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51ST  CONGRESS,  » 
Ist  Session.      ) 


SENATB. 


Report 
No.  847. 


IN  THE  SENATE  OF  THE  UNITED  STVTES. 


May  2. — Ordered  to  be  printed. 


Mr.  OuLLOM,  from  the  Oommittee  on  Interstate  Oommerce,  submitted 

the  follovcing 

REPORT: 

[To  accompany  Senate  resolutions  of  Angust  3  and  December  13, 1888.] 

During  the  first  sessiou  of  the  Fiftieth  Oougress  the  Senate  adopted 
the  following  resolution : 

• 

Besolved,  That  the  Committee  on  luterstate  Commeroebe,  and  it  \a  hereby,  directed 
to  ascertain  and  report  to  the  Senate  whether  any  railroad  lines  lot^ated  in  tb«)  United 
States  are  owned,  operated,  or  controUed  by  the  Grand  Trunk  Railway  Company,  the 
Cauadiau  Pacific  Railway  Company,  or  any  other  Canadian  railroad  corporation ; 
whether  commerce  originatiu^  in  the  United  States  ia  diverted  from  American  to 
Canadian  lines  of  trauBportation,  and,  if  so,  to  wbat  extent  and  by  what  means; 
and  whetherthere  is  any  discrimination  in  theoharges  made  for  tolis  or  otherwise 
against  American  vessels  which  pass  through  the  WeUand  and  St.  Lawrence  Canals. 

Said  comniittee  is  further  dire  ted  to  inquire  fuUy  into  the  question  of  tho  regula- 
tiou  of  the  commerce  carried  on  by  railroad  or  water  routes  between  the  United 
States  and  the  Dominion  of  Canada,  andtoreport  what  legislatiou.  on  the  subject,  if 
any,  is  necessary  for  the  protection  of  the  commercial  interests  of  the  United  States 
or  to  promote  tbe  enforoement  of  the  *'  aot  to  regulate  commerce,"  approved  February 
4,  1887. 

In  making  the  inquiries  required  by  this  resolution  said  committee  shall  have  power 
to  send  for  persons  and  papers,  to  administeroaths,  to  employ  a  clerk  and  a  steuogra- 
pher,  to  3it  dnring  the  reoess  of  Congresa,  and  to  do  whatever  is  necessary  tot  a 
thorongh  investigation  of  the  snbject.  Any  subcommlttee  may  exercise  the  powers 
hereby  granted  to  said  committee,  and  the  expenses  of  said  investigation  Bhall  be 
paid  from  the  contingent  fund  of  the  Senate  npon  vonchers  duly  approved. 

This  resolution  was  adopted  August  3,  1888.  At  the  time  it  was 
believed  that  the  committee  would  have  an  opportunity  to  undertake 
the  investigation  ordered  during  the  recess  of  Oongress  then  approach- 
ing,  but  the  session  was  bo  protracted  that  it  was  finally  found  to  be 
impracticable  to  hold  formal  sessions  and  take  testimony  at  the  differ* 
ent  cities  which  it  seemed  necessary  to  visit  within  the  time  allowed  by 
the  brief  recess  which  foUowed  that  session.  The  committee,  however, 
made  the  prelimiuary  inquiries  necessary  to  ascertain  the  best  method 
of  obtaining  the  information  desired,  and  to  determine  the  conrse  that 
ought  to  be  pursued  in  conducting  the  inquiry,  and  decided  to  await 
the  further  action  of  the  Senate  before  proceeding  formally  with  the  in- 
vestigation. 

At  the  second  session  of  the  Fiftieth  Oongress,  the  Senate  ordered 
the  investigation  to  be  continued,  adopting  the  foUowing  resolution 
December  13, 1888: 

Btsolved,  That  the  Committee  on  InterHtat«  Commerce  be,  and  it  is  hereby,  direoted 
to  oontinae  the  investigation  ordered  to  be  made  by  the  resolntion  of  the  Senate  of 
Angust  3,  1888,  and  aaoh  committee  is  hereby  given  all  the  anthority  oonferred  by 
said  lesolution,  and  power  to  ait  daring  »ny  recess  of  the  Senate  prior  to  December. 
1689,  the  necessary  expenses  of  such  investigation  to  be  paid  from  the  oontiogeni 
fand  of  the  Senate. 
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In  corapliauce  with  tlie  order  of  the  Senate  tlie  comraittee  held  sev- 
eral  meetings  and  Hnally  determined  to  take  testimony  upon  the  sub- 
jects  under  investigation  at  the  citiea  snbsequently  visited.  Public 
notice  of  thedatea  and  places  of  these  hearings  was  given  through  the 
press  and  by  correspondence,  and  ettorts  were  made  to  secure  the  at- 
tendance  and  assistance  of  those  who  were  supposed  to  be  able  to  fur- 
nish  the  intormation  desired  and  wouldbe  most  aflected  by  any  legisla- 
tion  or  action  that  mightbe  proposed  as  a  result  of  the  investigation. 

It  is  not  claimed  by  the  committee  that  all  were  heard  who  ought  to 
have  been  given  a  hearing,  or  that  its  inquiries  were  as  searching  and 
complete  as  they  ought  to  have  been  made.  In  fact,  the  committee  was 
coni])elled  to  forego  visiting  a  number  of  cities  at  wliich  it  had  intended 
to  tako  testimony  and  at  which  it  deemed  it  desirable  to  hold  hearings 
by  reason  of  the  fact  that  the  funds  available  for  its  use  were  found  to 
be  niuch  more  limited  than  had  been  expected.  While  the  committee 
was  somewhat  hampered  in  its  work  on  this  account,  it  has  endeavored 
to  make  the  inquiry  intrusted  to  it  as  as  thorough  and  complete  as  pos- 
sible  under  the  circumstances,  and  believes  that  the  testimony,  state- 
ments,  and  statistics  herewith  submitted  will  prove  of  value  to  Con- 
gress  in  the  determination  of  such  (juestious  as  may  arise  with  resjiect 
to  the  transportation  interests  of  the  Uuited  States  and  the  Dominiou 
of  Canada. 

The  accompanying  statements  will  also  be  found  to  contain  valuable 
information  and  testimony  in  relation  to  the  eft'ect  and  operation  of  the 
interstate  commerce  act  and  in  regard  to  queations  that  arise  witli  re- 
spect  to  amendments  thereto  which  aro  from  time  to  time  suggested  and 
l)ublicly  discussed.  These  matters  were  not  strictly  within  the  range 
of  the  inquiry  which  the  committee  was  tlirected  to  make,  but  the  eu- 
tire  subject  of  the  regulation  of  commerce  between  the  Stntes  being 
specially  within  the  jurisdiction  of  the  committee,  it  was  deemed  proper 
to  improve  the  opportunity  which  the  investigation  aflorded  of  obtain- 
ing  informatiou  aud  expressions  of  opiuiou  from  business  aud  railroad 
men  concerniug  the  geueral  subject  of  the  regulation  of  commerce  and 
the  practical  operation  of  tho  interstate  commerce  act.  This  course  has 
given  to  the  testimony  taken  an  interest  and  value  beyond  its  applica- 
tion  to  the  subject  specially  under  conaideration,  and  has  in  ameasiire 
enlarged  the  scope  of  the  inveatigation  directed  to  be  made  iuto  au  in- 
quiry  into  the  goneral  subject  within  the  jurisdiction  of  the  comraittee. 

RAILBOADS    IN    THE    UNITED    STATES    OWNED    OR    CONTROLLED    BT 

CANADI/.\  ROADS. 

The  flrst  inquiry  which  the  Senate  directed  the  committee  to  mako 
was  to  ascertain  and  report — 

Whetlior  any  railroad  lines  located  in  the  United  States  are  owued,  operated,or 
controlled  by  the  Grand  Trunk  Raihvay  Company,  tho  Canadian  Paciflc  Railway 
Coinpany,  or  any  other  Canadian  railroud  corporation. 

dpon  this  branch  of  the  inquiry  the  comraittee  examined  in  detail 
Mr.  Joseph  Hickson,  the  geueral  manager  of  the  Grand  Trunk  Railway 
of  Cauada,  and  Mr.  William  C.  Van  Horne,  prosideut  of  the  Canadian 
Paciflc  Railway  Company,  both  of  whom  came  from  Montreal  to  New 
Tork  at  the  invitation  of  the  comraittee  especially  to  give  their  testi- 
mony,  aud  answered  fully  and  freely  all  questious  propounded  to  them. 

The  committee  submits  herewith  a  summary  of  the  information  ob- 
tained  from  the  gentlomen  named  and  from  other  sources  in  relation  to 
this  branch  of  the  inquiry. 
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LINRS  CONTROLLED   BY  TIIE   ORAM)  TRUNK. 

It  appears  froni  a  stateuient  furuished  by  Mr.  Hickson  that  the  total 
mileage  of  the  liues  operated  aud  controlled  by  the  Grand  Truuk  Rail- 
way  is  as  follows : 

Miles. 
Liiies  owned  and  loased  in  Canada U,  119 

.Lines  iu  tlie  United  States  : 

Leased  and  operated  as  a  part  of  tbe  Grand  Tnmk  Hysteui 3(50 

ControUed  and  onerated  iu  harmony  with  the  Graud  Truuk 617 

977 

Totalmileage 4,096 

This  shows  that  there  are  977  miles  of  railway  located  in  the  [Jnited 
States  which  are  operated  in  connection  with  tlio  Grand  Trunk  system 
and  are  under  the  control  of  that  coinpanj'.  Tliese  lines  lack  but  47 
miles  of  constitutiug  one-fourth  of  the  entire  mileage  of  tlo  Graud 
Trunk  system. 

The  foUowing  liues  of  railway  in  the  Uuited  States  are  owued  or  con- 
trolled  by  the  Grand  Trunk  : 

The  Athintic  and  St.  Lawrence,  which  extends  from  Porthind  to  the 
boundary  betweeu  Ganada  and  the  State  of  Vermont,  a  distance  of 
166.58  milefn  This  line  is  owned  by  a  separate  corporatiou,  but  was 
leased  by  the  Graud  Truuk  in  1853  for  a  period  of  niiie  hundred  and 
ninety-uine  years,  the  lease  being  sanctioned  by  the  legislatures  of  the 
three  States  through  which  it  extends.  It  is  operated  as  a  part  of  the 
Grand  Trunk  systein.  Its  gross  earnings  during  tlie  year  ended  June 
30,  1888,  as  reported  to  the  Interstate  Commerco  Commissiou,  were 
$1,107,764.77. 

There  are  two  brauch  lines  of  the  Atlautic  aud  St.  Lawrence  oper- 
atedby  the  Graud  Truuk.  Oue  connects  the  line  named  with  Lewistou 
and  is  about  5  miles  iu  length.  Another,  about  li  railes  1  oug,  extendiug 
from  the  Atlautic  and  St.  Lawrence  to  Norway. 

lu  the  State  of  New  York  there  is  a  short  line  l^  miles  iu  length,  ex- 
teudiug  from  the  Cauadian  boundary  to  Kouse's  Point.  This  was  built 
by  a  company  which  was  consolidated  witli  the  Grand  Trunk. 

The  line  exteuding  from  the  Canadian  border  uear  Fort  Covington 
to  Massena  Spriugs,  iu  the  State  of  New  York,  a  distauce  of  23  miles, 
although  built  by  a  separate  corporation,  is  practically  owued  by  the 
Grand  Truuk  and  connects  that  system  with  the  Kome  and  Watertowu 
Railway. 

The  Chicago,  Detroit  and  Canada  Graud  Trunk  Juuction  Railroad 
exteutls  from  Fort  Gratiot,  Mich.,  to  West  Detroit,  a  distauce  of  59 
miles,  J  t  was  built  to  give  the  Graud  Truuk  a  connectiou  with  Detroit 
and  is  leased  to  the  Grand  Trunk. 

The  Michigan  A  r  Line  Railway  extends  from  Lenox,  Mich.,  to  Jack- 
son,  Mich.,  adistauce  of  105  miles.  The  Grand  Trunk  coutrols  a  ma- 
jority  of  the  stock  of  the  compauy  and  the  operatiou  of  the  road. 

The  Chicago  and  Graud  Truuk  Kailway  exteuds  from  Port  Huron, 
Mich.,  to  the  city  of  Chicago,  and  is  331  iniles  in  length.  This  is  a  sep- 
arate  corporatiou  and  a  separate  organization  is  kept  up,  the  line  being 
wholly  withiu  the  United  States,  but  a  majority  of  the  stock  and  bonds 
is  held  by  stockholders  of  the  Grand  Trunk  Railway  of  Cauada,  which 
absolutely  controls  its  mauagement  and  operatiou. 

The  Detroit,  Grand  Haveu  and  Milwaukee  line,  exteuding  from  De- 
troit  to  Grand  Haven,  Mich.,  is  coutrolled  in  the  same  way  by  the  Grand 
Trunk  corporation,  which  has  the  power  of  electing  the  directors  of  the 
company  and  its  offlcers. 
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The  Toledo,  Saginaw  and  Muskegon  Railway  isowned  and  controlled 
by  a  8e[)arate  corporation,  but  has  made  a  trafflc  airangenient  under 
which  it  is  operated  as  a  connection  of  the  Chicago  and  Grand  Trunk 
Railway. 

UNB8  CONTROLLBD  UY  THE   CANADIAN   PACIFIC. 

The  International  Railway  of  Mjiine,  extendMig  from  Montreal  across 
the  State  of  Maine  to  Mattawamkeag,  in  that  State,  is  leased  to  the 
Ganadian  Paciflc  Railway  Companj'  and  is  operated  as  a  part  of  its 
main  line  between  Montreal  and  the  niaritime  provinces  of  Canada.  By 
a  trackage  arrangement  the  Cauadiau  Paciflc  also  uses  jointly  the  line 
of  the  Maine  Central  Railway. 

The  Canadian  Paciflc  owns  a  controlling  interest  in  the  road  extend- 
ing  from  Montreal  to  Newport,  in  Vermont.  That  road  runs  into  Ver- 
mont  for  a  short  distance,  then  back  into  Canada,  and  flnally  into  Ver- 
mont  again.  It  connects  the  Can.adian  Pacific  at  Newport  with  the 
Boston  and  Lowell  Railroad,  thus  aflfbrding  it  a  connection  with  Boston 
and  points  in  New  England. 

The  Minneapolis,  St.  Paul  and  Sault  Ste.  Marie  Railroad  and  the 
Duluth,  South  Shore  and  Atlantic  Railroad  are  knowu  as  the  "  Soo" 
lines.  They  extend  from  Minneapolis  and  from  Duluth,re8pectively,to 
Sault  Ste.  Marie,  connecting  there  with  the  Canadiau  Paciflc  by  means 
of  the  international  bridge,  owned  by  acorporation  known  astheSault 
Ste.  Marie  Bridge  Company.  One-half  of  the  stock  of  this  bridge  com- 
pany  is  owned  by  the  Canadian  Paciflc  Railway  Company,  one-fourth 
by  the  Minneapolis,  St.  Paul  aud  Sault  Ste.  Marie  Railioad  Compaay, 
and  one-fourth  by  the  Duluth,  South  Shore  and  Atlantic  Railway  Com- 
pany.  The  Canadian  Paciflc  as  a  corporation  is  not  interested  in  these 
"Soo"  lines,  but  their  constructiou  wa8  promoted  and  aided  by  stock- 
holders  and  friends  of  the  Canadian  Pacific,  who  hold  a  controlliag 
interest  in  the  "  Soo"  lines.  While  operated  indepeudently,  the  rela- 
tions  between  these  lines  and  the  Canadian  Paciflc  are  naturally  of  the 
most  friendly  character.  The  interests  of  each  are  the  same.  Through 
the  "  Soo  "  lines  the  Canadian  Paciflc  gains  access  to  the  business  be- 
tween  the  Northwest  and  the  East,  passing  throngh  Minneapolis  and 
Dnluth,  and  vice  versa. 

COMPETITION    BETWEEN    RAILROADS    IN    THE    UNITED    STATES    AND 
CANADA  AS  AFPEOTED  BY  THE  INTBRSTATE  OOMMERCE  ACT. 

Since  the  enactment  by  Congress  of  the  interstate  commerce  act 
complaints  have  occasionally  been  made  in  behalf  of  the  railroad  inter- 
ests  of  the  United  States  to  the  effect  that  certain  of  its  provisions 
operated  to  place  them  at  a  disadvantage  in  their  competition  with  the 
Ganadian  railroads  which  are  engaged  in  the  transportation  of  traffic 
between  points  in  the  United  States  across  Canadian  territory  and  be- 
tween  the  United  States  and  the  Dominion  of  Canada.  It  has  been 
claimed  that  the  statute  placed  restrictions  upontherailroadsoperating 
lines  whoUy  within  the  United  States  which  did  not  apply  with  like 
force  to  or  could  not  be  enforced  against  railroads  operating  lines  mainly 
within  foreign  territory  and  under  a  foreign  jurisdiction,  as  in  the  case 
of  the  Grand  Trunk  Railway  of  Canada  and  the  Canadian  PacificRail- 
way,  and  that  in  consequence  the  legislation  of  the  United  States  hav- 
ing  in  view  the  regulatioh  of  interste^te  commerce  practically  operated 
to  divert  traffic  from  American  to  Canadian  lines  of  transportation  and 
to  baild  up  and  enrich  the  latter  at  the  expense  of  the  former. 


THE    UNITED    STATES    AND    CANADA.  V 

The  coinmittee  was  therefore  directed  by  the  Senate'to  ascertaiu 
"  whether  cominerce  originating  in  the  United  States  is  diverted  t'rom 
American  to  Cauadian  lines  of  transportation  ;  and,  if  so,  to  what  ex- 
tent  and  by  what  means."    Aud  it  was  further  directed — 

to  in(|uiro  fiiUy  iuto  tho  (lUOHtiou  of  tho  n^giiiatiou  of  the  comniorco  carried  on  by 
railroad  or  water  rontes  betweeu  tho  Uuitod  States  aud  the  Doiuiuion  of  Cauada,  and 
to  report  what  legidlatiou  on  tlie  Hubject,  if  auy,  is  necessary  for  tho  protectlon  of 
the  couiniorcial  iuterests  of  the  Uiiited  StiitoH  or  to  promote  the  euforcement  of  the 
"  act  to  regulate  commerco,"  approved  Fobruary  4,  1887. 

lu  eudeavoriug  to  carry  out  the  directions  of  the  Seuate  iu  these  re- 
specta  the  committee  examined  a  large  number  of  witnesses  to  ascer- 
taiu  the  effect  of  the  regnlations  imposed  by  the  iuterstate  commerce 
act  upou  Ihe  railroads  of  the  Uuited  States  iu  their  competitiou  with 
the  Cauadiau  railroads  for  trafSc  origiuating  in  the  Uuited  States,  aud 
the  effect  of  these  regulations  and  the  competitiou  of  the  Cauadian 
railroads  upon  the  commercial  iuterests  of  the  Uuited  States. 

Upou  theone  side  the  committee  summoued  before  it  and  examiued 
the  priucipal  oflBcers  of  the  leading  trunk  liues  operatiug  betweeu  Chi- 
cago  aud  the  Atlautic  seaboard  which  are  most  actively  in  competition 
with  the  Canadiau  railroads,  representatives  of  the  leading  railroads  of 
New  England  wliich  are  in  direct  couuection  with  the  Canadian  rail- 
roads,  and  representatives  of  two  of  the  leadiug  trauscontineutal  liues 
which  are  iu  competitiou  with  theCanadiau  Pacific  Railway.  Upou  the 
other  side  the  committee  secured  the  views  of  a  large  number  of  ship- 
pers  aud  representatives  of  commercial  aud  other  organizatious  through- 
out  New  Eughmd  aud  the  West  who  were  especially  interested  in  tbe 
niaiuteuauce  of  the  preseut  facilities  for  trausportatiou  afforded  them 
by  the  Cauadiau  railroads.  As  a  result,  both  sides  of  the  various  im- 
portant  questions  iuvolved  in  the  inquirj'  which  the  conimittee  was  di- 
rected  to  make  were  fully  preseuted  iu  the  course  of  its  public  heariugs 
and  are  set  forth  iu  detail  in  the  steuographic  report  of  those  heariugs, 
which  is  submitted  herewith  aud  made  a  part  of  this  report. 


THE  INTEBSTATE  COMMEECE    ACT    AND    THE    CANADIAN  BAILBOADS. 

The  two  priucipal  railroad  systems  of  Cauada  are  those  of  the  Graud 
Trunk  Eailway  of  Canada  and  of  the  Cauadiau  Paciflc  Eailway,  and 
both  have  become  formidable  competitors  of  the  Americau  roads  in 
the  transportation  of  traffic  origiuatiug  iu  the  United  States.  Uuder 
the  system  of  trausportatiou  iu  bond  which  has  grown  up  withiu  the 
past  tweuty-three  years,  these  foreign  roads  participate  freely  aud 
upou  equal  terms  with  the  railroads  of  the  Uuited  States  iu  the  car- 
ryiug  trade  between  the  East  and  the  West,  aud  the  Northwest,  aud  in 
the  trausportation  of  the  products  of  the  United  States  to  the  sea-board 
for  export.  Cars  belonging  to  the  Cauadiau  railroads  pass  freely  back 
and  forth  across  the  border,  aud  are  practically  iutenhanged  with 
those  of  th€f  Am-rican  lines,  as  if  both  couutries  were  uuder  the  same 
govornmeut.  The  customs  regulations  observed  at  the  border  have 
beeu  80  arrauged  that  practically  they  do  not  interrupt  or  impede  the 
flow  of  trafflc  from  oue  portion  of  the  United  States  to  another  across 
Cauadian  territory,  aud  the  amouut  of  this  traffic  increases  from  year 
to  year. 

The  Grand  Trunk  Railway  of  Cauada  has  been  for  years  a  member  of 
the  Trunk  Line  Association.  It  participates  with  the  other  trunk  lines 
in  the  agreements  made  by  the  membv<»rs  of  that  association  and  is  gov- 
erned  by  the  rules,  regulatious,  aud  rates  agreed  upon  by  that  associa- 
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tion.  It  is  trieated  by  its  competitors  and  conncctions  in  tlio  Unitetl 
States  as  if  it  were  an  Anierican  road,  as  it  is  in  some  respects,  liaving 
under  its  control  Anierican  corporatioiis  wliose  lincH  connect  it  witli 
the  leading-  railroud  systeniH  of  tlie  United  States  at  Cliicago  aiid  iu 
New  Englaiid. 

The  Canadian  Paciflc  Kailway  and  tlie  liiies  niider  its  control  form  a 
tEanscontinental  route  froiii  ocean  toocean  whoUy  within  Canadiaii  ter- 
ritory,  except  a  link  running  for  a  short  distance  across  the  State  of 
Maiue,  but  it  has  made  connections  witli  Americaii  railroadH  at  the  in- 
ternatioual  border  at  sev*  ral  iniportant  poiiits  aiid  is  buildin^  to  others. 
Its  main  line  was  conipleted  in  Noveniber,  ]88i5,  and  wits  opened  for 
traffic  in  Auffust,  1886.  It  has  since  been  tapiiing  tlie  Ainencan  rail- 
"way  system  at  diiferent  points  and  improvin^  its  connections,  but  its 
capacity  as  a  competitor  for  Americau  traflic  lias  liardly  yet  beeii  fully 
developed  or  exhibited,  and  it  ia  feared  by  its  Aiiierican  rivalH  more  for 
what  it  may  do  in  tlie  future  than  for  what  it  has  done  in  the  jiast. 

The  provisiouH  of  the  interstate  commerce  act  all  apply  to  tlie  traua- 
portation  of  passengers  and  freight  by  these  Canadian  railways  frora 
points  iu  the  United  States  across  Canadian  territory  into  the  United 
States,  or  from  points  in  Canada  iiito  theUnited  States.  The  powerof 
Congress  uuder  the  Constitution  "to  regulate  commerce  with  foreign 
nations"  as  well  as  "among  the  several  States,"  is  unqnestioned.  The 
situation  with  respect  to  these  Canadian  railways  was  coiisidered  when 
tlie  interstate  commerce  act  was  drawn,  aud  it  was  so  framed  as  to 
9'PPly  to  the  transportation  of  all  the  traffic  carried  by  rail  between 
the  two  countries  iu  the  mauner  indicated. 

And  with  the  view  of  rendering  more  certain  the  observance  of  the 
law  by  the  Canadian  railways  the  following  special  provision  was  also 
incorporated  in  the  section  requiring  the  i)ublication  and  posting  of 
rates : 

Any  coniiuou  carrier  snbject  to  tlio  provisious  of  this  act  receiving  freiKht  in  the 
Unitecl  States  to  bo  carried  thronph  a  t'oreign  couutry  to  auy  phice  iu  the  Uuitefl 
States  shall  also  in  like  niauuer  print  and  keep  opon  to  pnblic  in8pection,at  every  depot 
or  oftice  where  snch  frcight  is  received  for  shipnieut,  schedulcB  showing  the  tbrongh 
rates  eHtablishcd  and  charged  by  snch  coniniou  carrier  to  all  points  iu  the  United 
States  beyond  the  foreign  country  to  which  it  accepts  freight  for  8hii)nieut ;  and  any 
freight  shippcd  froni  the  United  States  throngh  a  foreign  country  into  tlie  United 
Statea,  the  throngh  rato  on  which  shall  not  have  been  niade  public  an  rcquired  by 
thi8  act,  Nhull,bcforc  it  is  adniittcd  into  tlie  Uuited  States  froni  said  foreign  couutry, 
be  snbject  to  custonis  diities  as  if  said  freight  wore  of  foreigu  production  ;  aud  any 
law  in  conllict  with  this  section  is  hereby  repealod. 

GEOGRAPHICAL    ADVANTAGES    OF    THE    CANADIAN   BAILWAYS  WITH 

EESPECT  TO  THB  LAW. 

But,  while  the  provisions  of  tlie  interstate  commerce  act  thus  apply 
to  all  tlie  traflic  carried  by  the  Canadian  railways  over  which  the  Uiiited 
States  has  jurisdictiou,  it  will  seeii  by  an  examination  of  tho  testiuiony 
that  the  rej^resentatives  of  the  American  railroads  wlio  appeared  before 
the  comniittee  were  geuerally  of  the  oiiiniou  that  the  restrictions  imposed 
by  the  statute  upon  the  railroada  of  theUnited  States  did  not  apply  with 
equal  force  to  those  of  Canada.  The  feeliiig  of  these  witnesses  seemed  to 
be  that  the  Cauadian  railways  were  in  a  positiou  which  would  enable  them, 
if  they  so  desired,  to  flnd  many  opportunities  of  evading  the  law  without 
fear  of  detectiou,  because  the  greater  partof  theiroperationsarecarried 
on  under  a  foreign  jurisdiction.  It  was  suggested,  for  example,  that 
whilethe  agents  of  tlie  Cauadiau  railways  iu  the  United  States  might 
strictly  cbserve  the  law  in  all  their  transactions,  their  ofticers  in  Cauada 
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inifi^lit  pay  rebiitos  or  ort'er  inducoiiuMits  to  larjjo  shipper.s  wliich  wouli' 
b«'  suni<!i<Mit  t«)  (livcrt  triifH^!  fnnii  Aiiu'riciiii  linosof  traiiHportiitioii,  aiu 
which  it  wouhl  be  very  <lini<;ult  to  ^letect. 

Two  illustriitioiis  w«!r<*  yiveii  iii  tlu' t<'stiinony  of  tho  manner  in  whict 
tralU<;  <)ri};iii!itiii{;  iii  tlio  iriiit<'«l  Htiitesniij'lit  bo<livort<'<l  to  iin«l  <!arrio<t 
by  the  ('aiiiwliaii  liiics  withoiit  ro^'anl  to  the  rostri<!tions  of  tlio  interstat<l 
coininenjo  iict.  TlioCJraiul  Triink  Uiiilwiiy,  for  instiiiuje,  niifjht  publisl. 
its  throufjh  nitos  froiii  I)«'troit  to  tho  oiist  aiul  ini):;lit  obsorvo  thoin  stri«!tly 
as  to  all  pasHoiif^ers  startin^  froin  Detroit,  an<l  yet  it  couhl  niiiko  wliat 
rat<*8  it  i)Ieaso<l,  without  rofjanl  to  the  law,  to  any  j^oints  upon  its  lines 
witliin  tlie  Doiiiinion  to  piissenjiors  wlio  wouhl  cross  tho  river  iit  Dotroit 
an«l  begin  tlioir  Journey  in  Camula,  aiul  iniglit  iii  tliis  way  «*>  tJat  tlio 
ratos  as  to  s<;cure  a  larjje  proportion  of  that  class  of  buainoas  froin  De- 
troit  to  eastorn  points.  It  was  not  <lirectly  chargeil  thiit  this  ha<l  beeu 
<lone,  but  it  was  suggeste^l  that  it  coul<l  be  <lone. 

A  case  iii  which  froight  originating  iii  the  LTnite^l  States  was  place<l 
outsi<lo  of  the  openition  of  the  intorstate  comiuerco  jict  is  given  in  the 
stateinent  of  Mr.  J.  M.  Ilannafonl,  traftic  manager  of  the  Northorn 
Psicific  Hailroa<l.  Tho  following  oxtracts  from  his  sUitement  will  explaiii 
the  <!aso : 

Now,  tiiketliohop  liUHinesH.  Last  yearthero  vvero  probabl.y  15,000  baloH<)f  hop.sfroin 
Seatth)  that  went  to  Loiuton,  Nobody  conhl  toll  at  what  rate  they  wont.  We  «lid 
nor  carry  thoin.  They  couhl  local  them  by  those  little  ontside  steaniors  np  to  Van- 
couver,  and  tlie  inonieut  tiiey  reacluul  thore  they  wero  ontiroly  within  tlui  British 
tloinaiii  until  tiiey  reacliod  (lestinatioii. 

Tiie  (Jhaikman.  Wlierevor  tlie  liops  wonhl  bo  f^atliored  in  Washington  Territory, 
wonld  Tli»!y  b»^  l)ilh'd  through  to  London  or  n])  to  Vancoiiver  f 

Mr.  IIan'Nakoui).  Tliey  siinply  woiihl  be  lijrlitercd  uj)  to  Vancouver. 

Thc  Chaikman.  Aiid  thon  biliod  to  London  1 

Mr.  Hanxakoim).  And  theii  billod  to  Loudon.  We  conld  not  find  thoui.  Wa 
chaiiged  oiir  tarifi'seveiiil  tiinesdiiring  the  soa.son,  rednced  ratos,  but  never  had  theui 
low  i'uongh  to  g(!t  that  busini'ss. 

Tlie  Chairman.  Perhaps  yon  did  not  niako  yonrtaritf  lowenough  in  any  rospect  to 
coinpete  with  tho  Caiiadian  line  f 

Jlr.  Mannafori).  PoHsibJy.  Wo  niade  the  rate  as  low  as  $1.2.'>  fioin  the  Pacific 
coast  to  the  Atlaiitic  sea-ltoard,  aiid  put  all  onr  intennediate  businessou  tho  sauio 
basis. 

The  Ch.\irman.  Ono  dollar  and  twenty-five  cents  a  hnndred? 

Mr.  Hanxakori).  Yes;  it  seemed  like  quoting  a  pretty  low  rato.  (Testimony,  pp. 
571-.')7-.J. 

Soiittlo  is  011  tho  line  of  the  Northern  Paciftc,  while  the  Canailian 
Pacitic  liailway  has  no  connectiou  by  rail  with  tlitit  city. 


''AYS  WITH 


EFFECT   OF  THE  LONa  AND  SHORT   IIAUL  CLAUSE. 

But  tho  argument  most  strongly  urge<l  in  behalf  of  the  American 
railroiuls  in  support  of  tlie  claim  that  the  iuterstate  c<immerce  act  op- 
erate<l  to  tlie  advautage  of  the  Caniulian  railways  was  base^l  upou  the 
section  of  the  iict  which  prohibits  the  making  of  a  grciiter  charge  for  a 
shortor  <list:iiice  thaii  for  a  longer  tlistance  over  tho  saine  line,  iu  the 
same  <lirection  under  substantially  similar  circumstances  and  condi- 
tions. 

There  was  a  substantial  unanimity  of  opiniou  among  tlie  representa- 
tives  of  the  Americau  railroads  who  appeared  before  the  committee 
with  respect  to  tbe  operatiou  of  this  sectiou  of  the  statute.  The  follow- 
ing  extracts  from  the  statements  of  representative  railroad  meu  will 
serve  to  show  the  views  generally  expressed  upon  this  point. 

Mr.  Albert  Fink,  the  commissiouer  of  tho  Trunk  Line  Association,  of 
which  the  leading  Amoricau  truuk  liues  and  the  Grand  Trunk  Railway 
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ofCanadaare  nieinhcrH,  oxprcsHtMl  tlie  l»<*lief  tliat  tlie  Canadian  rail- 
roadH  liad  an  advantaKti  under  tiu'operation  ot'  tlu>Hliort-linul  proviHion 
of  tlie  act  ''in  ho  fur  as  tbey  need  not  observe  tlie  law  in  Canada,"  and 
8aid : 

Th«  Cftiiadiftn  roadH  can  iiiako  low  riitt'H  iii  cimipotition  with  thn  Aniorican  ruatls 
and  nc<-<1  not  r<ulii<;o  thoir  local  ratoH  un<I<T  thu  Ioiik  aii<I  Hliort  liaiil  claiiHO,  wliilo  the 
low  coiiipetitivo  rateu  ou  Aiucricaii  roa<lH  force  arc<Iiiction  iii  ratvH  ou  all  local  tralUc. 
(TeBtlniony,  p.  18.) 

In  tlie  event  of  a  rate  war,  Mr.  Fink  tliou^lit  tlie  Anierican  railroads 
would  Hufi'er  niore  comparativel.v  tlian  tlie  Grand  Trunk  Kailwa.v,  be- 
cauHe  tlie  Bliort-baul  clauHe  would  require  tlie  local  rates  of  tlie  former 
to  conform  to  tbe  tliroufcb  rates,  wbicb  would  make  a  verj'  Herious  in- 
road  uiion  tbeir  revenues,  wliile  tbe  Cauadiau  roadncould  keep  up  tbeir 
local  raten. 

Upon  tbe  name  queBtion  Mr.  Cbauncey  M.  Depew,  preHident  of  the 
New  York  Ceutral  and  IJudHon  River  Kailroad  Compauy,  expreHHedtbe 
opinion  tbat  tbe  greateBt  advantage  tbe  Grand  Truuk  Kailway  enjtiyed 
over  itH  competitorB  in  tbe  United  States  in  consequence  of  tbe  fjiiact- 
ment  of  tbe  interBtate  commerce  act  was  tbe  fact  it  could  recoup  iu 
Ganada.    He  Baid: 

Thoy  have  got  tho  wholo  of  Cana<la  iu  which  to  rocoup  for  an.v  Iosh  they  may  sus- 
taiu  on  through  buHine^i  from  Chicago.  They  can,  thorefdte,  at  all  timeH  compelthe 
American  roadu  to  give  i  hem  Nuch  a  perceutage  of  the  trailic  as  they  thiuk  they  ought 
to  have  ou  the  through  buHinoHH  to  the  Americau  sea-boardH — Ameriean  buHiness. 
Otherwise  they  can  <lemoralize  the  whole  businesH  of  the  Aiuerican  roads  and  make 
tbemsel ves  good  iu  Canada  on  account  of  the  long  aud  sbort  baul  clause,  which  makes 
tbe  direct  rate  cover  our  whole  busiueHs. 

Speaking  of  tbe  tendency  of  commerce  to  follow  tbe  line  of  leaBt  re- 
sistance,  Mr.  Cbarles  Francis  Adams,  president  of  tbe  Union  Paciflc 
Railway,  said : 

Tbe  elt'ect  of  laws  recently  passed  has  been  to  create  an  artifloial  resistance  on  that 
liue,  an<l  I  find  in  the  case  of  the  Union  Paoific,  as  in  that  of  tbo  other  linea,  tbat 
there  is  a  tendeucy  uow  to  a  diversion  of  traffic  to  what  raight  be  called  tho  arlificial 
line  of  least  resistauce  to  the  Gulf  of  Mexico  ou  the  soutb  wuere  trattic  strikes  water, 
cr  else  to  tbe  lakes  on  the  nortb  where  it  strikes  water.  The  teudency,  owing  to  tbe 
long  and  short  haul  clause  of  the  act  and  the  maintenance  of  rates  wbicb  is  now  bd- 
ing  brought  about  by  the  more  perfect  enforcemeut  of  the  aot,  is  to  cause  the  east 
and  west  lines  from  Chicago  and  St.  Paul  to  the  sea-buard  to  be  put  at  a  disadvautage 
as  comparod  witb  the  Canadian  lines  and  the  lakes  and  tbe  Gulf  of  Mexico,  so  that 
there  is  a  tendency  toward  tindiug  new  lines  of  least  resistance,  and  in  that  way 
afi'ectiug  tbe  old  lines  and  the  busiuess  of  the  country.     (Testimony,  p.  140.) 

Tbe  St.  Paul,  Minneapolis  and  Manitoba  Railway  extends  from  St- 
Paul  to  witbin  500  miles  of  tbe  Pacific  coast,  running  about  150  miles 
soutb  of  the  Canadiau  Pacific  Railway  on  an  average,  and  from  90  to 
150  miles  north  of  tbe  Nortberu  Pacific  Railroad.  Mr.  Jamcs  J.  Hill,  the 
president,  stated  that  bis  road  was  in  competition  with  the  Canadian 
Pacific  Railway,  and  when  asked  if  be  could  compete  on  fair  terms,  the 
interstate  commerce  act  being  observed,  he  replied : 

There  are  a  great  many  times  when  tbe  interstate  commerce  act  would  work  an 
appareut  hardship,  and  I  migbt  say  a  very  great  bardship,  upon  the  Auierican  liues, 
because  the  other  line  is  not  compelled  to  observe  it.  I  tliinli:  if  the  conditions  were 
equal,  aud  tbat  if  we  bad  relatively  the  same  conditions  that  prevail  iu  Canada,  au 
American  road  coubl  not  live.  We  have  sixty-flve  millions  of  people  in  tbis  country 
and  a  great  deal  niore  money  tban  the  people  of  Cauada.    The  various  business  enter- 

Jirises  carried  on  lu  the  United  Statea  as  compared  with  Canada  are  cnorjaous,  aud 
urnish  bnsiness  and  trafiic  and  tounage  and  persons  traveliug,  moviug  in  a  way  that 
Ib  uot  the  case  in  tbo  lower  or  easteru  portious  of  tbe  Dominion,  and  if  they  had  to 
iepend  upou  themselves  the  same  as  our  roads  do  they  could.  not  live.  (Testimouy, 
p.  182.) 
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Mr.  Gforge  B.  HobcrtN,  prt'.si«U'nt  of  tlio  I'emisylvaiiia  Kai1roa<l,  said: 

Sitic'  tlio  Natioiiiil  (iovtu'iiiPi'iit  lias  iiiMl«'rtiik<>M  t<>  r*<uiiliit(«  \<y  N|)i>cial  eiiartinontH 
tlic  iiu'tlioilH  ot' traiiHpoitaioii  iiiion  tlic  AniiMiran  liinvs  ot'  raihvay,  I  caii  iiot  Init  feol 
tliat  tlit'.v  liavH  Mlact'il  tlic  AiiKM'ioan  corporatioiiN  at  a  iliHiulvaiitaKc  witli  tlio  (^niia- 
iliaii  liiicH,  wliicli  arc  iiot  iinilcr  hiicIi  Iiiwh.  'I'Iicnc  Iiiwn,  in  iiiuiiy  iiiHtaiiccH,  iirci|iiito 
rcHtrictiv»>,  aiiil  «lo  iiot  perinit  tlic  Naiiic  Ircciloiii  tliat  liaN  cxiHtcil  licrctofore  iii  tbo 
uiniiaKciiicnt  of  railroail  propcrticN. 

Tlie  C'iiAiUMAN.  Do  yoii  hcc  tliat  yoiir  roail  linH  in  any  ilenrcc  Hiitreroil  from  tlio  fact 
that  tlic  (iraiiil  Trniik  opcrntcN  iii  Cliicnno  anil  froiii  Cliicano  cnntf 

Mr.  K0BKHT8.  Not  ilirectly  ao;  l>iit  we  liave  fclt  witli  tiic  otlicr  roailN  tlio  etlect  of 
tlie  (iraiid  Tniiik  Kaihvay  licin^  inilcpeinlent  iii  itH  actioii  of  tlie  rnlcH  K'ivcriiiiiK  tho 
rail wayH  of  the  IJnitcil  htatcH.  It  1»  not  iieccHsary  for  nie  to  Ntate  to  yoii  tliat  tlic  rnteH 
tliat  arc  char^eil  npon  tlie  varioiiH  liiieH  wliich  nro  kiiown  ^enerallv  iiH  tlie  triink  line 
svHtcni  of  the  conutry  uiiiHt  l>e  uoariy  nniforin.  Tlic  inteH  arc  hij^iier  011  Honie  roads 
tliau  they  nro  011  othoTH,  hiit  any  Bevere  depreHHion  of  ratoH  on  nuy  oiie  of  the  liues 
atlcctH  iiiilircctly  the  reveuiicH  or  luteH  of  the  otlicrH.  It  mUHt  he  iiiiite  npparcnt  to 
yoii  thiit  tlie  Grund  Triink,  for  iuHtunce,  or  the  Cnundian  Pncilic  Hailwuy,  wliich  drnws 
ita  tratlic  lar>;ely  from  tho  StatoN,  dooH  uot  coiiie  uiiiler  auy  coutrol  of  the  lawn  of  this 
coiiiitry.  The  rutoH  011  tliut  trntfic  or  itn  syHtem  of  curringe  nre  iiot  uuiler  Huch  cou- 
trol,  aiid  whilo  thone  corjioi'atiouH  iiiay  ol>Bervethelaw,Ho  fur  an  tlicir  couuectiu){liues 
in  the  Siaten  aro  concerued,  the  uiomeiit  that  trafhc  leaveH  the  StntcH  nnd  puHHeB  iuto  the 
forei^u  couutry  it  \n  withont  such  reHtrictioii,  nud  they  uiny  trcnt  it  iu  nny  uiuuner 
they  Heo  tit  nnd  jiropor.  I  ilo  uot  blniin  that  thoy  are  now  ojieratin^j  their  Huch  in 
Canailn  so  uh  to  HoriouHly  iiiterfore  with  our  rntes,  l>nt  tlicy  have  doue  ho  iii  the  pnBt, 
aiid  i'aiiHcd  vory  HerionH  complicatious  with  ihe  roads  in  tho  United  Stnten.  ('IoBti- 
uioiiy,  p.  •20;J.) 

Siibtieqneutlj'  Mr.  Roberts  said,  referring  to  the  Caiiadian  roadu: 

I  do  uot  kiiow  that  thcy  are  uow  doinfij  any  soriouH  injiiry  to  tlie  rnilwny  iuterests 
of  this  couiitry  or  to  the  conutry,  but  I  sulunit  thut  it  iHentiroly  within  tlieir  power 
to  do  so.  They  havo  a  very  Kreat  advantage  over  tlio  railwuyH  in  tho  Uuited  States 
in  thcir  iudepoudenco  of  our  loyal  reBtrictious. 

Mr.  Roberts,  bowever,  did  not  advocate  the  taking  of  auy  radical 
steps  with  respect  to  tlie  regulation  of  the  coinpetition  of  the  Canadiau 
railways.  He  expreased  the  belief  that  the  question  was  oiie  to  be 
approached  gradually ;  that  it  was  some  distance  ahead,  aud  said: 

The  developnieut  of  the  locnl  busiueBB  aud  the  prosperity  of  the  Canadiau  roads 
have  not  become  so  great.  as  yet  for  us  to  have  any  serious  feelinj!;  as  to  the  effect  of 
their  ccunpetition,  biit  probably  it  would  couie  iu  a  very  reasonable  period  of  time. 
I  take  it  that  the  iucrea8e  of  local  prosperity  upou  our  own  liues  will  be  very  inuch 
greater  than  upou  the  Canadiau  roads.  I  do  not  beliove  the  Canadiau  roads  will  ever 
«atch  up  to  U8.     (Teetimony,  p,  220.) 

Mr.  Henry  B.  L»dyard,  presideut  aud  general  manager  of  the  Michi- 
gau  Cential  Bailroad  Compauy,  which  operatesa  liue  ruuuiug  through 
Cauada  froin  Detroit  to  Suspeusion  Bridge,  known  as  the  Cauada 
Southeru  Railway,  speaking  of  the  competitiou  of  his  road  with  the 
Grauil  Trunk  Railway,  stated  that  "  tae  Canadian  roads,  by  chargiug 
higher  rates  on  the  local  traffic  iu  Cauada,  are  enabled  to  charge  lower 
through  rates  on  traftic  froin  the  Uuited  States,"  aud  said  : 

Thc  local  rates  for  short  hauls  are  much  higher  than  in  the  United  Statea.    The 

fiassage  of  the  interatate  commerce  act  had  the  effect  iu  this  couutry  of  reduciug 
ocnl  i.utoB,  growiug  ont  of  the  applicul.ju  of  the  long  aud  sbort  hnul  proviHiuus  of 
tho  act.  If  you  will  <!ompare  the  ratos  giveu  by  the  dislauco  tariff's  on  one  class 
of  freigb't  you  will  find  that  the  Graud  Trunk  ratoB  in  Caunda  are  froiu  10  to  25  per 
cent.  higher  on  lumber,  for  equal  distauces,  than  aie  chnrged  by  the  Michigau  Con- 
tral  Railroad  iu  Michigau.     (Testimouy,  p.  2()9.)    ' 

Mr.  Ledyard  cited  the  rates  between  a  uumber  of  points  in  Canada 
aud  in  Michigau  iu  support  of  this  statemeut,  aud  added,  referriug  to 
the  Cauada  Southern  Railway : 


Our  local  rntes  are  higber  iu  Canada  tban  in  the  United  States. 
there  is  comparatively  notbiug,  however. 


Our  local  traffic 


X  TRANSrORTATION    INTEKKHTS    OF 

Mr.  0.  S.  ISIolIi'ii,  tninic  iiinnagiM'  ot'  llic  Uiiioii  raciiic  liaihvay,  \\m 
of  tlie  opinioii  tliat —  ,  ' 

tli(<  C'aiiitdhin  l'iicitlc  Iiiih  iim  aiiviinta^i'  in  t1i(<  t'iu't  tliiit  it  In  not  (■oniiiKlhMl  to  Hcalo 
(lowii  itN  ;rit('riiuMli;iIo  ratcH  to  iiicol  tlic  iiilcs  ii  namcs  on  tliroiinli  InM^lit  iin  tlio 
Aiiicricaii  liii(>Niin  coni|M<ll(nl  to  (lo.  iiikI  liiiiN  lalu'N  il  away  froiii  tlio  AnuM'iuan  roadH. 
(Tcsliniony.  ii.  'XMl) 

llo  iil.so  slalod  Miat — 

tlic  Caiiadian  racitio  takcN  l)iiHiii(>NH  aroiiinl  by  wiiy  ot'  VanconviM'  into  an  (iaNt(>rn 
toriniiiiiH.  Tlicy  ^(>t  iiii  advantaKo  tlicr(\  aiid  w(>  ciin  iiot  coiii|»(>t(>  \vitli  tli(>in  on  tliat 
]»oiiit.  An  tli(>  Aiiicrican  liiicN  ^jo  inlaiid  tVoiii  citlK^r  Nid(>  of  tlio  c(»iitiii(>iit  tlicir  raft>8 
iir(>  iiot  NiiltJ(>ct  to  watcr  coiii|i»»titi(»ii  aiid  liccoiiio  HiiliJ(>ct  to  tlio  loiijj  iiiid  Hliort  liaii) 
]»rovisii>ii  of  tli(>  iiit(>rNtal.o  liiw.  Tliat  in  iiot  tli(>  caNc  witli  tlio  t'aiiadiaii  l'iicillc  aiid 
18  aii  iidvaiitan(>  to  tliat  conipany.  Ajiiiiii,  l»y  itn  varioiiN  coiiiK'ctioiiN  l»y  l»(»tli  wiitor 
and  rail  it  draws  hnHiiiCNH  lr(»ni  intcrinodiafo  poiiitN  in  tli(<  Aiii(>ricaii  liii(>H  to  it  at  va- 
rioiis  jiiii(>tioii  poiiitH  aiid  is  iiot  oldif^od  to  apply  tlK>  ratoN  iiani(>(l  oii  Hticli  biiHiiK'NN  to 
tli«>  varioiiH  poiiitH  oii  tlK>  lin(>  ovor  wliicli  snch  hiiHiiioHH  fjooH  to  dcNtinatioii  altlioiiitli 
tli(>  siiiii(>  ar(>  iiif(>riiiodiiito  aiid  woiild  iiikIim*  tlio  law  on  an  Aniorii^an  liiK^  tako  tlio 
Hanio  or  ii  low(>r  rat(>.     (T(>Ntinioiiy,  j».  ;!.VJ.) 

Oii  tlio  otlior  Iiand,  in  opiiosition  to  tlio  viows  tlins  {^(MKMall.v  advrtiicod 
by  raiIroa«l  ineii,  it  wiis  nrgcd  by  IMr.  Alonzo  C  Kayiiiond,  wlio  attonded 
tlio  dinVrent  hoarinfis  ol'  tlio  (•oiniiiittei^  as  tlie  repiOHontativ(^  of  tlio 
Board  ot'  Trado  of  Dotroit,  tliat  tlio  advantago  wuh  all  witli  tlie  Aineri- 
caii  roads.     lle  said  : 

It  luiH  b«>«>n  statcd  tliiit  a  Iarp>  advaiitftKO  r(>8fH  witli  tlio  Canadian  railroadH  by  rea- 
Hoii  ot  tlicir  o\ci>i»ti(»ii  fi(»iii  tli«>  loiijj;  aiid  Nliort  liiiiil  claiiNO  ol'  (»iir  intorNt^ito  ooni- 
niorccact.  I  do  nof  fliiiik  tliatiHNo.  I  tliink  tlio  advantafjo  is  all  witli  tlio  Aiiiori- 
caii  roads.  T1k>  N«>w  Vork  ('(>iitral  lian  a  tlioiiHiiii«l  iiiilcNofroad— tlio  Wont  .Slioro  aiui 
loascil  liiK> — mostof  it  a  foiir-track  liii(> ;  no  tliat  yoii  <>an  donblc  tlio  diHfaiic(>  aliiioHt 
iii  flic  lalfiilation  iis  to  i1icn(>  liii(>H  travcrsiii^  aii  iiiiniciiNidy  W(>altliy  aiid  poi»nloini 
ooiiiiiuiiiity,  tillod  witli  lli(>  nioNt  fortil(>  fariiiH  aiid  doftod  witli  Iiiiiiiciino  fiictorioH. 
Tlicirlocal  frallic.  as  hIiowii  iii  fliis  r(>port  to  wliiidi  l  liavo  r(>tcrrcd,  in  no  jjrcat  fliat 
tliis  svsfciii  is  lioyond  tlio  iiilliionco  of  tli(>  iiitorHtato  coniniorco  aot,  and  it  Iiiih  a  groat 
a(lvatita>;(>  I  tliiiik  ov(>r  any  ('anadian  liiio. 

Tliis  is  n«»f  alon(>  truo  of  lli(>  N(>w  York  Contral  .syHtoin.  Tlio  l'onnsylvania  syHtom 
do«>s  a  liir}i«>  local  biisinosH,  an«l  tliat  r«>ad  in  tli«>  Stat«>of  l'onnsylvaiiia  is  «>xonii»t  fr«>in 
tlio  «>}>(>rafionN  «)f  tlio  l«)i)}j  aiid  sliort  liaiil  claiiNO  of  tlio  act  as  woll  an  tlic  N(>w  York 
Contral  is  oxoinpf  w  itliin  tlio  .Stat(>  of  Now  York.  Tlio  Mioliifian  ('ontral  Iuih  70(l  niiloH 
of  road  iii  flio  Stato  «.;  Mioliijjan  ovor  wliicli  th«>  iiifcrsfato  iu^t  Iuih  virtiially  no  «m)u- 
trol.  Tlio  Ciiii'ailian  liii«>N  str(>lch  \ou^  diHtiiii«M>H  ovor  NpaiN(>ly  Hottled  HoctioiiN  aii«l 
tliroiij;li  coniparaf  ivoly  poor  ooniniuuitios,  and  tlioir  local  trallic  aiiiouutH  to  a  Ninall 
it(>in.     (T(>.H(Jiiu)iiy,  p.  ;")00.) 

Mr.  Hayinond  coiitoiuUMl  tliat  on  all  intorstate  bnsiness  tlio  Canadiiui 
roads  woro  jnst  as  tlioronpflily  oontrollod  by  tlio  intorstato  ooininorce 
act  ns  tho  Anierioan  linos.  In  his  opinion  the  tirst  soction  of  tho  act 
was  so  drawn  as  to  jiovorn  tho  Canadian  portionsof  onr  CaniMlian  tratlic, 
and  thoro  was  no  osoape  Ironi  liiibility  nndor  tlio  act  for  the  Csinadian 
roads  oii  any  interstiito  triifltic.     Fnrtlier  than  that,  Iio  thonjjht  tliat — 

tlio  riiliiij;  of  tho  Intorsfato  C«)niniorco  (^oniniisHion  in  tbo  I5nll'al«>  coal  ciiso  shows 
n  «lotcrniiiiafion  «)n  tho  parf  of  tho  ConiniisHion  to  oonatriio  tliat  law  strictiy  aj^iiinst 
tbo  Canadian  lincs. 

lu  thns  pr(\sentiug  the  arguinentasubniittod  iipon  botli  sidos  with  re- 
spoct  to  tho  etYoct  of  tho  short-hiinl  provision  upon  the  Anierican  rail- 
roads  in  thoir  conipetition  wjth  tho  Canadian  roads,  it  seenis  propor  to 
call  attontion  to  the  protoction  aft'orded  the  fornier  by  the  provisions  of 
tlie  section  itself  and  by  the  rulings  of  the  Intorstate  Cominerce  Com- 
missiou. 

It  is  provided  in  the  act  that  upon  application  tothe  Comniissiou  the 
carriers  may  in  8pecialcases,after  investigation,  be  anthorized  tocharge 
less  for  lougor  than  shor<:er  distauces,  aud  that  tlie  Commissiou  may 
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•HNO  shows 
tly  nKiiiiist 


froni  tiiiio  to  tiino  prciHcribo  tlio  oxtont  to  \vlii«!li  hik^Ii  oiirriorH  nmy  be 
roliovod  froni  tlio  oporatioii  of  tho  sliort  liiuil  provision. 

And  in  tlio  LouiHvillo  iiiul  NiislivilU^  ciiHo,  in  wliioli  tlio  ('oniniiHHion 
flrst  hiid  (lowii  tlio  ^ononil  prinoiplos  tliiit  woiihl  ^ovorii  it  iii  pHHHintf 
npoii  oiiHt^H  biiHod  npon  dopiirturoH  by  tho  (jjirriorn  froni  tho  ^'onoriil  rulo 
of  tho  Hhort-hiinl  noo.tion  of  tJio  iu;t,  ro.forriiiK  to  tho.  oirouniHUiiK^oH  uikI 
ooiKlitioiiH  tliiit  iiiijjht  juHtify  ii  dopiirturo  from  tlio  fionoral  riilo  niiirkod 
out,  tho  CoiniiiiHHion  Hpooifiod  oortjiin  (!iiHos  iii  whicli — 

tlio  cxiHtf^rico  of  nc.tiiHl  <'oin))otiHoi),  whicli  in  of  (•oiitrolliiiK  foro**  iii  rc'Hii(?(!t  to  trnlllo 
iniiiortniit  in  .'iinoiint,  iiiii.,v  iiiiil<c  oiit  tlio  (liNHiniilnr  (;ir(;iiniHtnn('('M  niMl  coiwlitionH  cn- 
titliiiK  tliit  rnrriiT  to  (;linrK<'  I<vhh  for  tlio  loiiKt^'  tlinii  tlio  Hhort<^r  hanl,  ovor  th<<  Hiimo 
lin<>  in  tlio  Hniiio<lir<;<'.tion,  tho  nhortor  hoiii^  in<-.Iii<lc<l  in  tho  lon){<fr. 

AikI  oiio  of  tlioHj^  (ianoH,  wlii(;h  ovidontly  appliod  tothoconipotitioii  of 
tho  Ciiiiiidiiiii  riiilwiiyH,  wiis— 

AvluMi  thn  coni|iotition  in  with  forcij^n  <>r  othcr  rnilroa<lH  whicli  nro  uot  Hiihjocl  to  tho 
pntviHioiiH  of  tlio  Htntiito. 

ThiH  vory  (pioHtioii  Wiis  iiivoHtijjiitod  by  tho  C'OininiHHioii  in  tho  caso 
of  Martiii  i».  Tho  Southorn  PiKiilic,  Contnil  raoi(i(!,  iind  IJiiion  Pacitic 
lliiilwayH,  involviii};  Iho  violsition  of  tlio  Hliort-hiiiil  Hoctioii  by  tho  roads 
naiiKMl.in  niakiiifj  hif^hor  riit^ss  froiii  San  FriinciH(!o  to  Donvor  thaii  to 
KaiiHiiH  City,  a  jjroiitor  diHtiinco.  Tho  (ionipotition  of  tho  Canadian 
Piicitic,  a  foroif^n  railwiiy,  wiiH  roliod  upoii  by  tlio  dofcndiintH  iiH  jiistitl- 
cation  for  tlioir  violation  of  tlio  Hhort-hiiul  HO(!tioii.  Tho  CoinniisHioii 
obtaincd  tlio  oxsict  sinioiint  of  HhipinontH  ov(!r  tlio  (Jiiiiiidian  I'iioili(!(tur- 
ing  tlio  p(^riod  iii  (iiiOHtion  to  aH(!(!rtiiin  to  what  oxtont  tho  coinp(!tition 
of  tliat  railway  atVoct(!d  tlio  r5it(!H  undor  oonsidcriition,  and  in  its  do<!i.s- 
ion,  tiI(Hl  Miiy  17, 1888,  woiit  fully  iiito  tlio  (!liarii(!tor,  extont,  and  rcHuIt» 
of  that  conipotition,  thuH  inditjsitinj;  thiit  tlio  (!oinpotition  of  a  foioijfn 
railwsiy  iniKlit  creato  such  si  diHsiiniliirity  of  circuniHtaiK!(*H  and  (^ondi- 
tions  siH  would  justify  tho  oompetiii}?  American  roiidn  in  dcparlinj;  in 
special  csiHeH  froni  tho  jjoneral  riilo  of  tho  Hhort-haul  H(;ctioii.  l>ut  [n 
this  csiHO,  as  the  rosult  of  tlie  sictivo  compotition  with  wliich  tho  ('ansi- 
disiu  .Psicific  iiiiiu^urated  tho  openinj»  of  its  lino  hsid  been  its  sulmiH- 
sioii  iiito  tho  TraiiH(!ontinontsil  AsHOcisition  oii  the  tcrniH  it  domanded 
and  tlu!  (liHcontinuance  of  it.H  competition  sit  the  pointH  to  whi(!li  tlio 
rates  coini^liuiied  of  were  niade,  thoCommission  liold  thiit  tlie  loiifj-dis- 
tiuice  ratoH  in  (piostion  froin  tlie  PiUMfic  (joast  to  .MisHoiiri  Kivor  poiiits 
were  iiot  iit  the  timo  subje<;t  to  "sictual  (iompetition  of  (lontrollin^  force 
in  respect  to  trsitlic  imjiortsuit  iii  amtnint "  eiijjafjcd  iii  by  (Jiuiadian  roadn 
uot  subject  to  the  provisioiiH  of  the  ntatuto,  iuid  thiit  tliero  wsis  no  Juh- 
titication  to  warrant  the  dofendantH  in  cluuging-  more  from  San  Fran- 
cisco  to  Deiiver  than  to  MivSHOuri  Kiver  poiiits. 

IIOW  THE   OANADIAN    PAOIFIC     INAUGUKATED    THE    OPENING  OF  ITS 

THROUGII   LINE. 

Some  extrsicts  froin  this  decision  of  the  (^omiiiisHion  will  beof  interest 
in  this  coimoction  iis  an  official  suidauthoisitativestiiteinent  of  tIie(!om- 
petition  to  which  tho  traiiscoutinental  lineH  were  for  ii  timo  subjected 
by  the  Causidian  Pacific  Railwsiy  while  tl»e  Isitter  was  endeavoring  to 
nuike  favorable  terms  with  the  former  for  a  diviHion  of  the  tratHc,  and 
as  showing  the  extent  to  which  such  conipetition  may  be  carried.  It 
waa  this  period  to  which  Mr.  Van  I lorne,  tlie  president  of  thc  Canadian 
Paciflc,  referred  when  he  said  to  the  coiumittee  : 

We  hart  a  little  tlght  oiit  on  the  Pacific  coast  at  one  time,  and  we  took  freight  for 
pretty  ninch  everywhere  to  sbow  that  we  were  nround,  but  wc  do  not  do  tlint  for  a 
living. 
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The  history  of  this  contest  between  the  Canadian  Paciflc  aud  the 
other  transcoutiiieutal  liues  is  giveu  by  the  Comuiission  iu  the  decision 
referred  to,  as  follows : 

lu  jufltification  of  tbe  snbseqnent  reductiou  ou  tlu'onffh  buBiuess  which  took  effect 
May  25,  1887,  tbe  carriers  pointecl  to  the  coinpletion  of  tne  Cauadiau  Paciftc  Railway, 
which  was  practically  a  new  factor  iu  the  Bituation,  autl  which  became  eneri;etic  and 
active  iu  the  spring  of  1867,  couteniporaneously  with  the  taking  effect  of  the  act  to 
regulate  conimerco.  A  new  liue  was  thns  opeued,  ruuuing  for  1,600  mileB  or  niore 
tbrough  a  foroign  country,  which  competed  on  the  streots  of  San  Francisco  for  buai- 
QesB  from  the  Pacitio  Coast  to  the  MiBsonri  River,  t'hicago,  New  York,  aud  Bostou. 
This  conipletion  was  bo  mauaged  as  to  niake  itself  felt  Buccessively  upon  one  com- 
modity  aud  anotber  aud  at  various  points,  formiugacouiinualnienacetothe  through 
busiuess  of  the  trauscoutinental  lines  iu  both  directiona,  without  nndertaking  tbe 
carriage  of  aiiy  very  cousiderablo  amouut  of  tounage,  except  at  the  outset,  wben 
large  conBignments  of  sugar  were  sbipped  east  for  a  few  weeks  over  the  Canadian 
liue. 

A  steamer  of  the  Pacific  Coast  Steam-ship  Company  left  San  Fraucisco  weekly  for 
Vancouver,  where  its  freight  was  loaded  upon  the  cars  of  the  Cauadiau  Pacifio  Com- 
pauy  and  taken  East  across  the  uiountains  to  be  delivered  via  St.  Paul  or  via  more 
Ea^teru  roiites,  according  to  its  destiuation.  Tbe  rates  of  freigbt  established  for  each 
sailin^  of  tbese  steamers  bave  been  regnlarly  filed  with  the  Commission:  and  the 
Commissiou  has  also  obtained  accurate  luformation  respecting  the  amount  aud  desti- 
□atiun  of  all  goods  shipped  iu  each  stoamer  sailing  from  San  Fraucisco  to  Vancouver 
betweeu  April  1  aud  December  31,  1S87.  The  shipmeuts  of  May  13  aud,May  21 
wero  each  a  littlo  over  1,000  tons;  tbe  average  of  the  34  remainiug  sbipments  was 
about  loO  tous  each.  Tho  goods  carried  by  tbis  ronte  to  strictiy  Missouri  River 
poiuts  were  944  tons  of  refined  sugar  (900  tons  of  which  were  carried  on  May  13),  7 
car-Ioads  of  beaus,  2  car-loads  of  dried  fruit,  4  car-Ioads  of  cannod  fruit,  and  1  car- 
load  of  bags.  These  articles  were  takeu  at  rates  lowor  thau  the  rates  in  force  at  the 
time  ou  tbe  defeudant  roads.  The  Canadiau  Pacific  rate  ou  dried  fruit  to  Chicago 
was  at  difterent  tinies  90  cents  and  $1. 

It  does  uot  appear  that  tho  Canadian  Pacific  line  charged  a  less  rate  to  St.  Paul 
and  other  poiuts  iu  the  United  Statea  noar  the  uortheru  boundary  than  it  charged  to 
Omaba,  Kansas  City,  Chicago,  New  York,  and  other  more  distaut  points  in  the 
United  States  on  the  same  line  in  the  samo  directiou.  It  is  not  kuowu,  however,  that 
auy  limitatiou  exists  npon  tbe  said  line  in  respoct  to  cbarging  auy  desired  rate  to  and 
from  iutermediate  poiuts  iu  the  Domiuion  oi  Canada,  without  roferonce  to  the  rates 
established  at  more  distant  points,  eithor  iu  Canada  or  iu  the  United  States ;  and 
highor  ratos  to  and  from  intermediate  points  are  iu  fact  there  charged.  Nor  does  it 
appear  that  the  Cauadiau  business  of  this  carrier  is  subject  to  any  statutory  prohibi- 
tiou  of  rebates,  drawbacks,  or  other  forms  of  unjust  discrimination,  or  to  any  restric- 
tions  in  respect  to  prefereuces  between  persons  or  localities.  So  far  as  appears,  ita 
Canadiau  rates  may  be  changod  at  will  aud  be  varied  from  at  pleasure. 

[Hero  foUows  a  reference  to  the  revision  of  the  railway  laws  then  pending  in  the 
Cauadiau  Parliameut,  aud  which  has  beeu  enactec^iuto  law  since  tbis  decision  was 
filed.] 

Tbo  policy  of  the  Canadian  Pacific  Company  during  tho  period  foUowing  the  taking 
eft'ect  in  the  Uuited  States  of  the  act  to  regulate  commorce  was  to  maintain  its  ratea 
between  Sau  Francisco  and  the  Central  and  Eastorn  States,  upon  leading  articles,  a 
littlo  below  the  rates  made  by  the  transcontiuental  lines  in  thiscountry;  this  was 
designed  to  compel  the  recoguition  by  the  lattor  of  the  general  principle  which  it 
asHOPted,  thatrates  upon  acircuitousline  betwecu  liko  termiualssbri  'ld  belower  than 
ratos  npou  the  direct  lino,  in  order  to  enable  the  longer  route  toobt  i  a  certain  por- 
tion  of  tho  traffio.  lu  other  words,  that  natural  disadvautages,  operatiug  to  the  preju- 
dice  of  a  route  corapeting  for  the  businoss  in  quostion,  Buould  be  compensated  by 
the  privilege  of  ottering  to  tbe  public  a  lower  rate. 

And  that  policy  was  pursnod  with  suflicient  enorgy  to  prodnce  at  least  the  effect 
ilosired.  On  January  16,  1888,  an  arrangement  was  made  by  which  the  Canadian 
Pacific  Railway  became*a  member  of  the  Trauscoutinental  Association.  The  traus- 
continontal  Unes,  iucluding  the  Canadian  Pacific,  are  now  working  under  a  tariff 
whicb  fixes  rutes  from  Pacific  coast  points  to  Missouri  River  common  points  and 
^asterly  to  New  York  tbat  are  considerably  advanced  from  the  low  rates  which  pre- 
vaile<l  after  May  2r),  1887.  The  new  tariff  provides  that  on  rates  from  San  Francisco 
to  Chicago  and  the  east^  via  tbe  Canadiau  Pacific  Railway,  certain  differeutialB  are 
to  be  dediicted,  aniounting  to  a  rednction  of  from  5  to  10  por  ceut.  iu  favor  of  the 
Cauadiau  road.  No  differentials  are  given  that  liue  on  shipments  to  and  from  the 
Missuuri  River ;  the  rosult  of  wbioh  is  tbatbusiness  froiu  the  Pacific  coast  to  Missouri 
River  points  is  iiot  uow  competed  for  by  the  Canadiau  road.  (Vol.  II,  Int^rstate  Com- 
merce  Commissiou  Reports,  17-20.) 
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OBSERVANOE  OF  THE  LAW  BY  THE  CANADIAN  EAILWAYS. 

While  the  queation  of  fact  as  to  whether  the  provisions  of  the  inter- 
state  coinmerce  act  are  observed  by  the  Canadian  railways  is  not 
directly  involved  in  tlie  present  inquiry,  and  is  one  that  should  prop- 
erly  be  pasaed  upon  by  the  Interstate  Cominerce  Commission  rather 
than  by  this  committee,  it  seems  in  order  to  briefly  review  in  this  report 
the  statements  upon  this  subject  made  in  the  courae  of  the  hearings 
held  by  the  committee.  Even  a  casual  reading  of  the  testimony  will 
reveal  decided  diff'ereuces  of  opinion  ou  the  subject  among  those  exam- 
ined  by  the  committee. 

Mr.  Albert  Fink,  who  as  commissioner  of  the  Trunk  Line  Asaociation 
has  foryears  had  snpervision  of  the  taritfs  and  operations  of  the  Grand 
Trunk  Railway  of  Canada,  which  is  a  member  of  tUat  association,  said  : 

I  think  it  is  altogether  a  volnntary  thing  with  the  Graiid  Trnnk  to  ohey  the  law 
or  not.  It  isaiuatterof  policy  with  thein.  I  thiiik  theirpolicy  is  toobey  it.  I  think 
they  flnd  thatthis  is  the  wisest  and  most  profltablo  course;  butit  is  voluntary  with 
theni.     I  do  not  thiiik  we  can  enforce  the  law  upon  them. 

Senator  GoRMAN.  Do  you  think  the  couditionstliat  inight  be  enforced  with  respect 
to  the  inspectiou  of  cars  is  snfficient  to  keop  the  Grand  Truuk  in  liue  with  our  roads  T 

Mr.  FiNK.  I  thiuk  the  expectation  that  you  may  take  that  conrse  is  a  stroug  ele- 
ment  in  their  tryiug  to  obey  the  law. 

Seuator  Gorman.  Is  not  tbat  the  only  hold  you  have  upou  them  ? 

Mr.  FiNK.  No  ;  I  think  they  have  always  shown  a  disposition  to  co-operate  under 
the  general  principles  on  whictf  the  trunk  lines  co-operate.  They  have  always  been 
a  party  to  that  agreement.  I  think  they  understand  it,  aud  feel  that  that  is  the  only 
way  tiiey  can  luanage  their  property  properly.  They  are  very  niuch  opposed  to  wat 
and  low  'rates.  Their  existence  depends  on  getting  šomethiug  for  the  work  they  do. 
They  cau  not  aiford  to  go  to  war. 

Senator  Gorman.  So  you  do  not  apprehend  any  trouble  wlth  the  Grand  Trunk. 

Mr.  FiNK.  No,  sir;  nomore  than  with  American  roads.    (Testimony,  p.  24.) 

And  in  answer  to  another  inquiry  Mr.  Fink  said : 

So  far  as  my  interconrse  With  the  Grand  Trnnk  ia  concerned,  it  conforma  to  our 
rules  and  tariifs  about  as  well  as  other  roads  do.  I  believe  the  Graud  Trunk  ia  a 
little  more  aggressive  (to  uae  a  mild  term)  in  aecuring  businesa  and  taking  every 
advantage  they  can.  I  tbink  they  have  been  more  conservative  since  the  interstate 
law  has  been  in  effect.  They  do  not  want  to  be  diaturbers,  and  I  think  they  have 
seuse  enough  to  know  that  if  they  get  too  much  busineaa  the  American  linea  willnot 
stand  it.  The  Graud  Trunk  will  go  for  all  that  ia  within  reach,  but  at  the  same  time 
they  will  uot  do  auything  that  will  cause  a  diaruption.  That  is  the  policy  they  pur- 
sae,  and  that  ia  the  policy  of  moat  roads.    (Testimony,  p.  19.)  ^        • 

Mr.  Chauncey  M.  Depew,  of  the  New  York  Central,  said : 

I  thiuk  that  the  Grand  Trunk  offlcials  have  tried  to  live  up  fairly  to  the  law.  (Tes* 
timony,  p.  62.) 

On  the  other  hand  Mr.  John  King,  president  of  the  Erie  road,  ex- 
pressed  the  opinion  that  the  Canadian  railway  men  "  do  uot  mind  the 
law,"  and  said : 

Of  courae  we  can  not  tell  how  they  act  up  there,  not  nearly  aa  well  as  we  can  tell 
how  we  act  oaraelvea ;  but  we  know  this,  that  they  have  abundant  opportunities  for 
doing  thinga  contrary  to  law  without  being  puniahed. 

The  Chairman.  What  aretheae  opportunities  f 

Mr.  KiNG.  The  opportunities  are  these :  Aa  an  example  of  what  they  can  do,  and  I 
mnst  confesa  I  believe  they  do  it,  they  make  u  contract  with  a  nian  iu  Chioago  to 
take  his  export  buainess  to  Liverpool,  and  they  give  him  rates  and  the  rates  are  on 
the  bill  of  lading,  and  every thing  is  right  on  the  face  of  it  and  hardly  anybody  knows 
anything  different ;  bnt  it  ia  the  eaaiest  thing  in  the  world,  and  I  am  told  it  ia  a  fact, 
for  the  ireight  agent  in  Montreal  to  send  a  draft  to  the  man  in  Liverpool  or  Loudon 
paying  him  a  rebate.  If  the  rate  is  25  centa  on  a  bill  of  lading  and  the  agent  agreed 
to  make  it  22  eents,  the  3  cents  in  sterling  is  sent  toLiverpooI.    (Testimony,  p.  46.) 

Subsequently  Mr.  King  further  stated : 

Well,  Icould  not  prove  it,  and  I  would  not  attempt  to  prove  it,  bnt  my  impression 
ia  that  they  do  these  things.    I  have  nnderstood  that  they  give  drawbacks. 
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The  C11AIRMA.N.  And  ia  fact  the  Canadian  road  does  uot  obey  the  law  as  you  do  f 

Mr.  KiNG.  No,  sir. 

The  Chairman.  Andviolates  it  by  giving  rebates? 

Mr.  KiNG.  I  can  not  accouut  for  it  iu  auy  other  way.  I  do  not  say  any thing  about 
our  liuo.  But  you  take  a  lino  like  the  Lake  Shoro.  Nobody  knows  auy  better  line 
thau  the  Lake  Shore  runuing  from  Chicago  to  the  East.  The  Michigan  Central  also 
is  a  good  line.  It  ruus  to  Detioit  and  ruus  over  the  Canadian  Southern,  which  they 
lease,  to  the  Niagara  frontier.  Everybody  knowa  that  the  Pennsylvania  Railroad  is 
a  splendid  liue,  and  yet  the  Graud  Trunk  go  into  Cliicago  and  get,  as  thoy  did  a  week 
or  two  ago,  39  per  cent.  of  the  business,  when  it  used  to  get  lesa  thau  20  per  cent. 
[This  supposed  large  increase  in  the  trafflc  of  the  Grand  Trunk  from  Chicago  was  re- 
ported  through  a  uiistako  in  making  up  the  returns.] 

Mr.  S.  M.  Feiton,  jr.,  firstvice-presidentof  the  Erie  road,  beingasked 
if  he  kuew  wliether  it  was  true,  as  claimed,  that  theGrand  Truuk  rigidly 
observed  thelaw,  repliedthathedidnotknow  anything  to  the  contrary. 
He  Iiad  an  impressiou  that  the  Cauadian  roads  bad  beeu  observing  the 
law  siuce  it  had  been  amended,  but  did  not  thiuk  they  observed  it  any 
raore  tban  the  American  lines  prior  to  that  time. 

Mr.  John  Newell,  presideut  of  the  Lake  Shore  aud  Michigan  South- 
eru  Eailway,  apeaking  of  the  steady  increase  in  the  touuage  of  the 
Graud  Truuk  from  Ohicago,  said : 

I  am  inclined  to  thinkthat  a  large  portion  of  their  success  is  due  to  their  violation 
of  coutracts  aud  compacts  which  they  enter  into  for  the  maiutenauce  of  rates;  not 
that  they  are  accustomed  to  comiug  iuto  the  fleld  openly  aud  niakiug  low  rates  pub- 
licly,  but,  as  a  rule,  in  all  negotiations  they  are  fouud  advocating  high  rates,  and 
after  the  rates  have  been  established  making  low  ones  privately  where  they  can 
eecure  large  shipmentsby  doing  so.     (Tostimony,  p.  256.) 

Mr.  Heury  B.  Ledyard,  presideht  of  the  Michigau  Ceutral  Eailroad, 
expressed  the  opinion  that  the  Grand  Trunk  did  uot  observe  the  law  as 
to  tratfic  goiug  from  the  United  States  iuto  Canada,  aud  cited  in  proof 
the  Buff'alo  coal  case  decided  against  the  Graud  Trunk  by  the  Commis- 
Sion.  He  also  submitted  a  case  of  uou-compliance  with  the  i^ublished 
tarift',  as  follows : 

I  havo  auother  case  of  uon-compliance  with  their  published  tariif.  Here  is  a  tariff- 
sheot  of  the  Graud  Trunk  Railway  [exhibiting]  reading,  "  Interstate  tariff  on  graln 
from  Port  Huron  ex-Ialte  froni  Chioago."  It  gives  no  other  point  but  Chicago  aa  the 
poiut  of  origiu.  Grain  lias  beeu  taken  ont  of  our  elevators  in  Detroit  in  the  last  montli 
by  vessel  aud  taken  to  Port  Huron,  and  theuce  forwarded  by  the  Grand  Trunk  to 
Porthmd,  Me.  The  rate  from  Detroit  to  Portland  by  the  Grand  Trunk  and  the 
Michigan  Ceutral  is  the  same. 

The  CiiAiuMAN.  The  published  rate  is  the  same  ? 

Mr.  Ledyard.  Yes,  sir ;  aud  the  all-  rail  tariff  from  Port  Huron  to  Portland  is  the 
same  as  Detroit  to  Portland.  Here  is  a  tariff  on  grain  only,  ex-lake  from  Chicago 
[exhibiting].  That  same  tariff  is  applied  by  the  Grand  Trunk  on  grain  by  vessel from 
Detroit  to  '       'aud.     That  results  in  reducing  the  rate,  all-rail,  by  2i  cents. 

The  Ch  .  Which  is  a  means  of  gotting  around  the  interstate  commerce  act 

•without  f-  -  „     »ay  discoveriug  what  it  is.    Tlmt  is  the  case  you  have  just  describedf 

Mr.  Ledyard.  Yes,  sir ;  I  can  not  fiud  that  auy  tariff  has  been  issued  from  Detroit 
Tia  lake  and  via  Port  Huron  to  Portland,  or  any  other  easteru  point. 

The  Chairman.  What  is  the  aate  of  that  last  tariff  you  spealc  of  T 

Mr.  Ledyard.  April  10.     That  specifies  the  point  of  origin  as  Chicago. 

Th'  Chairman.  But  it  does  not  show  where  the  tratfic  is  going  ? 

Mi.  Ledy'ard.  It  gives  the  point  of  destination,  but  says  the  grain  must  be  ex-lake 
from  Chicago.     (Testimouy,  p.  268.) 

Mr.  C.  S.  Melleu,  trafflc  mauager  of  the  Union  Paciflc  Eailway,  be- 
lieved  that  the  Cauadian  Paciflc  was  cuttiug  the  published  rates.  He 
said: 

The  Canadian  Pacific  is  increasiug  its  proportion  of  tonnago  carried.  When  a  road 
intbemouth  of  April  will  do  34  per  cent.  of  the  business  goiug  out  of  San  Francisco, 
and  whou  that  road  is  such  a  road  as  you  will  see  fche  Cauadian  Pacific  is  by  looking 
on  tho  map,  it  certainly  looks  as  if  something  was  wrong.  I  do  not  believe  tbat 
business  was  ever  done  on  the  differentials,  which  the  oasooiation  allows  the  Cana- 
dian  Paciiio.    I  believe  there  is  a  cut.    I  havo  uo  doubt  of  it. 
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Seuator  Oorman.  Would  not  tlie  fact  that  the  Canadiau  Paciflc  carried  so  large  an 
auiount  of  the  busineHS  out  of  San  Fraucisco  bo  positive  proof  that  there  was  a  cnt  ? 

Mr.  Mellen.  I  do  not  believe  tlwre  is  a  railroad  raan  but  who  believes  that  thore 
is  acut.  It  niay  be  a  coucession  on  bnsiness  that  goes  from  Sau  Fraucisco  to  Mon- 
treal.  Thev  might  give  a  concession  on  Moutreal  bnsiness  in  the  Domiuiou  of 
Canada,  anrl  it  would  be  wholly  legal,  aud,  at  the  same  time,  it  might  be  used  to  in- 
dnce  tho  shipmeut  of  Americau  goods  over  that  line. 

Seuator  GoRMAN.  Do  you  kuow  of  any  case  where  a  drawback  hasbeen  given  ? 

Mr.  Mkllen.  I  have  not  absolute  proof  of  it.    (TeBtiuiouy,  p.  36;}.) 

It  was  stated  by  Mr.  Asliley  Pond,  solicitor  for  the  Michigan  Central, 
that  there  had  been  some  controversy  as  to  just  to  what  extent  the  Ca- 
nadian  roads  were  subject  to  the  interstate-conimerce  act,  aud  that — 

almost  every  step  of  tho  way  has  bnen  controverted  by  the  Cauadi.iu  roads,  or  by 
the  Grand  Trunk — every  step  of  tho  attempt  to  euforce  the  act  agaiustthem  has  been 
controverted. 

Mr.  Pond  made  one  suggestion  which  woukl  seem  to  have  a  very  dif- 
ferent  application  than  the  one  he  gave  it.  He  said  that  his  conipany 
was  advised  that  the  Grand  Trunk  gave  a  lower  rate  to  passengers  who 
crossed  the  river  at  Detroit  and  began  their  journey  iu  Canada  than  to 
those  who  started  from  Detroit.  When  asked  if  his  road  conld  not  do 
the  same  thing  ou  its  Canada  Southern  line,  Mr.  Poud  replied : 

Our  passeugers  could  go  across  the  river  aud  start  similariy ;  but  we  have  desired 
to  obey  tlie  law  strictly,  becauso  we  have  folt  a  fear,  wbetherthere  isauy  occasiou  for 
it  or  not  I  do  not  know,  that  if  tho  Canadia  i  roads  did  uot  obey  tho  law  there  might 
be  some  restrictive  legislation  that  would  greatly  decroase  the  valne  of  our  roadson 
the  other  side  of  the  river.  I  do  not  kuow  what  we  might  not  do  if  we  were  not 
nnder  somefear.    (Testimouy,  p.  531.) 

't  may  be  fairly  presumed  that  the  Grand  Trunk,  a  foreign  corpora- 

n,  would  be  under  as  much  restraint,  if  uot  more,  on  this  account 
than  an  American  road  operating  a  line  through  Cauada. 

Having  by  these  extracts  shown  the  character  of  the  charges  made 
agaiust  the  Canadian  railways  with  respect  to  the  question  of  their 
observauce  of  the  hiw,  it  is  iu  order  to  briug  together  the  substauce  of 
"what  was  said  upon  the  other  side. 

When  questioued  as  to  the  observance  of  the  law  by  his  company, 
Mr.  Joseph  Hickson,  general  manager  of  the  Graud  Truuk  Eailway  of 
Canada,  replied : 

Wo  consider  all  onr  busineas  iBterchauged  with  the  Uuited  States  aud  all  our  busi- 
uess  carried  through  Canada  from  State  to  State  is  subject  iu  the  fuUest  degroe  to  the 
interstate-commerce  act.     We  have  never  assumed  auy  other  positiou. 

The  Chairman.  You  meaij  to  say,  taking  the  busiuess  betweeu  Chicago  and  Port- 
land,  for  instauce,  that.you  publish  the  rates  ? 

Mr.  HiCKSON.  Yes. 

The  Chaikman.  Aud  abide  by  them  absolutely  ;  is  that  so  ? 

Mr.  HicKSON.  Certaiuly. 

The  Chairman.  In  doing  that  do  you  tako  advantage  of  what  our  roads  cau  not 
do — reconp  on  local  traffic  in  yoir  own  couutry  ? 

Mr.  HiCKSON.  Now,  you  mnst  put  that  a  little  differeutly,  for  I  amnot  quitesure 
what  you  mean.     I  want  to  give  the  fnllest  ijiformation  I  can. 

The  Chairman.  Our  Amcrican  railroads  are  forbidden  to  charge  more  for  the 
shorter  than  for  tlie  longer  hanl.-  They  are  forbidden  to  oharge  more  for  a  short  dia- 
tance  on  their  line  thau  for  a  long  distance — a  largor  aggregate  snm.  Now,  so  far  as 
your  buainess  iu  Cauada  ie  concerned,  haviug  no  relation  or  refereuce  to  the  United 
States  whatever,  as  I  uudorstand,  you  have  no  law  regulating  you,  aud  you  can 
charge  what  you  please,  consistent  with  yonr  obligatiou  to  the  people,  botween  local 
points  or  poiuts  between  Detroit  and  Montreal. 

Mr.  HiCKSoN.  Not  between  Detroit  and  Moutreal.  Where  wo  have  trafflcbetween 
Detroit  and  Montreal  we  consider  it  under  the  interstate  law,  and  that  we  are  bouud 
to  obej'.  Bnt  as  regards  purely  Canadiau  trafflc  we  are  in  the  same  position  to-day 
m  the  New  York  Central.  They  cau  makc  what  rates  they  like,  so  far  as  the  iuter- 
state  law  is  coucemed,  within  the  State  of  New  York.  We  are  in  the  same  position 
with  regard  to  the  provinces.    For  local  rates  through  the  proviuces,  of  course,  we 
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are  not  ainenable  to  tbe  interatate  act,  but  as  a  matter  of  fact  I  believe  tbat  the  local 
rates  in  Canada  on  the  Grand  Trnnk  are  as  low,  if  not  luwer,  than  tberates  on  Uuited 
States  lines,  for  tbe  reasou  that  for  nearly  the  whole  length  of  the  Grand  Trunk  sys- 
tem  'we  have  water  routes  tbat  refi;ulate  tho  rates.    (Testiniony,  p,  93.) 

In  answer  to  further  inquiries  Mr.  Hicksou  stated  tbat  his  conipauy 
coinplied  with  the  interstate  act  in  all  respecta,  aud  considered  itself 
bound  by  it  as  to  all  business  except  that  beginuing  and  ending  in 
Canada.  He  explained  the  Buffalo  coal  case  which  has  been  previously 
referred  to,  saying  that  it  only  applied  to  coal  shipped  into  Canada 
from  Buffalo,  and  not  to  any  other  trafflc;  that  there  was  no  secrecy 
about  the  lower  rates  made  to  large  shippers ;  that  these  rates  were 
made  on  the  advice  of  their  counsel ;  and  that  wheu  the  Commission 
decided  against  their  right  to  make  such  differences  new  tariffs  were 
sent  to  the  Couimisaion  made  in  accordance  with  its  directions. 

Being  asked  if  as  a  matter  of  fact  the  local  rates  of  the  Grand  Trunk 
in  Canada  were  higher  or  largely  higher  thau  those  made  under  the  in- 
terstate  act,  Mr.  Hickson  replied : 

The  local  rates  are  undoubtedly  higher  in  proportion  than  the  through  rates,  but 
I  do  not  think  they  are  higher  thau  the  local  rates  in  the  States,  and  they  are  simply 
made  iu  reference  to  the  exigeucies  of  the  busiuess.  I  will  give  you  the  reasou  why 
our  rates  are  very  low  iu  Cauada,  and  that  is  because  duringthe  seasonof  opeu  nav- 
igation  we  are  ruuning  alor.gside  thy  carriers  on  the  St.  Lawreuce  Eiver  aud  the  lakes. 

He  also  stated  that  the  local  rates  in  Canada  had  not  been  changed 
on  account  of  the  lower  rates  made  on  interstate  commerce  or  because 
of  the  enactment  of  the  interstate  commerce  act. 

Mr.  Hickson  also  stated  positively  that  no  rebatea  or  drawbacks  had 
been  paid  by  either  the  Grand  Trunk  or  the  steam-ship  companies  since 
the  passage  of  the  law,  and  that  his  compauy  had  not  been  buying 
traffic  by  any  rebatea  or  conceasious,  because  it  had  made  none.  He 
explained  the  increaae  in  the  traffic  over  his  road  from  Chicago  by  say- 
ing  it  was  due  to  the  auperior  facilities  provided  there  for  the  ship- 
ment  of  grain. 

Mr.  William  C.  Van  Horne,  president  of  the  Canadian  Paeific  Eail- 
way,  answered  similar  inquiries  as  follows : 

The  Chairman.  You  take  a  consigument  at  Pnget  Sonnd  at  very  much  less  than 
you  take  a  cousignment  500  miles  this  side  of  Puget  Sound  coming  east,  do  you  not? 

Mr.  Van  Hornb.  No.  Onr  local  rates  in  Canada  have  been  graded  down  to  meet 
the  requirements  of  the  United  States  interstate  commerce  act. 

The  Chairman.  Do  you  pay  any  attention  to  that  act  f 

Mr.  Van  Horne.  Yes,  we  are  as  strictly  bound  by  it  »s  if  we  were  operating  in  the 
United  States. 

The  Chairman.  With  respect  to  goods  tbat  you  take  at  Pnget  Soand,  or  goods  that 
you  get  in  tbe  United  States  and  take  to  Montreal,  do  you  regard  tbe  interstate  com- 
merce  act  f 

Mr.  Van  Hornb.  Yes,  sir ;  we  regard  every  pound  of  it  as  subject  to  the  interstate 
commerce  act.     (Testimony,  p.  241.) 

Senator  Gorman.  I  understood  you  to  aay  a  moment  ago  that  in  point  of  fact  the 
Canadian  Pacific  observed  the  requirements  of  tbe  interstate  commerce  law.  Wbat 
do  you  mean  by  that  f 

Mr.  Van  Horne.  I  mean  that  all  United  States  freight  and  all  fieigbt  wetake  from 
one  point  in  the  United  States  going  into  Canada  and  freigbt  from  Canada  into  the 
United  States  to  another  point  m  the  United-States,  is  carried  in  conformity  to  tbe 
provision  of  tbe  interstate  commerce  act,  so  far  as  we  nnderstand  those  provisionn. 

Senator  Gorman.  Tbat  is  to  say,  you  pnblish  your  rates  on  the  roads  located  within 
our  territory  f 

Mr.  Van  Horne.  Yes. 

Senator  Gorman.  And  yon  take  the  freigbt  tbrongh  to  the  point  of  destinaition 
withont  giving  rebates  or  drawbacks  of  any  description. 

Mr.  Van  Horne.  Yes,  sir.  I  believe  we  fully  comply  witb  the  reqairements  of  the 
act  in  that  respect.  Every  agent  we  bave  working  on  United  States  territory,  aa 
I  understand  the  law,  is  liable  to  imprisonment  if  we  fail  to  do  so. 
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Senator  GORMAN.  What  portion  of  the  ilead  freight  goes  throngh  from  yonr  sea- 
port  to  Europe  f 

Mr.  Van  Horne.  We  havo  doue  practically  none  of  tliat  buNinoss.  Tho  export 
busiiiesH  from  United  Staten  points  to  Gn-at  Britain  we  have  n.»t  niuch  of.  It  i.n  al- 
nioHt  intinitesinial.  Tliereis  nothing  in  it.  We  havo  not  Houj^ht  thc  bu.sineen.  We 
are  buihling  a  line  to  the  Detroit  Kiver  now,  and  po.wsibly  wc  inay  try  to  get  souie  of 
it  wlicii  it  pays. 

Senator  Gorman.  You  observe  the  provisionH  of  our  law  iipon  that  trade  alone. 

Mr.  Van  Hornk.  Yes,  sir. 

Senator  GoRMAN.  But  how  bb  totlieother  hranch,  wheToour  roadHarerequired  not 
to  charge  nioro  for  a  Hhorter  haul  than  a  longer  haul  ?  Do  you  observo  tliat  as  to  all 
freight  goiug  over  yoiir  road,  no  niatter  where  it  originatt-H  ? 

Mr.  Van  Horne.  I  think  it  is  observcd  all  the  way  tliroiigh.  I  ronieniber  ovor- 
hauliug  oiily  a  fow  niouths  ago  onr  tratlic  departnient  for  a  rediiction  ol'  rate.s  in  tlie 
inttrior  of  iJritish  Columbia,  and  I  waH  tohl  that  it  had  to  be  »h)nt'  on  accouut  of  the 
iiiter.«tate  conmierce  act.  Our  iutfrniediate  ratCH  werc  govt'riictl  by  rht^  provi.sitms  of 
that  act  as  well  as.  the  iuterniediate  rates  of  raiiwayn  in  the  1,'nitctl  .StatoH  were.  I  do 
not  know  but  that  we  liave  nii8con.strued  thc  law  in  that  rcNpcct. 

Senator  Gorjian.  You  do  uot  nn'an  to  nay  that  ytui  apply  that  principle  to  freight 
origiuating  iu  Canada  for  delivery  to  poiiits  in  Caiiaila  l 

Mr.  Van  Horne.  Ycs,  Hir.  We  have  no  Jiighcr  interniediate  rate  than  the  rate  we 
get  011  State  to  .State  traffic  carrietl  over  thc  same  line,  .so  I  am  iuformetl  by  our  traffio 
departmeut. 

Senator  Gorman.  So  you  vohintarily  enforce  the  h)ng  ainl  short  hanl  clause  ? 

Mr.  Van  Horne.  We  hi  1  to  do  it  or  stay  out  of  the  busineBS,  as  wo  couatrned  tlio 
law.  We  did  not  want  to  pay  the  tiues  or  have  our  agents  go  to  prisou.  I  thiiik  our 
taritf  managtn'  wan  ho  advined,  autl  he  made  hin  tariffa  in  accordaiute  with  thisailvice. 
This  was  tlie  ca.se  ouly  a  fihort  timo  ago.  I  flo  not  think  there  lias  been  aiiy  change 
or  I  shouhl  have  lieard  of  it.    (ToHtimony,  p.  247.) 

Snb.sequeiit  to  his  appearauce  bet'ore  tbe  coma)ittee  Mr.  Van  Horne 
submitted  a  letter  upon  the  subjects  covered  by  the  above  inquiries  ad- 
dressed  to  him  by  Mr.  George  OUls,  traffic  manager  of  the  Canadian 
Paciflc.  From  this  it  appears  that  the  Canadian  Pacific  at  flrst  ob- 
served  the  interstate  commerce  act  as  to  local  traftic  within  Canada,  as 
stated  by  Mr.  Van  Horne,  but  that  after  the  transcontinental  taritts 
were  revised  in  January  Mr.  Ohls  did  not  deem  it  necessary  to  follow 
the  frequent  changes  niade  on  all  the  domestic  business  within  Canada. 
He  states  that  iu  a  few  instances  he  had  departed  from  the  strict  ruling 
of  the  law  as  to  Canadian  traffic,  and  a<ld8 : 

So  far  as  States  tratfic  is  concerned,  whether  "  States  to  States"  trafflc-or  trafflo 
hetween  Canada  and  the  States,  we  have  beeu  governed  by  the  luterstate-commerce 
law.  We  have  not  attempted  to  discriminate  betweeu  individuals  or  localities;  uor 
have  wo  paid  rehates  or  anything  equivalent  thereto  in  any  shape  or  forni ;  nor  have 
■we  assisted  our  American  counections  iu  any  way  to  evade  the  law. 

We  have  been  unable,  as  I  have  hefore  stated,  and  for  the  reasons  stated,  to  bring 
our  domestic  traffic  strictly  within  the  loug  aud  short  haul  principle ;  hut  I  cau  safely 
asBure  you  that  hoth  the  letter  and  spirit  of  the  interstate-commerce  law  has  heen 
far  better  obaerved  by  the  Canadian  Pacific  than  by  any  of  its  competitors  in  the 
Uuited  States.  The  reports  to  the  contrary  originate  with  rival  lines  or  interested 
parties  and  their  purpose  is  obvions. 

The  lawB  of  Canada  prohihit  pooling,  also  discriminations  as  to  localities  aud  in- 
dividuals  ;  they  do  not,  however,  prohibit  carrierH  fiom  charging  less  for  aloug  than 
for  a  short  haul,  the  Canadian  lines  being  left  comparatively  free  from  the  long  and 
sliort  haul  restriction,  owing  to  our  extensive  lake-coast  lines  aud  the  competition  the 
water-routes  insure  to  shippers  dnring  the  seaHon  of  navigation,  but  our  deviatious 
from  the  long  and  short  haul  principle  in  this  domestic  ♦^i-.fflc  do  uot  in  the  slightest 
degree  aft'ect  our  American  competitors. 

The  full  opeuing  of  the  liues  hetweeu  Montreal  and  St.  Paul  and  Dulnth,  via  Sault 
Ste.  Marie,  for  all  traffic  may  require  us  to  make  our  rates  on  local  traffic  between 
poiuts  iu  eastern  Ontario,  the  proviuce  of  Quebec,  and  the  Ottawa  Valley  aud  Sault 
Ste.  Marie  conform  to  the  loug  and  short  haul  priuciple  of  the  interstate-commerce 
law.  As  we  have  but  recently  opened  this  line  for  through  traffic  our  existing  local 
tariffs  may  be  considered  temporary.  The  traffic  of  this  part  of  our  system  during 
the  seasou  of  uavigatiou  is  exposed  to  lake  competition ;  but  we  will  have  no  greater 
difflculty  iu  couformiug  strictly  to  all  the  provisionH  of  the  interstate-commerce  law 
than  will  our  American  competitors.  We  should  not,  however,  he  expected  to  con- 
form  to  that  law  any  more  strictly  thau  they  do. 

S.  Kep.  847 2 


XVIII 


TRANSPORTATION   INTEREST8   OF 


With  refi^ard  to  tho  products  of  the  coiintry,  we  are  Koveriietl  in  Ontario  generally 
by  the  ratt's  froin  Dotroit  to  tho  Atlautic  Hca-boanl,  aiur we  find  that  the  Detroit  ratcs 
are  uh  high  as  we  can  get  on  doniestic  prodnce  Hhipped  froiii  any  Ontario  ]>oint  eaat 
of  tho  Detroit  River  aiid  the  Gcorgian  Bay.  The  iieceHsity  which  conipels  the  Cana- 
dian  furnior  to  Hcek  foreign  inarkctH  in  cotnnion  with  hin  Anierican  ncigbbor  forcen  ub 
to  conforni  to  tho  rates  offercd  by  tlio  Amcricaii  lineH.     (Testimony,  pp.  254-*-ir)r). ) 

Mr.  Aldcn  Speare,  president  of  the  Ohamber  of  comraerce  of  Boston, 
who  represented  aljirgenumber  of  the  commercial  organizations  of  that 
eity  before  the  committee,  stated  that — 

I  havo  read  with  groat  care  the  toHtimony  taken  in  Now  York,  and  I  have  also  read 
statonicnts  of  partics  in  Cliicago.  I  fiiid  thore  is  not  a  iiian  but  who  Hays  tlie  Cana- 
dian  roadshavo  served  hiin  reasonably,  lionorably,  and  squarcly  ;  that  he  has  had  no 
robatcH  in  any  shape  or  kind,  and  does  uot  believe  anyliody  has.  So  far  as  iiiy  owu 
kuowlodge  ^och,  iio  uian  iu  Boston  or  New  Eugland  receives  any  robate  froin  the 
Canadian  lailwayB.     (ToHtimouy,  p.  380.;    - 

Governor  J.  Gregory  Smith,  president  of  the  Central  Vemiout  Rail- 
road,  said : 

I  cioubt  if  thero  is  a  presidont  of  auy  of  the  competing  liuoH  kuowu  as  the  trunk- 
hues  who  wouhl  bo  unwilliug  to  aduiit  that  iu  all  the  dealings  of  the  Graud  Truuk 
systeiii,  so  faras  its  rolatiou  to  tho  intorstate  coiuniorco  law  is  coucerned,  they  have 
endeavorcd  to  couduct  their  business  npon  sound  busiiiess  principles,  aud  to  recog- 
nlze  the  fact  that  thcy  are  to  a  large  extont  depoudeut  for  the  proHpority  of  their  road 
upou  their  lelations  to  the  Amcricau  trafflc,  to  the  tratUc  of  the  Unitod  States.  They 
are  tho  siniple  inedium  of  trausportatioii  from  ono  important  point  of  the  Uuited 
States  to  anothor — from  the  point  where  tho  products  of  tho  couutry  are  raised  to  the 
consumer.  It  in  tho  niedium  by  which  what  the  Eiist  has  to  eat  is  brought  to  them, 
aud  Ho  tho  Graiid  Triiuk  feels  itself  compclled,  as  a  puro  mattcr  of  solf-protection  aml  ■ 
asamatter  of  souud  ])olicy,  to  couform  to  such  rnles  and  regiilatiousaud  fairdealiug 
as  tho  roads  iu  the  United  States  are  compolled  to  conform  to  under  the  iuterstate 
conimerco  hiw,  whethcr  all  its  provisious  bo  souud  aud  wise  or  uot. 

lu  all  my  intereonrso  aiid  association  and  oxporieiico  with  tho  Graiid  Trnnk  road — 
and  we  aro  in  daily  conimunication  with  them  ou  all  the  points  involved  in  this  in- 
qniry — I  have  found  that  in  practico  thoy  havo  notonly  shown  a  readinessto  conform 
to  the  requiremonts  of  tho  law,  but  also  a  ready  disposititm  to  throw  no  obstacle  iu 
the  way  of  itsfair  execution.    (Tcstimouy,  p.  441.) 

Mr.  William  G.  Browulee,  a  lumber  mauufacturer  of  Detroit,  testi- 

fled: 

I  havo  beon  a  shippor  ovor  the  Grand  Truuk  aud  other  roads  for  a  great  niany 
years,  coftaiuly  for  twenty  years,  aud  I  have  uovor  recoivod  a  cout  from  the  Grand 
Truuk  Railroad  in  tho  way  of  rebates,  and  quitc  recently  we  havo  beeu  exportingby 
the  Grand  Trnnk  Railroad.     (Testimony,  p.  536. ) 

'  Aud  it  was  suggested  by  Mr.  A.  C.  Eaymond,  of  Detroit,  that — 

The  only  charge  that  is  mado  against  the  Canadian  liues  is  that  they  have  op- 
portunity  for  violatiug  tho  law  by  way  of  rebatos  and  all  that  sort  of  thing.  Now, 
the  A'merican  liuos  have  tlie  sauie  opportnuity  if  thoy  chooso  to  violate  the  law  aa 
the  Canadiau  roads,  and  I  think,  if  this  committeo  will  recall  Mr.  John  Newell's  tes- 
timony  given  beforo  the  committee  in  Now  York,  he  stated  that  it  wasan  oasy  thing 
for  railroads  to  pay  rebatos — au  easy  thing  for  any  railroad  to  pay  rebates — without 
its  appeariug  on  their  books  or  in  tlieir  vouchers. 

So  mr  as  opportunity  is  concerned  it  seoms  to  me  that  the  American  lines  and  the 
Canadian  liues  are  alike,  and  tho  mere  chargo  that  the  Canadian  roads  do  these  wrong- 
ful  things  becauso  they  have  the  opportunity  should  have  no  weight  with  this  coiu- 
mittee  considering  this  groat  question  of  tho  iiuportance  of  the  Canadian  lines  to 
American  business  iuterests. 

Senator  Harris.  The  opportunity  being  common  to  all  railroadsf 

Mr.  Raymond.  Yes,  sir. 

The  CuAiRMAN.  Provided  they  are  not  caught. 

Mr.  Raymond.  Yes,  sir.  And  further,  it  seems  to  me.  that  the  Canadian  roads  are 
in  a  moro  dangorous  position  aud  loss  likoly  to  violate  intentioually  the  interstate 
commerce  act  than  the  Anierican  roads,  becanse  I  should  be  in  favor,  and  I  think 
every  American  citizen  would,  that  if  they  willfuUy,  intentionally,  and  defiantly  dia- 
obey  the  law  that  they  should  be  cut  off,  and  I  think  they  are  couscious  that  they 
would  be  the  loser.  So  that  the  restraint  upon  Canadian  lines  is  very  much  greater 
than  upon  the  American  lipes,  and  the  Canadian  linea  are  less  likely  to  violate  the 
law,  aud  so  far  it  has  not  beeu  shown  that  they  have  willfully  violated  it.  (Testi- 
mony,  pp.  501-2.) 
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Mr.  David  Edwards,  Asaistaiit  General  Manager  of  the  Flint  and 
Pere  Marqnette  Eailroad,  stated  tliat  his  road  at  certaiu  seasons  car- 
ried  considerable  freiglit  destined  to  Ganadian  points,  and  he  did  not 
know  of  a  siugle  instance  in  which  any  allowance  had  been  luade  to 
shii^pers  from  the  published  rates  on  such  freight.  Ou  the  subjeot  of 
rebates  he  further  testified  as  foUows : 

Tho  CiiAiRMAN.  Is  tlioro  any  arran(;emoiit  by  which  a  Canadiaii — a  man  llving 
acroHS  tlie  line — can  get  a  robate,  and  by  wliich  he  can  avoid  being  dotectod  in  so  do- 
ing  wliero  Ainericans  would  bo  dotected  if  thoy  did  the  saiuo  thing  f  Cau  any  of  you 
go  on  and  diaregard  the  law,  pay  rebates,  or  make  socrot  robates  without  beiug  caught 
at  it? 

Mr.  Edwards.  Not  on  this  aido  of  tho  frontier. 

The  Chairman.  How  abont  tho  othor  sidof 

Mr.  EnwARDS.  That  dependB.  If  tho  mau  in  Canada  can  be  put  oii  his  honor  I  have 
no  doubt  it  could  be  doue.  It  is  the  same  way  horo.  It  is  a  (luestion  of  honor.  If 
yon  say  to  hiui,  "  Hero,  I  will  pny  you  5  cents  robatc,  aud  yoa  .say  uotliingabout  it," 
you  have  to  depend  on  his  lionosty.  Iwouhlnot  daro,  and  Ido  notthinlt  tlio  railroad 
conii)aiiios  and  thoir  represontativos  to-day  would  dare,  to  malio  sucli  a  proposition.  I 
thinli  tliey  are  afraid  to  do  anything  of  that  kind.  They  are  gettiug  out  of  the 
habit  of  doing  it.     (Testiniony,  p.  544.) 

Mr.  Williani  J.  Spicer,  geueral  manager  of  the  Detroit,  Grand  Haven 
and  Milwaukee  Railroad,  and  of  the  Chicago  and  Grand  Trunk  Kail- 
road,  eutered  a  denial  of  the  statements  made  by  Mr.  Poud  iu  refereuce 
to  the  payment  of  rebates  by  the  Graud  Trunk.  With  respect  to  the 
Buflalo  coal  case  he  said  : 

So  far  as  coucerns  the  shipinont  of  the  coal  to  which  ho  reforred  that  niatter  has 
been  tried  before  the  Interstato  Coninierce  Coinniission  and  a  decision  has  beon  reaohed. 
There  is  no  doubfc  that  a  concossion  was  uinde  to  a  sliipper  ou  coal  to  some  place  ia 
Caiiada  on  the  ground  that  ho  was  a  largo  shipper  and  provided  a  special  coal-yard 
aud  gavo  particular  dispatch  to  the  unloadiiig  of  the  cars.  That  is  why  the  coa- 
cession  was  niade,  iind  it  was  not  considered  at  the  tinio  to  be  a  violatiouof  law. 
(Testimony,  p.  r)45.) 

He  thought  this  concessiou  was  stopped  as  soon  as  the  decisiou  of 
the  Commission  was  made  known,  aud  did  uot  believe  the  violatious  of 
the  act  aud  discrimiuatious  charged  had  been  goiiig  on,  aud  he  was  in 
a  position  where  the  rates  were  l^rouglit  to  his  uotice  aud  he  would  be 
apt  to  know  It  if  such  discrimiuations  were  made.  Mr.  Spicer's  answers 
to  qucstions  conceruiug  the  observauce  of  the  law  by  the  Grand  Trunk 
were  as  follows: 

I  am  quite  suro  that  our  desiro  is  to  observo  the  intorstate  commerce  law  iu  every 
particular.    We  have  uo  desiro  to  evado  it. 

Tho  CnAiRMAN.  How  far  do  you  rogard  tho  intorstate  commerce  act  as  extending 
Tvith  referenco  to  business  going  into  and  coming  out  of  Cauada  ? 

Mr.  SriCER.  I  understand  that  it  exteudsto  all  business  going  thr6ugh  Cauada  froin 
one  United  Statos  point  to  another. 

The  Chairman.  And  not  on  traffic  from  tho  Uuited  States  to  Canada  or  from  Can- 
ada  into  tho  United  States? 

Mr.  Spiceb.  I  think  it  applies  to  that  business.  I  shouhl  so  interpret  it,  and  I  be- 
lieve  it  is  so  interproted  by  our  people  of  tho  Graud  Trunlc. 

The  Chairman.  Doos  that  in  auy  way  oporate  in  favor  of  your  roads  or  against 
them  ? 

Mr.  Spicer.  I  donot  think  it  is  against  the  road.  I  think  it  leads  to  a  maiutonance 
of  rates,  a  stoadiness  of  rates,  wliicu  is  very  dosirable.  Tho  tariffs  are  iiublished  and 
I  thiuk  generally  observed.     (Testimouy,  p.  546.) 

THE  ADVANTAGES  AFFORDED  SHIPPERS  IN  THE  UNITED  STATES  BY 
THE  FACILiTIES  FOR  TRANSPORTATION  FURNISHED  BY  THE  CANA- 
DIAN  RAILWAYS. 

The  geographical  situation  of  Canadawith  respectto  theUnited  States 
is  such  that  the  railway  liues  extending  across  the  peninsula  of  Canada 
between  New  York  and  Michigau  afford  the  shortest  and  most  direct 
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channels  of  communicsition  botwetMi  importnnt  aections  of  the  United 
Statea  contijfuouH  to  tlie  Dominion  of  Oanada  in  tlie  West  and  North- 
went  and  in  nortliern  New  V»»rk  and  New  England.  Witli  tlieir  eon- 
nectiouH  in  thc  rnited  States  they  att'onl  direct  lines  of  transportation 
betweenother  seciions  of  the  Weat  and  on  tlie  Atlaiiti(!  aea-board;  and 
for  atill  larger  areaaof  territor.vintlicKast  and  Weat,  between  which  the 
Canadian  railwa.ya  do  iiot  in  all  cases  constitnte  tlieniost«lirect  lineaof 
comnuinication,  they  fnniish  roiites  sutllcieiitly  advantafjeous  to  largely 
increaae  the  facilitiea  for  transportatiou  such  aectionsenjoy  and  to  ren- 
der  niore  active  tlie  coinpetition  bolwiM'ii  rival  lines  wliich  aecures  to 
the  shipper  better  service  and  more  favorable  nitea. 

Tliere  ia  no  doubt  that  tlie  Canadian  railways  enjjaged  in  tranaporta- 
tion  within  the  United  IStates  have  contributed  very  niaterially  to  the 
development  and  coniniercial  prosperity  of  thoaeparticularcommnnities 
they  have  directly  served,  aiid  that  tliey  have  also  benetited  otlier  sec- 
tions  of  tlie  United  Statea  in  ao  far  aa  their  competition  has  tende«l  to 
regulate  and  reduce  the  ratea  charf^ed  upon  other  linea  of  triiiiaporta- 
tion.  To  thoae  comniercial  centers  and  communities  which  tliey  have 
most  directly  benetited  the  continuance  of  the  advantiigea  alforded  by 
the  Canadian  roada  is  a  matter  of  vital  importance.  Many  millions 
have  been  inveate<l  in  businesa  enterprises  of  all  kiuda  that  are  dei)ond- 
ent  for  their  existence  and  aucceas  upon  the  transportation  facilities 
which  the  Canadian  railways  have  furnished  or  assisted  in  securinjj,  and 
any  action  by  Congress  that  would  result  in  the  withdrawal  or  abridge- 
ment  of  theae  advantages  would  j^rove  diaastroua  to  thecommunitieain 
queation. 

These  communitiea  naturally  regard  the  continuance  of  the  relatious 
at  present  existing  between  the  shippers  of  the  United  States  and  the 
Canadian  railwaya  as  of  vital  importJ^nce  to  their  commercial  pros- 
perity,  and  emphatic  proteats  were  made  to  the  conimittee  in  their  be- 
half  againat  any  legislation  that  would  in  any  wiae  reatrict  the  privileges 
now  eujoyed  by  the  Canadian  railways  under  the  exiating  ayatem  of 
tranaportation  in  bond  or  that  would  occasiou  the  withdrawal  of  the 
advantages  these  foreign  lines  now  afford. 

The  extent  to  which  these  Cauadian  railways  have  proved  of  beneflt 
to  shippera  in  the  United  States  will  more  clearly  appear  by  grouping 
together  some  of  the  statemeuts  made  and  views  expressed  upou  the 
subject.by  witnesses  who  appeared  before  the  committee. 

Mr.  Erastus  Wiman,  of  New  York,  was  of  the  opinion  that — 

there  hAs  been  no  contribution  to  the  Western  Statea  quite  ao  advanta(;eou8  aH  the 
construction  of  the  Canadian  railways.  Next  to  the  construction  of  the  Americau 
railways  and  the  provisions  of  nature  in  the  water-ways  which  Mr.  Hill  has  spoken  of 
just  now  these  Canadiau  railroads  have  proved  the  raost  beneficial.  I  think  the 
Canadian  railways  have  contributed  niore  to  tlie  facilities  for  the  handling  of  products 
going  east  and  tlie  merchandise  going  west,  at  rates  lower  than  ever  before  dreamed 
of,  tban  any  other  enterprises  that  have  been  inaugurated  in  this  country.  First, 
there  is  the  directuoss  of  route,  and  second  the  bnsiuuss  has  been  done  at  rates  so  low 
that  they  uover  paid  anythiug  ou  the  capital  iuvested.     (Testimony,  p.  190.) 

He  thought  the  facilities  afforded  by  the  Canadian  roads  had  done 
more  to  develop  the  West  than  any thing  else,  and  said : 

These  roads  have  paid  nothing  to  the  investors,  while  at  the  same  time  they  have 
afforded  cuormous  advuntages  to  the  West.  The  Vauderbilt  line,  known  as  the 
Cauada  Southern,  the  old  Great  Western  line,  «ind  the  Grand  Trunk  are  three  great 
avenues  running  as  straight  as  a  crow  flies  across  the  Canadian  peniusula  from  New 
York  to  Michigau.  The  Cauada  Southern  is  the  best  line  toward  the  West.  It  is 
perfectly  straight,  and  can  carry  more  stuff  to  the  train  than  any  other  line.  It  has 
low  grades  and  comparatively  no  curves  at  all.  Then  there  is  the  Grand  Trunk 
rnnuing  down  froin  Saruia  to  Torouto,  Montreal,  and  Boston.  Then  there  is  a 
northeru  route  tbat  formerly  carried  enormous  amouuts  of  grain  from  Georgiau  Bay 
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to  T(ir<)ut(>  aiid  tlitMi  ic.sliipinMl  it.  iieiOHs  tliiOaU(!  iiito  tlu<  caiial.s.  TIkmi  tlicit' wftsa 
roiitt)  IroniGtfttrnittii  llii.v,  Ity  l'ort  IIoim',  to  Uoclifsttu' ;  tlicii  tlit)  (tiuiul  Tniiik  iiiit«  tVoiu 
Port  lliiroii  to  Oirdcnsliiirtjii,  takiiif;  tlic  rivcr  t'roiii  tlioro  iiiid  crossiiij;  aiiil  Joiiiinv;  tlio 
Vcniiont  ('tintrarsystcin  and  otlicr  rouds  to  Ncw  Eniiland.  Hcsidcs  tiiis  tlic  Canatla 
Pftcilic  will  .so<Hi  ht)  at  Dctroit,  and  add  Mtill  anotlicr  link  to  tlie  (ircat  Soo  roiitc  iis  uii 
outlct  for  Aincricaii  intidiicc.  So  tliat  il  woiild  bc  iiniiossililc  to  liavc  a  inore  coui- 
plcte  systcin  or  nitiaiiH  ot'  coinniiinicalion  hctwccn  llic  e.vtroiuo  East  and  Wcst  ihftu 
tlicsc  two  ffieat  roiids  alVord.  Tlic  dcvelujiniciit  of  tliis  Sot)  roiitc  lifts  cost  luillioiis  of 
dollars  of  Anicrican  cftpital,  wliicli  would  Iw  uoiupletely  lo8t  if  you  utloiited  extreiue 
measiircs.     (Testiinony,  p.  IDO. ) 

Mr.  Ohailes  S.  Siiiitb,  presideiit  of  tbe  Chainber  of  Comuierce  of 
New  York,  said  of  theCauadiau  liues  that — 

tlicy  liave  liccii  of  very  jjreat  advaiitaKO  to  New  Englautl  aud  to  the  Wcst.  There 
arc  ft  largc  uiiinher  of  very  iiuportftut  inills,  with  n  protliictiou  of  froiii  onc  to  two  uiil- 
lioiis  itcr  aiiuuui,  locfttcd  iii  the  East,  uotftbly  fttsiich  plftces  as  York,  Lcwistou,  Sftco, 
aud  Hidih'ford,  wliich  can  sliip  tlieir  gtiods  by  the  Cftundiftu  liues  tlircct  to  Chicftgo 
(liiite  as  cheaply,  ftiid  I  havekuown  instftiicesiu  wliich  th«y  havo  bocnshippetl5  couts 
per  huudrcd  cheaper,  thau  tliey  ctiuld  be  laudetl  iu  New  York  from  the  poiuts  I  have 
uained. 

Now,  it  is  uufair  to  cut  off  Chicajjo  autl  other  westoru  ci'ies  froni  theso  facilities. 
If  you  should  tlo  away  with  coiupotitiou  by  the  Cauadiau  liues  our  Wcsteru  frieuds 
woiil'',  in  niftuy  iustances  aiid  at  certaiu  tiines,  have  to  pay  at  least  .'iO  per  cent.  luore 
on  freijjht,  becaiisc  the  gootls  woiiitl  have  to  bo  brought  to  New  York  or  liostou  aud 
theu  shipped  to  the  West.     (Testiuiony,  p. 'xiTa.) 

Mr.  Charles  P.  Choate,  presideut  of  the  Old  Colouy  Railroad,  ex- 
pressed  himself  as  clearly  of  the  opiuiou  that — 

thc  Cauadiau  lines  iu  the  past  have  exertetl  a  very  iiuportant  part  with  respect  to 
all  linsinesH  to  aud  froni  Ncw  Euglaud.  It  has  siuiply  been  throngh  the  coiupetitiou 
of  tiic  Cftuadiau  iiiies  that  rates  to  and  froiii  New  Englaud  liave  beeu  reduced.  The 
Cauadiau  roads  have  iiiatle  aiauufactiiriiig  luore  pos.sible  aud  niore  prolitable  in  New 
Eugland  thau  it  ever  was  before.  All  tho  heuvy  freight  brought  hero  is  bronght  at 
uiuch  lower  rates  since  the  Cauatliau  roatls  have  eiitered  iuto  this  business,  autl  the 
prnducts  of  New  England  have  beeu  canied  cheaper  thau  they  ever  were.  (Testi- 
mouy,  p.  3\i2. ) 

I  thinlc  the  opening  of  the  Cauadiau  roads  has  been  mnch  more  importaut  to  the 
peoplo  of  New  Euglautl  than  it  has  beeu  to  the  owners  of  those  roads,  1  do  not  think 
the  ownens  of  those  roads  have  gtit  very  luuch  niouey  oiit  of  the  New  Eugland  bnsi- 
ness,  What  bnsiness  has  been  doue  liaa  been  tlone  at  extreiuely  low  rates.  (Testi- 
mony,  p.  S'.Vi,) 

A  comprehenaive  showiug  of  the  importance  of  trausportatiou  facili- 
ties  to  New  Euglaud  was  made  by  Mr.  Alden  Speare,  presideut  of  the 
Bostou  Chamber  of  Comiuerce,  wheu  he  stated  that — 

New  Englautl  has  8  per  cent.  of  the  populatiou  of  the  United  States,  and  grows 
oue-fourth  of  1  per  ceut.  of  the  wheat  croj)  aiid  oue-half  of  1  per  ceut.  of  the  corn 
crop  to  feed  8  per  cent.  of  the  iuhabitants  of  the  United  States  ;  not  enough  to  sup- 
ply  the  inhabitants  of  Rhode  iHlantl  altme,  and  we  have  to  buy  annually  of  aud  bring 
from  other  sectiouB  5iJ0,000  tons  of  grain,  525,000  tous  of  flonr,  and  $50,000,000  worth 
of  lueat  for  our  owu  cousuuiption.  We  grow  bnt  4  pei  ceut.  of  the  wool  crop  of  the 
coiintry,  but  cousume  .50  per  ceut.  of  the  eutire  clip  and  55  per  cent.  of  all  cousumed 
iu  the  couutry.  We  grow  not  a  pound  of  cottou,  l)ut  consume  annually  23  per  cent. 
of  the  wliole  crop  and  75  per  cent.  of  all  consumed  iu  this  country. 

Wliile  New  England  has  31  per  ceut.  of  the  water-power  employed  iu  industrial 
work,  we  also  have  15  per  ceut.  of  steam-power,  and  cousnme  5,250,000  tous  of  au- 
thracite'  autl  4,000,000  tons  of  bitnmiuous  coal,  aud  we  do  not  protiuce  a  pound  of 
either,  aud,  of  course,  buy  of  and  transport  frora  other  sectious. 

The  estimated  value  of  American  goods  cousumed  in  New  England  in  1888  was 
$310,000,000. 

New  Euglaud  auuually  produces  more  than  $200,000,000  in  value  of  btiots  and  shoes 
aud  leather,  at  least  .50  per  ceut.  of  the  production  and  consumption  of  the  Uuited 
States. 

Such  beiug  our  inability  to  supply  our  own  wants  within  our  own  borders,  the 
value  to  ns  of  reasonable  freight  rates  must  be  appareut  to  every  one,  and  the  abao- 
lute  uecessity  iu  order  that  we  may  retain  snch  reasonable  rates  that  we  sbould  re- 
tain  every  line  of  trausportatiou  that  we  now  have  to  and  from  other  sectious  of  our 
country  tliat  fnruish  «s  our  needed  supplies  aud  take  onr  manufactured  produota. 
(Testimony,  p.  367.) 
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Mr.  Speare  coiiHidered  the  facilitie8  furiiiHluHl  by  the  Cniiadiun  lliies 
undertheexistinjibondinjf  rejjuhitionHof  vital  Importauce  to  Xew  Kug- 
land  aiul  a  u.anlfeNt  advaiitat^e  to  every  section  of  tlie  «!Ountry  that 
furnished  New  EnKlaiid  with  aiiy  of  itH  supplieH  or  coiiHunied  any  of 
its  productH.  Aiid  he  exi^rt^Hsed  the  belief  that  It  would  be  ^ross  in- 
juHtice  to  tlione  IndustrieB  whicli  Iiave  beeii  created  aiid  fostered  by 
these  facilltieH  to  deprive  thein  of  facilitieH  whicli  caii  iiot  be  HU]>plled 
on  equally  advantageouH  terniH  by  aiiy  existin^'  Aiiiericaii  liiie. 

Mr.  Speare  stated  tliat  prior  to  the  eHtablishnient  of  the  Caiiadlan 
liues,  wlieii  Bontou  depended  upoii  the  New  York  Central  aiid  tlie  lios- 
tou  and  Albaiiy,  the  rates  were  Iilgh,  but  that,  through  tlio  openinjjf  of 
the  Hoonac  Tuniiel  and  the  arrangeiiientH  niade  wlth  the  (haud  Trunk 
aud  tlie  Laclvawanna  aiid  WeHteru,.the  raten  Iiad  been  reduced,  and  (^ 
large  uuinber  of  towns  lu  New  Englaud  had  necured  the  advantage  of 
the  Boston  ratea. 

To  illuHtrate  the  beueflts  derived  through  the  Canadlau  IlneH,  lie 
stated  that— 

when  tho  iiitcrstate  cominerce  law  first  wont  into  otl'ect  tho  Trnnk  Line  AsHoclation 
notified  the  vnrions  lincs  that  tlicy  nniHt  not  nivc  any  rodnced  HoHton  rates  hcyond 
Bostoii.  A  littlc  latcr  tlie  Canadian  Pacitic  nerfectcd  its  arran^cnicnts  wlicrcliy  it 
cnnio  in  contact  with  tlic  wholo  BoHton  and  Maine  systeni,  aiid  opened  nii,  iu  con- 
nection  with  tlie  GrandTrnnk,  sovon  or  cight  hnndrccl  towus  iii  New  Eiigland  wliich 
becnnio  lionctited  hy  Boston  ratcs,  as  woll  as  towns  in  Cannda.  So  thnt  to-day  fioods 
can  bo  shipjicd  t'roin  the  Wcst  by  iiicnnH  of  tho  two  Cniiadiau  linos  and  their  couiiec- 
tions ;  nlso  by  the  Rod,  Whito  nnd  Blnc  Line,  nud  tlio  Erie  Dospatch,  nnd  one  or  two 
other  linos,  to  a  vnst  nuiubor  of  towns  iu  Ncw  Euglnud,  to  the  grent  lienefit  of  the 
people. 

Mr.  Mollcn  aduiitted  hero  on  yesterday  that  uortli  of  a  line  drawn  throngh  White 
River  Jnuction  thcro  was  great  bouolit  dcrived  by  thc  existencc  of  the  (Jnundian 
lines.  But  wo  conld  draw  tliolino  at  tlic  Fitchburg  liailroad,  or,  for  that  ninttcr, 
take  iu  tlic  tcrritorj-  north  of  tlio  BDston  aud  Albnny,  and  aay  that  all  thnt  conutry  is 
benofited  by  tlio  Cnnadinu  lincs.     (Tcstiiiiony,  p.  3t]i). ) 

The  views  entertaiued  upon  the  subject  by  the  cominerclal  organiza- 
tiouB  of  BoBton  are  indlcated  by  the  followiug  paragraphs  of  the  reHO- 
lutious  adopted  by  theBoston  Executive  Business  Association,whichia 
coniposed  of  eighteen  differeut  organizations : 

Eesolved,  Thnt  for  ninuy  yenrs  a  considcrnble  qnnntity  of  produce  from  t^ie  West- 
ern  Stntcs  has  l)ccn  cnrried  throngli  Canndn  to  Bostoii,  not  ouly  for  hoiuc  conHiiniptiou, 
bnt  also  for  cxport  froin  tlic  j^ovt  of  Bostou,  nud  n  largo  aiuount  of  niannfnctuicd  and 
iniportetl  goods  has  bccn  sout  froin  Boaton  to  Cauadn,  aud  tlirongli  Cauada  to  the 
Westcrn  Statcs,  lunch  to  tlie  advantnge  of  Bostou  aud  New  Euglnud  intercsts. 

liesolvvd,  Tliat  tlic  routc  tlirougli  Cnuada,  to  aud  froni  Boston,  is  geograi>Iiicnlly 
the  uatural  routo  for  uiauy  placcs  of  iinportanco  iu  tho  Westorn  aud  Northwestera 
Statos. 

Eesolved,  Tliat  for  the  loug  period  dnring  which  bnsiness.has  been  open  to  the  nier- 
chants  and  niannfacturois  of  Boston  and  Ncw  Eiiglaud  by  this  chauucl,  it  has  been 
carried  on  by  the  Canadian  railway  coinpauics  uudcrtakiug  it  iu  a  fair  aud  greatly 
advantagcons  inanucr. 

Heaolrcd,  Tliat  a  competitive  ronto  through  Canadn,  iudepcndent  of  other  truuk 
lines  iu  Aiuerica,  has  bccn  of  great  benelit  to  the  nierchants,  maunfactnicrs,  aud  the 
community  gcnerally  of  Bostfni  nnd  New  Englnud,  as  by  that  uieaus  nny  tcndeucy 
there  might  otherwiso  havo  bcou  to  chnrge  cxorbitnut  rates  has  beeu  hold  in  chcck. 
(Testimouy,  p.  ;}G7.) 

lu  behalf  of  the  business  interests  of  Boston  Mr.  H.  B.  Goodwiu, 
president  of  the  Boston  Executive  Business  Association,  who  also  rep- 
resented  the  Boston  Chamber  of  Commerce,  stated  that — 

the  Bostou  Chamber  of  Comiuerce  represeuts  a  uuuibor  of  large  nnd  iinportnnt 
interests,  particnlarly  iu  Boston — the  brcadstnli'  intcrest,  the  protluce  interest,  the 
provision  iutereat,  the  oil  interest,  tho  grocery  intercst,  aud  n  nuinber  of  other  iuter- 
ests  of  less  importnuce.  To  thrce  or  four  of  thesc  interests  the  mninteunuce  of  the 
Cauadian  trathc  (the  traffic  over  the  Canadinu  roads  iu  nll  its  eutirety)  is  especially 
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iiiii)iirtinif.  Taki',  t'or  iiiHtniien,  tlit'  j{niiii  intoroNt.  Dmiim  tiif  wintcr  Hi>iisnii — the 
waHiiii  <>f  clom'il  iiavi^iation — a  vt-ry  lar>;>'  priiiiortioii  ol'  tlm^jrain  HliipiuMl  fnnii  ('lii- 
ca;;o  to  HoHton  aiid  Now  Knj^land,  iih  niiudi  as  10  per  rtMit. .  is  carrii'd  ovcr  lln>  ('aiia- 
(lian  roaiJH,  li>avitiK  ('liica^o  liy  tln^  (.'liica;;o  ainl  (trainl  Triiiik  Uailroail,  .ind  carrifd 
)iy  tlii'  iiortlii'i'ii  roiiti'  to  Ni>\v  Kn^land  aiid  tlitM'«>  iliMtribiitcd.  I'ort  lliii'on  Ih  tlie 
l»riiiri|ial  jioiiit  wlicrn  tlio  (Jraiid  Triiiik  rt'ci^ivcs  itn  j{''<''">  ' '"'  uraiii  Ih  Htoi't»tl  (iii 
tlii>  caMtcrii  coast  of  (it>or;;iaii  Itay  iliirint;  tln'  Ncas  >n  of  navi^atlon,  aiid  iliHtrilnitittl 
latt^r  iii  tiitt  NciiHoii  to  iiortlicrn  aiid  iiortlicaHtcrii  Now  Eii^land.  as  occaNiini  ri>i|iiircH. 
\Vc  w  ill  tiiko  ncxt  tliu  |)rodiic,t)  intcrcHt,  wliiidi  is  a  vcry  lar<{i'  oiic,  cHiiiicially  with 
KoHtoii.  Tliat  iiitcroHt  coiiiplaiiu'd  tliat  iintil  tlitt  advont  of  lliiH  C'anatlian  traiiHpor- 
tiitioii,  tliis  roiittt  liy  thc  ('liica^o  aiid  (irand  Triink,  aiid  also  uvcr  tliu  (iraiid  Triink 
nf  C'aiiada,  tlii>y  liad  to  Hiiliinit  to  liiKh  cliar^cH  aiitl  poor  traiiHportatii>ii  Hcrvicc,  aiitl 
tliat  tlii'  (iraiitl  Triiiik  liaHhct>ii  thc  nicaiiH  of  iiiiproviii^  tlic  scrvicH  aiid  lowcrinjf  tho 
ratcH.    Tcn  or  twi'lvt)  ycarn  a>;o,  whtMi  tliiH  Natninal  Dispattdi  Liiio  w; 


_  Mii)  Miii«  oi  carriago  iias  nccii  rptiiicon  iroin  rwoivo 

dayN  to  six,  aiid  cvoii  livo  ilayH.  Iii  iiiaiiy  caHeH  tho  tiiiit)  t'roiii  tlio  WoHt  to  IJostoii  in 
iiot  iiow  ovcr  foiirdayH,  tlicrohy  tdiviatinj;  thc  iiocoHHity  ofro-icing  tiio  cars  iii  tranHit, 
wliicli  was  a  inattorof  coiiHidorablo  oxpeiiHO.     (ToHtimony,  p.  'MS.) 

Mr.  Goodwiii  furtlier  stated — 

That  iiiiiiiotliatoly  uftcr  tho  jiaHHago  of  the  interHtato  coinniorco  law  thc  trmik  linos 
witlidrow  thoir  tliroiiyh  l$oHton  ratoH  froni  a  lar{i;o  nninhor  of  Ncw  Eii;;laiiil  iioints, 
tcrininatinj;  tlio  hilliiij;  at  Hostoii,  and  thns  conipelliiijj  Now  England  frcii^lit  to  j^ay 
tho  liical  ratcs,  raiij^injj  froiii  ^t  to  10 or  !.'">  centH,  accordinjj  todistanco.  Tliat  oporatcd 
in  tliis  way,  aH  was  foroHoon  at  tho  tiiiio  tho  intorHtato  coniinorco  law  was  passod: 
A  .'i-ccnt  arbitrary,  addod  to  tho  local  froinht  oii  the  Cauadiaii  roatls,  oiialiled  New 
York  nicrchants  to  coiiio  in  by  watcr  to  Hostoii  aiid  to  varioiis  poiiitH  ahnij;'  thc  Mas- 
Hacliiisotts  coast,  and  tako  froin  us  our  HoHton  biisinoHs.  Duriiij;  tlio  tiist  siiniiiier, 
wliilc  tliat  Htato  of  thinffs  contiiiued,  tho  lai'fjoHt  consunior  of  graiii  iii  IJoston  was 
siipplicd  by  vchhoI  froni  New  York.  Tho  Canadian  lines  caiiio  to  tho  rcscnc  at  that 
poiiit,  anil,as  has  bcoii  statod,  o|)enert  iip  sevoral  hiindrod  pointsiii  Hoiithoastcrn  Now 
Eii}j;liiiiil  at  IJoston  ratos,  aiid  tho  Aiiioricaii  tnink  linoH  wero  coiiipellod  to  follow. 

Tlic  otl'cct  of  rostricting  or  HUiiprossinj;  this  Canndiau  traflic  woiild  undoubtodly 
bo  to  rcstoro  that  condition  of  thinjjH  of  whicli  I  liavo  just  Hpokon,  nanioly,  to  with- 
draw  aKaiu  tho  Hoston  ratoH  froin  tliis  vory  larjje  nninber  of  Now  EiiKlantl  poiiits 
ai'il  tcriiiinate  billiiifj  at  HoHton,  therel)y  increasiiiK  tho  cost  to  tlio  consmiier  by  jiist 
80  iiiiich  oii  all  tlio  tood  protlnctH  that  aro  brouglit  froin  tho  West. 

I  (lo  iiot  niean  to  claini  that  tho  Cauadian  liiieH  havo  beeu  reckleHH  in  rates, 
for  tlicy  liavo  iiot..  Tlio  triiiik  linoH  Hoein  to  consider  Now  Eiigland  a  liar\  oHt-tiohl 
froiii  wbich  tt>  reap  largo  iirolits,  antl  this  conipotition  oii  tho  part  of  tho  C'aiiadian 
lincs  is  abont  tlio  oiily  chock  wo  have.  Aside  froiii  tho  coniiietition  of  tho  Caiia- 
diaii  railroads  it  caii  liardly  bo  claiuioil  that  wo  have  aiiy  eoiiipetitioii  becauso, 
altliougli  we  liave  two  triink  linos,  tlie  Weat  Sliore  line  and  tho  Now  York  Contral, 
thcy  ai'o  botli  iinder  Vantlerbilt  control,  and  tlio  Now  York  and  Now  England 
roiite  is  so  circuitoiiH,  that  at  iniiiinimn  ratos  tliey  aro  iinablo  to  conipcto. 

Boston  lias  liad  a  hard  Htrugglo  for  years  to  niaiiitaiu  lior  traile  against  all  theHe 
disatlvantagt>s,  and  it  in  vital  that  wo  shoiild  not  now  hjso  any  of  onr  atlvau- 
tagos.     (Testiiuouy,  p.  '3d'i.) 

Speiiking  for  the  Arkwriglit  Olub,  of  Boston,  cornpo.sed  of  inanufact- 
nrers  representing  tbe  principal  industries  of  New  England,  Mr.  L.  M. 
Siirgent  said  : 

It  is  vory  ossential,  indeed.  to  the  niillH  of  Now  Eugland,  ospocially  to  those  lU 
Maiiic,  New  llanipshire,  aud  MaHsaclyisctts,  tliat  ovory  possiblo  iiioans  of  trans])orta- 
tion  shoiild  l.<e  kopt  open.  Biisiuoss  is  uudor  sharp  coiiipetitioii,  aiid  aiiy  rogiihitiou 
of  thc  Caiiadian  roads  which  would  tend  to  incroiiHe  the  cost  of  traiisportation  would 
bo  a  serions  iujiiry  to  the  niills. 

Tlio  busine.ss  of  niaking  freight  coutracts  is  done  by  tlie  custoniorH,  by  tlio  buyers- 
who  livo  in  the  Northwest  autl  West — speakiug  now  of  the  busincHs  tliat  goes  to  the 
Northwest.  Tlioy  are,  therefore,  familiar  with  the  ratos  of  froight,  and  tlio  inanagers 
ot'tlio  luills  hore  in  New  Eugland  are  uot,  as  a  genoral  rulo.  Oiir  custoinora  prefer  to 
nse  tho  Grand  Trunk  for  certain  portions  of  their  shipiuont,  particularly  in  the  wiu- 
ter  seasou.  The  Cauadian  Pacitic  is  uaed  principally  on  businoss  for  export  to  China, 
(Testimony,  p.  419.) 
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Mr.  Jeronie  Jones,  of  Bostoii,  an  iinporter  of  etirthenware,  in  bebalf 
of  tbe  importers  expres.sed  tbe  belief  tbat  tbe  succes.s  of  tbat  coniiijerce 
was  tlependent  upon  a  reliable  coiitinuance  of  coinj^arativel}'  low  rail 
rates  to  and  from  Bo.ston,  and  tbat  tbis  reliauce  wa.s  secured  by  tbe 
competition  of  tbe  nortberu  roads  wbicb  are  a  part  of  tbe  Grand  Truiik 
and  Caiiadian  roads,  and  wbicb  bave  brougbt  about  an  equality  of 
rates.  llaving  .secured  tbis  equality  of  rates,  it  seenied  to  be  uext  to 
if  not  a  vested  rigbt,  and  tbey  believed  tbe  burden  of  proof  was  upou 
tbose  wlio  would  make  a  cbange.     (Testiniony,  p.  473.) 

Ex  Governor  William  Chitiin,  of  Bostoii,  stated  tbat  tbe  position  of 
almost  all  New  England  inercbants  and  mauufacturers  was  tbat  tbey  did 
not  wisb  matters  cbanged  so  far  as  tbe  Canadiau  railroads  were  con- 
cerned,  and  explained  their  position  by  saying: 

It  liaH  boen  tlie  experience  of  MassachnsettH  Kir  niore  tlian  thirty  years  that  she 
wan  liani])ere(l  by  want  of  coiuplete  coinnmnication,  and  she  spent  enornions  Hunia 
in  orderto  niuke  lier  road  to  the  Weet  easy  and  inexpensive.  MassachiisettH  ab.so- 
lutely  hjst  unariy  l{!ri,000,()00  iu  the  constructioii  of  tlie  Hoosac  Tniiuei  liue  in  order 
that  hcr  inerchandise  might  be  carried  fron)  'Jie  Atlantic  coast  to  the  West  at  low 
rates.  Slie  lias  fostered  railro.ads  by  largn  expenditurcs.  Slie  ahuost  built  a  road 
ont  ot' Worcester  to  the  West.  Ispeak  of  this  because  it  was  bronglit  to  your  atten- 
tiou  that  roads  had  becn  subsidized  by  the  Cauadiau  or  British  Govornnieut,  or  by 
botli.  Massachusetts  subsidized  roads  in  the  way  I  spealc  of  in  order  that  her  people, 
who  wcre  shut  np  hcre,  as  it  were,  iu  oue  part  of  the  workl,  luight  have  egress. 
Wo  of  New  Engiaud  have  no  niines  of  auy  valne,  aud  we  have  uotliiug  but  the 
iudustry  of  the  peoplo  and  the  water-courses  to  attract  jieople  here. 

Oue  great  means  of  cqnalizing  thc  transportation  for  the  last  tweuty  or  tweuty-tive 
years  has  been  these  Canadiau  roads.  The  routcs  throiigh  Caiiada  have  been  very 
poteutial.  In  the  tirst  place,  we  weut  by  uorthern  lake  routes  aud  reached  the  West 
at  nioderate  prices,  and  those  prices  controlled  the  great  central  liues.  Say  what 
they  woiild,  they  could  not  overcome  the  fact.     (Testimony,  p.  475.) 

Sonie  inteiesting  facts  were  contributed  by  Mr.  Francis  F.  Emery,  of 
Boston,  wbo  appeared  as  tbe  representative  of  tbe  Sboe  and  Leatber 
Association  of  5fow  Englaud,  as  follows: 

The  operation  of  this  northern  line  under  its  liberal  mauagemeut  has  been  of  ines- 
timable  beuefit  to  the  people  of  all  sections  of  tliis  country.  It  is  an  aveutie  through 
which  a  large  quantity  of  the  mauufactnres  of  the  East  arc  transported  to  the  cou- 
snmers  of  the  West  and  thc  South,  and  a  large  quantity  of  raw  materials  is  brought 
froni  tlie  Sonth  aud  Westto  be  manufactured  at  the  East;  it  is  also  the  carrier  of  a 
large  food  supply  from  the  West  to  the  couBumers  of  the  East.  By  its  moderate  and 
just  ratc  of  charges  its  infiueuce  htis  exteuded  to  other  lines,  so  that,  although  carry- 
ing  but  a  small  part  of  this  entire  freight,  it  has  beeu  the  great  power  in  the  interest 
of  the  people  for  tho  regulation  of  the  rates  of  freight  of  ali  lines  betwcen  the  difier- 
eut  sections  of  the  country.  Ev^ery  mau,  womau,  aud  child  iu  the  northeru  half  of 
the  United  States,  and  probably  also  iu  the  greater  part  of  the  southtrn  half,  has 
been  diiectiy  benefited  by  tlie  reasoual'e  charges  which  have  beenobtaiued  through 
this  liup. 

Tlie  geographical  position  of  the  State  of  New  York  operates  to  cut  in  twain  the 
great  streauis  of  business  which  flow  betweeu  the  Easteru  and  the  Western  aud  South- 
ern  sectious  of  our  country.  Without  the  compctitiou  wliich  has  coiiie  froui  this 
northern  liue  tho  railroads  of  that  Statc  have  it  in  their  power  tomonopolizeand  im- 
p<»se  iipon  this  h>rge  volnnie  of  busiiioss  auy  tribute  that  their  manager  luight  dic- 
tate ;  in  fact,  it  was  the  excessive  tribute  which  was  so  extorted  which  first  led  to 
the  establishment  of  this  northern  line  from  Boslou  to  Chicago.  It  was  to  free  the 
people  of  tho  country  t'rom  tliis  oppressiou  that  the  busiuess  nion  of  the  great  West 
aud  of  the  great  East  united  in  a  reqnest  tothe  managonieut  of  the  northoru  roads  to 
establish  this  through  liue.  It  is  not  really  a  foreign  liue  iu  the  ordinary  accepta- 
tiou  of  the  word,  sinco  it  was  established  for  the  beueflt  of  the  bnsiuess  of  our  owu 
country  by  onr  own  bnsiuess  meu,  who  cooperated  to  sustain  the  line  uutil  it  was 
flrmly  establisliod.  A  large  portion  of  itis  located  withinourboundary.  These  busi- 
ness  meu  ostublished  it  at  great.labor  and  cnst,  aud  it  has  beeu  to  theiu  one  of  their 
greatest  boous.  Thoy  now  cherish  it,  regaid  it  ■'s  a  natioual  right,  and  of  vital  con- 
seqiience  to  the  poople  of  all  sections  of  tue  couutr^ .  Thoy  therelore  protest  strougly 
wheu  auy  schenie  is  projected  which  threateus  to  take  frora  theni  the  reliefs  which 
they  have  experieuced  from  thia  iuiportaut  line  of  trausportation. 
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To  refer  more  in  detail  to  tbis  niatter,  tlio  particiilar  Imsiness  interest  which  I 
represcnt  is  tliat  of  niannfacturinir  and  distribntini;  hoots  and  Nhoes  thronjrliont  the 
conntry.  Tbe  boot  and  slioe  indnstry  probahly  had  niore  to  do  with  tbe  establisb- 
nient  of  this  nortlicrn  line  bctween  Hoston  and  Cliicagotban  liad  anyotbor  indnstry. 

At  tbe  tinie  tliis  line  was  establislied  tbo  New  York  Central  Kailroad  systein  im- 
posed  a  charjie  of  $1.^0  per  100  ponnds  njxm  boots  and  slioes  from  Boston  to  Chica^o 
and  St.  Lonis — a  cliarjie  tliat  was  eqnal  to  froui  5  to  (i  per  cent.  of  tbe  valne  of  the 
grade  tlnit  was  being  trausported.  Kenionstrance  was  nnavailinp.  Every  aveune 
of  transportation  westward  froni  Boston  was  intinenced  or  controlled  by  oue  line. 
The  gcojrraphical  sitnation  of  tlie  State  of  New  Yorlt  enabled  its  railroad  systenis  to 
acconiplish  tliis  and  to  exact  tbis  liij;h  cliarjie.  It  was  then  tliat  the  slioe  inercbauta 
of  the  West  and  Sontb,  co-operating  with  tlioseof  the  East,  worked  togetlier  to  etfect 
tlie  establisbnient  of  this  nortbern  line.  As  a  resiilt  of  their  pledi^e  of  snpport  to 
this  northern  line  it  was  ostablisbed,  aud  the  freigbt  of  boots  and  shoes  to  the  poiuts 
nanied  was  rednced  to  a  satisfactory  rate,.and  ever  siuce  a  fair  and  reasonable  rate 
has  prevailed. 

Tbe.  bouetits  which  have  coine  to  tlie  people  froin  tliia  action  are  alinost  beyoud 
conii^ntation.  For  instance:  Tbe  nnmber  of  j^airs  of  boots  and  sboes  wbicb  are  pro- 
duced  aunnally  iii  New  p]ngiand  and  are  distributed  throiigh  tbe  West  aud  Sontb  is 
probably  uot  far  from  90,000,000  pairs.  Tbis  nnniber  of  pairs  represents  probably 
36,01(0,000  iudividnals  ontside  of  New  Englaud  who  are  directly  aft'ected.  If  "a  tax  of 
5  per  cent.  is  iniposed  npou  these  shoes,  as  it  was  fornierly,  in  lieu  of  \i  per  cent. 
whicli  lately  prevails,  it  nieans  every  nian,  woman,  and  cliibl  of  the  36,000,000  is  to 
ppy  tbat  much  additional  for  eacb  aud  every  pair  of  boots  or  shoes  cousnuied  by  theiu. 
Tbe  nnniber  of  persons  atfected  aud  the  cost  to  eacli  is  a  very  serions  matter.  If 
added  to  this  is  tlie  extra  tax  wbich  is  pnt  upon  the  raw  material  which  comes  from 
the  Sonth  and  West,  and  which  entered  into  tbe  cohstrnction  of  the  l)oot8  and  sboes, 
the  ailded  cost  is  very  materially  fiirtber  increased  aiid  becouies  a  serions  niatter. 

The  people  of  New  Eugland,  ainonnting  to  several  uiillion  persons,  are  also  aft'ected 
throngb  tbeir  food  snpiily,  whicb  comes  to  them  maiuly  froin  the  West  and  Sonth. 
Every  cent  of  all  sncb  unuecessary  tax  u])on  freigbt  would  be  an  unnecessary  tax 
bearing  directly  and  only  npon  all  tbese  millious  of  people,  and  would  aft'ect  directly 
their  conifort  and  welfare.     (Testiuiouy,  pp,  484-485.) 

For  these  reasoiis  Mf.  Eniery  conteuded  that  it  wonld  not  be  prudeiit 
to  interfere  with  these  northern  lines  until  it  could  be  shown  that  thej' 
were  working  injury  to  other  lines  or  opi^ressing  the  people  of  the 
United  States. 

Mr.  Jonathan  A.  Lane,  president  ot'  the  Bostou  Merchants'  Associa- 
tion,  composed  of  about  two  hundred  niercantile  firtns,  uiost  of  which 
are  the  large  wholesale  houses  of  the  city,  thought  that  Boston  labored 
under  a  good  deal  of  disadvantage  in  its  etforts  to  secure  trade  through- 
out  the  country  in  coui|)etitiou  with  New  York,  and  that  the  inerchants* 
of  Bostou  could  uot  aft'ord  to  lose  any  advantage  they  possessed.  This 
was  thecase  with  the  advantages  secured  through  the  Ceutral  Vermout 
aud  its  northern  connectious,  aud  he  believed  it  would  be  a  tremeudous 
loss  to  Bostou  if  auy  of  these  advantages  were  seriously  curtailed. 

Mr.  Laue  stated  that  the  Cauadian  Pacific  was  carryiug  cheap  grades 
of  merchaudise  that  would  uot  bear  high  rates — what  he  called  the 
skimmed  milk  of  the  busiuess — from  the  East  to  Sau  Francisco,  ths 
haul  beiug  700  miles  further  than  by  the  Americau  roads,  at  rates  by 
which  the  San  Fraucisco  merchaut  was  said  to  save  from  2^  to  5  per 
cent.  iu  seudiug  the  goods  tliat  way.  He  did  uot  believe  the  transac- 
tion  could  be  very  profitable  to  the  Cauadiau  Pacific,  and  thought  that 
road  was  serving  the  interests  ot  the  people  of  the  West  and  New  Eng- 
laud  in  thus  trausporting  ordinary  aud  cheap  merchandise  that  could 
uot  stand  the  high  rate  that  flrst  class  dry  goods  stand.  It  was 
therefore  his  opinion  that  if  the  people  of  the  Uuited  States  got  a  good 
job  out  of  the  Cauadi&u  roads  there  was  uo  occasiou  to  worry  about 
whether  they  recouped  upon  their  friends  in  Canada  or  what  rates  were 
paid  by  the  people  iu  Cauada.     (Testimor  ',  pp.  487-488.) 

Mr.  S.  Henry  Skiltou,  of  Charles  H.  ^orth  &  Co„  |)ork  packers  at 
Bostou,  cousidered  the  Oanadiau  railroads  of  vital  iuiportauce  to  Bos- 
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ton,  and  thought  that  without  theui  Boston  would  be  entirely  at  the 
mercy  of  the  V^anderbilt  systein  of  roads,  which  favored  New  York  as 
against  Boston  every  time.  His  house  was  using  the  Canadian  rail- 
roads,  but  did  not  get  any  less  rate  from  them  than  they  would  over 
the  Vanderbilt  lines.  He  felt  that  the  Canadian  roads  had  a  pretty 
hard  tight  as  it  was.  and  that  any  legislation  against  them  would  not 
only  be  detrimental  to  the  Canadian  roads  and  those  that  connect  with 
them  but  also  to  the  merchants  of  Boston  and  to  everv  line  of  trade. 
(Testimony,  pp.  493-494.) 

Ex-Governor  J.  Gregory  Smith,  president  of  the  Central  Vermont 
Kailroad,  called  attention  to  the  fact  that — 

All  tho  territory  coverod  by  our  systeiu,  and  reachiug  down  iuto  New  Hauipshire, 
MassachusetlH,  Couuecticut,  and  Rhode  iHland,  is  all  depcudeut  for  its  niaiu  supply 
of  bread,stutt'8  and  food  upon  the  West.  No  State  iu  New  Euglaud  raise.s  enou{i;h  to 
supply  itH  popuhition.  Our  line  is  the  most  direct  aud  the  cheapest  for  the  supply  of 
the  great  uuiuufactiiriug  districts  in  New  Eugland  north  of  IBoston,  like  Lowell, 
Lawreuce,  CoucOrd,  and  all  those  phices.  We  are  iu  nu)re  direct  coiuniuuicatiou  by 
the  cheapest  aud  shortest  line  through  our  conuections  to  the  Wost  for  the  supply  of 
thoso  points.  Thoy  constitute,  perhaps,  a  larger  distributive  district  thau  oven 
Boston  'tself. 

Now,  theu,  the  question  arises,  Mr.  Cliairiuan,  what  is  to  bo  the  eftect  of  auy  dis- 
turbauce  of  the  relatious  existing  at  present  for  the  direct  and  speedy  tranaportation 
of  all  the  luaterial  we  briug  in  tosnpply  this  wide  territory  and  this  large  population? 
The  tonnage  passiug  ovor  our  road  aiuouuts  to  very  nearly  IJ, 000, 000  of  tous  annually, 
over  oiic-half  of  which  is  what  we  dououiiuiite  through  tonuage — tonuage  coiuing 
froni  tlio  West  to  tho  East  to  supply  the  deiuand  and  to  feed  the  populatiou  here. 
(Tcstiuiony,  p,  440.) 

He  did  not  believe  tliat  the  points  raised  with  respect  to  the  restric- 
tion  ot  the  commerce  passing  over  tlie  Canadian  lines  were  sound.  On 
the  contrary,  he  thought  they  were  specious  and  did  not  couiport  with 
the  facts.    It  seemed  to  hini  that  was  the  view — 


oue  inust  tako  when  he  conies  to  understaud  fuUy  tho  geographical  sitnatiou  aud  the 
))hysical  couditiou  of  tlie  roads  nuder  cousideration,  aud  particularly  that  of  the 
Cauadiau  Facitic,  which  is  charged  with  beiug  the  most  obuoxious,  becauso  of  iuter- 
feroiico  with  Aiuericau  roads. 

Governor  Smith  thought  it  had  been  clearly  established  that  the 
jGrand  Trunk  conducted  its  business  upon  sound  business  principles, 
and  recdgnized  the  fact  that  it  was  to  a  large  extent  dependent  for  the 
prosperity  of  its  road  upou  its  relations  to  tlie  x\.n)ericau  people  and  its 
trattic  in  the  United  States.     Nor  did  he  believe  that — 

tho  Canadiau  Pacilic  would  .attenipt  to  rccoup  froiu  tlio  iuluibitants  of  Cauada  wliat 
it  is  allt'ged  thoy  loso  hy  h)w  rattis  ou  thri)utfh  traftic,  for  tlio  siuiple  reasou  that, 
traversing  as  tliey  do  aluu>st  au  cutiio  wihloniess  frt)ui  tho  tiuio  thoy  h'ave  Ottawa 
uutil  tht.'y  reacb  Port  Moody,  tliore  aro  no  opportuuitit's  to  recoup.  There  is  no  such 
kical  busiuess  ou  tlio  lini^  M'  that  road  as  wt)ul(l  ouable  theni  to  recoiip  if  tlioy  had 
the  disi)ositiou  so  to  do.  It  is  a  vory  sparsoly  soltled  conntry,  aud  luiles  aud  iiiiles  of 
railway  havt!  to  be  inaintained  and  operatod  and  tho  transportation  of  the  through 
froiglit  doiu'  with  scarct'ly  a  wati'ring  place,  witli  iio  iiopulatioii  to  holp  siii)])ort  il. 

Heuco  to  luy  niiiid,  witli  what  littlo  kuowlodgo  I  havo  of  railroading,  I  thiuk  the 
fact  tliat'tlioy  aio  couipollod  to  carry  that  rrciglit  aud  s"i)port  their  railroad  forius  of 
itself,  witlitmt  tho  iutcrvoution  of  Coiigress  or  auyboviy  olso,  a  sulliciont  protection 
to  tho  Aiiifrican  liuos  dottod  all  aloiig  as  thcy  aro  thrtnigh  this  couutry  with  thickly 
poimlatod  st't'tit)iis  aud  placos,  atftirtling  aii  iinuu'iiso  trafhc  kuown  as  local  trafflc,  and 
thon^l'oro  tlio  physical  coudition  of  tho  two  systoms  is  of  itsolf  a  protectiou,  or  olse 
tho  Cauadiun  roads  must  iuvolve  tlioiusolves  in  lossos  on  overy  tou  of  freight  they 
carry,     (Testimony,  p,  44L) 

It  was  therefore  his  opinion  that  any  interruption  of  the  relations 
existing  between  the  Ceutral  Vermont  Kailroad  and  tho  Canadian 
railways  would  cause  great  injury  to  New  England  at  large,  which 
would  be  severely  felt  while  no  correspoudiug  beuetit  could  in  any  way 
result. 
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lu  behalf  of  the  Board  of  Trade  of  Portland,  Me.,  Mr.  Williani  L. 
Putuam  submitted  resolutions  setting  forth  at  (ionsiderable  length 
the  advantages  afiforded  by  the  Canadiau  railways  to  Portlaud  aud  the 
State  of  Maiue,  and  concludiiig  as  foliows: 

Ilenolred,  That  tliis  bojirtl  prot(!.stH  ajjainst  tho  enactment  of  any  lcs'^liif'"*"  whicli 
will  deprive  onr  citizens  of  th«  facilities  for  transportatiou  of  bn^nilstntis  and  other 
niannfactures  now  oft'ered  by  our  }j;reat  coinniercial  higlnvays  thronjjh  Cana<la  and 
between  the  Atlantic  sea-ljoanl  and  the  Wost,  and  especially  protents  aj;ainsr  any 
amendnient  of  existinfi  hiws  for  the  pnrposc  of  throwinfj,-  obstach's  in  the  way  of  snch 
transport.ation  and  af^ainst  tlie  withdrawal  of  the  privih;;jfe  of  carryinj^  nn  rchandise 
of  theUnited  States  in  boud  throuffh  Canada  as  now  jiracticed,  and  ajfaiust  any  ac- 
tion  which  will  teud  to  obstrnct  or  destroy  conipetitiou  in  the  trauspt^rtatiou  of  snch 
nierchaudise  and  thereby  build  np  luouopolics  to  tho  detrinieut  ot  cities  and  coiuuier- 
cial  iuterests  now  receiviug  the  benetits  of  free  and  nnobstructed  transportatiou  to 
anrt  froui  the  West  over  Canadian  roads.     (Testiuiouy,  p.  402.) 

lu  narratiug  the  history  of  the  extension  of  the  transportatiou  facil" 
ities  of  Portland,  Mr.  Pntnam  stated  that  iu  the  forties  the  people  of 
that  city  tried  to  opeu  a  ronte  to  Montreal ;  that  the  Graud  Truuk  took 
it  off  their  hands  or  they  would  have  been  crushed  eutirely,  aud  that 
the  Graud  Trunk  had  faithfully  performed  its  obligations.  By  the  aid 
of  the  Graud  Trnuk,  Portland  and  a  number  of  other  jwiuts  in  Maino 
had  become  billiug  poiuts  aud  received  westeru  products  at  tlie  same 
rates  at  which  they  were  received  at  Boston.  This  was  au  importaut 
niatter  for  Portland  and  the  whole  State  of  Maiue.  It  was  estimated 
that  the  aiuouut  of  western  products,  iucluding  grain  aud  beef  and 
other  products,  received  aunually  iu  the  State  of  Alaine  froiu  the  West 
and  Northwest  was  equivalent  to  abont  2,225,000  barrels  of  flour,  and 
if  the  preseut  boudiug  systoin  was  abrogated  or  theCauadiau  roads  in- 
terfered  with  it  was  believed  that  thearbitrary  rates  that  woukl  l)e  i)ut 
upou  these  products  wouUl  be  equal  to  not  less  thau  10  ceiits  per  bar- 
rel,  and  would  cost  the  peo^^le  of  Maine  $225,000  a  year,  besides  break- 
ing  up  the  ports  of  Portland  aud  Baugor.  Mr.  Putuaiu  stated  that 
the  citj'  of  Porthiud,  in  its  municipal  capacity,  iuvested  about$2,02(>,000 
some  twenty  years  ago  in  the  coustruction  of  a  liue  through  the  Wliite 
Mouutaius  across  the  State  of  Vermout,  to  secure  a  connectiou  with 
the  lines  theu  in  coutemphitiou  througli  Cauada,  whiclt  have  siuce  be- 
come  iucorporated  iuto  the  Catmdian  Pacitic  systeni,  aud  that  tlie  people 
of  Portlaiid  telt  tliat  they  ought  to  be  ])rote(!ted  iii  those  iuvestmeuts, 
which  amounted  to  over  $.3,000,000,  aiid  wliicli  had  been  made  by  the 
city  for  the  purpose  of  securiiig  more  complete  westeru  couuectious. 
Through  tlie  aid  of  the  Cauadiau  railways  tlie  people  of  Maiue  could 
reach  the  West  witli  from  150  to  500  miles  lesscarriage  thau  is  re<iuired 
to  Boston,  aud  i^ractically  Portlaud  was  lis  uear  to  St.  Paul  as  New 
York. 

Simihu'  views  wcre  expressed  by  Mr.  S.  W.  Tlmxter,  a  mercliant  of 
Porthind,  wlio  thoiight  tliere  was  uo  coiiimuuity  iu  the  United  Stares, 
perhaps,  that  depeuded  so  hvrgely  for  its  suppbes  iipou  the  West  as  the 
State  of  Maiiie.  Tlie  peoj^le  of  the  whoU>  State  wcre  largely  depeiident 
for  their  supplies  ui)OU  the  Graud  Triiiik,  which  touclied  iln^  Maiue 
Ceutral  system  at  two  poiuts,  Yarmouth  Juuction  and  Dauville  Jiiiic- 
tion.  Practically  the  Graud  Trniik  was  their  oiily  through  liiie,  tlieir 
only  counectiou  with  the  West,  andthe  geographical  situatiou  ot  Alaiue 
was  such  that  it  must  be  counected  with  the  West  through  Canada. 
(Testimony,  p.  415.) 

The  situatiou  of  Baugor,  with  respect  to  the  Canadjan  rail  ways,  appears 
to  be  similar  to  that  of  Portlaud.  Mr.  Charles  P.  Stetsoii,  who  appeared 
iu  behalf  of  the  Bangor  Board  of  Trade  and  the  Baugor  and  Piscataquis 
Eailroad,  informed  the  committee  tliat  Bangor  many  years  ago  em- 
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bai'ked  in  the  enterprise  of  buihling  the  Banj^or  and  Piscataquis  Rail- 
road  from  Bangor  to  Moosehead  Lake,  to  secure  a  connection  with  the 
railroad  systera  of  (Janada,  aud  invested  in  that  enterprise  between 
^1,000,000  and  $1,500,000.  The  city  of  Bangor  had  not  the  ability  to 
carry  out  this  scheme  and  it  hiy  dormant  for  a  cousiderable  length  of 
tiuie.  They  iinished  their  road  to  the  hike,  and  the  Canadian  Paciflc  had 
lately  coustructed  a  railroad  from  the  western  line  of  the  State  to  the 
foot  of  Mooseliead  Lake.  This  gave  Baujjor  a  short  route  to  the  West, 
making  the  distance  over  that  railroad  aud  the  "Soo"  line  from  Minne- 
a])oIi8  to  Bangor  about  the  same  as  from  Minneapolis  to  Boston  by  the 
American  routes  and  within  40  miles  of  the  shortest  distance  to  Port- 
laud  by  the  Graud  Truuk.  Consequeutly  the  people  of  Baugor  felt  that 
it  wouid  benefit  their  railroad,  their  city,  and  the  eastern  part  of  the 
State  of  Maine  to  be  allowed  to  maintain  as  favorable  connections  with 
the  Canadian  Pacific  as  possible.     (Testimony,  p.  424.) 

But  the  advantages  conferred  by  the  Canadian  lines  have  not  beeu 
couflued  to  New  Eugland,  although  that  section  is  more  largely 
dependent  upou  them  than  auy  other.  Mr.  A.  C.  Raymond,  represent- 
iug  the  Board  of  Trade  of  Detroit,  was  convinced  that  the  importauce 
of  the  Cauadian  lines  to  Detroit  and  the  State  of  Micliigan  was  very 
great,  aud  that  the  prosperity  of  the  State  depended  largely  upon  them. 
He  also  believed  that  they  favorably  affected  the  commercial  interests 
of  the  country  generally,  and  that  the  Grand  Trunk  exercised  great 
iufluence  in  making  reasonable  the  rate  from  Chicago  to  New  York, 
upon  which  all  the  ratesof  the  trunk  lines  aud  their  counectious  are 
based.     (Testimony,  p.  496.) 

Mr.  Charles  C.  Bowen,  of  the  Detroit  flrni  of  Terry  &  Co.,  seedsmen, 
after  referring  to  the  great  ditterences  iu  the  distance  from  Port  Huron 
and  Detroit  to  Buffalo  by  the  lines  through  Cauada  aud  by  those  iu 
the  Uuited  States,  said: 

In  view  of  these  facts,  I  submit  that  the  denial  of  these  short  routes  to  the  coiu- 
nierce  of  Michijjan  woukl  be  an  outrage  to  the  citizens  of  this  Commonwealth,  and 
would  inipose  upon  us  a  bnrden  destructive  not  only  to  our  niaterial  IntereHts,  but, 
in  my  opinion,  would  foster  and  encourage  disloyalty  among  our  citizens.  It  seeras 
to  nie  our  Government  can  not  afford  to  antagonize  a  large  portirn  of  her  citizens 
unless  some  adequate  compensation  is  to  follow.  If  the  British  Government  hassub- 
flidized  railroads  in  Cauuda,  and  thereby  bronght  immeasurable  advantages  to  us,  it 
is  oiH'  duty  to  foster  this  state  of  affairs. 

If  it  is  desirable  ts  have  in  mind  the  acquisition  of  Canada  peacefullj'^,  we  should 
■cultivate  close  commercial  relations.  On  the  other  hand,  it  may  be  urged  that  in  so 
doing  we  strengthen  the  hands  of  a  foreign  people.  True,  vre  do;  but  if  we  add  to 
our  owu  strength  by  this  process  in  a  ratio  of  five  to  their  one,  which  I  think  is  our 
■experience  iu  the  past,  it  is  the  only  true  course  to  pursue.     (Testimony,  p.  522.) 

Mr.  David  Edwards,  assistant  general  manager  of  the  Flint  and  Pere 
Marquette  Kailroad,  speaking  of  the  relations  of  the  Canadian  railroads 
with  the  railroads  and  shippers  of  Michigau,  believed  that  it  would  be 
most  disastrous  to  the  railways  aud  the  commercial  interests  of  Michi- 
gau  and  especially  of  the  northern  portion  of  the  State,  if  any  action 
«houhl  be  takeu  by  Congress  that  would  preveut  the  lines  through  Cau- 
ada  operated  by  the  Michigau  Ceutral  and  the  Graud  Truuk  from  doing 
business  in  the  United  States  ou  precisely  the  same  basis  as  Americau 
roads.  He  claimed  that  traffic  originating  in  the  Uuited  States  was  not 
unuaturally  diverted  from  the  Americau  lines  by  the  Canadian  lines. 
Tlie  trafflc  from  Northern  Michigan  destined  to  the  Easteru  States 
founft  a  more  natural  outlet  by  the  Canadian  lines  than  by  auy  other. 
The  ])urely  Americau  lines  runniug  south  of  Lake  Erie  secured  a  fair 
fihare  of  the  trafflc,  and  it  would  be  a  great  hardship  uj^on  the  ship])ers 
located  on  the  liues  of  the  railways  iu  Northeru  Michigau  should  they 
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be  conipelletl  to  tbrward  all  their  products  by  piirely  American  liues. 
3Ir.  Edwards  was  ot'  the  opinion  Ihat  niore  than  50  per  .cent.  of  the 
northwestern  business  over  his  road,  and  between  50  and  60  per  cent. 
of  that  originatinn  on  the  road,  was  carried  east  over  the  Canadian  lines. 
(Testiinony,  pj).  5t0-542.) 

In  behalf  of  the  Ciiainber  of  Coininerce  of  Sault  Ste.  Marie,  Mich., 
Mr.  Henry  W.  Se^inour  presented  resolutious  adopted  by  that  orgau- 
ization  inost  earnestly  protesting  against — 

aiiy  lcf^islation  ou  flit'  jiart  of  the  Uiiitt'd  States  tliat  shall  ttiid,  iii  any  nianner,  to 
diHcriniinatc  iii  favor  of  iiny  iinc  of  transj^ortation,  or  to  dt'privi'  any  citizen  of  free, 
nnr<\strictod  tran.s]ioitation  of  western  prodiicts  over  tbe  {>;rcat  central  line  of  trans- 
portation  froin  tlie  Northwest  to  tlic  East  or  froin  tho  East  to  thc  Northwest,  over  any 
and  all  lines  of  transportatuin,  be  tlie  same  Canadiau  or  Anierican  lines.  (Testiinony, 
p.  54ri.) 

Mr.  Seymour  stated  that  Sault  Ste.  IMarie  wasespecially  iuterested  in 
the  question  under  consideratiou  by  the  coiuTnittee  because  of  tlie  re- 
ceut  construction  to  that  city  of  two  lines  of  railway,  oiie  froin  Miuue- 
apolis  aud  oue  from  Duhith,  which  couuect  at  the  interuational  bridge 
with  a  brauch  of  the  Cauadiau  Pacitic  Kailway  thatjoius  the  main  line  at 
Sudbury  Junction.  He  believed  that  auy  restrictious  upoii  trausporta- 
tion  between  Canada  aud  the  United  States  wouhl  uot  only  operate 
very  strougly  against  his  city  locally,  but  against  the  eutire  Northwest. 

At  Chicago  the  committee  appoiuted  to  represent  the  Board  of  Trade 
of  that  city  submitted  a  formal  report  upou  the  questions  involved  in 
the  preseut  iuquiry,  which  appears  iu  fuU  iu  the  statement  of  Mr.  George 
F.  Stoue,  the  secretary  of  the  board.  It  is  stated  iu  this  reporcthat  the 
Cauadiau  liues  of  transportatiou  operatiug  iu  the  LFuited  States  ailect 
the  cominercial  iuterests  of  this  country  favorably — 

First — By  tbeireffect  in  smasbing  iniquitous  and  scandaloua  poola  and  agreements 
at  times  existing  between  tbe  Michigau  Central,  Michigan  Southern,  and  Pennsyl- 
vania  Railways,  by  whicb  unjust  and  uureaaonable  rates  were  exacted  on  western 
products  froin  Chicago  to  tbe  sea-board  previons  to  the  entrance  of  the  so-callcd 
Canadian  lines  iuto  this  city.  For  lacts  aud  tigures  on  tbis  point,  see  special  report 
of  Cbicago  Board  of  Trade  of  February,  1^76,  herewitb  apponded. 

Second — By  the  eqnalization  of  freigbts  on  all  western  productato  numerous  pointa 
in  New  England,  where  previonaly  Araerican  railway  linea  charged  and  exactcd  se- 
vere  aud  uujust  arbitraries,  averaging  from  5  to  25  centa  per  ceutal  over  rates  to 
Boston  and  otber  sea-board  points,  whicb,  under  tbe  competition  of  Canadian  liues, 
have  been  entirely  discontinued. 

Tbird — The  Grand  Trunk  system  of  railway  was  tbe  pioneer  in  tbe  dressed-beef 
tratBc,  wbicb  it  comineuced  aud  fostered  years  ago,  wbile  the  New  York  Ceutral  and 
Pennaylvania  systema  autagonized  tbe  abipment  of  dressed  beef  and  favored  tbe 
ahipment  of  live  cattle,  that  their  tranaportation  and  stock-yard  revenues  niiglit  be 
augmented,  to  tbe  detriment  of  tbe  cattle-producing  and  beef-consumiug  public. 
(Teatimony,  p.  60«. ) 

In  support  of  this  answer  the  committee  say,  iu  a  supplemental  sta- 
tisticai  report : 

We  wisb  to  call  tbe  atteution  of  your  honorabie  committee  to  the  rate  charged  by 
railroada  rnnningwholly  througb  the  United  States,  ougrain  and  dour,  froinCuicago 
to  Springfield  and  Boston,  Maas.,  and  Nasbua,  N.  H.,  in  tbe  winter  of  1867-8,  wbicb 
was  85  centa  per  cental ;  the  arbitrariea  charged  from  tbese  junction  points  named 
to  points  in  Maine,  New  Hampsbire,  aud  Vermont  ranged  from  10  to  25  ceuts  per 
cental.  The  last-named  rate  applied  from  Naahua,  N.  H.,  to  Newport,  Vt.,  making 
the  tbrough  rate  from  Cbicago  to  Newport,  Vt.,  $1.10  per  cental. 

Tbe  preaent  tariff— Chicago  to  Newport,  Vt. — on  like  commodities,  via  the  Cana- 
dian  railways,  is  25  centa  per  cental,  and  wbile  we  do  not  claim  tbat  all  thia  rednction 
has  beon  caused  by  Cauadian  railwaya,  we  do  claim  that  Canadian  railways  bave 
eradicated  all  arbitrariea  and  given  practically  to  all  tbe  territory  nortb  of  the  Boaton 
and  Albany  Railway  in  New  England,  rates  eqnal  with  Boaton  to  aud  from  Ibe 
West. 

And  in  auswer  to  the  question  as  to  what  extent  andby  what  means 
traflfic  originating  in  the  ITuited  States  has  been  diverted  frcm  American 
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to  Canaclian  lines  of  transportation  tbe  cominittee  of  tbe  board  of  trade 
furtber  say ; 

Triitlic  originating  in  the  United  States  and  whicli  wonld  natnrallybe  carried  over 
Anierican  lines  has  uot,  iu  the  opinion  of  this  connnittee,  heen  diverted  to  Canadiau 
lineH.  only  in  so  far  as  the  latter  bave  offpred  greater  facilities  for  the  safe  and  qnick 
carriagc  of  perishablo  and  other  property  to  eastcrn  points  and  for  export.  The  Ca- 
nadian  lines  were  aniong  the  tirst  to  build  and  operato  trausfer  olevators  here  for  the 
preHcrvation  of  identity  and  tho  woighiug  of  grain  in  hopper  scales,  as  reqnired  by 
the  hiwofthis  State  (acopyof  which  is  heretoanuexed),  and  which  law  isnow  openly 
defied  by  sonio  of  the  American  linCs  ceutering  here.  The  Canadian  lines  havo  wou 
the  larger  sluiro  of  this  bnsiness  froni  the  West  by  snch  aud  kindrcd  nieasurea,  aud 
by  nuiforinly  just  and  equitablo  treatniont  of  their  patrons,  aud  uot  by  auy  favorit- 
ism  to  one  shippcr  over  another,  as  evinced  by  the  popular  regard  that  is  had  for 
these  lines  so  nniversally  by  tlie  uierchants  of  this  and  other  Wcsteru  cities. 

Mr.  Williara  J.  Poi)e,  a  member  of  tbe  Cbicago  Board  of  Trade  com- 
mittee,  in  his  statement  expressed  tbe  belief  tbat  tbe  ouly  comi)laints  in 
regard  to  tbe  Canadian  liues  seemed  to  come  from  attorueys  of  liues  in 
direct  competition  witb  tbem,  adding  tbat  be  bad  yet  to  flnd  tbe  flrst 
mercbant  in  Cbicago  wbo  fouud  any  fault  witb  tbem. 

Tbe  foregoiug  pummary  of  tlie  testimony  taken  on  tbe  subject  sbows 
tbat  tliere  was  a  substantial  uuauimity  of  opinion  ou  tbe  part  of  tbose 
wbo  appeared  before  tbe  committee,  as  to  tlie  great  advantages  gained 
by  importaut  sections  of  tbe  United  States  tbrougb  tbe  additioual  facil- 
ities  for  transportation  furnisbed  by  tbe  Cauadian  railways.  Tbe  value 
of  tbese  advantages  to  tbose  enjoying  tbem  was  uot  questioned  even  by 
tbose  wbo  comphiined  of  tbe  uufavorable  eftectof  tbe  competition  of  tbe 
Canadiau  railways  upou  railroads  in  the  Uuited  States.  It  was  sug- 
gested,  however,  by  Mr.  Aklace  F.  Walker,  chairman  of  the  Interstate 
Commerce  Kailway  Associatiou,  tbat,  wbiletheCanadiau  lines  of  trans- 
portatioii  operatiug  in  tbe  United  States  affeot  tbe  busiuess  iuterests  of 
certaiu  parts  of  thiscountry  favorably,especiaIIy  XewEnglandandsome 
other  sections  immediately  contiguous  to  tbe  border,  tbey,  as  a  buite 
natural  corollary,  aflect  business  interests  in  otberparts  of  tbe  country 
to  some  exteut  unfavorably,  and  it  seems  appropriate  to  conclude  tbis 
summary  of  the  testimony  relatiug  to  this  braucb  of  the  committee's  in- 
quiry  byquoting  Mr.  Walker's  suggestions  upou  this  subject,  asfollows: 

Circiimstances  which  add  to  tlie  advantages  of  compoting  centers  of  trade  in  one 
Jocality  natnraliy  do  so  moro  or  less  at  tlie  expense  of  rival  communities  elscAvhere, 
For  oxami)le,  there  cau  bo  no  donbt  that  the  Grand  Trimli  Railway  and  tho  Canada 
Southern  havo  been  large  factors  in  tho  development  of  Chicago ;  it  is  also  quite 
probable  that  tho  intlnence  of  these  transportation  routes  has  diverted  tralBc  to  some 
exteut  from  St.  Lonis  and  some  other  western  cities  to  tho  Chicago  gateway  ;  and 
agaiu,  the  usefulness  of  the  Canadiau  roads  above  mentioned  to  the  merchants  aud 
tradcrs  of  Chicago  may  fairly  be  offset  by  the  iujury  done  to  that  city  aa  a  distribut- 
ing  pointthrongh  the  opening  of  the  "Soo"  linc  to  Minneapolis  and  St.  Paul,  that 
route  operating  with  the  Cauadian  Pacific  to  the  Atlantic  sea-board,  uow  making 
rates  which  very  largely  assist  the  morchauts  of  the  ''twin  cities"  at  theexpeuse  of 
their  Chicago  rivals ;  it  is  likewise  undoubtedly  trne  that  the  coujpetition  of  the 
Graud  Trunk  haa  materially  aided  iu  bringing  about  the  exceptioually  low  loug-dis- 
tance  rates  whicli  havo  prevailed  for  the  past  few  years  upon  commodities  transported 
in  both  directions  betweeu  the  Western  aud  Northwesteru  States  and  the  Eastern 
sea-board  ;  theae  rates  have  very  largely  promoted  the  development  of  many  States 
and  Territoriea  in  the  West,  bnt  iu  ordor  to  attbrd  thia  resnlt  the  interests  of  the  agri- 
cultural  coramunitiea  at  intermediate  localities,  aud  to  some  extent  iu  New  England 
even,  have  correspondingly  sutfered. 

These  illustratious,  which  niighc  be  multiplied  indetinitely,  indicate  aome  of  the 
ways  iu  which  the  Cauadiau  lines  aft'ect  commercial  intereats  in  the  United  Statea ; 
and  the  extent  of  their  intluenceisundoubtedly  very  considerable.  Whetherthe  re- 
8ult  obtained  has  ou  the  whole  beeu  more  favorable  than  otherwise  is  not  for  me  to 
aay.  In  fact  it  hardly  seems  worth  while  to  adjnst  the  balauce ;  the  Cauadiau  rail- 
roads  are  in  "•''istence ;  commercial  conditions  have  become  firmly  settled  in  their  use, 
and  they  are  rapidly  workiug  their  way  in  other  directions.  It  is  obvious  that  their 
relatiousto  interatate  commerce  in  the  United  States  can  by  uo  poasibility  be  entirely 
eradicated.    (Testimony,  p.  640. ) 
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OPINION   OP   WITNESSES   AS   TO   PLACING    AMERICAN   AND   CANADIAN 

LINES  ON  AN  EQUAL  BASIS. 

The  geueral  opinion  of  gentlemen  examined  by  the  committee  in  its 
investigation  was  to  the  effect  that  if  the  Canadiau  lines  secured  any 
undue  advantage  by  being  outside  the  jurisdictiou  of  the  interstate- 
commerce  act,  that  they  should  be  placed  under  the  same  regulations 
as  the  American  roads.  In  support  of  this  view,  a  few  extracts  from 
the  testimony  are  ins^rted.  While  it  appears  from  tlie  vohime  of  testi- 
mony  that  the  damage  done  the  American  roads  by  the  coustruction 
and  operatiou  of  the  Canadian  roads  has  Tiot  yet  assumed  dangerous 
proportions,  yet  a  good  deal  of  testimonj'  was  giveu  as  to  the  power  of 
the  Canadian  roads  to  interfere  with  the  business  of  the  American  roads 
and  thereby  injuriously  affect  them.  Mr.  lloberts,  the  president  of  the 
Pennsylvania  Eailroad,  was  iuterrogated  ou  this  subject,  as  follows: 

The  Chairman.  So  far,  then,  you  do  not  realizethat  the  Canadiau  roads  aredoiug 
auy  particular  damage  to  tlio  roads  in  this  couutry  ? 

To  this  question  Mr.  Roberts  repUed : 

No,  sir ;  Ido  uot  know  that  they  are  now  doiug  any  serious  injury  to  tlie  railway 
iuterests  of  this  couutrj-  or  to  the  country,  but  I  snbmit  that  it  is  eutirely  withiu 
their  power  to  do  so.  They  have  a  very  great  advantage  over  the  railways  in  the 
United  States  in  their  iudepeudence  of  our  legal  restrictious. 

Mr.  King,  i)resident  of  the  New  York,  Lake  Erie  aud  Western,  iu  re- 
ply  to  a  similar  questiou,  stated : 

Of  course  we  can  not  tell  how  they  [the  Canadiau  roads]  act  up  there,  not  nearly  as 
wellas  we  can  tell  how  we  act  ourselves;  but  we  kuow  this,  that  they  havo  abuu- 
daut  opi>ortuuities  for  doiiig  things  coutrary  to  law  without  beiug  puuished. 

Mr.  Depew's  views  on  this  question  follow : 

But  what  we  complaiu  of  is  that  they  should  have  the  power,  it  they  choose  to  ex- 
ercise  it,  to  do  things  that  we  can'not  do,  to  recoup  where  we  are  tied  up,  and  to  ac- 
complish  in  Canada,  free  from  the  restrictions  that  bind  us,  things  that  give  them  an 
advautage  which,  if  we  do,  is  a  penal  oti'ense.     (Testimony,  p.  G9.) 

Mr.  John  King,  presideut  of  the  New  York,  Lake  Erie  and  Western, 
said : 

We  do  not  ask  that  we  shall  have  any  advantage  o^er  the  Canadian  road,  but  we 
ask  that  the  Canadian  road  be  put  exactly  ou  the  same  footing  as  we  are.  (Testi- 
mony,  p.  48.) 
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Mr.  Depew  statetl  bis  opiiiioii  in  the  coiirse  of  the  followiiig  colloquy : 

Tlio  CiiAiKMAN.  Stato  ajjivin,  Mr.  Dopew,  exactly  what  yoii  think  oiiglit  to  be  an 
aiiieiulim'iit  to  tho  jirescnt  interstato-coiiuuorce  act  iii  ordor  to  protoct  Aniericaii  iiiter- 
ests  as  ajjiainHt  Canadian  intercHtH,  ' 

Mr.  Dei'EW.  I  liavo  already  Haid  wliiit  I  thinlt  is  neccHHary,  which  is  the  enlnrge- 
nient  of  tlie  iioweiH  of  tho  coiiiiniHHiouerH,  so  tiiat  tlioy  can  very  jiro|)erly  Hay  to  any 
foreijjn  road,  wlietlier  Mexicaii  or  Canadiaii,  "  If  yoii  wisli  to  do  aiiy  Imsiness  in  tho 
United  States  the  condition  is  that  yon  sliall  confonii  to  oiir  act."  »  »  •  (T,.8ti- 
uiony,  Jiago  70.) 

It  ccrtainly  sceniH  a  monstrouH  caso  that  you  have  here  in  the  Uuited  StateH  nlinoHt 
eight  tlioiisand  inillion  dollars  iiivesled  in  railwayH  wiiicli  aro  siili.ject  to  oiir  laws, 
which  jiay  their  taxes,  wliich  lielji  sujinort  the  Governinenf,  and  aie  tlierefore  onti- 
tled  to  a  iiieasnre  of  jirotection,  whicli  are,  iii  retnni,  re}.(iilated  aiid  siijiervised  aa 
senii-jinlilic  bodies,  aiid  yet  that  the  Governnient  itselt  Hhoiild  take  their  taxes  and 
then  jieiinit  tho  roads  of  a  foi'ei}j;ii  coiiiitry,  which  contril)iite  iiothiiin  to  tlie  snjijiort 
of  onr  Governnicut,  owe  it  no  allegiaiue,  nre  iiot  owned  by  our  citizeus,  aud  iii  case 
of  war  wonld  be  used  agaiust  us,  to  euiasculate  oiir  own  jtrojierties.  (Testiniony, 
l>.  (i7.) 

Mr.  Feltoii,  victvpresident  gf  tlie  New  York,  Liike  Erie  aiul  Western, 
who  appeared  before  the  coinniittee  in  Xew  York,  eutertained  decided 
opinions  as  to  the  justice  of  applying  siniilar  hiws  aud  regulatious  to 
tlie  Canadiau  aud  Ainericau  roads. 

Tho  CiiAiHMAN.  Do  you  thiiik  there  ou<;ht  to  be  any  legislation  to  protect  Ainer- 
ican  railroad  interests  aH  against  Canadian  rnilroad  intorests  niore  than  we  have  al- 
ready  ? 

Mr.  Felton.  I  think  tlint  the  Canadian  lines  sliouhl  bo  placed  ou  exactly  the  foot- 
iuH;  ns  aro  tlie  Ainerioau  liiios.  I  take  it,  it  is  withiu  the  jiowor  of  Coiigress  to  coui- 
pcl  tho  Canadian  railroads  to  conform  to  oiir  Inws  if  they  want  to  do  bnsiiiess  iu  the 
United  States,  but  I  do  uot  snjipose  it  is  within  tho  power  of  Congress  to  regnlate 
trafflc  in  Cauada.    (Testimony,  ji.  125,  12G.) 

Mr.  Adams,  president  of  the  Union  Pacitie  Kailway,  was  asked  this 
questiou  by  Seuator  Goiiman  : 

Then,  as  a  fair  arrnngeinent,  I  ask  your  opiniou  whether  it  would  not  be  the  act  of 
wisdoni  before  the  Uuited  States  permits  this  road  to  completo  its  line  through  Maiue 
and  then  on  to  Halifax,  that  we  insist  on  the  Caundiau  Government  agreeiug  to  op- 
erate  with  us  undor  the  same  couditioua  that  we  impose  upou  you? 

To  which  Mr.  Adaras  replied : 

That  would  be  a  perfectly  fair  proposition  for  us  to  malce.     (Testimouy,  p.  155.) 

Mr.  Erastus  Wiman,  ia  the  course  of  his  address,  said : 

It  seems  to  me  that  in  common  equity  there  shonld  be  reciprocity  by  Cannda  aa 
between  all  nations,  and  that  trausportation  shonld  be  put  ou  the  Hame  footiug. 
(Testimouy,  p.  195.) 

Mr.  Newell,  president  Lake  Shore  and  Michigan  Southern  Eailway, 
expressed  himself  as  follows : 

ISiry  point  is  whether  it  is  uot  within  the  province  of  the  Government  of  this  country 
to  sny  to  the  Canadians  that  if  they  come  iuto  this  couutry  to  transact  what  may  be 
termed  interstate  trafflc,  or  international  traffic,  they  must,  before  they  commeuce  to 
take  hold  of  that  traffic,  put  their  whole  trnfflc  uuder  the  snme  regulations  as  the 
Americau  roada  are  under  that  compete  with  them.  I  would  ask  them  uot  only  to 
accept  the  provisions  of  the  iuterstate-commerce  act  ■with  regard  to  traffic  tbat  is 
interstate  or  international,  but  I  would  also  ask  them  to  apply  it  to  their  local  traffic 
as  well,  80  that  they  would  be  under,  iu  all  respe'cts,  the  sauie  general  rules  as  our 
roads  are  uuder.  You  have  uot  a  railroad  runniug  east  and  west  to  or  from  here  that 
does  uot  go  through  oue  or  more  States,  except  the  New  York  Central.  (Testimony, 
p.  263.) 

Mr.  Ledyard,  president  and  generai  manager  Michigan  Southern'Eail- 
way  Company,  said: 

I  would  say  Bimply,  "  If  yon  [the  Cnnadian  roads]  want  to  do  the  business,  you 
shall  do  it  on  principles  that  are  just  to  you,  but  uot  unjust  to  the  American  railways 
that  have  not  the  aid  you  have,  and  that  are  not  able  to  recoup  themselves  by  cbarg- 
ing  as  high  local  rates  as  you  can  charge."    (Testimony,  p.  273.) 
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Mr.  Ledyard  previously  stated: 

I  made  a  snggestion  to  .Judge  Cooloy  somo  two  years  siuce,  with  regard  to  tho  state 
of  atl'airs  thcn  existiug,  aud  iio  asked.  nio  what  l  tliought  about  the  niatter,  aud  I 
tohl  liim  I  thouglit  that  all  Cauadian  railways,  beforo  beiug  alhiwed  to  do  businosa 
iu  carryiug  tratllc  froin  the  United  Ktatt's  iuto  Canada,  or  froni  tiio  United  Sfatosinto 
Canada  aud  tlion  into  the  Unitod  States  again,  or  froni  Caua«b»  into  the  United  States, 
shoiild  tile  witli  tlieCoinniissiou  tbeir  assent  to  the  hiw,     (Testiinoiiy,  \t,  270.) 

Mr.  Smitb,  presideut  of  tlie  Chaiober  of  Couitiierce  of  New  York, 
said : 

I  iinow  Ihat  tho  Cauadian  ruihoad  otliciiils  claiiu  tliat  they  obsorvo  tho  provisious 
of  tht?  intoistate-coniineree  law.  It  is  donit'd  oii  tlm  pnrt  of  onr  Anieiii  au  frimnin. 
I  know  i»ersoiially  that  tlio  Canadiau  liius  are  getting  a  veiy  iniich  larger  pcrcent- 
agc  of  biisiuess  tVom  tlio  New  Englaiid  States  aud  Chicago  tlian  thoy  rcccivcd  in  forinor 
years,  aiul  I  think  it  is  diie  to  our  excliisivt^ly  Ainerican  lincs  tliaij  thcy  slionld  liavo 
a  fair  investigatioii  of  that  subjcct,  aiul  that  tho  (luestiou,  as  far  as  tliey  aro  cnn- 
ceruod,  sliould  be  piit  iipon  a  fair  basis.  Tbat  is,  we  ask  fair  play  for  Ainerican  lines ; 
vve  do  uot  ask  anything  niore.     (Tcstiuiony,  p.  '27'J.) 

Mr.  Ainiuidown,  a  meuiber  of  tlie  Cliamber  of  Conimerco  of  New 
York,  said : 

I  do  not  beiievo  tlioro  is  niuch  diftcrenco  of  opinion  ou  that  snbjoct.  It  is  a  iines- 
tion  of  fair  dcaling.  No  inau  would  claini— I  do  uot  holievo  a  fair  Caiiadiau  hinisolf 
wonld — that  the  Cauadiaii  roads  slionld  bo  allowed  to  tako  advautago  of  specitio 
legislation  coiitroUiiig  Aniericaii  roads.  I  aui  «iuite  snre  the  Anierican  people  will 
not  stand  it.     (Testiniony,  p.  297.) 

Mr.  Kertian,  formerly  a  railroad  commissioner  for  tbe  State  of  New 
York,  said : 

The  one  direction  in  which  we  can  movo  seems  to  be  siinply  to  insist  that  the 
Canadian  lines  iii  conipetition  witli  Ainerican  lines  ovor  American  soil  to  aud  froin 
Auierican  poiuts  shall  observe  Amorican  laws  applicable  to  tbat  transportation  upon 
our  owu  railroads.  Now  this  deuiand  of  tho  Americau  railroads  is  right.  If  you  at- 
tempt  to  restrict  au  Aiuericau  railway  by  law  it  ia  the  diity  of  the  country  to  it  as 
one  of  its  citizons,  and  it  is  the  duty  of  the  country  to  tho  capital  invested  iu  it,  that 
we  iusist  that  foreign  compoting  lines  running  in  and  out  of  Aiuerican  points  shall 
observe  that  same  law.  While  this  is  true,  it  is  a  very  diftereut  «iuestiou  to  say  that 
we  must  aiueiid  the  iuterstate-commerce  act  to  accomplish  it.     (Testimony,  p.  297.) 

He  filso  stated: 

I  say  simply  this,  that  if  you  put  American  railroads  engaged  in  transportiug 
tratHc  from  Chicago  to  New  York  uuder  certain  restrictions,  such  as  the  publicatiou 
aiid  filiug  of  rates,  the  loug  and  short  haul  clause,  etc,  that  in  justice  to  them  you 
ouglit  to  put  foreigu  lines  carrying  froni  Chicago  to  New  York,  or  from  Chicago  to 
Portland,  under  the  same  law;  that  is  all.     (Testimony,  p.  297.) 

Mr.  F.  B.  Thurber,  of  Tburber,  Wyland  &  Co.,  wholesale  grocers,  in 
the  opening  of  hia  address  expressed  his  opinion  as  foUows : 

Upon  the  questiou  which  this  cominittee  is  investigating  as  to  the  competition  of 
Canadian  railways  with  those  of  the  Uuited  States  and  the  workings  of  the  interstate- 
commerce  law,  I  would  say  that  it  soems  to  me,  in  justice  to  our  Americau  railroads, 
that  compotiugCanadian  roads  should  be  placed  uuder  similar  restrictions  to  those  of 
onr  bwn  roads,  and  if  this  can  not  be  done  then  our  own  roads  should  be  relleved  from 
these  restrictions  to  an  extent  which  would  enable  them  to  compete  with  Canadiau 
roads.    (Testimony,  p.  306). 

Mr.  Bliss,  president  of  the  Boston  and  Albany  EailroBid,  in  the  course 
of  his  statement  said  : 

I  think  that  foreign  lines  ought  to  be  subject  to  all  the  rules  aud  regulations  to 
which  the  United  States  roads  are  subject,  hoth  with  respect  to  Canadian  bnsiness 
aud  interstate  buainess.    (Testimony,  p.  310.) 

Mr.  Bliss  also  stated : 

I  think  it  a  very  good  plan  to  have  the  railroads  regulated.  I  think  it  equally  well 
as  a  principle  that  the  ahorter  haul  ahould  pay  no  more  than  the  longer  haul,  but  I 
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can  not  concoi  vo  of  aiiy  condition  of  affairH  undor  whicb  a  forciyn  corporation  shonld 
1)0  allowod  to  conie  into  tlio  Uiiitod  Statos  and  iiialto  siicii  ratos  aa  tlioy  hoo  tit  wliile 
tlu)  Ainorican  roads  aio  tied  hand  aiid  f'oot.     (ToHtiniony,  p.  31.').) 

Mv.  Olioate,  presidont  of  the  OUl  Oolony  Bailroad,  wa8  asked  by  Mr. 
GoiiMAN : 

But  what  we  are  aftor  is  to  get  the  opinion  of  snch  gentlonion  ns  yoursolf,  wlio  are 
faniiliar  with  iho  f|iioHtion  froiii  a  bnsinosH  ntand-iioint.  Tliat  is  tho  gist  of  our  in- 
qiiirv,  imd  I  ohunld  liko  very  niuch  to  havc  your  opiuiuu  ou  that  poiut.  (Testiiuouy, 
p.  :i:u.) 

Mr.  Choate  responded : 

I  think  if  tho  C'anadiiin  roads  aro  allowod  to  coinpote  with  tho  Anierican  roads  they 
uhonld  bo  roiiiiirod  to  do  ho  on  oiiual  termH.     (TeHtiiuouy,  ]).  3:51.) 

Mr.  Mellen,  traflic  manager  of  the  Union  Paciflc  Kailway,  said  that 
lio  was  not  a  practical  legislator,  bnt  that  it  would  seeiii  to  hiui  bnt 
luere  jnstice  to  niake  the  Canadian  raciflc  come  fuUy  under  the  inter- 
state  commerce  law  in  all  its  business,  as  the  American  roads  are  coni- 
pellod  to  do.  It  seoraod  to  him  thatCongross  should  require  tlie  Cana- 
dian  Paciflc  to  be  placed  under  bonds,  to  produce  its  books  and  ita 
officials  before  the  Interstate  Commerce  Commission,  as  the  American 
roads  are  now  obligod  to  do,  aiul  to  compel  it,  uuder  heavy  penalties, 
to  observe  the  law. 

It  soorus  to  ino  that  tliat  is  tho  only  sensihlo  thing  to  do — either  do  that,  or  relieve 
tho  burdens  that  aro  iiow  placod  upon  the  Americau  linoa  in  ooiupotitiou  with  the 
Cauadian  Pacitic.     (Tostimony,  p.  354.) 

The  following  examination  by  the  Chairman  of  Mr.  Goodwiu,  repre- 
senting  the  Chaut  jor  of  Commerce,  of  Boston,  expressos  that  gentle- 
man's  sentiments : 

The  CiiAiRMAN'.  8uppose  that  any  arraugemout  conld  bo  niade  by  which  tlie  same 
rcgulation  of  intorstato  couimerce  as  oxiHts  in  thc  United  States  now  could  prevail 
in  Canada,  so  that  the  Canadiau  roads  would  be  bronght  imdorexactly  the  saiue  con- 
dition  of  reguhitiou  tliat  thc  Amorican  roads  aro,  woiild  yon  have  aiiy  objection  to  it  ? 

Mr.  GooDWiN.  Not  at  all,  sir.  I  thiuk  that  our  Araorican  roads  Hhoiild  be  pro- 
tected,  but  I  do  not  think  that  they  slionld  bo  protocted  by  oxcliiding  the  Canadiau 
linoH,  to  tho  groat  dotriuiciit  of  New  lOngland  aud  tlio  Noitliwost. 

The  Chaiuman.  No  one  iu  this  couutry  thinks  of  pntting  up  a  wall  betweon  this 
couutry  aud  Caiiada,  I  .snpposo,  to  keop  out  the  Cauadian  roads.  Tho  ouly  quoation 
that  we  are.dirocted  to  cousider  especially  is  wliother  there  is  anything  that  can  be 
doue,  or  whethor  anythiug  is  nocossary  tobo  dono,  and  if  anythiugisnecessary,  what 
it  is,  that  will  protect  tho  American  roads  and  stop  the  Canadiau  roads  getting  au 
iindno  advantage  of  the  Aiuorican  roads  becanae  of  any  rcgulation  we  may  have  iu 
this  country.  Šo  that  you  couclude  if  tho  Canadlan  liuos  conld  bo  placed  undor  the 
same  regnlatiou.by  any  arrangemont  betweenthotwo  Govcrnments,  you  would  have 
no  objectiou  to  it? 

Mr.  GooDWiN.  No,  sir ;  I  would  uot.  I  thiuk  it  is  fair  that  the  Amoricau  lines 
should  be  protected. 

The  Chairman.  You  think  somethiug  of  that  kind  ought  to  be  doue,  iu  fairuess  to 
Americau  capital  ? 

Mr.  GooDWiN.  Yes, sir.    (Testimouy,  p.  ;595.) 

Mr.  A.  C.  Raymond,  wlio  represouted  tlie  Board  of  Trade  of  Detroit, 
appeared  before  the  coramittee  in  Detroit.  Appended  is  an  exderpt 
frora  bis  testimony : 

Senator  HiscocK.  Now,  your  nnderstanding,  as  I  understood  you  to  say  to  Seuator 
CULLOM,  is  that  you  see  uo  reaaou  why  the  trnuk  lines  in  the  Unitod  States  aud  in  Can- 
ada  should  not  be  put  ou  the  same  basis  bofore  the  law  ? 

Mr.  Raymond.  Yos,  sir ;  except  so  far  as  Congrosa  cau  not  coutrol  local  trafllc  iu 
Cauada,  auy  more  thau  Cougrcss  can  control  local  traflSc  iu  Michigan.  (Testimony, 
p.  417.) 

Mr.  Mulliken,  who  is  vice-president  and  general  manager  of  the  Ohi- 
cago  and  West  Michigan  Eailway  Company,  was  examined  by  the  com- 
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mittee  in  Detroit.  Mr.  Mulliken  thought  the  sanie  reguUitionts  Hhould 
exist  in  respect  to  both  Canadian  and  American  roada,  as  the  following 
extract  shows : 

TUo  CnAiiiMAN.  You  heard  Souator  IliNcock's  quoHtion  to  Mr.  Raymoud  as  to 
whothor  ho  wouI<l  havo  any  obje(!tion  to  the  Hamo  rogulatiouH  provailiug  with  re- 
Hpect  to  the  Cauadiau  IIuoh  m  provail  witli  rospoct  to  tlie  Anierican  liuoH.  Ilavoyou 
any  objoctiou  to  such  a  coudition  of  thiugs? 

Mr.  MiTLLiKKX.  I  tliinl;  tlio  nauio  rogiilatiouH  sliould  obtain  iu  both  canes. 

Tho  Chaikman.  And  iftlioy  do  uot  obtain  now  in  both  cases  yoii  would  be  willing 
to  advocat<i  a  law  that  woiild  iiavo  that  olfoct  ? 

Mr.  MuLLiKKX.  Yes,  sir.     (ToHtimouy,  p.  &20.) 

Mr.  Bowen,  a  meraber  of  the  flrm  of  Ferry  &  Co.^seedsmen,  of  Dotroit, 
ha<l  not  the  slightest  objectioii  to  phicing  Cauadian  and  American  roads 
on  an  equality. 

The  CiiAiKMAN.  You  do  not  want  to  pnt  up  an  embargo  agaiuHt  your  travoliug  or 
Hhipi>iug  over  tlio  Cauadiaii  roads,  but  if  thoro  is  anythiiiH;  to  be  douo  at  all  yoii 
simply  want  tho  Cauadiau  roads  placod  oxactly  ou  auequality  with  our  own  roads? 

Mr.  BowEN.  That  is  it. 

Tho  CiiAiHMAN.  And  to  do  that,  if  it  should  bo  found  neceasary,  by  whatever  ar- 
rangemont  woiild  be  poteutial  botweeu  the  two  Governmonts.  Havo  you  any  objeo- 
tiontothat? 

Mr.  UowKN.  No,  sir;  not  tho  slightest.     (Testimouy,  p.  522.) 

Mr.  Pond,  an  attorney  at  law,  of  Detroit,  was  asked — 

The  CnAiRMAN.  Is  it  your  opiniou  or  uot,  Mr.  Pond,  that  somothiug  diflforent  from 
what  now  existH  ought  to  bo  douo  to  protect  American  roada  as  agaiuat  Cauadiau 
roads  ? 

And  he  responded — 

I  thiuk  that  oithor  tho  iuterstate-commcrce  law  should  bo  rcpoaled  or  that  it  ahould 
be  Ho  amended  that  tho  Ciinadian  roads  would  bo  nuido  subject  to  the  same  restric- 
tiouH  as  tho  American  roads.     (Testimouy,  p.  b'32.) 

Mr.  Brownlee,  a  Uiraber  manufacturer,  of  Detroit,  was  willing  to  have 
the  American  and  Canadian  systems  of  roads  placed  under  the  same 
regulations.    An  extract  from  his  testimony  follows : 

Tho  CiiAiRJiAN.  And  you  aro  williug  to  havo  theiu  [tho  Cauadian  roads]  placed 
uudor  the  saiuo  regulations  as  the  Amorican  roads,  if  it  cau  bo  doiio  ? 
Mr.  Broavnlee.  Most  asaurotlly,  if  it  can  be  done.    (Testimouy,  p.  .540.) 

Mr.  Edwards,  assistant  general  manager  of  the  Flint  aud  Pere  Mar- 
quette  Eailroad,  was  examiued  as  foUows : 

The  Chairman.  As  a  railroad  mau,  wonld  you  havo  auy  objection  to  placiug  the 
Cauadian  railroada  undor  the  s  j,mo  rogniatiou  as  the  Amorican  roads  are  under  ? 
Mr.  Edwards.  No,  sir;  not  the  sli'ghtost. 
The  CiiAtRMAN.  Do  you  think  that  ought  to  bo  done  ? 
Mr.  Edwards.  Yo",  sir. 

The  Chairman.  Do  yon  think  that  such  actiou  would  injure  auybody  ? 
Mr.  Edwards.  No,  sir;  I  do  not. 

The  Chairman.  Do  you  think  it  would  iujure  the  commerce  of  Detroit? 
Mr.  Edwards.  I  can  uot  appreciato  why  it  shonld.    (Teatimouy,  p.  543.) 

Mr.  Butler,  afreightagentof  theWabash  Western  Kailroad,  said: 

I  am  hoartily  iu  favor  of  snch  rostrictious  boiug  put  on  the  Cauadian  liues  as  will 
place  thoiu  ou  a  plane  of  absolute  equality  with  thoir  Amorican  competitors,  if  that 
regulatiou  does  uot  already  oxiat.     (Teatimouy,  p.  5.'j8.) 

Mr.  Jcffery,  at  the  time  of  his  examination,  general  manager  of  the 
Illiuois  Central  Eailway  Company,  stated — 

In  reference  to  the  first  brauch  of  the  snbjoct,  Mr.  Chairman  and  gentlemen,  "  What 
ia  the  effect  of  Cauadiaucompetitionou  Americanrailroadsand  Amorican  commerce," 
it  is  proper  for  me  to  state  that  the  road  I  'ropresent  ia  mainly  a  north  aud  south  rail- 
road,  extending  from  Chicago  to  New  Orleaus,  and  therefore  is  uot  one  that  feels 
directly  the  efi'ect  of  that  competition.    In  commou  with  otHer  railroad  managers 
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wlin  iio  »l<ml»t  liiive  oxiiioHscd  tlii'ir  viowH  rnlly  iiml  (ilejirly  licfon'  yoii  lu'n'toforo,  nnd 
p()rlia])M  liotti^r  tli)iii  I  (;iiii  do,  I  Ix^iiovo  tliat  tlio  miuiio  roHtri(;tiuiiH  oii^lit  to  li(«  tlirown 
aroiiiid  foi'oi^ii  riiilroiids  (Mi^iigcd  iii  Niiiiiliir  triil1l(!  Iii  tlio  IJiiitcd  St:UcH  uh  iiro  tlirown 
aroiind  lliiitod  NtiktoH(;iirri(M.s.  It  is  iisclf-ovidoiit  itropositioii  iiiid  iiIho  oiio  liorno  oiit 
by  tlio  facts  aiid  tlio  (^vidi^ico  tliiit  yoii  liiivo  liiid  licforc  yoii  licrotoforc,  tliiit  tbo 
Cuiindiuii  liiioH  caii  aiid  do  udoct  inutcriully  the  trullle  of  tlio  W'ost  nud  Nortlnvt'Hti — 
purticiiluily  of  tlic  XoilliwoMt. 

Tlut  lliiitod  HtutcH  riiilroadH  urt!  liold  midor  tlio  iiitorstato  coiiiiiionio  luw  to  corlaiu 
linoH  of  n(;tioii.  'i'lio  roNtrictioiiH  tliut  an^  tlirowii  iipon  tlio  l'nitcd  Stat(^H  ruili'oiidH 
nro  Hiicli  tliut  llieHo  ri'.ilroudH,  iiH  u  Kcnoriil  tliiii^,  do  iiol  compliiin  HcrioiiHly  oftlioin, 
providcd  tlioir  coiiipctitorH,  wlio  aiipuntiitly  liiivo  licoii  fioo  froiii  hiicIi  rcHtricliouH, 
nro  hold  np  to  tho  luw  aud  aro  reiinirod  to  abido  by  it.     (  reHtiniouy,  p,  riU'J. ) 

Mr.  Stoiu',  wlio  appCimMl  Ijeforc^  tlio  committeo  as  rcprcsontinj?  tho 
Board  ofTratle  of  Chieajjo,  stated  his  views  asfollows  : 

Tho  CiiAiiiMAN.  Soiiio  of  tlio  i'iiiliduds  iii  tho  lliiitod  StutcH  coniiiluin  that  thcy  nre 
at  u  (liHadvaiitufio  l»y  roaHoii  of  liciiifjf  rojfiilutcd  by  tlio  iiitciHtutc-coninici'co  ii(;t  uiul 
by  Stuto  luwH,  whilo  tlio  Canadiaii  roadH  iii  coiiipotition  witli  tlioiii  arc  iiot.     Do  yoii 
kuow  uny  rouHon  why,  ifitcoiild  lio  dono,  tho  huiiio  roKiilutioiiH  Nhoiild  not  be  np 
pliod  to  tho  CuiiUdian  roailH  as  now  oxiNt  iii  rcfcionco  to  Ainoricun  roailH  1 

Mr.  Stonk.  I  tliiiik  tlio  rcport  o£  tho  coiiiinittco  riiCoininoiidN  tliat  tho  Cunadian 
liuoH  oporatin;;  wholly  iii  tlio  IJnitod  StutoH  Hhuiild  ubHervu  the  proviHiuus  uf  tho  in- 
terHtuto-coinniorco  act. 

The  CiiAiKMAN.  "LiiicH  oiiorntiiif^  wholly  iii  tho  Unitcd  StutcH";  lnit  that  practi- 
cally  inukoH  uii  Anioricuii  roud  in  tho  hoiiho  tliat  it  in  withiu  tho  JuriHdiction  of  the 
Unitod  StatcN.  Hut  tako  tln;  CliioiiKoand  Griind  Triitik,  for  iiiHtauco.  ItHcouiuiction 
is  with  the  (iraiid  Triiiik  of  Cuiiuda,  iind  liy  tho  connoctioiiH  of  tlio  two  yon  doii  biisi- 
uens  with  Now  EiiKlund  and  olhcr  iioiutH  (Miht,  uh  yon  Huy.  Now,  whilo  the  Chicugo 
aiid  Grand  Triiiik  \h  nnder  tho  jiiriHdiction  of  tho  IJiiitod  .StutoN  tlio  Griind  Trnnk  of 
Cnnndu  in  not,  only  iiiaHuinch  iih  thoy  rcffard  tho  iutorHtato-coinniorco  act  iii  force 
over  thoni  tonchiiif^  the  Uuited  StutoH,  or  iii  connection  with  froiirht  takoii  froni 
here.  Is  thero  any  olijoctiou,  thereforo,  that  yon  Kontloineii  know  ot,  to  pluciuf;  the 
Canadiuu  linoH  iiiider  the  Hniiie  rtigulutiouH  as  tlio  Anioricuu  rondn,  if  it  can  bo  (lone, 
in  view  of  the  rouds  of  this  conntry  beinjj  iit  a  disudvuntaye  ou  nccount  of  oiir  re- 
strictiouH  f  I  ani  uot  Huyiiig  whother  or  uot  our  roadH  uro  at  a  disadvnutage  in  com- 
petition  with  tho  Cunudiau  roads,  biit  if  tlic  Hituation  'is  Hiicb  thut  the  Canadian 
roadH  got  an  udvuntage  becaiiHe  of  onr  rognlutions,  is  thoro  any  objection  to  plncing 
tbo  Canadiau  roads  nnder  tho  Haiiie  rulos  nud  regnlatiouH  as  our  owu  roads  aro  sub- 
ject  to  1 

Mr.  Stonk.  I  do  uot  kuow,  Mr.  Chairinan,  of  any  reason  wby  tbey  Hhould  not  be 
subject  to  a  uiiiforin  treatniout  with  tho  laws  aud  regulatiouH  wbicb  apply  to  tbe 
roads  of  tbe  Uuited  States  iu  tbe  trausportation  of  Aiuerican  produots.  (Testiruony, 
p.  618.) 

Mr.  Pope,  a  representative  of  the  Board  of  Trade  of  Ohicago,  thought 
the  two  systems  of  roads  should  be  placed  on  au  equality,  so  that  the 
Ganadian  roads  should  not  have  an  advantage. 

The  Chaihman.  If  it  sbould  turn  out  tbat  you  are  mistaken  aud  tbat  tbey  are  at  a 
diaadvantage,  wbat  would  you  favor  ?  Would  you  favor  placing  tbe  Cauadian 
roads,  if  tbero  is  any  powor  to  do  it,  upon  tbe  same  level,  or  wuuld  you  want  to 
obange  tho  laws  of  the  IJnited  States  ? 

Mr.  PoPE.  The  twu  syatenis  uf  roads  sbould  be  placed,  in  my  judgment,  ou  the 
same  level.  As  far  as  I  kuow,  tbe  Cauadian  liues  competing  for  business  here  can 
not  be  reacbed.  I  think  the  Canadian  Pacific  owns  and  operatea  its  liue  in  Vermont 
or  Maine.  Tbere  is  iio  ditHculty  about  reachiug  tbe  Graud  Trunk  any  more  than 
thore  is  iu  reacbiug  the  Chicago  and  Graud  Trunk.     (Teatimony,  p.  633. ) 

Mr.  Walker,  chairman  of  the  Interstate  Commerce  Kailway  Associ- 
ation,  expresses  himself  on  this  point  as  follows : 

lu  view  of  tbeso  features  of  tbe  case,  it  apparently  would  not  be  nnjust  for  our 
Governmeut  to  require  from  Canadian  lines  whicb  are  eiuployed  in  conducting  com- 
merce  between  tbe  difforeut  States  of  'tbe  Union  an  eugagoment  with  tbe  United 
States  Government  in  some  effectual  form,  and,  if  uocessary,  under  the  sanction  of 
a  treaty,  providiug  tbat  the  entire  tralBc  of  the  roads  composing  tbe  several  routes 
80  used  shall  be  conducted  in  accordance  witb  all  tbe  provisious  of  tbe  act  to  regu- 
late  commerce,  adding  suitable  arraugements  for  tbe  service  of  process  and  the  en- 
forcement  and  coUectiou  of  penalties.    lu  other  words,  all  that  is  required  would 
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aeciii  to  b(*  NoiiKt  itroviHlon  wliich  Nhoiihl  |iiit  tlio  ('anudiaii  roiiilNiiiion  tin  «>\act|iarity 
witli  iiiir  own  ;  tliat  lioing  accoinpiJMhi^d  inir  roiulN  <;aii  NalVly  bi<  U't't  to  li^lit  tln'irowu 
battlcN,  and  tlioNO  coininuuitii'N  whicli  liinl  thc  Canadiiiii  roailN  of  nsi' coiniiH'rciaHy 
oan  continiio  to  iMijoy  tlio  facillticN  whicli  tlicy  all'oid.    (ToNtiiiiony,  p.  ('iVi.) 

Mi'.  \Vi(!ker,  trattic  iiuiiiagor  of  tlu)  ('hicaKo  aiul  Nortliwp.stcni  liail- 
wayCompany,  appcarud  bcforotheconunittcc  in  Chicaj^o,  and,  rcferring 
to  tho  Anierican  aiul  Canadian  roads,  said  : 

I  think  that  th«y  nhouhi  be  put  oii  aii  <>i|uality  an<l  bo  HiibitM't  to  tho  Haine 
reHtrictioiiH  that  Auii'rican  lint^H  arcHubJoct  to,  anil  il'it  in  not  poNHiblc  to  do  that  iny 
opiniou  iN  tliat  tliat  fact  iilouc  wouhl  crcato  conilitioiiN  wlii<di  would  bc  ilJNNiiiiilar. 
and  tliiit  thc  Aincrican  lincHNlionld  bc  rclicvcd  froin  fho  oncration  of  tlic  provisions 
of  tlit;  fourtli  Hcctiou  of  thu  act  iii  (hcir  cuinpetitiou  with  thuNu  foruigu  liuuM.  (Toh- 
tiuiony,  ji.  (>38.) 


GENEKAL  OIJSERVATIONS  BY  THE  COMMITTEB. 

The  act  to  rcgnhite  coninierce,  approved  Fcbruary  4,  18.S7,  was 
enactcd  for  the  purpose  of  protccting  tlie  coinnicrcial  aiul  indnstriai 
intcrcstH  of  the  conntry.  Italso  had  in  view  tlie  object  of  inaiiitainin^ 
orderly  and  just  i-ehitiona  between  thc  railroads.  In  sccnring  thcse 
objects  new  conditions  havo  bcen  introduced  to  wlnch  tli*  (ioinmercial 
aud  transportation  intcrcsts  have  be(;oine  (jouforiue<lor  are  rapidly  ad- 
justing  themselves.  ExperieiKie  will  undoubtcdiy  vsuggest  sucli  amend- 
nients  to  tlie.  law  as  will  the  better  conform  it  to  the  dcveioped  needs  of 
the  country.* 

But  this  act  for  the  regulation  of  oinr  own  internal  and  forcign  com- 
merce,  which  has  accoinplislied  inuch  good,  is  to  sonie  extent  nullifled 
by  tho  fact  tliat  inany  of  the  chief  lincs  of  transportation  iu  the  Uuited 
States  ineet  the  competition  of  ( 'auadiau  liiies  which  are  not  so  regu- 
lated.  In  compcting  witli  Americau  railroads  uot  ouly  does  the 
Canadian  Pacitic  Railway  Coinpany  enjoy  the  advautagcs  of  enormous 
governineutal  subventions,  franchises,  aiid  privileges  by  which  its  rwad 
was  built,  aud  the  advantages  derived  froiu  tlie  heavily  subsidized 
steamer  linc  which  forms  its  connection  to  China  and  Japan,  but  it  is 
aided  by  express  iirovisions  of  Caiiadian  statute  by  being  rclieved  from 
the  liability  to  confonu  to  the  princii  le  enuuciated  iu  the  fourth  sectiou 
of  the  interstate  comiuerce  act,  commouly  kuowu  as  the  long  aud  short 
haul  clause. 

The  imi)ort  of  these  statements  will  become  more  clearly  apparent 
from  facts  hereinafter  presented,  in  regard  to  the  intercst  of  the  I>o- 
miniou  goverument  in  trausportatiou  lines,  the  measures  which  have 
been  adoi)ted  by  the  Cauadiau  aud  British  Goveruments  for  tho  pur- 
pose  of  securing  such  results,  aud  the  political  objects  which  have 
pronipted  such  measures. 


THE  INTEREST  OF 


THE  OANADIAN  GOVERNMENT 
TION  LINES. 


IN  TRANSPORTA- 


The  government  of  the  Domiuion  of  Canada  is,  and  from  the  time  of 
its  orgauization  has  beeu,  a  large  owner  of  transportatiou  liues.  The 
actual  management  aud  operation  of  theae  liues  coustitutes  a  part  of 
the  governmeutal  machiuery  of  Cauada.  The  principal  liiies  of  traus- 
portation  owned  aud  operated  by  the  Dorainiou  governmeut  are : 

First.  The  system  of  Canadiau  cauals,  embraciug  the  Wellaud  Caual, 
which  connects  Lakes  Brie  and  (Jutario,  the  St.  Tjawreuce  River  cauals, 
the  Rideau  Caual,  the  Champlaiu  River  cauals,  aud  certain  lateral 
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canals.  The  total  cost  of  the  Canadian  canal  system  has  been  about 
$54,000,000,  as  shown  on  page  7  of  the  Aunnal  Report  of  the  Minister 
of  Railways  and  Canals  of  tlie  DomiQion  of  (^Janada  for  the  year  ended 
June  30, 1889. 

Second.  The  Inter-colonial  Railway  system,  the  niain  liue  of  which 
extends  from  Poiut  Levis,  opposite  Quebec,  by  a  circuitous  route 
through  Canadiau  territory  to  Hulifax.  The  total  mileage  of  this  system 
is  betweeu  1,200  arul  1,300  miles,  aud  its  cost,  as  near  as  cau  be  ascer- 
tained  from  Canadian  reports,  has  beeu  about  $47,000,000. 

But  the  most  important  railway  enterprise  of  Cauada  is  the  Cauadiau 
Pacilic  Kailway,  which,  iu  the  Aunuai  Report  of  the  Minister  of  Railways 
and  Canals,  is  classed  as  a  "  goverument  railway."  The  constrnction 
of  the  Canadiau  Pacific  Railway  was  beguu  by  the,  Domiuion  govern- 
ment  soou  after  its  foruiatiou  iu  1867. 

It  was  the  origiual  iutention  that,  like  the  Intercolouial,  it  should  be 
owned  and  operated  by  the  goverunient,  but,  after  some  progress  in  its 
constructiou  had  been  made,  the  work  was  suspended  for  several 
years.  Fnally,  iu  the  year  1878,  upou  the  direct  issue  of  building  the 
Paciflc  Railway  as  a.  goverumental  undertaking  uuder  the  ownership 
and  control  of  a  private  corjioration,  the  Canadiau  Pacific  Railway 
Comi)any  began  work  auew  May  2,  1881.  The  road  was  opened  for 
passenger  trafflc  in  June,  1886,  and  for  freighttrafflc  in  August,  1886. 

When  the  Canadian  Paciflc  Railway  Compauy  took  charge  of  the 
work  in  1881,  the  Domiuiou  governmeut  turned  over  to  it,as  a  gift,  all 
that  had  been  done  iu  the  way  of  coustruction,  the  cost  of  such  works 
having  beeu  about  $35,000,000. 

The  total  value  of  the  aids  of  various  sorts — gifts,  loaus,  guaranties 
of  credit,  etc,  exteuded  by  the  Dominiou  goverument  to  the  Cauadian 
Paciflc  Railway  Compauy,  are  proseuted  iu  tabular  form  hereiu.  This 
table  was  exhibited  by  the  committee  to  Mr.  Van  Horne,  president  of 
the  Canadiau  Paciflc  Railway,  wheu  he  appeared  before  the  committee 
in  New  York,  aud  was  explaiued  aud  commeuted  ou  by  hiui,  as  will 
appear  in  his  testimouy.  It  is  also  giveu  iu  the  statement  niade 
to  the  comniittee  by  Mr.  Nimnio. 

lieriaed  estimate  of  snhventions  of  varioua  aorts  exfended  bi/  the  Domitiion  governmcnt  to 
the  Canadian  Paeific  liaihvaij  Company,  enihracing  securities  which  that  comiianij  haa 
heen  enahled  to  float  {ntockn  and  hondn)  as  the  resiilt  of  the  Dominion  ijuarantij  and  a 
grant  o/2r),000,000  acres  of  land. 

Casb  siibsidies  as  foUows:  (a)  Subsidy  of  '25,000,000  meutioned  iu  sec- 
tion  3  of  act  of  Febrnary  b"),  lb8l ;  (h)  714  luilcs  of  ijiilroad  eon- 
structed  by  tbe  Doniiniou  goverunient,  costinjjj  S;5r.,000,000,  wbi(!b 
was  presented  to  tho  Canadian  Pacilie  Conipanv  as  a  gift,  with  in- 
terest  to  Juue  W,  1887.     (See  Public  Accouuts  of  Ciinada  for  1887)..       $01,760,785 

Capital  stock  originally  §100,000,000,  biit  reduced  to  §iGr),000,000,  witb 
i\  divideud  of  3  per  cent.  jjuarantied  for  teu  years.  (See  Poor's 
Manual) 05,000,000 

Diiring  tlie  sessiou  of  parliaiuent  of  1884,  the  Doniinion  governnieut 
autborized  a  loan  to  tbe  coinpauy  of  $"2i),880,91(),  to  be  paid  us  tbe 
work  of  coustructiou  coutinued,  .and  for  tlie  puri^ose  of  expeditini' 
coustructiou.  Of  this  auiouut  $9,880,9l5i  is  seeured  by  lien  on  the 
entire  road  and  laud  grant  suljject  to  tbe  tbeu  outstandiug  bind- 
grantbonds;  also  goveruuieut  bonds  to  the  ainouut  of  §"iO, 000,000, 
■\vbicb  was  excbanged  for  a  like  aiuount  of  tbe  conipanv's  loan  of 
$35,000,000,  whicb  h  id  beeu  issued  in  tbe  place  of  tbe  p5,000,000  of 
original  stock  whlch  bad  been  retired.  (See  sectiou  4,  act  iiO,  July, 
1885) 89,880,912 

Balanceof  $35,000,000  loan,  after  deducting  !r!'20,000,000  placed  in  the 
hands  of  the  Governmeut  iu  ordcr  to  secure  the  $'20,000,000  iiouds 
above  meutioued 15,000,000 
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Land-grant  bonds  issued  hy  tho  ponipany  as  n  lieu  npon  the   lands 

which  it  acqnired  hy  friftpfthe  Doiuiniou f2o,  000,  OOO 

Bonds,  interest  gnarantied  i)y  tlie  Doniinion  for  lifty  years  at  [i^  per 
cent.,  issned  to  the  conipany  for  the  purpose  of  romnuerating  it  for 
the  losH  of  its  relinqnishmeut  of  th«  niouopolv  of  railroad  building 
in  Manitoba 1 1.%  000,  OOO 

Subsidv  of  .$lrG,UUO  a  year  for  tweuty  years  to  liu  throngh  the  Stato 
of  Maine .' 3,7-20,000 

Total •215,361,097 

The  balance-sheet  of  the  company  for  December,  1888,  shows  that 
the  total  cost  of  the  road,  autl  its  eqnipment,  etc,  wa^  $167,093,895. 
The  total  stock,  bonded  debt,  etc,  of  the  comi)auy  at  same  time 
amonn^ed  to  $131,350,019.  From  this  it  seems  that  the  aids  received 
from  the  government  at  their  par  vahie  were  largely  in  excess  of  the 
cost  of  the  road  and  of  its  liabilities. 

But  ev^en  tliis  fails  to  express  the  total  value  of  the  aids  which  the 
Domiuion  government  extended  to  the  Oanadian  Pacific  Eailway,  as 
will  appear  from  a  table  on  page  660  of  the  testimony. 

The  Domiuion  gov^ernment  has,  however,  gone  still  further  iu  its  eflforts 
to  secure  the  success  of  the  Oanadian  Paciflc  Railway  Company.  It  has 
had  recourse  to  a  speciaJ  statutory  provision  not  only  euabling  but 
prompting  Gauadian  railroads  to  violate  the  rule  of  law  enuuciated  in 
the  foiirth  section  of  the  interstate-commerce  act  of  the  United  States, 
which  euables  sucli  railroads  to  take  advantage  of  a  restraiut  imposed 
upon  Americau  railroads  by  our  own  laws.  This  statutory  provisiou  of 
the  Dominion  of  Canada  is  embodied  in  the  followiug  extract  from  the 
third  auuual  report  of  the  Interstate  Commerce  Commission: 

They  are  practicaliy  under  no  restrictions  imposed  by  tbeir  own  statutes  in  respect 
to  long  and  sliort  hanl  tratlic,  but  are  at  liberty  to  charge  high  rates  on  local  business 
to  indemnify  for  losses  on  through  or  international  bnsiuess.  Their  nianagers  deny, 
with  more  or  less  eniphasis,  that  their  local  trafflc  is  subjocted  to  higher  rates,  bnt 
when  tlio  liberty  to  niake  snch  charges  and  the  necessity  for  it  can  exist,  the  indnce- 
ment,  at  least,  isstrong.  Tho  provisions  of  thft  Cauadian  statute  on  this  subject  are 
as  foilows: 

"  Sec.  *22t).  The  company,  in  fixing  or  regulating  the  tolls  to  be  deraandsd  and  taken 
for  the  transportatiou  of  goods,  shall,  ercept  iii  respect  io  Ihrougli  frafflc  to  or  from  the 
Unifed  Stafes,  adopt  aiid  coniorni  to  any  uuiform  classitication  of  freight  wliich  the 
goveruor  in  council  on  the  report  of  the  miuister  from  timo  to  time  prescribes. 

"Sec.  23'2.  No  compauy  in  tixiug  auy  toU  or  rate  shall,  uuder  likc  conditious  and 
circumstances,  niakeany  nn.just  or  jiartial  discrimination  bctweeu  ditTerent  localities, 
but  nodiscriminatiou  between  localities,  which  hy  reasoii  of  competifion  hy  imter  or  rail- 
wai/,  it  is  necessary  fo  make  fosecitre  trafflc,  shall  be  deeuied  to  be  unjust  or  partial." 

These  euactiuents  give  all  traffic  carried  iu  competition  with  our  car- 
riers  uulimited  freedom. 

The  Canadian  people,  and  especially  the  political  party  so  long  in 
power  iu  Canada,  have  not  attempted  to  disguise  the  fact  that  it  was 
their  deliberate  and  uuthiuuted  purpose  to  secure  a  railroad  ticross  the 
contineutot  commaudingintiueuce,  which,  iu  coniiection  with  the  snbsi- 
dized  steamer  lines,  wonld  be  able  to  domiuate  the  transcoutinental 
commerce  of  the  United  States,  aud  to  detlect  from  Americau  vessels, 
Americau  sea-ports,  and  American  railrotids  a  iarge  share  of  our  own 
commerce  with  the  countries  of  Asia  aud  with  Australia  and  New  Zea- 
land.  This  has,  to  a  considerable  extent,  been  doiie  already,  and  the 
work  is  still  going  on. 
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TRANSPORTATION    INTERE8TS    OF 


THE  POLITICAL  OBJECTS  WHICH  PROMPTED  THE  DOMINION  GOVERN- 
MENT  TO  ENTER  UPON  THE  CONSTRUCTION  OF  THE  CANADIAN 
PACIFIC  RAILWAY  AND  TO  HAVE  RECOURSE  TO  SUCH  STRENUOUS 
MEASURES  FOR  SECURING  THE  SUCCESS   OF  THAT  SCIIEME. 


1,- 


The  Dominiou  of  Cauada  consists  of  fonr  blocks  of  iuhabited  terri- 
tory,  separated  by  vast  desert  spaces.  Tliese  detached  portious  of  the 
Dominion  prior  to  confederation.  had  little  commercial  intercourse  with 
each  other,  and  they  were  socially  and  politically  separate.  The  only 
bond  between  them  was  theircommou  aftection  for  the  mothercouutry. 
Each  proviuce  was  virtually  a  political  autonomy,  for  Grreat  Britaiu  had 
loug  ceased  toexercise  auy  co'»trol  whatever  over  their  jjovernmental 
affairs.  There  were,  however  je  aud  coustautly  growing  c^mmer- 
cial  relationships  springing  u  ^tweeu  the  provinces  aud  the  adjacent 
States  of  tliis  couutry — Mairiv,  New  Hampshire,  Vermout,  aud  New 
York.  During  the  civil  war  in  <his  country  the  political  party  so  long 
in  power  in  Canada  resolved  upou  a  line  of  policy  which  sliould  secare 
closer  commercial  relatioua  between  the  several  proviuces  aud  check 
the  growing  commercial  intercoarse  with  the  Uuited  States.  This  was 
accomplished  by  the  British  North  Americau  act  of  1867,  which  estab- 
lished  the  confederation  known  as  the  Domiuion  of  Cauada. 

The  orgauic  act  of  the  Cauadian  confederacy  in  terms  provided  for 
the  constructiou  of  the  Intercolonial  Railway  as  a  government  railroad, 
and  the  coustructiou  of  the  Canadian  Paciflc  Railway  became  a  funda- 
mental  tenet  of  the  political  party  which  secured  confederation,  and 
which  is  now  in  power  uuder  the  leadership  of  that  astute  aud  able 
statesman  Sir  John  A.  Macdonald.  The  political  character  of  the  whole 
scheme  was  for  years  proclalmed  in  Canada  and  in  Eugland,  aud  is  still 
opeuly  declared  by  all  its  adherents.  In  the  year  1861  the  Duke  of 
Newcastle,  theu  a  member  of  the  British  Cabinet,  declared  that  the 
lutercolouial  Railway  "satisfied  military  aud  other  couditious  iu  the 
iuterest  of  the  Empire,"  aud  on  the  3d  of  Jauaary,  1863,  while  the  war 
of  the  rebelliou  was  ragiug  iu  this  couutry,  he  declared  in  the  Bouse 
of  Lords  that  au  iuter-oceanic  railway  through  British  North  America 
would  subserve  important  ends  "iu  the  eveut  of  war  ou  the  other  side 
of  the  Atlantic." 

In  1862  Sir  E.  Bulwer  Lytton  advocated  the  construction  of  the  two 
political  railroads  of  Cauada  "for  imperial  interests,  commercial  and 
military." 

About  three  years  ago  Sir  Johu  A.  Macdonald,  in  referriug  to  the 
Cauadian  Pacific  Railway  as  a  part  of  an  enormous  British  political 
scheme,  said, "  With  Englaud  as  a  central  power,  with  Canada,  Anstralia 
and  South  Africa  as  auxiliaries,  we  (the  coufederated  British  Empire) 
must  control  the  seas,  and  the  coutroi  of  the  seas  means  the  control  of  the 
world." 

The  strength  of  this  political  purpose,  and  the  deep  hold  which  it  has 
taken  upon  the  Cauadiau  people  from  Nova  Scotia  to  Vaucouver,  is 
evidenced  by  the  subsidies,  francliises,  and  privileges  vv  hich  their  gov- 
erument  has  couferred  upou  the  Canadian  Paciflc  Railway,  to  which 
that  euterprise  owea  its  existence  and  its  poteutialitj'  as  a  disturbing 
power  iu  the  conduct  of  the  interual  and  foreigu  commerce  of  the  Uuited 
Stat«8.  This  purpose  is  also  evideuced  by  the  fact  that  the  public  debt 
of  Cauada  was  iucreased  froni  $93,000,000  in  1867  to  $235,107,948  in 
1889,  that  large  increase  beiug  in  the  main  the  result  of  coustructiou  of 
railroads  by  the  government.    The  debt  thus  iucurred  is  proportionally 
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as  great  a8  tbat  incarred  by  the  Uuited  States  Goverumeut  for  tUe 
preservatiou  of  our  Xatioual  Uuiou. 

THE  MEANS  ADOPTED  AND  THE  DEGREE  OF  SUCCESS  ATTAINED  BY 
THE  CANADIAN  PACIFIC  RAILWAY  IN  COMPETING  WITH  AMERICAN 
RAILROADS. 


. 


Upou  the  opeuiug  of  the  Cauadiau  Paciflc  Kailway  for  freight  traflfic 
it  foruied  a  couuectiou  with  the  Pacific  Coast  Steam-ship  Compauy,  aii 
Americau  liue,  whereby  it  was  euabled  to  compete  for  trattic  between 
Sau  Fraucisco  aud  other  Paciflc  coast  ports  of  the  Uuited  States  aud 
poiuts  iu  the  United  States  east  of  the  MissouriKiver^conuectioushav- 
ing  l)eeu  formed  at  the  east  with  railroads  in  this  country.  Soon  after- 
wards  a  liue  of  British  steamers  was  established  betweeu  Vancouver, 
Britisli  Columbia,  aud  China  aud  Japau.  This  liue  is  receiviug  a  large 
subsidy  from  the  British  aud  Cauadiau  Goveruments.  Thus,  the  Cana- 
<lian  Paciflc  route  was  at  once  equipped  for  active  competition  with 
Americau  steamers  engaged  iu  our  commerce  with  Chiua  and  Japau, 
and  also  for  active  competitiou  with  the  transcontiuental  railroads  of 
the  United  States. 

By  virtue  of  tl>e  subsidies  which  the  Cauadian  Paciflc  had  received 
from  the  Domiuion  government  it  was  enabled  to  underbid  the  Amer- 
icau  roads  iu  rates.  A  "war  of  rates"  was  at  ouce  inaugurated  by  the 
Cauadiau  Paciflc,  and  was  continued  until  a  compromise  was  reached, 
on  the  basis  of  diff'erentials  in  favor  of  that  road. 

The  coramittee  refer  to  the  stateraent  of  Mr.  Nimmo,  in  his  testimony, 
page  073,  iu  which  he  furnishes  tables  showing  the  rates  which  pre- 
vailed  iu  February,  1890,  on  through  traffic  from  Sau  Francisco  to 
Chicago,  both  ou  tlie  American  routes  and  the  Canadiau  Paciflc  route, 
the  Canfidian  route  beiug  formed  by  the  steamer  route  from  San  Fran- 
cisco  to  Vancouver,  and  thence  by  the  Canadiau  Paciflc  Railway  and 
its  easteru  conuections ;  also  rates  frora  St.  Paul,  Miuu.,  to  Portland, 
Oregou,  via  the  Northern  Paciflc  and  the  Canadiau  Paciflc  Railroads. 

The  luterstate  Commerce  Commission,  iu  their  third  annual  report, 
say : 

It  is  estiniated  that  fully  one-third  of  the  through  bnsiness  of  the  Canacliau  Pacific 
to  antl  froui  the  Pacific  coast  cousists  of  trafflc  furuished  from  the  Uuited  States. 

The  tratttc  secured  by  the  Canadian  Paxjiflc  betweeu  Asia  and  points 
in  the  United  States  east  of  the  Missouri  River  is  uot  iuchided  in  the 
abuvi'  statement  of  the  percentage  secured  by  that  liue.  This  traflic  is 
of  very  cousiderable  magnitude. 


m 
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THE  OCEAN  STEAMER  LINE  CONNECTIONS  OF  THE  CANADIAN  PACIFIO 

RAILWAY. 

The  ocean  steamer  liue  portions  of  the  Canadiau  Paciflc  scheme  have 
beeu  inaugurated  by  the  establishmeut  of  a  lieavily-subsidized  line  of 
steamers  counectiug  Vaucouver,  the  weateru  terminus  of  the  Canadian 
Pacitic  Railway,  with  China  and  Japan,  provision  having  beeu  madeiu 
the  same  act  for  the  establishment  of  a  stearaer  liue  frora  Vancouver  to 
Australia  aud  New  Zealaud,  and  also  a  liue  froni  Ualifax  to  Liverpool; 
ali  of  these  liues  beiug  so  heavily  subsidized  as  to  euable  theui  at  the 
very  beginning  to  deflect  couimerce  frora  Americau  ships,  American 
shippers,  and  Americau  iuternal  trausportation  lines.    Tlie  act  of  the 
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Domiiiion  parliaincnt,  at  its  session  t'or  tlie  year  18S9,  upon  the  subject 
of  ocean-steamer  line  subsulies,  is  as  follows: 

l  AK  ACT  relatiug  to  oceaii  eiteain-sliip  subHidies.] 

Hei'  Mttjeaty,  hy  avd  with  the  adfice  aiid  constnt  of  the  senate  and  hoiise  of  cotnmona 
of  Cuuada,  eiiactn  asfollows  : 

1.  Tlie  j;overiior  in  comicil  luay  grant  to  any  individnal  or  conipany  a  snbsidy  not 
exceediug  tlie  suui  of  tweuty-tive  thousand  pounds  sterliug  per  annuin,  to  assist  in 
establishiug  au  effective  fortnightly  steaiu-shi])  service  betweeu  British  Cohunbia  and 
the  Australian  colonies  aud  New  Zealaud,  or  sucb  proportiou  thereof  as  is  decided  ou 
by  the  governor  iu  conncil  to  asist  iu  establishiug  fi  luonthly  service  with  the  said 
countries,  such  subsidy  to  be  grauted  for  such  teriu  of  years,  uot  exceeding  teu,  and 
on  such  conditious  as  the  izoveruor  ifi  couucil  cousiders  expedient. 

•2.  The  governor  in  couucil  luay  grant  to  any  individnal  or  couipauy,  to  whom 
there  is  granted  by  the  Governmeut  of  the  Uuited  Kiugdoui  the  aid  hereinafter  luen- 
tioned,  a  subsidy  uot  exceediug  the  suiii  of  lifteeu  thousand  pouuds  sterliug  per 
anunni,  for  a  nionthly  steani-ship  service,  or  a  subsidy  uot  exceeding the  sum  of  tweuty- 
five  thousand  pounds  sterling  per  annuiu,  for  a  fortnightly  steaiu-ship  service  between 
Britisli  Colnnil)ia  aud  China  and  Japan,  such  subsidy  to  be  granted  for  snch  term  of 
years  and  on  such  conditions  as  the  goveruor  iu  council  considers  expedient :  Fro- 
vided  ahvaijK,  That  diiring  such  teriu  the  Governineut  of  the  United  Kiugdoin  grants 
to  such  inilividual  or  company  a  subidy  of  not  less  than  forty-tive  thousaud  ponnds 
sterling  per  auuuui  for  tho  inouthly  service,  or  of  uot  less  thauseventy-fivethousand 
ponuds  sterliug  per  aunuiu  for  the  fortnightly  service  above  mentioued. 

3.  The  goveruor  in  conucil  luay  euter  into  a  coutract  for  a  terni  uot  exceediug  teu 
years  with  auy  iudividual  or  coiupauy  for  the  performance  of  a  fast  weekly  steam- 
ship  service  betweeu  Cauada  and  the  Uuited  Kingdoni,  niaking  connectiou  with  a 
Frencli  port,  on  sucli  terms  and  conditions  as  to  tbe  carriage  of  uiaila  aud  otherwise 
as  tlie  governor  iu  council  deeins  expedieut,  for  a  subsidy  not  exceeding  the  sum  of 
five  hnudred  thousaud  dollars  a  year. 

From  this  act  it  appears  that  the  followiug  British  lines  of  steamers 
are  iiuthorized: 

First.  A  line  from  Vancouver  to  Australia  and  New  Zealaud,  with 
a  subsidy  of  $125,000  a  year. 

Second.  A  line  from  Vaucouver  to  Chiua  aud  Japan,  with  a  subsidy 
of  $300,000. 

Third.  A  line  of  steauiers  from  St.  John,  !New  Bruus'vick,  to  Liver- 
pool,  with  a  subsidy  of  $500,000  a  year,  the  latter  to  be  suppleniented 
by  a  British  subsidy,  supposed  to  be  $300,000  a  year,  making  a  total  of 
$800,000  a  year. 

The  steamers  of  the  Pacitic  and  Atlantic  lines  are  to  be  so  constructed 
as  to  be  available  as  armed  cruisers  in  the  military  navy  of  Great 
Britain. 

The  committee  calls  uttention  to  the  division  of  our  commerce  with 
China  and  Japau,  whioh  is  shown  by  statements  from  the  oliicial  re- 
ports  of  the  tjnited  States  inspector  of  customs  at  Vancouver,  and 
which  are  found  iu  detail  in  the  statement  of  Mr.  Nimmo,  on  pages  074 
and  075  of  the  testimon^'. 


. 


TKANSIT   TRADE  OF  THE  UNITED   STATES  AND   CANADA. 


In  ord€^r  to  uiulerstand  tlie  merits  of  the  questions,  in  regard  to  which 
the  opinions  of  various  parties  have  beeu  expressed  in  their  testimony 
before  the  committee  presented  in  this  report,  involves  an  exi)hvuatiou 
of  ihose  reciprocal  relations  of  transportation  facilities  between  tlie  two 
Goveruments  kuown  as  the  United  States  and  Canadian  transit  trade. 

The  trausit  trade  had  its  origin  about  the  year  1847  iu  the  fact  that 
the  ports  of  jNlontreal  and  Quebec  are  closed  for  about  six  mouths  of 
the  year  by  ice,  during  which  period  access  to  foreign  couutries  beyoud 
the  sea  can  be  gained  only  across  the  territory  of  the  United  States 
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and  tbronjjli  American  sea-ports.  The  openin^  of  tlie  Welltnul  and  St. 
Lawrence  Canals  in  tlie  year  1848  also  provided  a  means  of  transporta- 
tion  for  onr  Western  and  Northwestern  iStates  with  ocean  conunerce  at 
Montreal.  These  niovements  of  commerce  are  of  great  benetit  to  both 
conntries,  and  constitnte  whatis  known  as  The  Foreigh  Tmnsit  Tradeof 
the  United  IStates  and  Canada.  In  botli  cases  the  mercliandise  of  each 
countrj  is  i)ermitted  to  pass  through  the  territory  of  the  other  without 
payment  of  duty. 

But  the  transit  trade,  consisting  in  the  transportation  of  goods  from 
one  point  in  the  United  States  to  auother  point  in  the  United  States 
through  Canada,  aud  from  one  poiut  iu  Canada  to  another  point  iu 
Canada  through  the  United  States,  in  both  cases  without  payment  of 
duty,  is  more  important.  This  may  be  caHed  The  Domestic  Transit 
Trade  of  the  Tim  Conntrics.  Both  these  movements  of  trafiic,  like  The 
Foreigu  TrausitTrade,  are  of  great  mutual  benefit  to  the  two  countries. 

The  trade  or  commerce  just  described  h.as  its  origin  and  sauction  in 
physicial  characteristics  of  the  two  countries  on  the  easteru  side  of  the 
contiuent.  Oue  of  these  characteristics  is  the  fact  already  mentioued, 
that  the  St.  Lawrence  Kiver  is  closed  by  ice  and  fogs  for  about  six 
mouths  of  the  year,  aud  theother  is  thefact  of  an  interlacing  boundary 
liue,  niaking  itdesirable  to  run  direct  lines  of  transportation  across  the 
two  countries  and  connectiug  by  short  routes  the  ditferent  parts  of  eitlier 
by  railroads  crossing  the  interjectious  of  the  other.  Abnost  tlie  entire 
inhabited  portions  of  Quebec  and  Ontario  lie  south  of  a  straiglit  liue 
drawn  betweeu  the  northeru  bouudary  of  Miunesota  and  the  northeru 
boundary  of  Maiue.  Besides  this,  the  ^štates  of  New  Hampshire  and  Ver- 
mont  and  the  northern  portiou  of  the  State  of  New  York  constitute  a 
territorial  interjection  between  the  proviuces  of  Quebec  aud  Outario 
on  the  west,  and  New  Brunswick  and  Nova  Scotia  on  the  east. 

The  provinces  of  Quebec  and  Outario  lie  in  tlie  paths  of  several  di- 
rect  lines  of  rail'-oad  which  have  already  been  coustructed  betweeu  the 
States  of  Michigan,  Wisconsin,  aud  Minnesota  at  the  west  and  the  New 
Engiaud  States  at  the  east.  By  this  meaus  the  distance  by  rail  from 
Boston  and  Portland  to  St.  Paul  audMinneapolisis  about  the  same  as 
the  distance  from  those  busiuess  centers  of  Minnesi)ta  to  New  York, 
Philadelphia,  aud  Baltimore.  The  traffic  over  thcse  lines  has  been  of 
inestimable  valiie  to  the  New  Enghiud  States  and  of  vast  importance 
to  tlie  Nortlnvesteru  States,  and  especially  to  Chicago,  the  principal 
center  of  the  internal  comr':erco  of  tlie  couutry.  A^  tlie  same  time  this 
trafflc  has  constituted  tho  life  of  the  principal  railroads  of  Caiuida,  aud 
direi-tly  and  iiidirectly  has  been  of  immense  benettt  to  the  commercial 
and  industrial  iuterests  of  that  couutry. 

The  transit  trade,  both  as  to  the  shipmeut  of  goods  through  the 
territory  of  either  couutry  to  and  from  foreign  countries,  and  as  to  the 
shipment  of  goods  from  oue  poiut  in  oue  couutry  to  another  point  iu  the 
same  eountry  through  the  territory  of  the  other,  had  their  origiu  in  acts 
of  administrative  discretion  on  the  part  of  the  Secretarj*  of  tlie  Treasury 
in  order  to  meet  the  demands  of  recii^rocal  commercial  uecessities,  aud, 
as  before  shown,  was  justifled  by  the  mutual  commercial  needs  of 
the  two  countries.  Ou  July  28, 1866,  the  foUowing  act  of  Congress  was 
passed  (Itevised  Statutes,  sections  3005  and  3006;  Chapter  CCXCYIII; 
approved  July  28,  1866) : 

AN  ACT  to  proteot  the  revenue  and  for  other  pui-poses. 

Sec.  3005.  And  he  it  further  enacted,  Tliat  from  and  after  tbf?  passage  ot'tbia  act,  all 
goorts,  wares.  or  nierchaiHlise  arriving  at  tbe  ports  of  New  York,  Bostou,  aiid  Port- 
land,  or  any  other  port  of  tbe  United  States  wbicb  may  be  specially  designated  by 
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tlu'.  Secrotary  of  tho  Treasur.v,  aiul  dostined  for  i^laces  in  the  adjacent  British 
Provinces,  or  arriviiiff  at  tlie  port  of  Poiiit  Isaltel,  Texas,  or  any  other  port  of  the 
United  States  whieh  inay  be  specially  desijrnated  by  the  Secretary  of  the  Treasury, 
and  destined  for  jthices  in  the  Republic  of  Mexico,  may  be  entered  at  the  custom- 
Louse  and  couvoye<l,_in  traneit,  through  the  territory  of  the  Uuited  States,  without 
the  jtayment  of  duties,  nnder  siuh  rules,  rcf^ulations,  and  conditions  for  the  protection 
of  the  revenue  as  the  Secretary  of  the  Treasury  may  prescribe. 

Sec.  UOOt).  And  be  it  finfher  eiincted,  That  imiiorled  jjoods,  wares,  or  merchandise  in 
boud,  or  duty  jtaid.  and  ])roductsor  nuinnfacturesof  the  United  States,  may,  with  the 
consent  of  tlie  proper  authorities  of  tlie  provinces  or  repubhc  aforesaid,  be  transported 
from  one  port  or  place  in  the  IJuited  States  to  another  port  or  place  therein,  over  the 
territory  of  said  proviuci's  or  republic,  by  such  routes  and  under  such  rules,  regtila- 
tious  and  conditions  as  the  Secretary  of  the  Treasury  may  prescribe  ;  aud  the  goods, 
•wares,  or  merchandise  so  transported  shall,  upon  arrival  in  the  United  Statesfrom  the 
proviucea  or  republic  aforesaid,  be  treated  iu  regard  to  the  liability  to  or  exenii)tion 
froMi  duty  or  tax  as  if  the  transportation  had  taken  place  entirely  within  the  limits 
'      t.  United  States. 

yection  3005  legalized  the  foreign  transit  trade  aud  sectiou  3006  the 
doinestic  transit  trade. 

On  May  8,  1871,  the  treaty  of  Washingtou  was  couclnded,  article 
XXIX  of  which,  being  applicable  to  the  trausit  trade,  is  also  given. 

(Artlcle  XXIX  of  the  Treaty  oflWashington,  concluded  May  8, 1871.  | 
ARTICLE  XXIX. 


It  18  agreed  ibai.  ^or  the  term  of  years  nientioned  in  Article  XXXIII  of  this  treaty 
aooi'  •,  V  xres,  or  :  .  .•  'i:!i,idise  arriving  at  the  ports  of  New  York,  Boston.  and  Port- 
laudi  .i.irt  auy  o  >  i-  purts  in  the  IJnited  States  which  have  been,  or  niay,  from 
time  10  ti:  K,  !H(  ipp.v..,  Ily  fUsignated  by  the  President  of  tho  United  States,  aud  des- 
tined  for  Her  Brit.,  luir  •;  ,;i  jtj  s  possossions  in  North  America,  may  beentered  at  the 
proper  custoiii-house  and  conveyed  in  transit,  without  the  payment  of  duties, 
through  tho  territory  of  the  United  States,  under  such  rules,  regulations,  and  condi- 
tious  for  the  protection  of  the  revenue  as  the  Goverument  of  the  Unitod  States  may 
froui  time  to  time  prescribe ;  and  uuder  like  rules,  regulatious,  aud  conditiDng 
goods,  wares,  or  merchandise  may  be  conveyed  in  tranait,  without  the  payment  of 
■auties,  from  snch  possossions  tlirough  the  territory  of  the  United  Statos,  for  export 
from  the  said  \wTta  of  the  United  Statea. 

It  is  filrtlier  agreed  that,  for  the  like  ])oriod,  goods,  wares,  or  merchaudise  arriving 
at  auy  of  the  ports  of  Her  Britaunic  Majosty's  possessions  in  North  America,  and 
destined  for  the  United  States,  niay  be  onterod  at  the  proj^er  custom-houae  and  cou- 
veyed  in  transit  without  the  payniont  of  duties  throngh  the  said  possessions  under 
sucli  riiles,  regulations,  and  conditions  for  the  protection  of  the  reveuue  as  the 
governiiients  of  the  said  possossions  niay  from  timo  to  timo  prescribe;  and  under 
like  rules,  regulatious,  and  conditions  goods,  wares,  or  merchandise  may  be  con- 
veyed  in  transit  without  paymeut  of  duties  from  the  United  Statoa  through  thesaid 
possessions  to  other  places  in  the  United  States,  or  for  export  from  ports  in  the  said 
possessions. 

The  treaty  of  Washiugton  was  made  many  years  before  the  Cana- 
dian  Paciflc  Railway  was  built,  and  ouly  two  years  after  the  first  traus- 
contiuental  line,  formed  by  the  Union  Pacific  Eailway  aud  the  Central 
Paciflc  Kailroad,  was  completed. 

On  the  westeru  side  of  the  continent  there  is  an  entife  absence  of 
those  natural  and  commercial  conditions  which  uot  only  justify  the 
Uuited  States  aud  Canadian  trausit  trade  on  the  eastern  side  of  the. 
contineut,  but  which  render  it  of  the  highest  mutual  benefit  to  both 
countries.  It  is  certaiu  that  the  act  of  July  28,  1866,  wouhl  never  have 
become  a  law,  and  that  the  provision  of  the  treaty  of  Washington  just 
quoted  woukl  never  have  been  agreed  to  or  ratifled  by  Congress,  if  it 
had  been  supposed  it  would  result  in  encroachments  upou  American 
commerce,  and  the  eflforts  to  projjagate  British  iraperial  confederation, 
such  as  are  now  exhibited  in  the  efforts  of  the  Cauadian  Pacific  Rail- 
■way  Comi)any  and  its  conuecting  steamer  liue  ou  the  westeru  side  of 
this  continent.    The  difference  in  the  circumstances  and  couditions 


THE    UMTED    SIATES    AND    CANADA. 


XLV 


whicli  chariicterize  the  transit  trade  oii  the  eastern  and  western  side 
of  the  continent  are  stated  as  follows,  on  pages  GG8  and  G09  of  the  t*is- 
tiraouy : 

First.  The eastorn  domesti^!  tranHit  trade  is across  interjecting  C'anadiivn  territory,  in 
partovtu'an  Aiiifrican  liiio,  tlieCanada.Soutlit'rn  Raihvay.  Tln'ri!  is  no.sudi  inttMJeet- 
ing  tfrrittn'y  oii  tlie  wcstern  .sidoof  tln;  ct)ntint;iit,  and  the  extdusivo  privilfj^fs  of  rail- 
way  coiistrnctiMn  j^ranteil  to  tho  Canadiau  Pacilicdonot  tolerate  snch  an  Ainerir.aa 
conipftitor  in  Hritish  Ctdunibia. 

Secontl.  Thi' transit  acroHS  this  interjectiii<r  torritory  at  tlie  east,  whiio  fiiabliiijj 
soiiie  of  the  ]trinci|ial  railroads  of  Canaila  to  particij^afe  in  onr  doiufsric  tratlic,  af- 
fords  tlie  reciprocal  ad vanta};e  to  Aniorican  sliipiior.s  of  short  and  diroct  iinos  betwoen 
onr  Northwestfru  .Statos  anil  onr  New  Enyl.'jnd  Statos;  l)nt  uo  such  advantage  of  a 
shorter  liue  is  atforded  by  the  Cauadian  Paoitic  ou  tlie  wostoru  sido  of  tho  continont. 

Third.  Tho  niost  populous  and  mo.st  woalthy  porliou  of  the  Doiniiiiou  of  Caiiada  is 
for  six  luoulhs  of  the  year  dependeut  npon  trauBit  across  tlu-  torritory  of  the  Uiiited 
States  for  free  coinmercial  iutoicourse  witli  foroiijn  coiintnos,  fcom  tlio  fact  tliat  the 
St.  Lawreiue  River  is  clo ml  by  ice  froui  Novomber  iintil  May.  liut  uo  such  disabil- 
ity  ati'ects  Hritish  Coliiuibia.  In  coininon  witb  all  the  Pacilic  coast  jiorts  as  far  uorth 
as  Sitka,  Alaska,  the  ports  of  British  Coiinubia  are  opeu  all  the  yoar. 

Fourth.  The  oastern  transit  traile  lines  toiid  to  brin)i  trfidt:  to  AmericJiu  soa-po?  is, 
while  the  Canadiau  Pacific  Railway  with  its  Britisb  steamer  line  ailjuncts,  operatea 
very  strouijly  to  luru  American  cominerce  froin  Aiiioricau  sea-ports,  a  fact  wliich  has 
created  jjreat  alarni  on  our  Pacitic  coast  and  has  lod  tlie  convention  of  coininercial 
aud  iudustrialorjjanizatious  of  that  section  to  utter  an  «!arnest  appeal  toCouyress  for 
protectiou  against  the  aggressious  of  the  Canadian  and  British  Govermnents. 

Fifth.  The  St.  Lawrence  River  and  Canadian  caDals  art'onl  tbe  coinpetitive  atl- 
vautages  t)f  au  altornativo  routo  to  the  people  of  our  Western  and  Northwestern 
States  for  six  inouths  of  tbfe  year ;  but  no  such  natural  ad vantages  of  wator  trauspor- 
tation  through  Canada  exist  on  the  westeru  sideof  the  coutiuent.  We  have  no  iieed 
to  cross  Canadian  territory  there,  even  for  the  purpose  of  gaining  the  advantages  of 
an  alteruative  route. 

Sixth.  The  railroadsof  Canada  which  were  allowed  to  engage  in  the  transit  trade 
under  the  priviloges  of  the  act  of  July  28,  M)G,  aud  of  article  29  of  tbe  treaty  of 
Washington,  were  all  coustructed  as  comniercial  euterprises,  on  coniinercial  princi- 
ples,  anil  to  subserve  merely  comiuercial  purposes,  but  the  Canadian  Pacific  Rail- 
way,  as  I  have  before  shown,  was  constrncted  by  the  Doniiuiou  Governnient/o?'  poUti- 
cal piirposes  distaateful  to  andmameasure  inimical  to  the  United  States. 

Seveuth.  The  Canadian  Pacific  Railway  has  as  adjnncts  a  steamer  lino  to  Adia  so 
heavily  subsidized  by  the  Canadian  goA'ernment  as  to  threateo  the  ruin  ot  Aniericau 
steamer  lines  between  San  Fraucisco  and  ports  in  Asia,  and  to  divert  our  Asiatic  coui- 
merce  froin  Americau  sea-ports  to  the  ^anadiau  port  of  Vauconver.  The  Canadian 
aud  British  Governments,  with  the  idea  of  the  imperial  coufederation  of  the  British 
Empire  prominently  in  view,  are  now  planning  ft)r  the  establishment  of  a  heavily 
subsidized  British  steamer  line  to  Australia  antl  New  Zealand.  This  will  ruin  our 
American  lineto  these  islands  nnless  we  adopt  ineasures  which  will  protect  it  agaiust 
the  ettorts  of  the  Dominion  Government  to  destroy  it. 

Thosegovernmentsarealsoplanning  for  a  heavily  subsidized  transatlantic  steainer 
liue  froin  St.  John's  or  Halifax  to  Li  verpool.  This  liue  would  tend  to  divert  commerce 
from  New  York,  Boston,  and  Portland,  Me.  Bnt  no  schemes  for  diverting  coiumerce 
from  Ainerican  ships,  froiu  American  sea-ports,  and  froiu  American  transportation 
lines  characterized  the  railroads  which  were  authorized  to  engage  in  the  transit  trade 
by  the  act  of  July  28,  1866,  or  by  the  treaty  of  Washington  of  1871.  As  I  have  be- 
fore  remarked,  that  treaty  would  never  have  been  signed  by  any  sane  commis- 
siouer  if  it  had  been  characterized  by  any  snch  feature  of  hostility  to  American 
interests. 

Eighth.  The  Canadian  Pacific  Railway  is  closely  identified  with  military  objects, 
whicn  were  at  the  beginning  urged  with  effect  both  in  Canada  and  Great  Britain  in 
favor  of  the  construction  of  that  road.  This  feature  of  the  enterprise  is  acceutuated 
by  the  formiddble  fortress  aud  uaval  station  at  Esquimault  on  the  islaud  of  Vancou- 
ver,  and  it  is  also  indicated  by  the  fact  already  noteil  that  the  tirst  traiu  which 
passed  over  the  Canadian  Pacific  upon  its  completion  was  ioaded  with  material  of 
war.  No  objectionable  feature  of  this  nature  characterized  the  transit  trade  author- 
ized  by  the  act  of  July  28,  1866,  and  by  the  treaty  of  Washington,  and  it  is  certain 
that  the  privileges  of  the  transit  tratie  should  never  be  granted  to  any  railroad 
which  is  characterized  by  any  such  objectiouable  featnres. 

From  all  this  it  appears  that  on  the  western  side  of  the  con- 
tinent  there  is  an  entire  absence  of  those  conditions  upon  which 
the  transit  trade  was  origiually  based,  aud  uuder  which  it  exists  to- 
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day  on  the  eastern  side  of  tho  continent,  as  a  thing  of  mntnal  ad- 
vantage  to  the  two  countries.  Tlie  Canadiau  Paciftc  Kailway,  with 
its  steiiiner  line  connection,  has  introduced  conditions  inimical  to  the 
interests  of  the  United  States,  and  in  a  political  sense,  offensive  to 
this  country. 

The  formidable  fortress  or  naval  station  at  Esquimault  is  one  of  the 
strongest  on  the  continent.  A  British  authority  in  military  attairs  de- 
clares  that  it  "hoUls  a  pistol  to  the  head  of  Sau  Francisco." 

As  our  navigation  laws  forbid  foreign  vessels  engaging  in  any  part  of 
ourinternal  carrying  trade,an  arrangement  was  made  by  theCanadian 
Pacitic  Eailway  Company  with  an  American  liue  forming  connectiou 
between  Port  Moody  and  the  sea-ports  of  the  present  State  of  VVash- 
ingtou,  the  State  of  Oregon,  and  the  eutire  State  of  Calitornia  as  far 
south  as  San  Diego,  near  the  extreme  southeni  border  of  Califoruia, 
In  order  that  the  Canadian  Pacitic  Railway  might  participate  iu  the 
carrying  trade  between  the  Pacific  coast  ports  and  points  east  of  the 
liocliy  Mountains  a  bond  was  executed  by  this  American  steamer  liue 
for  the  transportation  of  American  goods  through  Canada  without  pay- 
ment  of  duty. 

Two  points  in  this  transactiou  appear  to  be  worthy  of  special  cousid- 
eration : 

First.  The  privileges  accorded  to  the  Canadiau  Pacitic  Railway 
uuder  the  bond  given  by  the  Pacific  Coast  Steam-ship  Compauy  as 
a  common  carrier  under  sections  3000,  3001,  aud  3006,  Eevised  Stat- 
utes.  This  steam-ship  company's  route  is  from  San  Francisco,  Cal.,  to 
Port  Moody,  British  Columbia,  where  connectiou  is  made  with  the  Ca- 
nadiau  Pacitic.  The  steam-ship  company  is  bonded  for  the  trauspor- 
tation  of  merchandise  from  and  to  any  of  the  ports  in  the  United  States, 
aud  under  cover  of  tliis  bond  the  Canadian  Pacitic  is  engaged  in  the 
transportation  not  only  of  foreigu  dutiable  goods,  but  of  domestic  mer- 
chaudise  from  the  Paciflc  coast  to  Eastern  points  and  vice  versa. 

An  applicatiou  was  made  by  the  Cauadiau  Pacific  to  boud  in  its  own 
name  for  the  transportation  of  dutiable  and  nou-dutiable  goods,  but  the 
request  was  not  granted  by  the  Treasury  Department,  for  the  reason 
that  it  was  questiouable  whether  or  uot  under  our  laws  a  foreign  cor- 
poration  could  ])roperly  execute  such  a  bond.  The  authority  under  the 
treaty  of  Washington  tor  transit  from  one  place  in  the  United  States 
to  anotlier  by  routes  part  of  which  is  by  laud  carriage  through  the  Do- 
miuion  of  Canada  and  part  by  Canadian  vessels  on  the  Great  Lakes 
and  rivers  connecting  the  same,  or  the  River  St.  Lawrence,  was  abro- 
gated  in  1885.  Subsequently,  "liowever,  it  was  ruled  by  the  Treasury 
Department  that  the  privileges  of  such  jointrail  and  water  transporta- 
tion  could  be  i)ermitted  in  cases  where  the  vessels  were  of  American 
ownership. 

Second.  An  ofiicer  is  stationed  at  Vaucouv^er  in  the  capacity  of  an 
inspector  of  customs,  belonging  to  the  customs  collection  district  of 
Puget  Sound,  who  was  originally  assigned  to  Yancouver  to  supervise 
the  transfer  of  bonded  goods  at  that  point  to  and  from  points  in  the 
United  States.  Subsequently  he  was  made  a  consular  ageut  by  the 
Department  of  State,  and  in  that  capacity  he  certifies  manifests  aud 
seals  cars  containing  Asiatic  merchaudise  arriving  at  that  point  and 
destined  for  the  Uuited  States.  He  does  not  certify  the  iuvoices  upon 
which  entry  is  made  on  the  arrival  of  the  iperchandise  at  the  port  of 
destination.  Section  3102,  Revised  Statutes,  uuder  which  cars  are  ad- 
mitted  at  frontier  ports  and  allowed  to  pass  to  destination  under  con- 
sular  seals,  evidently  has  reference  to  importations  from  Canada.    That 
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section  is  included  in  the  chapter  relating  to  conmierce  with  coutigu- 
ous  conntries,  and  it  wouUl  seeui,  therefore,  that  it  was  not  intended 
that  inerchandise  froni  Europo  or  Asia  shoukl  be  iinported  iu  that  way 
and  duties  assessed  upon  the  European  or  Asiatic  valuations.  It  wouUl 
seein  that  a'l  goods  coining  tliat  way  shouhl  be  treated  as  iinports  from 
Canada  and  duties  assessed  upon  their  value  in  Canada.  If  they  are 
to  be  treated  as  iinportatious  from  beyond  the  sea,  then  they  are  uot 
entitled  to  come  in  under  consuhir  seal. 

The  present  arrangement  appears  to  be  an  unwarranted  coucessiou 
to  the  Canadiaii  Pacitic  Kailroad,  as  it  enables  that  road  to  briug  iu 
Asiatic  merchandise  destined  for  Boston,  New  York,  and  other  priuoi- 
pal  ports  without  detention  at  the  frontier  for  examination,  appraise- 
ment,  or  collectiou  of  duties,  thus  virtually  giviug  such  mercliaudise 
the  privileges  of  immediate  trausportation  without  appraisement  aiid 
withoutinvoking  the  law  which  governs  sucli  tiansportatiou  withiu  the 
TJnited  States.  Ainerican  transportation  companies  carrying  uuap- 
praised  goods  are  required  to  coinply  with  the  law  on  that  subject  as  to 
boud,  consular  invoice,  and  entry  at  the  port  of  first  arrival  in  the 
United  States,  but  the  Canadian  Pacitic,  under  the  machinery  of  the 
consular  seal,  reaches  the  same  end  without  bond,  entry,  or  other  for- 
malities,  and  is  thus  enabledto  take  away  from  American  roads  alarge 
share  of  the  trauscontinental  trafflc. 

lu  the  opiuion  of  the  committee  this  arrangement,  devised  by  our 
own  Executive  Departments,  is  withoutadequate  authority  of  hiw  aud 
prejudicial  to  American  interests.  The  sum  aud  substance  of  the  ar- 
raugeiuent  seems  to  be  that  the  Government  has  in  some  way  beeu 
hoodwinlced  into  the  project  of  facilitating  the  work  of  divertiug  the 
Asiatic  commerce  of  the  United  States  from  the  port  of  Sau  Fraucisco 
and  other  Pacific  sea-ports  of  tlie  Uuited  States  to  the  great  political 
aud  military  railroad  coustructed  by  Canadian  subvention,  aud  to  the 
British  and  Paciflc  Oceau  Steamer  Lino,  which  owes  its  existence  al- 
most  exclusively  to  the  subsidies  which  it  receives  from  the  Cauadiau 
aud  British  Goverumeuts. 

ACTION  TAKEN  BY  THE  COMMERCIAL  AND  INDUSTRIAL  BODIES  OF 
THE  PACIFIC  COAST  IN  REaARD  TO  CANADIAN  PACIFIC  COMPETI- 
TION. 
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The  people  of  the  Paciflc  coast  States  appear  to  realize  the  fact  that 
the  competition  of  that  liue  and  its  oceau  steamer  connections  is  fraught 
with  danger  to  their present  interests  aiid  futnre  de velopmeut.  lu  August 
last  a  coufereuce  of  the  commercial  aud  iudustrial  bodies  of  the  Pacific 
coast  was  held  at  Sau  Fraucisco.  Two  geueral  topics  commauded  the 
atteutiou  of  the  couventiou. 

(1)  The  competitiou  of  the  Canadiau  Paciflc  Railway  iu  couuection 
with  the  Paciflc  Coast  Steam  ship  Liue  aud  railroad  counectious  at  the 
East  for  a  sliare  of  the  trauscontiueutal  traffic  of  the  Uuited  States. 

(2)  The  competitiou  of  the  Canadiau  Paciflc  Railway  with  its  liighly 
subsidized  line  of  British'  steamers  for  tlie  commerce  of  the  Uuited 
States  with  Chiua  aud  Japau,  iu  couuectiou  with  arraugements  beiug 
made  for  the  establishmeuc  of  other  subsidized  steamer  liues  threateu- 
iug  the  entire  commerce  of  the  United  States  ou  the  Paciflc  Oceau. 

It  was  found  that  considerable  diversity  of  opiuiou  prevailed  amoug 
the  members  of  the  couveutiou  iu  regard  to  the  flrst  of  these  general 
topics.  By  virtue  of  the  fact  that  the  Cauadiau  Paciflc  Railway  was 
built  by  subsidies  and  largesses  of  various  sorts  which  it  received  from 
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the  Domiiiion  governiiu'iit,  it  could  alt'onl  to  oflfer  lower  rsites  tlian  tlioso 
which  prevaihMl  on  tlio  Anierioan  transi)ortation  lines,  or  which  conld 
be  otlered  by  tliose  lines  iinder  a  p;eneral  scheine  of  ratos  einbracing 
throufjh  and  local  rates,  confopined  to  the  reiinirenients  of  tlie  fourth 
section  of  the  interstate-comnu'rce  act.  Although  tlie  convention  ap- 
peared  to  be  fully  aware  of  the  fact  that  the  coinineicial  and  industrial 
interests  of  the  l'acittc  coast  and  of  tlie  Americaii  transcontinental 
liiies  are  closely  identified,  aiid  tliat  tlie  prosperity  of  the  oiie  iinpHes 
the  prosperity  of  the  otlier,  still,  particuhir  individual  iiiterests,  espe- 
cially  ainong  the  merchants  of  the  l'acitic  sea-ports,  led  tliem  to  avaii 
themselves  of  the  lower  rates  ottered  by  tlie  (Janadian  Pacitic  route. 
Others  saw  very  cleaiiy  that  such  a  diversion  of  trathc,  although  tempt- 
ing  to  individuals,  was  detrimental  to  the  general  interests  of  our  Pa- 
citic  coast,  aiid  that  its  tendency  was  to  favor  the  con(!entration  of  trade 
at  the  western  terminus  of  the  Canadian  Pacific  llailway. 

In  regard  to  tlie  second  general  topic  discussed  by  the  San  Francisco 
convention,  nainely,  The  competition  ofthe  Ganadian  Pacijio  Railicay  and 
its  connecting  nteamer  lines  on  the  Pacific  Occan  for  the  commerce  of  the 
United  States  with  Ckina  and  Japan  and  other  countries  imrdering  on  the 
Pacijic  coast,  there  was  a  substaiitial  consensns  of  opinion.  The  eutire 
couvention  regarded  such  encroachment,  whicli  had  its  beginning  aud 
eiiding  in  British  and  Canadiau  aid  allied  to  military  expedients,  as  in 
the  higheat  degree  detrimental  to  the  commercial  aud  iudustrial  iuter- 
ests  of  this  country. 

The  public  declarations  made  throughout  Canadaby  the  leaderofthe 
partj'  uow  in  power,  their  boasts  at  the  present  time,  and  their  encroach- 
ments  which  dow  disturb  the  internal  commerce  of  this  couiitry  and 
threaten  the  domination  of  our  entire  maritime  commerce  on  the  Paciflc 
Ocean,  demaiid  the  earnest  attentiou  of  Coiigress  and  of  the  country, 
especially  in  view  of  the  facts  thatthepreparations  for  such  commercial 
couquest  embrace  military  preparations  on  the  Islaud  of  Vancouver, 
aud  a  line  of  eteamers  so  built  as  to  be  readily  available  to  the  British 
Government  at  all  times  as  armed  cruisers. 

In  their  report  the  commercial  conference  declare  that — 

With  sucli  Bpecial  advantagea  tlie  Canadiau  Pjicific  can  aftbrd  to  qiujte  rates  wbich 
must  di'ive  the  Anierican  (Hteainer)  liues  out  of  the  Chiua  trade  and  inflict  au  almost 
irreparable  iujury  upou  8an  Francisco. 

The  report  of  the  commercial  couference  also  predicts  the  destruc- 
tiou  of  the  American  steamer  lines  uow  running  on  the  Paciflc  Ocean 
to  Australia,  New  Zealand,  the  Hawaiiau  Islands,  the  Fiji  aud  Samoan 
Islands,  and  to  Mexico  anil  Central  America,  by  subsidized  British 
steamer  lines,  forming  part  of  a  general  scheme  for  capturing  the  com- 
merce  of  the  seas,  unless  the  United  States  Goverument  shall  adopt 
vigorous  measures  for  preventing  such  a  natioual  disaster. 

The  facts  upou  which  this  prediction  is  based  aud  which  seem  to 
point  unmistakably  to  the  anticipated  result  are : 

The  Uuited  States  Government  pays  about  $14,000  for  the  transpor- 
tation  of  its  mails  to  aud  from  China  aud  Japan,  by  a  service  making 
thirty-three  round  trips  a  year;  whereas  the  Canadian  and  British 
Governments  have  offered  and  will  soon  pay  to  a  new  line  of  steamers 
from  Vancouver  $500,000  a  year  for  the  tranaportation  of  mails,  not 
more  than  one-tweutieth  the  magnitude  of  those  of  the  United  States, 
and  by  a  service  making  only  twenty-four  round  trips  a  year,  be- 
sides  which  the  British  liue  is  to  receive  au  admiralty  subsidy,  the 
amount  of  which  is  uot  publicly  stated.    In  a  word,  the  British  and 
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Canadiau  Governraenta  are  to  pay  nearly  forty  times  as  much  as  the 
United  States  Goverument  for  a  postal  service  about  one-tweutieth  as 
largo  as  that  of  this  couutry,  iu  order  to  c.apture  the  commerce  of  the 
Uuited  Statea  with  the  couutries  of  Asia,  aud  with  tho  ultimate  object 
iu  view  of  securiug  commercial  aupremacy  ou  the  we.storu  coast  of  North 
America.  It  seems  to  go  without  sayiug  that  this  couspiracy  agaiust 
the  commercial  interests  of  the  Uuited  States  ought  at  ouce  and  forever 
to  be  broken  up  by  some  vigorous  act  of  legislation,  and  that  the  com- 
mercial  supremacy  of  this  country  on  the  Pacific  coast  of  North  America 
ought  to  be  asaured  for  all  time. 

The  report  of  thecommercial  conference  of  the  Pacittc  coast  also  seta 
forth  other  faots  of  iuterest,  as  follows : 

{(()  The  Pacific  Coast  Steam-ship  Cempany,  au  American  liue,  re- 
ceives  from  the  Canadiau  postal  departmeut  $17,640  per  auuum  aud 
from  the  United  States  Government  only  $219  per  annum. 

(b)  The  Mexicau  Governmeut  pays  to  a  Mexicau  ateamer,  ruuning 
between  San  Fraucisco  and  Mexican  ports,  $42,500  a  year,  whereas,  for 
a  more  frequent  service,  the  Uuited  States  GoveTnment  pays  an  Amer- 
icau  line  ouly  the  sea  postage,  an  iusignificant  sum. 

(c)  The  Australian,  New  Zealand  aud  Hawaiian  Line,  an  American 
line,  receives  from  the  llawaiian  Government  $24,000  a  year,  and  frora 
the  governments  of  New  Zealand  and  New  South  ^V^ales,  British  colo- 
nies,  $200,000  a  year,  and  from  its  own  Governmeut  only  about  110,000 
a  year.  But  worse  than  this,  the  United  States,  as  showu  by  the  re- 
port  of  the  commercial  conference,  realizes  a  large  net  reveuue  from 
this  postal  service,  which  is  likely  to  lapse  in  consequence  of  the  re- 
fusal  of  the  United  States  Government  to  bear  its  equitable  share  of 
the  burdeu  of  a  liue  which  already  has  developed  a  large  commerce 
with  Australasia. 

Besides  this  the  parliameut  of  the  Dominion  of  Canada,  at  its  last 
session,  appropriated  $125,000  a  ytear  for  a  liue  from  Vancouver,  British 
Columbia,  to  Australia  and  New  Zealand,  and  directed  that  efiforts 
should  be  made  for  secariug  additional  subsidies  from  those  colonies. 

The  commercial  conference  of  the  Pacific  coast  thus  presented  to  the 
country  the  spectacle  of  the  threatened.  destruction  of  American  com- 
merce  on  the  Pacific  Ucean,  and  called  upon  Congress  to  adopt  the 
proper  measures  for  preventing  the  threatened  disaster  and  for  securing 
the  establishment  and  maintenance  of  American  steamer  lines  to  and 
from  American  sea-ports  on  the  Paciflc  coast. 


UNJUST  DISORIMINATION  BY  CANADA  IN  THE  MATTEE  OF  ENTRANOE 

AND  GLEABANGE  FEES. 


to 
)r- 


The  settled  policy  of  the  Dominion  government  to  overreach  the 
United  States  in  all  matters  relating  to  the  conduct  of  commerce  is 
strikingly  illustrated  in  the  mannei  in  which  they  succeed  in  i'stablish- 
ing  a  discrimination  against  American  vessels  on  the  lakes  in  the  mat- 
tei  of  entrance  aud  ch*aranoe  fees.  They  have  provided  by  section  112 
of  their  Bevised  Customs  Act  for  a  license  to  Canadian  vessels  navi- 
gating  the  lakes,  for  which  a  fee  of  50  cents  is  reqnired,  also  a  fee  of 
50  oents  for  each  entrance  at,  and  a  fee  of  50  cents  for  each  clearance 
fi'om,  a  Canadian  port.  Then  by  an  "  order-in-oouncil,"  the  Canadian 
mode  of  backing  out  of  a  statutory  reqairement,  they  exempt  Canadian 
vessels  from  the  payment  of  entrance  and  clearance  fees,  amounting 
to  $1  for  each  visit  to  a  Canadian  port,  while  such  fees  are  imposed 
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upon  AniPricnn  veshels.  TliiH  ia  Khown  by  the  followinp  copies  of  the 
Caniulian  Htatute,  uider-in-council,  and  licenHC  above  retL'ried  to: 

8KCTION    na  OK  TIIK   nEVIHKU  C0STOM8   ACT  OV  TIIE   DOMINION  OF  CANADA. 

'l'ho  ^{ovt'rnor  iii  coiuicil  inay  Knint  yfarly  ooaHtinn  lic«MiHOH  to  HritiHh  vchhoIh  navl- 
gatiiiK  tlio  inlaiul  watcrH  ot'Canatlu  abovo  Montioal,  and  inay  diruct  that  a  t'oo  ot'  3U 
contH  Hhall  bo  payablo  t'or  oaoh  hiicIi  Ucouhu,  antl  tliat  thu  iiiaHter  or  porHon  in  charKU 
of  aiiv  voHNol  iiavi({atin^  tho  Haid  watorn  anil  not  liavin^  a  coaHting  licunso  nhall,  on 
entonnjj  any  jiort  in  Caniula  witli  Hiich  vohhoI,  pay  a  foo  of  r>U  contH  if  such  vohhoI  Ih 
not  ovor  5U  toiiH  bnrthon,  and  of  $1  if  hIio  in  iiioru  thaii  5U  tonn  biirthon,  to  tho  col- 
lector  yn  oach  oiitry  ;  aiid  a  liko  foo  of  5U  centH  or  $1,  accordiug  to  tho  bnrtheu  of  the 
veHHul,  ou  oach  cloaraucu  of  Huch  vouHel  at  auy  port;  aiul  hucIi  foo  hI  "  '>«i  payable 
acconlingly  boforo  Huch  vohhoI  Hhall  bo  onturud  or  cloarod :  riovided,  liu  gover- 

nor  iu  coiincil  inay  roducu  or  roadjuHt  Huch  fuuH,  but  uiay  not  iiicrouh  oni  boyond 
thu  ainoiint  horob'y  tlxod  :  And provided  alno,  That  vohboIh  inerely  paHHing  throngh  any 
of  tho  Canadian  canalH,  without  bruaking  bulk,  Hball  iiot  be  liablu  to  Huch  fuoH. — 
06  v.,  c.  12,  8.  234.) 


ORDBR  IN  COUNCIL. 


GOVKRNMENT  HOUBE,   OTTAWA, 

Wedneaday,  May  82,  1889. 

Prcsont  His  Exceileucjp^  the  Govurnor-Geuoral  in  Council. 

His  Excelleucy,  iu  virtue  of  tbe  powere  vested  in  biin  by  "The  Custoius  Act," 
obapter  32  of  tho  Rovised  Statutea  of  Caunda,  aoctiou  112,  and  by  and  witb  tbe 
odvice  of  tbe  Quoen's  Privy  Couucil  for  Canada,  is  pleased  to  order,  and  it  is  boreby 
ordered,  that  the  foe  to  be  exaoted  froiu  all  veHsels  navigating  iuland  waters,  wbeu 
entering  or  clearing  at  any  port  abovo  Montreal,  shall  bo  5U  cents  for  eacb  sucb 
report  inwards,  orclearance  outwards,  irroHpective  of  tbe  tounago  of  tbe  vessels  so 
ontering  or  clearing,  except  veHsolu  boldiug  coasting  licenscs,  and  that  U  urdors  or 
regulations  inconsistent  berewitb  shall  bu  roscinded. 

JOHN  J.  I  ', 

Clerk  j. .       Council. 
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DOMINION  OF  CANADA— COA8TING  LICEN8E  FOR  THB  YEAR  188 — . 


To  all  wbom  it  niay  concern : 

Tbis  license  is  granted  to  (1) :  ,  of  (2) ,  master  of  the  (3) , 

of  (4) ,  (5) tons  burtheu,  Britisb  registered,  and  wbolly  owned  by  Britisb 

subjects,  to  employ  the  said  vessol  uutil  tbe  3Utb  day  of  Juue,  188 — ,  to  carry  goods — 
always  beiug  subject  to  entry  or  clearauce,  couformably  with  tbe  coasting  regulations 
of  tbc  Dominion  of  Cauada,  be  bavin^  witb  two  sureties,  eutered  iuto  tlie  necessary 
bonds. 

Given  under  my  band  tbis day  of ,  188 — . 


CoUector,  Port  of  ■ 


CANADIAN  VIOLATION  OF  THE  PEOVISIONS  OP  THE  TREATY  OF 
WASHINGTON  BY  AN  UNJUST  DISOEIMINATION  IN  FAVOE  OP  MON- 
TREAL. 


A  cunning  mode  of  discriminating  against  American  sea-ports  in  the 
interest  of  Montreal  has  been  devised  by  the  Dominion  government. 
Both  American  and  Ganadian  vessels  passing  through  the  Welland  Ga- 
nal  are  obliged  to  pay  20  cents  a  ton  on  their  cargoes.  If  the  vessel  is 
bonnd  to  an  American  port  on  Lake  Ontario  or  on  the  St.  Lawrence 
Biver,  no  deduction  is  made  from  this  charge ;  bnt  if  her  cargo  is  to  be 
shipped  to  Montreal  from  Kingston,  at  the  head  of  the  St.  Lawrence 
Biver,  a  rebate  of  18  cents  per  ton  is  made  on  wheat,  Indian  corn,  peas. 


THE    ITNITED    STATES    AND    CANADA. 
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barlcy,  luul  ryc,  \vhi(;li  ('onstitnto  tlie  ^n^it  hulk  of  .shipinonts  from  the 
Unit(^'(l  States  to  tbrcifjn  countrics  via  Montroal.  ThiM  pra('ti(!(<  \h  what 
18  (MHunionly  known  ainonK  railroail.s  a.s  ciittint;  the  rate.s.  Thi.s  inani- 
fest  violation  ot  tlu^  provisions  of  Artich^  XWII  of  tln^  treaty  of 
W'ashinjjton,  aiid  of  tlio  recipnxtal  (!oiic(;ssions  ui^oii  which  tho  "transit 
trado"  is  based,  is  a(!coiiiplisho(l  by  inoaiis  of  an  "ordor-incounoil." 

Tho  followinj;  is  a  (!opy  of  tlio  orderin  council  issuod  on  tlio  tiOth  of 
April,  1888.  A  siinilar  ordor  was  issued  oii  tlie  18th  of  March,  1881), 
aiid  ono  will  undoubtodly  soon  bo  issued  for  the  season  of  181)(h 


m 


'  InI.AN!)    KrVKNUH, 

OOVEHNMKNT   HolSK,   OTIAWA, 

l'Viday,  April  iiO,  l'idd. 

PreHent  His  Excelloiicy  thr  Govornor-Oononvl  in  Council : 

Oii  tiio  riM'oiiiniondation  of  tho  MiniNtur  of  KailwayH  iind  Canal.s,  and  nndor  tlie 
provisioiiH  of  tho  thirtoonth  Hoction  of  cha|)tor  H7  of  tho  KoviHoii  StiitiitcH  of  Caiiaila, 
ontitlcd  "Aii  act  rcnjioctiiijj  tho  Departiiicnt  of  Kailwayn  and  Canals  :  " 

Ilis  Excclloiicy  in  Conncil  Idih  Viocn  iilcascd  to  order,  and  it  is  hoicliy  ordcrod,  that 
tho  s|iccial  rates  of  tho  2  contH  por  ton  adinitod  last  yfear  for  tlio  |>assaji;o  throii)[jIi  tho 
VVoIlaiid  and  St.  Lawronco  CuiiiiIh  of  cortain  coroals,  whoat,  Indian  corn,  peas,  har- 
ley,  niid  ryo,  when  shippod  for  Montrcnl,  or  for  aiiy  othor  port  onst  of  Moiitroal,  bo 
coiitiiiiicd  duriiifj  tiio  forthconiing  soason  of  navigntion  and  no  loiigor,  such  toll  cov- 
erinjr  tho  WcIIand  and  the  St.  Luwronce  Cunnla. 

His  ExcoIIoncy  Iiuh  hoon  further  pleased  to  order  tho  continiiance,  for  tho  Hnino 
pcriod  oiily,  of  tho  urrangoniont  undor  which  tho  said  food  products,  if  thcy  havc  pniil 
tho  ordiiiary  full  toUs  for  jinssngo  through  tlio  VVelland  Caiial,  shull  ho  ciititled  to 
exeuiption  froni  payniont  ot  uny  fnrthor  toll  for  pasHajjo  throunh  niiy  portion  of  the 
8t.  Lawrence  Canul  HyHtciu,  evon  if  not  traversinj?  tho  wholc  distnnce  to   Montroal. 

JoiiN  J.  McGek, 
Clerk  Priry  Conncil, 


THE  IMPORT  OF  TIIK  QUESTION  WHICH  CONFRONTS  US  AS  A  NATION 


lu  ordor  to  forin  u  .jlear  conception  of  the  nature  and  eft'ect  of  the 
eucroachment  upon  Ainerican  intorests  caused  by  the  Canadian  Pacifto 
systeiu,  including  the  railroad  and  its  counectinff  oceaii  steamor  liiies, 
and  of  the  disturbances  producod  by  sucli  encroachments,  let  us  sup- 
pose,  for  the  purpose  of  illustratiou,  that  the  State  of  New  York  should 
use  its  powor  of  taxation  to  coustruct  a  railroad  from  the  Atlantic  to 
the  Pacific,  with  branch  lines  to  allthe  princinal  cities  of  the  country, 
and  then  subsidize  a  line  of  steamers  across  i..  -^  Atlantic,  and  anotlier 
across  the  Pacific  running  in  connectiou  with  tiio  railroad.  Tho  Sfate 
of  Xew  York  could,  by  virtue  of  its  enormous  wealth,  do  that  njuch 
moro  easily  thau  the  Domiuion  of  Canada  has  built  its  political  railroad 
with  conue(!tin{j  ocean  stoamer  lines. 

If,  thon,the  State  of  New  York  should  back  up  this  supposed  combi- 
uation  up  so  that  it  could  reduce  all  competitive  rates  below  the  rates 
necossary  in  order  that  private  roads  could  pay  interest  chargea,  is  it 
uot  evident  that  private  enterprise  iu  the  railroad  busine.sa  woiild  be  par- 
alyzed  and  that  the  commerce  of  cities  competing  with  New  York  would 
be  paralyzed  ?  Our  interstate-commerco  law  would  become  a  dead 
letter  from  its  very  inapplicability  to  the  new  state  of  affairs.  But 
that  is  just  what  is  now  being  done  by  the  Dominion  Governmeiit 
through  its  Canadiau  Paciflc  combiuatiou.  To  be  sure,  this  foreign  ag- 
gressor  has  not  so  much  power  as  the  supposed  New  York  combinatiou 
would  have  to  revolutionize  the  commerce  of  the  country,  but  that  is 
simply  due  to  the  iuferior  geographical  location  of  the  great  govern- 
meut  railroad  of  Canada.    To  a  very  great  extent,  however,  that  rail- 
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road  is  doiiig  the  very  thiiijj  here  supposed,  and,of  courae,  to  a  inuch 
greater  extent  west  ot'  Chica^o  than  east  of  that  city.  The  success  of 
this  Caiiadian  entorprise  is  one  of  the  inost  etticient  nieans  of  holding 
the  piesent  Canadian  admiuistration  in  power  through  the  ^clat  which 
it  wins  by  its  audacity  aud  by  its  encroachments  upou  American  in- 
terests. 

This  comparison  serves  to  iliustrateanotherimportantconsideratiou, 
which  lies  at  the  foundatioii  of  the  whole  subject  which  thia  cominittee 
has  beeu  appoiuted  to  investigate.  lieference  is  had  to  the  fact  that  such 
governmental  participation  in  transportation  and  in  navigation  asthat 
here  referred  to  is  out  of  the  question  in  the  United  States,  but  that  in 
Ganadaitis  madeafundamental  featureof governmental])olicy.  Itgaius 
approbatiou  and  support  from  one  end  of  the  Dominion  to  the  other. 
The  word  subsidy  seenis  to  possess  a  charm  to  the  British  people  and 
to  the  people  of  Ganada,  while  our  owu  people  have  for  many  years 
exhibited  a  decided  aversiou  to  subsidies  aud  uow  are  considering  the 
propriety  of  having  recourse  to  subsidies  simply  as  a  means  of  defend- 
ing  tlie  inaritiine  iiiterests  of  the  United  States  against  the  injurious 
eft'ects  of  the  subsidies  granted  by  foreign  nations  to  their  owu  vessels 
eugaged  in  international  commerce. 

Besides  all  this  the  British  people  have  for  centuries  been  accus- 
tomed  to  associate  the  milltary  and  finaucial  strength  of  their  goveru- 
meut  with  the  success  of  British  commercial  enterprise,  and  to  regard 
that  associatiou  as  au  essential  coudition  to  success.  The  history  of 
British  commerce  seems  to  j^rove  the  power  and  efflcieucy  of  the  com- 
bination. 

This  line  of  thought  leads  directly  to  the  practical  busineas  consid- 
eration  upou  which  the  persistent  encroachment  of  British  aud  Gaua- 
dian  governmental  power  upon  American  commerce  is  based.  The 
competition  betweeu  American  vessels  on  the  ocean  and  on  the  lakes  is 
a  sharp  competition.  It  leaves  only  a  uarrow  margin  of  proflt.  Amer- 
ican  railroads,  froiu  the  Atlantic  to  the  Pacific,  are  also  sharply  com- 
peting  with  each  other  and  holding  profits  to  a  narrow  margin.  The 
same  thing  is  true  iu  coramerce.  Eival  merchants  and  rival  cities  are 
competing  on  narrow  margius  of  proflt.  The  whole  tendency  of  the 
trausportation  and  commercial  facilities  of  the  age  is  towards  a  parity 
of  values.  The  coustraiut  is  terriflc.  Some  one,  is  all  the  while  being 
squeezed  out.  In  this  state  of  att'airs  Great  Britaiu  and  Ganada  fiud 
their  opportunity.  So  does  every  natiou  which  is  inclined  to  hitch  its 
financial  power  to  the  wheels  of  its  own  commerce.  Thus  it  is  that, 
by  attacking  the  narroT  margins  of  proflt  iu  the  transportatiou  busi- 
ness  here  and  there,  our  corapetitor  at  the  north  has  beeu  exploiting 
upou  American  commerce  for  many  years.  It  is  doiug  that  very  thiug 
to-day,  in  a  more  high-hauded  and  exultaut  way  than  ever  before.  All 
that  is  necessary  for  the  govemmeufcs  of  Great  Britain  or  Ganada  to 
do  is  to  throw  a  sufficient  advantage  in  favor  of  British  steamers,  Gauia- 
diau  flshiug  vessels,  aud  Gauadiau  railroads  to  turn  our  commerce  from 
American  ocean  steamers,  American  flshing  vessels,  American  railroads, 
aud  Americai:  sea-ports.  This,  as  already  shown,  is  being  done,  not  only 
by  subvention,  but  also  by  euabling  statutory  provisions,  which  go  in 
the  face  of  the  iuterstate-commerce  act  of  the  Uuited  States. 
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CONOLUSIONS  AND  RECOMMENDATIONS. 

While  tlie  cominittee  has  not  felt  itself  called  upon  to  enter  upon  any 
epecial  investigation  of  the  fisheries'  question,  it  nevertheless  appears 
to  be  withiu  the  scope  of  the  authority  given  it  by  the  Senate  to  ex- 
press  its  opinion  on  the  commercial  aspects  of  the  question. 

The  deuial  of  the  privileges  of  the  trausit  trade  to  fish  caught  by 
American  tishermen,  the  refusal  to  allow  American  fishing-vessels  to 
seek  siielter  from  storms  wheu  in  distress  in  Canadian  ports  and  har- 
bors  of  refuge,  the  refusal  to  allow  American  tishiug-vessels  to  trade  in 
Canadiau  ports  as  freely  as  Cauadian  vessels  are  allowed  to  trade  in 
American  ports,  is  in  open  violation  of  Article  3  of  the  Treaty  of  Peace 
«oncluded  betweeu  the  United  States  and  Great  Britaiu  in  1 783,  Arti- 
cle  23  of  the  treaty  of  1794,  the  reciprocal  maritime  legislation  of  1830, 
and  the  comity  of  nations. 

The  late  Dauiel  Manning,  Secretary  of  the  Treasury,  characterized 
the  denial  of  the  humanities  of  the  sea  to  American  fishermen  by  the 
authorities  of  Canada  and  Newfouudland  as  **anactof  barbarism  ttt 
only  for  savages." 

None  of  the  above  mentioned  disabilities  attach  to  Canadian  vessels 
in  American  sea-ports. 

The  diversion  of  our  commerce  from  American  steamer  lines  on  the 
Pacific  Oceau  aud  from  the  Pacific  sea-ports  of  the  United  States  seem 
to  demand  special  attention  and  such  actiou  by  Congress  as  will  give 
protection  to  our  Pacific  sea-ports  and  Pacific  steamer  lines. 

During  the  early  history  of  our  Governmeut  the  attentiou  of  Ameri- 
can  slatesmeu  was  especially  directed  to  the  duty  of  protecting  the 
shipping  iiud  comuiercial  interests  of  the  United  States  against  Gov- 
ernmeutal  policies  adopted  by  foreigu  countries  in  favor  of  their  own 
interests. 

The  first  protest  of  this  character  by  the  people  of  this  country  is  em- 
bodied  in  the  Declaratiou  of  Indepeudence,  wherein  it  was  declared  that 
the  Kingof  Great  Britain  had  given  his  assentto  laws  "for  cutting  oflf 
our  trade  with  all  parts  of  the  world."  At  no  period  in  our  history 
have  the  American  people  been  called  upou  to  consider  a  scheme  of , 
encroachment  upon  American  commercial  inteiests  more  injurious  than 
the  scheme  by  the  Dominion  of  Canada  in  the  coustruction  of  the 
Canadian  Pacific  Railway,  the  subsidizing  of  British  steamer  lines  on 
the  Pacific  Oceau  in  connection  with  such  railway,  and  finally  by  an 
arraugement  i\y  the  Canadian  Pacific  Railway  Compauy  with  an  Ameri- 
cau  steam-ship  company  by  which  goods  aro  carried  in  bond  between 
Port  Moody  and  the  sea-ports  of  Washington,  Oregon,  and  California 
to  and  from  the  East  via  the  Canadiau  Pacific  Railway,  rendering  cer- 
tain  the  destruction  of  American  steamer  lines  now  eugaged  in  our 
foreign  commerce  and  the  diversion  of  our  Asiatic  commerce  from 
American  sea-ports  to  the  ports  of  British  Columbia. 

The  fact  tbat  the  steamers  of  tbe  British  lines  are  so  coustructed  as 
to  be  available  as  war  ships,  and  the  furtherfactoftheexistence  of  the 
military  establishment  on  Yancouver  Island  empiiasize  the  importance 
of  adopting  remedies  for  the  prevention  of  the  diversion  of  American 
commerce,  wbicb  shall  be  both  certain  aud  immediately  available. 

The  diflaculty  to  be  met  is  not  alone  one  simply  of  commercialcompe- 
tion,  but,  on  the  part  of  the  United  States,  it  is  a  defense  against  a 
Governmeutal  policy  haviug  in  view  the  wrestiug  of  commerce  from 
Americau  ships,  American  sea-ports,  and  American  trausportatiou  lines. 
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While  the  committ«e,  under  the  authority  conferred  upon  it  by  the 
resolution  of  the  Senate  providing  for  the  investigation,  does  not  feel 
justified  in  reporting  legislation  in  relatiop  to  thesubjects  just  mentioned, 
yet  they  are  so  closely  allied  to  the  questions  which  the  committee  was 
directed  to  inquire  into  that  it  regards  it  a  duty  to  make  the  suggestions 
it  has  for  such  action  by  Congress  as  may  be  deemed  wise  and  proper. 

(1)  The  entrance  fee  of  50  cents  and  clearance  fee  of  50  cents  or 
f  1  every  time  an  American  vessel  visits  a  Ganadian  port  on  the 
inland  waters  of  the  Great  Lakes  and  their  tributary  bays,  rivers,  and 
Btraits  constitnte  an  unjust  discrimination  against  American  vessels, 
G8iiadian  vessels  being  exempt  from  such  charges  by  a  license  fee  oi 
f/0  cents  payable  once  a  year.  Such  discrimination  is  in  violation  of 
the  spirit  if  not  the  letter  of  the  Treaty  of  Washington  of  1871.  The 
laws  of  the  Dominion  of  Canada  place  American  and  Canadian  vessels 
upon  the  same  terms  as  to  entrance  and  clearauce  fees,  but  the  dis- 
crimination  is  made  through  the  expedient  of  an  order  in  council. 

The  committee  recommend  that  so  long  as  such  discrimination  in 
entrance  and  clearance  fees  in  Canadian  ports  continnes  all  Canadian 
vessels  should  be  required  to  pay  entrance  and  clearance  fees  of  equal 
amount  on  entering  and  clearing  the  ports  of  the  United  States,  on  the 
Great  Lakes  or  their  tributary  navigable  waters. 

(2)  The  rebate  of  18  cents  per  ton  in  tolls  on  certain  products  of  the 
United  States  passing  through  the  Welland  Canal,  if  bound  to  Mon- 
treal,  coustitutes  an  unjust  discrimination  against;  ports  of  the  United 
States  on  Lake  Ontario  and  the  St.  Lawrence  Eiver.  This  discrimi- 
uatiou  is  an  open  violation  both  of  the  spirit  and  letter  of  the  Treaty  of 
Washington.  This  was  clearly  explained  by  the  Hon.  Nelsou  Diugley, 
jr.,  in  the  House  of  Eepresentatives  in  a  speech  delivered  in  Jan- 
uary,  1888. 

The  committee  recommend  that  so  loug  as  the  discrimination  in  tolls 
of  18  cents  per  tou  on  products  of  the  United  States  in  favor  of  Mon- 
treal  or  ports  below  that  city  on  the  St.  Lawrence  Eiver  is  made  by  the 
Dominion  Government  a  discriminating  toll  on  the  tonnage  of  all  Can- 
adian  vessels  shall  be  imposed  upon  all  such  vessels  every  time  they 
pass  through  the  Sault  Ste.  Marie  Caual. 

(3)  The  qliestion  as  to  the  proper  regnlations  which  shall  be  imposed 
upon  Canadian  railroads  upou  their  engaging  as  commou  carriers  in 
competitiou  with  American  railroads  iu  the  transportation  business  of 
the  United  States  has  eugaged  the  earneat  cousideration  of  the  coni- 
mittee.  The  general  proposition  that  Canadian  railroads  which  compete 
with  American  railroads  tbr  traffic  between  difterent  points  of  the  United 
States  should  be  subjected  to  the  sarae  requiremeuts  of  law  aud  of  reg- 
ulations  in  pursuance  of  law  which  apply  or  may  hereafter  apply  to 
American  railroads,  is  so  clearly  marked  by  principles  of  justice  and 
equity  that  it  must  command  the  asseut  of  every  fair-miuded  person. 

There  is  now  rauch  discussion  throughout  the  country  as  to  whether 
the  fourth  section  of  the  act  to  regulate  comraerce  shall  or  shall  uot  be 
modifled  or  repealed.  Whatever  conclusiou  the  committee  rnay  reach 
hereafter  on  that  question  as  the  result  of  iuvestigation  it  seems,  in 
the  judgraent  of  the  committee,  to  be  the  duty  of  Cougress  to  take  such 
action  as  will  gi\e  American  railroads  an  even  chance  in  comi^etition 
with  the  roads  of  Canada  doing  business  iu  the  United  States. 

The  justice  of  such  action  becomes  more  apparent  in  view  of  the  ex- 
istence  of  sections  226  and  232  of  the  Canadian  statute  for  the  regula- 
tion  of  trafflc.  Those  sections  are  regarded  as  manifest  suggestious  of 
unjust  discriminatiou  by  the  Cauadian  railroads  against  competin^ 
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Americaii  railroads,  and  iu  terms  justify  Gauadiau  railroads  as  to  all 
trafflc  8ecured  froin  tbe  United  States  iu  disregardiug  the  rule  estab- 
lisbed  by  the  fourtb  section  of  our  act  to  regulate  commerce  aud  kuown 
as  the  loug  and  short  haul  rule. 

The  committee  therefore  recommend  that  either  sucli  a  license  sys- 
tem  shall  be  established  as  will  be  applicable  to  the  Ganadiau  railroads 
doiug  business  iu  the  Uuited  States,  or  that  some  other  plau,  not  iuju- 
rious  to  the  general 'trade  and  commerce  of  tbe  country,  be  adopted 
wbich  shall  secure  to  American  railroads  an  equal  chance  iu  competition 
with  Gauadiau  railroads.  Such  actiou,  in  the  judgment  of  tbe  com- 
mittee,  is  in  the  interest  not  only  of  American  railroada  and  especially 
American  transcontinental  lines,  but  iu  the  interest  of  American  com- 
merce  aud  of  tbe  general  prosperity  of  tbe  Amferican  people. 
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TRAiNSPORTATION  INTERESTS  OF  THE   UNITED  STATES  AND 

CANADA. 


STATEMENTS  TAKEN  BEFORE  THE  COMMITTEE  ON  INTERSTATE 
COMMERCE  OP  THE  UNITED  STATES  SENATE  WITH  RESPECT 
TO  TECE  TRANSPORTATION  INTBRESTS  OP  THE  UNITED  STATES 
AND  CANADA. 


New  York,  May  6,  1889. 

The  committee  met  at  11  o'clock  a.  m.  Present,  Senators  Cullom 
(chairman),  Phitt,  Blair,  Hlscock,  Jlarris,  Gormau,  aud  Reagau. 

The  Chairman.  The  committoe'will  come  to  order.  The  clerk  will 
read  the  original  resolution,  whicli  explaius  the  purposes  geuerally  of 
the  committee's  sitting  here. 

The  clerk,  Clarence  li.  Paul,  read  as  follows : 

IlesoJi'ed,  Tliat  tliu  Coiiiiintteo  on  Intcrstato  Coninierco  bo,  and  it  is  bereby,  di- 
rected  to  ascertaiu  aud  roport  to  tho  Scuato  wbethor  any  railroad  line.s  locatedin  the 
United  States  uro  owned,  operatcd,  or  coutrolled  by  thc  Grand  Trunlc  Railway  Com- 
pany,  tbo  Canadiau  Pacilic  Railway  Conipany,  or  any  otber  Canadian  railroad  cor- 
poration ;  wbether  coinmerco  originatiiijj;  in  tbo  llnited  States  is  diverted  from 
Anu'ricaii  toCanadiaii  lines  of  transportatiou,aud,  if  bo,  to  wbatextont  and  bywbat 
nioans;  and  wliether  tbero  is  any  diKcriuiinatiou  iii  tbo  (ibaifjes  inado  for  tolls  or 
otberwiso  a<;ainst  Aiuericau  vessels  whicb  pass  tbronjjii  tbe  Wclland  and  St.  Law- 
rence  Canals. 

Said  coniinittco  ie  rnrthcr  directed  to  iuqnire  fully  intr.  tbe  question  of  tbo  repula- 
tion  of  tlio  coniincrce  carried  ou  by  railroad  or  water  routes  botween  tbe  United 
States  and  tlio  Doininion  of  Caiiiida,  and  to  report  what  lejjislatiou  ou  thesubjcct,  if 
auy,  is  noccssary  for  tlie  protcction  of  tbo  coniiiiercial  iuterests  of  tbe  United  Statos 
or  to  proiiiote  theenfoiconicntof  tbo  "  act  torej!;nlatecommorco,"approvedFebruary 
4,  18S7. 

lu  niakiufj  tho  iuquiries  required  by  tbis  resolution  said  coinmittee  shall  bave 
powei-  to  Hond  for  porsous  and  papers,  to  administer  oatiis,  to  oiuploy  a  clerk  and  a 
stenofjraplier,  to  sit  duriug  tlio  rccess  of  Congicss,  and  to  do  whatever  is  necossary 
for  a  thoroiigli  investifjation  of  tbe  siil)ject.  Any  snbcoininittee  iiiay  exorcise  the 
jiowcrs  bortiby  grantcd  to  said  coiuinittee,  and  tbo  oxpen.ses  of  said  investigatiou 
shall  be  paid  from  tbo  contiugcnt  fiiud  of  tlio  Sonate  uponvoucliers  duly  approved. 

Tlie  Chairman.  There  is  a  subsequeut  resolution  to  the  one  which 
hasjustbeeii  read,  theoriginal  resolution  haviug  been  adopted  at  the 
regnlar  session  and  at  a  time  when  we  supposed  we  wotild  have  soine 
vacation.  The  clerk,  therefore,  will  rejul  the  resolutiou  passed  during 
the  last  session  of  Congress. 

The  clerk  read  as  follows  : 

Resolved,  Tbat  tbc  Comraittee  on  Intorstate  Coramerce  bo,  and  it  is  bereby,  dircctcd 
to  coutiuue  llie  invcHtigation  ordored  to  l»o  luado  by  tho  re.soliition  of  tho  Scuate  of 
August  ;i,  1HH8,  and  sncli  coinniittee  is  boroby  given  all  tbe  autbority  confcrrod  by 
Baid  resolutiou,  aud  powcr  to  sit  during  auy  rece.s8  of  the  Souate  prior  to  Deceniber, 
18ri9,  tbo  uocessary  expenses  of  bucU  iuveHtigation  to  b^  nai'l  ffom  tUo  contingont 
fuud  of  tbe  Sonate.  * 

l 

65i3 X 


2  rKANSPORTATION   INTEBESTS   OP 

Mr.  Albert  Fink,  couimiHSioner  of  the  Trunk  Lines  Association,  ap« 
peared. 

The  Chairman.  The  purposc  of  the  reading  of  these  resolutions  was 
to  Jet  theni  go  in  the  record  as  the  basis  of  our  work,  and,  in  addition, 
to  call  the  attention  of  Mr.  Fiuk,  who  is  now  before  us,  to  the  line  of 
investigation  which  the  committee  is  here  to  pursue.  Will  you  be  kind 
enough,  Mr.  Fink,  to  state  what  your  present  relation  is  to  the  railroads 
of  the  country  ? 

STATEHENT  OF  ALBERT  FINK. 
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Mr.  FiNK.  I  am  at  the  head  of  a  bureau  or  an  an  association  of  rail- 
roads  whose  object  is  to  arrange  with  each  other  tlie  joint  tariffs  and 
competitive  tariffs,  to  secure  uniformity  of  charges  as  well  as  the  uni- 
formity  of  classification,  and  for  the  purpose  of  maintaining  the  estab- 
lished  tariffs. 

The  Chairman.  Established  under  tlie  interstateact? 

Mr.  FiNK.  The  tariffs  are  establishcd  by  the  railroads  in  accordance 
with  the  interstate  law. 

The  Chairman.  You  meau  subject  to  the  interstate  law  ? 

Mr.  FiNK.  Yes,  sir;  in  accordance  with  the  interstate  law,  and  the 
object  of  the  association — and  that  was  its  object  before  there  was  any 
interstate  hiw — is  to  inuke  unifonii  and  reasouable  tariffs  an<l  to  main- 
tain  tht'in  alike  witli  n'sjjCMM  lo  iill  shipi^ers.  In  fact,  the  association  was 
iutended  to  accomplish  in  this  respect  what  it  is  designed  to  accomplish 
by  the  interstate  law. 

Senator  Uisc'ocK.  If  it  is  in  order  in  this  connection,  I  would  sug- 
gest,  Mr.  Chairman,  that  Mr.  Fink  state  the  trunk  lines  that  are  in  this 
association,  and  let  him  detine  tliein. 

The  Chairman.  I  was  about  to  ask  him  questions  in  the  line  sug- 
gested. 

Senator  Blair.  The  concluding  remark  of  Mr.  Fink  was  that  the 
object  in  arranging  the  tariff's  was  the  same  before  tlie  enactment  of 
the  interstate  Uiw  as  it  is  now. 

Mr.  FiNK.  Yes,  sir. 

Senator  Blair.  Were  the  tariffs  arranged  in  accordance  with  the 
provisions  of  the  interstate  law  before  tliat  law  was  enacted  ? 

Mr.  FiNK.  In  accordance  with  the  general  principles  of  the  inter- 
state  law,  viz,  tliat  the  tariffs  should  be  reasonable  and  just.  There  is 
one  provision  of  the  law  now  that  was  not  obligatory  at  that  time,  and 
it  is  now  only  carried  out  with  certain  proper  exceptions.  That  is  the 
long  and  sliort  haul  clause.  But  as  far  as  the  lines  with  which  I  ain 
associated  are  concerned  this  principle  was  geuerally  recognized  in 
making  tariffs. 

Senator  Harris.  I  want  to  suggest  to  the  committee,  with  a  view  to 
the  economizing  of  time  and  the  making  of  systematic  inquiry  into  the 
qiiestions  that  we  are  required  to  inquire  into,  that  the  chairman  shall 
conduct  an  examinntioii  uutil  he  is  through,  and  then  giveeach  raember 
of  the  committee  an  opportunity  to  ask  any  questions  he  may  desire  to 
ask.  By  pursuing  that  method  we  will  have  at  least  a  systematic 
stateraent  originally,  and  then  every  raember  of  the  committee  cau  in- 
terrogate  Mr.  Fink  in  regard  to  any  particular  matter  he  may  have  in 
mind. 

The  Ohairman.  I  think  it  would  result  in  the  economy  of  time  if  the 
mode  of  proceduro  suggested  by  Senator  Harris  be  followed.    Still  I 
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think  that  theie  is  uo  serious  objectiou  to  the  inemberH  of  the  cotumitteo 
asking  queHtious  wheu  thc  statemeuts  of  Mr.  Fiuk  suggest  them. 

Seuator  IIarbis.  I  make  that  rnotiou. 

The  Chairman.  1  do  uot  suppose  it  is  necessary  to  put  tho  motiou : 
I  suppose  it  will  be  understood  that  the  examauitiou  will  be  couducted 
iu  tiie  usnal  mauner. 

Seuator  Blair.  I  think  that  this  examiuatiou  will  be  conductod  liko 
the  UHual  iuvestigatioiis  conducted  by  Seuate  coiiiniittees. 

The  Ciiairman.  While  it  is  for  the  corninittoe  to  dctermine  the  lino 
of  iiivestigatiou  with  a  view  to  economizing  the  tinie  we  liave  withiu 
which  to  do  the  samc,  I  sliould  prefcr  to  po  tlirough  with  some  ques- 
tious  myself,  if  agreeaWe  to  the  other  inembi'rs  of  tho  commitlee,  aiid 
thou  have  tlie  witiiešs  qiiestioned  by.siioh  iiicnibors  of  the  committoe  as 
wish  to  do  so.  1  think  if  we  folhjw  that  incthod  it  will  rosnlt  iii  tho 
ecouomy  of  time  aud  iii  the  tliorouglinoss  of  tliis  iiKiiiiiy. 

Senator  Blair.  That  is  quite  propor,  aiid  tlie  usuiil  custoni. 

The  Chairman.  \'ou  say,  Mr.  Fink,  you  loprosont  tlie  truiik  lines 
haiidling  the  trafflc  betweeu  tlie  Mississippi  Kivcr  aitd  tbo  East? 

Mr.  FiNK.  Yos,  tho  lines  ruuning  from  tlie  soaboaid  cities  to  the  Mis- 
sissippi  Kiver  aud  to  Chicago. 

The  Chairman.  Will  you  name  the  liues  ? 

IMr.  FiNK.  The  trunk  liues  iu  the  association  commouciug  oii  the  uorth 
are  the  Graud  Trnuk  Kailway 

The  Chairman.  The  Graiid  Truuk  Kailway  of  Canada? 
_  Mr.  FiNK.  Yes  ;  the  Graud  Trunk  Raiiway  of  Cauada.     I  will  meu- 

^  »  ^  tiou  the  trunk  liiies  first.     We  uiake  a  distinctioii  between  the  truuk 

hiies  and  their  western  corinections.  The  latter  reach  from  the  west- 
eru  teruiiui  of  the  truuk  liues  to  the  Mississippi  Kivor  aiid  the  Ohio 
River.  I  have  moutioued  hrst  the  Graiid  Truuk  of  Canada.  Next 
comes  the  New  York  Ceutral. 

The  Chairman.  You  refer  to  the  Graiid  Trunk  Lino.  Now  will  you 
give  its  termiuals? 

the  grand  tbunk  system. 

Mr.  FiNK.  The  main  liue  of  the  Graud  Truiik  system  ruus  from 
Chicago,  111.,  to  Portland,  Me.,  tbrough  Port  Ilnrou,  Toronto,  and  Mou- 
treal.  The  road  from  Cbicago  to  Port  Iliiroii  is  oallod  tbe  Cbicago  and 
Graud  Truuk.  It  is  aii  Amoricau  corporation,  but  it  isaltogotbor  owiied 
by  the  Graud  Truuk  Railway  Compaiiy  as  far  as  I  kiiow.  At  Port 
Euron  it  connects  witb  tbe  uiaiu  line  of  tbe  GraiidTiuiik  ])roper,  ])as8- 
ing  througli  Toroiito  and  Moiitreal  an«l  then  into  tlie  United  Statos,  iiito 
Maiiie  to  Portland. 

The  Ciiairman.  Tbat  is  tbe  easteru  terniiiius? 

Mr.  FiNK.  Yes,  sir;  the  eastorii  tcrniinus  of  tbo  maiu  liue.  Then 
itcontrols  or  owns  a  road  from  Port  Iluroii  to  Sus])oiisiou  Bridgo,  aud 
also  a  road  from  Uetroit  to  Buftalo  tbrougb  Caiiada,  coniU'ctingatBuf- 
falo  aud  Susponsioii  Bridge  with  the  Anioricau  systom  of  railroads.  It 
has  a  number  of  brauch  liues  iu  Michigan. 

The  Chairman.  Perbapš  it  would  be  just  as  well  to  give,  iu  couuec- 
tion  with  your  descrijitiou  of  the  Grand  Truiik,  all  tlio  roads  which  it 
controls  by  lease  or  otherwise. 

Mr.  FiNK.  The  Graud  llaveu  aud  Detroit  Ifailroad  is  another  line.  It 
coutrols  also  a  road  iu  Michigaii,  called  tbeToIedo,  Saginaw  aiid  Muske- 
gou  Railway,  which  it  has  lately  acquired. 

Senator  Reag an.  Thero  is  a  branch  down  to  Detroit  from  Port  Huron, 
Ibelievef 
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Mr.  FiNK.  They  bave  a  braucli  to  Detroit. 

Tbo  CnAiiiMAN.  riave  you  givcn  all  thc  roads  of  that  systcm  iu  tho 
UuitedStatea? 

Mr.  FiNK.  I  havo  givcn  tbe  main  roads.  I  ean  not  specify  all  its 
braucb  roads. 

Senator  Keagan.  Describe  tlio  pointa  of  distribution  of  traffic  by  tbe 
Grand  Trunlc  down  to  New  York,  Portland,  etc. 

Mr.  FiNK.  Its  uiaiu  line  runs  to  Portlaud,  Me.,  but  to  Bostou  and 
New  Euglaud  poiuts  it  couuects  at  St.  Jobn  witli  tbe  Central  Vermout, 
and  tbe  Ceutral  Vermont  counects  witb  tbe  Boston  aud  Maine  and  tbe 
Fitcbburg  railroads  reacbing  Bostou.  Itcounects  tbrougb  tbese  roads 
witb  all  or  ucarly  all  of  tlie  New  Engbind  roads.  Tbe  Ceutral  Vermont 
ruus  to  New  Londou  ou  tbo  sound,  and  tbe  Graud  Truuk  gets  business 
froni  Kew  York  by  way  of  New  London  aud  St.  Jobn  aud  Montreal 
aud  to  all  i)oints  in  tlie  West,  eveu  as  far  soutb  as  Mempbis. 

Tbe  Chaikman.  Wbere  do  tbey  connect  witb  the  New  York  Ceutral  I 

Mr.  FiNK.  At  Bufl'alo.  1  uu'ntioued  tbe  Central  Veruiout  as  tbe  cbief 
conuectiou  of  tlie  Grand  Trunk  in  New  Eugland;  but  it  bas  also  con- 
nections  via  its  niain  line  iu  Maine,  at  Sberbrook,  witb  otber  New  Eug- 
land  roads.  At  Buffalo  its  brancb  roads,  tbatrun  from  Port  Iluron  and 
Detroit  to  Buffalo  and  Niagara  Falls,  conuect  witb  tbe  New  York  Cen- 
tral,witb  tbeErie,and  withtbeDelaware,  Lackawannaaud  Western,  and 
witli  tlie  Lebigb  Valley  and  tlie  West  Sbore.  It  also  bas  a  connection 
witb  New  York  tlirougb  tbe  Rome,  Watertown  aud  Ogdeusburgh  Rail- 
road,  wbicb  runs  from  Niagara  Falls  to  Oswego,  wbero  it  connects  witb 
tbe  Outario  aud  Western  to  New  York. 

Tbe  Chairman.  And  it  bas  uo  control  over  many  of  tbese  roads  you 
have  meutioued  ? 

Mr.  FiNK.  No,  sir. 

Tbe  Chairman.  It  bas  simply  busiuess  conuections  witb  tbem,  just 
like  tbe  roads  in  the  United  States  bave  business  connectious  amoug 
tbemselves  ? 

Mr.  FiNiv.  Yes,  sir.  Tbo  Canada  Southorn  is  a  Cannda  road,  but  is 
leased  by  tbeMicbig{\n  Central  Eailroad  Compauy,  and  is  acompeting 
road  witb  tlie  Grand  Trunk. 

Tbe  Chairman.  Ilow  many  roads  are  tbere,  and  wbich  are  they, 
actually  owned  by  the  Grand  Trunk  wbicb  do  business  in  tbe  United 
States? 

Mr.  FiNK.  Tbere  is  tbe  Cliicago  aud  Graud  Trunk,  and  that  part  of 
tho  main  line  iu  tbe  State  of  Maine  termiuating  at  Portland;  the  De- 
troit,  Grand  Haven  and  Milwaukee  Kailroad,  and  tbe  otber  roads  in 
Micbigan  already  mentioned. 

Tbe  Chairman.  Let  me  call  your  attention  to  tliis  list  I  have  before 
mo,  aud  let  us  see  wbetber  it  is  correct.  Tliere  is  tbe  Atlautic  and  St. 
Lawreuce  liailroad  Compauy,  exteuding  froui  Portland,  Me.,  tbrougb 
New  Hampsbiro  and  Vermout,  to  tbe  natioual  boundary ;  mileage,  1GG.58. 
Do  I  bey  own  tbat  f 

Mr.  FiNK.  I  do  not  know  it  by  tbat  uame. 

The  CnAiRMAN.  It  runs  from  Portbind,  J\Ie.,  tbrougb  New  Hamp- 
sbiro  and  Vermont,  to  tbe  national  bouudary. 

Mr.  FiNK.  Yes,  aiid  to  Montreal,  does  it  not? 

Tbe  Chairman.  Yes. 

Mr.  FiNK.  That  is  tbe  American  portion  of  the  Grand  Truiik  IJail- 
road,  of  tbe  nuiiu  lino,  but  it  goes  under  the  uame  of  tbe  Grand  Trunk 
llaiUoad.  I  sup|)osCj  lipyr^ycr,  that  tUo  w4  origiually  w»8  pamed  aa 
you  c»U  it, 
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The  Chairman.  Then  there  is  tho  Detroit,  Grand  Haven  and  Mil- 
waukee  liailway,  extendiug  from  Detroit  to  Graud  Haven,  iu  the  State 
of  Michigau.    Is  that  auother  of  their  connectious  I 

Mr.  FiNK.  Yes. 

The  Cuaieman.  And  the  Chicago  and  Graud  Trunk  Railway  Com- 
pany,  includiug  two  short  termiual  lines  to  enter  Chicago,  extending 
from  Port  Duron,  Mich.,  through  ludiana  to  Chicago.  1  believe  you 
mentioued  that  line. 

Mr.  FiNK.  Yes,  sir. 

The  Chaieman.  And  then  the  Lewiston  and  Auburn  Railway,  run- 
ning  from  Lewiston,  Me.,  to  Lewistou  Junction. 

Mr.  FiNK.  I  do  not  lcnow  anytliing  about  that  road. 

The  Chaieman.  You  do  uot  kuow  whether  they  own  that  or  not  t 

Mr.  FiNK.  No,  sir. 

The  Chaieman.  It  is  a  very  short  road,  only  5  or  5J  miles  long. 

Mr.  FiNK.  1  never  had  anything  to  do  with  it. 

The  Chaieman.  Then  there  is  the  Michigan  Air  Liue  Railway,  ex- 
tending  from  Lenuox  to  Jaciksou,  Mich. 

Mr.  FiNK.  I  have  meutioued  thut. 

The  Chaieman.  Then  there  is  the  Chicago,  Detroit  and  Canada 
Graud  Trunk  Junctiou  Railway,  extendiug  from  Detroit  Juuction  to 
Fort  Gratiot,  59.37  miles  long.  Do  you  uuderstand  that  to  be  ono  of 
them? 

Mr.  FiNK.  Yes,  sir. 

The  Chaieman.  Then  there  is  the  Toledo,  Saginaw  and  Muskegon 
Railway,  exteuding  from  Muskegou  to  Ashley,  Mich. 

Mr.  FiNK.  Yes ;  that  is  one  !  mentioued. 

The  Chaieman.  These  roads  1  have  mentioued  make  a  mileage,  ac- 
cordiug  to  this  document  I  have  before  me,  of  857.22  miles. 

Mr.  FiNK.  In  the  United  States,  yes. 

The  Chaieman.  These  rouds,  tlie  tirst  oue  forinstance,  the  Atlantic 
and  St,  Lawreuce  Kailroad,  exteuding  from  Portland,  Mc,  through  New 
Hampshire  and  Vermont  to  the  national  boundary,  beirg  1UU.58  miles, 
seems  to  have  a  capital  of  $8,443,000,  with  gross  earuiugs  frora  opera- 
tion  of  $1,107,704.77,  with  a  total  frcight  tonnage  of  836,152  tons.  The 
Detroit,  Graud  Qaven  and  Milwaukee  Railway,  being  189  miles  long, 
has  a  ca])ital  of  $0,995,347.92,  with  gross  earniugs  from  operatiou  of 
$1,148,310.70,  aud  total  freight  touuage  of  018,012  tons. 

The  Chicago  and  Grand  Trunk  Railway,  including  two  short  terminal 
lines  to  enter  Cuicago,  extendiug  from  Port  Huron,  Mich.,  tlirough 
Indiana,  to  Chicago,  III.,  has  a  mileage  of  a  little  over  335  miles  aud  a 
capital  of  $22,601,310.83,-with  gross  earuiug  of  $3,487,589.08,  aud  total 
freight  touuage  of  1,540,659  tous. 

I  am  calling  your  atteutiou  to  these  roads  so  that  if  I  am  mistakeu  iu 
stating  these  figures,  aud  you  have  the  data  with  you,  you  may  correct 
rae. 

Mr.  FiNK.  I  have  brought  no  such  data  with  me. 

The  Ciiaieman.  Theu  there  is  the  Lewiston  aud  AuDurn  Railway, 
extending  from  Lewiston,  Me  ,  to  Lewistou  Juuction,  with  about  5^  milcs 
of  rail,  haviug  a  capital  of  $300,000,  with  gross  earnings  of  $35,085.22, 
aud  a  total  freight  touuage  of  52,536  tous. 

AIso  theMiciiigan  Air-Line  RailwayCompany,  extending  fromLenox 
to  Jackson,  Mich. ;  mileage,  105.59 ;  capital,  $l,808,6(i6.67,  with  gross 
earnings  of  $109,176,  aud  total  freight  touuageot' 262,791  tons. 

Also  the  Chicago,  Detroit  and  Canada  Grand  Trunk  Juuction  Rail- 
way,  extending  from  Detroit  Junction  to  Fort  Gratiot,  Mich.j  mileage, 
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59.37;  capital,  $2,881,141.40,  witli  gross  earnings  of  $248,123.52,  and 
total  freight  tonnage  o(  ',i7r},Vi)4:  tons. 

Tlie  Toiedo,  Saginaw  and  Musliegon  Kailway,  extending  from  Muis- 
kegon  to  Asbley,  Micli.,  96  niilea,  with  a  capital  of  $3,248,000  ;  carnings 
an(l  tounage  uot  reported. 

The  totals  of  these  statistics  aro:  Mileage,  857.22  miles;  capital, 
$40,277,472.88 ;  gross  earnings,  $0, 190,055.29 ;  tonnagc,  3,687,054.  All 
these  roads  seein  tobe  in  some  way  connected  with  the  Graud  Truuk. 

Mr.  FiNK.  Are  these  data  taken  from  testimony  before  the  Interstate 
Commerce  Commission  ? 

The  CiiAiiiMAN.  Yes,  sir. 

Mr.  FiNK.  That  is  very  mnch  more  reliable  that  anything  in  that 
connection  that  yon  conld  jiet  from  me. 

The  Chairman.  Ilave  you  the  mileago  of  the  Grand  Trunk  proper 
froin  l'ortland  to  Chicago  ? 

Mr.  FiNK.  No,  sjr ;  1  liave  not.  I  rei'er  you  to  the  Railway  Guide,  if 
you  wish  that.  I  do  not  remember  all  theso  figures.  The  distance  be- 
tween  Portland  and  Chicago,  via  the  Grand  Tnink,  ia  1,134  miles. 

Senator  Keagan.  If  yon  will  allow  me  to  make  tlie  suggestion,  Mr. 
Chairman,  the  numberof  branch  linescontrolled  by  each  of  these  trunk 
routes  is  given  fully  in  Poor's  Manual.  We  can  get  it  froin  that  as  well 
as  from  Mr.  Fiuk.  I  waa  thinking  whether  it  would  not  be  better  for 
ua  to  let  Mr.  Fink  make  any  general  statment  Iie  wants  to,  and  then  to 
go  into  details  afterward.  Mr.  Fink  probably  knows  better  than  any 
other  individual  we  cau  get  before  us  the  amount  of  commerce  that 
go«'s  ott'  all  the  American  portions  of  these  lines  on  to  the  Grand  Trunk, 
or  tliat  goes  froui  the  Grand  Trunk  to  New  York,  Boston,  and  Portland, 
and  the  reverae,  and  what  goes  by  water  and  what  by  rail. 

The  Chairman.  AUow  me  to  get  throngh  with  some  queations  be- 
fore  we  go  into  these  matters  in  detail.  iN'ow,  Mr.  Fink,  give  the  other 
truuk  lines  that  you  are  agent  of  and  their  names  and  lengtha. 
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Mr.  FiNK.  Commencing  from  the  nortli  I  have  mentioned  this  Grand 
Trunk  Kaihvay  as  the  firat  trunk  linc,  tlieii  (Iie  New  York  Central  and 
Hudson  Eiver  Eailroad  as  the  second,  the  Erie  as  the  third. 

The  Chairman.  The  New  York  Central  proper  is  a  road  within  the 
State  of  New  York  I 

Mr.  Fink.  Yes,  air;  and  connecta  with  the  Grand  Trunk  at  Buflalo. 

The  Chairman.  What  is  its  line,  for  instance,  from  ihe  Mississippi 
River  to  New  York ;  it  has  a  line,  1  suppose,  which  it  controls,  m  a 
sense,  that  distance  I 

Mr.  FiNK.  No  ;  the  New  Y'^ork  Central  proper  extends  only  from  New 
York  to  Buffalo.  It  has  then  connecting  roada  which  are  controlled  by 
the  aarae  partiea  wbo  control  the  New  York  Central.  The  New  York 
Central  ia  a  corporation  within  ihe  State  of  New  York,  and  haano  con- 
trol  of  auy  road  west  of  Buffalo. 

The  Chairman.  What  are  the  roada  forming  connecting  lines  witli 
the  New  York  Central  ? 

Mr.  FiNK.  The  Michigau  Central  and  Canada  Sontheru  form  oue 
line,  aiid  the  Lake  Sliore  is  another ;  those  are  ita  main  conuections; 
then  there  is  the  lake. 

The  Chairman.  Do  the  aarae  meii  who  control  the  New  York  Cen- 
tral  also  control  those  liuea  ? 

Mr.FiNK.No,8ir;  thereisadifterent  managementofthewesteru  roads, 
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altliougli,  to  ii  grt'.at  exteut,  tlie  proprietors  aro  tlio  same.    Tlie  Vaiuler- 
biltinterest  i.s  tlieeontrolliii^  inlereHt  in  tlieroadH  I  Iiave  ineiitioned. 

Tlie  CiiAiKMAN.  Does  tbe  New  York  Central  do  IiUNinesH  between 
liere  and  Cliica^jfo  witli  anyotiier  road  jnst  aw  it  doen  willi  tlie  Miehi^an 
Ceutral  aiul  tlie  Cauada  Šoutheru  and  the  LaUe  Sliore  ? 

Mr.  FiNK.  The  luain  eouuectiou8  of  tlie  New  York  Ceutral  are  those 
three  roads. 

The  CliAlRMAN.  Is  not  that  substautially  a  couunon  ownershi]). 

Mr.  FiNK.  Tliere  aro  diflereut  stockholders  aiid  there  is  a  differeut 
manafifenieut.  You  could  not  say  they  were  under  one  eontrol  and 
ownership. 

The  CiiAiRMAN.  Do  these  roads  over  which  tlie  New  York  Ceutral 
exereises  owuership  do  business  with  roads  runiiing  into  Cauadal 

Mr.  FiNK.  The  New  York  Ceutral  does  business  with  the  Giand 
Trunk  into  Canada. 

Tlie  CiiAiRMAN.  Aud  does  it  not  give  it  to  auy  other  road  running 
into  Cauada? 

Mr.  FiNK.  It  gives  busiuess  to  the  Cauada  Southeru  to  roads  reached 
by  that  road  iu  Cauada. 

Seuator  Keagan.  Wheu  you  speak  of  the  truuk  lines  under  your 
coutrol,  you  refer,  I  suppose,  to  the  system  being  under  your  coiitroH 

Mr.  FiNK.  l  do  uot  say  that  they  are  uuder  uiy  *'control." 

The  Chairman.  Allow  me  to  follow  out  what  I  am  trying  to  get  at. 
What  is  the  counection,  Mr.  Fink,  betweeu  the  New  York  Ceutral  and 
the  Micliigau  CentraH 

Mr.  FiNK.  Do  you  meau  the  physical  couneetiou  or  the  fiuancial  con- 
nection? 

The  CiiAiRMAN.  I  will  get  at  it  in  tbis  way:  Tho  New  York  Central, 
in  doiug  busiuess  betweeu  here  aud  Chicago,  will  do  it  over  the  Michi- 
gau  Ceutral  or  the  Lake  Shore? 

Mr.  FiNK.  Yes,  sir;  they  are  the  main  connections  of  the  New  York 
Ceutral. 

The  Chairman.  Aud  they  are  regarded,  are  they  not,  as  the  New 
York  Ccntral  line  betweeu  here  aud  Cliicago'? 

Mr.  FiNK.  Y'es,  sir ;  and  generally  called  the  Vanderbilt  system. 

•Tlie  Chairman.  That  is  the  Michigau  Central  and  the  Lake  Shore? 

Mr.  FiNK.  Yes,  sir. 

The  Chairman.  Now,  what  are  theother  roads  tbatyou  mentioned? 

Mr.  FiNK.  I  liad  got  as  far  as  the  Erie.  1  uamed  it  as  the  third  trunk 
line.  Theii,  tliere  is  the  West  Shore,  which  is  really  a  part  of  the  New 
York  Central.  It  is  leased  by  tho  New  York  Ceutral,  although  it  is 
operated  as  aii  indei^eudeut  trunk  line.  Then  comes  the  Ontario  and 
Westeru. 

Tlie  Chairman.  Wliere  is  that  located  ? 

Mr.  FiNK.  That  runs  froiu  New  York  over  a  part  of  the  West  Shore 
Eailroad,  aud  theu  it  ruus  to  Oswego,  and  at  Oswego  it  connects  with 
the  Eome,  Watertown  and  Ogdensburg  Eailroad  to  Niagara  Falls,  and 
there  it  connects  with  the  VVesteru  roads.  One  of  its  principal  cou- 
nections  is  tUe  Graud  Trunk. 

The  Chairman.  Does  it  do  busiuess  on  the  Grand  Trunk  from  there 
■west  as  far  as  Chicago  ? 

Mr.  FiNK.  Yes.  Then  there  arethe  Lehigh  Valley  and  the  New  Jersey 
Central ;  althongh  they  are  not  direct  truiik  lines  they  counect  agaiu 
with  some  of  the  other  trunk  lines.  Tlieu,  there  are  the  Penusylvania 
Eailroad,  the  Philadelphia  and  Beading,  aud  the  Baltimore  aud  Ohio. 
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Tlie  CllAlRMAN.  You  (11(1  iiot  (l(?8(Tibe  tljf*  Eric  (;()nno(!tioiia. 

Mr.  FiNK.  Tbey  coiniuct  at  Buiralo  witli  the  (Inuul  Trunli,  also  with 
tlio  Luke  IShore  and  Canadu  Houtliorn  and  Michi^an  Central  Iloadtt. 

Tlio  CnAiUMAN.  And  do  business  witli  tlieni  froui  thcre  west  If 

Mr.  FiNK.  Ych;  west  and  east.  Then  tlio  Frie  has  a  liue  to  Sahi- 
inaiica  and  via  the  New  York,  Penusylvania  and  Oliio  and  theChiciigo 
and  Atlautic  to  Clii(!ago,  theso  roads  together  forming  oiie  line  from 
New  York  to  Chicago. 

The  CnAiRMAN.  IJave  you  desciibed  all  tbo  truuk  lines  aiid  their 
conuectionsf 

Mr.  FiNK.  Yea,  sir. 

Tho  CnAiUMAN.  Wliat  are  the  rennsylvania  connections  betweeu 
New  York  and  Chieago? 

Mr.  FiNK.  It  has  two  lines  under  its  own  eontrol,  oiie  by  way  of 
rittsbiirgh  aiid  Fort  Wayne  direct  to  Cliicafjo,  and  the  ollu'r  via  the 
Pittsburjfh,  CiiKMunati  aiid  St.  Louis  Kailroad  froni  Pittsbiiijili  by  Wiiy. 
of  Columbiis,  Oliio,  wliich  also  runs  toChica^o.  Neitlicr  tlic  IJiiltimoro 
aiid  Ohio  iior  the  Pcnnsylvaiiia  connects  with  the  Graiid  TniiiU.  Tho 
Baltimore  and  Ohio  Chicajio  liiie  runs  by  wuy  of  Wlieeliiij'  niid  Parkers- 
bur};  to  Cliicajjo,  Ihc  wholc  liiio  bciug  under  its  owii  coiitrol. 

Tlie  trunk  lincs  at  thcir  wcsteru  termiui,  or  at  lcnst  tliose  whicU 
do  not  control  any  lines  beyond  by  lease  or  owncishii)  (;onnect 
with  a  number  of  western  roads,  sucli  as  tlic  Lake  iShorc,  Michigau 
Ccntral,  Canada  Southern,  Nickcl  Platc,  and  Graiid  Truiik,  aiid  theso 
roads  conncct  with  a  large  system  of  wcstern  roads  located  wcst  of  the 
westeru  termini  of  the  trunk  liiics,  east  of  tlie  Mississippi,  aud  uortU 
of  the  Ohio  River,  which  roads  form  the  Ccntral  Traflic  Association. 
The  Truuk  Lino  Association,  New  England  roads,  and  the  Ccntral 
Traffic  Associ.'itiou  form  together  what  is  callcd  the  joiiit  coiumittee, 
for  the  purpose  of  establishiiig  joiut  tarift's  uiion  thc  roads  rci^reseiited 
iu  both  associationa,  and  iu  dealiug  with  otlicr  trafflc  associatioiis  in 
establishing  taritfs  beyoiid  the  territory  of  tho  joint  comiiiittce  each 
association  deals  with  tlie  niatters  lociil  to  itsclf,  aiid  iii  iiiatters  iu 
which  they  aro  mutually  interested  they  act  under  the  oigauizatioii  of 
the  joiut  committee. 
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The  Chairman.  All  these  dealinga  by  you  aiid  your  associates  are, 
aa  you  think,  iu  harmony  with  the  provisions  of  tlie  iiiterstate  com- 
merce  act  ? 

Mr.  FiNK.  They  are  not  ouly  iu  harmouy  with  tlic  ii'f^'"  ♦•'t< 
merce  act,  but  I  thiuk  they  are  absolutely  ncc(!ss;iry  i 
out  ita  object  and  inteut.  The  intcrstate  (jomiiittc' 
provisiou  for  theestablishments  of  tarifl's.  It  i 
tarit!a  shall  be  reasonablo  and  just,  aud  shall  ouIoi« 
tained.  It  leaves  the  work  of  making  tho  tan.  to  thc 
panies;  and  to  establish  i'casonable  and  just  tarills  oii  ' 
railroad  is  the  problem  which  has  tirst  to  be  solved  b^ 
Any  one  wlio  is  familiar  with  the  aubject  will  api)rociate  tlic  diflicultics 
of  that  problem.  it  is  for  the  purpose  of  solviiig  this  probleni  that 
these  associations  of  railroiid  companica  are  formed.  Tliey  are  abso- 
lutely  necessary  to  cstablish  iiroper  taritt's,  classiflcatious,  etc.  The 
interatate  commerce  law  would  be  entirely  ineft'ective  iu  securiug  ita 
object  without  their  aid,  and,  as  I  have  said  belbre,  they  existed  prior  to 
the  iuterstate  commerce  act. 
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Tlio  CilAiRMAN.  Yoiir  orffnnization  is  not  oxfictly  tho  Hiinio  sinco  the 
paHsaj>o  of'  tho  intcrstato  act  as  it  was  bet'oro,  is  it  f 

Mr.  FiNK.  Tho  oryaniziition  is  tho  samo. 

Tho  CiiAiRMAN.  l)o  yoii  (!arry  out  tho  samo  purposos  now  f 

Mr.  FiNK.  '1  hc  sanio  purpost's  aiul  intontions. 

Tho  CiiAiRMAN.  Do  yon  classily  l'rciKlit  i 

Mr.  FiNK.  Ycs  ;  \vo  a^reo  upon  a  nnilorin  classitlcation. 

Tho  CnAiRMAN.  ])o  you  diroct  Iroi^ht  to  bo  sont  on  ono  liuo  and  not 
on  anothor? 

Mr.  FiNK.  \Vo  (lo  not  do  that. 

The  Chairman.  Do  you  divido  tho  oarninga! 

Mr.  FiNK.  Not  sinco  tho  intorstato  act  took  oli'oct. 

Tho  (JnAiiiMAN.  That  is  vvhat  I  am  tryinf?  to  find  ont,  whothor  you 
aro  doing  tho  Haino  thiiiK  now  that  yoti  did  liol'oro  tho  passajjo  of  tho 
act.  Wliat  is  tho  dirtoronce,  in  yoiir  opinion,  bctwoon  wiiat  yoii  aro 
doinff  now  aiid  what  you  woro  doiiitJ  botoro  thc  act  was  i^assod? 

Mr.  FiNK.  Notliiiiff,  excopt  wo  do  not  niako  aiiy  division  ot  couipoti- 
tivo  trafllc.     VVo  stoppod  what  somo  pooplo  callod  iiooliiij;. 

Tho  CilAiRMAN.  You  aro  not  poolinj?  uow,  is  tliat  tho  idoal 

Mr.  FiNK.  Yos,  sir;  that  ia  tho  offoct. 

Tho  CiiAiRMAN.  Aro  you  uiaking  contracta  with  oach  othor  or  allow- 
ing  your  roads  to  do  so  1 

Mr.  FiNK.  With  lospoct  to  the  diviaion  of  traOic,  do  you  moan  1 

Tho  CilAiRMAN.  For  tlio  lixingof  ratoa  and  all  that  aort  of  thing. 

Mr.  FiNK.  Tho  roada  mako  aKrcomonts  with  oach  othor  lor  the  es- 
tablishmont  of  tarifla  aud  tlie  (slasaification  of  frcight.  Thoy  did  thia 
boforo  tho  intoratate  comniorco  act  was  in  force,  aiid  havo  coutinued  to 
do  80  aince.  The  popular  improsaion  soomod  to  bo  that  our  avsaociatioii 
waa  morely  for  tho  purpoao  of  iiooling,  but  tliat  ia  a  miatakon  idoa. 
Tlie  objoct  of  our  aasociation  waa  to  oatabliah  propor  tariiia  aud  to 
maintain  thera,  and  tlie  pooling  waa  merely  incidontal.  It  waa  appliod 
to  oiily  a  comparativoly  amall  aniount  of  tratUc,  and  waa  roaortod  to 
morely  as  a  moana  of  maintaining  the  establiahe^l  tariffa,  and  to  romove 
tho  motivo  for  thoir  violation,  inovonting  tho  payment  of  rebates  aud 
other  devicearosulting  in  uiijuat  dis(;riniiuatioua. 

The  Chairman.  You  are  now  doing  what  you  did  bofore,  oxcopt  that 
you  are  not  dividing  earninga  aud  divertiug  the  ahipment  of  froight,  is 
that  it  ? 

Mr.  FiNK.  Yea,  sir ;  otherwiae  the  operation  of  tho  organizatiou  is 
tho  same. 

The  Chairman.  You  seem  to  have  the  Grand  Trunk  of  Canada  in 
this  asaociatiou  just  aa  you  havo  the  other  roads. 

Mr.  FiNK.  Yea,  sir;  the  Graud  Trunk  haa  been  in  the  aasociation 
from  the  begiuuing ;  for  the  last  sevon  or  eight  yeara. 
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The  Chairman.  Will  you  tell  the  committee  what  the  facta  are  with 
roforonce  to  diflforentiala?  State  if  there  are  any  between  the  Grand 
Trunk  aiid  the  American  roada. 

Mr.  FiNK.  The  Graiid  Truuk,  in  connection  with  the  Central  Vormont, 
on  west-bound  trafflc  from  Boaton  have  difforontial  ratea ;  that  is  to  say, 
lower  ratea  than  aro  charged  by  some  of  tho  other  linea. 

The  Chairman.  How  much  lower? 

Mr.  FiNK.  Froin  Boston  fhe  rate  via  the  Ceutral  Vormont — an  Ameri- 
can  road— and  the  Grand  Trunk  to  Chicago  via  tho  all-rail  route  are 
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tho  followiiig  iimoiiuts  leas  than  tho  highest  rates  charged  by  the  other 
roads  oii  tho  rospective  classes,  viz : 


Clasfles. 

l'or  100 
pouuils. 

ClasHes. 

Por  100 
poiindH. 

Flrst 

Centt 

10 

8 
0 

Fonrth 

Oentt. 
4 

Socoiiil 

Fifth 

4 

Thiid 

Sixth  .      ..                            
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The  CiiAiKMAN.  Aggregating  aboiit  what  per  cent.? 

Mr.  FiNK.  Aggregating,  1  suppose,  abont  12  per  cent. 

The  Chaiuman.  Do  they  have  an  advantage,  if  yon  know,  over  and 
abovo  tbe  Ainerican  roads  in  the  transijjortation  of  ireight  from  west  to 
oast,  or  vke  rcrsa  f 

]\Ir.  FiNK.  It  ia  not  so  considered.  Dift'erential  rates  are  allowed  to 
certain  roads  becanse  they  labor  under  certain  disadvantages  which 
prevent  thein  from  obtaining  a  fair  share  of  the  competitivo  trafflc  at 
equid  rates  with  superior  liues. 

The  CiiAiRMAN.  As  between  the  American  roads  and  tho  Canadian 
roads,  Canada  being  a  foreign  government,  do  you  think  it  is  right  thut 
a  discrimination  in  their  favor  shouUl  be  made? 

Mr.  FiNK.  In  the  matter  of  differential  rates  we  mako  no  distinctioii 
between  the  Amorican  and  Canadian  roads.  Tho  Canadiau  roads  have 
not  exchisively  Jiny  difterential  rates;  they  havo  them  in  connection 
witli  the  American  roads,  aud  they  aj^ply  to  all,  regardless  of  the  facfc 
that  ouo  road  is  located  in  Canada  aud  tlio  otliers  in  tlie  United  States. 

The  CiiAiRMAN.  Suppose  tho  Graud  Trunk  diarged  the  same  between 
Bostou  and  Chicago  as  the  other  truuk  lines? 

Mr.  FiNK.  Then  they  wouhl  have  to  go  out  of  business,  that  is  all. 

The  Chairman.  Who  would  have  to  go  out  of  business  ? 

Mr.  FiNK.  The  Grand  Trunk  and  ita  American  connecting  roads ;  iu 
this  case  the  Central  Verinont. 

The  CiiAiRMAN.  You  think  thoy  woukl  have  to  quit! 

Mr.  FiNK.  I  do  not  say  they  would  havo  to  stop  aitogether,  but  they 
would  have  to  be  satisfled  witli  ^ess  business. 

The  CnAiRiMAN.  Wliy  do  you  thiuk  so  ? 

Mr.  FiNK.  Because  their  liue  is  lougor.  They  havo  been  working  so 
long  uuder  iow  rates  that  nobody  would  be  willing  to  pay  thein  more, 
aud  as  soon  as  they  advauced  the  rates  a  groat  mauy  shippera  would 
doubtless  leave  thein.  The  shippers  waut  some  inducemont  in  the  way 
of  lowor  rates  to  ship  over  that  road. 

The  Chairman.  IIow  much  louger  is  that  route  than  the  route  of  the 
Penns.vlvania  or  the  routo  of  tho  New  York  Central  botween  Boston 
and  Chicago? 

Mr.  FiNK.  The  ahortest  line  between  Boston  and  Chicago  is  via  tho 
Fitchburg,  West  Shore,  and  Nicklo  Phite  Kailroads,  1,004  miles.  Tho 
distance  via  the  Central  Vormont,  Craud  Truuk,  and  Chicago  and 
Graud  Trunk  roads  is  1,175  miles,  or  about  170  miles  longer  than  via 
the  direct  route  between  Bostou  aiul  Cliicago. 

Tho  CiiAiRM AN.  Do  you  uudorstand  that  tlie  Grand  Trunk  is  operated, 
so  far  as  concorus  its  businoss  that  goes  out  of  tho  ITuited  States  into 
Canada  and  conies  into  the  United  States  again,  or  goes  out  of  the 
United  States  iuto  Canada,  or  conies  from  Canada  iuto  the  United 
States,  under  the  interstate  a.;tt 


. 


1         1 


THE  UNITED   STATES  AND   CANADA. 


11 


the 
ston 


,'jpi 


- 


Mr.  FiNK.  Thc  Grand  Truuk  Coinpany  profesaes  to  be  operating 
under  the  act  aa  it  nnderatands  it.  I  suppose  you  arc  all  familiar  with 
the  recent  case  beforo  the  Interstate  Coinmerce  Commisslon,  in  which 
they  were  accused  of  not  complying  witli  tiic  law  ? 

The  Chairman.  What  is  the  fact — do  thcy  publiah  thcir  ratea  t 

Mr.  FiNK.  1  think  they  profess  to  do  ao,  and  aa  far  as  l  know  they 
intend  to  comply  with  thc  interstate  act? 

The  CuAiriMAN.  lu  this  case  you  referred  to,  thcy  publislicd  their 
ratea  on  coal,  for  instance,  from  points  in  the  TJnited  Statea  to  certain 
points  in  Canada  at$l  a  ton,  but  having  made  a  rebate,  they  charged 
really  only  75  centa? 

Mr.  FiNK.  Ycs. 

The  CiiAiRMAN.  Do  they  publiwh  their  ratcs  according  to  the  difi'cr- 
entiala  made  by  agrecment  betwcen  these  trunk  lineaf 

Mr.  Ffnk.  Yes,  as  far  as  I  know. 

Tiic  CiiAiKMAN.  1  undcrstand  you  to  say  tliat  the  Grand  Truuk  does 
businesa  bctwceu  Chicago  and  Ncw  York? 

Mr.  FiNK.  Yes,  sir;  in  counection  with  American  roads. 

The  Chairman.  Does  the  Grand  Truuk  get  a  ditfcrential  as  betweeu 
it  aud  the  rennsylvania  or  the  Erie  ? 

Mr.  FiNK.  Not  ou  eaat  bound  buainess,  except  on  dressed  bccf.  Ou 
gcneral  merchandise  and  on  grain  coming  from  the  Wcat  to  Ihe  East 
thcre  are  no  difierentials  by  any  road  at  present. 

The  Chairman.  Is  there  not,  from  Chicago  to  Boston,  a  ditt'erential 
in  favor  of  that  road  ? 

Mr.  FiNK.  No,  air;  on  west-bound  trafMc  from  Boston  and  New 
York  the  Grand  Trunk  is  a  party  to  ditt'erential  ratea  in  counection 
with  American  lines,  as  alrcady  atated. 

The  Chairman.  Doea  your  observation  justify  you  in  saying  tliat 
tlic  Grand  Trunk  publislies  its  rates  bctwceu  the  Eaat  and  tlie  Weat, 
and  that  it  adhcrca  to  theui,  or  not? 

Mr.  FiNK.  My  understanding  is  that  they  publish  all  thcir  rates, 
and  intend  to  act  under  tho  interstate  law.  I  have  no  guaranty  that 
any  road  maintains  the  ratea. 

The  Chairman.  You  believe  that  they  do  maintain  the  ratcs,  the 
Canadian  roads  as  well  as  the  other  roada  of  the  United  States? 

Mr.  FiNK.  That  is  a  difticult  question  to  answer.  It  ia  imj^ossible  to 
tell  wlio  maintaius  the  rates  and  who  does  not,  because  there  are  ten 
thousand  ways  in  which  rates  cau  be  cut  without  the  possibility  of 
proving  it.  Gcucrally  ai)cakiug,  I  bebeve  rates  are  mairitaincd.  Tliere 
arc  a  grcat  many  difhculties  connected  with  this  problcm  of  cstabliah- 
ing  and  maintaining  ratea.  I  do  not  know  that  I  could  here  fully  ex- 
plain  them.  It  is  a  very  complicated  subject.  The  Grand  Trunk,  for 
example,  haa  a  line  by  way  of  l'ortland  for  export  traffic  and  haa  a 
dittercnt  arrangcment  with  the  ateam-ship  lincs  there  than  the  other 
truuk  lines  have  with  ateam-ship  lines  from  New  York  and  othcr  sea- 
ports. 

The  Chairman.  I  would  lilvc  to  have  you  tcll  us  aa  to  that. 
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Mr.  FiNK.  The  law  in  regard  to  this  export  buainess  is  not  vcry  ex- 
plicit.  There  is  a  doubt  about  wliether  thc  law  intcndcd,  and  I  belicve 
it  did  not,  that  the  through  ratcs  from  intcrior  Americau  points  to 
places  in  foreign  countries — say,  for  cxampk',  Livcri^ool — should  ben-g- 
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ulated  by  the  law.  If  it  was  so  intetuled,  it  wonld  be  impossible  to 
carry  it  ont.  Tliere  has  been  a  good  deal  of  dissension  between  the 
roadsas  to  the  manner  in  which  the  export  rates  shonld  be  niade  and 
I>nblished  nnder  tlie  law.  The  Interstate  Conin)erce  Coinmission  haa 
had  the  matter  before  it.  It  is  a  most  complicated  and,  1  fear,  insolu- 
ble  question  to  be  regnbited  by  law. 

The  Chairman.  1  believe  the  Comniission  holds  that  under  the  hiw 
a  comnion  carrier  can  be  compelled  to  state  its  rates  frcnn  Chicago,  for 
iustauce,  to  Boston  or  to  New  \ork,  separate  and  distiuct  from  the 
rate  from  here  to  Liverpool  ? 

Mr.  FiNK.  Yes,  sir ;  that  is  their  position,  and  I  thiuk  it  is  a  correct 
oue. 

The  Chaikman.  If  this  Canadian  Grank  Trunk  runs  through  any 
portion  of  the  United  States,  and  the  proper  construction  of  the  inter- 
state  act  is  that  they  shall  be  reqnired  to  pnblish  and  adliere  to  their 
rates,  and  that  all  the  roa«ls,  American  as  well  as  Cana(ban,  which  do 
bnsiuess  in  this  country  shall  be  required  to  publlsh  their  rates  froiu 
the  point  from  which  the  freight  startsto  the  seaboard  point,  separate 
and  distinct  from  the  ocean  rate,  is  notthat  part  of  the  lawenforceable'? 

Mr.  FiNK.  It  is  enforceabie ;  but  whether  by  euforcing  it  jnstice  will 
be  <lone  to  all  interests  is  a  question. 

The  Chairman.  If  the  law  be  euforced  iu  that  respect  I  can  uot  see 
where  iujustice  would  be  doue  anybody. 

Mr.  FiNK.  The  Grand  Trunk  maintains  that  if  it  inakes  the  saine  in- 
land  rate  ou  export  busiuess  via  Portlaud  as  the  other  roads  make  via 
the  other  ports,  it  could  not  get  any  steamers  to  come  to  Portland. 
In  other  vvords,  they  have  to  subsidize  steamers  to  come  to  Port- 
laiid.  There  ia  no  competition  there  between  steam  ship  linos.  Only 
one  line  rnus  from  that  i)ort  during  a  portion  of  tlie  year,  and  if 
they  want  busiuess  via  Porthind  they  have  to  enter  iuto  special  agree- 
ments  with  the  steamship  bne  tliat  will  induce  them  to  run  their  ves- 
sels  to  IN.rtland.  If  they  churge  the  sanie  inland  rate  as  is  charged  to 
Bostou,  where  they  have  the  benetit  of  competition  between  the  oceau 
bnes,  theycouldnotattbrdtoilothebusinessthrongh  Portland  attheaame 
iuland  rate.  There  is  no  trade  at  Portland,  and  they  can  not,  as  they 
do  iu  New  York,  fill  up  their  sliips  with  what  is  called  spot  frcight. 
They  are  therefore  iu  a  pecnliar  position.  If  they  lix  the  inlaud  rat« 
too  high,  they  may  not  get  any  busiuess  at  all,  and  they  are  prohibited 
by  law  from  changing  tlie  inland  rateexcept  on  previous  notice,  to  lueet 
thecompetitioii  viaother  ports.  Thesamepositionis  Iield  by  the  Sonth- 
ern  railroads.  At  Norfolk  and  Kewport  Newa  the  coiKbtions  are  aim- 
ihir  to  those  at  Portlaud,  aud  eutiiely  ditferent  froiu  what  they  are  at 
New  York  and  Bostou.  They  have  no  steam-ship  competitiou  at  those 
ports. 

The  Chairman.  How  about  Baltimore? 

Mr.  FiNK.  Baltimore  is  very  uiuch  the  saine  as  New  York  and  Phila- 
delphia,  thongh  PhihuUdpha  lias  only  a  few  steamsliip  lines.  Sothere 
ia  something  lo  be  said  on  both  sidcs  of  tlu'  qnestion,  aiid  oiie  common 
rnle  doea  not  cover  all  thc  various  conditions  that  have  to  be  inet  and 
dealt  with.  Of  conrse  yon  can  sliut  np  Xorfolk  and  Newport  News  aud 
Portland  as  export  pointa  by  inaking  a  cast  iroii  rule  that  shall  apply 
alike  to  every  port  on  the  Atlantic  aiid  i'acificcoasts  ;  but  what  is  to  be 
gained  therel\v  ?  The  eft'ect  of  siich  legislation  is  neither  iii  tlie  intereat 
of  commerce  nor  fair  to  tlie  competiug  transportation  comi^auies.  While 
its  object  is  to  prevent  unjnst  discrimination.  it  in  fact  creates  it. 

The  Chairman.  Ilave  yon  uiiy  saggeations  with  respect  to  ameud- 
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mont  of  the  interstate  act  tbat  would  be  a  relief  to  commerce  and  im- 
prove  tlie  situation  over  what  it  is  now  I 

iNIr.  FiNK.  The  difficulty  is  to  regulate  couimercial  transactions  by  fixed 
laws.  Questions  of  tlie  uature  above  referred  to  have  to  be  dealt  with 
according  to  the  conditions  prevailing  in  each  case,  and  the  proper 
raeans  have  to  be  adapted  to  the  eud,  in  accordance  with  said  condi- 
tions.  The  only  reniedy  I  can  suggest  is  to  give  discretion  to  theCora- 
niission  to  dcal  with  tliese  qnestions  and  to  raake  exceptions  wherethey 
onght  to  be  niade,  in  their  judgraent.  Many  of  these  questions  liave  to 
be  settled  by  the  railroad  companies  themselves,  and  tliat  lias  been  the 
practice  heretotbre;  but,  as  tljey  have  hatl  no  power  to  enforce  their 
agreonieuts,  tlieir  settlement  has  uot  been  perraanent.  The  Interstate 
Corauierce  Coraniission  shoukl  act  as  a  board  of  arbitration  as  between 
the  railroad  coraj^anies  tliemselves  and  as  betweeu  tlie  railroad  cora- 
panies  and  the  public,  aral  see  that  the  jiroper  raeasures  devised  and 
agreed  upon  are  carried  iuto  practical  effect.  Of  conrse  it  is  easier  to 
suggest  tliis  tJKUi  to  carry  it  out,  but  the  only  alteruative  is  to  put  np 
with  the  evils  which  raust  necessarily  result  frora  the  enactment  of  rigid 
laws  to  govern  coramercial  affairs,  or  to  adopt  sorae  such  plan  as  sug- 
gested,  imi)ertect  though  it  raay  be. 
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The  Chairman  I  will  ask  yon  whether  yon  can  furnisli  us 
meut  ot'  the  trallic  carried  over  the  Graud  Truuk  and  Cauadiau 
liailwiiys  froiu  and  to  the  United  States  ? 

Mr.  Vi2U\.  l   i'nn   give  you   a   geiieral    idea.     Takc   a   linc 
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Wliei'liiig.  Krie,  IJutfah),  Salaum'.ica,  and  Toronto, 


tlirougli  the  western  terraiui  of  the  trnnk  lines;  we  have  rlie  statisti(!S 
of  the  tonnage  thatis  carried  from  the  sea  board  cities  to  tliese  termiui 
and  to  iioiuts  west  thereof.;  and  also  the  statistics  of  tlie  tonnage 
coraiirg  from  these  points  and  points  west  thereof  to  poiiits  east  of 
that  line.  Ol  the  eastbonud  trathc  just  referred  to,  wluch  amouuts  to 
about  11,000,000  tons  per  annum,  the  Grand  Truuk  carries  over  its 
maiu  line  to  Toronto  and  points  east  thereof  about  8  per  cent.  of  the 
whole.  Tliis  trafflc  comea  from  all  points  west  of  Toronto  and  goes 
to  all  i)ointseastof  Toronto.  Of  this8  per  ceut.  3.1  per  cent.,amonnt- 
ing  to  340,000  tons,  goes  to  points  in  (yanada.  The  remaiuder,  538,000 
tons,  gocs  into  the  New  England  Statea.  Tlie  Graud  Truuk  brings 
also  to  the  trunk  lines  at  Buil'alo  and  Suspension  Bridge  GJ  per  cent. 
of  these  11,000,000  tous.  This  touuage  raaiuly  coiuea  froui  points  in 
the  LTnited  States,  aud  reaches  tlie  Grand  Trunk  at  Detroit  or  Port 
Huron,  and  passes  back  inio  the  United  States  at  theNiagara  frontier. 
It,  however,  includes  a  sinall  portion  of  (Jntario  tiaffic  coining  rnto  the 
United  States.  From  New  York  City  the  West  Shore,  Delaware, 
Lackawauna  aud  W^estern,  and  New  York,  LakeErie  and  Western  liail- 
roads  deliver  to  the  Grand  Trunk  abont  17  per  cent.  of  the  tounage, 
and  the  Graud  Trnuk  receives  froin  the  Ceutral  Vermont  Kailroad,  via 
ls\MvLondou,  alxmt  3  per  ceut.  of  tlie  New  York  tounagewhich  reaches 
the  Grand  Trunk  at  St.  Johu  ;  so  they  get  about  17  per  cent.  atthe  Ni- 
agara  froutier  aiid  3  per  ceut.  at  St.  Jolin  of  the  New  York  business. 
The  total  tonuage  froiu  New  York  City  annnally  amonnts  to  about 
1,300,000.  In  this  statement  is  notiucluded  the  tonnage  froni  interior 
pointa  in  New  York  State  aud  Peonsylvauia  which  uuiy  reach  the  Graud 
Truuk  at  Buffalo, 
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From  BostonandsomeotberNevvEnglaud  points,the  tonnageof  which 
anionuts  to  about  380,000  tons  per  annum,  the  Gran«l  Truuk  receives 
about  13  per  ceut.  by  way  of  the  Ceutral  Vermout  liailroad  and  St. 
John,  and  about  7.4  i)er  cent.  is  carried  from  Boston  and  New  Kugland 
by  the  Fitchburg  and  West  Shore  to  Buflalo  aud  there  giveu  to  the 
Grand  Trunk,  so  that  they  get  about  20A  per  cent.  of  this  business,  13 
per  cent.  of  which  strikes  them  at  St.  Johu  and  about  7.4  per  cent.  at 
the  Niagara  froutier. 

The  Chaieman.  Are  there  auy  ditt'erentials  on  thattonnage? 

Mr.  FiNK.  Yes;  some  of  the  American  lines  from  New  York  City 
counecting  with  the  Grank  Trunk  at  NiagaraFalls,  and  :hc  Central  Ver- 
mont  from  Boston  and  New  Englaud,  counecting  with  the  Grank  Trunk 
at  St.  John,  have  differential  rates.  The  Erie,  the  New  York,  Ontario 
and  Western,  the  Lehigh  Valley,  the  Delaware,  Lackawanna  and 
Western,  and  the  West  Shore  Kailronds,  have  differential  rates  out  of 
New  York  as  agaiustthe  New  York  Ceutral,  the  Pennsylvania,  and  the 
Baltimore  aud  Ohio  Kailroads. 

Tiie  Chaiiiman.  Is  that  differeutial  based  on  the  length  of  the 
roads? 

Mr.  FiNK.  No,  sir ;  it  is  based  on  the  general  idea  that  these  roads 
cau  not  get  a  foir  share  of  the  business  unless  they  charge  less  thau 
the  roads  which  have  no  differeutial. 

The  Ciiairman.  Is  the  differential  iudicated  iu  the  i)ublished  tariff? 

Mr.  FiNK.  Thepublished  tariffs  show  the  actualratescharged ;  they 
do  not  show  the  difterence  iu  the  rates,  but  they  show  tlie  actualrates 
after  deducting  tlje  allowed  dift'erentials  from  the  full  tarift'. 

Seuator  Hiscock.  Is  there  an  increased  dift'erential  on  the  Grand 
Trunk  iu  addition  to  what  is  giveu  the  Americau  roads? 

Mr.  FiNK,  The  dift'erentials  on  westbound  traffic  originatiug  ou 
Americau  roads  are  not  giveu  to  the  Grand  Truuk  or  with  any  lefer- 
ence  to  the  Grand  Truuk,  but  are  given  altogether  to  the  American 
roads,  the  Grand  Trunk,  being  a  connection  of  those  American  roads, 
only  happeus  to  get  the  beuefit  of  the  lower  rate. 

Senator  IIiscocK.  And  theamountof  benefit  that  the  GrandTrunk 
receives  from  it  depeuds  upon  its  division  of  rate  with  its  American 
counectiou'l 

Mr.  FiNK.  Yes,  sir;  they  incideutal'y  get  the  benefit.  So  do  the 
American  roads  counecting  with  the  truuk  liues  whicli  have  dift'eren- 
tials.  Forexample,  the  Nickel  Plate,  beiug  a  connectiou  of  the  Lacka- 
wanua,  gets  the  beneflt  of  the  dift'erential  rate. 

The  CiiAiRMAN.  Can  you  give  us  a  succiuct  statement  of  the  amount 
of  dift'erentials  ou  these  lines,  both  east  and  west? 

Mr.  riNK.  Yes ;  1  can  give  you  the  exact  flgures.  I  have  not  theni 
with  me. 

now  iu  use  subse- 


TiNK.  Yes ;    1  can  give  you  the  exact  flgures. 
but  will  furnish  them  hereafrer. 

the  dift'erentials 


^ 


Tho  following  is  a  sta'    lent  of 
queutly  furnished  by  Mr.  xink: 
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From  New  York : 

New  York,  Lake  Erie  and  Western ;  Wi^st  Shore ;  Delaware,  Laoka- 
wannaaiid  Western;  Lehigh  Valley.andconncctioua,  incladingGrand 
Triink  Kailway 

New  York.  Ontario  and  Westem,  and  counoctions,  inclnding  Grand 
Trn-j k  Uailw.iy 

Chesapenko  nnd  Ohio 

New  London  Koute,  via  Central  Vermont  and  Grand  Tinnk  Railway  . . 
Froni  Boston.  nll  lail: 

Cf'utial  Vermont       l 

Chenapeakti  und  Ohio ) 

From  Bostoii,  rail  and  lake: 

Central  Vermont 

Fitchbuigh ) 

New  rork  aud  Ncw  England. 3 


ClasseB. 


1       2      3      4     5      6 


East-bound  differentials. 
[Centa  per  100  poonds.  ] 
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On  dresflod  bet'f  from  Chicago  toBoaton, 

via  Chlcago  and  Grand 

erlOOponnds. 

AGEEEMENTS  AS  TO  RATES. 
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)iiut 

Ibem 
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The  Chairman.  Is  not  the  object  of  the  differentials  to  enable  the 
roads  to  reach  an  agreeruent  as  to  the  amount  of  trafBc  that  each  shall 
secure  ? 

Mr.  FiNK.  The  object  of  makini^  differentials — that  is  to  say,  making 
an  agreemeut  for  certain  roads  to  charge  less  rates  than  others  on 
freight  carried  between  the  same  poiuts — is  to  bring  about  a  fair  dis- 
tribution  of  the  traflflc  betweeu  competiug  roads.  Assuming  a  number 
of  roads  to  be  competiug  for  business  between  the  samo  poiuts,  some 
of  which  aftbrd  inferior  facilities  to  the  shipper,  it  is  evident  that  if 
these  roads  were  compelled  to  charge  the  same  rates  as  the  roads  af- 
iordiug  better  facilities  they  could  not  obtain  auy  traffic.  They  there- 
fore  otter  an  inducemeut  to  the  shippers  by  making  lower  rates  to  com- 
peusato  them  for  acceptiug  an  iuferior  service. 

The  CiiAiRMAN.  The  continuance  of  the  difl'erential  7)lau  results  in 
an  agrcement  as  to  what  the  rates  shall  be,  aud  in  effect  results  in 
keepiug  the  rates  up  on  all  the  roads,  does  it  not  ? 

Mr.  FiNK.  Dilferential  rates  are  agreed  upon  to  preveut  wars  of 
rates.  If  one  road  raakes  lower  rates  than  its  competitors  and  secures 
an  uudue  amouut  of  business  the  competing  roads  will  necessarily  make 
a  similar  reduction,  aud  this  process  might  be  repeated  until  the  rates 
became  unremunerative.  If  the  rates  are  flxed  by  mutual  agreement 
or  by  arbitration  and  are  adhered  to,  aud  11"  statistics  are  kept  showing 
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wbat  the  busiuess  of  eacb  road  is  undor  a  certain  adjustment  of  rates, 
and  it  is  bLowu  that  each  road  secures  a  satisfactorj'  sluire  of  the  traflBc, 
there  is  no  cauise  l'or  flghting  or  for  wars  of  rates. 

The  Chairman.  Have  you  any  knowledge  of  the  Canadiau  Pacific 
Eailroad  ! 

Mr.  FiNK.  Only  a  general  knowledge. 

The  Chairman.  Are  they  making  any  progress  toward  coming  in 
comj^etition  with  the  GrandTrunk  in  the  East? 

Mr.  FiNK.  They  are  in  competition  with  the  Grand  Trunk  in  Canada 
and  they  are  coming  into  competition  with  the  railroads  in  the  United 
States.  Tliey  reach  Boston  and  New  York,  but  so  far  we  have  not  felt 
their  competition  to  a  great  extent.  I  suppose  that  in  the  course  of  time 
the  Canadian  Pacific  will  be  a  much  stronger  competitor. 

Senator  UiscocK.  I  would  like  to  ask,  Mr.  Chairman,  whetherif  theee 
difterentials  were  prohibited  would  Cauada  proflt  by  their  ])rohibition  f 

Mr.  FiNK.  I  do  not  thinlc  the  prohibition  of  difterentials,  which  means 
the  enforcement  of  the  sauie  rates  for  like  service  ou  all  roads,  would 
have  auy  other  eftect  than  to  draw  business  from  the  weaker  roads  and 
give  it  to  the  stronger  ones,  regardless  of  their  location  in  this  country 
or  in  Cauada.  At  present  there  is  uo  law  prohibiting  any  road  making 
as  low  rates  as  it  pleases,  if  it  otherwise  complies  witli  the  interstate 
commerce  law.  There  can  be  no  prohibition  of  difterential  rates  unless 
the  Government  prescribes  the  rates  and  makes  them  alike  for  like 
service  on  all  roads,  American  and  Canadian. 

The  Chairman.  When  the  Canadian  Pacific  completes  its  eastern 
connectious  it  will  be  a  pretty  strong  competitor  with  the  Grand  Trunk, 
will  it  not  ? 

Mr.  Fink.  With  all  the  trunk  lines. 

The  Chairman.  In  doing  business  in  New  England  and  in  the  Westf 

Mr.  FiNK.  Yes;  with  all  the  lines.  They  can  not  help  but  be  a  com- 
petitor  of  all  the  lines,  as  they  are  all  so  closely  connected. 

The  Chairman.  Have  they  any  connection  now  with  your  organiza- 
tionf 

Mr.  FiNK.  No. 

CANADIAN   CARS  IN  THE  UNITED  STATES. 

The  Chairman.  What,  in  your  Judgment,  is  the  feeling  of  the  rail- 
road  companies  of  the  United  States  in  regai  d  to  the  practice  of  allow- 
ing  Canadian  cars  to  pass  to  and  fio  over  their  lines  ;  that  is,  do  you 
thiuk  therailfoad  companies  of  Ihe  Uuited  States  would  favor  the  plan 
of  forbiddiug  Canadian  cars  from  coming  beyond  the  national  bound- 
ary? 

Mr.  FiNK.  The  roads  thiit  now  connect  with  the  Grand  Trunk  and 
exchange  tralfic  witli  that  road  would  not  favor  it;  their  competitors, 
however,  might.  There  are  so  many  Amerfcan  roads  exchanging  traftic 
with  the  Grand  Trunk  that  it  would  affect  the  business  of  these  roads 
and  their  patrons  very  seriously  if  the  exchange  of  cars  was  discon- 
tinued. 

The  Chairman.  What  is  thepractice  now  as  regards  American  cars 
and  Canadian  cars ;  do  they  go  back  and  fprth  interchangeably  f 

Mr.  FiNK.  Yes,  sir;  they  go  back  and  forth  witbout  any  hiudrance 
and  without  being  disturbed,  so  far  ns  I  know. 

Tbe  Chairman.  Are  tbere  many  Canadian  cars  in  tbis  country  ? 

Mr.  FiNK.  1  (;au  uot  tell  you  how  niany  tliere  are. 

Tbe  Chairman.  Aud  wUen  tbese  cars  get  iuto  tbe  United  States  wbat 
becomes  of  tbem  f 
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Mr.  FiNK.  Tbeyare  treatcd  like  the  c.irs  of  any  Anieiicaii  connecting 
railroail. 

Tiic'  ('iiArK'MAN.  Are  tbcy  t;il<fn  aiid  nsed  by  otlicr  coinimnie.s  ? 

Mr.  FiNK.  Yes,  sir;  wben  tbey  eoiiie  b«Me  tln'y  load  tbeiii  aiid  seiid 
baek  witli  fiei^ibt  over  tbe  saine  liiie,  Tbat  is  tlie  nib'  jiiid  uii(lerstiiiid- 
in{;'  bet'veen  tbe  railioads. 

Tbo  CiiAiRMAN.  So  tbere  is  really  no  line  between  tlie  Unitcd  States 
aiul  ('iiiiiula  tbat  is  observed  in  tbe  transportation  of  cars  Iroin  one 
conntry  to  tbe  otber  ? 

Mr.  FijNK.  Botb  conntries  are  just  like  one  conntry,  except,  I  suppose, 
tbere  iiie  c^ertaiii  custoni-bouse  re^iulations  wbicb  liave  to  be  observed 
repiiitling  l'ieij^ilit  piissiny  in  aud  ont  ot(JiiniMia. 

Tbe  Cdaibman.  Do  you  know  of  any  law  by  wbicb  a  Canadian  car 
cau  conie  iiito  tbis  coimtry  iit  iiU  t 

I\Ir.  l'iNK.  Ko,  sir.  1  iini  not  l'aniiliar  witb  tbe  biw  in  regard  to  piij'- 
iiijj;  dnty  on  ciiis  tbat  coine  to  tbi.s  countiy.  I  bave  never  bad  any 
inteiest  iu  it,  and  .so  l'ar  as  1  know  it  bas  not  been  euforced  iftbere  be 
auy  sucb  law. 

Tbe  CiiAiiJMAN.  Wbat  ilo  tlie  riiilroad  nien  of  tbeUnited  Stiites  pre- 
fer  in  tbe  luiitter  ?  "Wbat  is  tbeir  wisb  iibout  it ;  tbiit  tbeir  cars  sball 
go  into  Caniubi  and  Cauadian  cars  come  liere  and  be  used  promis- 
cuously  ? 

I\Ir.  FiNK.  I  suppose  tbat  tbey  are  iii  fiivor  of  coutiuuing  tbepresent 
practice  witliout  any  obstrucliou  being  put  in  tbe  way  of  free  inter- 
cbange. 

Tbe  Chairman.  Tbe  roads  of  wbicb  country  bave  tbe  larger  number 
of cars! 

I\Ir  FiNK.  Of  course  tbe  American  roads  bave  more  cars  tban  tbe 
Canadiau  roads. 

Tbe  Ciiaikman.  Does  tbis  country  bave  more  cars  in  Canada  tban 
Cauada  biis  in  tbis  country,  or  bow  is  tbiit  ? 

I\lr.  FiNK.  I  can  not  tell  you,  but  jierbaps  tbe  Grand  Trunk  peoj)le 
cau  ;  tbey,  uo  doubt,  keep  tbe  statistics. 

Tbe  (^iiaikman.  AVliat  is  tbe  rate  per  uiile  for  tbe  use  of  cars? 

Mr.  FiNK.  Tbree  quiuters  of  a  cent  a  luile  for  tbe  ordinary  freigbt 
cars  iiud  1  cent  a  mile  lor  refrigerator  ('ars. 

Tiie  CiiAiKMAN.  1  suppose  you  are  in  favor  of  leqniriug  tbe  Canadian 
roads,  ittbey  do  busiuess  in  tbe  Uiiited  States,  to  obey  tbe  law  of  tbe 
UuitedStates,  like  our  owu  roads? 

i\Ir.  FiNK.  Alostcertaiuly. 

Tbe  Chaikman.  Wbat  is  tlie  feeling  of  tbe  representative  men  of 
these  otber  Auiericiin  truuk  linesf  1  believe  you  indi(5iited  that  the 
Grauk  Truuk  Wiis  gettiug  tbe  advautage. 

Mr.  ]''INK.  Yes,  sir;  that  is  tbe  feeling  of  a  gre.^t  many;  especially 
of  tlie  Westerii  diiect  coiiipetitors  of  tbe  Grand  Truuk.  Its  Chicago 
coujpetitois  luiiiuliiin  tiuit  Ibe  Grand  Trunk  gets  uiore  of  the  traffictban 
it  ouglit  to  biive. 

Seuiiior  JJeagan.  Could  they  not  correct  that  by  reducing  the  ditl'er- 
entiid  i 

Mr.  FiNK.  Tbe  Grand  Trunk  bas  no  diflerential  on  east-bouud  busi- 
ness.  Pooliug,  tbat  is,  au  agreeiiiei't  to  restrict  each  road  to  a  certiiin 
amoiiut  of  business,  would  be  tbe  proper  remedy. 

Seuiitor  ItEAGAN.  Y'oii  may  (^all  it  i>ooling  or  iiHowing  difl'ereutiiils; 
but  I  say  by  reducing  tbe  iidvantage,  cau  they  iiot  correct  tliiit f 

Mr.  FiNK.  It  is  very  diflicult  to  a(;coiiiplish  it  by  diirereutiids.     Fool- 
ing  would  be  a  luucli  uiorc  direct  method. 
0513 3 
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Senator  1'eagan.  If  tbo  Auu'rlcaii  linea  are  forbidtlen  to  cbargo  a 
lower  rate  for  a  longer  tban  a  sborter  banl  over  tbeir  routes,  tben  tho 
Canadian  lines  slionld  be  reqnired  to  do  tbo  same  tbing,  sbould  tbey 
not?  Wbat  I  nioan  is  tbia:  If  we  require  tbe  Anierican  roads  to  ob- 
serve  wbat  we  cull  tbe  long  and  sbort  banl  provi.sion  in  tbo  interstate 
act,  tbero  ougbt  to  be  some  nieans  by  wbicli  tbo  Canadiau  roads  wbicb 
do  tbat  biisiness  in  tbe  United  States  sboubl  be  required  to  do  tbo  same 
thing  as  onr  roads  aro  required  to  do,  sbould  tbero  uot? 

Mr.  FiNK.  By  all  means. 

Senator  IItscock.  Let  mo  understand  you.  I  do  not  understand 
tbat  tbese  dillorential  rates  interfere  witb  tbat  in  any  way. 

Mr.  FiNK.  No,  sir;  tbey  Ijave  no  coiniection  witb  tbe  long  and  sbort 
baul  requirement. 

Tiio  CiiAiRMAN.  We  will  i)robably  bear  from  railroad  men  before  we 
uet  tbrougb  witli  tbis  investigation,  tliat  under  tbe  operation  of  tbe 
long  and  sbort  baul  provisiou  of  tbe  interstate  act  tbo  Canadian  rosids 
get  an  advautage  in  sonie  way.  1  do  not  know  wlietber  we  will  or  not, 
but  au)  inclined  to  tliink  wo  will. 

Mr.  FiNK.  Tbey  bave  an  advantage  only  in  so  far  as  tboy  need  not 
observe  the  law  in  Canadi:.  The  Canadian  roads  can  mako  low  rates 
in  conii)etition  witb  tbo  American  roads,  and  need  not  reduce  tbeir 
local  rates  nnder  tbe  long  and  sbort  baul  clause,  wbile  the  low  com- 
petitive  rates  on  American  roads  force  a  reduction  in  rates  on  all  local 
traflac. 

Tbe  CnAiRMAN.  Uas  your  attention  beon  directed  to  tbe  recent  large 
diversion  of  tratbc  from  tbe  New  Engbind  States  and  Now  York  City 
over  tlie  Ontario  and  Western  road  to  Prescott,  Canada,  theuce  over  tbe 
Canadian  Paciflc  and  +bo  Canadian  Steamsbip  Lines  to  Vancouver,  to 
Cbina,  anu  Jtipan?  It  appears  Irom  reports  of  tbe  Cbief  of  the  Bu- 
reau  of  Statistics  at  Wasbington  tbat  tbis  consists  chiefly  of  cotton 
goods.  Do  yon  know  wbether  tbe  goods  from  New  York  and  ISrew  Eng- 
land  {iro  carried  tbrougb  and  strike  the  Cantidian  Line  and  tben  go  on 
tbe  Canadian  Paciflc,  tbence  to  Cbina  and  Japan,  on  tbeir  line  of 
steamers  ? 

Mr.  FiNK.  I  havo  not  seen  tbese  reports. 

The  CHArRMAN.  It  is  reported  tbat  New  England  goods  go  over  tbat 
line  very  largely. 

Mr.  FiNK.  Tbe  Ontario  and  Westorn  does  not  get  a  large  amount  of 
business  from  New  York  via  the  Canadian  Paciflc.  No  doubt  tbat  busi- 
ness  will  increase  hereafter.  At  present  tbe  Canadian  Paciflo  competition 
is  not  feltin  New  York.  In  New  Enghind  I  luive  not  beard  any  com- 
plaints  that  tbat  road  bas  taken  any  undue  amonnt  of  business  so  far. 

Tbe  Chairman.  Have  you  any  general  knowledge  of  the  business  of 
tbeCauadian  Paciflc  in  its  shipments  into  our  markets? 

Mr.  FiNK.  I  kuow  very  little  about  it.  I  have  no  business  relations 
with  tbem. 

Tbe  Chairman.  Do  you  tbink  tbat  this  amount  of  traflBc  that  tbe 
Graud  Trunk  road  has  been  getting,  according  to  your  statement,  would 
be  got  by  them  if  tliey  aclually  observed  tbo  intorstate  act,  and  sim- 
ply  relied  upou  the  differential  tbat  you  agreed  upon  ? 
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Mr.  FiNK.  Tbe  Grand  Truuk  bas  recently,  within  the  last  two  or  three 
montbs,  got  a  Largo  amount  of  business ;  but  I  could  not  say  that  it  waa 
because  of  a  violation  of  tho  interstato  law,  nor  could  I  tell  by  what 
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means  tliey  obtained  thiH  nnduo  amount.  TJntil  recently  tbe  amount  of 
busincss  canied  by  the  Grand  Trnnk  after  the  enactment  of  the  inter- 
state  law  did  not  ninterisdly  difi'er  IVom  that  csuried  before.  There  are 
a  great  many  ways  in  which  this  recent  increase  mij^ht  bo  accounted 
for,  but  I  could  not  speali  positively  on  that  subject.  So  far  aa  my  iuter- 
course  with  the  Grand  Trunk  is  concerned,  it  conforms  to  our  rules  and 
tarilis  about  as  well  as  other  roads  do.  I  believe  the  Orand  Trunk  is  a 
little  more  ajigresive  (to  use  a  mild  term)  in  securing  business  and  tak- 
ing  every  advantage  they  can.  I  tliink  they  havo  been  moro  conserva- 
tive  siuce  the  interstate  hiw  has  been  in  eft'ect.  They  do  not  want  to 
be  disturbers,  and  I  tiiiiik  th«\v  liave  Kcnseenonjjh  to  know  tliat  if  they 
}jet  too  mucli  busincss  tlie  Aniericaii  lincs  will  not  stand  it.  The  Grand 
Trunk  will  ffo  for  all  that  is  within  reach,  but  at  the  same  time  they  will 
not  do  anytiiiu};  tliat  will  cause  a  disruption.  That  is  tlie  j^olicy  they 
pursue,  and  that  is  the  policy  of  most  roads. 

WHAT  DIFFEBENTIAL  RATES  ARE. 
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Senator  Blair.  Will  you  not  explaiu  to  me,  assuming  that  I  do  not 
uiiderstand  them,  and  the  sixty  or  sixty-tive  million  peopU>  in  tliis 
country  do  not  underatand  any  more  about  them  than  I  do,  wluit  you 
meau  by  "ditfereiitial  rates"? 

Mr.  FiNK.  "  Dittorential  rates"  is  perhaps  not  a  j^ropcr  expression. 
What  is  meant  by  it  is  a  ditt'ereuoc  iti  the  rates  charged  by  tlie  ditfer- 
ent  lines  between  the  same  competitive  ])oints.  For  example,  the  reg- 
ular  taritt"  rate  from  New  York  to  Cliicago  is  75  cents  on  first-class 
freiglit.  This  rate  is  cliargcd  by  the  New  York  Central,  the  Pennsyl- 
vania,  and  the  lialtimore  and  Ohio  Kailroads.  By  agreement  the  rate 
charged  by  the  JCrie,  the  Lackawanna,  theWest  Shore,  theOntarioand 
Western,  and  the  Lcliigli  Valley  Kailroads,  ou  thesameclass  of  i'reight 
between  the  same  points  is  70  cents  per  hundred  pounds.  Tho  70-cent 
rate  is  called  a  ditterential  rate;  and  the  ditt'erence  between  70  aud  75 
cents,  namely  5  cents,  is  called  a  "ditt'erentiaL" 

iSenator  Blair.  As  1  uuderstand  you,  the  inferior  road  is  permitted 
to  charge  the  cheaper  rate? 

Mr.  FiNK.  Yes. 

Senator  Blair.  And  all  the  roads  agree  to  that  ? 

Mr.  FiNK.  Yes,  sir;  all  the  roads  consent  to  that,  or  if  they  do  not 
they  may  meet  the  lower  rate. 

Senator  Blatr.  What  do  you  mean  by  meeting  it? 

Mr.  FiNK.  By  meeting  it  1  mean  to  make  the  same  lower  rate,  and 
then  it  is  likely  that  the  other  road  will  make  a  further  reduction, 

Senator  Blair.  That  is,  tho  inferior  road  raay  drop  again  ? 

Mr.  FiNK.  Yes,  and  then  the  others  m.ay  drop  again,  and  that  leads 
to  rate  wars. 

Senator  Blair.  Now,  according  to  this,  it  is  arranged  so  that  the 
New  York  Central  may  charge  75  cents  and  the  Erie  inay  charge  70ce:its 
per  hundred  pounds  on  ttrstclass  freight  from  New  York  to  Chicago? 

Mr.  FiNK.  Yes. 

The  Chairman.  And  there  are  difl'erent  rates  on  different  classes  of 
freight  ? 

Mr.  FiNK.  Yes,  sir;  as  the  rate  grows  less  than  75  cents  the  difl'er- 
entials  become  less. 

Senator  Blair.  Now,  these  diflFerentials  having  beeu  Jigreed  ui)on, 
each  road  takes  its  chauce  in  dealiug  witU  the  shipper  and  gets  what 
busiueas  it  can. 


^ 
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Mr.  FiNK.  Yes,  Hir.     Tho 
liif^bcr  or  tiie  lower  rute. 


^liipi^er  lias  tlie  choieu  of  Hhippiii^  at  the 


THE   PRACTIOE   OF   POOLING. 

Senator  Ulair.  Exi^lain  the  ibrnier  practico,  iiow  (liscontinued,  of 
divitliiij.'  the  bu.sinesa  between  the  roads. 

Mr.  FiNK.  Fornierly  aii  afireeinent  was  made  tbat  eaeli  road  shonld 
havo  a  (^ertaiii  aiiiount  of  the  total  t;onipetitive  tounage — a  certain  per- 
centage  of  it. 

Senator  liLAiR.  Suppose  tlie  sbipper  wonld  not  send  bis  freij^ht  ac- 
cordiiij,^  to  tliat  ajjfreeiiient  ? 

Mr.  FiNK.  Tlie  shipper  had  notbiiij?  to  do  with  it.  If  at  the  end  of 
tlie  inonth  one  road  had  received  ii  {jreater  j^roportion  tlian  ajjreed  upoii, 
it  would  i)ay  over  a  certain  anionnt  of  nioney  e(pial  to  tbe  inolit  on  the 
excess  of  tonnage  it  had  carried  to  the  roads  whicb  had  not  carried 
their  i»roportion.    The  public  liad  iiothiiig  to  do  with  this  inatter. 

Senator  Blair.  Aiid  tliat  is  pooliiig  ? 

Mr.  FiNK.  Tliat  is  called  pooling,  unfortunately. 

Senator  IJlaik'.  Wbatsbould  it  be  called  ? 

Mr.  FiNK.  "Division  of  trathc"  would  be  tbe  proper  teriii.  It  m 
siinply  an  agreeiiieiit  by  uhich  ea(di  coinpany  liinits  itself  to  carry  a 
certaiii  aiiiouiit  of  coinpetitive  tratlic.  Jf  it  carries  more  than  that 
amouiit,  it  agrees  to  pay  over  the  netearniiigs  wbich  it  bas  niadeou  tho 
oxcess  to  tbe  roads  wbicli  have  uot  secured  tbe  agreed  sliare.  The  ob- 
ject  is  uot  to  preveut  comi)etitiou,but  to  preveiit  tlie  strife  betweeu  com- 
petiiig  railroad  coiupauies  to  secure  an  iiidetiuite  amouut  of  trafflc  by 
ineauH  of  rate  cuttiiig,  rebates,  aud  otlior  secret  devices. 

Seuator  Blair.  Ilas  tliat  practice  of  pooliiig  auy  teudeucy  to  in- 
crease  the  cost  ot  trausi»ortatiou  totlie  public? 

Mr.  FiNK.  It  has  not  a  teudency  to  iucrease  the  cost  of  trausporta- 
tiou  over  wbat  isa  reasouable  compeiisatioii  to  thc  railroad  compauies. 
It  bas  the  tendeiicy  aud  tlie  objtHit  of  preveutiug  uureasonably  low  rates. 
It  has  110  moie  teudeucy  to  iucrease  tbecost  of  traiiKportation  than  the 
interstate  law  has,  because  tbo  iuterstate  law  requirestbe  maiiitenance 
of  tlie  tarilfs  ofetablisbed  by  the  railroads,  aud  forbids  the  payineut  of 
rebates  aiid  otberdevices  which  aretlie  sourceof  unjust  discrimiuation. 
The  railroads  are  uow  luakiug  tlieir  tariffs  just  as  they  did  before  the 
interstate  law  was  passed,  whicli  re(|uires  that  tliose  tariffs  shall  be 
strictly  maiiitaiued.  Tbe  pool  had  tlie  same  effect;  but  it  was  a  more 
direct  metbod  of  carryiug  out  tho  object  of  the  law,  aud  1  am  sorry  that 
we  are  deprived  of  it,  for  it  leads  to  a  great  mauy  difflculties,  of  which 
this  Cauadiau  competitioii  is  aii  example.  If  tlie  Graud  Truuk  roads 
wero  iu  a  pool  witli  tbe  Americau  roads,  or  if  theCanadiau  roads  were, 
we  luight  do  away  witli  tbis  (luarreliiig  about  gettiug  niore  or  lessbusi- 
ness. 

Seuator  Blair.  IIow  cau  there  be  competition  amoug  these  various 
railroads  in  tbe  trausactiou  of  the  business  of  the  couutry  when  they 
agree  aiiioiig  tbemselves  what  sball  becharged  for  if? 

Mr.  FiNK.  The  railroads  agree  ainong  themselvos  what  the  tariffs 
shall  be;  they  take  iuto  cousi(ieration  all  tho  eloments  of  competition, 
such  as  water  competitiou,  and  coiupetitiou  betweeu  the  diff'ereut  mar- 
kets  ;  tbey  take  iuto  cousideration  all  the  conditious  of  trado  a,nd  com- 
merco  before  they  establish  the  tarifl".  VVheu  the  tfiritt'  is  once  properly 
established,  then  it  is  in  the  interest  of  the  railroads  aud  iu  theiuterest 
of  the  public  to  have  these  tarifts  strictly  maiutaioed.    lu  fact,  the  in- 
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terntate  Uiw' provides  that  ♦his  Nhall  l>e  done.  The  tarifl's  of  tlie  rail- 
roads  iiithis  ('oiintiy  aresiibject  to  liiuitations.  There  is  uo  loiij>('rany 
diiiif^crliiiit  iiiireiisoiiid>le  raies  niay  be  chnrjied.  Tlie  dinicult.v  iiow  is 
t'or  the  iiiilroiids  to  8e<'ure  ii  reasoiiable  remuuenitiou  for  their  seivices. 

The  CiiAiUMAN.  Your  idesi  is  that  the  raiboiuls  Jire  lorced  ilowii  to 
a  poiiit  Im'Iow  what  oujjtht  to  be  charged  iu  the  mukiu};  of  these  iijjfree- 
meuts  jis  to  prices? 

Mr.  FiNK.  Tliere  is  scarcely  an  article  trausported  over  tlie  riiil- 
roiuls  of  tlu?  (Juited  States  on  which  thecharjics  for  triUisportiiti(Mi  aro 
uot  liinited  by  competition.  Tlie  otlicers  cliaryed  with  niakiiig  tlie 
tariffs  have  to  coiisider  all  these  conditious. 

INCREASE   OF  TRAFFIC  ON  THE  GRAND  TRUNK. 

Senator  IJlair.  The  witneas  siiys  that  he  und«»rstnnds  there  is  a  {;;reiit 
incrciise  iu  tlie  volume  of  business  going  over  ..u-  (ji;;ud  Tiuiik,  aiul  tells 
us  tliere  are  various  ways  of  accouutiug  for  it.  1  would  like  to  get  your 
idea,  Mr.  Fiuk,  of  liow  to  account  for  thisreceut  extraordiuary  iiiciciise 
iu  tlieir  bnsiuess. 

Mr.  FiNK.  I  can  not  accouut  for  it.  I  have  no  evidence  tliat  tlie 
Griiud  Trunk  lias  manipulated  tlie  rates,  altho'igh  it  is  tliouuht  by 
otliers  tliat  tliey  have  takeu  some  iulvantages.  They  hiive  lately  doiie 
a  hirjj^er  aiiiouut  of  busiuess  thiui  is  tlieir  usutil  sliiire. 

ISeuiitor  Bi.air.  I  tliouglit  you  liad  some  theory  of  explauatiou. 

Mr.  FiNK.  Thereare  so  maiiy  eleiueutsthatcoutiol  tliis  uiiitterthat  it 
would  be  very  dillicult  to  explaiu  it. 

Seuator  Blair.  Cau  you  uot  suggest  somethiug  1  If  you  do  uot  know, 
how  are  we  going  to  flnd  oiit  ? 

Mr.  FiNK.  1  supposo  that  the  Graud  Trunk  people  know  best. 

At  1.30  o'clock  the  committee  took  a  recess  until  2  o'clock. 

At  tlie  expiratiou  of  the  recess  the  committee  resumed  its  session. 

Seuator  Blair.  1  wauted  to  get  a  suggestion,  Mr.  Fink,  from  somc 
sounte,  aud  I  thought  if  weiit  to  tlie  highest  authority  we  could  get 
it  (if  it  were  to  be  liad  auy  where),  by  way  of  explauatiou  of  this  fact 
thiit  we  liear  of  iind  see  iu  the  newspapers.  It  seems  to  be  couceded 
that  tlie  Grand  Trunk  is  iill  at  oiice  getting  a  vast  amouut  of  freight 
that  it  did  not  get  lieretofore.  Perliiips  you  can  state  the  explauatious 
which  tlie  otlicials  of  these  other  roads  luake,  or  the  suggestions  which 
you  have  heard  theiu  advauce  lor  losing  this  traflic,  and  the  reasous  or 
supposed  reasons  wliy  the  Graud  Trunk  gets  it. 

Mr.  i'iNK.  It  wouUl  be  better  to  examiue  soiue  of  tlie  represeutatives 
of  these  roads  on  tliis  subjecl.  The  Lake  Shore  and  Micliigan  Central 
roiids  come  luore  directly  in  contact  with  tho  Grand  Trunk,  and  I  suj)- 
posc  the  otflcials  of  those  roiids  would  havetheir  tlieories  about  it,  aud 
1  i)refer  tliat  you  ask  them  iii  refi'rence  to  it.  It  is  a  matter  that  I  cau 
hardly  exiilaiu.  1  ouly  know  the  fact  that  they  Jire  getting  more  busi- 
ness  thau  it  is  claiiued  they  are  eutitled  to.  Oue  side  claims  thjit  they 
do  it  by  tiikiug  sonie  sortof  advantage  of  the  interstate  act.  I  have  uo 
evideuce  showiug  this  fact,  but  the  supiciou  is  eutertaiued  by  the  coiu- 
petitors  of  tlie  Graud  Truuk.  Tlie  Graud  Trunk  people  claim  that  it  is 
<lue  to  their  superior  facilities.  If  you  will  examiue  tho  offlcials  of  the 
Western  roads  that  come  iu  direct  contact  with  the  Grand  Truuk  you 
will  fiud  out  more  with  regard  to  this  matter  than  I  cjiu  f^ll  you,  and  I 
prefer  uot  to  express  auy  views  ou  the  subject.    lu  the  matter  of  export 
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buHiness  they  nmy  have  Rome  advantage  over  the  Amorican  trnnk 
liiies. 

HiMialor  nLAiii.  lu  what  way  ! 

Mr.  FiNK.  Tiu\v  liiive  spocial  arriiuceineiits  witli  8team-ship  liues  via 
Portliiiid,  wliicli  c'iiiible  tliL'iii  to  uiiiko  lower  throuuh  nitcs. 

Scimtor  lUiAiii.  Woiild  yoii  cousidor  lui  Aiiioricaii  liiie  of  railroad 
wliich  ()wiis  ii  Htoiiui  nIiIi)  liiio  suhjoct  to  tlio  intorstate  law  iu  tho  inak- 
iiij;  of  tho  rato  ou  tlio  oooiiii  as  woll  as  oii  laud  1 

Mr.  FiNK.  1  would  considor  it  iii  tho  saino  position  as  the  Grand 
Triiiik  Liiio. 

Sonator  Klair.  Aiid  you  woiild  not  consider  tho  ocean  part  of  its 
rato  Jis  subjoct  to  tho  intorstato  law  1 

l\Ir.  FiNK.  1  do  not  soo  liow  it  is  possiblo. 

Soiiiitor  liLAiu.  Thon  all  tlioso  roads  could  ontiroly  oviulo  tho  opera- 
tiou  of  tlio  iutorstato  hiw,  so  far  aa  foroiftn  trallio  is  concornod,  by 
ninkin;;  contr.icts  witli  stcuniship  liiios,  could  thoy  uot? 

Mr.  FiNK.  Vos ;  tlioy  c.iu  quoto  through  ratos  to  foroign  ports  that 
aie  iiot  uiidor  tho  control  of  tho  interstato  law.  If  a  railroad  coinpany 
owiis  a  stoiiuiship  lino  aiid  niakos  a  throush  rato,  siiy  froiu  Chicago  to 
Livorpool,  it  ciiii  divido  tliat  through  nito  lu  sucli  a  wayaa  to  allow  for 
tlie  laiid  Ciiniago  to  tho  i>ojiit  of  oxport  auy  tixcd  suiii,  siiy  tho  domos- 
tic  ratc,  aiid  take  a  Icss  rato  tliau  tlio  (Mirrcnt  oitcaii  rato  for  tho  occan 
carriago.  A  riiilroiul  coiiipiiuy  owiiiug  a  Htoaiu-sliii)  liiio  caii  tliorofore 
coiiiply  with  Mio  iiitorstate  law  aiid  yet  got  aii  advautago  ovcr  its  coiu- 
potitors  wlio  control  no  steain-ship  liue  and  havo  to  adhere  to  a  lixed 
rulo,  nuiking  tho  through  rate  tlio  suin  of  the  domesticiulandrateplus 
the  current  ocean  rato. 
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LEGISLATIVE  BEGULATION. 

Seiiator  Blair.  Do  you  thiiik  that  there  is  any  coniplication  or  any 
difticulty  existiiig  betwcoii  tlio  trausportatiou  mterests  of  tliis  country 
aiid  tliose of  Canada  which  ciin  be rojiched  and  legulated  by  legisliition  f 

Mr.  FiNK.  I  do  iiot  think  that  you  caii  regulate  iiuythiug  in  Cauada 
by  Ainericau  logislatioii.  It  soenis  to  nic  self-evidoutthat  you  can  not 
coiitrol  Caiijidian  transportjition  by  Aiiioriciin  Icgislatiou. 

Souiitor  liLAiR.  Whatif  the  Chicago  counection  of  the  Grand  Trunk 
wero  dcstroyod  unlcss  the  (xraiid  Truuk  agreed  to  follow  the  require- 
ments  of  the  intorstate  act  ? 

Mr.  FiNK.  You  could  do  that,  biit  it  would  hurt  the  American  con- 
necting  roads  of  tho  Graiid  Truiik  as  niucli  as  it  would  hurt  tlie  Graiid 
Trunk,  iind  it  would  also  bo  iiijurious  to  Amoriciiii  shippers. 

Seiiator  Blair.  Suppose  tliat  tlio  law  should  bo  made  so  that  no 
trallic  sliould  be  dolivore  l  across  tho  border  to  the  Graiik  Truiik  road 
uuloss  upon  condition  of  full  aiid  faithful  complianco  with  the  require- 
meuts  of  tho  interstato  law  ?    That  might  bo  douo,  might  it  not  ? 

Mr.  FiNK.  You  could  inake  such  a  law,  but  I  do  not  see  how  you 
could  eiiforce  it. 

Senator  Blair.  Could  not  the  trallic  be  sent  and  receivod  without 
the  cooperatioii  of  tho  Graud  Trunk? 

Mr.  FiNK.  Some  of  the  traftic  could  be  reachcd  without  tho  co-opera- 
tion  of  tho  Grand  Trunk,  but  the  Americiiu  roiids  now  interchanging 
traflic  with  the  Grand  Trunk  would  also  bo  cxcluded  from  it.  I  think, 
howevcr,  tlie  Grand  Trunk  wonld  comply  with  tlie  law.  If  they  were 
prohibited  from  doiug  aiiy  busiucss  iu  tlio  Uuited  States  unless  they 
complied  with  tbe  law  in  Canada,  they  would  carry  out  the  law. 
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Senator  Blaiu.  Ah  I  judge  froni  tliis  iiuip,  all  connnunications,  with 
the  exception  of  the  Canadian  I*a<'i(l<s  wlii<'li  ])aHseH  by  its  rejjular  lino 
to  the  nortli  of  the  lakes,  aii<l  all  th(^  riiilroail.s  Ix'tweeii  tlie  Caiui<lian 
Pacilic  line  by  way  of  North  liay  and  alonp  the  north  of  Lako  lluron  and 
on  the  Houth  of  Lnko  Suj^erior  to  Dnliith,  and  all  tlie  Canadian  lines 
betweeu  that  and  Lake  I'jrie,  are  owned  an<l  the  eiitire  transportation 
through  Canada  is  controlled  by  tlie  Grand  Trunk  and  itn  branches. 
Ih  not  tliat  Holf 

Mr.  FiNK.  No;  there  are  other  lineH.  Tlie  Canada  Southern  road 
passcH  through  Canada  aiid  is  leased  by  an  Anierican  road. 

S<'uator  Bi.AiR.  Ih  that  north  of  Lake  Krio? 

Mr.  FiNK.  It  ])iiHseH  throngh  Ontario  froni  Detroit  to  Bullalo. 

Senator  Blaiu.  They  are  all  put  down  heroon  this  nuip  as  the  Orand 
Trnnk  Hystein. 

I\lr.  FiNK.  The  niap  which  you  refer  to  does  iiot  Hhow  tho  other  com- 
petiiig  lincH. 

Senator  I3laiu.  What  routoH  Inive  connection  witli  this  Canada 
Sontherri  line? 

Mr.  FiNK.  The  jMichigiin  Centiiil  has  leiised  it,  and  it  lurnis  part  of  its 
lino  froni  Oliicago  to  linilalo. 

Stnator  liLAiii.  Does  it  do  business  iii  conipetition  with  tlie  Grand 
Trunk  ? 

Mr.  FiNK.  Yes;  if  you  shut  out  the  Grand  Truuk  you  will  havo  to 
shut  out  tlie  Canada  Soutliern. 

Senator  Gorman.  Would  the  euforceinent  of  tho  interHtato  law — I 
mean  if  it  were  rigidly  enforced — on  our  American  roads,  aiul  a  strict 
eompliance  with  tlie  interstato  law  bo  reqnired  on  the  partof  tlie  Cjina- 
dian  roads,  correct  tho  ditiiculties  now  complained  ot?  lUit  I  under- 
stand  yon  to  say  that  bo'.'ause  of  tlie  contriicts  now  existing  between 
our  American  roiids  and  tho  Grand  Trunk  tliero  is  no  serions  interfer- 
euce  with  the  traflic  over  Americau  roads  up  totliis  tiine? 

THE  SITUATION  AS  TO  THE  GRAND  TRUNK. 

Mr.  FiNK.  Eoferring  to  tho  Graud  Trunk  Railroad,  that  road  has 
been  working  with  the  other  truuk  liues  under  agreements  as  to  rates, 
etc.  It  has  observed  tho  agreements  a^i  well  as  otber  trunk  lines.  Thoy 
try  to  work  with  us  in  the  estiiblishmeut  and  maintenance  of  tariffs. 

Seuiitor  GoRMAN.  Thjit  lias  been  brought  about  by  the  concessions 
mado  by  the  American  roads  by  giving  the  Grand  Truuk  a  ditterential 
on  the  westbound  traflic,  has  it  not  ? 

Mr.  FiNK.  Differential  rates  are  used  to  keep  tho  peace  between  Amer- 
ican  as  well  as  between  Americiin  and  Canadian  roads.  Thoso  differ- 
entials  wero  in  force  mauy  years  before  there  was  any  organized  system 
of  co-operatiou.    They  were  in  force  as  early  as  1870. 

Senator  Gorman.  So  long  as  you  liave  peace  I  uuderstand  you  to 
say  there  is  no  danger  of  troublo  on  account  of  competition  betwoen  the 
Grand  Trunk  and  tho  Americau  roads ;  but  suppose  you  are  at  war 
(which  is  not  at  all  unlikely  with  railroads  at  any  time  on  oacli  side  of 
tho  liue)  witli  the  long  and  short  haul  clause  in  force,  and  they  free  on 
tbe  other  side  to  charge  what  tliey  please,  what  advantage,  if  any,  have 
we  under  that  condition  of  aft'airs? 

Mr.  FiNK.  Wo  would  suft'er  more  comparatively  than  the  Grand 
Truuk. 

Senator  Gorman.  Would  it  amount  to  much  ? 

Mr.  FiNE.  Tbe  long  and  short  haul  clauso  requiriug  ihe  local  rates 
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to  confonn  to  the  throap'li  rates,  makes  a  vrry  serioiis  inroad  into  the 
revennes  of  the  coiupanies  in  case  of  a  ratc  war,  while  the  Cau.aian 
roads  couUl  keep  n])  their  hical  rates. 

Senator  GoBMAN.  So  tliat  you  think  the  safety  of  our  lines  depeuds 
very  largely  upon  making  thc  Canadian  roads  couforiu  to  the  sauie 
conditioiis  all  tlie  way  through,  especially  as  to  the  (liaud  Tiniik  ? 

Mr.  FiNK.  I  do.  I  think  it  is  altogetlier  a  vohiutary  thing  witii  the 
Graud  Tnink  to  obey  the  law  or  uot.  It  is  a  luatter  of  ])oIicy  with 
them.  I  thiuk  their  policy  is  to  obey  it.  I  Ihiuk  they  tiud  ihat  this  is 
the  wisest  aud  luost  j^rolitable  ('ourse;  but  it  is  voluutiu-y  with  thein. 
I  do  not  thiuk  we  cau  euforce  The  hiw  upou  theiii. 

Senator  Gouman.  Do  you  think  the  couditious  that  i/iiyht  be  en- 
forced  with  respect  to  the  iuspecliou  bf  cars  are  snllicient  to  keep  the 
Gri'.udTi'uiik  in  lino  witli  our  roiuls  ? 

Mr.  FiNK.  I  think  tho  ex])ectation  tluit  yon  luay  take  that  course  is 
a  stroug  ('U;iueut  iu  their  tryiug  to  obey  tlie  hiw. 

Seuiitor  GoKMAH.  la  not  tliat  tlie  only  hohl  yon  hiive  npou  tliem  1 

Mr.  FiNK.  No;  I  thinlc  tliey  have  jilwiiys  sliowu  a  d'  r)osition  to  co- 
operate  nuder  the  general  principles  on  wliich  the  tru  liiies  co-oj)er- 
ate.  'J'hey  hiive  Jilwixys  been  a  piirty  to  that  agreeiui  '  t.  1  thiiik  they 
nnilerstaud  it,  and  feel  thatthat  is  tlie  only  way  the.T  ;in  luiinag*;  their 
property  properly.  They  are  very  uiuch  opposed  to  war  an<l  h)wrates. 
Their  existence  depends  on  gettiug  soiuething  for  the  work  tliey  do. 
They  can  not  aftbrd  to  go  to  war. 

Senator  Gorman.  So  you  do  uot  .npprehend  any  tronWe  with  the 
Griind  Truuk  ? 

Mr.  FiNK.  No,  sir;  uo  more  tban  with  Anierican  roads. 

THE  SITUATION  AS  TO  TIIE  CANADIAN  PACIFIC. 

Senator  Gorman.  IS^ow  we  como  to  the  other  road,  the  Canadian  Pa- 
cilic,  whicli  begiiis  at  Pnget  Soiind  and  rnns  through  Canada  and 
roiichcs  Ilalifiix  witliont  coiuing  through  auy  part  of  our  territory. 
The  stateiuent  is  made  thatit  is  a  road  which  is  i^rjieticjilly  Imilt  np  by 
public  mouey — a  snbsidized  road — aiid  stateiuents  lutve  been  published 
that  they  are  alreadj  taking  through  freight  froin  Cheyeiiiie  uud  else- 
where  and  delivering  it  at  Liveri)Ool  at  a  nite  with  which  our  r  jads  can 
not  compete.    Can  you  tell  us  somethiug  about  tluit  ? 

Mr.  FiNK.  I  can  only  speak  iu  a  generiil  wjiy  of  the  Cauadian  Pa- 
citic.  So  far  it  hjis  not  been  felt  seriously,  but  it  has  tlie  power  of  di^- 
turbing  the  w'iole  Araericjin  system,  and  iu  a  measuni  reducing  the 
protit  and  the  incomo  of  the  Amei'ican  railroiid  s.vstein.  It  can  do  a 
great  deal  of  harm,  but  I  cannot  say  whether  it  will  do  it  or  not.  There 
is  leps  restraint  upon  the  Caiuidian  Piicific  than  upon  theGrtind  Truuk. 
They  aro  almost  altogether  iu  Canadiiin  territory  and  Iiiive  a  loug  liue 
tapi)iug  the  Americim  riiilroads  at  many  points,  iiud  can  be  an  eleineut 
of  grciit  disturbance  in  American  rai'rOiKl  operatious.  They  havo  per- 
hiii)s  not  the  same  reasou  to  be  conservative  iis  tlie  Graud  Trunk.  The 
Cauiidian  Pacific  was  created  by  the  Canadiau  Gov«'rniuent,  in  ii  grejit 
measure,  and  theycjin  better  sitibrd  to  fight  thau  can  theGraiid  Trunk. 
l  do  uot  say  that  thjxt  would'  be  their  policy,  but  wc  hiive  less  control 
over  them  by  agreements  than  we  have  over  tlie  Grjiiid  Truuk. 

Senator  Gorman.  Assuiuiug  tliat  tho  statemeiits  iire  true  to  wliich 
your  attenrion  lias  beeu  Cidled,  tlnit  they  have  ii  line  of  steaiii  siiips  sub- 
sidized  coiuiug  to  ( 'aiiadian  territory  at  Iliilifiix  in  conuection  with  the 
rail  line,  Jind,  as  I  umlerstand,  a  trii)  of  two  diiys  less  tiuie  is  uuule  by 
this  rail  aud  steam-ship  line  betweeu  Liverpool  aiid  Japau  or  Chiiia  thau 
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by  any  otber  railaiid-water  ronte,  and  tlu'y  are  witliont  any  restric- 
tions  whatever,  such  as  are  iniposed  upon  onr  railroad.s,  witii  Ihosecou- 
ditions  in  view,  if  they  are  lett  frec  to  act  as  they  plcase,  wonld  it  not 
bc  e(inivalcnt  to  a  nioiiopolization  of  tlu^  ciitirc  throufth  trailicJ 

Mr.  FiNK.  l  tliinli  if  would  liave  tliat  etVcct.  I  (;an  illustrate  it  by  a 
siugle  fact.  \Vc  have  iieretofore  luade  very  low  ralcs  oii  tea  froni  Cliiua 
aud  the  Eastcru  couiitries — iiui)ort  ratcs — iii  coicpciitiou  with  the  Suez 
Caiiiii,  brin^niifjf  tlie  frci};ht  by  way  of  ISati  Francisco,  If  the  Ainericau 
roads  carry  out  tlie  intcrstate  law,  or  carry  out  thc  ordcrsof  thc  Iiiter- 
statc  Coiniiici<'c  Coininissiou,  wliicli  riipjre  tliat  all  iinijort  business 
uiust  i»a.>  tlie  saiiic  ratc  as  tlie  local  i.ite  iVoui  tiie  port  of  iniport,  the 
Asiatic  tralU(;  iii  conipclition  witii  tlie  Sucz  Canal  is  rnlcd  out  and  goes 
to  th(^  C;inadian  Pacilic,  and  tliat  is  wliy  I  reiuarked  soiiie  tiiue  ajjo 
that  tiie  Couiuiissiou  onylit  to  hav(^  dis(;retion  to  vary  tlie  castiron  rule 
so  as  to  allow  the  railroads  to  adapt  themselves  to  tlie  varions  coudi- 
tious  of  conipetitiou  tliat  iiiay  cxist. 

To  illnstrate :  Undcr  the  law  tlie  Americau  roads,  particularly  tlie 
Pacitic  routes,  would  be  shut  out  of  tlie  whole  Asiatic  bnsiucss,  aiid  it 
would  be  concentrated  on  the  Canadian  Pacilic  roads,  with  tlie  fa(;ili- 
ties  aud  subsidies  tliey  have  iu  establishiuj?  a  tIiroii{;h  route  betweeu 
Chiua  aiid  Japan  aud  Liverpool.  We  are  not  left  frcc — and  l  believo  1 
madethis  arj;uuieut  beiore  the  Coujiressioual  (x)niiiiittee  wlieii  it  tirst 
had  the  preseut  law  uuder  consid(;ratioii — we  arc  not  lelt  frce  to  coiu- 
jiete  with  these  roads.  If  we  euforce  tlic  strict  lctter  of  the  law  wc  are 
at  a  disadvantage  with  the  Canadian  roads,  cxcept  in  so  far  as  they  are 
willing  and  tiiid  it  to  their  interest  to  volnntarily  subiuitto  therestric- 
tioiis  put  upou  us. 

Senator  Gorman.  You  lucau  by  that,  I  suppose,  that  they  would  act 
iu  harniony  witli  the  Anitrican  roads  ? 

Mr.  FiNK.  That  they  would  restrict  t^ieiLselvn  in  not  taking  advan- 
tage  of  tlieir  positiou,  which  thcycould  do  v  uder  the  interstate  law,  to 
secure  privileges  that  the  Auiericau  ro    Is  could  not  secure. 

Senat.r  Gorman.  Iu  other  words,  Lhey  require  you  to  give  them 
freight  that  ordinarily  and  uaturally  would  go  o\  cr  thc  Aniericau  roads  f 

Mr.  FiNK.  I  could  not  say  tliat.  They  would  not  ask  anythiug  luore 
thau  was  lcgitiinate,  I  should  thiiik.  Understand  they  have  to  work 
with  the  Auicricau  roads  in  order  to  secure  rciuuuerative  rates  for  them- 
selves.  They  tiud  that  to  be  to  their  intcrcst.  Any  advautage  they 
take  will  uaturally  be  rescuted  aud  followed  by  a  ratewar. 

Seuator  Gorman.  That  does  uot  apply  with  tlie  saiue  force  to  the 
Canadiau  Paciiic  as  it  does  to  the  Grand  Trnuk,  does  it  ? 

Mr.  FiNK.  Yes,  sir ;  it  applies  to  both,  bnt  at  prcsent,  perhaps,  moi'e 
to  the  Graiid  Trunk.  ThcGrand  Trnuk  knows  tliat  it  uceds  thc  co-op- 
eration  of  tiie  Aiucrican  roads  to  gct  bnsincss  at  reniiincrativc  ratcs, 
aud  has  to  coopcratc  with  tiiciu  iio  inatter  wiiethcr  tlicre  is  or  is  not 
au  iiiterstate  law. 

Seiiator  Gorman.  So  tliat  iu  your  opiuion,  as  I  understand  you,  it  is 
absolutely  uecessary  tliat  by  sonie  negotiatioii  or  otherwise  ti'iese  Can- 
adian  roads  should  come  under  Ihe  samo  restrictions  tliat  aro  placed 
nyton  our  own  roads,  or  else  our  irou  rule  is  to  be  relaxcd  and  the  rules 
left  free  to  incet  thesecomplicatious  ? 

Mr.  FiNK.  Yes,  sir. 

THE  CANADIAN  WATER  WAYS. 

Seuator  Gorman.  The  otlier  branch  <H'  tliis  resolulion  ivA'orn  to  tbe 
competition  by  watcr.     llow  shari>  aud  whateffect  has  tbo  coiupetitioa 


26 


TBANSPORTATION   INTERESTS   OF 


by  water  at  various  points,  by  lake  and  by  canal,  with  the  American 
roads  ? 

Mr.  FiNK,  You  mean  the  Ganadian  system  of  water-ways  ? 

Senator  Goeman.  Yes. 

Mr.  FiNK.  I  am  not  posted  as  to  that,  except  in  a  general  way.  I  cau 
not  tell  you  tbe  eflfect  of  it,  as  I  have  not  the  statistics  of  the  toniiage. 
I  think  you  will  have  to  getyour  informatiou  ou  that  subject  from  souie 
other  source. 

Senator  Gorman.  Then,  that  is  a  m{itter  that  does  not  come  under 
your  supervision  ? 

Mr.  FiNK.  No,  sir. 

Senator  Gorman.  In  fixing  your  rates  on  grain  on  through  shipments 
from  Chicago  to  Liverpool,  by  rail  from  Chicago  to  tho  port  ot  export, 
are  you  not  necessarily  during  seven  luonths  of  the  year  governed  by 
the  rates  fixed  by  the  Canadian  water  routes  and  the  Erie  Caual  ? 

Mr.  FiNK.  Yes,  sir. 

Senator  Gorman.  How  has  it  affected  you  in  the  last  two  years  ? 
ITave  you  fouud  that  in  their  discrimination  the  chargos  have  been  so 
as  ro  scriously  affect  the  American  transportation  lines  ? 

Mr.  FiNK.  Frotn  my  own  observatioii,  the  Canadiau  competition  has 
not  been  felt.  We  feel  more  directly  the  comi)etitiou  of  the  Ei  io  Canal. 
I  do  not  think  tho  Canadiau  cauals  have  accomplished  what  they  were 
expected  to  when  built.  The  tratlic  can  not  well  bc  diverted  from  the 
old  routes.  At  least,  it  will  take  some  tiine  before  that  can  be  accom- 
plished.  I  do  not  think  there  han  been  a  new  phase  of  things  siuce  the 
coinpletion  of  the  Wellaud  Caual. 

Senator  Gorman.  Tlieii,  to  sum  it  up,  I  understaud  j\/ur  suggestion 
is  that  as  a  remedy  for  these  difficulties  we  should  give  the  Inter.state 
Coinmerce  Commission  power  to  perinit  the  railroads  to  meet  any  ex- 
traordinary  competition  ou  the  part  of  the  Cauadiau  liues  that  may  come 
hereafter. 

Mr.  FiNK.  That  would  be  oue  of  the  relief  measurts. 

Senator  Gorman,  Is  that  the  only  onc  you  can  suggest? 

Mr.  FiNK.  I  think  it  would  impiove  the  situation  if  you  were  to  strike 
out  the  lifth  wection  of  the  act,  aiul  lct  us  make  arraiigemeiits  with  those 
Pacilic  roads  to  keep  the  peace. 

Senator  GoRMAN.  Pcnnit  you  to  pooH 

Mr.  FiNK.  Yes.  rooling  is  a  reinedy  for  a  great  mauy  of  the  difli- 
culties  and  contentions  which  ari.se  between  the  railror  '  If  we  cau 
agree  with  the  Canadian  roads  so  tliat  tliey  will  ouly  have  a  certain 
percentage  of  business,  then  all  this  talk  of  the  Canadiau  roa<ls  getting 
an  uudue  proportion  of  the  business  would  not  exist. 

CANADIAN  COMPETITION. 

Seuator  Gorman.  Suppose  nothingis  done  and  tlie  law  isallowed  to 
stand  as  it  is  to  day,  do  you  view  the  future  with  any  alarm,  as  lar  as 
the  Americau  roads  are  coucerned?  I  ain  taliing  intoconsiderationall 
the  Canadian  roads, 

IMr.  FiNK.  I  can  not  tell  what  would  be  the  eff'ect  of  Canadian  coin- 
petition  if  it  were  fully  developcd.  Tlie  redeeniing  feature  is  that  tlie 
Caiiadian  roads  havc  to  co-operate  in  tlie  ('stabbshnieiit  of  coinpetitive 
tariff's  with  tlie  Americau  rpads,  as  a  matterof  self-interest.  Ilowever, 
the  situation  is  greatly  complicated,  aiul  we  may  have  to  pass  through 
some  rate  wars  before  we  reach  a  pcrmanent  agreement. 

SiMiator  Gorman.  Theu  you  have  no  very  serious  appreheusions  ot 
trouble  or  disaster  to  us  f 
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Mr.  FiNK.  No ;  I  think  tbe  Canadian  railroads  will  cooperate  with 
us  on  reasonable  terms  from  uiotives  of  self  iiitcrest. 

Tbe  Chairman.  You  taik  about  tbe  Grand  Trunk  baving  an  advan- 
tage  over  ou:  oads  in  foreign  transportation,  in  tbe  making  of  tlirougb 
rates  to  Liverpool.  Does  not  some  of  tbe  advantage  tliat  tbey  get  in 
tbat  respect  result  from  subsidized  lines  of  steam  sbiiJS? 

Mr.  FiNK.  Tbe  steamers  wbich  ruu  to  Portland  in  connection  witb 
tbe  Grand  Trunk  are  not  now  subsidized,  so  far  as  I  Ivuow. 

Tbe  Chairman.  Tbey  are  on  tbe  otber  side — tbose  running  to  Cbina 
aud  Japan. 

Mr.  FiNK.  Yes ;  tbose  that  run  in  connection  witli  tbe  Canadian  Pa- 
cific  are  subsidized. 

Seuator  ReaGtAN.  Did  I  understand  you  to  say  tbat  we  liad  no  remedy 
tbat  you  know  of  for  tbe  Canadian  roads  obtaining  traffic  by  making 
lower  rates  than  our  roads  make,  except  tbeir  voluntary  action  in  tho 
matter  of  acting  in  barmony  witb  our  railroads'? 

Mr.  FiNK.  1  said  tbey  coukl  observe  tbe  interstate  law  if  tbey  cbose 
to,  but  tbat  we  could  not  enforce  it  if  tbey  did  not  cboose  to  act  uuder 
it. 

Senator  Eeagan.  Are  you  aware  of  tbe  provisiou  of  our  law  autbor- 
izing  tbe  witbboldiug  of  freiglits  from  roads  wbere  they  come  into  our 
territory  and  refuse  to  comply  witb  tbe  terms  of  onr  l.iw  ? 

Mr.  FiNK.  1  take  it  for  grauted  you  can  control  tbem  bj  stopping  tbe 
tratlic ;  but  witbout  taliing  tbose  extrerae  measures  you  have  no  remedy, 
and  tbose  extreme  measures  would  hurt  American  interests  as  mucb  as 
Canadian. 

Senator  Keagan.  From  the  lakes  east  to  New  York,  Pliiladelphia, 
and  Baltimore  we  bave  sborterlinesontbe  soutbern  border  of  our  lakes 
than  thelines  running  tbrough  Cauada,  bavewe  uot? 

Mr.  FiNK.  The  American  lines  to  those  cities  are  sborter. 

Senator  Reagan.  Aud  our  railroads  run  tbrougb  a  mucb  more  pros- 
perons  country  where  more  business  is  to  be  bad,  do  they  not? 

JMr.  -^iNK.  Yes,  tbey  do 

Serator  Reagan.  Taking  all  the  commerce  passing  tbrougli  the 
Canadian  routes  to  Cbina  and  Japau,  and  our  roads  beiug  placed  at  a 
disadvautage  by  thesubsidizedstoam-sbipliues  on  tbe  PaciUc,  and  taking 
into  consideration  the  supposed  fcborter  time  botween  Liverpool,  for  in- 
stance,  and  tbe  Asiatic  country,  on  tbe  part  of  tbe  Canadian  rou.es,  is 
the  advantage  on  their  i)art  as  great  as  is  popuUirly  supposed?  Is  it 
a  fact  tbat  tbey  can  make  that  trip  froin  Liverpool  to  IIoug-Kong  in 
two  days'  less  time,  or  in  any  less  time,  tbau  by  comiug  by  wav  of  Kew 
York  ? 

Mr.  FiNK.  I  could  not  tell  you.  I  bave  not  examiued  iuto  tbat  mat- 
ter  Mufficiently  to  give  au  opinion.    Tbey  bave  a  sliorter  ocean  route. 

Senator  Reagan.  Is  there  anytbing  tbat  woub^  contribute  to  equal- 
ize  matters  as  between  tbe  Canadian  and  tbe  Araerican  roads  ?  Woukl 
noo  this  seemiug  advantage  be  somewbat  nuUitied  hy  the  fact  tbat  an 
absence  of  business  along  tbe  line  of  tbe  Cauadiau  roadsahnostall  the 
way  from  Montreal  west  to  tbe  Paciflc  coast — I  reier  to  tbe  Canadian 
Pacific— would  not  tlie  fact  of  its  uot  j^ossessiug  way  business  to  help 
to  sustain  the  road  be  au  element  in  favor  of  our  roads  securing  the 
carrying  business  across  tbe  continentlf 

l\Ir.  FiNK.  No,  sir;  I  thiuk  not.  The  less  local  busiuess  tbey  bave 
tbe  stronger  tbey  will  tigbt  for  tbrougii  businesM. 

Senator  IIeagan.  If  they  do  not  bave  a  local  business  to  snstaiu 
theu),  would  they  uot  have  to  put  up  the  price  ou  the  througb  trafQc  to 
sustaiu  them  ? 
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Mr.  Fi.;F.  No.  Tlie  question  of  cost  has  very  little  to  do  witli  tbe 
conipetition  between  roads. 

Senator  Reagan.  I  speak  ol'  rnnninj;  a  road  witlioiit  tlie  onlinary 
profits.  They  innst  liave  their  j)rolits  froin  soinewliere,  and  if  they  can 
not  get  thein  from  the  local  bnsiness  they  inust  be  inaintained  by  tlie 
through  business. 

Mr.  FiNK.  They  inay  uot  get  them  froin  either. 

Senator  Reagan.  Then  the  road  is  not  a  snecess  ? 

Mr.  Fink.  The  road  still  rnns  after  it  Inis  oone  iiito  biiiikrnptey. 
That  is  the  worst  featnre  of  railroad  coini^etitioii — a  railroad  runs  all 
the  time,  and  the  jioorer  it  is  the  stronjifer  ('oiiiiietitor  it  iiiiiy  be. 

Senator  IIeagan.  Of  conrse,  if  tliey  obtain  nioney  ontside  to  snstain 
them  they  inight  keep  rnnninj,'  their  road. 

The  CnAiUMAN.  Suppose  they  do  not  niako  inoney  eiiongh  to  pay 
runninj!:  expenses,  liow  then  ? 

Mr.  FiNK.  That  is  hardly  possible;  tliey  generally  inake  enongh 
inoney  to  pay  expenses. 

Senator  b'EAGAN.  Is  it  not  tlie  trutli  that  a  ])o))uIons  and  wealthy 
country  running  to  the  west  of  tlie  JVIississij^pi  Iviver  and  fiu  nisliing 
protitby  its  freight  and  passenger  business  throiigh  to  California,  will 
enable  roads  traversing  that  conntry  to  do  business  cheaper  than  the 
CanadianPacific? 

Mr.  FiNK.  The  cost  has  very  little  to  do  with  conipetitive  rates. 
The  freight  is  taken  at  the  rates  which  competition  makes  necessary. 

Senator  Reagan.  How  is  it  that  the  Pennsylvslnia  Railroad  carries 
freight  so  much  less  than  the  Western  roads  which  do  not  do  one-tentli 
of  the  business  the  Peunsylvaniaroad  does? 

Mr.  FiNK.  The  Pennsylvania  Road  can  operate  cheaper  than  the 
Western  roads  because  it  has  a  larger  business ;  but  that  does  not  influ- 
ence  the  competitive  rates  over  that  road.  These  rates  are  determined 
by  competition  and  the  necesities  of  the  trade. 

Senator  IIaiiris.  Then  the  rates  are  nnuU^  according  to  tlie  competi- 
tioii  and  not  according  to  tlie  cost  of  tlie  plaiit  aiid  the  operating? 

Mr.  FiNK.  Practically.  There  is  very  little  atteiition  paid  to  the  (!ost. 
Itis  a  question  of  competition.  Ofcourse  the  cost  has  soine  bearing  up(ui 
it.  Certainly  the  roads  do  not  want  to  earry  anytliing  l)eIow  cost,  and 
they  try  not  to  do  so,  except  in  a  rate  war,  when  they  often  take  busi- 
nesa  below  cos'. 

Senator  Reagan.  Can  you  tell  to  what  extentthe  transportationover 
the  Cauadian  l*acilic  is  obstructed  by  the  snows  of  wiiiter,  eic? 

Mr.  FiNK.  They  claim  they  have  an  open  country  ;  but  this  question 
has  nothing  to  do  with  the  inatter  of  coinpetifion. 

S(  nator  lirscocK.  As  far  as  the  Asiatic  trade  is  coiicerned,tlieCana- 
diau  Pacii?c  is  going  to  be  operated  and  will  take  tliat  Asiati(;  trade 
whelher  thv<^re  is  any  money  made  out  of  it  or  not.  Is  not  that  the 
foct? 

Mr.  FiNK.  Yes,  and  perhaps  tliey  make  money  out  of  it.  We  take  it 
oursehes  at  f.  very  low  rale. 

Senator  Reagan.  Ilave  you  any  map  wlii(!h  shows  liow  tlie  Cana- 
uian  roads  cross  our  border  andconnect  with  ourroads  ? 

Mr.  FiNK.  We  have  a  general  inap,  bnt  it  does  not  show  an.vfhing 
niore  than  these  folding  niaps  you  have  before  you.  We  have  au 
atlas. 

Senator  Reagan.  You  spoke  of  tlie  IJaltimore  and  Ohio  geffing 
8ome  of  this  trafflc  from  fhe  Canadiau  roads.  The  Baltimore  and  Ohio 
has  no  connection  with  the  Orand  Trank,  has  it  ? 
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Mr.  FiNK.  ItliaKnot;  but  it  Iias  connection  vvitli  Oliicago.  Tbey 
bave  a  line  under  their  control  iroui  LJiiltiujore  toChicago. 

Senator  Reagan.  You  s[)oke  ofour  trunk  roads  malving  au  agree- 
nu'Ut  with  theGrand  Trunk  road  as  to  rates. 

Mr.  FiNK.     Yes. 

AGKEEMENTS   AS   TO   RATES. 

Senator  Keagan.  I  do  not  understand  exactly  the  extent  and  char- 
acter  of  the  agreenient  that  you  refer  to  as  now  existing.  Will  you 
])lease  state  it  ? 

Mr.  FiNK.  The  agreement  is.  that  the  tariffs  of  all  roads  wliose  tarifts 
are  intenk'pendent  shall  be  established  by  uiutual  agreement,  and  this 
is  done  through  the  association  to  which  the  Grand  Trunk  Kailway  Com- 
pany  belongs.  No  clianges  are  to  be  made  iu  the  established  taritis 
unlcss  they  are  lirst  submitted  toall  the  competing  railroads  whosetar- 
itfs  are  ati'ected  by  such  chauges. 

It  is  necessary  that  this  shoukl  be  done  in  order  tbat  the  tariffs  shall 
be  kept  in  line  and  that  there  shall  be  no  discrimiuation  betweeu  the 
dift'erent  localities.  Thus  if  tlie  Grand  Truuk  were  to  change  its  tariff 
between  Boston  and  Chicago  it  woukl  necesitate  a  re-adjustmeut  of  the 
taritfs  all  over  the  country,  to  St.  Louis,  Ciuciunati,  ludiauapolis,  and 
uearly  all  intermediate  points.  The  agreemeut  therefore  is  that  the 
roads  in  the  association  shall  give  previous  uotice  to  each  other  of  auy 
proposed  change ;  a  vote  is  takeu,  and  if  that  is  uot  unanimous  the 
question  niay  be  submitted  to  arbitration ;  but  the  right  is  reserved  to 
each  member  of  the  association  to  make  as  low  a  tarift'  as  it  sees  fit. 
The  rules  ouly  provide  that  previous  uotice  shall  be  giveu  so  that  all 
the  other  companies,  of  whicli  there  are  about  fifty  or  sixty  iu  the  terri- 
tory  of  the  joiutcommittee,  can  adjust  their  tariffs  accordingly  audgive 
the  benefit  of  the  lower  tariff's  to  tho  localities  served  by  them.  The 
same  procedure  is  followed  in  agrccing  upou  or  changiug  the  classifica- 
tion.  If  there  were  uo  orgauizations  to  atteud  to  this  adjnstment  of 
tariffs  there  could  be  no  uniformity,  and  there  woukl  be  nothing  but 
chaos  aud  unjust  discrimiuation  betweeu  localities  aud  shippers.  In 
fact,  the  intent  aud  spirit  of  the  interstate  commerce  hiw  could  not  be 
carried  out  without  the  co-operatiou  of  the  railroads  iu  the  mauner  de- 
scribed. 

Senator  Reagan.  How  do  they  enforce  an  agreement  among  them- 
selves  ? 

Mr.  FiNK.  We  cau  not  enforce  it  except  by  mutual  consent. 

Senator  IJeagan.  flave  they  no  arrangemeut  for  apportiouing  the 
amountof  freight  to  each  road  ? 

Mr.  FiNK.  Not  now. 

Seuator  liEAGAN.  And  uo  arraugementforrefuudiug  money  where  a 
road  gets  over  its  share  of  the  busiuess  ? 

Mr.  FiNK.  ]Sbt  since  you  stopped  it  ou  the  first  of  April,  1887. 

Seuator  Blair.  You  remeraberthe  date? 

Mr.  FiNK.  I  remember  the  date. 

Senator  Heagan.  The  roads  th  rt  you  represent  furuisli  their  freight 
rates  to  the  Connuissiou  ;  do  they  ? 

Mr.  FiNK.  Yes ;  they  are  filed  with  the  Commissiou. 

THB   PROHIBITION   OF  POOLING. 

Senator  IIiscock.  So  far  as  reguhxting  thefreightratesare  concerned, 
this  arrangement  of  yours  iu  agreeiug  upou  them  is  precisely  as  eft'ect- 
nal  as  the  pooliug  ? 
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Mr.  FiNK.  That  is  iiideiHMidoiit  of  pooling.  An  aj^jreeinent  for  nuik- 
ing  turiffis,  of  coursc,  proccdcs  thc  pooliiif;;,  and  is  cntircly  indcpcndcnt 
of  it.  Thc  object  of  pooling;  is  to  inaintiiin  the  tariffs  so  ayrecd  npon, 
b}'  reinovin;^'  tbe  niotive  for  rate-cntting,  rcbatcs,  etc. 

Scnator  Uiscock.  Thatlunderstand;  bntisnot  the  lixingof  throngh 
rates  prccisely  as  cffcctual  under  your  prcsent  procedurc  as  it  was  under 
the  i)Ooling  arrangcment  ? 

Mr.  FiNK.  Ycs;  andafter  we  lix  therates  and  iile  thcm  with  the  Coin- 
inission,  tlie  interstatc  hiw  i^rovidcs  that  they  shall  bo  maintaincd. 
Beforc  the  interstate  hiw  was  cnacled  we  caUcd  in  the  aid  of  tbe  pool 
to  sustain  the  rates. 

Scnator  HiscoCK.  Wbat  I  want  to  get  at  is  tbis:  Pooling  was  pro- 
hibited,  as  1  undcrstand  it,  merely  bccause  it  was  supposed  that  it  was 
a  ineaus  of  mauipulating  tbe  rates  aiid  of  cbargiug  uureasonably  bigb 
rates. 

Mr.  FiNK.  That  was  the  public  notion. 

Senator  UiscoCK.  Now,  so  far  as  the  maintenance  of  rates  is  con- 
ccrned,  tbc  rates  are  maintained  as  eff'ectually  as  tlicy  ever  werc,  are 
tliey  uot  ? 

Mr.  FiNK.  At  tbe  i)resent  time  I  tbiuk  tbey  are. 

Senator  Uiscock.  So  far  as  tbe  vice  is  concerued — if  it  is  a  vice — of 
pooling,  and  wbicb  it  is  aimed  to  preveut  by  prohibiting  ])ooling,  does 
it  not  exist  as  inuch  to-(hiy  as  it  did  before  tl.e  act  was  j^assed? 

Mr.  FiNK.  If  it  is  a  vice  to  maintain  tbe  tariffs  established  by  tbe 
railroads  and  iiled  witli  the  Commission,  tben,  of  course,  tbe  iutcrstate 
commcrce  law  is  as  great  a  vice  as  pooling. 

Scnator  lliscocK.  And  witb  this  lurther  disadvantage,  that  you  are 
not  ablc,  without  pooling,  to  niakc  tbese  arrangemcnts  witb  rcference 
to  tbe  divisions  of  tratiic,  etc,  between  tbe  diffcrent  railroads  or  tbe 
sbare  cach  one  should  carry  ? 

Mr.  FiNK.  Tbe  evil  cft'cct  of  preventing  pooling  is  that  it  lcads  to  rate 
wars  bctween  comi^eting  companies,  and  rate  wars  lead  to  unjust  dis- 
crimination,  and  thus  thc  eflect  of  tbis  provision  of  the  law  is  to  inake 
i<  more  diiiicult  to  carry  out  its  intent  and  spirit. 

Seiiator  Hiscock.  And  the  evils  tbatwere  supposed  to  be  corrected 
b\  prohibiting  pooling  cxist  as  miH'h  as  ever,  and  the  roads  are  shut  off 
inm  doiug  tbings  that  v.ould  bave  tbe  eflect  of  remedying  existing 
evils  all  over  the  couutry  f 

Mr.  FiNK.  Yes,  sir. 

THE   SHr>^T-HAUL  CLAUiiE. 

Senator  Blair.  Ts  not  this  true,  that  sincc  tbccnactinent  of  thc  inter- 
state  law,  you  are  not  at  liberty  to  arrange  ratcs  and  iix  taritts  as  you 
formerly  did  ?  That  is  to  say,  iu.stcad  ol  diininisliing  the  longer  rate  at 
tbe  expensc  of  the  shorter  rate,  yoii  are  now  ol)liged  to  favor  tbe  local 
traflic  at  thc  pxpcnsc  of.  or  an  increased  charge  to,  tbe  longer  trailic ; 
80  that  the  intcrstati^  law  modiiics  your  action  iii  that  regard  in  makiiig 
your  tarift's,  ooes  it  not  ? 

Alr.  l''iNiv.*Tbat  is  diiicrent  on  diflerent  systcms  of  roads.  In  the 
trunk  line  system  wedo  noticcl  it,  bccause  wealways  iollowed  tbclong 
aud  short  haul  i)rincii>le.  Thc  biisincss  is  so  largc  that  whcncver  tln', 
throngh  rates  arc  rcasonably  rcmiinerativc,  thc  local  rates  can  be  iixcd 
on  thai  basis.  Thc.  transcontincntal  lincs  and  the  Sontlieru  liucs  are 
not  in  ihat  position. 

S*-«ator  Blair.  That  is.  thcy  have  not  tbe  voluine  of  local  traftic? 

Mr.  Fink.  No,  sir ;  and  thcy  bave  to  cbargc  bigher  ratcs  ou  local 
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than  on  through  business.  They  have  to  meet  tho  competltiou  with 
water  routes. 

Senator  Keagan.  I  believe  you  spoke  of  the  provisions  of  tho  inter- 
state-commcrce  hiw  beiugone  of  the  preventives  of  onr  transcontinental 
roads  competing  on  equal  terms  with  the  Canadiau  Pacitic? 

Mr.  FiNK.  Yes,  sir. 

Senator  Keagan.  Are  youawarethat  theCommission  holds  that  un- 
der  that  law  they  have  a  right  to  consider,  and  do  consider,  the  cir- 
cumstances  and  conditions,  and  that  if  thecircunistances  and  conditions 
are  sucli  as  to  justily  it  the  transcontiuental  roads  may  disregard  the 
long  and  short  haul  chiuse;  otherwise,  not  I 


Mr.  FiNK.  Yes  ;  to  some  extent  the  Commission 


recognizes 


that  ia 


case  of  water  competition  the  long  an«l  short  haul  chiuse  may  be  disre- 
gardcd.  When  Irel'erred  to  the  Asiatic  traffic  l  had  in  mind  the  rul- 
ing  of  the  Commission  that  upon  import  traffic  tlio  rates  (iharged  from 
point  of  import  to  the  interior  points  should  be  the  same  as  upon  domea- 
tic  trafflc.  Under  this  ruUng  the  importation  and  carriage  of  Asiatic 
traffic  in  competition  with  the  Canadian  roads  wouhl  be  impossible,  the 
Canadian  roads  not  being  restricted  by  said  ruling. 

Senator  Eeagan.  You  mean  that  they  must  not  discriminate  iu  favor 
of  the  Asiatic  trade,  but  put  it  ou  the  general  basis. 

Mr.  FiNK.  Yes. 

Senator  IIeagan.  But  still  you  recognize  that  they  do  hold  that  the 
long  aud  short  haul  principUi  does  not  apply  to  trailic  passing  across 
the  continent  ? 

Mr.  FiNK.  That  is  true,  but  the  ruling  to  which  I  referred  asexclud- 
ing  the  Asiatic  traffic  has  nothing  to  do  with  the  long  and  short  haul 
provision.  It  was  made  iu  carryiug  ont  the  provision  of  the  law  that 
there  shall  be  no  uujust  discrimination  betwceu  shippers — iu  this  case, 
between  import  and  domestic  traffic. 

Senator  Keagan.  All  I  desire  to  call  attention  to  is  the  fact  that  the 
Interstate  Commerce  Commission  has  already  adopted  a  principle  that 
relieves  our  roads  when  iu  a  situatiou  similar  to  this  competition  by  the 
Canadian  raciflc. 

Mr.  FiNK.  To  some  extent ;  but  so  far  the  Commissiou  have  confincd 
themselves  to  the  recognition  of  competition  by  water  as  a  proper  cause 
for  oxemptiou  from  the  long  and  short  haul  chiuse,  but  tliey  have  not 
recognized  com])etition  by  rail.  They  ought  to  recognize  all  competi- 
tiou,  whether  by  water  or  by  rail,  or  from  any  other  source. 

Seuator  Reagan.  Is  uot  that  a  recognition  of  competition  by  rail 
when  they  say,  as  they  do,  that  they  would  not  regard  the  long  and  short 
haul  clause  as  binding  upon  a  road  as  to  commerce  passing  between 
the  Atlantic  and  Pacifio  Oceans  ?  If  they  do  that, then  that  modifies  tlie 
idea  that  the  railroads  can  not  comi»ete  because  of  the  interstate  law. 

Mr.  FiNK.  Yes ;  the  long  and  short  haul  provision,  as  iuteri)reted  by 
the  Commissiou,  does  not  exci»Hle  Asiatic  traffic  across  the  coutinent; 
but  the  rnling  of  the  Commission  that  Ihe  railroads  shall  not  chargo 
less  for  the  inland  carriage  of  iinport  bnsiness  from  the  port  of  import 
to  destination  than  is  charged  on  domestic  bnsiness  would  prevent  the 
American  transcoutinental  lines  froni  carrying  Asiatic  traffic  incompe- 
tition  with  the  Canadian  lines. 

the  trunk-line  agseembnts. 

The  Chairman.  You  sj)oke  of  au  agreomeut  between  tho  Grand 
Trunk  and  these  other  trunk  lines.  Are  all  the  agn^ements  that  were 
proposed  to  bo  made  sigued  by  the  Grand  Trunk,  ilo  you  know  ? 
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Mr,  FiNK.  Ye8,  sir;  tbey  sif^ned  tho  artielesof  ussociation,  wbichare 
in  tiie  niitnre  ot'  a  constitution.  Wc  ininn  a  ^reat  luauy  statute  laws, 
but  we  have  a  (ionstitntion  nnder  whicii  we  operate. 

The  CnAiRMAN.  llave  yon  in  yonr  potssestsion  all  the  agreements  macle 
between  the  Grand  Trnnl<  and  tlie  KevaMal  other  trnnli  lines? 

]\Ir.  FiNK.  Yes,  sir;  bnt  they  are  scattered  tlironjjjh  twenty  vohimes. 

The  CiiAiRMAN.  1  refer  to  afjjrcement.s  nnide  withiu  the  hist two  years. 

Mr.  FiNK.  Tliey  are  all  printed ;  overy  agreement  made  between 
trunk  lines  is  pnblishcd  and  printed  and  at  yonr  service ;  it  is  uot,  liow- 
ever,  v'ery  intcrestinj*'  reading. 

Tlio  CiiAiRMAN.  VVere  tlie  agrcements  signed  proraptly  by  the  dif- 
ferent  roads  ? 

Mr.  FiNK.  Yes  ;  tlie  GrandTrnnk  signed  i)romptly. 

Tlie  CnAiRMAN.  JJcfore  tlie  other  roads  signed  1? 

Mr.  i'iNK.  In  tlicir  tnrn. 

The  Chairman.  J)id  they  do  it  at  the  sametiniethattlieotherroads 
did,  or  did  they  liesitate  and  delay  the  signing  ? 

Mr.  FiNK.  \Ve  scnt  tlie  agrecment  tirst  to  oue  road  and  then  to  an- 
othcr  for  signatnre;  and  t^io  Grand  Trunk  signed  in  its  turu. 

Mr.  KiNG.  What  thc  Senator  wants  to  get  at  is  whcther  when  tlio 
agreemcnt  was  first  made,  the  Grand  Truuk  came  in  aud  sigued  the 
contract. 

Mr.  FiNK.  What  agreement  ? 

Mr.  KiNG.  Say,  two  years  ago. 

Mr.  FiNK.  They  did  not  sign  that  agreemeut  at  all ;  I  had  reference 
to  the  last  agreement. 
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Senator  Blair.  Have  not  thcse  Canadian  roads  natural  advautages 
80  that  tliey  can  afiford  to  carry  freight  cheaper  than  the  American 
roads  ? 

Mr.  FiNK.  No,  sir;  I  tliink  not;  they  have  to  struggle  for  existence; 
I  do  not  tliink  they  can  work  any  cheaper  than  the  Erie  Iload  or  the 
New  York  Central. 

Senator  Blair.  Then  wby  do  they  want  tliese  differential  rates  ? 

Mr.  FiNK.  lu  ordcr  to  get  bnsiness. 

Senator  Blair.  Aud  thc  diH'ereutial  indicates  that  they  are  under 
disadvantages. 

Mr.  FiNK.  It  iiidicatcs  that  they  have  uot  as  good  a  liue  as  some 
other  comj^anics. 

Senator  IjLAir.  And  they  have  to  take  less  rates  in  order  to  get  the 
business  ? 

Mr.  FiNK.  Yes,  sir;  on  sorae  kinds  of  trafiic. 

Senator  Blair.  Ih  that  owing  to  the  nature  of  tlie  country  ?  That  is 
to  say,  is  it  owing  to  the  grades  and  climatic  conditious  that  affect  trans- 
portation,  oris  it  owing  to  the  fact  that  the  country  through  which  the 
road  passes  is  as  yet  undeveloped  1  If  that  couatry  were  dcvcloped, 
would  tlicy  notdo  this  busiuess  cheaper  than  we,  becausetheir  grades  are 
less  and  the  distance  shorter  ? 

Mr.  FiNK.  None  of  these  conditions  have  anythhig  to  do  witb  dift'er- 
ential  rates.  They  are  given  to  certain  roads  simply  toinduce  shippers 
to  shi])  by  thom,  which  they  would  not  do  if  tbey  made  liigher  charges. 
A  sbipper  decides  by  what  road  be  will  sbip,  taking  into  account  the 
dift'erence  in  the  latcs  and  tbe  advantages  eacli  road  possesses  in  doing 
the  work.    The  question  of  grades,  climatic  conditious,  and  the  cost  ot' 
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the  service  aa  affoctcd  by  tlui  uature  of  tlui  couutry  has  nothing  to  do 
with  tliis  iiiattcr.     It  Ih  siinply  a  coniincrcial  qncatiou. 

Sciiator  liLAiu.  Tlicy  oll'cr  transportatiou  as  pcople  olTcr  a  coniinodity, 
and  tlic  sliippcr  bnys  at  tlic  lowcst  ratc,  aiid  the  inan  who  can  do  tl;c 
triiiisportiition  at  llic  (;licapcst  ratc  can  scll  tlic  coininodity  at  tlic  chcai)- 
est  pi  icc,  can  lic  iiot  ? 

Mr.  FiNK.  Tliat  is  not  exactly  tlio  case.  Thc  road  which  is  the  most 
expcnsivc  tooi)cratc  niay  Inivc  to  chartje  lcss  tliaii  onc  which  is  inoro 
cbcaply  opciatcd,  bccause  it  conld  uot  othcrwise  secure  aiiy  customcrs. 

IIOW   TUANSl'OUTATION   IIATES   AKE   DKTERMINED. 

Sciiator  r>iiAiR.  Wliy  slionld  iiot  raihvay  trausportation  incii  scll 
transportatioii  jiist  as  othcr  incn  scll  whcat  aud  corn  !! 

Mr.  I''iNK.  Tliat  can  not  bc  doiic  so.  Iii  scllinjj  wlicat,  corn,  and 
otlicr  articU'sorcoiniiicrcc  tlicrc  is  uo  siicli  law  as  tliat  jjjovcrniiif?  traiis- 
l)ortation,  rc(piiriiij?  tliat  tlic  ratcs  sliall  bc  rcasonaUlc  aiid  jnst ;  that 
thcrcsliall  bciiodis^triininationbctwccn  tlicpiirchaKcrsoitraiisponatioii; 
tliat  thcrc  sliall  bc  uo  discriinination  bctwccu  Io(;alitics;  tliat  tlic  ratcs 
and  ircs  shall  bc  adjiistcd  tli()n{;Iiout  the  (iouiitry  in  siudi  a  niaiiiK'r 
thal  uo  iiioresliall  bc  cliar^cd  lor  a  short  haiil  tliaii  for  aloiijx  liaul,aiid 
hundrcds  of  othcr  coiKlitions  wliicharc  iinposcd  upoii  tlic  purties  sclliii}; 
railroad  transportation  wliicli  iire  iiot  iinposiid  upoii  partics  sclliii;;' 
whciit,  corii,  or  othcrnicrchandisc.  Thc!  couditions  which  I  liiivc  Uiiiiic(l 
as  affcctinjj  the  transportatiou  busiucss  rciidcr  it  ucccssiiry  thiit  lixcd 
tiiriffs  should  be  cstablislicd  by  a  grciit  inaiiy  iudcpcndcnt  railroiul 
companies  so  that  the  tariffs  (»f  oiie  will  iiot  iiiijnstly  discrimiiiiite 
against  tlie  tiiriffs  of  iinothcr.  For  tliis  rcason  thc  roads  arc  obli<ifed  to 
come  toycthcr  and  cstablish  tlicir  tiirilfs  as  ii  tiiiit,  and  iiot  by  piccc- 
iiiciil.  If  the  other  plau  wcrc  adoptcd,  to  scll  liiilroiid  triinsportation 
tlie  saiiic  iis  corii  or  whcat,  tiicrc  would  bc  no  rciisoiuiblc  aiid  Jiist  tiir- 
iffs.  Thcre  would  be  uothing  but  cliaos  and  war  bctwccii  the  railroad 
coinpauies. 

IScniitor  Blaik.  That  is  bccause  there  are  more  railroads  thaii  tliere 
ought  to  be. 

Mr.  FiNK.  It  is  because  there  areso  inany  roads  coinpcting  withciich 
othcr  for  tlie  siiinc  busincss.  If  thcy  wcrc  iill  nnited  <is  onc  company 
it  would  be  a  comparativcly  easy  niiittcr  to  establish  a  tariff;  Imt  iiow 
it  requircs  tlie  agrecmcnt  of  a  large  iiumbcr  of  railroad  companics  luiv- 
ing  contiictiug  intcrests  and  differeiit  locialities  to  scrve,  to  uiiikc  a  tariff 
tliat  will  bejust  to  tlie  public  and  uot  discrimiiiiitcagaiust  anylocality. 
This  is  forbiddeu  by  the  intcrstate  law.  Tlierc  bciiig  so  miiuy  railroad 
compauies,  all  indepeudcnt  of  ciicli  other,  if  cach  wcrc  to  iiiakc  its  owu 
tarilt' favoriug  its  owii  locality  without  rcgard  to  tlie  intcrcsts  of  otlicr 
localitiea,  thcre  would  be  uothing  butconfusiou.  Thcsc  diffcrent  roiuls 
Iiave  to  come  togethcr  and  establish  their  tariffs  ou  tlio  priuci])lc  thsit 
there  sliall  be  uo  unjust  discriminatiou  betwccn  kxjalities.  This  is  a 
very  difticult  problem,  as  I  havc  said  bcfbre ;  aud  it  is  tliis  which  makes 
it  nccessary  for  competiug  roads  to  iissociate  thcmsclvcs  for  thc  pur- 
pose  of  agrceing  upou  rciisonable  and  proper  tariffs.  Withont  that  the 
iiiterstate  law  could  not  bc  carried  out. 

Senator  Blair.  Is  iiot  that  an  argumcnt  in  tavor  of  a  cousolidation 
of  transportation  interests  under  the  management  of  the  State  or  some 
great  centrid  powerl 

Mr.  FiNK.  Yea,  sir ;  tliat  is  au  argnmeut  iu  favor  of  theconsolidiition 
of  interesta,  or  State  mauagement ;  but  as  the  latter  is  not  practicablo 
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iii  tiiis  comitry,  wo  try  to  apinoxiniato  to  tlio  ideal  plan  by  forming 
associatioiiH  coiisistiii;;"  ol'  a  lar^o  iimiilK'r  ofroads  workiiiif  togetlieraH 
oiH^  road  iii  tlio  ostablisliiiiciit  of  taritls. 

Si'iiator  IlLAiit.  Aiul  tlio  oiily  power  oxercised  by  tlieso  ttssociatiuus 
is  to  rcyiilato  tlio  ratos  of  frci^'lit. 

i\lr.  FiNiv.  Tlicy  aj;ico  iipoii  tlio  ratoH  of  froiglit. 

Hcnator  Hlaih.  AihI  wIioii  tlio  (lovoniinoiit  doos  llisit  it  can  dojiiH- 
tico  by  all  tlu>  pcoplc,  or  do  yoii  tliiiik  it  is  tlio  botter  way  to  piit  it  al- 
tof,vtlicr  iii  tlu^  liands  of  tlio  railroad  iiiaiia};crs  ? 

Slr.  I"'iNK.  I  tliiiik  it  lias  to  be  doiie  by  tlio  partiosin  iiitorostand  wlio 
undorstand  tlio  businoss. 

Sonator  Ulaiu.  TIio  iiianaffora  generally  tliink  so,  do  tlioy  notlf 

Mr.  FiNK.  I  tliiiik  tlioy  would  ali  bo  ^lad  to  be  relieved  t)f  tliat  work 
if  tlie  (iovcrmnont  would  take  tlie  responsibility  of  payiiig  tlio  intorost 
011  boiids  aiid  dividonds  on  stock. 

Soiiator  liLAiB.  Iii  otlior  words,  tho  business  lias  fjot  to  be  so  doiio 
as  to  inaintaiii  all  tlio  roads  tliat  exist  andall  tliat  niay  bobuilt ;  is  tliat 
tlio  idoa  ? 

Mr.  FiNK.  Tliere  are  a  great  niany  tliat  caii  not  be  kept  out  of  tlie 
liaiids  of  recoivers. 

Senator  liLAiB,  By  tliis  arraiigomont  tliat  lias  bcoii  rcferred  to  a 
dilfcrontial  is  givon  to  tlio  weaker  roads  tooiiable  tliein  to  do  businoss 
and  to  live  as  woll  as  tbe  niore  powerful  roads.  \'ou  havo  a  Hystem 
tliat  practically  abolishos  the  question  of  coinpetition,  havo  you  iiotl 

Mr.  FiNK.  Tlio  difforential  rates  niay  help  tlio  woakor  roads  to  do 
soine  busineas,  but  wliethor  they  can  live  or  uot  is  another  questioii. 

Soiiator  Blaib.  They  probalily  could  uot  do  businoss  if  they  were 
dead,  coiild  tlioy  I 

Mr.  FiNK.  Ye8,8ir;  the  troubleisthat  someof  themdobusiness  wheu 
they  aro  dcad. 

Senator  Blaie.  Then  they  ought  to  be  dead. 

Mr.  FiNK.  Yes. 
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Senator  niscocK.  You  have  liad  two  years'  experience  under  a  pro- 
bibition  of  pooling.  In  the  lightof  that  experionce,  I  want  you  to  state 
in  detail  the  reasons  why  in  your  judgment  it  has  been  burdonsome  or 
injurious  to  the  railroads  and  the  commerce  of  the  country.  I  waut  you 
to  do  it  fully,  aiid,  as  I  say,  in  the  light  of  tlie  experionce  you  have  liad, 
state  if  there  are  any  reasons  wliy,  iu  your  judgment,  that  prohibition 
has  beou  a  burden  upon  the  railroads  and  a  burdeu  upou  commercc. 

The  CnAiRMAN.  Do  you  refer  to  the  ])ooIing  clause  of  tlie  act? 

Souator  HiscocK.  Yes ;  I  wish  Mr.  Fink  would  state  fully  and  with 
argument,  if  he  pleases,  any  change  desirable.  If  he  is  of  opiuiou,  iii 
the  light  of  his  exporience,  that  the  pool  should  be  legalized  he  should 
state  it  and  state  it  carof ully ;  and  I  will  say  further  that  if  Mr.  Fiuk 
is  unable  to  state  to-day  for  lack  of  preparation  his  ideas  upon  the  sub- 
jects  I  have  outlined  he  may  hereafter  put  in  the  rocord  anythiug  that 
occurs  to  him  in  this  line. 

Mr.  FiNK.  I  will  do  so.  I  can  only  make  a  general  statement.  I 
can  not  put  the  matter  before  you  off-haud  as  well  as  I  would  like. 

Whatiscalled  poolingin  thiscountry  seems  to  be  entirely  misuuder- 
Btood  by  a  groat  maiiy  people.  It  is  a  inethod  of  railway  management 
practiced  iu  all  other  couutries,  evou  whore  railroads  are  owned  by  the 
Governmeut.    It  has  beeu  fouud  the  most  practicable  method  of  dealing 


TIIE   UNITED   STATES    AND   CANADA. 


35 


by  forminff 
togetlieras 

ssociatious 


jan  (loJiiN- 
)  put  it  al- 

iHtand  wlio 

'  iiot? 

■  that  work 

lie  intcrest 

)e  80  (lono 
ilt ;  is  tliat 

out  of  tlie 

'erre<l  to  a 

0  bnsiness 

1  a  system 
;  you  not  f 
)a(l8  to  do 
luestion. 

tliey  were 

iness  wheu 


ider  a  pro- 

lu  to  state 
jensoiue  or 

waut  you 
Ihave  hail, 
Irohibitiou 

imerce. 
lct? 

and  with 
Ipiuiou,  iu 

le  should 

iMr.  Fiuk 
the  sub- 

|hiug  that 

kment.  I 
iuld  like. 
lisuuder- 
iagemeut 
pd  by  the 
I  dealing 


with  a  jrreat  niany  (piestions  that  arise  bctwceii  tlieiiiilroad  eompanicH 
tlieiiiNcIves.  TIic  pi:l»Ii('  iw  not  (Mniccrncd  iii  it.  Itdocs  not  atlcct  tlie 
l)uhlic  iiijurioiisly ;  on  thc  contiary,  it  is  to  its  advanlajjfc.  It  Iiclps  lo 
maiiiiain  Htciuly,  HcC'Ure,  and  cipiitablc  ratcs  for  c(piiil  scrvicc.  iivoids 
un.just  discriiiiiiiiitioii,  and  iii  riict  its  objcct  iiiid  priuticiil  cllcct  is  tlie 
siiiiic  as  i«  son;>lit  to  bc  iiC(!oiniilisIicd  \)y  tlic  intcrstate  comnicrcic  law. 
TIk^  iiitcrstiitc  (toiniiicrcc  law  itsclf  inifjht  bc  ('{illcd  ii  pool,  iii  tluit  it  rc- 
(piircs  tln^  iiiilroiuls  to  maintiiiii  tlicir  tiii  ilVs  tlic  siinic  as  a  |)ooI  would. 
'lMic  liiilroiuls  iire  at  libcrty  to  cstiiblisli  thcir  taiilfs  now,  tlie  sanie  iis 
thcy  wcrc  licl'orc  tlic  iiitcir.tatc  liiw  wiis  (uuictcd.  Tlie  Ilnitcd  Stiitcs 
(lovcriiiiiciit  iiiidcr  tlic  hiw  now  undertiikcs  to  enlbrcc  thcs(^  tarills. 
Tlie  law  providcs  for  peiiiiltics  iu  (nise  tarilfs  iirc  violatcd.  Tlie  pool 
iidopls  ii  wiscr  mctliod,  iind  trics  to  do  iiwiiy  with  tlic  moti\(;  for  vio- 
liitiiiji-  ilic  liiw.  Tlie  iiiaiii  motivc  tbr  violiitiiij;  tlic  tiirilfHon  tlic  iiartot' 
compctiiifiC  riiilroiul  coiiii)iiiiics  is  to  securc  a  Iiirfjjcr  sliarc  of  tlie  triillic. 
l'ooliiijj;  is  11  priviite  iirraiijicnicnt  bctwccii  the  railroad  companicH  which 
guiirantics  to  ciicli  compctiii};  railroiul  compiiny  tliiit  it  will  sccurc  a 
fair  shiiie  ot  tlie  triilli^;,  rcmoviiiji;  the  motivc  t'or  usiii};  illcj,'al  meiiUH  to 
Hcciirc  it,  tlic  tiuilf  bcinji'  rciisouiible  aiid  Just,  iin  providcd  by  tlicintcr- 
Htatc  liiw,  aiid,  bcl'orc  tliat  liiw  wan  paHscd,  by  the  conimon  law,  tlie 
piiblic  Iiiid  110  intcrcHt  vvliatevcr  iu  kiiowiu}?  wlicthcr  tliis  or  tliat  com- 
paiiy  carricd  ii  l'(^w  toiiH  inore  or  lcss  of  tlie  ti'iillic  ;  biit  it  isaqiicstion  of 
tlic  most  vitiil  importaiicc  to  tlic  coiupctin;;  riiilroiid  (fompaiiics,  aiid  tlic 
fiiiliirc  to  Hcttlc  it  pcaccfiilly  bctwceu  thcniHcIvcH  Icadn  to  all  the  eviln 
of  riiilioiul  miinajjemcnt  which  tlie  intcrHtate  commcrce  law  wan  eii- 
actcd  to  prevcnt.  Tlicrcfore,  any  meaHure  which  prcventH  thia  friction 
betwccn  compctiufj  railroads — idways  bcariii}?  iu  niind  tliat  the  tarilfs 
arc  rciisonablc  and  Just — is  oue  wliich  will  sud  in  cariyiiifj  out  tlie  intcnt 
aiid  spirit  of  thc  iiitcrstJite  law,  and  it  was  a  yreat  mistake  to  prohibit 
poolin<;  wlicn  it  was  tlie  best  mcauH  of  enforciu};  the  law. 

Sciiator  HiscocK.  Let  me  state  the  propoHitiou  and  see  if  I  under- 
staud  it.  You  claiiu  that  undcr  tlie  hvw,  so  far  as  the  rates  are  cou- 
cerned,  with  an  agreement  as  to  rates  by  (jompeting  liues  existing,  aiid 
thiit  will  exist,  tluit  tlie  rates  are  coutroUed  Just  as  complctcly  and  as 
efl'ectuiilly  iit  this  time  iin  thcy  were  bcfore,  when  pooling  was  penuitted. 
Tliat  is  to  say,  the  prohibitiou  of  pooling  has  uot  iutertercd  with  thiit 
mattcr. 

Mr.  FiNK.  It  has  niade  it  iibsolutdy  necessary. 

Seuiitor  lIiHcooK.  Now,  if  I  understand  you,  you  say  that  if  pooling 
were  pcrmittcd  wliich  gave  to  ciich  route  its  proportion  of  thc  trallic, 
aud  piovidcd  for  a  HCttlcmeut  of  bahiuces  iu  cash,  if  eitlier  cxceedcd 
the  amount  of  tonnage  allotted  to  it,  the  powcr  to  prevent  all  thcno 
numcrouH  artiticcH  aud  frauds  now  being  resorted  to  by  rival  railroad 
orgauizatious  to  get  freight  would  be  taken  awiiy,  aud  tliat  wheu  yoii 
had  the  right  to  pool  there  was  theu  uo  iuducemeut  for  this  cheating. 

Mr.  FiNK.  No  motive  for  it. 

Senator  lliscocK.  And  for  this  clicatiug,  aiul  for  these  deceptive 
practices,  the  result  of  which  is  practical  diHcriminaiiou  between  oue 
shipper  and  auothcr  and  one  locality  aud  auother,  there  would  be  no 
inducemeut  if  pooliiig  were  allowed. 

Mr.  FiNK.  No,  sir. 

Senator  Hiscock.  And  if  you  could  have  the  riglit  to  pool  now  there 
would  be  uo  uecessity  for  auy  criminal  law  as  agaiunt  thosc  frauds  aiid 
cheats,  because  tlicre  would  be  uo  iuducemeut  to  eugage  iu  thcm.  Is 
not  that  your  argument? 

Mr.  FiNK.  There  would  be  no  inducement. 
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Sonator  Hiscock.  And  you  say  furtber,  give  tlie  Interstate  Com- 
nieree  Commission  control  over  the  rate  sclieriules  and  there  could  be 
no  disadvantafje  to  the  public  by  allowinj;  the  fonnation  of  a  pool. 

Mr.  FiNK.  There  could  be  none.  I  think  tlie  pool  is  the  best  mothod 
thatcouhl  be  adopted  to  prevent  these  illegal  practices,  but  1  would  not 
object  tothe  law  remainiiig  as  it  is. 

Šenater  liiscocK.  Of  course  you  do  not  object  to  the  penalty  sec- 
tions,  but  you  think  if  pooling  were  allowed  that  the  inducemeut  to  fol- 
low  these  practices  would  be  removed. 

Mr.  FiNK.  Yes,  sir. 

Tlie  Chairman.  You  werethe  chairman  of  the  pool  commission  that 
was  in  existence  before  the  passage  of  the  interstate  act,  were  you  not  ? 

Mr.  FiNK.  I  am  an  officer  of  tlie  Trunk  Line  Association  ;  I  have  ex- 
]>Iained  the  object  of  that  association  to  you.  Its  object  was  not  pool- 
ing,  but  the  establishmeut  of  tarifts,  and  pooling  was  merely  iucidental 
to  maintain  them. 

The  Chairman.  Were  there  instances  of  the  violation  of  these  pool- 
iug  contracts  between  these  various  corporations  1 

Mr.  FiNK.  Plenty. 

The  CiiAiRMAN.  Had  you  any  metliod  by  which  you  could  enforce 
such  contracts? 
•    Mr.  FiNK.  I  am  sorry  to  say  no.    That  is  jnstwhat  we  needed. 

The  CiiAiBMAN.     And  did  you  enforce  them  f 

Mr.  FiNK.  lu  a  great  measure;  yes,  by  voluntary  agreement  .ind 
moral  suasion. 

The  CiiAiRMAN.  Asfarasit  waspossible  to  enforce  it,  you  did  so,  but 
you  had  no  method  by  which  you  could  compel  obedience  to  it  I 

Mr.  FiNK.  No,  sir;  that  is  the  missing  liuk  in  our  organization. 

The  Chairman.  The  i)ool  fixed  the  rates  I 

Mr.  FiNK.  The  association  tixed  the  rates,  and  the  ])Ool  canie  in  after- 
ward  to  niaintain  the  rates  and  to  i^revent  the  violation  of  the  tarlll's 
agreed  u])on. 

The  CiiAiRMAN.  Was  it  not  one  of  the  i^nrj^oses  of  the  pool  to  have 
rates  tixed,  or  to  tix  rates  and  to  maiiitain  tlien? 

Mr.  FiNK.  To  inaintaiu  them  was  one  of  the  pur])oses.  The  pool  was 
a])plied  to  only  a  small  jjortiou  of  the  busiuess.  The  pooled  traffic  did 
not  amount  to  20  i)er  ceiit.  of  the  total  business.  The  remaining  traflic 
was  not  ])ooled. 

The  Chairman.  As  I  understand  you,  at  that  time,  as  now,  the 
commou  carriers  ftxed  the  rates  for  themselves! 

Mr.  FiNK.  Yes,  sir. 

The  Chairman.  Without  knowledge  of  what  the  rates  were  by  com- 
peting  lines  ? 

Mr.  FiNK.  Thecompeting  lines  came  together  and  flxed  the  tarift'. 

The  Chairman.  Did  I  misunderstand  your  statement  in  the  early 
])art  of  your  examinatiou,  when  I  understood  you  to  say  that  the  trunk 
liiies,  in  respect  to  which  you  hold  some  connection  atthis  time,  conler 
with  each  other  and  flx  rates,  dift'ereutials,  etc,  by  agreemeut  and  un- 
derstanding  with  each  other  f 

Mr.  FiNK.  They  establish  their  tariffs  by  agreement  at  this  time,  as 
before  the  law  was  enacted. 

The  Chairman.  In  what  does  that  method  of  flxingrates  differ  from 
the  inethod  of  flxing  rates  prior  to  the  passage  of  the  interstate  act  J 

Mr.  FiNK.  There  is  no  diflereuce  at  all. 

The  Chairman.  So  I  thought.  Theu,  undor  the  interstate  act,  the 
rates  so  fixed  are  legal,  and  the  law  imposes  penalties  for  violatiousf 

Mr.  FiNK.  Yes. 
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Tiie  Chairman.  Does  not  that  give  you  a  better  opportunity  to  maiu- 
tain  tliose  rates  and  to  enforce  the  rates  as  flxed  thau  you  had  under 
your  pooliug  coutract  ? 

Mr.  FiNK.  It  helps  ua  a  great  deal. 

The  CnAiRMAN.  Does  it  uot  aid  you  iu  maintaiuing  the  rates  T 

Mr.  FiNK.  Yes,  sir. 

Tlio  Chairman.  Aiid  are  you  not  inore  able  to  maiutaiu  tlie  rates 
undor  the  exiating  iiiterstate  hiw  thau  you  were  under  a  pool  or  asso- 
ciation  or  contract? 

Mr.  FiNK.  Yes;  but  wliile  it  aids  us  iu  some  reapects,  the  prohibi- 
tioii  of  pooling  makes  it  more  diflicult  in  others.  The  maiutenance  of 
rates  in  itself  is  well  eiiough,  but  there  is  auother  element,  aud  a  very 
importantone,  namely,  that  the  rates  established  should  not  only  be 
satisfactory  to  the  public,  but  that  uuder  rates  flxedly  maintaiiied  the 
various  railroad  compaiiies  competing  witli  eacli  other  should  each  take 
a  fair  share  of  the  tratHc.  Suppose  certaiu  established  rates  were  ab- 
solutely  maintained  under  the  interstate  law,  and  one  or  another  coin- 
pany  should  receive  no  business.  That  would  be  au  inducement  for 
that  company  iiot  to  niaintainratesand  to  resort  to  all  kiuds  of  devices 
to  sccure  a  share  of  the  traflic.  This  would  very  likely  lead  to  a  war 
of  rates,  instability  of  rates,  and  to  all  the  many  other  difliculties  re- 
sulting  from  rate  wars  which  are  now  so  well  uuderstood  that  it  is  uot 
necessary  for  ine  to  detail  them  here.  If  in  counectiou  with  the  iiiter- 
state  law  eiiforciug  rates  there  could  be  some  agreement  betweeu  the 
railroad  eompanies  to  secure  to  each  a  fair  share  of  the  busiuess,  as 
would  be  possible  uuder  a  pooling  arrangement,  it  would,  as  I  said  be- 
fore,  remove  all  niotive  for  violation  of  the  law  and  would  help  the  rail- 
roads  in  sustaining  the  law.  As  a  matter  of  fact,  the  prohibition  of 
pooliug  has  increased  the  difficulty  of  maiutaining  tarill's,  and  one  of 
the  reasons  is  that  tlie  railroads  caii  not  arrange  among  themselves  au 
equitable  division  of  traflic  which  would  remove  many  of  tlie  ditflculties 
they  uow  have  to  conteiid  with  iu  maintaining  equitable  and  jiist  taritfs. 

The  Chairman.  What  did  the  rate  wars  result  iu  ? 

Mr.  FiNK.  Very  low  eariiings  of  the  roads,  the  stoppage  of  divi- 
dends,  the  lowering  of  the  values  of  stocks,  aiid  losscs  to  the  people 
who  invested  tlieir  moiiey  iu  railroad  securities,  which  must  tiually 
result  hi  liiiaucial  disaster. 

The  Chairman.  And  tlie  cheapening  of  transportatiou  of  traflic  to 
the  people? 

Mr.  FiNK.  Yes,  sir;  the  cheapening  of  transportation  at  the  expeiise 
of  the  owuers  of  railroad  property,  wlio  are  entitled  to  reasonable  com- 
pensatiou,  but  which  they  caii  not  obtaiu  uiiless  rate  wars  cau  be  pre- 
vented. 

Seuator  IIarris.  I  will  go  a  step  further  as  to  tlie  inethod  of  pool- 
iiig.  Now,  if  1  uiiderstand  you — aiid  if  I  «lo  not,  I  waiit  to  uiiderstand 
you — you  are  bettcr  enabled  toenforce  the  maintenauce  of  rates  under 
tlie  existinginterstate  lawthau  you  were  under  the  pooliugagreement, 
or  the  system  «!alled  pooling. 

Mr.  FiNK.  Tlie  iuterstate  law  is  a  great  assistance  in  maiutainiug 
rates,  but  it  has  iiot  preveiited  the  violation  of  t.irifls  by  many  devices 
aud  lias  uot  i>ieveiited  rate  wars  aiid  cau  not  prevent  thein.  As  I  said 
before,  it  wouhl  be  a  help  iu  inaintaiuiug  rates  if  pooling  had  not  heen 
prohibited. 

Se?»ator  IIarris.  The  chairman  suggests,  do  you  niean  by  luaintaiu- 
ing  rates  the  keeping  up  of  thein  at  a  higher  ])oint? 

Mr.  FiNK.  1  meau  the  keeiiing  up  of  reasonable  and  proper  tariffs. 
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THE  DIVISION  OF  TRAFFIO. 
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Senator  Harrts.  Is  not  the  chief  difference  in  the  matter  of  main- 
taining  rates  under  the  pooling  system  the  contract  requiring  a  divis- 
ion  of  the  traffic  between  the  various  members  of  the  pool  T 

Mr.  FiNK.  Yes. 

Senator  Harris.  Or  a  settlement  in  cash  of  the  b.alances,  so  as  to 
eqnalize  and  to  give  each  its  part  of  the  business,  or  the  equivalent  of 
its  part  of  the  business  ? 

Mr.  FiNK.  That  is  the  idea. 

Senator  Harris.  Under  the  interstate  law  no  such  rule  cau  be  madc 
as  that,  and  no  such  rule  can  be  enforced  ? 

Mr.  FiNK.  No,  sir. 

Senator  Harris.  Under  that  rule  did  uot  the  association  or  pool 
detennine  what  lines  tho  freight  should  go  ovor?  Did  they  not  divide 
up  the  freight  according  to  its  destination  I 

Mr.  FiNK.  At  one  time  they  did  j  not  lately. 

Senator  Harris.  They  divided  freights  and  thoroby  deprived  the 
ship]>erof  the  right  to  determine  over  what  line  his'freight  shouM 
pass  ? 

Mr.  FiNK.  Yes  ;  taking  care  that  it  went  over  as  good  a  liiie  as  the 
shipper  wonld  have  chosen  if  left  to  hia  own  choice  in  the  matter. 

Senator  Harrts.  He  does  not  control  the  line,  but  the  association 
controls  the  line  over  which  the  freight  passes. 

Mr.  FiNK.  We  iind  a  suitable  line  and  ship  his  freight  over  it. 

Senator  Harris.  He  has  not  the  determination  of  the  route  by  which 
he  shall  shipf 

Mr.  FiNK.  I  do  not  think  that  makes  any  difterence  if  he  gets  the  same 
accommodations. 

Senator  Harris.  Would  it  not  make  this  diff'erence,  one  line  being 
absolutely  solvent  and  responsible  in  dainages  for  the  loss  of  goods,  or 
for  any  injury  snstained  to  tlie  goods,  while  another  liue  would  not  be 
solvent  and  so  not  be  able  to  respond  in  daniages  l'or  the  Io.ss  or  injury 
of  the  goods,  and  in  the  latter  case  leave  the  shipper  without  remedy  ? 

Mr.  FiNK.  We  provided  for  tliat.  If  we  diverted  the  freight  from  ono 
line  to  another  we  held  ourselves  responsible  for  it. 

Senator  Harris.  Could  it  be  enforced  ? 

Mr.  FiNK.  I  think  it  could  be  enforced.  I  know  it  has  been.  We 
have  no  right  to  divert  thetraffic  and  not  be  responsible. 

Senator  Hiscock.  You  only  nmde  thoae  changes  wheieyou  had  soine 
secret  understauding,  did  you  notf 

Mr.  FiNK.  No ;  it  was  an  open  understanding. 

Senator  Harris.  Y"ou  only  held  the  various  membcrs  of  the  associa- 
tion  responsible  for  such  a  loss  by  the  contract  that  they  entered  iiito  ? 

Mr.  FiNK.  Yes;  by  our  contract. 

Senator  Harris.  And  if  that  contract  be  void,  because  the  courts 
hold  it  to  be  contrary  to  sonnd  public  policy,  then  legally  you  could  not 
be  held  at  all  f 

Mr.  FiNK.  We  held  ourselves  liable  in  a  case  of  that  sort. 

Senator  Harris.  The  carrier  to  whom  these  goods  were  consigned 
conld  be  held  responaible  for  a  diversion,  out  not  the  other  carriers! 

Mr.  FiNK.  The  shipi^er  would  look  to  the  carrier  to  whom  he  ofl'ered 
tlie  goods,  and  tliat  carrier  would  look  to  its  associat«s  to  share  in  any 
loss  tliat  raight  occur.  The  shipper  is  fully  protected.  That  system  had 
an  excellent  efi'ect  iu  maintaining  rates  and  stopping  unjust  discrimi- 
nation.    Freight  was  divcrted  from  a  road  that  was  known  to  be  cou- 
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tracting  at  lower  rates  and  showing  favoritism,  and  was  given  to  a  road 
which  charged  full  rates,  thus  stopping  the  secret  concession  made  by 
the  former.  This  practical  niethod  was  more  effective  in  carrying  out 
the  principles  of  the  iuterstate  law,  I  thiuk,  than  any  peualty  provided 
for  iu  the  law  itself. 

LEOALIZINa  POOLINO. 

Senator  Harris.  Do  you  think  the  public  would  be  benefited  by  re- 
pealing  the  fifth  section  and  allowing  the  common  carriers  to  enter  into 
combinations,  associations,  or  pools,  such  as  existed  before  the  passage 
of  this  act,  rather  tlian  to  retain  thatsection  aud  allow  everj'  carrier  to 
fix  his  own  rate,  aud  then  giviiig  him  the  aid  of  the  law  to  maintain  it? 
Do  you  thiuk  the  publio  would  be  benefited  by  abolishiug  that  feat- 
ure? 

Mr.  FiNK.  The  object  of  the  law  could  be  more  completly  accom- 
plished  by  abolisiiing  that  feature  aud  legalizing  pooling  instead  of 
prohibiting  it. 

Senator  Harris.  You  would  have  pooliug  legalized  instead  of  hav- 
ing  it  left  as  a  nihility  f 

Mr.  FiNK.  Yes ;  I  would  enforce  pooling  contracts  like  any  other 
contracts.  If  you  want  to  make  a  perfect  arrangement  legalize  pool- 
ing ;  but  I  would  hardly  advocate  it.  Let  the  railroads  work  out  the 
problem  as  best  they  caii ;  but  do  not  prohibit  pooling. 

Senator  Blair.  Would  it  not  be  uecessary  in  that  event  that  the 
Government  should  have  something  to  say  before  the  fixing  of  the 
rate? 

Mr.  FiNK.  It  does  now. 

Senator  Blair.  Not  by  any  law  I  know  of.  It  may  be  a  law  of  nat- 
ure. 

Mr.  FiNK.  If  the  railroads  attempted  to  charge  an  extortionate  or 
uureasonable  rate  yoa  could  go  before  the  Commission  and  they  would 
prohibit  it. 

Senator  Blair.  But  there  is  no  power  to  reduce  that  rate  but  a 

Mr.  FiNK.  The  railroads  generally  obey  the  decisions  of  the  Com- 
mission. 

Senator  Blair.  Yes ;  but  most  people  avoid  the  crime  of  murder. 
There  is  no  law  that  I  know  of  under  which  the  Government  can  now 
say  you  shall  charge  2  ceuts  a  mile,  or  if  you  charge  more  there  is  a 
penalty  for  it.  But,  I  say,  is  it  not  necessary  if  the  Government  legal- 
izes  pooling  that  it  should  have  something  to  say  about  the  contract 
that  it  is  to  enforce  ? 

Mr.  FiNK.  AU  the  Government  would  have  to  say  is  that  the  tariff 
to  be  maiiitained  by  the  pool  is  afair  aud  just  taritt'. 

Seuator  Blair.  That  is  regulating  it.  If  you  make  a  provision  that 
the  Government  shall  enforce  the  pool,  then  the  public  is  at  the  mercy 
of  the  pooleis  as  to  rates. 

Mr.  FiNK.  Not  under  the  interstate  law  which  provides  for  just  and 
reasonable  rates. 

Senator  Blair.  And  the  Government  would  be  called  in  to  stop  that 
extortiou.  Should  you  not  consider  the  public  as  a  factor  in  the  fixing 
of  tlie  rates  ? 

Mr.  FiNK.  The  public  is  a  very  important  factor  iu  the  fixing  of  the 
rates  at  all  times. 

Senator  Blair.  Now,  if  the  rate  is  oxtortionate  you  claim  that  a  man 
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cnii  go  to  tlic  ConnniHsioii  aiul  tlioy  will  scold  a  little  aud  tlieu  he  will 
briiif;  tlie  case  bL'f'ore  a  jury  aml  j^et  a  verdici. 

Mr.  FiNK.  If  tlui  liiilroads  do  uot  obey  tlie  Comiuission  the  shipper 
caii  go  to  a.jiiry,  but  I  tbiiik  siich  a  case  will  hardly  occur. 

Seiiator  IJiscocK.  Is  it  true  iii  i)oiut  of  practice  tbat  wheuever  the 
Coiuinission  rednced  rates  that  tliat  reductiou  lias  beeii  adbered  tof 

Mr.  FiNK.  Yes,  sir;  so  far  as  I  kuow.  The  railroads  are  uot  likely 
to  carry  a  case  of  tliat  sort  to  the  courts.  I  suppose  you  bear  in  niind 
tbat  constructively  tlie  couiitry  accepts  tlie  tarifli'8  flled  with  the  Com- 
inissiou.  Otlierwise  it  woiild  iiot  legislate  to  bave  tbeiu  euforced  by 
the  Couiniissioii.  We  mnst,  therefore,  assurae  tbat  tliere  is  au  approval 
of  the  tariif  uutil  couiplaiiit  is  uiade  aiid  soiue  evidence  is  produced  to 
sbow  tbat  tbe  taritt'  is  uot  correct. 

GOVERNMENTAL  ESTABLISHMENT  OF  RATES. 

Senator  Reagan.  Is  it  practicable  or  possible  for  the  Goverument  to 
establisb  the  rates,  as  I  uiiderstood  you  to  suggest  f 

Mr.  FiNK.  It  would  be  a  very  dillicult  tbiiig  for  the  Goveriinieut  to 
establisb  the  tarifls.  Tbe  uiakiiig  of  just  aiid  reasonable  taritt's  over 
150,0(10  uiiles  of  railroad  is  certainly  iiot  au  easy  task. 

Senator  Keagan.  In  view  of  tbat,  theu,  who  should  establish  tho 
rates  under  a  pool  ? 

Mr.  FiNK.  Tbe  railroads,  in  the  flrst  place. 

Seuator  Ueagan.  Wbeii  tbose  rates  are  establisbed,  does  uot  that 
close  out  tbe  possibility  of  the  public  gettiug  the  beneflt  of  competition 
in  freight  rates  1 

Mr.  FiNK.  Not  at  all.  They  luay  uot  get  the  beueflt  of  rate  wars  aud 
unreasonably  low  rates,  but  they  get  the  fuU  beueflt  of  legitimate  com- 
lietr«ioii.  Tbe  ele'ueut  of  coinpetitiou  is  always  takeu  iuto  accouut  in 
establishing  taiitts. 

Se*iator  ItEAGAN.  If  this  Goveriimeut  can  not  flx  the  rate — and  I 
agree  witb  you  it  is  inipossible  for  it  to  do  so — aiid  tbe  railroadscan  flx 
tbe  rate  aud  iiiust  flx  tbe  rate,  caii  they  uot  fix  tbe  rates  at  auy  flgures 
tbey  clioose  ? 

Mr.  FiNK.  No,  tliey  cau  not.  It  is  a  great  mistake  to  suppose  that 
the  railrosT'.ls  cau  sit  dowii  aiid  inake  auy  taritt'  tliey  please.  If  that 
were  tbe  case  tbeie  would  iiot  have  beeii  so  mauy  baiikrupt  railroad 
coiupauies.  Tbe  taritt's  are  liinited  to  such  low  ri  "^es  tbat  it  is  ques- 
tiouable  whether  niany  of  the  railroads  cau  live  unuer  tbem. 

Senator  Keagan.  Is  it  uot  true  that  tbere  were  more  ditticulties  and 
railroad  wars  aud  cut  freigbt  rates  before  the  passage  of  tbis  law  than 
since  tbe  passage  of  this  law  ? 

Mr.  FiNK.  1  could  not  say  so.  I  thiuk  there  have  been  more  wars  in 
the  West  since  tbe  passage  of  tbe  law  tbau  before.  Icau  uot  say  as  to 
tbe  Easterii  roads.  In  the  East  tbe  railroad  companies  are  older  aud 
better  organized,  but  they  were  flghtiug  all  last  summer,  notwitbstand- 
iug  the  law. 

Seiiator  Reagan.  Is  it  or  is  it  uot  true  that  when  pools  have  been 
formed  tbeir  failures  have  been  more  the  rule  thau  otberwise  ? 

Mr.  FiNK.  There  have  been  pools  of  that  sort  aud  there  have  been 
pools  that  bave  been  successlul.  We  carried  out  a  pool  from  1877  to 
tne  Ist  of  April,  1887.  For  teu  years  we  had  uo  difliculty.  Of  course, 
the  pool  is  not  jv  panacea  for  all  evils ;  butit  is  a  great  help  ;  especially 
80  if  it  could  bii  legall.v  enforced. 

Senator  Reagan.  lias  it  iiot  been  the  custom  for  years  for  the  rail- 
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roads  to  carry  through  Ireighta,  say  from  Chioago  and  St.  Louis  to  the 
Eastern  niarkets  below  the  cost  of  transportation  t 

Mr.  FiNK.  Unfortunately  that  has  been  the  case,  sometimes. 

Senator  Keaoan.  And  to  preserve  the  revenues  of  the  roads  they 
have  beeu  obligetl  to  carry  the  way  freights  at  a  higher  rate  to  make  up 
tho  deflcitf 

Mr.  FiNK.  Comparatively  higher  as  compared  with  through  freight, 
but  not  absolutely  higher.  They  did  not  increase  the  charges  ou  way 
freight  for  the  purpose  of  making  up  the  loss  on  through  frelght;  but 
tliey  charged  as  much  as  they  could  on  local  freight  when  thethrough 
rates  were  on  a  proper  basis. 

Senator  Reagan.  Did  it  not  often  happen  that  persons  could  ship 
thoir  goods  away  from  the  market  and  tlieu  bring  them  back  at  a  lower 
rate  than  tliey  could  have  shipped  directlyf 

THE  ENFORCEMENT  OF  THB  LAW. 

Mr.  FiNK.  Yes,  during  rate  wars.  I  do  not  complain  of  the  interstate 
law.  I  am  heartily  in  favor  of  it.  The  great  difticulty  with  the  law  is 
that  you  cac  not  enforce  it,  and  we  aie  prevented  from  enforcingitour- 
selves  by  being  prevented  from  pooling.  You  have  no  machinery  for 
enforcittg  the  law.  Our  associations  have  the  machiuery  to  carry  it  out, 
but  not  the  power. 

Senator  Reagan.  I  would  venture  the  opinionthatundertheameuded 
law  it  will  be  enforced. 

Mr.  FiNK.  I  think  that  there  is  every  intention  of  enforcing  it. 

Senator  Reagan.  The  Governinent  not  being  able  to  fix  tlie  rate, 
and  tlie  corporatioiis  having  tixed  tlie  rate,  if  tliey  choose  to  make  ex- 
tortionate  taritts,  without  the  benetit  of  such  protection,  how  are  the 
people  protectedl 

Mr.  FiNK.  It  is  utterly  impossible  for  the  railroa<is  iu  thia  part  of  the 
country  to  niiike  extortionate  rates.  You  have  the  interstate  law,  and 
wheuever  there  is  a  case  of  extortionate  charges  you  can  go  straight  to 
the  Commission  and  rectify  it. 

Seuator  Keagan.  Suppose  they  enter  into  a  general  pool,  whatwould 
hinder  them  froin  lixing  any  rate  tliey  pleased,  it  the  })ool  is  legalized  f 

Mr.  FiNK.  You  can  not  get  waterways  into  the  pools.  I  have  not 
been  able  to  see  how  railroads  caa  make  any  higher  charges  tlian  tliey 
do  today.  There  has  been  no  complaint  about  high  rates.  If  you  ex- 
amine  therecords  of  the  InterstateCommerceCommiSisiou  you  will  fiud 
that  with  the  exception  of  some  little  adjustmentrfof  interior  local  rates, 
there  has  uot  been  a  single  complaint  brought  by  a  mau  iu  the  Uuited 
States  as  to  extortionate  rates  ;  they  are  an  inipo6sibiIity.  You  have 
au  idea  that  the  roads  could  make  these  rates  arbitrarily,  but  they  cau 
not.  The  shippers  make  the  rates  rather  thau  tlie  railroada.  The  ship- 
per  comes  to  the  freight  agent  and  tells  his  story  about  what  the  rates 
ought  to  be,  and  the  freight  agent  is  always  inclined  to  accommodate 
the  shipper.  Thus  the  shippers  exercise  a"  great  inttuence  on  tlie  rail- 
roads  in  the  making  of  rates. 

Senator  Reagan.  Do  you  happen  to  be  informed  as  to  the  rates  on 
the  transcontinental  railroads— I  mean  the  Northern  Pacific,  the  South- 
eru  Pacific,  the  Union  Paciflc,  and  the  ('anadian  Paciflc— do  you  hap- 
pen  to  be  informed  about  their  relative  rates  ? 

Mr.  FiNK.  I  know  their  tariff's  in  a  general  way ;  I  know  they  have 
a  great  many  difficulties  to  contend  with. 

Senator  Reagan.  What  do  you  understand  to  be  the  relative  rates 
betweeu  the  Canudian  Pacific  and  the  other  roadp  I 
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Mr.  FiNK.  I  bflievo  tliey  work  un»ler  svii  apreement.  The  Ganadian 
Pacitic  18  allowed  a  ditterential  of40  cents.  l'Uerates  are  about  $4  be- 
tween  New  York  and  8an  Francisco  on  tirst-clags  business,  and  from 
that  down  to  $1  on  the  lower  classes. 


STATEMENT  OF  JOHN  EINO. 

Mr.  JOHN  KiNG,  presideut  of  the  New  York,  Lake  Brie  and  Western 
Bailroad  Company,  appeared. 

The  Chairman.  Will  you  tell  the  committee  what  your  business 
now  isf 

Mr.  KiNG.  I  am  president  of  the  New  York,  Lake  Erie  and  Western 
Bailroad  Company. 

The  Chairman.  What  are  the  termini  of  that  road? 

Mr.  KiNG.  Jersey  City  at  this  end  and  Buttalo  and  Di-nkirk  ou  the 
lake  and  Salamanca  on  the  road  proper. 

The  Chairman.  Where  is  Salamanca  t 

Mr.  KiNG.  lu  New  York,  at  the  point  where  the  New  York,  Pennsyl- 
vania  and  Ohio  road  commences. 

The  Chairman.  Can  you  give  the  connections  of  your  road  t 

Mr.  King.  The  New  York,  Pennsylvania  and  Ohio  commences  at 
Salamanca  and  goes  in  one  direction  to  Marion,  Obio,  where  the  Chicago 
and  Atlantic  commences,  which  road  was  built  under  the  auspices  of 
the  Erie  road,  but  not  directly  under  the  control  of  the  latter.  Then 
we  go  to  Da^'ton,  Ohio,  where  we  connect  with  several  roads,  princi- 
pally  the  three  C's  and  I.  road  into  Cincinnati.  We  have  various  con- 
nectious  iu  the  State  of  New  York. 


TRAFFIO  EELATIONS  WITH  THE  GRAND  TRUNK. 

The  Chairman.  What  are  your  traffic  relations  with  the  Grand 
Trunk  Kailway  Company  ? 

Mr.  KiNG.  it  is  a  very  friendly  connection  of  ours  at  the  Niagara 
frontier. 

The  Chairman.  Do  you  do  much  business  in  connection  with  that 
road  ? 

Mr.  KiNG.  Yes,  sir. 

The  Chairman.  What  freight  do  they  take  from  you  ? 

Mr.  KiNG.  Could  not  tell  you  exactly,  but  it  is  very  large ;  we  inter- 
change  a  good  many  passengers  as  well. 

The  Chairman.  Going  west  and  eastf 

Mr.  KiNG.  Yes.    It  is  a  fuU  close  connection  of  ours. 

The  Chairman.  Could  you  gi ve  approximately  the  total  business  done 
between  your  road  and  the  Grand  Trunk  ? 

Mr.  KiNG.  I  thiuk  100  cars  a  day  on  an  average,  or  about  70  west 
and  30  east. 

The  Chairman.  What  would  that  aggregate  in  tons  ? 

Mr.  King.  It  would  average  about  15  tons  to  the  car. 

The  Chairman.  Have  you  any  special  agreements  with  that  road  by 
which  you  do  business  in  connection  with  it? 

Mr.  KiNG.  Yes,  sir. 

The  Chairman.  Do  you  know  what  they  are? 

Mr.  KiNG.  Gonerally  to  iuterchange  business.  We  met  withiu  the 
last  week  or  ten  days.  We  have  nothing  but  the  ordinary  traflic  ar- 
rangemeuts  betweeu  railroad  companies,  except  that  we  agree  that  we 
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will  rnn  ono  prir.cipal  pnssciiger  train  by  that  roiite,  aud  tliey  ngree  to 
to  dotlie  same  thiiig  wfth  us. 

The  ('HAiRMAN.  At  what  poiut  does  your  road  conuect  with  tho 
GrHiid  Trmik  ? 

Mr,  KiNG.  At  Suspensiou  Uridge  and  Black  Rock. 

The  Chairman.  1  believe  you  gave  your  western  counection  in  this 
comitry  a«  at  Sahunauca,  did  you  not? 

Mr.  Ktng.  Yes,  sir.  Our  rehitiona  there  are  these :  We  lease  that 
railroad.  It  w>ih  called  the  Athiutic  and  Great  Weatern,  but  is  now 
kiiowii  as  Ihc  New  York,  Penn«ylvauia  and  Ohio.  We  pay  32  per  cent. 
ol  (hc  };iosa  earniugs  as  rental. 

Thc  ('HAnjMAN.  You  form,  then,  a  through  line  in  connection  with 
th(*  (rraiid  Truuk,  do  you  ? 

Mr.  KiNG.  One  line,  yes,  sir;  aud  auother  in  connection  with  the 
Nfw  York,  F*«'niisylvania  and  Ohio,  and  theChicago  aiid  Atlantic. 

The  Chairman.  You  have  a  railroad  connection  with  the  Grand 
Tnink,  but  do  you  have  any  competitive  relation  with  it? 

Mr.  KiNG.  Y^es,  sir. 

The  (^hairman.  What  is  that  ? 

Mr.  KiNG.  The  Chicago  aud  Atlantic,  and  tho  Atlantic  and  Great 
Westerii,  aud  our  main  line. 

The  (Jhairman.  So  you  are  iu  compotition  with  the  Grand  Trunk, 
aud  (lo  a  largc  iiortiou  of  your  western  business  in  conuection  with  itt 

Mr.  KiNG.  Yes,  air;  and  we  also  do  a  large  buainevss  with  the  Penn- 
sylvauia  l^'ailroad,  aud  souie  business  iu  conuection  with  the  Baltimore 
and  Ohio  Kailroad  at  Mansflehl. 
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DIFFERENTIALS. 

Thc  Ciiairman.  What  arrangemeuts  exist  now  with  respect  to  diflfer- 
ciitials  whcreby  your  corapany  and  the  Graud  Trunk  are  enabled  to  get 
a  satistai  tory  share  of  the  competitive  business  betweeii  the  East  aud 
th<-  Wcst  I 

Mr.  KiNG.  We  gct  no  differential  ou  the  east-bound  by  aiiy  liiie,  ex- 
ccpt  ou  dressed  becf  for  a  portiou  of  the  time  ;  we  gct  a  dittVrcutial  on 
the  wcst-bouiid  traflic. 

Thc  CnAiRMAN.  You  moau  on  freight  goiug  west  you  gct  a  ditTcrcn- 
tial  ? 

Mr.  KiNG.  Yes,  sir. 

Thc  Chairman.  Y'^ou  aiid  thc  Graud  Truiik  iu  coiijuiictiou  ? 

Mr,  KiNG.  Yes;  aKso  by  the  Atlaiitic  andGrcat  Westcrn. 

Th(  Chairman   How  is  it  you  gct  it  west  and  not  east? 

Mr.  KiNG.  Because  we  liave  not  asked  for  it  east. 

Tht'  Chairman.  Why  do  thcy  give  it  to  you  west? 

Mr.  KiNG.  Bc(!ause  we  insit^ted  upou  it,  aud  fought  for  it,  and  after 
a  loiig  delay  got  it. 

The  Chairman.  Have  you  a  right  to  it,  do  you  think  ? 

Mr.  KiNG.  Oh,  yes  ;  we  have  a  right  to  inore. 

Thc  (  hairman.  What  is  your  diffcrcntial  now  ? 

Mr.  KiNG.  From  Ncw  York  City  aud  Boston  on  first,  5  ccnts;  aec- 
ond,  4  ccnts;  third,  3  cents;  fourth,  2  ceuts  ;  fifth,  IJ  Boston,  1  New 
York  ;  aixth,  1  ccnt. 

The  Chairman.  Is  therc  any  reasou  wliy  if  you  have  p>  right  to  g<'t 
it  oue  way  that  you  should  not  gct  it  both  ways  ? 

Mr.  KiNG.  Yes,  sir.  In  a  fcw  minutes  I  could  tcll  you  as  to  that  so 
far  as  the  past  three  years  arc  concerned.    Before  iwoling  was  prohib 
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itiMl  w*'  ^ot  thoMc  cnsli  biilanceH  that  have  bcen  alhulcd  t<>  froin  timc  to 
tinni  becHuse  we  did  not  carry  biiHincss  ('nim^li — \\u\  \wt  rarry  thc  pcr- 
centage  that  was  awarded  tous  by  tlie  arbitrator,  wlioevcrit  may  have 
been,  at  the  time.  Whcu  the  interstatc  law  wcnt  into  cft'ect  thc  riiil- 
road  nianagcrs  werc  very  nmcli  enibarrassed  as  to  cxactly  how  tlicy 
shouhl  act.  We  could  not  pool.  The  stronpcr  lines  did  not  want  to 
adinit  that  thcy  would  allow  ditt'crentials,  but  said  thcy  would  do  it  if 
it  was  tound  npon  the  actual  busiuess  donc  that  it  was  nccicssary  cr 
rijfht  to  do  it.  Aftcr  a  good  deal  of  hesitation  th«'  Eric  llailroad  agrccil 
after  April,  1887,  that  it  would  maintain  full  rates  absolutcly,  and  wc 
would  watch  tlie  result  of  that  beforc  dcinanding  a  ditt'crt  ntial.  Our 
object  in  doiiig  that  was  to  the  end  that  if  we  could  gct  tlu'  pcn^cntaf^c 
of  business  that  we  formcrly  got  we  would  bo  contcnt,  and  on  tlic  othir 
hand  the  l*ennsylvania  and  the  New  York  Ccntral  said  thatthcy  would 
be  willing  at  the  i>roper  tinie  to  inake  somc  sort  of  an  adjustiiniit.  It 
has  gone  along  under  that  {irrangement  until  this  tiim\  Thcic  was  no 
adjustment  made  until  about  a  year  ago.  Our  west  bound  business 
fcll  ott',  and  tliey  thcn  agrecd  that  thcy  wonild  allow  a  ditfcnntial  iuour 
favor  on  west  bound.  They  did  not  allow  any  ditt'crcntial  on  cast- 
bound  business,  as  1  said  before,  and  the  result  of  thc  wholc  thing  ia 
that  for  the  first  two  years,  which  have  just  about  expired,  wc,  are 
$1,064,119  short  in  competitive  traflic,  as  comparcd  vvitli  wliat  wc  would 
have  received  under  the  old  system. 

The  CiiAiRMAN.  What  old  system  f 

Mr.  KiNG.  Taying  balanccs  undcr  thc  i)0(>l. 

The  CilAiRiViAN.  VVhat  ettect  did  the  law  have  to  prodiuc  thatshort- 
age  ? 

EFFECT  OF  THE  INTERSTATE  LAW. 


Mr.  KiNG.  The  ettect  is  this,  aud  I  will  answor  two  qucstions  at  one 
time.  In  the  flrst  place,  take  a  line  like  thc  Erie  Hailroad,  whicth  has 
not  the  best  reputatiou  in  the  world,  though  it  Iias  now  a  bcttcr  rcputa- 
tioii  tlian  it  had  at  one  tinie,  and  we  are  trying  to  outlive  tlie  old  repu- 
tation  as  fast  as  we  can.  Formerly  we  could  not  get  our  sliare  of  tho 
trattic.  The  reason  we  were  givcu  a  percciitage  under  thc  pool  was  be- 
cause  the  stronger  lines  knew  we  could  do  a  ccriain  largo  amoniit  of 
business  legitimately,  and  knew  we  could  got  anothcr  aniount  of  busi- 
iiess,  largc  or  small,  illcgitimately. 

Tho  Chairman.  That,  of  courso,  was  before  tho  law  took  cftoct? 

Mr.  Kino.  Yos,  sir;  and  so  thoy  made  us  payiiicnts  in  casli  of  oiir 
shortages  under  the  pool  before  tlie  interstato  law  wcnt  iiito  ett'ect, 
amouuting  in  the  last  year,  ondiiig  April  1,  1887,  to$4L'!),.s:{7,  Jind  whi.h, 
undcr  the  same  basis  of  settloment,  amounted  to  ovor  $r);iO,(iO()  por  an- 
uum  for  the  two  years  from  April  1,  1887  to  April  1,  1880 

The  Chairman.  So  jou  loso  nothing  by  tho  passagoof  the  interstate 
law? 

Mr.  KiNG.  Except  about  $1,000,000,  or  ovor  $500.000  por  annum. 

The  Chairman.  But  your  road  is  uot  so  situated  iiaturally  as  to  bo 
able  to  secure  businoss  in  compotition  with  othors  f 

Mr.  KiNG.  TheNew  York  (Jontral  is  a  vcry  strong  line,  and  the  Penii- 
sylvania  is  astronger  one  at  tho  samo  ratos.  That,  of  course,  is  nnder- 
stood. 

The  Chairman.  Your  road  lias  tho  right  to  flx  any  rates  it  pleaaea, 
provided  it  is  done  according  to  law.  You  have  bocu  done  iio  injury 
by  the  operation  of  thc  interstate  tict  except  in  that  way,  haveyou,  that 
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.vour  road  is  at  a  (lisadvantafje  as  compared  with  theotlicr  roads  in  get- 
tiiii;  fhe  buKinesHonlinarily. 

Mr.  KiNU,  As  a  general  proixisition  that  is  a  correct  Htatemeut.  Tho 
operation  ofthe  interstate  law  has  bt'en  to  stnMigthen  the  strong  lines 
aiid  to  wealveu  the  weak  liiies.  1  aiii  not  talliing  of  the  Cansuliau  lines 
at  tlie  nioiiient,  but  a^ii  speakiii}]:  of  the  liiies  in  tho  United  States. 

The  Chaiuman.  Undertheoi^eration  of  the  pool  you  say  you  recoived 
$r)()(>,000ayearl 

Mr.  KiNO.  Yes;  the  Erie  would  liave  got  tliat  much  more  than  we 
get  now  if  tlie  law  had  not  been  changed. 

The  CuAiRMAN.  Ilow  did  you  get  tliatl 

Mr.  KiNO.  We  got  that  for  beiiig  virtuous,  for  one  reason,  and,  gen- 
eriilly  speaking,  tlie  lines  thought  it  oiily  fair  that  tho  competitivo  busi- 
iiea.s  be  «listributed  under  the  rule,  as  Mr.  Fink  explaiued."  We  got  that 
ainouiit  for  tliese  reasons. 

The  CiiAiRMAN.  And  you  got  that  witliout  doiug  anything! 

Mr.  KiNG.  We  got  it  every  iiionth.  If,  upon  a  stateinent  it  was 
showii  tbat  we  owed  tliein  aiiything,  we  paid  it,  and  we  gavo  security, 
but  we  did  iiot  pay  iiiuch. 

The  CiiAiUMAN.  Tlie  balaiice  was  always  in  your  favor? 

Mr.  KiNG.  (Tenerally. 

The  CiiAiUMAN.  Cf  the  (lilferentials  tliat  yon  get  on  your  west  bound 
freiglit  wiiat  proportion  does  yoiir  particular  liue  get  as  comparod  with 
the  Craiid  Triink  i 

Mr.  KiNG.  The  same. 

Tlie  CiiAiKMAN.  l'er  mile  ! 

Mr.  KiNG.  Yes. 

The  Chaiuman.  Do  you  thiiik  that  this  differential  arrangemeut 
shoiild  bei  kept  up  ? 

Mr.  KiNG.  1  think  tlie  diiferential  ought  to  be  iucreased;  tho  princi- 
l)ie  is  g«)od  eiiough. 

The  Chairman.  You  tliink  the  differentials  should  bo  increased! 

]Mr.  King.  Yes  ;  because  we  are  running  behind. 

The  Chairman.  Aro  these  differentials  tho  expedient  whereby  your 
coinpany  secures  tlie  trafiic,  and  do  they  take  tho  plaeo  of  the  pool  iu 
order  to  attaiii  that  object  ? 

Mr.  King.  That  is  a  true  statoment.  The  roasou,  also,  why  we  havo 
fallen  bi'hind  sinco  theso  differontials  wero  allowed  noininally  is  that 
they  aro  really  allowed  because  tho  other  lines  have  reduued  their  rates 
in  proportion. 

The  Chairman.  Iteduced  their  rates  for  what  reasoii  ? 

Mr.  KiNG.  Siinply  becauso  business  was  dull  and  they  wanted  all 
they  coiild  get.  They  thought  we  wero  getting  a  little  too  much.  I  do 
not  think  that  is  being  done  now,  however. 

The  Chaieman.  Was  not  that  the  result  of  tho  interstato  act  and 
the  publicatiou  of  rates  by  allthe  roads?  • 

Mr.  KiNG.  I  can  not  say  that  it  was;  it  may  havo  been. 
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The  Chairman.  Y'ou  do  not  mean  that  they  reduced  the  rates  in 
violation  of  the  act! 

Mr.  KiNG.  1  would  not  like  to  swear  to  that.  You  know  that  for  a 
time — say  most  of  last  year — the  rates  were  not  strictly  observed  by 
any  of  the  lines. 

The  Chaieman.  What  particular  period  do  you  refor  tot 
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Ali'.  KiNo.  LaMt  .Y»'iir. 

Tlif  ('maihman.  Tln'  .M'ur  uftor  tln'  tn't  went  into  o]Mrati(>n  f 

,Mr.  IviNd.  Y«'s;  1S.SS.  VVitli  tli«  Ix^giniiing  of  tlu^  wnlorwnn'iit  of 
tlir  law  lioin  llie  tlrstof  April,  1SH7,  tlh'.v  Kt^iiorull.y  obuycd  it,  luitiiftur- 
\\'i\u\  tlit'.v  ^ot  4'tiivh'ss  aiid  looser  iii  ratc  iiiatterH. 

Tlic  ('IIAIKMAN.  lluwr 

Mr.  KiNU.  'i'liey  <lid  it  iill  aloii^,  aiid  I  tliiiik  ono  reaMoii  (or  it,  tlioii^li 
I  <lo  iiot  sii.v  it  in  (■riticiNin  of  tlic!  intcrHtatt^  Coiiiiiion'O  (loiiiniiNHion,  ih 
tliiit  tlic  (iovcrniiu'nt  (liil  ii<it  tiiKlcrtsike  to(;arrvoiittIiu  law.  TlicC'oiii- 
iiii'^sioiicis  j«nvc  varioas  o|iiiii<)iiN  in  (;ontli<'.t  witli  oa<;li  otlicr.  TIkmiiiI.v 
tliiii^  tli<^  coiiipiinicsappcarcd  tokiiow  was  tliat  tlic.v  wcrciiot  piiiiislic^l. 
iSotlicroads  wcnt  alon^' piirsniii^  tlicsc  (iracticcN  wliilc  p<^i'iiiittcd  to  <lo 
8<»,  and  tlic  tact  istliat  iiot  nntil  tlicaiiien<ltiiciit  of  tlic  Isiw  was  nia<le,  on 
tli<>  tliii<l  ot  Jast  Mar<-h,  di<l  tlie  tratBc  agents  wake  up  to  tlic  fact  that 
thcy  iiiifrlit  Im'  placcd  in  :i  <Iiin|jr«'roiiH  positiou  if  thi'y  violated  thc  law. 

Tlic  CliAiHMAN.  So  tln'y  iin^  uow  be^iuuiiig  to  ob.servc  itt 

Mr.  KiN(}.  I  tliiiik  it  is  v<'i.v  fttlly  ol>Ncrve<l  iii  this  couutry. 

Ol'l'OUTlTNITIES  i)F   niK   OANAUIAN   ROADS. 

Tlic  (Jiiaiu:man.  Ilow  is  it  witli  t'icso  Ciunuliau  roiuls  that  are  tiikiug 
triifli<'  into  tind  out  of  the  Uuite<l  Htates  If 

Mr.  KiN(f.  Of  couiHe  w<^  ean  iiot  tell  Iiovv  tlu^y  act  up  thcre,  iiot 
lu'arly  as  wcll  as  we  cau  tell  liow  we  a<!t  otirselves ;  but  we  know  this, 
that  tlu\v  hav<'  tibtindtint  opiiortunitiea  for  doiiig  thiugs  <;outrary  to  law 
withotit  bein^  puiiished. 

Thc  CiiAiiiMAN.  What  aro  these  opportuiiities  ? 

Mr.  KiNci.  The  opportuuiticH  are  these:  As  iiu  exaiuple  of  what  they 
caii  do,  iiiui  I  iiiust  eoufeNs  1  believe  they  do  it,  they  inake  a  contract- 
with  a  iiitiii  in  Chica^o  to  take  his  exi>ort  buNiuess  to  Liverpool,  au<l 
they  give  Iiiin  ratcs  and  the  ratea  iiie  ou  the  bill  of  huliiig,  aiul  cvery- 
thiug  is  right  ou  tlie  faco  of  it  aud  hardly  aii.ybody  kuows  auythiug 
difi'ereut ;  btit  it  is  the  eiisiest  thiug  iu  the  world,  and  1  aiu  told  it  is  a 
fact,  for  the  freight  ageut  iu  Moutreal  to  Neud  a  draft  to  the  mau  iu 
Livcrpool  or  Loudoii  pttyiug  hiui  a  robato.  If  tho  rate  is  25  couts  ou  a 
bill  of  ladiug  aiul  the  ageiit  agreed  to  luake  it  ii2  ceuts,  the  3  ceuts  iii 
stcrliug  is  sent  to  Liverpool. 

Thc  Chairman.  Aiid  a  part  of  that  cargo  goes  through  the  United 
States  f 

Mr.  KiNCx.  Iii  sonie  ciisesi  It  doesuot  coinethrough  always.  It  goes 
to  tlic  liuc  at  Portlaud  or  the  liue  at  Moutreal. 

Tlie  CiiAiRMAN.  Aiiy  goods  carried  to  Liverpool  or  aiiy  place  abroad 
where  thcy  do  iiot  stiike  tlie  Uuitcd  States  iu  trausit,  as  a  uiatter  of 
course  arc  entircly  out  of  our.jurisdictiou. 

Mr.  KiNG.  Ijut  I  am  iiicliiied  to  believe  that  it  goes  to  rortlaud.  I 
do  not  bclicve  those  liuesare  directly  subsidized.  The.y  uiay  have  beeu 
jit  oiie  tiuie.  That  you  will  flud  out  in  your  iuvestisiition  in  Canada. 
We  all  kuow  that  uo  business  originates  at  Portland.  We  kuow  thiit 
these  ships  nuist  hiive  a  load,  and  the  road  luust  give  theni  a  load,  and 
if  they  can  not  give  them  a  load  at  one  price  the.y  will  give  it  to  them 
at  another.  The  steamship  liues  settle  with  the  railroacl  lines,  and  the 
railroads  settle  with  tho  shipper  by  ineaus  of  drafts.  That  is  what  is 
believed  among  railroad  meu,  but  I  do  not  charge  it. 

The  Chairman.  Aro  auy  of  you  geutlemen  eugaged  iu  that  sort  of 
practice  I 

Mr.  KiNG.  Not  at  this  time ;  but  those  fellows  did  uot  stop.    They 
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kept  going  on  and  oii,  aiid  will  go  oii  forevor.  Tliey  do  iiot  iiiiiid  tho 
law. 

Tlie  CiiAiKMAN.  llavi^  aiiy  of  thpiii  conimitted  a  violation  of  law,  or 
huH  aiiy  ageiit  iii  tlM'.  IJnitctl  States  <liHol»eyed  tlic  law  I  U'  they  have 
tliey  iiiay  niiiMl  tlie  law  Hoiiie  of  tlii'se  days. 

Mr.  K'iN(}.  ('onniiisHioiier  Fiiik  tliinkH  it  in  pictty  haid  to  get  hold 
of  tlieni.  It  seeiiiH  to  iiie  that  tho  l'Vderal  conrt  caii  get  hold  of  aii  ageiit 
liviiig  iii  tho  llnited  States,  eveii  if  ho  be  a  citizen  or  lives  in  Cunada, 
biit  1  ani  iiota  lawyer,  aiul  caii  not  speak  (lelinitely  as  tt)  that. 

The  CiiAiRMAN.  liiit  it  is  your  Jiulgnient  that  the  Ainericau  peoplo 
who  are  engaged  iii  railroadiiig  aro  tryiiig  to  obey  tho  law  just  uuwl 

Mr.  KiNO.  1  do  not  kiiow  of  aiiy  caso  of  violatiou. 

TllE  AMENDMKNT  OF  TIIE  LAW. 

Tlie  CiiAiRMAN.  So  that  tlio  additional  Htiingency  of  the  law  has  aided 
iu  ita  enforceinent  instead  of  weakeiiing  itf 

Mr.  KiNO.  1  think  the  aineiidnient  of  tlio  law  is  »  very  importaut 
thing,  and  I  aiii  Horry  it  was  uot  doiiebefore. 

The  CiiAiKMAN.  The  fact  is  that  tlie  reason  the  CoiumisHion,  if  I  niay 
be  allowed  to  say  it  hore,  did  not  enfonje  the  act  as  rigidly  as  1  thouglit 
and  others  thought  they  should  have,  aiid  as  yoii  nuiBt  have  thouglit 
theyshould  have,  ifyou  were  trying  to  olxiy  it  yourself,  was  because 
there  were  soino  miHsing  linkH  iii  tliu  law  and  some  (luestioiiH  as  to 
whether  it  couUl  be  cnrorced  in  the  courts. 

Mr.  KiNO.  1  think,  as  I  understood  it,  and  in  fact  I  uuderstood  somo 
oue  who  clainu'd  to  know  to  say  so,  tliat  the  CominiHsioners  did  uot 
agreo  aiuong  theniselves,  thougli  the  majority  decided  that  the  Com- 
raission  coutd  not  enforco  it  ou  the  through  buKiness,  aiid  tlie  ainend- 
ment  was  inade  to  correct  tliat,  aiid  it  had  a  salutary  ettect  oii  tlie  rail- 
road  people. 

TIIE  SITUATION  AS  TO  TIIE  GRAND  TRUNK. 

The  Chairman.  Ilave  you  aiiy  commeut  to  inake  on  tho  preseut  sit- 
uatiou  uuder  tlio  interstate  act  as  betwi^en  your  road,  being  aii  Amer- 
ican  road,  or  of  auy  other  roads  that  you  kuow  of  iu  America,  and  those 
iu  the  Cauadian  Dominion  ? 

Mr.  KiNG.  I  have  this  to  say,  that  the  Chicago  and  Atlantic  road, 
which,  as  I  said,  was  promoted  by  tlie  Krie  but  does  not  belong  to  it,  the 
Erie  Company  having  two  millious  of  dollars  iu  it,  is  iu  close  connee- 
tion  and  full  harmouy  with  the  Erie  system.  We  do  not  get  out  of  Chi- 
cago  what  wo  regard  as  our  fair  share  of  the  business.  That  may  bea 
questiou,  but  we  know  we  do  uot  get  as  mucli  as  we  did  fonnerly  and 
the  Grand  Trunk  ge's  certainly  twice  as  much,  aud  they  distribute tliat 
among  their  diflereuu  councctious.  You  understand  we  not  only  have 
a  connectioii  with  them,  but  the  West  Shore,  the  Lehigh  Valley,  tho 
Kome,  Watertowu  aiid  Ogdensburg,  aud  th:*  Lackawauna  have  con- 
nectious  with  them  also,  aud  they  have  couuections  through  Maiue  aud 
Vermont. 

The  Chaieman.  What  is  the  counection  in  Vermont  f 

Mr.  KiNG.  The  Vermont  Central. 

The  Chaieman.  Does  th^tt  belong  to  the  Grand  Truuk  or  isit  leased 
by  the  Grand  Trunk  ! 

Mr.  KiNG.  It  is  not,  but  itis  in  close  afBliatiou  with  them.  Itspolicy 
iu  a  measure  is  dictated  by  the  Grand  Truiik.  They  have  been  a  tboru 
iu  the  tlesh  of  all  roads  up  there  for  years }  they  have  always  beeu  mak- 
ing  lower  rates. 
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The  Chairman.  Yoii  say  you  have  not  fared  as  well  as  you  did  be- 
fore  tho  act  was  passed.  Now  whut  is  the  speciflc  explanation  that 
you  liave  to  make  for  not  having  fared  as  well  ? 

Mr.  KiNG.  Well,  I  could  not  prove  it,  and  I  would  not  attempt  to 
provc  it,  but  niy  imp>ession  is  that  they  do  these  things.  I  have  un* 
derstood  that  thcj'  give  drawbacks. 

The  Chairman.  And  in  fact  the  Canadian  road  does  not  obey  the 
law  as  you  do  f 

Mr.  KiNO.  No,  sir. 

The  Chairman.  And  violates  it  by  giving  rebates  t 

Mr.  KiNG.  I  can  not  account  for  it  iu  any  other  way.  I  do  not  say 
anything  about  our  line.  But  you  take  a  line  likc  the  Lake  Shore. 
Nobody  knows  any  better  liue  thau  the  Lake  Shore  runuing  from  Chi- 
cago  to  tlie  East.  The  Michigan  Central  also  is  a  good  line.  It  runs  to 
Detroit  aiul  ruus  over  the  Canadian  Southern,  which  they  lease,  to  the 
Niagara  fratitier.  Everybody  knows  that  the  Pennsylvania  Kailroad 
is  a  8])Iendid  liue,  and  yet  the  Grand  Trunk  go  iuto  Chicago  and  get 
as  they  did  a  week  or  two  ago,  39  per  cent.  of  the  business,  wheu  it  used 
to  get  less  than  20  per  cent. 

The  Chairman.  I  will  ask  you  to  explain  that. 

Mr.  KiNG.  I  can  not  explain  it.  These  things  are  done  in  the  corner 
and  secretly  in  every  way.  I  think  Mr.  Kewell  has  the  figures.  The 
Grand  Truuk  has  been  getting  recently  39  per  cent.  of  the  through 
business  out  of  Chicago. 

Senator  Keagan.  In  competition  with  your  road  and  the  Pennsyl- 
vania  and  the  New  York  Central  f 

Mr.  King.  Yes,  and  the  Baltimore  and  Ohio. 

Seiiator  Keagan,  Have  you  auy  notion  as  to  any  change  in  legisla- 
tion  necessary  to  protect  American  roads  against  foreign  roads  doing 
busiiiess  iu  this  country  t 

M  r.  KiNG.  No,  sir ;  I  have  no  idea  as  to  how  it  can  be  done.  As  I  said, 
I  am  not  a  lawyer,  aud  certaiuly  am  not  a  legislator;  but  it  seems  to 
uie  that  with  persous  doing  business  in  this  country,  where  a  part  of 
the  business  is  done  in  Canada,  you  can  apply  the  same  rule  as  you 
would  apply  to  the  American  roads. 

The  Chairman.  Do  you  thiuk  the  interstate  law  can  be  so  enforced 
thsit  a  Cauadiau  road  coming  into  this  country  must  obey  it  ? 

Mr.  KiNG.  I  can  not  see  &uy  reason  why  it  should  not.  If  a  law  of 
Congress  is  passed  it  applies  to  everybody  in  the  United  States.  I  do 
uot  see  wliy  it  should  not  apply  to  others  doing  business  in  the  United 
Statcs.  Speaking  for  our  road,  we  do  not  ask  anything.  We  do  not 
ask  tliat  we  shall  Iiave  any  advautage  over  the  Canadiaii  road,  but  we 
ask  that  the  Cauadiau  road  be  put  exactly  on  the  same  footing  as  we 
are. 

Souator  Gorman.  How  are  you  to  get  at  itt 

Mr.  KiNG.  That  is  not  for  me  to  state. 

TheCHAiRMAN.  How  are  the  tarifi's  of  the  Canadian  road,  as  far  as 
you  know  ? 

Mr.  KiNG.  I  do  not  know.  J  know  the  same  action  is  taken  toward 
tlieni  by  tlic  Coiiimisaion  as  it  takes  toward  other  roads.  They  are  re- 
quired  to  post  their  rates,  as  the  Americafi  roads  do. 

The  CnAiRMAN.  Are  their  through  rates  posted  t 

Mr.  KiNG.  Yt's;  I  think  they  are  all  posted  in  Chicago. 

The  Chairman.  Aud  the  oiily  question  in  your  mind  is  whether  or 
uot  they  are  lived  up  to? 

Mr.  kiNG.  Yes. 


THE   UNITED   STATES   AND   CANADA. 


49 


j^oa  did  be- 
natioQ  that 

attempt  to 
I  have  un- 

ot  obey  the 


do  not  say 
[jake  Shore. 
g  from  Chi- 
Itruns  to 
ease,  to  the 
ia  Railroad 
igo  and  get 
k'heu  it  used 


1  the  corner 
jures.  The 
he  through 

le  Pennsyl- 


e  in  legisla- 
coads  doing 

As  I  said, 
it  seems  to 
e  a  part  of 
ule  as  you 

so  enforced 
! 

If  a  law  of 
ates.  I  do 
the  United 
We  do  not 
ad,  but  we 
)ting  as  we 


d,  as  far  as 

cen  towiird 
hey  aie  re- 


whether  or 


I: 


I 


The  Chairman.  They  post  the  rate  according  to  what  they  are  enti- 
tled  to  charge  under  the  diflPerential  ratef 

Mr.  KiNO.  Thore  is  no  dilieiential  east-bound.  We  publish  the  dif- 
ferentials  here  on  west-bonud. 

The  Chatrman.  Over  what  lines  of  the  Grand  Trnnk  or  other  Cana- 
dian  roads  do  your  cars  now  run,  and  in  the  carriage  of  what  trafficf 

Mr.  KiNG.  They  run  over  the  Grand  Trunk,  but  I  do  not  think  we 
have  any  cars  ruuning  over  the  Cai.adian  Paciflc.  If  we  havo  any  they 
are  very  few. 

The  Ch  AiRMAN.  Do  your  cars  go  through  to  Canada  without  hinderance 
in  any  way  ? 

Mr.  KiNG.  Yes,  sir. 

Tlie  Chairman.  Just  as  though  the  two  companies  were  onef 

Mr.  KiNa.  Yes,  sir ;  just  as  they  do  by  any  line  south  of  the  lakes. 

The  Chairman.  Do  you  know  what  becomes  of  your  cars  when  they 
get  into  Cauada  ? 

Mr.  KiNG.  I  think  they  use  them  in  the  through  trafflc,  uuless  they 
are  very  short  of  cars.  They  use  them  pretty  much  as  they  are  used 
elsewhere. 

The  Chairman.  And  when  Canadian  cars  come  over  here,  do  you  let 
them  go  off  your  line  any  where  ? 

Mr.  KiNG.  No,  sir ;  we  send  them  right  back. 

THE  POOLING  QUESTION. 

The  Chairman.  There  has  beeu  a  good  deal  of  discussion  here  on 
the  pool  question.  Mr.  Fink  seems  to  thiuk  that  it  is  a  cure  for  all  ills 
and  that  its  prohibition  has  bcen  the  cause  of  raost  of  the  ills  that  have 
existed  siijce  the  j^assage  of  the  act. 

Mr.  FiNK.  I  did  not  ex|»re8S  myself  quite  so  stroigly. 

Mr.  KiNO.  1  was  goiug  to  say  that  I  would  not  go  quite  that  far.  I 
think  this,  that  the  pooling  systein  ought  not  to  have  been  broken  up 
until  sorae  better  system  had  been  devised.  We  lost  niore  than  one 
million  of  dolhirs  ou  accouut  of  the  abolition  of  the  pool  in  the  two  years 
slnce  the  interstate  law  went  into  effect. 

The  Chairman.  If  the  pooliug  had  gone  on  yoii  would  have  been 
getting  that  much  more  money  now  ? 

Mr.  KiNG.  Yes,  sir;  and  it  would  be  very  acceptable.  By  breaking 
up  the  80  called  vice  of  pooling  the  weak  lines  have  been  weakened  and 
the  stronger  lines  have  grown  stronger. 

The  Chairman.  Has  not  the  interstate  law  had  a  tendency  to  check 
the  building  of  unnecessary  railroads  and  thereby  give  the  weak  lines 
a  chance  of  reconpiug? 

Mr.  KiNG.  That  might  follow  as  a  corrollary. 

The  Chairman.  Has  the  interstate  law  prevented  the  building  of 
niore  railroads? 

Mr.  KiNG.  Yes,  but  I  do  not  think  that  the  interstate  law  is  the 
only  thiug  that  produced  that  effect.  Lines  were  built  into  deserts  and 
«very  wliere  else  where  there  was  no  business  for  thera,  and  taking  the 
two  things  together  it  has  prevented  therailroads  frora  making  money. 
As  we  know,  some  of  the  leading  roads  in  the  West  are  very  much  em- 
barrassed,  and  the  fact  is  that  the  people  do  not  want  to  build  any 
morje  roads  while  the  existing  lines,  which  were  formerly  very  strong 
and  j>rofitable,  can  hardl^  mvu  their  flxed  Qharges,  aud  very  few  declare 
fi  ^ivicjend,  ~     ' 
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The  Chairman.  Of  course  wlien  you  need  inore  railroads  they  will  be 
built  1 

Mr.  EiNO.  Yes;  somebody  will  build  them. 

The  Chairman.  And  no  law  could  be  passed  to  prevent  it  t 

Mr.  EiNO.  No,  sir. 

The  Chairman.  But  the  forciug  of  tbe  weak  roads  to  stand  a  little 
raore  upon  their  own  resources  when  they  found  they  were  making 
nothing  and  could  not  recoup  from  the  strong  roads  had  a  tendency  to 
check  up  a  little  the  buildiug  of  unnecessary  roads  ? 

Mr.  EiNQ.  Yes ;  the  natural  result  was  this,  that  we  did  not  get  any 
mort)  by  carryiug  the  freight  under  the  interstate  Iaw,or  not  as  much,  as 
before.  As  far  as  we  are  concerned  we  have  not  got  as  much  of  this 
conipetitive  traffic  as  before  we  met  competition  in  another  way. 

The  Chairman.  When  was  that  ? 

Mr.  EiNG.  Heretofore.  It  has  been  diftereut  iu  the  last  two  years. 
If,  for  iliustration,  a  man  had  a  car  of  cattle  to  ship  froin  Chicago  ho 
was  not  goiug  to  the  Erie  Kailroad  that  would  take  Iialf  a  day  louger 
time  to  get  to  New  York  than  it  would  require  on  the  Peuusylvania. 
The  Pennylvania  is  in  superb  condition  and  there  is  no  better  line  as 
to  physical  condition  in  the  country.  It  is  uo  trouble  for  them  to  run 
their  trains  in  comparatively  fast  time,  and  we  have  had  to  run  our 
traius  iu  the  same  time  to  get  any  of  this  business,  and  in  order  to  do  so 
we  have  had  to  spend  a  good  deal  of  money  to  get  our  track  iu  order  to 
transport  in  the  same  time  as  the  Pennsylvania. 

The  Chairman.  Is  it  not  a  good  thing  for  you  that  you  had  to  put 
your  track  in  good  condition  ? 

Mr.  Eing.  Good  for  the  public  but  not  good  for  the  road. 

The  Chairman.    But  itis  the  public  we  are  lookiug  after. 

Mr.  EiNG.  I  was  looking  a  trifle  after  the  railroad.    [Laugbter.] 

THE  GRAND  TRUNK  ROAD. 

The  Chairman.  Take  this  Grand  Trnuk  road,  has  it  been  an  injnry 
or  a  benetit  to  the  people  of  New  England  find  to  the  i)eopIe  of  the  bor- 
der  States  along  the  northern  line  of  the  United  States  f 

Mr.  EiNG.  1  should  not  say  it  was  an  injiiry ;  I  do  not  know  of  how 
much  benefit  it  was.    It  was  no  iujury  certaiuly. 

The  Chairman.  I  put  it  both  ways  because  I  did  not  want  to  be 
understood  as  leadiug  you  iu  either  diiection. 

Mr.  EiNG.  I  thiuk  it  about  an  even  thiug.    The  Grand  Trunk  is  well- 
raanaged  and  a  portiou  of  itis  in  fine  condition,  the  Great  Western  road 
of  Canada  especially,  aml  I  do  not  think  any  iutelligeut  man  in  the 
country  would  want  to  shut  up  the  Graud  Trunk  Company  aud  preveu 
it  from  doing  busiuess. 

The  Chairman.  Whynot? 

Mr.  EiNG.  Because  there  is  competition  all  over  the  land,  and  we  do 
not  mind  that  competition  in  additiou.  It  is  only  a  part  of  the  wholo 
thing. 

The  Chairman.  Suppose  it  were  sliut  oflf,  what  would  be  the  effecfe 
upon  the  people  of  Illinois  and  Minuesota  and  Dakota  and  Wisconsin 
and  Michigau  and  New  England  f 

Mr.  EiNG.  I  do  uot  thiuk  it  would  have  auy  effect. 

The  Chairman.  Would  it  not  increase  the  price  of  transportation  I 

Mr.  EiNG.  It  would  give  more  business  to*the  remaiuing  lines. 

The  CHAiRMANf  AuU  would  uot  tho  result  be.  that  you  would  r^\80 
your  rates?  '        t 
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Mr.  KiNG.  No,  sir ;  because  enough  competition  would  be  left  to  keep 
the  rates  down.    There  is  no  doubt  about  tbat. 

Senator  Keagan.  Would  not  the  increase  of  business  rather  tend  to 
lower  rates  ? 

Mr.  KiNG.  No,  I  think  they  woukl  keep  them  about  as  they  are.  The 
increase  of  busiuess  raay  happen  dnring  a  certain  part  of  the  year,  but 
before  the  year  is  over  it  wlll  equalize.  One  part  of  the  year  we  wouhl 
get  more  business  than  we  conhi  do,  and  another  portion  of  the  year  it 
woukl  become  slack,  and  in  the  long  run  about  equalize,  year  by  year, 
for  the  year. 

WHAT  REGULATES  RATES. 

Senator  Eeagan.  Is  there  any  reason  that  controlsyou  gentlemen  in 
tlie  railroad  business  in  the  direction  of  lowering  rates  when  you  have  to  ? 

Mr.  KiNG.  No,  sir. 

Senator  Keagan.  And  you  never  lower  them  excppt  when  you  are 
conipelled  to  do  so? 

Mr.  KiNG.  Oompetition  regulates  it. 

Senator  Keagan.  Suppose  you  have  not  much  competition,  you  keep 
it  up  do  you  uot  ? 

Mr.  KiNG.  Keep  it  up  to  a  reasonable  rate. 

Senator  Keagan.  In  other  words,  do  you  consider  the  condition  of 
the  shipper  at  all,  or  consider  how  much  you  get  out  of  tlie  traffic  you 
get  control  of  ? 

Mr.  KiNG.  No,  sir;  I  do  not.  I  never  subscribed  to  the  doctrine 
that  we  sljouhl  make  it  pay  all  it  couW  pay. 

Senator  HiscocK.  Has  the  rule  been  in  last  twenty  years  that  the 
railroads,  or  at  least  some  of  tliem,  upon  the  theory  of  increasing  their 
tonnage  by  lowering  rates,  have  beeu  more  than  corapensated  by  the 
increased  tonnage  for  the  losses  sustained  in  loweriug  the  rates? 

Mr.  KiNG.  That  was  the  result. 

The  OiiAiRMAN.  It  is  a  question  whether  you  make  more  money  by 
one  syatem  than  another  ? 

Mr.  KiNG.  We  try  to  reguhite  itand  consider  the  business  in  the  light 
of  what  would  be  best  for  tlie  interests  of  ourpatrons.  Mr.  Fink  stated 
somethiiig  with  referenne  to  the  railroads  whenthey  gotinto  these  wars, 
and  their  doing  business  whether  it  wouhl  pay  or  not.  We,  however, 
never  took  any  busiiiess  on  the  Erie  that  did  not  pay  jjcrse. 

The  Ohairman.  Pay  what? 

Mr.  KiNG.  Sonie  proflt  on  the  operating  expensea,  and  we  uever  took 
anything,  if  we  knew  it,  of  course,  at  less  than  the  cost.  Of  course  iu 
a  vast  traffic  like  that,  we  may  at  tiines  do  so,  but  never  if  we  know  it. 

effect  of  tiie  interstate  law. 
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The  Chairman.  What  is  your  judgment  now  as  to  the  operation  of 
the  interstate  law  upon  the  trafflc  of  the  country  ?  Uas  it  rediiced 
rates,  or  in  any  way  aft'ected  tiie  transportation  ratea  of  the  country  ? 

Mr.  KiNG.  I  do  not  think  it  has  reduced  ratea.  I  tliiiik,  as  I  said  a 
httle  while  ago,  it  has  increased  the  expenses  of  tlio  railroads. 

The  OiiAiRMAN.  How  increase<l  expenses  ? 

Mr.  KiNG.  Take  our  case.  We  had  to  compete  wiili  the  best  lines 
in  the  country,  and  that  forced  ua  to  raake  hirge  expenditurea  for  iii- 
creasing  our  facilities.  The  strong  lines  inake  faster  time  tliaii  there  is 
any  uecessity  for  in  inany  cases.  They  set  the  pace  for  tlie  rest  of  us, 
and  we  had  to  keep  up  tho  best  way  we  couhl. 
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TLe  CHAiBiy  AN.  You  say  tbe  result  has  becn  a  rcduction  of  rates. 
You  ineaii  by   liat  in  the  aggregate,  do  you? 

Mr.  KiNG.  1  nean  to  say  that  if  you  take  the  reports  of  the  several 
railroads,  as  fai  as  we  have  gone  this  year,  it  is  about  the  sanie  thing 
that  the  roads  I  ave  done  tbe  past  two  years  at  the  saine  tiiue,  aud  jnst 
about  what  it  was  two  years  ago.  This  year  the  rates  Iiave  been  a  little 
less,  because  the  rates  are  ratherlower;  butl  thiuk  at  the  luoinenttho 
ratea  are  better  maiutained,  and  that  when  the  year  ends  there  will  be 
very  little  loss  compared  with  the  previous  year,  and  very  little  loss 
duriiig  the  previousyearcompared  with  tho  year  before,  aud  very  little 
loss  for  that  year  in  coinparison  with  the  year  precediiig. 

The  Chaikman.  Well,  the  average  rate  is  about  the  same,  or  possibly 
a  little  less.  Js  it  or  not  true  that  in  the  makiiig  of  uew  scliedules  iii 
localities,  rates  have  beeu  largely  reduced  so  as  tocomply  with  thclong 
and  short  haul  clause  of  the  law,  and  the  general  provisious  of  the  law  ! 

Mr.  KiNG.  I  do  not  kuow  how  that  is  ou  other  roads.  It  has  uot  beeu 
80  to  any  great  extent  upon  oura. 

The  Chairman.  I  bappen  to  kuow  that  iu  my  scction  of  tbe  State  of 
Illinois  freigbt  rates  were  very  greatly  reduced  ou  wbeat  auil  coru  and 
cattle. 

Mr.  KiNG.  I  cau  understand  how  that  would  bo  on  a  short  road. 

The  Chaikman.  I  meau  as  to  poiuts  not  competing.  I  ask  wliether 
or  not  ic  is  triie  that  at  uon-competing  points  aiid  iu  ditferent  sectious 
of  the  couutry  rates  bave  been  rcduced  very  uiucb  below  wbat  tbey 
were  before  tbe  law  took  eflect. 

Mr.  KiNG.  I  do  not  know  how  it  is  ou  other  roads.  If  so  on  our  road, 
it  is  to  a  very  sligbt  exteut.    I  think,  perhaps,  it  is  so  to  a  sligbt  exteut. 

OPEBATION   OF  THE   POOLING  CONTRACT. 


Senator  IIarbis.  I  understood  you  to  sfiy  tbat  under  tbe  pooling  con- 
tract  tbat  existed  before  the  passage  of  the  interatate  act,  your  road  re- 
ceived  about  a  balf  million  dollars  a  year  i'rom  othcr  carriers  that  be- 
longed  to  that  poolingassociatiou. 

Mr.  KiNG   Tbat  was  about  it. 

Seuator  Harbis.  Aud,  to  use  your  owu  language,  it  was  paid  your 
road  because  you  were  *'  virtuous." 

Mr.  KiNG.  Yes. 

Senator  IIarris.  I  understaiid  tbat  to  meau  that  it  was  paid  by  otber 
carriers  out  of  their  ear;  aud  uot  earucd  by  your  road. 

Mr.  KiNG.  Tes,  sir. 

Senator  Harris.  Tbat  being  true,  did  it  iiot  practically  result  in  tax- 
iug  tbe  sbippers  of  tbis  country  to  tbe  exteut  of  a  balf  million  dollars 
a year  more  tbau  th'y  would  bave  been  taxed  uecessarily  but  for  tbis 
bounty  douated  by  >tber  carriers  to  your  road? 

Mr.  KiNG.  No ;  certainlj'  not. 

Seuator  IIarris.  The  otber  roads  had  to  earn  that  much  more 
raoney  than  was  necessary  to  sustaiu  tbem,  if  tbey  were  to  be  sustained, 
to  pay  you  tbat  half  milliou  of  dollars  for  doing  uotbing? 

Mr.  KiNG.  Tbat  inay  be  tbe  rigbt  way  of  stating  it,  but  as  a  matter 
of  fact  tbey  do  not  now  pay  us  anytbing.  They  have  secured  wbat  be- 
longs  to  us.  Otber  coinitauios  get  tbat  niucb  more;  w<-  gct  tbat  mucb 
less.  What  we  do  iiot  get  on  tbis  coinpetitive  business  the  strong 
coinpanies  retaiu. 

Seuator  Habbis,  Dut  yoii  rcccivcd  ti  Uulf  uiillion  doUars  u  ye»r  tljut 
you  did  «ot  euni  ? 
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Mr.  KiNG.  Yes. 

Senator  Harkis.  Aiid  the  sbippers  of  tbe  country  paid  it.  If  they 
pay  the  simie  now,  though  you  do  uot  get  any  part  of  it,  it  would  tend 
to  Bhow,  woukl  it  not,  that  the  rates  are  a  little  exorbitant  aud  uu- 
necessarily  hijrh  f 

Mr.  KiNG.  Tliat  I  cau  not  answer  for  anybody  else.  I  know  we 
earned  ouly  a  little  over  our  fixed  cljarges,  aud  tluit  little  aud  more  be- 
sides  was  put  into  the  road  for  the  beneflt  of  the  public.  A  man  who 
travels  over  the  Erie  road  will  feel  very  difterently  from  what  he  felt 
while  traveling  over  it  three  or  four  years  ago.  Then,  when  he  8tarted 
on  that  road,  it  was  doubtful  if  he  would  reach  his  destiuatiou  ou  time. 
Now  we  cau  run  over  the  road  as  safely  aud  a«  promptly  as  the  Penn- 
sylvania  llailroad  does. 

Senator  Blair.  You  said  tliat  you  got  tho  half  a  milliou  dollars for  be- 
ing  virtuous,  aud  that  if  ,you  had  uot  got  the  lialf  niilliou  you  would  uot, 
iu  effect,  have  beeu  virtuous.  You  said  they  knew  you  would  have  somo 
business  auyway,  aud  that  if  you  did  uot  get  the  buaiuess  legitimately 
you  would  get  it  illegitiuiately.  Now  what  were  those  illegitimate  means 
of  getting  the  busiuess  with  which  you  threatened  the  other  roads  ! 

Mr.  KiNG.  I  did  not  say  I  threatoued  them. 

Seuator  Blair.  I  do  uot  meau  auything  persoual,  but  I  want  the  idea. 

Mr.  KiNG.  The  poiut  is  this,  that  they  knew  perfectly  well  that  we 
were  bonnd  to  get,  somehow  or  other,  some  of  this  business.  This  was 
a  time  when  we  were  uuder  no  restrictions,  aud  we  were  bouud  to  get 
euough  business  to  pay  our  fixed  charges,  if  possible.  We  did  not  get 
it  the  first  year  ^  luse  the  busiuess  was  doue  throughout  the  couutry 
aud  they  tho^  t  better  that  they  should  allow  us  the  percentagea 

thau  to  allo..  us  to  go  in  iudependeutly  aud  roake  the  rates.  Now 
uuderstaud  how  tliese  ])ercentages  were  established.  It  was  left  to  the 
coramissioner  to  determine  just  what  per  ceut.  the  Erie  road  and  its 
system  should  get  out  of  certain  business  at  certain  points,  and  it  was 
all  combined,  aud  after  uiouths  of  deliberation  heannounced  tliese  per- 
ceutages,  and  our  percentage  was  made  whatever  it  was  fixed  by  him 
and  was  paid  to  us  uuder  those  figures.  To  be  houest  aud  caudid  I  do  not 
think  tliose  roads  would  have  agreed  to  contiuue  to  pay  $500,000,  but  I 
have  stated  the  way  those  percentages  were  worked  out  before  the 
passage  of  the  law,  aud  we  would  have  beeu  couteuted  to  allow  it  to  go 
aloug,  for  if  the  law  had  not  been  enacted  we  would  have  beeu  $500,- 
000  per  auuum  richer. 


(      ! 


BENEFITS  OF  THE  LAW. 


Senator  Blaib.  Do  you  know  of  any  good  the  iuterstate  law  has 
done  ? 

Mr.  KiNG.  1  thiuk  it  has  done  good. 

Seuator  Blair.  Please  state  iu  what  way. 

Mr.  KiNG.  I  thiuk  it  has  brought  the  railroad  men  to  a  better  appre- 
ciatiou  of  the  fact  that  there  is  sorae  general  power  that  isgoing  to  gov- 
ern  them  iustead  of  every  fellow  striking  out  for  himself  and  doing  as 
he  likes.  If  I  should  iudicate  auy  criticism  at  all  about  the  luterstate 
(Jommerce  Gommissiou  it  would  be  that  they  should  carefully  consider 
the  whole  case  presented  to  them  and  make  their  decisiou  as  promptly 
as  possible,  aud  theu  carry  it  out.  I  do  not  meau  to  criticise  the  Com- 
niission  of  course.  You  all  know  it.  You  kuow  that  the  luterstate 
(.Jomraerce  Commissiou  started  out  two  years  ago,  aud  let  everybody 
do  as  they  please,  especially  in  the  South.    I  kuow  this  qaestiou  of 
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passes  has  been  before  thein  for  tnontlis.  That  qnestion  was  presented 
to  them  tliree  nionths  Jigo,  after  they  liad  been  talking  in  all  sorts  of 
ways  aboHt  it,  and  some  thonght  that  passes  onght  to  be  proliibited 
and  80  on,  and  tinally  tlie  qiiestion  was  presented  to  thein  officially  three 
luonths  ago,  and  I  do  not  kuow  today  any  inore  wliat  the  law  ia  with 
respect  to  passes  than  before  llie  interstate  hiw  was  passed. 

Senator  Blaib.  Is  that  a  tronble  witli  the  law? 

Mr.  KiNG.  I  think  it  is  dne  to  the  auibignity  of  the  hiw,  because  I 
coukl  not  get  two  lawyers  together  who  could  agree  on  it. 

The  Ohaikman.  That  is,  two  railroad  lawyers  ? 

Mr.  KiNG.  I  do  not  have  any  other  kind,  and  now  with  this  pfiss 
question  [)ending  we  have  to  get  along  the  best  way  we  can. 

Senator  Blaik.  Ilave  you  observed  the  practical  workings  of  the 
law,  and  are  you  fainiliar  with  its  provisions  f 

Mr.  KiNG.  Yes,  sir. 

SUGGESTIONS  AS  TO  ADDITIONAL  LEGISLATION. 

Seuator  Blair.  I)o  any  suggestioiis  occur  to  yon  as  to  additional 
legislation  that  wonld  be  useful  to  the  conntry  1 

Mr.  KiNG.  I  think  the  very  case  before  you  is  ri  most  important  mat- 
ter.  Yon  have  to  ccmsider  as  to  how  it  is  possible  to  bring  the  Cana- 
dian  lines  abreast  with  us,  and  at  thesame  time  provide  that  they  shall 
not  have  aiiy  advantage  over  us.  You  have  to  do  something  to  stop 
the  quarreling  we  uow  have,  and  l  do  not  think  you  can  hurt  the  in- 
terests  of  tlie  country  if  j'ou  doso,  and  perhaps  you  would  benefit  the 
country. 

Senator  Blair.  I  will  ask  you  at  that  point  what  suggestion  wouhl 
you  make  as  to  what  should  be  embodied  in  the  law  ? 

Mr.  KiNG.  I  \youId  inake  some  provision  sutliciently  stringent  to 
bring  those  Canadian  railroad  peoj^le  before  the  courta  just  as  any  of 
us  may  be  brought  before  the  courts.  I  would  not  have  any  pnnish- 
ment  administered  to  them  that  would  not  apply  to  any  American  rail- 
roads,  but  would  have  the  same  thing  apply  to  both.  I  think  that 
wouUl  operate  fairly  all  around.  And  it  does  not  strike  nie,  as  I  said 
awhile  ago,  that  there  is  any  difficulty  about  accomplishing  this  end. 

Senator  Blair.  Would  you  convict  their  employ^s? 

Mr.  KiNG.  Yes,  sir ;  that  is  what  you  have  to  do  with  ns. 

The  Chairman.  Under  the  law  as  it  is  we  can  stop  the  running  of 
trains. 

Mr.  KiNG.  Yes,  sir ;  I  do  not  think  there  is  any  trouble  about  it,  ex- 
cept  that  somehow  or  other  the  Canadian  people  seem  to  thdik  thatyou 
can  not  reach  them,  and,  in  fact,  they  say  so.  I  tliiuk  tbat  they  would 
say  to  the  Interstate  Commerce  Commission,  "  That  is  your  decision, 
but  that  does  not  count  with  us." 

The  Chaikman.  We  will  see  if  we  do  not  niake  something  countbe 
fore  we  get  through. 

Mr.  KiNG.  As  tar  as  our  roads  are  conoerned  it  wonkl  be  agreatdis- 
advantage  if  the  Grand  Trunk  Line  were  stopped,  because  they  bring 
to  and  take  from  us  a  good  deal  of  business. 

Senator  Blair.  Inasmuch  as  your  business  is  valuable  to  them,  they 
would  come  to  terins  if  they  were  obliged  to  loso  the  business  by  not 
doiug  so,  would  they  not? 

Mr.  KiNG.  Yes,  sir;  I  think  it  only  proper  for  the  Government  in  its 
proper  channels  to  notify  thein  that  they  have  to  obey  the  law. 

Senator  Blair.  Do  you  think  the  pooliug  provisiou  ought  notto  have 
been  repealed  t 
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Mr.  KiNQ.  Yes. 

Senator  Blaib.    And  if  it  were  legalized  you  would  get  that  half 
million  again  ? 
Mr.  KiNQ.  Yes,  sir ;  that  is  one  reason. 
Senator  Blaib.    Yes,  that  is  a  strong  argument  with  you. 
Mr.  KiNG.  Yes,  sir,  that  is  the  strongest  I  can  present. 

CANADIAN  PACIFIO   COMPETITION. 

Senator  Gorman.  Do  you  do  any  through  business  with  the  Pacificf 

Mr.  KiNG.  Very  littki.    VVo  issue  bills  of  lading  through. 

Senator  Gobman.  What  etlect  has  the  Oanadian  Pacitio  on  that 
through  business,  as  far  as  your  road  is  concerned  ? 

Mr.  KiNG.  I  do  not  thiuk  it  has  much  ett'ect  botween  here  and  San 
Francisco.  They  ouly  get  iu  here  by  temporary  arrangements  with 
such  lines  as  conuect  with  them. 

Senator  Gorman.  You  have  not  felt  that  competitionl 

Mr.  KiNG.  No,  but  I  can  see  how  the  transcontinental  lines  feel  it. 

Senator  Gobman.  How  about  through  shipments  to  Liverpool  comiug 
from  San  Francisco? 

Mr.  KiNG.  There  is  some  silk  aud  tea  that  comes  here  to  New  York. 
We  get  our  share  of  that. 

Senator  Gobman.  Looking  at  these  conditions  as  you  know  them  to 
be  with  their  steam  ship  lines  at  thoother  eiid,  how  much  of  acompeti- 
tor  is  this  going  to  be  1 

Mr.  KiNG.  Very  formidable  if  they  get  a  good  line  into  the  United 
Statea.  I  am  speaking  now  of  the  American  railroad  system.  It  will 
be  very  strong.  The  truth  is  that  the  rates  ou  tea  and  silk  are  verv, 
very  low,  ridiculously  low  in  view  of  the  great  risk  taken  in  the  trans- 
portation.  Silk  is  a  vaUiable  article,  aud  if  we  happeu  to  ditcli  a  train 
we  would  have  to  pay  very  heavily  for  tbe  value  of  the  silk  destroyod. 

The  Chaibman.  How  about  tea? 

Mr.  KiNG.  Tea  is  nothing  like  as  valuable  iu  the  car-load  as  silk. 
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COMPETITION  OF  THE  WATEB-WAYS. 


The  Chaibman.  How  do  the  water-ways  trouble  you  f 

Mr.  KiNG.  They  do  not  trouble  us  because  we  have  a  water-way. 
We  have  a  line  of  steamers  on  the  lake.  We  have  steamers  ruuuing 
from  Buftalo,  Milwaukee,  aud  Duluth. 

The  Chaibman.  How  as  to  tho  Canadian  routes  and  the  Canadian 
rates  f 

Mr.  KiNG.  That  we  do  not  know  much  about. 

The  Chaibman.  Those  matters  do  not  regulate  your  charges  here  at 
allf 

Mr.  KiNG.  Perhaps  indirectly,  but  we  do  not  recoguize  and  feel  tliem. 
It  is  generally  a  questiou  whether  we  are  willing  to  take  the  graiu  as 
low  as  the  Erie  Caual,  aud  when  the  rates  are  too  low  and  we  can  get 
anything  else  we  let  it  go. 

The  Chaibman.  The  grain  generally  comea  by  the  canal,  does  itnott 

Mr.  KiNG.  Yes,  sir ;  if  the  market  is  active  they  pay  the  lake  rate, 
but  when  they  can  get  the  low  rate  they  would  just  a»  soon  have  it  as 
the  elevator. 

Scnator  Gobman.  If  you  had  a  pool  would  not  the  Erie  Canal  and 
the  Mississippi  Biver  determine  the  rates  to  be  charged  on  the  freight 
coming  eastf 
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Mr.  KiNa.  Now  you  come  to  tho  fact,  after  all,  tliat  tbis  competitivo 
buHiiie88  cuts  a  very  Hmall  tigure  iu  tlie  business  of  the  tniuk  lines. 
The  Erie  road  carriea  ten  niiliions  of  tona  of  coal  one  way  or  another. 
We  earn  a  great  deal  niore  in  the  transportation  of  that  one  article  thau 
on  ail  the  tlirough  bu8ineH8  combined. 

Senator  Gorman.  Through  from  Chicago  1 

Mr.  KiNG.  Through  from  anywhere  WcHt. 

Senator  Gorman.  Wbere  does  your  canal  go? 

Mr.  KiNG.  Through  iHaw  York  largely. 

The  Chairman.  Where  do  you  get  tbe  coal? 

Mr.  KiNG.  From  the  anthracite  fii^hls  around  Scranton  and  frora  the 
bituminouH  region.  It  goen  to  Buttalo  and  is  Hhipped  from  there  by  lake 
to  Chicago  and  all  points  WcBt.  We  are  carrying  to-day  500  carioads 
to  Butt'alo  aud  more  than  tbat  number  to  tidewater. 

Senator  Blaib.  Do  you  Hhip  any  on  your  water  routes  up  the  lake  f 

Mr.  KiNG.  We  take  it  to  Butfalo  for  the  difl'erent  coal  companies  or 
for  individualH  and  tbey  make  their  owii  arrangements  by  boat  from 
Buffalo. 

PROHIBITION  OF  AGREEMENTS  AS  TO  BATES. 

Senator  Hiscock.  What,  in  your  opinion,  would  be  the  effect  if  Con- 
greHH  Hbould  prohibit  competitive  routen  from  agreeing  on  raten  ? 

Mr.  KiNG.  I  think  it  would  make  very  h)w  raten  for  the  railroads,  and 
I  do  not  think  it  would  do  any  good  to  the  public.  You  must  have 
Home  rule  to  govern.  You  can  not  change  tbe  rates  half  a  dozen  times 
a  day  on  roads  running  beside  each  otber.  Take,  for  instance,  the  Lack- 
awanna  in  our  cane.  We  must  bave  some  sort  of  an  underBtandiiig 
from  Bingharaton,  for  example,  as  to  wbat  the  ratea  should  be.  Firnt, 
we  migbt  make  our  raten  15  cents  today.  Our  competilorB  would  theu 
make  tbeirn  14  centn  to  morrow,  and  we  would  make  ourn  13  ceuts  tho 
next  day.    It  would  only  caune  a  great  Iosh  to  us  both. 

Tbe  Chairman.  Would  you  not  both  come  to  a  point  after  awbile 
where  you  would  ntop  ? 

Mr.  KiNG.  We  would  come  to  a  point  where  we  could  not  go  any 
lower.  W^e  would  have  some  silent  underntauding,  and  must  bave  it 
some  way  or  other,  or  else  tbe  roads  would  go  into  bankruptcy. 

Senator  Hiscock.  Tbe  eft'ect  would  be,  y ou  say,  in  some  way  to  reacU 
a  tacit  understanding  between  the  roads,  or  elne  tbe  roadn  would  bave 
to  go  into  bankruptcy  ? 

Mr.  KiNG.  I  tbink  ho.  It  is  a  new  idea  to  me,  but  I  should  say  so 
ofi'  hand. 

THE  PUBLICATION  OF  RATES. 

Senator  Gobman.  Wbat  bas  been  tbe  practical  effect  of  the  agree- 
ment  of  rates  by  the  difi'erent  roadn  and  the  publication  of  them  an  re- 
quired  by  law  ?    Uas  it  uot  teuded  to  put  everybody  on  an  equality  ? 

Mr.  KiNG.  I  tbink  it  bas  belped  iu  that  direction. 

Senator  Gorman.  Has  there  uot  been  a  very  decided  improvement 
in  that  direction  siuce  the  passage  of  tbe  int«'rstate  commerce  law  ? 

Mr.  KiNG.  1  thiuk  tbat  bas  beeu  the  efi'ect  generally.  I  do  not  know 
how  decided  tbat  ettect  has  been. 

Senator  Gorman.  After  all,  was  uot  that  the  great  cause  of  com- 
plaint  ? 

Mr.  KiNG.  Yes;  in  many  sections  of  the  country,  too,  very  justly  the 
cause  of  complaint. 
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Seuator  Gorman.  Suppose  you  could  uot  reach  this  Cauadiau  busl- 
nesH  by  the  euforcement  of  our  law,  aud  they  were  permitted  to  go  ou 
as  you  iutimate  they  are  uow,  what  would  be  tlie  ettect  ou  your  liues 
nere  that  are  iu  direct  competitiou  with  them  I 

Mr.  KiNO.  It  would  be  very  severe  on  all  of  ua.  It  would  be  more 
severe  ou  some  of  the  roads  thau  ou  ours  ou  account  of  our  coal  trade. 
But  I  learu  tliat  the  law8  of  Canada  do  uot  provide  for  any  receivership 
or  for  going  iuto  court  like  the  laws  of  this  country  do.  Tlie  railroads 
keep  ou  ruiining  as  long  aa  there  is  anything  to  pay  tlie  meu  with.  I 
do  uot  kiiow  whether  that  is  correct  or  not,  but  I  have  heard  it  was. 

The  Chaibman.  VVhen  the  railroads  fail  to  pay  iiitereat  on  their  in- 
ve8tment8,  or  pay  their  expenses,  the  goverumeut  coinea  to  their  re- 
lief ;  i8  that  the  ideaf 

Mr.  KiNG.  They  have  some  very  peculiar  laws  iu  Canada ;  their  laws 
are  not  like  ours. 

WHAT  THE  BQADS  ARE  MAKINO. 

The  Chairman.  Do  you  mean  to  say  that  the  trunk  lines  are  not  now 
making  more  tliau  their  runuiug  expense^  f 

Mr.  KiNG.  Oh,  no;  I  do  not  mean  that  the  railroads  are  not  making 
more  thau  their  runniug  expeuses ;  they  are  makiug  much  more  than 
that. 

The  Chairman.  You  simply  mean  they  are  not  making  more  than 
their  operating  expenses  f 

Mr.  KiNG.  The  railroads  are  doing  better  thau  that.  We  are  now 
earniug  all  our  Qperating  expenses  and  tlie  tixed  charges  aud  something 
over.  The  New  York  Central  is  doing  all  that  and  declariiig  a  divideud. 
Senator  Gormau  can  tell  you  how  much  is  beiug  made  on  the  lialtimore 
and  Ohio,  as  he  is  a  director  iu  that  road. 

Senator  Keagan.  Are  not  the  roads  generally  earning  more  uow  than 
thty  (lid  before  the  passageof  the  interstate  comuierce  lawf 

Mr.  KiNG.  I  cau  not  speak  for  all  the  roada,  I  can  tell  you  within 
$25,000  what  the  result  was  ou  our  road.  We  fell  otl"  $(500,000  in  the 
first  six  nionths  of  this  year,  and  decreased  our  expeiisea  justabout  the 
saine — not  a  differeuce  of  $20,000  betweeu  the  two  results. 

Senator  Reagan.  IIow  lias  it  beeu  since  then  f 

Mr.  KiNG.  The  accounts  are  not  yet  made  up.  Tlie  gross  earnings 
have  fallen  oft"  l  know,  and  l  think  the  net  earnings  have  al8o. 

Senator  Reagan.  You  cau  uot  speak  as  to  the  other  roads  ? 

Mr.  KiNG.  No,  sir;  except  what  l  see  iii  tlie  newspapers. 

Seuator  Gorman.  Do  you  or  do  you  not  think  it  would  be  possiblefor 
the  truhk  liues  to  lower  their  rates  from  what  they  now  aref 

Mr.  KiNG.  I  think  if  anybody  had  predicted  ten  years  ago  that  snch 
rates  would  exist  aa  do  uow  exiat  thcy  would  have  predicted  at  the  aame 
time  bankruptcy ;  but  there  has  beeu  such  a  chauge  in  raiiroad  manage* 
mtut,  iu  the  cost  of  building  and  operating  roads,  ctc,  that  matters 
have  somewhat  equalized.  Take  the  Baltimore  and  Oliio  Hailroad  for 
instaiice.  Some  yeara  ago  they  bonglit  steel  rails  that  cost  $150  per 
toii.  You  cau  now  buy  steel  rails  for  $20  or  $27  a  tou.  Of  course  those 
rails  costiug  $20  a  ton  are  not  as  good  as  the  old  steel  rails costing  $J50 
a  tou,  but  they  auswer  all  iiractical  purposea. 

The  Chairman.  That  ia  the  efft  ct  of  the  tarift",  I  snppose.   [Laughter.] 

Mr.  KiNG.  I  would  not  say  that;  I  do  uot  knovv  as  to  that. 

The  Chaibman.  I  have  uo  further  questiona  to  ask.  The  committee 
will  adjouru  until  to  morrow  morniug,  when  Mr.  Depew  will  appear. 

At  5  o'clock  p.  m.  the  committee  adjourned  uutil  to-morrow  at  10 
o'clock  a.  m. 
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New  Youk,  May  7,  1889. 
Tlie  coiuinittoo  inct  ut  10  o'clock  a.  ni.,  purHuant  to  adjouruiucut. 

STATEMENT  OF  CHAUXCEY  M.  DEPEW. 

Mr.  Chaunoey  M.  DErEW,  presideiit  of  tho  Ncw  Vork  Ucntral  aud 
Iludsou  Kivcr  Kailroad  Coinpany^appcarcd. 

The  ('IIAIRMAN.  Mr.  Dcpcw,  wo  havo  bocn  iJiosocutinpf  an  oxaniina- 
tion  horo  Imt  a  day,  but  I  8upi)oso  you  havo  socn  thc  rcsohitiou  uudor 
which  we  havo  boon  actiiig.     I  think  wc  sont  you  a  coi^y,  did  wo  uot? 

Mr.  Devew.  Yc8,  sir. 

Tiic  CiiAiRMAN.  Jfyou  aro  fainiliar  with  tho  purpososof  tho  iuvoati- 
jfation,  or  thc  {ijcuoral  scope  of  it,  we  would  like  to  hcar  froni  youou  the 
aubject  gonorally,  or  I  will  put  quostions  to  you  foryour  gruidauce,just 
as  you  prcfor. 

Mr.  Depew.  I  had  uot  thought  of  anythlng  but  iii  a  ffoneral  way. 
I  do  uot  undorstand  exactly  tlie  scope  of  the  inquiry  of  tho  coniiuittee. 
I  would  like  to  do  anythiiifj  tho  comiuittoedosircs  of  ino,  but  I  have  uot 
proparod  anytliiiiff  iu  the  sliape  of  a  coinniunication. 

Tho  Chaiuman.  I  do  uot  kiiow  but  that  it  woiild  bo  inoro  ajjreeable 
to  you  to  take  up  the  rcsolutiou  and  discuss  tho  goiioral  subjcct  sug- 
gcsted. 

Mr.  Depew.  I  woiild  have  to  givo  a  little  thoufiht  to  it  to  <lo  that. 

The  Chairman.  VVhat  is  your  rolation  to  tho  Now  Y'ork  Ccntral  Kail- 
road  ? 

Mr.  Depew.  I  ain  prosidout  of  it. 

Tho  Chairman.  How  long  havo  you  occuplod  that  positiou  ? 

Mr.  Depew.  Fivc  yoars,  1  thiuk. 

Tho  Chairman.  What  are  tho  tcriniuals  of  that  road  ? 

Mr.  Depew.  Now  York  aud  Buffalo. 

Tho  Chairman.  What  aro  its  counoctions? 

Mr.  Depew.  The  Lake  Shore  aiid  tlie  Michigan  Coutral  aro  its  imine- 
diate  aud  direct  counectious. 

The  Chairman.  Are  there  auy  more  conncctions  of  the  Now  York 
Ceutral  tliau  tho  two  corporations  you  luentiou  ? 

Mr.  Depew.  Through  Now  Englaiid  our  direct  conuectiou  is  the 
Boston  aud  Albauy  road. 

The  Chairman.  Is  thore  auythiug  more  thau  tho  ordinary  business 
couuoctiou  botween  your  road  aud  those  two  roads,  the  Michigau  Cen- 
tral  aud  the  Lake  Shore  ?  lu  other  words,  do  you  own  or  coutrol  them 
iu  any  degree  ? 

Mr.  Depew.  Kot  at  all. 

The  Chairman.  Do  they  owu  or  control  tho  New  York  Central  ? 

Mr.  Depew.  Not  at  all.  The  owucrshii)  aiid  control  of  the  three 
roads  are  substautially  iu  tlie  saine  ])eopIcj  bnt  othor  tlian  tliat  tlie 
coutrolling  interest  of  the  stock  is  substantially  thc  saiuo,  tlicre  is  no 
coiisolidatiou  or  uuiou  of  the  corporatious.  Thoy  are  ontiroly  iiide- 
poudent. 

The  Chaibman.  They  do  businoss  sopnratoly  aud  diatinctly,  oxcept 
aa  you  make  through  counectious,  just  as  you  do  with  auy  other  road; 
ia  t'hat  thefact? 

Mr.  Depew.  Yes,  air;  excopt  that  tho  rclatioiis  botwoen  the  New 
York  Central  aud  tho  Lake  Shore  and  the  Michigan  Coiitral  are  very 
cloao.  We  do  tbe  whole  of  our  bnsiuess,  east  aud  woat  bouud,  sub- 
stantially  witli  those  two  roads. 
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The  CnAlRMAN.  (livc  m  tlio  tt'nniiials  of  tliosc  two  i'ojuIh  j'OU  inen- 

tioii. 

Mr.  Dkpew.  Tlio  Lako  Slioie  iuiih  «ui  tlic  Houtii  sido  of  tlui  lalvc  bc- 
tweeu  Butfali)  aiid  C'liica^o,  aiul  tlie  Miclii^^aii  CiMitnil,  iu  coiiueutiou 
witli  tlie  Caiiada  Soutlii'i-u,  wliieli  it  leaHes,  oii  tlie  iiortli  Hide  of  tUe 
lake,  betweeu  liutialo  aiul  ('hieafjo. 

Senator  Hlatk.  Does  your  eoiiiieetiou  (^over  tlie  (^auada  Hoiithern 

alHO  f 

Mr.  DErEW.    Yen,  nir;   tlio  Miehijjaii    Central   h'ases  tlie  Canadii 

Soiithein. 

The  (JuAiRMAN.  llow  loii}^  haveyou  or  the  Micliiyaii  Ceiitral  liad  auy 
coiitrol  ot'  the  Cauada  Southeru  l! 

Mr.  Depew.  I  <lo  not  reiiieiiiber  datcH  exa<!tly,  biit  it  is  nix  or  seven 
years  uuder  this  leane. 

The  CuAiRMAN.  Tlie  present  lease  ? 

Mr.  Dkpew.  Yes,  sir. 

The  Chairman.  Did  the  Michigau  Ceiitral  liave  it  before  the  lease 
was  111  ade  f 

Mr.  Depew.  Before  tliat  the  Yanderbilts  ha<l  control  of  the  stock  of 
the  Canada  Southoriii. 

Thv'  CiiAiRMAN.  It  belonged  oriyiiially  to  (Janadiaiis,  di<l  it  iiotlf 

Mr.  Dei'EW.  It  uever  belonged  to  Canadiaiis;  it  was  built  by  Aiuer- 
icau  eapital. 

The  CiiAiRMAN.  And  always  owued  by  Anu'ricaiiH  ? 

Mr.  Depew.  Always  owued  by  Ameri(;auH. 

Tlie  ('HAiRMAN.  And  it  wan  liually  takeii  iii  by  tbe  Vaiiderbilt  sys- 
te?n  1 

Mr.  Depew.  Yes,  sir.  The  New  York  Central  is  tlie  lessee  of  the 
West  Shore,  whi(!h  is  also  a  trunk  line,  ruiiiiinff  between  New  Yoi  k  aiul 
Uiitfalo,  and  of  which  I  aiu  presideiit  aiil  Mr.  Layii}?  is  jteiieral  luan- 
uf^er.  Tlie  counections  of  tliat  road  are  the  (riaiul  Truiik  aud  the 
Nickel  Plate. 
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The  Chairman.  Have  you  auy  connectioiis  or  do  you  do  busluess 
with  the  (irand  Truuk  i 

Mr.  Depew.  The  New  York  Ceutral  proper,  very  little;  the  West 
Shore,  a  great  deal. 

The  Chairman.  Do  you  liave  auy  difliculty,  or  does  tliat  road  bave 
auy  difflculty  that  you  kuow  of,  iu  gettiiiy;  aloiig  with  the  Cauadiau 
road  ? 

Mr.  Depbw.  No,  sir. 

Tlie  Chairman.  Ou  what  basis  do  they  operate? 

Mr.  Depew.  Simply  the  usual  iuterchauge  of  business  betweeu  cou- 
uectiug  liues,  Tbe  Graiid  Truuk  has  three  conuectious  to  New  York, 
the  Erie,  the  West  Shore,  aiul  the  Lackawauua,  aiul  it  distributes  its 
busiuess  as  its  interest  froin  time  to  tiiue  dictates,  in  larger  or  siualler 
measure,  to  the  three  liues. 

Tlie  Chairman.  The  Graud  Truuk  does  'i 

Mr.  Depew.  Yos,  sir.  Aud  these  three  liiies  give  certaiu  proportious 
of  tlieir  westbouud  traffic  to  the  Graiid  Truiik. 

The  Chairman.  As  they  see  proper  ? 

Mr.  Depew.  Yes,  sir. 

The  Chairman.  The  Graud  Truuk  has  iio  legal  coutrol  over  eitUer  of 
tUese  lines,  Uas  it  ? 
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Alr.  Dkpkw.  N«)  rontrol  of  any  kind  owv  tlnMn,sto(!k  or  otliorwiae. 

Tliu  Cha!UMAN.  lliivt^  .Yoii  kIvuii  iiiiKtli  utttMitioii  to  tliu  K<'ii<'i'!^l  Hiib- 
jcct  of  tlio  (ii'iiiul  Truiik  uikI  otlior  Caiimliiui  rouds  i'xtcudiiig  their 
liiies  iiito  tlie  Uiii^tMl  HtiituH  f 

Mr.  Dkpew.  \fs,  sir  ;  a  good  rt«'nl. 

Tlie  CiiAiiiMAN.  We  vvould  like  to  licar  wluit  yon  liave  to  say  on  tliat 
anbject,  geiierally. 

Mr.  Depkw.  1  wouhl  say,  jfeneriilly,  tliat  I  Iiave  lu'vor  fiivored  tlie 
moveinent  of  cutting  out  tlie  (/aiuulian  roads  froni  ihe  ITnited  States 
entirely. 

The  Chairman.  To  heahx  with,  conld  yon  tell  the  comniittee  wliat 
lines  extendingiiito  the  Uiiited  Stiites  this  Cauiulian  (irriiiid  Trnnk  road 
owns  or  controls  ? 

Mr.  Depew.  Well,  the  Grand  Triink  owns  tlie  Clii<!a{;o  and  (Jraiul 
Trunk,  extendin^  from  Detroit  to  Chicaj?o,  and  that  givt  s  thein  a  oom- 
pleted  line  of  their  own  to  the  Niagaiii  irontier.  Tliey  have  also  a  com- 
pleted  line  of  their  own  to  northern  New  Fliifjlaiul,  wliere  they  connect 
with  the  VermontCeutralsystem.  Tlie  rehitiouH  betweeii  the  Vermont 
Central  a,nd  the  Griiiid  Truuk  have  always  been  as  intiiniite  as  if  they 
were  interclmngeable  owners,  but  I  do  iiot  kiiow  whether  such  m  the 
case  or  not. 

The  Chaibman.  You  do  not  know  wliat  the  actujil  fact  is  as  to  joint 
ownership  1 

Mr.  Depew.  No,  sir. 

The  CiiAiRMAN.  Do  yon  say  you  favor  or  do  not  favor  tlie  extension 
of  these  Canjuliau  trunk  lines  into  the  United  Stiites  if 

Mr.  Depew.  1  have  not  favored  it.  At  the  saine  time,  I  never  have 
favored  the  radical  sugjjestion  of  cnttiug  them  out.  They  are  priicti- 
cally  in  a  position  where  they  dictate  to  the  Ainericiui  rojuls  their  rutes, 
and  they  have  facilities  for  doinjf  it  without  injurinjf  themselves.  The 
American  roadsare  boniid  by  the  provisions  of theinterstatecommerce 
act,  and  whatever  raay  be  therate  from  Cliica^o  to  the  se.v-boiU'd  ia  the 
rate  which  governs,  nuder  the  long  aiid  short  haul  cliuise,  our  local 
business.  So  tliat  the  Chicago  nite  virtuiilly  controls  our  whole  trafflc. 
But  the  Canadian  roads  Jire  eutirely  free  from  this  provision, 

The  Chairman.  As  to  the  local  tratlie  ? 

Mr.  Depew.  As  to  the  lociil  tratHc.  They  can  fix  their  rate  from 
Chicago,  aiul  then  recoup  by  any  charges  they  see  lit  in  Canada.  Their 
lines  in  Canada  constitute  the  lurger  purt  of  their  system.  They  can 
reconp,  alao,  by  rates  on  traffic  from  points  in  tlie  United  States  to  points 
in  Canada. 

The  Chairman.  Have  they  a  right  to  do  that  ? 

Mr.  Depew.  They  have  liraitless  opi^ortunitiea  tluit  the  law  can  not 
reH<jh.  For  iustauce,  they  ship  grain  by  steamer  across  the  lake  froin 
Sarnia  to  Colliugworth  and  four  or  tive  poiuts  on  Lake  Michigan.  Now, 
the  rates  from  points  on  Lake  Michigun  to  points  in  the  Uiiited  States 
or  to  Montreal  are  entirely  beyond  the  reiich  of  this  law,  I  think  ;  cer- 
tainly  beyond  the  power  of  the  commission  to  reach  the  roads  them- 
selves. 

EXPORT  BUSINESS  THROUGH  MONTREAL. 


It  is  only  thefeeling  on  the  partof  the  Canadian  roals  that  it  is  their 
best  interest;  it  is  only  a  maU-er  of  coinity  on  their  part;  ajudgment 
as  to  what  is  best  for  themselves,  tliat  they  muintuin  any  rates  at  all. 
Then  they  have  arrangemeuta  at  Montreul  with  the  ateam  ahip  liues 
which,  if  Moutreal  were  better  located  for  business  all  the  year  rouud, 
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wou1<1  trnnRrer  buHiiioHH  from  the  Arooriciin  portH  to  Montroal  neoes- 
HiU'il.y.  Cvrtainly  tiie  intcrHtateconinifn'e  uct  coulil  iiut  (leul  with  ex- 
port  liUHineHH  tliiouKli  Montreal 

TlieCiiAiHMAN.  l*rovi«le«I  it  «Ii«l  not  toiuili  tlie  Uiilte<I  8tat<»«. 

Mr.  Dki'KW.  1  nMMii  {{atlieivtl  fnini  iiointH  in  the  United  Utaten  and 
Hhipiuul  t<i  liiNt'rixiol  froiii  Moiitreal. 

Tliey  have  iiii  arianp'iiK'iit  witli  tlie  lineH  froiii  Mt.ntreal,  aml  alno 
witli  tiie  liiieH  troiii  iNirtlaiul,  whicli  1  iiiKlerHtaiut  to  be  this  :  Th<^y  agree 
to  ]>ay  tlie  Ht<^aiiiHlii]i  liiie  a  ccrtain  siiin  fora<IetiiiiteH|iacefor  theyear, 
so  that  tlie  NteaniHliiii  Uik^  in  aHHuie<I  of  iiayiiKMit  of  itn  tonnaKe  whether 
it  caiii<  H  it  <ir  iKit.  Tho  HleaniHhip  liiie  caii,  therefore,  iiiake  n  rebate 
<ii' (Irav\lm<;k  toHc<'ui'e  tlie  toiinu^e  to  till  thia  H]iace.  That  rebate  or 
<lia\vha<'k  <loeH  iiot  a]i])earat  all  in  theaccouiitHoi  tlie  raihvay  conipany. 

The  siiiiie  tliiii^  lian  Ikcii  <loiie,  1  uiKlcrntaiKl,  by  Aiiierican  roa<l8 
wlu'ie  tlu'y  liave  Iiiul  close  coiiiicctioii  witli  sti'aiiislii])  liiicH,  by  owniiig 
tliciii  wliolly  or  in  part.  Kow  the  Anierican  liiicH  unifornily,  with  the 
]«i8Kible  ex<!C])tioii  of  tlie  IViiiiHylvaiiiaaiKl  the  liiies  that  they  own,  on 
sIii])iiieiitH  to  Liver])ooI  are<Ieiien<Ieiit  entirely  uiioii  the  raten  from  <lay 
to  <lay  aiul  H])ace  oii  outgoiii^  HU'anierH.  If  tlieie  are  a  thouHan<l  car- 
Ioa<l8  of  giain  iii  Cliicago  <IeHtiiie<I  for  ex])ort  to  Liverpool  the  Ainericau 
iiiiea  as  a  rule  wouUI  give  to  the  sliiiijier  tlie  inlaiul  rate,  andthen  they 
uouhl  telegrai>li  to  New  Yoik  an<I  j,'<'t  tlie  oceaii  rate,  or  yet  it  <lirectly 
froni  tlio  ajjent  of  tlie  HteaniHhip  liiie  at  Cliicapo,  aiul  tlie  two  rates  to- 
}?<^ther  wouhl  niake  llu'  tliroujih  ratc  IJut  wliere  tlu'  rate  in  <H)iitracted 
for  froiii  Moiitreal  it  is  iiniiiateiial  to  tlu'  Hl<'aiiislii]>  ]i\u\  wliat  they 
clinige  ;  aiul  wliile  tlie  inlaiul  ratc  niiglit  bo  tlie  saiiie,  the  oceaii  rat<5,  1 
tliink,  wouhl  be  gra(lc<l  just  eiioiigli  to  tak<'  the  Hlii])iiieiit  every  tiine. 

I  lliiiik  tliat  accouutH  tor  the  eiiorni<jiis  <lis]U(i])oitiou  of  the  percent- 
age  of  buBiness  secure<l  by  tlie  Graiul  Trniik  at  tiiiies  as  agsiiuHt  the 
Anierican  liiies. 

The  (3IIA1RMAN.  On  foreign  shipnients? 

Mr.  Dei'EW.  Yes,  sir. 

Senator  Platt.  Ih  the  Grand  Trunk  iiitcroHted  in  a  line  of  steamers 
froni  Portlaiidf 

Mr.  DepkvV.  Yes,  sir;  that  is,  tliey  aro  intorested  totlie  extent  that 
they  say  tliat  the  liiie  would  uot  be  kept  up  unless  tlu'-y  guaranteed  a 
certain  subsidy. 

Now,  I  iiiiderstand  tliat  the  English  Goveniinent  givea  a  subsidy  to 
the  sliips  coimecting  with  tlie  terniiiii  of  tlie  Caiiadian  Pacitic  on  the 
Paciflc  coast.  It  is  done  with  an  idea  of  carrying  the  Asiatic  trade 
wliich  conies  iiito  the  United  States  or  through  the  Uiiited  States  to 
foieign  jiorts  across  the  Canadian  Pacitic  line,  w  hich  is  wholly  within 
Canadiaii  territory,  and  that  snbsidy  is  Butlicieiit  to  enable  the  Cana- 
dian  Pa<!iflc  steaniers  rnnniug  to  Asiatic  jiorts  to  niake  rates  which  it 
is  not  possiblo  for  the  Aiuerican  lines,  w  hich  carry  to  onr  own  Paciflc 
roads  tonnage  from  the  saine  countries,  to  niake. 

The  CiiAiRMAN.  You  think,  then,  that  the  greatest  advantage  that 
the  Grand  Trunk  gets  over  the  United  States  roads  is  froni  the  fact 
that  it  lias  advantages  in  foreign  shipmentst 

Mr.  Depew.  Not  wholly  ;  no,  sir.  As  I  mentioned  before,  they  can 
recoup  iii  Canada.  That  is  their  great  poiiit.  Thoy  have  got  the  wholo 
of  Canada  in  which  to  recou])  for  any  Iosb  they  niay  snstain  on  through 
buainet'S  from  Chicago.  They  can,  therefore,  at  all  tiines  compel  the 
American  roads  to  give  them  such  a  percentage  of  the  traffic  as  they 
thiuk  they  oughtto  have  on  the  through  buainess  to  the  American  aea- 
boards— Amoricfiu busiwess,    Otbei-viye, thoy can demoralize tUe whol© 
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business  of  tlie  Americaii  roads  and  make  tliemselves  good  in  Canada 
on  account  of  tbe  long  and  short  baul  clause,  which  makes  the  direct 
rate  cover  our  whole  business. 

Then  they  have  the  power,  if  they  choose  to  exercise  it,  of  l)illing  and 
rebilling  in  Canada  under  conditions  thit  place  thein  outside  the  pale 
of  the  provisious  of  the  interstate  comucrce  act. 

The  Chairman.  What  do  you  mean  by  that  ? 

Mr.  Depew.  I  mean  they  can  bill  to  points  in  <3anada  and  then  rebill 
to  points  in  the  United  States. 

Senator  Keagan.  Where  commerce  goes  ontof  the  United  States  and 
comes  back  iuto  the  United  States,  it  snbjocts  tlieni  to  taritt'  duties. 

Mr.  Depew.  1  know  that  they  are  subject,  and  yet  it  is  the  difliculty 
of  going  into  the  foreign  country.  You  take  this  ])oint  where  the  steam- 
ship  lines  carry  to  Canadian  points  on  Lake  Michigan,  and  then  it  is  a 
shi|)ment  from  Canada  to  tlie  United  States. 

The  Chairman.  Uo  you  know  what  the  fact  is  wiih  reference  to  their 
conduct — do  they  actually  recoup  from  their  own  peoi)le  in  order  to 
niake  up  what  the  ditterence  would  be  as  between  wliat  you  regard  as  a 
fair  chargeand  what  their  rates  are  on  through  bn'iness! 

Mr.  Depew.  Of  course.  The  Grand  Trnnk  road  is  a  longer  line  and 
works  under  conditions  which,  commercially,  in  any  other  business, 
would  i)ut  them  out  of  business.  Now,  they  exist,  therefore,  only  by 
certaiu  concessions  whichare  arbitrary,  and  whi(;h  are  not  governed  by 
bnsiness  rules.  With  those  concessions  that  have  been  made  by  the 
Trunk  linesto  tbem  they  have  au  advantage. 

The  Chairman.  By  consent  ? 

Mr.  Depew.  Yes,  sir;  by  consent;  and  I  think  that  the  Grand 
Trunk  officiuls  bave  tried  to  live  up  fairly  to  the  law. 

The  Chairman.  What  is  the  concession  now,  Mr.  Depew  ? 

Mr.  Depew.  V^^ell,  I  can  uot  carry  tlie  flgurcs  in  niy  head  exactly ; 
it  is  a  ditterential. 

The  Chairman.  Varying  according  to  tlie  class  of  goods,  I  suppose  ? 

Mr.  Depew.  Y'es,  sir.    Sometiines  ithas  beou  very  large. 

WHY  DIFFEIIENTIALS   AUE  GIVEN. 

The  Chairman.  Do  you  tliink  that  tlie  sitnation  onght  to  bo  such  as 
to  require  you  to  give  that  uittcrential  t 

Mr.  Depew.  1  have  given  a  good  deal  of  attention  to  the  arguuient, 
one  side  and  another,  on  tliat  dittVrential  qiiestion,  aiid  tlien  to  the 
practical  working  of  it.  1  think  tliat  every  railroad  man  iii  tlie  Uiiited 
States  lias  iiow  come  to  tlie  conclusion  tliat  ditUMciitials  arc  absolutely 
necessary;  in  other  words,  tliat  the  railn)a<l  ansiness  differs  froin  all 
other  busincss  froin  the  faet  that  you  caii  not  by  cumpetition  wipe  out 
a  rival  iu  the  railroad  bnsiness.  The  railroad  coiiipanies  coiitinue  to 
run  after  their  owners  liave  ceased  to  have  anj'  interest  iii  tliem,  and 
aftor  they  liave  ceased  to  be  safe  to  ride  oii. 

So  the  only  way  in  which  tlie  pnblic  can  get  deccMit  accoiiiinodations 
on  tlieone  liand,  and  reasonable  rates  cau  be  liad  with  fair  reinunera- 
tioii  totlie  railroads  on  tlie  otlier,  and  tlie  coininercial  coiiiiimiiity  can 
have  stable  rates,  and  not  all  becoine  speculative  aiid  tlie  wliole  busi- 
ness  of  the  country  denioralized,  is  to  grant  such  dittVieiitials  to  the 
weaker  roads  as  will  eiiable  tliem,  to  use  a  railroad  word,  to  live. 

eifeot  of  the  law. 

Tlie  operalion  of  the  interstate  coniinerce  act  is  dirfctly  to  give  to 
the  strong  roads  the  whole  of  the  \)nsiness  aiid  t<>  ywi»  tjjc  weak  roads. 
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becanse  it  compels  the  publication  of  rates  aud  it  prohibits  rebates,  whicU 
destroys  all  the  processes  by  which  the  weak  roads  used  to  sustaiu 
themselves  aud  the  strong  roads  to  wiuk  at  their  sustainiug  them- 
selves. 
The  Chaieman.  They  sustained  themselves  by  all  the  tricks  of  tho 

trade  f 

Mr.  Depew.  That  is  what  they  did ;  and  the  strong  roads  permitted 
them  to  do  it. 

The  Chaibman.  And  did  the  same  themselves  ? 

Mr.  Depew.  Well,  only  wheu  the  grievance  became  so  serious  that 
they  had,  iu  self  defeuce,  to  teach  the  weaker  roads  that  that  was  a 
weapon  which  might  be  used  to  their  own  destructiou. 

The  Chaieman.  I  suppose  you  admit  yourself  that  before  the  law 
was  passed  there  was  a  great  degree  of  recklossuess  as  to  the  manage- 
ment  of  railroads;  in  other  words,  that  rebates,  secret  rates,  draw- 
backs,  and  every  other  device  that  could  be  iuveuted  was  practiced  so 
that  the  people  knew  nothiug  about  what  auybody's  else  rate  was  in 
dealiug  with  the  railroad. 

Mr.  Depew.  Except  so  far  as  it  was  goverued  by  voluntary  pools. 

The  Chaieman.  Since  the  interstate  commerce  law  has  beeu  passed, 
has  the  condi^^ion  been  improved  or  not  ? 

Mr.  Depew.  Yes,  sir  j  it  has  been  improved. 

The  Chaieman.  You  say  it  has  beeu  ? 

Mr.  Depew.  Yes;  but  1  think  that  if  tlie  interstate  commerc>e  act 
had  permitted  also — I  do  not  care  under  how  rigid  regulatiou — the 
maintenauce  of  pools,  that  it  would  have  goue  further  aud  accomplished 
more  in  the  line  of  fair  and  open  treatment  and  the  same  treatmont  to 
everybody  than  it  has. 

THE  EVILS  THAT  THEEATEN  THE  EAILROADS. 

Of  course  the  gentlemen  who  franied  the  interstate  commerce  act 
and  the  public  sentiment  behind  them  feared  that  the  pool  would  mako 
exorbitant  rates  by  combinatiion ;  but  the  experieuce  of  railroad  meu 
shows  that  the  tendency  and  drift  of  tlie  whole  busiuess  of  the  couutry 
make  that  impossible.  The  tendency  is  coustautly  to  lower  rates.  I 
do  not  think  anything  can  resist  it.  The  three  evils  that  threateu  the 
railway  system  of  this  country  to  day  are  coustautly  decreasing  rates 
and  constautly  increasing  expenses. 

The  Chaieman.  What  is  the  third  ? 

Mr.  Depew.  Too  many  railroads. 

The  Chaieman.  Why  should  there  be  an  increasc  iu  the  expcnses? 

Mr.  Depew.  The  railway  facilities,  ou  accouut  of  competition,  are 
constantly  increasing.  The  cars  are  better,  tlie  engines  are  heavier 
and  more  expensive,  the  trains  are  more  frequeut,  the  rails  and  bridges 
within  the  Isist  ten  years  have  boen  substautially  reuewed  to  meet  the 
heavier  trafiBc.  There  is  a  great  difierence  betweeu  a  30-ton  eugine 
and  a  50ton  engine  and  a  10-ton  car  and  a  30tou  car.  Theu  there  is  a 
demand  for  fast  time.  The  freight  train  of  the  past  ran  at  12  miles  an 
hour.  Now  the  live-stock  trains,  and  the  dairy  trains,  aud  the  dressed- 
beef  traius  run  25  miles  au  hour,  aud  make  what  tweuty  years  ago  was 
express  time.  Well,  all  that  increases  expeuses.  Tlieu  tlie  toudency 
of  wages  is  constantly  on  the  increase  and  lias  been  for  teu  years. 

The  Chaieman.  All  those  things  are  in  the  iuterest  of  the  people. 

Mr.  Depew.  They  are  in  the  inteiCBt  of  the  people  aud  at  the  ex- 
pense  of  tbe  roads. 
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The  Chairman.  Still  the  roads  are  able  to  live,  are  they  notf 
Mr.  Depew.  Sorae  of  them  iive.     1  siippose  if  you  take  the  great 
mass  of  railway  capital  in  the  United  States  and  the  return  upou  it,  it 
is  small  in  comparison  with  any  other  busiuess  which  is  as  well  man- 
aged  and  in  which  there  is  so  much  ability  and  energy. 

BAILROADS  NEVER  DIB. 

The  Chairman.  According  to  the  testimony,  no  railroad  can  die. 

Mr.  Depew.  They  do  not  die.  A  railroad  diflfers  from  every  other 
thing  in  the  world.  If  the  legislation — aud  I  do  not  mean  that  in  any 
ofteusive  sense,  because  I  have  been  part  of  it  myself— had  dealt  with 
facts  instead  of  theories,  it  would  have  been  better  for  all. 

Take  a  road  like  the  New  York  Central.  Certain  gentlemen  believo 
they  can  make  money  by  building  a  road  alongside  it.  It  is  admitted 
that  the  rates  on  the  New  York  Central  are  the  lowest  rates  in  the 
•world.  It  is  admitted  that  it  is  one  of  the  best  roads  in  the  world  in 
point  of  service.  There  is  no  demand  from  the  shipper,  from  the  pub- 
lic,  from  anybody,  for  another  road;  but  there  is  a  great  surplus  of 
money  in  New  York.  Bankers  get  large  commissions  for  selling  bonds. 
The  bonds  are  issued  with  a  bouus  of  stock  to  make  them  go,  and  are 
sold  at  25  per  cent.  less  than  their  face  valne.  The  speculative  oppor- 
tunity  to  make  the  25  per  cent  on  the  bonds,  and  possibly  have  the 
stock  worth  soinething  besides,  is  a  tremendous  temptatiou. 

Under  the  operation  of  the  general  railroad  act  these  gentlemen  cati 
organize  a  road  and  build  it,  exercise  the  right  of  eminent  domain, 
cutting  up  people's  farms,  ruuning  through  their  village  and  city  streets, 
wheu  thereis  absolutely  not  a  scintilla  of  public  necessity  for  the  road. 
Now,  if  there  had  been  free  opportunity  aflbrded  the  New  York  Central 
to  meet  that  sort  of  thing  as  a  business  man  would  have  met  it,  we 
would  have  said  at  once  to  the  gentlemeu  who  were  building  the  road, 
*'  You  will  lose  your  money,  and  we  will  not  let  you  constrnct  the  road ; 
we  will  compete  with  you  in  such  a  way,  free-handed,  aa  to  make  your 
business  good  for  nothing."  Of  course  that  would  have  had  to  be  done 
by  competing  with  them  at  the  points  where  they  touched  us  and  living 
jit  points  where  they  did  not.  But  the  State  .steps  in  at  that  point  and 
ties  both  hands  and  says,  "You  shall  not  dothat;  you  have  got  to 
treat  everybody  alike.  You  can  not  have  the  ordinary  methods  of  com- 
petition  in  your  business,  because  it  is  against  the  public  interest." 

The  State  is  right  in  that,  but  when  the  State  ties  the  hands  of  the 
iuvestors  that  way,  they  ought  to  have  the  power  in  sonie  ofticials  to 
ask,  "  Shall  the  road  be  built  f  Is  there  any  public  necessity  for  it  on 
the  one  hand,  and  should  it  be  permitted  to  peril  the  investment 
already  niade  on  the  other?  Shall  it  be  allowed  the  right  to  trespass 
upon  private  rights  by  exercising  the  right  of  public  domnin  when 
there  is  no  demand  to  justify  it?" 

The  Chairman.  I  will  ask  you  whether  it  is  true  or  not  that  the  oper- 
ation  of  the  interstate  commerce  law  has  had  some  tendeu'^^  to  check 
the  indiscriminate  building  of  railroads  ? 

Mr.  Depew.  I  think  it  has,  and  in  that  respect  I  think  it  has  done 
very  well.  But  I  think  it  ought  to  be  supplemented.  Uf  conrse  it  is  a 
tremeudous  i)ower,  and  one  which  the  legislative  branch  has  hesitated 
to  give.  I  tliink  it  has  been  given  in  Massachusetts,  but  they  have  al- 
ways  hesitated  to  give  it  in  New  York.  But  the  power  should  reside 
somewhere  in  the  Government  to  say  wher^  ^  new  roa4  is  ^ep^^^ar^^ 
aud  whetUer  it  should  be  built. 
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The  Chairman.  That  is  so  in  the  old  countryT 

Mr.  Depkw.  Yes,  sir. 

Senator  Blaie.  That  is  so  everywhere  where  there  are  no  general 
railroatl  laws  ? 

Mr.  Depbw.  Yes,  sir.  Where  there  are  no  general  railroad  laws, 
that  power  rests  in  the  legislative  branch. 

Senator  Blaib.  Every  charter  has  to  pass  the  gamut  for  itself  f 

Mr.  Depbw.  Yes,  sir. 

RAILEOAD  EXPBNSES  INOEEASINO. 

Senator  Platt.  To  go  back  a  moment,  Mr.  Depew ;  has  the  perceut- 
age  of  railroad  expenses  to  the  volume  of  business  increased  t  The 
volume  of  business  is  very  much  larger  thau  it  used  to  be. 

Mr.  Depew.  Oh,  yes.  Otherwise  we  could  not  live.  Ten  yeara  ago 
the  New  York  Central  road  got  per  ton  per  mile  about  a  cent  and  a 
half.  Now  the  rate  is  about  ^  of  a  cent.  The  expenses  have  iucreased 
more  rapidly  than  the  volurae  of  business  has  increased. 

Senator  Platt.  That  is  what  I  want  to  get  at. 

Mr.  Depew.  We  found  no  diflflculty  in  paying  8  per  ceut.  divideuds 
at  one  time. 

The  Chaieman.  What  dividends  do  you  pay  now  f 

Mr.  Depew.  Four  per  cent. 

Seuator  Blaib.  You  say  that  the  expenses  have  increased  more  rap- 
idly  than  the  volume  of  business  f 

Mr.  Depew.  The  increased  volume  of  business  and  the  decreasing 
rates  make  the  diflference.  Take  the  volume  of  business  on  the  one 
hand  and  the  decreasing  rates  connected  with  it  ou  the  other,  and  the 
volume  of  busiuess  has  not  increased  enough  to  recoup  for  the  decrease 
iu  rates  and  make  up  for  the  increase  in  expenditures. 

Seuator  Blaib.  So  that  the  relatiou  between  expenditures  and  re- 
ceipts  is  changing  to  the  disadvantage  of  the  roads  ? 

Mr.  Depew.  It  is  at  present;  but  we  all  look  to  a  growth  in  the 
business  of  the  country.  Unless  the  mania  for  building  new  roads 
continues,  we  all  look,  in  the  growth  of  the  country,  for  an  iucrease  in 
the'volunie  of  business. 

Senator  Platt.  The  decrease  in  rates  is  forced  by  busiuess  senti- 
ment,  I  suppose  ? 

Mr.  Depew.  Yes;  it  is  business  sentiment  which  causes  decrease  in 
rates. 

Senator  Platt.  The  shippers  say  they  must  have  a  lower  rate,  do 
they  not  f 

Mr.  Depew.  The  rate  is  governed  for  the  railroad  by  the  foreigu  de- 
mand,  by  the  home  market,  and  by  competition  of  the  water-ways. 
But  there  is  another  force  constantly  reducing  rates.  Even  where  pools 
and  the  very  best  of  relations  exist  between  roads,  each  road  must  ne- 
cessarily  take  care  of  the  business  transacted  on  its  line. 

Now,  if  there  are  certain  kinds  of  milling  and  of  manufacturing  on 
the  line  of  the  New  York  Central  which  reaches  points  jn  competitiou 
with  the  same  class  of  business  on  the  lines  of  the  Baltimore  and  Ohio 
and  of  the  Pennsylvania,  our  people  tell  us  that  they  can  not  live  and 
compete  in  those  markets  unless  they  have  more  favorable  rates  for 
their  raw  material  and  for  their  manufaotured  articles,  and  as  the  com- 
petition  between  the  producers  lowers  their  priees  ours  go  down  corre- 
spondingly. 

The  Chaibman.  Necessarily,  in  order  to  keep  tbem  alive  f 
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Mr.  Depew.  Yes,  sir. 

Senator  HiscocK.  Do  yoii  mean  thia,  that  if  there  is  a  manufactur- 
ing  industry  loeated  at  a  place  on  your  road,  aud  the  products  of 
it  have  got  to  be  carried  to  points  elsewhere  aud  enter  into  competi- 
tion  with  the  products  carried  upon  other  roads  and  other  lines,  you 
give  rates  to  that  iudustry  whicli  enable  them  to  carry  on  that  bnsiness 
at  that  point  T 

Mr.  Depew.  Yes,  sir. 

Seuator  Platt.  Being  forced  to  reduce  the  rates  increased  the  ex- 
penses  largely,  did  it  uot  ? 

Mr.  Depew.  Yes,  sir.  You  see  you  have  to  do  a  larger  amount  of 
business  to  get  the  sauie  amount  of  money.  You  can  not  do  the  larger 
amount  of  business  at  the  same  expense. 
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SHUTTINa  OUT  THE  CANADIAN  ROADS. 

The  Chairman.  You  intimated  a  while  ago,  I  believe,  that  without 
this  differential  you  did  not  see,  except  on  the  supposition  that  they  re- 
coup  on  their  own  people,  that  the  Grand  Truuk  could  live  and  do  bus- 
iness  in  this  country  ? 

Mr.  Depew.  Yes,  sir. 

The  Chairman.  Now,  suppose  that  any  legislation  should  be  enacted 
by  the  United  States  that  would  cut  them  oft'  from  doing  business  in 
the  TJnited  States,  what  would  you  think  about  that  ? 

Mr.  Depew.  I  never  favored  that,  and  I  say  that  entirely  independ- 
ent  of  our  relations  to  the  Grand  Trunk  Eailroad. 

The  Chairman.  Suppose  we  do  not  do  that ;  what  is  there,  in  your 
judgment,  that  the  United  States  can  do  that  will  compel  the  Canadian 
roads,  in  doing  business  in  the  United  States  and  in  their  own  country, 
to  obey  the  same  law  that  your  road  does  or  the  A.merican  roads  do  I 

Mr.  Depew.  I  would  suggest  that  you  increase  the  powers  of  the 
Interstate  Commerce  Commission. 

Tbe  Chairman.  In  what  way  ! 

Mr.  Depew.  By  giving  them  the  power  to  cut  off  theCanadian  roads 
under  proper  Treasury  regulations. 

Senator  Reagan.  The  Commission  has  that  power  now  under  the 
interstate  comraerce  aot. 

Mr.  Depew.  Yes,  sir ;  unless  the  Canadian  roads  will  not  only  con- 
form  to  the  provisions  of  the  interstate  commerce  act  in  the  United 
States,  but  to  such  regulations  as  the  Interstate  Commerce  Commission 
may  thiuk  necessary  in  order  to  make  them  obey  the  law  equalizing 
their  operations  with  American  roads  and  making  it  a  condition  with 
the  Canadian  roads  that  they  shall  subject  themselves  in  Canada  as 
well  as  in  the  Uuited  States  to  the  inspection  and  examiuation  of  the 
Interstate  CommerceCommission  aud  its  agents. 

Senator  Reagan.  Do  you  think  we  have  tbat  power  ? 

Mr.  Depew.  I  thiuk  we  have  the  power  to  cut  them  off',  and  we  would 
cut  them  off  unless  they  did  it. 
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the  canadian  paoifio. 


You  see  the  Canadian  Pacifio  is  not  completed  yet.  It  is  an  enormous 
system.  I  uuderstand  that  it  received  a  subsidy  to  the  amount.  of  sixty 
or  seventy  millions  of  dollars,  the  most  euormous  subsidy  ever  granted 
by  a  governmeut.  It  will  probably  be  iu  a  conditiou  from  its  relations 
with  the  Canadian  Governmeut  to  operate  its  road,  whether  it  earns 
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moncy  or  not.  Of  course,  being  protected  by  the  Government  in  that 
way,  it  will  make  »11  the  mouey  it  can  out  of  the  Cauadian  people.  At 
the  same  time  it  will  seek  to  flll  up  its  cars  by  products  of  the  Uuited 
States,  and  such  a  road  as  that  ought  certainly  to  be  put  under  the 
power  of  the  luterstate  Commerce  Commission  in  such  a  way  that  the 
Oommission  may  entorce  its  rules  or  drive  the  road  out  of  the  country. 

Senator  Reagan.  Your  idea  is  that,  in  addition  to  the  provision  that 
now  exists,  authorizing  the  cutting  ofif  of  Canadian  roads,that  a  provis- 
ion  be  iuserted  authorizing  the  Commission  to  force  inspection  at  the 
border. 

Mr.  Depew.  Yes,  sir ;  frora  what  I  know  of  the  Commission,  I  do  not 
believe  that  they  would  object  either. 

Tho  Chairman.  Are  you  familiar  with  the  feeding  lines  of  the  Cana- 
dian  Pacific  in  the  Uuited  States  ? 

Mr.  Depew.  Yes,  sir. 

The  Chairman.  Where  are  they  f 

Mr.  Depew.  The  Canadian  Paciflc  are  building  a  liue  now  to  reach 
Detroit,  aud  when  they  get  to  Detroit  they  are  substantially  in  connec- 
tion  with  all  the  lines ;  and  they  have  secured.  I  understand,  the  two 
lines  to  the  Sault  Ste.  Marie  from  the  West  and  Northwest. 

Senator  Platt.  Where  is  that  line  being  built  ? 

Mr.  Depew.  They  are  uow,  I  think,  at  St.  Thomas,  and  auother  line 
is  nearly  completed  to  the  Detroit  River. 
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THE   QUESTION  OF  EATES. 

Senator  Blair.  What  are  the  American  people  going  to  say  when 
we  80  legislate  that  tliey  must  pay  a  dollar  for  the  carriage  of  traflic 
through  the  United  States  that  they  can  now  get  doue  for  flfty  ceiits 
by  goiug  through  Canada,  aud  the  Canadian  roads  want  to  do  the  bus- 
iuess? 

Mr.  Depew.  Well,  I  do  not  think  it  is  necessary  for  you  to  legislate 
to  accomplish  auy  such  result  as  that  iu  order  to  reach  this  difiiculty. 
It  certaiuly  seems  a  monstrous  case  that  you  have  here  iu  the  United 
States  almost  eiglit  thousaud  million  dollars  iuvested  in  railways  which 
are  subjcct  to  our  laws,  which  pay  their  taxes,  which  help  support  the 
Governmeut,  and  aro  therefore  entitled  to  a  measure  of  protection, 
whicli  are  in  return  regulated  aud  supervised  as  semi-public  bodies,  aud 
yet  thatthe  Goverumeut  itself  should  take  their  taxes  aud  then  permit 
the  roads  of'  a  Ibreigu  country,  which  contribute  uothing  to  the  support 
of  our  Goverument,  owe  it  no  allegiauce,  arenot  owned  by  our  citizens, 
and  iu  case  of  war  would  be  used  agaiust  us  to  emasculate  our  own 
properties. 

Senator  Blaib.  I  know  it  seems  like  a  crime ;  but  the  question  is, 
will  the  people  be  williug  to  pay  a  dollar  for  what  they  can  get  now  for 
50  cents  ? 

Mr.  Depew.  No  such  result  need  be  feared,  and  if  the  people  would 
permit  the  American  roads  to  take  this  matter  in  their  own  hands  they 
would  settle  raatters  very  quickly  with  these  Canadian  roads;  very 
soon  if  it  came  to  that  point. 

Senator  Blair.  The  idea  is  that  the  same  efiect  is  produced  that 
would  be  produeed  were  they  exempted  from  the  operation  of  the  inter- 
state  coinmerce  act. 

Mr.  Depew.  That  is  precisely  it.  Here  is  one  great  truuk  line,  a 
Canadian  oue,  exeuipt  from  the  operation  of  the  iuterstate  commerce 
act  and  the  American  lines  subject  to  it.   If  there  were  a  great  through 
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trunk  line  from  San  Francisco  to  New  York  and  Boston,  so  snbsidized 
by  tbo  United  States  Government  that  it  did  not  have  to  earn  any- 
thing,  and  then  relieved  from  the  operations  of  the  interstate  commerce 
act,  yoa  would  then  i^roduce  on  American  soil  these  conditions  that 
exist  in  Canada. 

THE  ONLY  ALTEENATIVES. 

Senator  Blaib.  Is  there  auy  other  remedy  than  to  repeal  the  law  oi 
subject  the  Canadian  roads  to  tho  samo  legal  control  as  the  United 
States  roads  f 

Mr.  Depew.  There  is  none. 

Senator  Blaib.  That  is  political  union,  is  it  not? 

Mr.  Depew.  We  do  not  want  the  law  repealed.  I  should  regard  it 
as  a  great  cahimity  to  the  railroads  of  the  United  States  and  to  the 
people  of  the  United  States  to  repeal  that  law. 

Senator  Blaib.  Then  you  must  extend  the  interstate  commerce  act 
to  Canada  as  well,  must  you  not ! 

Mr.  Dbpew.  Yes,  sir. 

Senator  Blaib.  Then,  you  must  control  Canada;  roake  laws  for  itf 

Mr.  Depew.  No,  sir ;  only  so  far  as  the  Canadian  road  transacts 
bnsiness  iu  the  United  States. 

Senator  Blaib.  But  if  you  prohibit  the  Canadian  road  from  doing 
business  in  the  United  States  the  American  people  have  got  to  pay  $1 
instead  of  60  cents  for  the  same  service. 

Mr.  Depew.  No,  sir ;  not  even  if  the  Canadian  roads  went  out  of 
basiness. 

Senator  Blaib.  But  they  may  prefer  union  to  annihilation. 

NOT  A  QUKSTION  OF  BATES. 

Mr.  Depew.  I  think  if  the  Canadian  road  did  not  carry  a  ton  of 
American  prodncts  or  a  passenger,  and  stopped  doing  so  on  the  Ist  of 
July,  that  from  that  time  out  the  American  shipper  aud  the  American 
traveler  would  not  pay  a  doUar  more  than  they  do  now. 

The  Chaibman.  You  believe  that  is  so? 

Mr.  Depew.  I  do,  and  for  this  reason,  that  the  Canadian  road  is 
managed  by  able  meu ;  it  wants  to  do  bu»iness  in  the  United  States ; 
that  is  just  so  much  of  a  surplus  to  its  regular  business.  Those  ablo 
men  know  that  it  can  not  do  busini  ss  in  a  constant  war  with  the  rail- 
road  system  of  the  United  States,  and  theretore  they  are  entirely  in 
accord  with  the  railway  managers  of  the  Uuited  States  in  such  associa- 
tions  as  we  are  permitted  to  form  ;  and,  as  I  said  before,  they  live  up 
to  the  agreements  very  well.  Thero  is  n "» dollar,  therefore,  nor  no  penny 
to  the  shipi>er  of  the  United  States  by  the  business  which  the  Canadiau 
Toad  transacts,  or  the  tounage  which  they  carry,  or  the  regulation 
1-  bich  they  have  upon  our  rates. 

J^ut  what  we  complaiu  of  is  that  they  shouid  have  the  power,  if  they 
choose  to  exercise  it,  to  do  things  that  we  can  not  do,  to  recoup  where 
'■■'.■'■  are  tied  up,  and  to  accomplish  in  Oanada,  free  from  the  restrictions 
lu ai;  bind  us,  thiugs  that  give  them  an  advantage  which,  if  we  do,  is  a 
penal  otfense. 

Senator  Haeeis.  In  connection  with  that  precise  view  of  the  ques- 
tion  what  Idesire  to  ask  you  is,  if  you  doubt  that  if  we  sbould  adopt  such 
legislation  as  makes  it  9-  condition  precedent  to  the  Cauadian  roads 
doing  basine^is  at  all  in  this  couatry  tbat  tbey  aball  agreo  to  couform 
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strictly  to  the  same  regulations  that  apply  to  our  own  American  roads, 
iu  Caiiada  aa  well  aa  in  the  TJnited  States,  in  reapect  to  this  competi- 
tive  trafiic — have  yon  any  doubt  that  there  is  a  Canadian  road  that 
would  hesitate  a  momeut  to  accept  those  terms  ! 

Mr.  Depew.  No,  sir ;  I  think  they  would  accept  it  at  ouce. 

Senator  Platt.  There  is  a  popular  impressiou  that  by  reason  of  this 
Oanadiau  transportation  of  American  products  New  Euglaud  aud  other 
portious  of  the  country  get  their  freights  cheaper. 

Mr.  Depew.  I  know  that  Is  the  popular  impression. 

Senator  Platt.  1)o  you  think  that  the  American  roads  would  not 
take  advantage  of  it  to  iucrease  rates,  even  though  that  traflBc  through 
Canada  should  be  regulated  in  accordance  with  our  law  ! 

Mr.  Depew.  1  would  reply  in  the  negative.  But  just  see  what  your 
proposition  is.  It  seems  to  me  to  be  the  same  proposition  made  by 
Senator  Blair — a  frightful  attack  upon  the  interstate  commerce  act 
itself. 

Senator  Blaib.  I  was  uot  asking  any  questions  with  reference  to  the 
eflfect  of  the  act. 

Mr.  Depew.  I  know;  but  the  eflfect  of  the  proposilion  is  this,  that 
under  tlre  interstiite  commerce  act  the  people  of  the  United  States  will 
be  mulcted  in  large  sums  for  unreasonable  charges  for  freight  unless 
there  be  some  roads  tbat  can  violate  the  law. 

Senator  Platt.  I  did  not  ask  the  question  because  that  was  my  be- 
lief  about  it,  but  was  simply  speakiug  of  whatis  a  popular  belief. 

Mr.  Depbw.  1  know ;  but  the  popular  belief,  if  you  reduce  it  to  a 
proposition,  is,  that  the  only  way  to  reduce  rates  is  to  have  some  road 
that  cau  violate  the  law  with  impunity. 

The  Chairman.  Do  as  they  are  a  mind  to  ? 

Mr.  Depbw.  Yes,  sir. 

Senator  Blaib.  Is  not  that  so  now? 

Mr.  Depew.  No,  sir ;  it  is  not. 

Senator  Blaib.  Why  not  ?  That  is  to  say,  if  there  is  a  road  that  vio- 
lates  the  law,  is  not  the  force  of  your  testimony  that  the  road  operating 
in  violation  of  the  law  can  carry  traflfic  cheaper  than  the  one  that  con- 
forms  to  the  law  ? 

Mr.  Depew.  Ou  that  proposition  I  am  still  an  American. 

Senator  Blaib.  We  are  all  Americans. 

Mr.  Depew.  If  it  is  uecessary,  in  order  to  get  reasonable  and  low 
rates  to  the  shipper  iu  the  United  States,  to  permit  some  road  to  violate 
the  law  while  the  rest  are  to  be  bouud  by  it  I  waut  theNew  York  Ceu- 
tral  to  be  that  road. 

Seuator  Blair.  I  have  not  any  objection  to  the  New  York  Central 
being  that  road,  if  there  is  to  be  any.  But  is  it  not  a  fact  that  if  most 
of  the  roads  conform  to  the  law  and  oue  be  excepted  that  the  excepted 
one  has  an  advantago? 

Mr.  Depew.  Yes,  sir ;  it  has  an  advautage. 

Senator  Blaib.  And  by  having  the  advantage  it  can  give  cheaper 
rates  ? 

Mr.  Depew.  It  can. 

Senator  Hiscock.  Do  you  not  lose  sight  of  the  power  of  the  Inter- 
state  Commerce  Commissiou  over  excessive  rates  ? 

the  question  as  it  exists. 

Mr.  Depew.  There  is  no  such  thing  as  excessive  rates.  We  have 
got  to  take  this  question  practically  as  it  actually  exists.  The  Canadian 
roads  want  to  do  business  in  the  United  States.    Now,  even  if  they  are 
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relieved  froin  tlie  operatiou  of  the  iuterstatu  eomiiierce  law,  tbey  can 
iiot  do  busines8  in  lioatility  to  all  tlie  loads  of  tlie  United  States. 
Therefore  the  managers  of  the  Caiiadiau  roads  who  are  business  men, 
pure  and  simple,  without  any  sentiment  wliatever,  come  iuto  our  cou- 
ferences,  and  they  say,  "  We  want  to  act  in  thorough  harmouy  with 
you  aud  secure  such  a  share  of  this  trafiic  as  is  fair  and  rcasouable 
with  our  conditious  and  by  your consent.  If  we  caii  make  that  arrange- 
nient — aud  we  will  not  be  uureasonable — we  will  live  up  to  tariffis,  and 
we  will  agree  upon  tarifi'a." 

Now,  I  never  yet  havefound  in  any  of  our  associations  aOanadian  road 
anxious  to  reduce  tarififa.  1  never  have  heard  of  such  a  proposition 
from  a  Canadian  road.  They  are  always  in  favor  of  advancing  rates. 
The  only  beuefit  the  people  of  the  United  States  got  from  the  opera- 
tion  of  a  Canadian  road  which  is  entirely  free  from  the  peualties 
of  the  interstate  commerce  act  and  its  provisious  is  not  to  them  as  a 
whole,  but  to  certain  favored  people,  aud  they  aie  always  the  hirge 
shippers  who  are  crushing  out  the  small  ones  The  Canadian  road  can 
guarantee  advantages  by  way  of  rebate  and  secret  proflt,  secret  return, 
or  drawback,  which  will  give  a  lower  rate  possibly  to  one  or  two  or 
three  favored  individuals,  but  not  to  the  shippers  generally  of  the 
United  States.  But  you  come  back  immediately,  when  you  relieve  the 
Cauadian  roads  from  the  operation  of  the  act  iu  order  to  secure  lower 
rates  for  the  people  of  the  United  States,  to  the  conditions  which  this 
law  was  enacted  to  amend  and  improve;  that  is,  a  system  of  rebatea 
and  secret  favors  which  build  up  the  few  aud  crush  out  the  many. 
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The  Chaieman.  State  again,  Mr.  Depew,  exactir  what  you  think 
ought  to  be  an  amendment  to  the  present  interstatt)  commerce  act  in 
order  to  protect  American  interests  as  against  Canadian  interests. 

Mr.  Depew.  I  have  already  said  what  I  think  is  necessary,  which  is 
the  enlargement  of  the  powers  of  the  Commissioners,  so  that  they  can 
very  properly  say  to  any  foreign  road,  whether  Mexicau  or  Cauadian, 
"If  you  wish  to  do  any  business  in  tho  United  States  the  condition  is 
that  you  shall  conform  to  our  act." 

Senator  Blair.  You  do  not  mean  to  say  that  they  shall  ask  the  same 
for  the  service  rendered  as  the  American  roads  ? 

Mr.  Depew.  Simply  that  they  shall  conform  to  this  law. 

Senator  Blaie.  That  has  nothing  to  do  with  the  regulatiou  of  tho 
rate? 

Mr.  Depew.  No,  sir. 

Senator  Blaie.  Now,  then,  let  us  get  on  this  broad  platform  of  equity. 
Is  it  not  possible  and  is  it  not  sure  that  those  Canadian  roads,  having 
the  shorter  lines 

Mr.  Depew.  They  have  the  longer  lines. 

Senator  Blaie.  Well,  the  longer  lines,  then,  but  built  at  the  expense 
of  the  government,  necessarily  doing  business  as  all  roads  do  until  they 
are  worn  out — is  it  not  sure  that  uuder  those  conditions,  being  in  a 
sitnation  to  compete  to  their  advantage  and  to  the  ruin  of  American 
roads,  that  they  will  still  put  the  price  so  that  they  will  do  the  business  I 

Mr.  Depew.  No. 

Senator  Blaie.  That  is  the  point  that  is  troubhng  my  mind.  I  sup- 
posed  that  being  subsidized  roads,  built  for  nothing,  capital  furnished, 
and  exempt  from  taxation,  as  their  own  country  develops  by  tapping 
the  prosperity  of  our  own,  by  and  by  they  will  defy  these  great  Ameri- 
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can  corporatioiJS,  being  raore  powerful  thomselves  than  aiiy  of  them, 
aiid  the  origiual  investment  being  notliing,  while  they  have  the  re»ults 
iu  transportatiou  capacity,  that  they  would  take  the  business  from  the 
Aiuerican  roads. 

Mr.  Depew.  That  is  a  very  broad  questiou,  Seuator,  and  involvea 
8i)ecuhitiou8  for  the  future. 

Senator  Blaib.  Well,  I  think  the  whole  thing  relatea  to  the  future. 

Mr.  Depbw.  Aud  there  are  a  good  many  factors  that  govern  it.  If 
the  Oanadiau  Paciflc  Bailroad,  subsidized  to  this  euormous  extent, 
were  protected  by  the  Governmeut  so  that  it  need  not  earn  anything 
whatever,  then  it  would  be  enabled  to  do  business  in  the  Uuited  States 
under  conditions  which  would  seriously  injure  our  Anierioan  railroads 
and  their  investments.  It  would  dictate  to  tJie  American  roads  pre- 
cisely  the  umount  of  business  which  it  should  take,  with  the  threat  that 
if  it  did  not  get  it,  it  would  destroy  the  whole  business  of  the  American 
roads. 

Now  the  safety  that  theAmerican  roads  haveagaiust  that  coudition  is 
the  condition  of  Oanada  itself.  I  understand  that  the  settlement  aloiig 
the  line  of  the  Oauadian  Pacific  has  not  met  at  all  the  expectation  of  the 
projectorsof  the  road  nor  the  expectations  of  the  statesmen  of  Oanada 
who  advised  Oanada  to  assume  this  burden,  and  therefore  the  road  is 
not  iikely  to  become  rich  enough,  froin  the  business  which  origiuates 
on  its  own  line,  to  do  anything  very  aggressive. 

Then  I  understand  that  the  governinental  couditions  in  Oanada,  pres- 
eiit  and  prospective,  are  not  such  that  the  treasury  can  be  absolutely 
relied  upon  for  auy  large  drains  for  the  future. 

Senator  Blaib.  But  it  has  already  built  the  road. 

Mr.  Depew.  Yes,  sir. 

Senator  Blaib.  Would  there  not  perhaps  be  some  possibility  of  pro- 
tection  in  the  fact  that  gradually  the  stock  of  the  Oanadian  Paciftc  will 
fall  into  the  hands  of  those  who  paid  liberally  for  it,  and  that  the  neces- 
sity  of  furnishing  them  dividends  iii  the  future  will  be  a  protectiou  1 

Mr.  Depew.   Yes. 

The  Ohaibman.  You  do  not  favor  the  absolute  cutting  oflf  of  foreign 
trade  in  this  country ;  that  is,  I  meau  to  say,  you  are  not  opposed  to 
the  building  of  lines  iuto  this  country  by  these  Oanadiau  roads  aud 
using  thein,  provided  they  comply  with  the  same  regulatious  that  gov- 
ern  Americau  roads? 

Mr.  Depew.  Not  at  all,  and  for  two  reasons.  One  is  the  business 
roason,  that  I  do  uot  think  it  would  be  good  policy  to  cut  theiu  off, 
provided  they  comply  with  the  same  couditions  as  our  owu  roads.  The 
other  is  the  sentimeutal  reason,  that  if  you  did  cut  thein  off'  the  senti- 
ment  that  the  Oanadiau  roads  reduced  the  price  to  the  shippers  would 
be  au  increasiug  sentiment  always,  and  would  lead  to  charges  against 
the  Americau  roads  which  were  not  true,  and  which,  as  a  representa- 
tive  of  part  of  thein,  I  would  rather  not  share. 
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The  Ohaibman.  There  has  been  no  obstruction  to  their  building. 
roads  into  this  country  by  any  of  the  States. 

Mr.  Depew.  Noue  whatever. 

TheOHAiBMAN.  They  have  beeu  given  charters  whenever  they  asked 
for  them. 

Mr.  Depew.  Yes,  sir ;  they  have. 
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The  Ghairman.  Suppose  yoii  desired  to  biiiUl  a  road  tlirough  any 
portion  of'  Caiiada,  wouUl  you  have  aiiy  difflculty  iu  doing  boI 

Mr.  Depbw.  I  think  we  would. 

The  Cuairman.  You  say  you  think  you  wouUlf 

Mr.  Depbw.  Yes,  air,  1  'do. 

The  Chairman.  Why  is  that  1f 

Mr.  Depew.  Th<irc  is  no  geueral  railroad  hiw  iii  Canada.  Every 
road  ha8  to  be  built  uiider  u  special  act  ot'  l^urlianieut,  aud  if  the  roud 
which  it  was  desired  to  build  by  Aniericau  lines  wus  conipetitive  with 
the  Canadiuu  syHtem  of  roads  I  do  uot  thiuk  that  the  Parliauieut  of 
Cauada  wouUl  grant  the  charter. 

Senator  HlscocK.  Especially  if  they  were  subsidized  roads. 

Mr.  Depew.  Yes,  sir.  There  is  a  contraot  with  tho  Cauadian  Pa- 
cific  by  the  Caiiadiun  Government  that  it  will  not  periuit  roads  withiu 
their  territory  at  all. 

The  Chairman.  Within  a  hundred  miles  of  either  side  of  the  llne. 

Mr.  Depew.  Yes. 

The  Chairman.  Now,  it  is  a  fact  that  we  probably  have  more  rail- 
road  liues  iu  the  United  States  than  all  the  balance  of  the  world. 

Mr.  Depew.  Yes,  sir ;  there  is  no  doubt  about  that. 

The  Chairman.  Aud  that  our  enterprising  n^on  have  been  building 
roads  through  the  Northwest  und  West  andthrough  the  liocky  Mount- 
ains  and  over  them  to  a  very  great  extent,  probably  unsurpassed  by 
any  other  couutry  iu  the  world.  Now  how  does  it  happen  that  there  is 
no  dispoaition,  apparently,  or  no  effort  made  to  build  roads  into  this 
Canadian  country  by  American  peoplel 

Mr.  Depew.  I  think  the  reason  is  that  we  have  had  plenty  of  land 
in  our  own  country  that  we  could  develop  l)y  immigratiou.  Our  rail- 
road  constructors  knew  that  the  immigraut  would  come  to  the  United 
States  who  would  not  go  to  Canada.  It  is  so  along  the  Cunadian  line 
through  the  Manitoba  district.  The  colonists,  who  are  a  valuable  ac- 
quisition  to  us,  who  come  here  with  some  money  and  experience  and 
household  implements  and  take  up  land  and  make  it  productive  at 
once — you  can  not  get  those  people  to  go  to  Cauada,  but  they  will  come 
to  the  United  States. 

The  Chairman.  You  think  that  is  the  substantial  reason  why  roads 
have  not  been  attetnpted  to  be  built  by  American  capital  into  Canada 
as  compared  witli  the  efl'ort  that  has  been  made  in  the  northwestern 
part  of  the  country  which  has  not  l)een  settled  up  f 

Mr.  Depew.  Yes,  sir. 

The  Chairman.  Is  it  not  true  that  there  are  a  great  many  roads  out 
West  uow  that  have  no  substautiul  business  along  the  line  of  the  rail- 
road  to  support  them  1 

Mr.  Depew.  A  great  many  roads  have  been  built  in  the  West  for  the 
purpose  of  selliug  bonds. 

The  Chaibman.  Could.  not  that  be  done  in  building  a  road  through 
Cuuada  jnst  as  well  ? 

Mr.  Depew.  No  ;  the  Amorican  investor  wili  not  touch  a  Canadian 
boud.  It  is  difiicult  to  sell  Canadian  bonds  iu  Englund.  A  Cunadiau 
railroad  is  projected,  and  the  promoter  goes  on  the  London  inarket.  It  is 
a  home  matter,  and  the  English  bauker  and  iuvestor  look  at  the  mattcr 
with  great  care,  und  they  have  got  to  absolutely  demonstrate  returna  nr 
a  government  subsidy  or  they  cuu  not  sell  their  securities.  But  so  much 
money  has  been  made  in  the  purchase  of  Americun  bonds,  while  propor- 
tionately  little  has  been  lost,  and  there  is  such  a  feeling  all  over  the  world 
as  to  the  limitless  possibility  of  development  here,  that  if  au  Americuii 
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road  lias  any  sort  ot'  hiwk'iugthinv  ia  iio  atibstantial  difflculty  i"  <lispo8- 
ing  of  itH  secnritieH. 

Tho  Chaiuman.  And  that  ia  not  true  aa  to  tho  Canadian  bondsl 

Mr.  Dkpkw.  No,  Hir. 

The  CnAiUMAN.  1  havealw.aya  anppoaed  that  one  of  the  reasons,  and 
poaaibly  a  pretty  atronff  one,  waa  in  the  fact  that  American  enterpriae 
waa  not  encouraged  in  Canada  in  bnihling  railroada  through  their 
country. 

Mr.  Dei'KW.  l  underatand  the  Canadiana  do  not  deaire  it,  and  I  ani 
qiut<'i  aure  that  if  a  ayndicate  of  American  baukera,  inveatora,  railroad 
men,  bnaineaa  inen,  etc,  ahould  wanttobuild  aayatein  of  roadain  Can- 
ada  they  wouhl  not  be  perniitted  to  do  it. 

I  am  very  aure  tliat  if  the  Northweateru  American  linea  which  now 
come  down  to  Dnluth  and  Minneapolis  wanted  to  build  through  Canada 
to  oonuect  with  the  syatema  on  thia  side,  free  from  the  Canadian  E*a- 
ciflc,  the  Canadian  Parliament  wonld  not  perinit  it  to  be  built. 

Senator  Blair.  The  railroads  there  would  not  permit  it  any  way. 

Mr.  Dkpkw.  Parlianient  would  not  permit  it,  nor  the  railroada  either. 
The  roada  and  the  parliament  are  nearly  one. 

TRAFFIC  ARRANGEMENTS. 

The  Chairman.  Going  back  to  the  pooling  queation,  aa  I  understand 
it,  you  have  au  arrangeinent  now,  just  as  you  had  before  the  interatate 
(iommeTce  act  passed,  but  it  does  not  reach  to  all  the  pointa  of  opera- 
tion  that  it  did  then,by  which  you  caine  to  these  agreeinents  practically 
to  coutrol  ratea  on  fieights. 

Mr.  Dkpew.  Yes. 

The  CilAiRMAN.  Do  you  think  that  tlie  agreement  uow  exiating  be- 
tween  tiieae  trunk  lines  ia  entirely  within  the  scope  of  the  interstate 
commerce  act? 

Mr.  Depew.  Yea,  air ;  entirely.    There  are  no  penalties. 

The  Chairman.  You  do  nothing  that  ia.interfered  with,  or  a'  einpted 
to  be,  by  that  law. 

Mr.  Depew.  No.  The  firat  provision  ofouragreeinentistoobey  the 
law  and  to  provido  the  machinery  for  ita  enforceineut.  We  have  a  vast 
and  expenaive  systeni  of  returns  from  every  shipping  point  iu  our  ter- 
ritory  to  Mr.  Fiuk's  bureau,  the  object  of  which  is  to  know  constantly, 
from  day  to  day,  preciaely  what  the  rates  are  and  what  the  tonnage  is 
froin  every  point  within  the  teiritory  to  the  sea-board,  or  from  the  sea- 
board  to  every  point  iu  the  territory.  This  system  detects  a  rebato  at 
once  ;  the  object  of  it  is  to  detect  at  once  any  rebate  or  aecret  advan- 
tageor  any  violation  of  the  law.  Our  instructions  to  the  commissiouer 
are  to  iuform  the  Interstate  Commerce  Coinmiasion  when  he  finds  out 
through  Iiis  nuichinery  any  violations  of  the  law  and  who  is  the  party 
violating  the  law. 

The  Chairman.  What  is  the  effect,  so  far  as  your  kuowledge  exteuds 
aiid  80  far  as  you  believe,  as  to  the  euforceineut  of  the  act  ? 

Mr.  Depew.  There  is  no  doubt  that  prior  to  your  last  amendinent, 
iinposing  penalties  of  a  penal  character  upon  a  shipper  and  officer 
alike,  the  act  was  disregarded,  uot  generally,  but  to  a  cousiderable  ex- 
tent,  west  of  the  Mississippi  River,  and  in  tlie  South  very  largely.  In 
New  Eugland  and  in  the  territory  east  of  Chicago  the  act  waa  very 
well  obeyed,  but  the  liues  that  did  live  up  to  it  kept  coustantly  discov- 
ering  diversiona  of  business  that  could  occur  only  by  violations  of  the 
act.    The  lines  which  obeyed  the  law  best  suffered  the  most  in  loss  of 
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traiUc.  to  tlio  rotulH  violatiiig  tlio  luw.  Tliore  waH  a  proiniiiiii  upon  law 
broukin^. 

Since  the  peuulty  duuHe  liaH  beeii  iimerted  the  uct  huH  been  uiuch 
better  lived  uj)  to,  biit  it  requires  not  only  the  voluntury  inuchinery  ot' 
tiie  Trunk  Liue  ANsociutiou  uml  ot' tho  Centrul  Truftlc  AHHOciution,  but 
it  will  rtM]uire  inuch  niore  tliun  thut  to  thorouf^hly  euforce  it.  It  will 
roqiiire  the  pronecution  and  convictiou  of  u  t'ellow  occusionully. 

The  CiiAiuMAN.  Otherwise  they  will  drop  buck  uguin  into  u  diHregard 
of  the  luw. 

Mr.  Dkpew.  Yoh,  Hir ;  Hoine  of  the  bourdn  of  trude  at  central  points, 
before  the  j^euulty  cIuuho  wuh  enacted,  retuHed  by  uuanimoUH  votes  to 
ullow  iiiHpectorH  of  the  roudn  to  exumine  their  bookH  aud  ascertain  if 
there  liud  beeii  aiiy  rebutOH  puid. 

LEOALIZING  POOLINa. 

My  opinioii,  Mr.  Chairman,  is  that  tluH  luw  will  never  be  thoroughly 
enforced  and  itH  operution  ubHoIutely  effective  until  in  Home  forin  and 
under  Hoine  other  name  you  huve  u  legulized  pool. 

The  Chairman.  You  believo  thut  is  the  oiily  way  to  securo  its  thor- 
ougli  enfoicement? 

Mr.  Depew.  Yes,  sir.  The  oue  object  of  the  governin«.nitul  part  of 
this  railroad  maohiuery  is  to  secure  for  the  people  Htable  rutes  und  rea- 
sonuble  rates.  The  ©vil  of  an  unstuble  rute  is  so  greut  thut  it  iieeds  uo 
argument.  Unstuble  rates  simply  demorulize  the  whole  businoss  of  the 
country.  They  ruiu  every  eulculution  u  businoss  inau  may  niuke.  They 
transform  all  bnsiness  men  into  speculutors  and  ultiinately  center  the 
whole  busiuess  of  the  country  in  the  hauds  of  a  few  people. 

Now  the  pool  prevents  thut  by  the  roads,  great  aiid  sinall  and  strong 
and  weak,  arranging  among  themselves  divisions  of  traflBc.  The  weak- 
ness  of  the  pool  has  al  ways  been  that  it  could  not  ouforce  its  ugree- 
ments.  If  it  had  in  some  way  the  support  of  the  Government,  by  which 
the  contract  could  be  enforced,  theu  it  could  maintaiu  its  agreements. 

The  only  argument  against  the  pool  is  that  itmakes  auniversalcom- 
bination  which  would  lead  to  exorbitant  rates.  Now  the  Goverument 
cun  regulate  that,  on  the  other  hand,  by  euactmeuts  equully  rigid  iu  thut 
respect. 

The  Chairman.  So  that  your  idea  is  that  there  ought  to  be  some 
power  given  to  the  pool  to 

Mr.  Depew.  If  you  will  allow  mo,  Mr.  Chairraan,  I  am  almost  pre- 
pared  to  say  that  a  legalized  pool  ou  the  one  hand,  and  no  rate  to  be 
put  iu  force  that  doos  not  receive  the  sanction  of  the  luterstate  Com- 
merce  Commission  on  the  other,  with  the  penalties  of  the  act  attached 
to  both  provisious,  would  be  a  gootl  thing  for  the  people  and  the  rail- 
roads. 

Senator  Blair.  Eepeat  that. 

Mr.  Depew.  I  am  almost  prepared  to  believe  that  a  legalized  pool  ou 
the  one  haud,  under  which  the  railroads  can  form  an  agreement  for  the 
maintenance  of  rates,  and  on  the  other  hand  reasonable  rates  be  insured 
by  providing  that  no  rate  be  put  in  force  until  approved  by  the  Inter- 
state  Commorce  Commission,  with  the  penalties  of  the  interstute  law  at- 
tached  to  violations  of  the  pool,  and  the  tariff'  approved  by  the  com- 
mission,  would  be  a  good  thing  for  the  people  and  the  railroads. 

Senator  Blair.  Let  me  see  if  I  understand  you.  You  say  that  if 
the  law  were  such  that  the  roads  and  some  representation  of  the  people 
could  fix  the  tarifi's  and  then  enforce  their  continuity  and  steadiness, 
that  such  a  law  would  be  the  best  law  you  could  havo.    Is  that  correctT 
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Mr.  Dkpkw.  N<»,  fhat  is  not  niy  idca.  Th«' (iovt  rnu»"  nl  ««»nld  noMix 
tht'  tHrifl's. 

Bonator  liLAiR.  I  m*Min  iu  coune*tion  with  thc  roads. 

Mr.  DkpeW.  Hiit  what  I  mean  is  thin.  On  thu  onc  hand  l<t  uh  have 
a  lcgalizetl  pool,  m)  tliat  thesi^roadH  conlil  n^rvi^  among  thcmNolveH. 

Henator  Hlaik.  That  is  all  right,  only  thc  pool  mightniak«i  the  taritt' 
too  high. 

Mr.  DfiPEW.  Tht'U  it  is  lor  tlu*  Intertitiite  Conimt'rceGomniisKlou  to  say 
that  the  rate  is  too  liigh  and  for  tht'Ui  to  tiit  it  down. 

Scuator  Hlair.  The  poiut  is  this,  that  tht>  (loyernmt'ut  and  tht^  pool 
a^rt'c  what  the  taritl'Hhall  bt',  and  tlu'  (Tovt'rnmentenforce  tlie  coutract 
or  pot)l.     Ih  that  correct  f 

Mr.  Depew.  Yes. 

Seuator  Rkagan.  Toavoid  the  difflculty  of  building  new  rt^ads,  wonld 
it  not  iuvolve  the  ueeesHity  of  some  powfr  to  limit  the  construction  of 
ueHlleHH  roatlH  f 

Mr.  Depew.  Not  necessarily  in  tM)uuection  with  that,  but  that  power 
tmght  to  exist. 

Senator  Keagan.  If  differentialH  are  allowcd  to  all  roadn  eompeting 
for  freight  underHUt^hauarrangement  a8  Mr  Depew  mt'ntions,  in  order 
to  make  the  scheme  which  ho  presentH  .succeHsful,  would  it  uot  bo  uec- 
esHary  to  accompany  it  with  a  i)Ower  lodged  somewhore  to  limit  aud 
preveut  the  couHtructioii  of  ueedlesH  roatln?  If  that  is  ut)t  tltuu',  why 
uot  build  uew  roads  to  levy  tribute  upou  existiug  i-oadts  aud  divide  the 
traflic  with  them  ? 

Mr.  Depew.  Well,  there  is  a  good  deal  of  force  in  that,  aud  ;^  ct  I 
think  that  we  could  get  along  with  the  new  roatl.  but  wt-  iutiuitflv  pre. 
ftr  to  have  the  Goverument  say  whether  the  road  in  iiett'ssary  or  not- 

Senator  Platt.  The  Governmeut  could  uot  do  that. 

Mr.  Depew.  But  the  States  ought  to  takc  it  up  an  matti'rs  are  now. 
The  j)ublic  now  look  at  it  iu  oue  way.  The  publiosee  thc  exi.stiiig  roiids 
are  trying  to  prt'\  ent  competition,  but  it  seeins  to  ine,  if  tlie  existing 
roads  absolutely  hll  all  the  public  demauds,  that  the  people  whost' 
rights  are  destroyed  by  their  property  beiug  takeu  by  a  rt>ad  forwhich 
uo  necessity  exists 

Senator  Blaib.  Aud  they  have  got  to  be  taxed  to  maiutain  it. 

Mr.  Depew.  Yes,  sir — should  be  able  to  say  to  the  State  "  therc  is 
no  necessity  ft)r  that  road."  There  should  be  some  tribunal  to  tlecitle 
the  qucistion  whether  the  road  should  be  built  or  uot.  There  ouglic  to 
be  some  tribuual  to  which  they  could  appeal. 

the  exchange  of  cabs. 

The  Ghaibman.  This  is  a  little  aside  of  the  raain  question,  but  still 
I  thiuk  it  is  a  question  there  ought  to  be  some  legislation  on,  perhaps. 
Do  your  cars  go  into  Canada  ? 

Mr.  Depew.  Yes,  sir. 

The  Ghaibman.  Are  they  loaded  by  your  road  and  sent  there  ? 

Mr!  Dbpew.  Yes,  sir. 

The  Ghaibman.  They  are  loaded  by  your  road  and  sent  there  with 
goods? 

Mr.  Depew.  Yes. 

The  Chaibman.  Do  they  stay  th.  re  indt'finitely  or  come  back  imme- 
diately  t 

Mr.  Depew.  They  com<'  ba<k. 

Thii  Ghaibman.  What  is  the  actual  situation  with  reference  to  Ca- 


76 


TRANSPORTATION    INTERESTS   OF 


If  ? 


i 


iiiuUan  aiid  Amorican  cars;  are  they  iised  iiidiHcriminaMy  in  the  two 
conntricst 

Mr.  Dkpew.  Yc8,  sir;  indiscriir.inately  ainoug  tbe  linc».  The  Ca- 
nadian  roadH  are  nnited  in  freight  lines,  t«  which  each  road  contributes 
a  ccrtain  nuiubcr  of  cara.  Thcre  is  the  Midland  Line,  tht-  Bluc  Line, 
thc  Kcd  Line,  the  White  Line,  and  all  those  lines,  and  thecars  of  Ihose 
lines  go  interchangeably. 

The  Ohairman.  As  you  understand  it,  1  suppose,  under  the  r«'gu- 
tions  <>f  the  Treasury  Departinent  of  this  Governmcnt,  and  posHibly 
nndt'j-  Homc  law  of  Canada,  goods  in  transit  back  and  forth  between  the 
two  counlncs  and  tlie  cars  are  free  of  dutyf 

Mr.  DKrEW.  Yes,  sir. 

Thc  Chairman.  But  it  has  been  a  queation  whether  there  is  any  law 
authori/ing  carN  to  go  through  without  paying  duty  t 

Mr.  DKriow.  Thero  has  been  some  controversy  on  that  point. 

Thi'  Cha'RMAN.  Now,  admittiug  that  thecars  have  a  right  to  come 
from  Canada  directlj'  to  New  York  for  the  pnrpose  of  bringiiig  a  lar- 
load  of  goods,  yct  there  is  no  law,  1  take  it,  that  would  allow  thoae  cars 
to  be  used  anywhere  over  the  country  iu  the  United  tStates,  and  our 
cars  goiug  into  Cauada  to  beuaed  anywhere  there  without  paying  duty 
as  they  go  back  aud  forth. 

Mr.  Depew.  1  suppo^e  there  is  no  law,  but  in  the  practical  opera- 
tion  of  the  roads  the  cars  are  intercbangeably  used  precisely  in  Canada 
aa  are  cars  in  thiscountry,  as  if  Cauadaand  the  UnitedStates  were  ad- 
joiriug  States.  1  had  that  matter  called  to  my  attention  by  an  ord«'r 
issaed  recently  by  the  late  Secretary  of  theTreasury  prohibiiing  Caua- 
diau  cars  euteriug  the  Uuited  States  without  paying  duty.  1  made  a 
very  earnest  appeal  to  the  Secretary  of  the  Treasury  on  the  8ubje<*t, 
because  ilthat  order  had  been  carried  out  it  would  have  broken  upthe 
whole  tralfic.  It  would  have  been  just  the  same  as  a  withdrawal  of  the 
privilege  by  which  the  goods  come  through  now  in  bond,  and  the  Cana- 
diau  roads  are  permitted  to  do  business,  and  the  Secretary  suspended 
the  operation  of  the  order.  J.  believe  tbat  the  question  has  been  re- 
vived  by  the  present  Secretary  of  the  Treasury. 

The  Chairman.  There  is  probably  a  hearing  going  on  now,  or  about 
to  go  on,  before  one  of  the  Secretaries  of  the  Treasury  on  this  subject. 
That  is  the  reason  1  wauted  to  secure  whatever  iuformatiou  you  have 
iu  refereiice  to  it. 

Mr.  Depew.  The  operation  of  it  would  be  to  deprive  the  Canadiau 
roads  of  the  use  of  their  cars  iii  Uuited  States  business.  They  would 
have  to  use  the  cars  of  their  connecting  lines  or  clse  uuload  at  the 
border,  aud  it  would  be  impossible  to  do  that  aud  compete  for  the 
business. 

The  Chairman.  You  do  uot  suppose  that  if  there  were  a  law  allow- 
ing  the  cars  to  go  through,  carload  bonded,  and  the  car  c<mie8  to 
New  York,  for  instance,  that  you  would  have  the  right  under  the  law 
to  let  that  car  go  oftand  do  busiuess  in  the  United  States,  or,  if  at  the 
other  end,  to  go  otf  aud  do  business  anywhere  in  Canada  and,  then 
come  back  agaiu  ? 

Mr.  Depew.  The  practical  operation  is  this,  Senator.  All  thesH 
roads  do  their  business  by  the  freight  lines.  The  freight  line  is  a 
voluntary  organization  of  the  roads  themselves.  Each  road  in  tht^  line 
puts  in  a  certain  proportion  of  cars,  and  those  cars  are  painted  the  color 
of  th<»  linc  and  are  marked  with  th<'  name  of  th<*  line  or  a  m<»  initials  to 
indicate  the  cars  that  belong  to  the  diffLient  parts  of  the  combination 
iu  care  of  a  breaking  up  of  the  line. 
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Now,  those  carH  go  ever.ywherc  in  Canada  and  everywheie  in  tbe 
United  StJites  where  the  line  runK,  and  are  very  often,  iu  nlack  of  buHi- 
ness,  wheu  there  is  not  euougli  of  throuf,'h  busiuesjs  to  occup.y  theui, 
used  by  the  road  ou  which  the  cars  happeu  to  be  for  their  local  buai- 
ness. 

The  CHAIRMAN.  In  other  words,  there  are  niauy  Cauadian  cars  in 
this  conntry  that  are  scatteied  arouud  here,  and  mauy  Uuited  States 
cars  in  Canada  that  are  scattered  over  tho  Dounuion  ;  aud  they  have 
prdbably  more  of  our  cars  uow  than  we  have  of  theirs. 

Mr.  Depew.  Yes;  but  as  to  theactual  uumber,  it  depends  upon  the 
situation  at  a  particular  time.    How  is  that,  Mr.  Plickson  ? 

Mr.  HiCKSON.  I  think  we  use  ten  Anierican  cars  to  oue  Cauadian  car 
used  here. 

The  Chairman.  So  tliat  there  are  niore  cars  belougiug  to  United 
States  roads  in  Caua<1a  than  tliere  are  Cauadiau  cars  he.re? 

Mr.  Dbpew.  That  necessarily  would  be  so. 

Seuator  Eeagan.  Have  you  a  system  of  accounts  so  as  to  know  how 
to  credit  a  car  with  the  uumber  of  miles  itruns  whei.  outof  its  own  ter- 
ritory  ? 

Mr.  Dbpew.  Yes,  air ;  we  have. 

Seuator  Platt.  How  far  east  doea  the  San  Francisco  business  which 
is  bouded  up  to  Fort  Moody  come?  Does  itcome  clear  through  to  New 
York  ? 

Mr.  Depew.  I  think  it  does. 

The  Chairman.  You  railroad  geutlemen  here,  representing  the  dif- 
ferent  lines,  have  some  sort  of  an  arrangenient  by  wbich  you  gather  in 
your  cars,  have  you  uot  ? 

Mr.  Depew.  We  have  a  car  accountiug  division,  so  that  we  keep 
run  of  them.  We  have  a  large  burean  of  lifty  clerks  at  the  New  York 
Central  dcpot  whose  soie  business  is  to  keep  the  run  of  every  car  in  our 
service,  where  itis,  and  its  mileage  on  the  difterent  lines. 

The  Chairman.  Wliat  is  the  mileage  of  your  cars  now  on  other 
roads  or  on  other  liues? 

Mr.  Depew.  The  mileage  has  been  constantly  diminishing.  The 
jiverage  mileage  is  twenty  seven  miles  per  day. 

Tho  Chairman.  1  mean  what  do  you  get  tor  the  use  of  your  car  ?  Is 
it threefourths  of  a  cent  a  mile ? 

Mr.  Depew.  It  is  three-quarters  of  a  cent  a  mile.  One  hand  about 
washes  up  the  other.  You  see  if  it  were  uot  for  this  system  of  freiglit 
lines,  by  which  oach  road  contributes  its  shareof  cars  the  traflflc  of  the 
couutry  couhl  not  be  doue. 

The  Chairman.  Are  you  familiar  with  the  situation  on  the  Westeru 
border  of  the  couutry,  as  to  the  proi>ortion  of  freight  that  the  American 
lines  get  in  comparison  with  tbe  Canadian  Paciflc? 

Mr.  Depew.  Do  you  mean  on  the  Paciflc  coast  ? 

Tho  Chairman.  Yes ;  I  mean  wost  of  Chicago,  clear  through  to  the 
Paciflc  coast. 

Mr.  Depew.  As  yet  I  think  the  American  lines  get  the  larger  pio- 
portion,  but  I  really  could  uot  tell  detiuitely.  I  have  ouly  au  imi)ies- 
siou,  and  not  the  data. 

the  coastwise  trade. 

Seuator  Platt.  We  do  uot  allow  auy  foreigner  to  do  a  coastwise 
busiuess  ? 
Mr.  Depew.  No,  sir. 
Seuator  Platt.  It  has  to  be  douo  in  American  vessels? 
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Mr.  Depew.  Yes,  sir. 

Seriator  Platt.  Why  should  we  uot  then  apply  the  same  rule  to  the 
border  line  and  have  the  business  done  on  American  cafs  ?  Where  is 
the  differeuce  in  principle  ? 

Mr.  Depew.  The  principle  is  the  same,  but  there  is  no  principle  that 
governs  railway  operations.    [Laughter.] 

Senator  Blair.  Is  there  not  a  necessity 

Mr.  Depew.  If  Senator  Platt's  proposition  were  carried  out  the  Cana- 
dian  Government  would  retaliate  and  say  that  no  Amcrican  car  shall 
run  into  Canada  while  we  say  no  Canadiau  cars  shall  ruu  into  the  Uuited 
States.  Then  you  have  accomplished  tb  "  vurpose  of  the  gentlemen  who 
wish  to  cut  off  the  Canadian  roads ;  thf  Jc  is  stopped,  and  that  ends 
it.  If  the  Canadian  roads  had  to  trat  i  its  trafflc  at  the  bor<ier  they 
could  not  stand  the  burden,  and  if  the  -American  road  had  to  transfer 
its  business  at  the  border  it  would  not  send  through  Canada  except  it 
received  a  considerable  concessiou  for  doing  so. 

Senator  Harris.  In  effect  it  makes  the  border  the  terminal  of  both 
lines. 

Mr.  Depew.  Yes,  sir ;  it  destroys  the  through  line. 

Senator  HiscorK.  There  is  this  difference,  tliat  theproportion  of  cars 
is  ten  American  cars  to  one  Canadian  car  interchanged.  Now,  if  the 
sanie  thing  exists  in  reference  to  our  coastwise  trade  and  the  propor- 
tion  of  vessels  be  ten  American  to  one  foreign  we  would  probably  uot 
be  so  particular  about  it. 

Mr.  Depew.  No,  sir  ;  you  take  a  line  like  the  New  York  Central  of 
about  450  railes  iu  length  and  the  Canada  Southern — how  far  is  it,  Mr. 
Hickson,  from  the  Niagara  frontier  to  the  Detroit  River  ? 

Mr.  HiCKSON.  Two  hundred  and  twenty-flve  miles. 

Mr.  Depew.  Two  hundred  and  twenty-flve  miles,  andtheu  theMich- 
igan  Central  of  300  or  250  miles.  Then  iu  the  same  line  you  put  all  the 
roads  running  to  the  southwest  from  Detroit,  and  the  Cauada  Southeru 
is  only  one  tenth  of  the  mileage.  I  take  it  that  the  Grand  Truuk  proper 
in  Canada  is  uot  over  oue-tenth  of  the  mileage  of  the  lines  with  which 
it  counects. 

Mr.  HiCKSON.  A  littlc  more,  perhaps. 

Senator  Platt.  Do  you  not  believe  we  would  be  better  oft'  to-day  as 
Anierican  people,  as  United  States  people,  if  this  system  had  never 
spruug  up  of  allowing  goods  destiued  to  points  in  the  United  States  to 
go  through  Cauada? 

Mr.  Depew.  If  we  had  to  go  back  to  that,  I  think  I  should  say  yes. 

Senator  Platt.  But  having  si^ruug  up,  do  you  not  think  it  oughtto 
be  stopped  1 

Mr.  Depew.  No,  air ;  I  do  not  think  you  could  stop  it. 
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THB  QUESTION  OF  POOLING. 

Seuator  HiscocK.  Recurring  to  the  question  of  pooliug;  as  I  uuder- 
stand  it,  pooling  was  prohibited  because  it  was  supposed  that  it  was  a 
means  of  agreeing  upou  excessive  rates  by  the  railroads. 

Mr.  Depew.  Yea,  that  was  the  sole  reason  for  prohibiting  it. 

Senator  HiscocK.  Now,  as  I  understand  it,  your  pool  in  respect  to 
rates,  or  your  agreement,  rather,  in  respeot  to  rates,  is  just  as  perfect 
now  as  it  ever  was 

Mr.  Depew.  Juat  the  same. 

Senator  Hiscock.  That  so  far  as  the  law  is  interferiug  with  an  ar- 
rangement  botween  the  truuk  liues  iu  respeot  to  rates,  that  is  doue  uow 
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the  same  as  it  always  was  done,  and  the  only  difference  between  the 
present  system  and  the  old  system  is  that  you  can  not  make  a  division 
of  the  freight  which  each  trunk  line  is  to  take.  The  result  is  that  there 
is  always  an  inducement  on  the  part  of  rival  trunk  lines  to  cheat  in 
some  way  in  getting  an  excess  of  freight. 

Mr.  Depew.  We  are  deprived  of  that  part  of  the  pool  which  enabled 
us  to  pay  a  road  not  to  give  a  rebate  or  advantage  to  some  shipper  or 
locality. 

Senator  HisooOK.  That  part  of  the  pool  is  prohibited  which  removed 
the  inducement  to  cheat  and  to  cut  uuder  and  to  give  to  large  freighters, 
large  concerns  which  ship  an  immense  amount  of  freight,  an  undue  ad- 
vautage.  Tbat  is  prohibited,  and  that  is  the  only  part  of  the  pool 
which  is  prohibited. 

Mr.  Depew.  That  is  the  only  part  of  the  pool  which  is  prohibited. 

Senator  Platt.  Well,  that  was  all  there  was  in  the  pool. 

Mr.  Depew.  res,  sir ;  that  was  practically  all  there  was  in  the  pool. 

Senator  Habbis.  The  testimony  of  the  President  of  theErierailroad 
yesterday  developed  the  fact  that  under  the  operations  of  the  pooling 
system  that  existed  prior  to  the  passage  of  the  interstate  commerce  act 
that  road  received  |500,000  annually  which  it  did  not  earn  but  which 
was  contributed  by  the  other  carriers  under  tlie  operation  of  that  pool- 
ing  system.  Now,  that  being  true,  does  it  not  show  conclusively  that 
the  shippers  of  this  country  had  to  pay  $500,000  a  year,  not  for  serv- 
ices  performed  in  the  carrying  of  products  or  merchandise,  but  in  or- 
der  to  sustain  a  road  that  was,  perhaps,  unnecessarily  in  existence! 
In  other  words,  does  it  not  show  that  tlie  other  carriers  who  contributed 
that  $500,000  had  to  charge  rates  to  enable  them  to  contribute  it,  which 
would  have  been  unnecessary  if  it  had  not  been  compelled  to  so  con- 
tribute  ? 

Mr.  Depew.  That  was  not  the  practical  operation  of  it,  Senator.  It 
did  not  affect  the  rate  at  all.  The  rate  was  agreed  upon  entirely  inde- 
pendent  of  any  consideration  to  be  paid  to  the  Erie  road,  but  the  Erie 
road  said,  ''  Our  conditions  are  such  that  we  can  not  maintain  that  rate, 
or  any  equal  rate.  Whatever  rate  you  fix  we  have  got  to  charge  a  cer- 
tain  percentage  under  it,  in  order  to  get  what  we  think  our  share  of 
the  business,  and  unless  you  make  up  that  perceutage  we  will  keep 
going  below  what  you  charge."  Tliat  kept  up  Jintil  we  gave  that  cer- 
tain  percentage ;  so  that  the  shippers  of  the  country  were  not  taxed  that 
amouut.  It  made  no  dift'erence  to  the  shipper  what  sum  was  allowed 
the  Erie  road.  It  was  a  contribution  that  came  from  the  other  carriera 
in  order  to  have  any  rate  at  all. 

Senator  Habbis.  That  I  understand  to  have  beeu  the  motive  for  al- 
lowing  the  road  half  a  million  a  year  for  services  not  performed.  But 
let  me  put  my  question  in  a  little  ditterent  way.  If,  uuder  the  rate  fixed 
by  your  road,  you  could  contribute  your  proportion  of  that  $500,000  a 
year,  if  you  were  not  compelled  to  so  contribute,  would  you  not  have 
been  justified,  and  would  it  not  have  beeu  your  duty,  to  have  fixed  a 
lower  rate  to  the  publio  than  the  rate  you  did  fix  ? 

Mr.  Depew.  It  did  not  come  to  us  in  that  way.  Let  me  illustrate. 
The  five  roads  meet.  They  say  what  is  a  living  rate,  for  instance,  on 
grain  from  Chicago.  The  unauimous  agreement  is  that  a  liviug  rate  and 
one  that  can  fairly  be  maintained  against  a  competition  of  water  would 
be  25  cents  a  huudred.  Now  the  Erie  road  says:  "We  agree  with  you 
that  25  cents  a  hundred  is  a  proper  rate,  but  we  can  not  get  busiuess  at 
equal  ra^es,  and  therefore  we  cau  not  get  what  we  regard  as  our  share 
of  the  business.    Thcrefore  we  want  a  coucession  made  to  us,  either  iu 
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the  privilege  of  cbarging  2  cents  a  hundred  less  thau  you  do,  or  else  re- 
ceiving  what  that  amounts  to  iu  niouey.  If  you  do  uot  do  that,  if  you 
flx  the  rate  at  20  cents  we  will  charge  18  cents;  it  you  fix  it  at  12 
cents  we  will  charge  10  cents ;  if  you  flx  ii  at  8  cents  we  will  charge  6 
cents,  and  if  you  fix  it  at  5  cents  we  will  charge  3  cents.  We  will  equal- 
ize  this  matter  by  charging  2  cents  a  hundred  under  you,  no  matter 
what  your  rate  may  be."  So  that  the  eflect  of  the  demand  was  not 
to  affect  the  rate  itself  at  all.  We  simply  niet  not  a  tlieory,  but  a  con- 
dition. 

Senator  Blair.  Did  the  Brie  road  do  business  at  the  same  rate 
that  you  did  under  this  arrangemont,  or  did  it  charge  the  lesser  tarifl:' 
at  the  same  time  f 

Mr.  DErEW.  It  has  the  samo  tarift',  but  it  was  guarantied  a  certain 
amount  of  tonnage.    That  tonnage  was  arbitrarily  transferred  to  it. 

Senator  Blaik.  And  now,  iustead  of  g^tting  the  $500,000  a  year 
it  charges  the  lesser  rate  ? 

Mr.  Depew.    It  charges  the  same  rate. 

Senator  Hakris.  Your  road  was  a  raember  of  that  pool,  was  it  not  t 

Mr.  Depew.  Yes,  sir. 

Senator  Harris.  And  as  such  member  did  it  contribute  to  that 
$500,000  f 

Mr.  Depew.  I  think  Mr.  King  made  a  mistake  iu  stating  that  it  was 
paid  in  mouey  during  this  whole  period.  For  some  time  tounage  was 
arbitrarily  transferred  to  theErie  road.  After  that  money  payments 
were  arranged  for.  When  he  speaksof  being  behind  $500,000,  what  he 
means  is  that,  uuder  the  operation  of  the  interstatecommerce  act  and 
the  maintenance  of  equal  rates,  the  diflerential  which  he  has  has  dropped 
his  perceutage.  Even  with  the  difi'erential  his  percentagehasdropped 
down  so  that  he  has  $500,000  less  in  his  treasury  than  he  woukl  have 
had  under  the  old  arrangeuieut,  where  his  percentage  had  been  main- 
tained  by  the  arbitrary  transfer  of  freight  to  his  line. 

Senator  Gorman.  That  was  his  statement  exactly. 

Senator  Harris.  I  call  your  attention  to  the  fact  that  Mr.  King's 
statement  was  distinct,  in  answer  to  a  question  propounded  by  the 
chairman,  as  well  as  a  question  propounded  by  myself,  that  the  $500,- 
000  was  paid  his  road — well,  to  use  his  own  language — for  being  virtuous. 
He  further  explained,  in  auswer  to  additional  question,  that  it  was  paid 
not  for  service  performed,  it  was  j)  ud  uot  for  any  work  or  earnings  of 
his  road,  but  paid  under  the  pooliug  agreement.  So  that  my  under- 
standiug  of  Mr.  King's  statement  is  the  payment  of  that  sum  of  money 
by  the  pool,  paid  nionth  by  month. 

Mr.  Depew.  That  was  correct  during  part  of  the  period. 

Senator  Harkis.  Then,  if  I  uuderstaud  your  statement,  there  was 
no  contribution  of  money  actually  to  that  road  ? 

Mr.  Depew.  His  road  was  allowed  18  per  cent.  in  the  divisiou  of 
tonnage.  Mr.  Fink  would  report  at  the  end  of  the  week  that  the  Erie 
had  only  got  16  per  cent.,  and  that  the  New  York  Central  was  over  2 
per  cent.  Then  we  arbitrarily  transferred  to  Mr.  King's  road  that 
amount  of  tonnago.  If  the  Pennsyivania  was  over  2  per  ceut.  it  irans- 
ferred  that  amount  to  him. 

Senator  Blair.  But  where  did  the  money  come  in  T 

Mr.  Depew.  The  raoney  came  in  the  handling  of  that  tonnage. 

Senator  Blair.  Did  the  Erie  get  the  money  withoutdoing  the  work  ? 

Mr.  Depew.  The  Erie  did  the  work.  It  got  the  tonnage ;  only  it 
was  not  entitled  to  so  much  tonnage.  It  was  tonuage  iuteuded  to  go 
by  our  liiie,  and  we  sent  it  by  that  road. 
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Senator  Hiscock.  The  money  went  into  his  treasury? 

Mr.  Dkpew.  Tbe  money  went  into  his  treasury,  but  we  did  the  work. 

Senator  HiscoCK.  The  money  went  into  his  treasury  from  the  other 
roads,  rather  thau  it  went  directly  into  his  road  from  the  shippers 
themselves  f 

Mr.  Depew.  Yes,  sir. 

Senator  Blaib.  They  shipped  over  your  line,  and  you  sent  it  over  the 
Erie? 

Mr.  Depew.  Yes,  sir. 

Senator  HiscooK.  And  paid  the  Erie  for  carrying  it. 

Mr.  Depew.  Yes,  sir. 

Senator  Blaib.  You  hired  another  man  to  do  the  work,  that  was  all. 

Mr.  Depew.  Yes,  sir ;  we  paid  another  man  for  doing  it. 

OANADIAN  STEAM-SHIP  LINES. 

Senator  Gobman.  Suppose  the  conditions  applying  to  the  Americau 
roads  were  applied  to  the  Ganadian  roads  and  the  Ganadiau  roads  eame 
under  the  supervision  of  the  Interstate  Gommerce  Gommission  and  they 
were  forced  to  accept  them,  how  much  advantage  would  they  still  have 
by  theirarrangementwiththe  steam-ship  lines,  say  withrespecttofreight 
between  Ghina  and  Liverpool  ? 

Mr.  Depew.  That  is  an  absolute  advantage  to  the  extent  of  the  ton- 
nage  which  they  feel  required  to  give  to  those  lines.  Under  the  arrange- 
ment  which  they  have  with  their  steam-ships  they  can  take  awaj'  from 
the  American  liues  whatever  tonnage  is  required  to  keep  the  line  run- 
uing. 

Senator  Goeman.  You  do  not  see  any  way  of  reaching  that  by  legis- 
lation  ? 

Mr.  Depew.  I  see  no  way  of  reaching  it. 

Senator  Goeman.  Would  that  have  the  effect  of  diverting  any  con- 
siderable  portiou  of  the  trade  from  Ghicago  or  any  portion  of  the  United 
States? 

Mr.  Depew.  Of  course  it  diverts  a  very  large  amount  of  export  busi- 
ness  that  would  naturally  come  to  New  York,  or  Boston,  or  Baltimore. 
It  diverts  it  by  this  superior  advantage  via  Montreal  and  partly  to  Port- 
land. 

Senator  Goeman.  By  the  subsidizing  of  ships  ! 

Mr.  Dbpew.  The  subsidizing  of  shipp  makt.'s  the  ocean  rate  nominal, 
for  it  is  uecessary  to  give  a  nominal  rate  in  order  to  get  the  tonnage. 

Senator  Gobman.  How  are  our  American  ships  to  meet  that!  What 
is  the  solntion  of  it? 

Mr.  Depew.  The  Interstate Commerce Gommission  had  the  same  prob- 
lem  up  in  regard  to  shipments  from  Philadelphia  and  from  Baltimore 
under  the  same  couditions.  Philadelphia  and  Baltimore  were  taking 
the  whole  of  the  export  traflfic  away  from  every  other  American  port, 
because  of  contracts  made  with  the  steam-ship  companies,  and  thesteam- 
ship  companies  makiug  the  concession. 

The  Interstate  Commerce  Gommission  attempted  to  reach  it,  and  felt 
that  the  act  as  it  stood  did  uot  meet  the  case.  One  of  the  amendments 
ot  the  preseut  act  was  iuteuded  to  give  them  the  power  to  meet  that 
condition.  I  have  no  doubt  that  if  the  Interstate  Gommerce  Commis- 
siou-  I  have  not  looked  at  the  amendment  enough  to  satisfy  my  own 
mind  about  it — I  ani  satisfied  that  if  the  Interstate  Oommerce  Commis- 
sion  had  the  power  to  equalize  rat«s  to  Liverpool — what  I  mean  by 
cquali/jng  rates  is  not  to  give  any  advantage  to  any  shipper  ou  freight 
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to  Liv«rpool — if  tliey  had  that  poM'cr  then  thore  is  uo doubt  that  in  the 
conditions  whi<:h  thcy  imi)Osed  upon  the  Canadiau  roa<lH  for  the  privi- 
lege  of  doin^  buNJness  iu  the  Uuited  States  they  eould  make  that  one 
of  them,  that  there  should  be  uo  rebate  or  advautage  giveu  by  the 
steamship  compauies. 

Seuator  Gouman.  That  is,  ou  the  through  bill — sendiug  tfarough  from 
auy  point  in  the  Uuited  States  on  a  through  bill.  Do  you  think  that  is 
feasible? 

Mr.  Depew.  I  thiuk  so. 

Seuator  Gorman.  Looking  at  the  map  of  tho  Ganadian  Pac-iflc,  and 
with  your  stateraent  that  there  is  no  railroad  iu  the  world  whieh  has 
had  the  same  araouut  of  subsidy,  iu  other  words,  that  it  is  built  with 
public  )n  >  " .  and  possibly  could  be  run  without  regard  to  the  money 
receiv<)d  fro»i  the  ordinary  commercial  transactions,  do  you  not  regard 
itas  a  political  or  military  route,  built  by  aforeigugovernment,  andthe 
commercial  part  ouly  iucideutal  ? 


CANADA  A  RIPENING  PLUM. 

Mr.  DEP^'i v\".  \ V  "'iy,  t' ,e  ouly  reason  that  permits  the  existence  of  such 
a  condition  ap  i  i  '  oue  moment  is  the  power  of  the  United  States 
aud  the  weali..<^88  <.?  <y}»uada.  If  we  were  two  great  nations  of  eqaal 
pow*''"  with  the  bordo^  ?i);'iat€d  that  way,  and  that  road  ruuning  that 
way,  a  ejover"  Tiei^t  Ihi*  .  \  ould  get  no  advautages  in  the  United 
States.  But  the  -»  it-i;j:i',  r'5'r«>ssiou  of  Canada  seems  to  be  that  it  is 
a  ripening  plum,  aud  thij  it  •^'  aud  to  fall  iuto  our  hat  some  time  or 
other,  whenever  we  waut  it.     [Laughter.] 

Seuator  Gorman.  Do  you  thiuk  that  these  roads,  coming  in  at  all 
competiug  poiuts  on  our  border,  such  as  the  road  running  across  the 
upper  coruer  of  Maiue  aud  then  on  to  Halifax,  has  a  tendency  iu  that 
direction  ? 

Mr.  Depew.  What  do  you  meau.  Seuator*? 

Seuator  Gorman.  Whetlier  it  has  a  tendency  to  ripen  this  plum  f 
[Laughter.] 

Mr.  Depew.  Political  uniou  follows  commercial  nnion  very  rapidly. 
I  am  a  great  believer  iu  the  Americau  destiuy. 

Senator  Gorman.  Doyou  thiuk,  theu,  that  the  general  policyof  this 
couutry  would  be  promoted  by  permitting  this  development  to  go  ou 
uuder  proper  restrictious  ? 

Mr.  Depew.  Yes,  sir ;  uuder  proper  restrictious. 

Seuator  Gorman.  And  you  do  uot  apprehend  any  serious  trouble  to 
our  cairyiug  trade,  so  far  as  the  policy  of  the  liritish  Governmeut  ia  to 
subsidize  n  line  of  steamers  running  from  China  aud  Japau  to  the  Sound, 
aud  on  the  other  hand  from  Halifax  to  Liverpool  ? 

Mr.  Depew.  I  think  that  will  take  away  from  us  the  Asiatic  trade. 

Seuator  Gorman.  My  question  was,  then,  how  would  you  meet  it? 

Mr.  Depew.  Well,  1  believe  iu  subsidizing  steamers. 

Seuator  Blair.  Would  uot  that  preveut  the  ripeniug  of  the  plum  1 
[Laughter.l 

Mr.  Depew.  No;  I  thiuk  not. 

Senator  Blair.  What  do  you  think  of  a  ripening  process  that  puts 
fortifications  iu  Puget  Sound  I 

Mr.  Depew.  That  is  a  matter  about  which 

Senator  Gorman.  As  a  business  propositiou,  without  regard  to  the 
ripeniug  of  the  plum,  simply  tho  business  proposition,  do  you  think  it 
is  souud  policy  ou  our  part  to  perrait  the  Caqadians  to  coine  down  aud 
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tap  us  at  every  center  and  take  our  products  from  our  own  territory 
into  tlieir  couutry,  and  then  bring  tbeni  back  into  our  country,  to  New 
York,  for  instance,  without  a  tax  of  any  sort  or  description,  wliile  they 
probibit  our  vesst'ls  from  landing  at  Halifax  ? 

Mr.  Depew.  Unless  tliere  was  absolute  reciprocity  I  think  it  would 
be  bad  policy  for  us  to  exteud  any  concessiou  that  does  uot  receive  a 
corresponding  concession  on  tbe  otber  side. 

Senator  liEAGAN.  Do  you  hai^pen  to  know  what  the  trafflc  arrange- 
raeut  is  between  theCanadian  Paciflcand  ourtrauscoutinontal  roads  as 
to  ditferentials  ? 

Mr.  Depew.  I  do  not  know.  I  tbink  they  have  no  arrangement.  I 
do  uot  think  tbere  is  auy  arraugement  between  our  transcontinental 
roads  and  the  Canadian  Paciflc.  If  there  is  one  I  do  not  know  any- 
tbing  about  it. 

Senator  Keagan.  I  was  informed  by  the  Interstate  Commerce  Com- 
mission  that  tbere  w^as  such  an  arrangement,  and  I  did  not  know  but 
what  Mr.  Depew  might  know  of  it. 

Mr.  Depew.  I  kuow  uothing  about  it. 

the  pbohibition  of  difpebentials. 

Senator  Reagan.  In  speaking  of  the  interstate  commerce  law,  Mr. 
Dcpew,  you  auggested  that  its  operations  tended  to  the  destruction  of 
tbe  weak  roads  and  to  transfer  tbe  business  to  the  strong  roads,  I  be- 
lieve. 

Mr.  Depew.  Yes,  sir;  Idid. 

Senator  Eeagan.  And  that  one  of  the  means  of  preventing  that  was 
tbe  employment  of  dift'erentials. 

Mr.  Depew.  Yes,  sir ;  that  is  my  opinion. 

Senator  Reagan.  You  spoke  of  the  danger  to  existing  lines  by  the 
building  of  new  and  unuecessary  lines,  did  you  not  I 

Mr.  Depew.  Yes,  sir. 

Senator  Reagan.  Now,  if  the  plan  of  adopting  differentials  were 
probibited,  would  not  the  tendency  on  the  part  of  the  roads  be  to  refuse 
concessions  to  uunecessary  roads  and  therefore  to  discourage  their  con- 
struction  ? 

Mr.  Depew.  No,  sir ;  its  immediate  operation  would  be  to  break  up 
tbe  relations  between  the  strong  lines  and  the  weak  ones  already  in 
existeuce. 

Seuator  Reagan.  But  if  the  proposed  uew  lines  promised  themselves 
to  be  sustaiued  by  differentials  would  it  not  discourage  the  construction 
of  new  lines  witbout  the  aid  of  law  ? 

Mr.  Depew.  No  ;  I  do  not  think  a  road  is  ever  built  with  an  idea  of 
tbe  differential  it  will  get.  I  do  not  believe  any  line  is  coustructed  in 
corapetitive  territory  where  the  promoters  rely  upon  concessious  from 
tbe  otber  roads.  New  roads  are  built  for  two  reasons.  One  is  to  coni- 
pel  the  existing  liue  to  buy  it.  It  is  a  direct  and  pure  piece  of  black- 
mail.  The  other  is,  tberc  are  enthusiastic  people  who  believe  tbereis  a 
necessity  for  tbe  new  liuo  in  a  busiuess  which  will  develop  to  justify 
tbe  investment. 

The  building  of  the  tirst  class  of  roads,  I  think,  public  sentiment  has 
pretty  tborougbly  discouraged  since  the  Nickle  Plate  aiid  West  Shore 
experiments.  The  building  of  the  second  class  of  roads  is  going  on 
constantly,  aud  tbe  promoters  of  such  roads  are  of  two  kiuds,  the  en- 
tUusi^sts  of  the  locality,  who  do  not  l^now  any thing  aboi^t  the  operatfon 
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of  railroads,  aud  the  speculators  in  the  securities,  who  hope  to  plaster 
them  upou  tbe  public  here  and  abroad. 

The  Chairmam.  If  the  Seuator  will  allow  ine  to  su^gest  the  inquiry 
right  there,  I  should  liko  to  ask  whether  or  not  there  have  been  a  good 
niany  miles  of  railroad  built  iuto  new.countries  by  different  corporations 
for  the  purpose  of  acquiring  the  territory  for  future  development, 
although  it  would  not  pay  to  build  them  now  ! 

Mr.  Depbw.  Well,  extensious  of  roads  by  existing  roads,  suph  asthe 
Northwestern,  the  Ghicago,  Burlington  and  Quincy,  the  St.  Paul,  and  the 
Eock  Island,  do  not  come  in  this  category  of  which  I  speak. 

The  Chairman.  Why  not  f 

Mr.  Depew.  They  are  built  by  people  who  are  thoroughly  familiar 
with  the  country,  people  who  always  build  in  advance  of  the  settlement 
of  the  couutry ,  with  experience,  however,  as  to  the  development  of  sucb 
territory.  For  instance,  the  Jforthwestern  road,  of  which  1  am  a  di- 
rector,  built  a  road  .350  miles  in  length  to  St.  Pierre,  in  Dakota,  and 
there  was  not  an  iuhabitant  ou  the  line.  But  we  kuew  perfectly  well 
from  experience  what  the  course  of  settlement  would  be,  and  the  result 
has  outirely  justifled  the  (^oustructiou.  In  other  words,  the  road  filled 
up  the  country  and  the  filling  up  of  the  country  sustained  the  road. 

Seuator  Eeagan.  I  believe  I  uudorstood  you  to  say,  in  anawer  to 
Senator  Gorman,  that  you  tbought  it  feasible  to  arrauge  for  throngh 
rates  to  Liverpool,  for  iustance,  from  our  various  truukliues. 

Mi.  Depew.  Yes,  sir. 

Senator  Beaqan.  That  would  have  to  be  doue  by  rednciug  iuland 
rates,  would  it  not  ? 

Mr.  Depew.  No.  What  I  meant  by  that  was  to  preveut  a  liue,  which 
has  a  subsidized  steam-ship  corapany,  makiug  through  the  steam-ship 
company  a  rebate  or  drawback  to  the  shipper,  and  thereby  giving  the 
shipper  by  that  line  an  advautage  over  the  shipper  by  another  line. 
Now,  the  New  York  Central  has  no  relation  with  auy  steam-ship  cora- 
pany.  We  come  to  New  York  and  send  by  any  steam  ship  liue  coraing 
here.  We  have  no  relatiou  to  it,  aud  we  tell  them  we  want  so  mucb 
space  for  Saturday.    They  tell  us  what  the  charge  will  be  per  bushel. 

Senator  Eeagan.  Theu  your  idea  ou  that  subject  is  that  you  cau  not 
regulate  it  by  the  regulation  of  rates  on  interior  commerce,  but  by  pre- 
venting  steam-ship  liues  from  discriminatiug  upou  American  exports  ? 

Mr.  Depew.  Yes,  sir;  on  Americau  exports. 
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THB  RAILROADS  AND  THE  WATER-WAYS. 

The  Chairman.  I  think  we  have  all  neglected  to  ask  you  any  ques- 
tion  in  relation  to  our  water-ways.  Tbere  is  a  provisiou  iu  the  resolu- 
tion  under  which  we  are  operatiug  which  says  the  committee  shall  as- 
certain — 

Whetherthere  is  aiiy  discrimination  iu  the  charges  iuade  for  tolls,  or  otherwiHe, 
against  American  vessels  which  pass  through  the  Welland  and  St.  Lawrence  oanals. 

Have  you  any  iuformation  on  that  subject  ? 

Mr.  Depew.  No,  sir ;  I  ara  not  informed  on  that. 

Tbe  Chairman.  I  do  uot  know  that  there  are  any  more  questions. 

Mr.  Depew.  I  will  state  one  thing.  There  is  a  feeling  that  the  rail- 
ways  are  hostile  to  the  water-ways.  I  want  to  say  that  that  is  uot  true. 
There  has  always  been  a  feeling  that  the  New  York  Central  was  hostile 
to  tho  Erie  Caual.  I  should  regard  it  as  a  great  calamity  if  the  Erie 
Canal  ceased  to  be  operated  as  it  is. 
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Personally  T  xoteii  for  a  free  canal.  Tbe  Erie  Canal  forces  to  New 
York  an  iniuicnsc  trafiic,  and  in  addition  to  tbe  traiHc  tbat  we  ordinarily 
get  weget  tbe  surplus  tbat  coiues  to  Bufialo  by  lake  set'kingthe  canal. 
I  am  speakingas  a  New  York  Central  man  now.  Wbatever  belps  JSew 
York  belps  the  New  York  Central  road.  The  Erie  Canal  helps  New 
York  and  tberefore  we  are  in  favor  of  tbe  Brie  Canal. 

Tlie  Chaibman.  At  tbe  same  tinie  it  is  au  immense  regulator  of  rail- 
road  rates. 

Mr.  Depew.  Yes,  sir;  it  is  an  immense  regulator  of  rates. 

Tbe  Chairman.  So  generally  you  are  in  favor  of  transportation  by 
canals,  and  rivers,  and  lakes,  as  regulators  of  rates  H 

Mr.  Depew.  Yes,  as  far  as  consistent.  Df  course  every  canalman 
and'Steamsbip  owner  makes  his  own  rates  to  fill  bis  boats,  and  be  be- 
comes  a  factor  in  the  making  of  rates  to  the  extent  of  his  capacit^  to 
carry. 

Seuafor  HiscoCE.  It  amonnts  to  this,  practically,  tbat  with  tbe  ad- 
vantage  in  your  favor  in  point  of  time,  and  tbattbe  water-way  can  only 
be  operated  during  a  certain  season  of  tbe  year,  altbough  the  cost  of 
transportation  npon  tbe  waterway  is  lower,  you  do  not  fear  it  at  all  as  a 
competitor,  and  you  are  willing  to  have  it  as  a  competitor,  on  account  of 
the  large  volume  of  business  which  it  induces  I 

Mr.  Depew.  Yes ;  tbat  is  it  exactly. 

POLITIOAL  RELATIONS  V8.  MATERIAL  DEVELOPMENT. 

i*  Senator  Blair.  May  I  ask  you  one  or  two  questions  on  anotber 

"^  branch  ? 

Mr.  Depew.  Certainly. 

Senat^r  Blair.  Probably  no  one  has  studied  tbe  conformation  of  the 
continent  with  a  view  to  business  development  more  tban  you.  I  would 
liketo  inquire  whetber  tbe  natural  aveuues  and  tendencies  of  commerce, 
taken  in  connection  with  Canadian  development,  would  not  be  to  the 
employment  of  routes  running  soutberly  rather  tban  the  transconti- 
iiental  routes,  assuming  tbat  no  iuternational  questions  were  in  the  way 
and  it  was  all  under  oue  political  control,  and  theu  would  uot  the  rail- 
road  system  of  Canada  tend  to  make  couuections  soutberly  rather  tban 
by  these  transcontinental  routes  f 

Mr.  Depew.  Yes,  sir. 

Senator  Blair.  Tben  existing  political  relations  are  at  warfare  with 
natural  material'development  ? 

Mr.  Depew.  Yes. 

Senator  Blair.  Do  yon  thiuk,  Mr.  Depew,  that  that  great  line  ruu- 
ning  acros's  tbese  naturally  separated  rogions  by  boundaries  extending 
northerly  and  southerly  is  put  tbere  by  a  power  whicb  contemplates 
political  uniou  with  tbeUuited  States? 

Mr.  Depew.  Ni),  sir ;  quite  the  reverse. 

Senator  Blair.  Do  you  think  tbere  is  any  necessity  for  pntting  these 
extraordinary  fortiflcations  in  Puget  Sound  except  for  warlike  pur- 
poses,  and  who  is  tbere  to  fight  but  tbe  Uuited  States  t 

Mr.  Depew.  I  understand  tbere  bas  been  a  great  change  of  senti- 
ment  in  Englaud  on  that  question  witbin  a  year. 

Senator  Blair.  Who  is  to  assail  tbose  fortifications  ! 

l^Ir.  Depew.  Nobody  but  tbe  United  States. 

Senator  Blair.  Do  you  tbiuk  that  any  prudent  people  would  allow 
the  erection  of  sucb  fortifications  or  tbat  any  nation  on  the  continent 
of  Europe  would  permit  any  other  nation  to  erect  such  fortiflcations 
witbout  demanding  au  explanation,  oflicially  and  diplomatically  ? 
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Mr.  Depew.  No,  sir. 

Seiiato''  niscoOK.  In  tbeli{i;btof  thiit  question  I  would  like  to  a«k  you 
tbis  questiou,  whether  Puget  Sound  its  the  weuk  poiut  oi'  attack  by  the 
trnited  States  on  Ganada  f 

Mr.  Depew.  Well,  as  to  that,  we  conie  rigbt  back  to  tho  point  that 
our  American  people  do  not  regard  Canada  as  an  enemy,  it'  sltu  wanted 
to  be.  Tbere  i8  a  general  impfession  that  a  couple  ot'  daya  would  close 
up  tbe  campaign.    |Laughter.] 

Senator  Blaib.  Well,  we  have  made  raistakes  of  that  kind.  We 
migbt  well  remember  tbat  there  are  a  great  many  miUious  in  Europe, 
and  a  great  many  millions  iu  AHia,  and  that  Ganada  and  tbis  country  are 
half  way  between. 

Mr.  Depew.  Of  course  it  would  be  a  diff'erent  question  if  that  vast 
teft'itory  in  whicb  that  road  is  built  was  developed  and  settled  as  is  our 
nortbweatern  country. 

Senator  Gobman.  Is  it  uot  capable  of  development  and  settlement  ? 

Mr.  Depew.  Yes,  sir. 

The  Ghaibm  in.  And  it  will  be  some  time. 

Mr.  Depew.  I  think  it  will  be  wben  we  are  fuU.  It  is  not  tbe  cli- 
matic  but  the  political  conditions  wbich  prevent  the  settlemeut  of  Gau- 
ada. 

The  Chaibman.  Do  tbose  political  conditions  prevent  the  people  from 
going  iu,  or  is  it  that  wbeu  they  get  tbere  they  go  out  into  the  Uuited 
Statesf 

Mr.  Depew.  It  prevents  the  people  from  goiug  in.  People  iu  Europe 
nnderstand  tbe  significance  of  our  centennial. 

Tbe  Ghaibman.  I  have  beard  it  stated  that  wben  elforts  have  been 
made  to  put  people  into  tbat  country  tbat  the  flrst  they  knew  they 
had  drifted  down  into  the  United  States.  I  do  not  know  whether  that 
is  trae  or  not. 

Mr.  Depew.  I  tbink  that  tbe  ordinary  immigrant  thinks  that  be  will 
weigh  a  great  deal  more  in  tbe  United  States  than  be  would  weigh  over 
there. 

The  Ghaibman.  I  tbiuk  so,  too. 

STATEMENT  OF  JOSEFH  HICKSON. 

Mr.  JosEPH  HiCKSON,  general  manager  of  tbe  Grand  Trunk  Eailway 
of  Ganada,  appeared. 

The  Chaibman.  You  are  a  resident  of  Canada,  are  you  not  f 

Mr.  HiCKSON.  I  am  an  Englishman  residing  in  Ganada. 

Tbe  Chaibman.  Wbere  in  Canada  do  you  reside  f 

Mr.  fliCKSON.  Montreal. 

The  Ghaibman.  Wbat  is  your  general  business  f 

Mr.  HiCKSON.  I  am  the  general  manager  of  tbe  Grand  Trunk  Eail- 
way  of  Ganada.    I  have  charge  of  all  their  properties  in  tbis  country. 

The  Ghaibman.  What  are  the  termini  of  tbat  ro'adf 

Mr.  HiCKSON.  In  the  east,  Quebec,  Portland,  and  Eouse's  Point.  lu 
tbe  west,  the  St.  Clair  and  Detroit  Eivers,  and  then  we  have  lines  run- 
ning  up  the  Georgian  Bay  and  ports  on  Lake  Huron. 

The  Ghaibman.  You  did  not  mention  Chicago. 

Mr.  HiCKSON.  Tbey  are  separate  lines  west  of  the  river.  I  should 
bave  mentioned  Detroit  and  Jackson.  The  line  to  Ghicago  is  a  sepa- 
rate  corporation,  mauaged  separately,  althougb  it  is  controlled  by  the 
Grand  Trunk,  as  is  also  the  Detroit,  Grand  flaveu  and  Milwaukee  lino 
from  Detroit  to  Graud  Haven. 
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The  Chaiuman.  You  say  the  liiie  froiu  Chicago  to  Port  lluron  irt  a 
separato  line. 

Mr.  ITiCKSON.  Yes,  sir. 

The  CiiAiUMAN.  Ih  it  not  controlled  and  operated  by  tlic  (rrand 
Trunk  f 

Mr.  lIiCKSON.  Practically  it  iscontroUed  by  a  certain  interest  in  tho 
Grand  Trunk  holding  the  securities;  but  there  ks  a  boartl  of  diroctors 
composed  partly  of  luen  resideut  along  the  line  and  partiy  of  olliccra 
of  the  Grand  Trunk.  Tho  saniois  thocasc  with  thcGrand  Ilaven  liiio 
runniug  from  Detroit  to  Grand  Havon. 

LINES  CONTROLLED  HY  THB   GRAND   TRUNK. 

Tho  Chairman.  Now,  will  you  uamo  distiiictly  each  lino  of  road 
that  conuects  or  is  coutroUed  by  the  Grand  Trunk  in  any  degroe,  wliich 
runs  in  the  Uuited  States  f 

Mr.  HiCKSON.  Yes,  sir ;  I  will  try  to. 

The  Chairman.  Begiu  with  the  East. 

Mr.  HiCKSON.  There  is  the  Atlautic  aud  St.  Lawrenco  lino,  running 
froni  Portland  to  the  bouudary  betweeu  Canada  and  Vermout. 

Sonator  Platt.  That  used  to  bo  the  Vermont  Central. 

Mr.  HlCKSON.  No;  it  has  always  been  the  Atlantic  aud  St.  Law- 
ronce.    It  terminates  about  10  miles  ou  the  west  sidc  of  Jsland  Point. 

The  Chairman.  What  is  the  length  of  that  roadf 

Mr.  HiCKSON.  One  hundred  aud  lil'ty-four  miles. 

The  Chairman.  It  is  stated  iu  thopamphlet  I  hold  iu  my  hand  to  be 
one  huudred  and sixty-six  and  firty-eight  onehundredths  miles. 

Mr.  HiCKSON.  I  expect  that  is  correct.  I  am  speaking  only  from 
memory.    No  doubt  that  is  quite  right. 

The  CiiAiRMAN.  Does  that  belong  to  the  Grand  Trunk  ? 

Mr.  HiCKSON.  No,  sir ;  it  is  a  separate  corporation,  but  it  was  lcasod, 
I  think,  in  1853  for  uine  huudrcd  aud  ninety-nine  years.  Tho  lcase  was 
sanctioned  by  the  legislatures  of  the  three  Statesthrougb  which  it  runs. 

The  Chairman.  What  aro  the  estimated  earuiiigs  of  that  road? 
Have  you  any  flgures  with  you  that  would  indicate  tlio  samo?  It  is 
stated  here  iu  the  printod  opiniou  of  the  Interstate  Commerco  Commis- 
siou  to  bo  $1,107,764.77.  It  is  stated  iu  this  report  that  the  capital  is 
$8,443,000;  gross  earniugs  from  operation,  $1,107,704.77,  and  total 
freight  touuage  of  830,15!i. 

Mr.  HiCKSON.  That  is  probably  correct  as  at  Juuo  30,  1888,  as  tlio 
flgures  wero  nodoubt  supplied  by  tho  company  to  the  Commission. 

The  Chairman.  That  road  practically  belougs  to  the  Graud  Trunk, 
althongh  coutrolled  by  a  separate  corporation,  does  it  uot  ? 

Mr.  HiCKSON.  It  is  leased ;  it  is  a  separate  corporation. 

The  Chairman.  Who  makes  tho  rates  for  that  road  ? 

Mr.  HiCKSON.  The  Graud  Trunk  Company.  It  is  worked  as  a  por- 
tion  of  their  system,  and  Portland  is  the  winter  port  of  the  road. 

The  Chairman.  Where  is  the  summer  port  ? 

Mr.  HiCKSON.  Montreal  and  Quebec,  Moutreal  priucipally. 

The  Chairman.  What  is  tbe  uext  road  that  you  coutrol  that  is  on- 
tirely  in  the  Uuited  States? 

Mr.  HiOKSON.  There  is  a  short  line  runuing  ofi"  tho  Atlantic  and  St. 
Lawrence  line  to  Lewiston.    I  think  it  is  about  5  miles  long. 

Senator  Gorman.  Is  that  a  link  iu  your  connection  witli  St.  John  ? 

Mr.  HiCKSON.  No,  sir. 

The  Chairman.  IIow  did  you  happeu  to  build  that? 
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Mr.  HiOKSON.  The  local  prtrtioH  Ibnnd  tbc  (japital  for  it.  Thoro  is 
conaidomblo  local  traftic  thoro.  It  iH  a  tbodor  of  tiio  Atlantic  and  St. 
Lawronco. 

The  OHAIBMA.N.  Does  it  connoct  with  any  otlier  roadf 

Mr.  JriiCKSGN.  I  think  not.  I  think  at  JiOwiHton  and  1  am  spoaking 
froin  recollection,  and  tliat  it  is  on  a  dillerent  levol.  I  think  thcro  is  no 
physioal  connection  with  any  other  road.  There  in  alHo  a  little  piece  of 
road  running  to  Norway,  on  tho  sanie  Atlantic  and  St.  Lawrence  line, 
bnilt  by  local  people;  aHoparato  corporation.  The  road  inaboat  a  mile 
and  a  half,  or  somothiiig  like  that. 

The  CHAmMAN.  Yon  say  that  in  only  a  mile  and  a  half  longf 

Mr.  IliGKSON.  I  think  that  is  tho  longth  of  it. 

The  Chairman.  Whut  is  tho  purpose  of  that  road  i 

Mr.  UiOKSON.  It  is  simply  to  accomniodate  the  looal  trafSc. 

The  Chaibman.  Does  it  connect  with  auy  of  your  maiu  linesf 

Mr.  IIiCKSON.  With  the  Atlantic  and  St.  Lawrence. 

The  CiiAiBMAN.  Under  what  ariangement  do  you  hold  that  roadf 

Mr.  HiCKSON.  We  merely  work  it ;  we  do  not  own  it.    It  is  held  by 
local  parties  who  wanted  to  exteud  their  busiuess  there,  and  we  simply  ■ 
work  it. 

The  Chaibman.  You  have  a  lease  of  it  for  uinety-uine  years,  as  you 
have  of  the  other  piece  of  road,  have  you  not  t 

Mr.  HiOKSON.  Wo  lease  it,  but  I  forget  for  what  time. 

The  Chaibman.  But  you  absolutely  control  it  f 

Mr.  UiCKSON.  Yes. 

The  Chaieman.  What  other  road  have  yoa  f 

Mr.  HiOKSON.  Going  westward  there  is  a  small  piece  of  line  ii  ' 
State  of  New  York  at  Bouse's  Point  running  from  the  boun„ 
Originally  it  was  constructed  from  the  boundary  of  Canada  dowu  to 
the  lake  to  form  a  couuection  with  the  lake.  A  portion  of  it  was 
afterward  takeu  up,  but  I  think  there  is  a  mile  aud  a  quarter  of  it  still. 
That  runs  from  the  Canadian  bonndary  to  Bouse's  Poiut.  It  was  built 
about  forty  years  ago  by  a  compauy  that  was  subsequeutly  absorbed 
iuto  the  Graud  Trunk. 

TheCHAiBMAN.  Thatuow  belongs  to  youf 

Mr.  HiCKSON.  Belongs  to  ns. 

The  Chaibman.  What  is  the  length  of  that,  do  you  say  f 

Mr.  HiOKSON.  I  think  there  is  a  mile  and  a  quarter  of  it  existiug ; 
there  was  an  extension  of  the  railways  in  the  neighborhood  after  it  was 
built  and  it  was  uot  thought  necessary  to  rnn  all  the  way  up  the  lake, 
but  only  to  a  connection  with  the  Ogdensburg  Eailway. 

Then  there  is  a  road  just  completed  which,  although  built  by  a  sep- 
arate  corporation,  is  practically  owned  by  the  Grand  Trunk  Company. 
It  extends  from  the  bonndary  line  near  Fort  Covington  to  Massena 
Springs,  in  the  State  of  New  York.  It  is  23  miles  long  and  connects  the 
Grand  Trunk  system  with  the  Bome  and  Watertown  Kailway.  Over  it 
is  expected  to  pass  a  considerable  quantity  of  bituminous  coal  from  the 
States  to  Montreal,  and  which  has  heretofore  been  largely  supplied  from 
Nova  Scotia. 

The  Chaibman.  What  other  road  f 

Mr.  HiOKSON.  The  next  lines  are  those  west  of  the  St.  Clair  and  De- 
troit  Bivers.  There  is  a  line  called  the  Chicago,  Detroit  and  Canada 
Grand  Trunk  Junction,  which  was  built  for  the  purpose  of  giving  the 
Grand  Trunk  a  connection  with  Detroit. 

The  Chaieman.  That  road  was  built  by  whom  f 
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Mr.  ITiCKSON.  By  in(U>|)<>n<1(*iit  piirti<>s.  Thti  <><a])itiil  wj»h  l'oiind  in 
EnKhiiKl,  uixl  it  wiis  l<>iiK<><l  to  tlu^  (hiiiKl  Triiiik,  1  tliiiik,  Ibr  niiu>t.v  iiiiio 
years.  That  innH  Ironi  Fort  (rratiot,  in  Mi(rhiK'in,  to  VVest  D^^ti-oit,  a 
ilimtaiKJO  otT)!)  mil<>H. 

The  CiiAiKMAN.  It  iH  Htat<><l  h<'re  in  t\w  report  ol'  the  lnt<>rHtate 
Coininerce  CoinmiHsion  sis  Imvini^  ii  <;ii|)ital  Htock  ol"  $2,881, 141. 4({,  with 
t;ro8H  oarninjirM  ot' $1348, 1 23.52 ;  lotal  lieijjht  tonmi|?e,  .*J7r),0()4.  I  snp- 
jioae  tliin  Hti.teineut  in  the  r<>poit  is  tak<Mi  froin  yonr  own  flgnr<>H  snb- 
!nitte<1  to  the  CoininiHHion  aii<i  ih  eorn'ct. 

Mr.  liiOKSON.  Tliat  in  i^robably  oiir  owii  leport  at  .rniie  30,  1888. 

The  Chaiuman.  And  that  line  is  l<>aHe<I  like  th<>He  otheiH  t 

Mr.  IIiCKSON.  Yen,  that  in  leHHe<l  by  tho  (Jraiid  Trnnk. 

Th(^  CiiAiBMAN.  What  other  road  haveyon? 

Mr.  iliGKHON.  There  Ih  a  line  rnnniiiiic  from  a  place  calleil  Leyox,  or 
Kidgeway.    The  naine  IiaB  been  changed  two  or  three  tiineH. 

TIki  Ciiairman.  That  in  the  Miclii{.:an  Air  Liiie  Kailway  Company, 
extcnding  t'roin  Lenox  to  Jackson,  Mi(;h.,  in  it  not? 

Mr.  IIICKSON.  Yes.     l  think  itis  1()5  railes  in  lengtb. 

The  CllAiRMAN.  How  doyon  control  thatT 

Mr.  HiCKSON,  The  stock  of  that  lin<>,  or  a  inajority  of  it,  is  coutrolled 
by  the  Grand  Trunk. 

Tlie  Chaibman.  Ib  that  a  separate  corporation  I 

Mr.  iliCKSON.  That  is  a  neparate  corporation. 

The  Chairman.  Who  controls  the  op<>'  ition  of  the  roadt 

Mr.  HiCKSON.  The  Grand  Trnnk. 

The  Chairman.  And  the  Grand  Trunk  makes  the  rates  for  itl 

Mr.  HiCKSON.  Yea. 

The  Chairman.    What  other  line  have  you  iu  the  TJnite<l  Statest 

Mr.  HiCKSON.  I  think  we  have  noother  linein  the  LTiiited  States  that 
is  operated  aa  a  part  of  the  Gram.  frunk  system. 

The  Chairman.  Who  has  control  of  the  Detroit,  Grand  Haven  aud 
Milwaukee? 

Mr.  HiCKSON.  That  is  an  independent  corporation. 

The  Chairman.  Who  controls  itt 

Mr.  UiCKSON.  The  stockholders,  but  a  portion  of  the  stoek  in  the  line 
is  held  in  trust  for  the  beuefit  of  certain  stockholders  iu  the  Grand  Truuk 
Railway. 

The  Chairman.  Has  the  Grand  Trunk  Railway  a  lease  oi  't  I 

Mr.  HiCKsoN.  Not  of  either  the  Chicago  aud  Grand  Trnnk  or  the 
Grand  Haveo  lines. 

The  Chairman.  Does  not  the  Grand  Trunk  have  anything  to  do 
with  itl 

Mr.  HiCKSON.  They  have  practically  the  power  of  electiug  tbe  direct- 
orH  and  the  uiauagement. 

The  Chairman.  Practically  you  (K)ntrol  it ;  is  not  that  true  I 

Mr.  Hickson.  Yes,  sir. 

The  Chairman.  Although  they  have  a  separate  corporation  they 
only  go  through  the  form  of  doing  businefeH  on  their  own  account. 

Mr.  HiCKSON.  Yes,  they  go  throngh  the  necessary  legal  forms. 

The  Chairman.  You  say  the  same  condition  exists  as  to  the  Chicago 
and  Grand  Trunk  Railway  Company? 

Mr.  Hickson.  Precisely.  Th»'n  we  have  an  arrangeiuent  with  the 
Toledo,  Saginaw  and  Muskcgon  Railway  undcr  which  that  line  is  o[>e- 
rated  as  a  conneetion  of  the  Chicago  aml  Grand  Trunk  Railway. 
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IINKM  OONSTKlKVrKD   IJY   TIIB   ORAND  TRITNK. 

Tlie  Cii  AiKMAN.  J)i(l  tlie  (tniiid  Truiik  liavo  HnyMiiiig  to  do  with  tlio 
couHtriictioii  ofany  oftln'w^  linoHf 

Mr.  IIiOKSON.  Ych;  tlicy  liad  soincthing  todowith  tlie  conHtrnction 
of  the  Chicago,  Dctroit  and  CaiuuhidraiMl  Trunk  .Innction  lino  froin 
Fort  (Iratiot  to  Dctroit.  That  is  tlicy  proniotcd  it,  althoiigh  thcy  did  not 
cxpcnd  capital  upon  it.  Tlicy  wcre  at  Foiiit  Edward,  on  tho  othor  nido 
of  tlic  rivor,  withont  acccss  to  I)ctroit,aiid  it  wan  iiocosHary  to  havocon- 
iio(;tioii  with  Dotroit. 

Tlie  CiiAiRMAN.  Has  tho  Oraiid  Triuik,  witliin  its  own  authority,  ovor 
built  any  road  iii  tho  Ilnitcd  Statcsf 

Mr.  riiCKHON.  No;  whon  th(\v  liavo  dono  so  at  all,  thoy  have  biiilt 
tlioiii  uiidor  charterH  obtainod  in  tlio  StatoH, or  holpod  to  proinote  thcin 
nndcr  Huch  chartorn.  I  aiii  iiot  awaro  tliat  tho  Orand  Truiik  aH  a  coni- 
paiiy  han  aiiy  logal  ntatun  in  the  Uiiited  States. 

The  CiiAiRMAN.  I  aiii  not  oithor,  exccpt  as  it  coiues  in  by  perinis- 
Bion. 

Sonator  Hlaiu.  Ilavo  you  uot  a  connoction  with  Toledo? 

Mr.  IIiCKSON.  Yca  ;  through  auothor  company,  theToledo  and  Aiin 
Arbor;  wo  cxcliangc  tialllc  witli  thcin. 

Tho  CiiAiRMAN.  Your  conipany  procurod  a  charter  to  biiild  a  roiid 
tlirou<rli  Maiiic  b.v  a  scparatc  orgaiiization,  did  it  notf 

Mr.  IIiCKSON.  No,  sir. 

Tho  ruAiRMAN.  An  oxtoiiHion  of  your  line  goes  through  Mainef 

Mr.  lIicKSON.  WoII,  tlio  Atlantic  aud  St.  Lawrence,  which  I  Hay  is  a 
separatc  corporatioii,  ntarts  in  Vorniout  aud  ruiis  through  a  part  of 
Vonnont  autl  Ncw  Ilanipshiro  aiid  thcu  into  Maiue. 

Thc  CiiAiRMAN.  Aiid  that  road  is  built  by  capital  owned  by  tlie 
Graiid  Truiik,  is  it  not  f 

Mr.  IIiCKSON.  No,  sir;  it  was  built  b^  capital  raisod  partly  in  Now 
Englaiul,  a  coiisidcrablo  suni  iii  tlio  city  of  Portlaiid,  which  loaiied  its 
cre(Iit  tu  liclp  to  build  tlic  road,  and  by  tlie  salo  of  its  stock  aiid  bonds 
iii  Euglaiid.  Tlie  st(>(;k  is  iiow  sclling  in  tho  English  markct  at  a  high 
preiuium. 

The  Chairman.  VVaH  tlioro  auy  subsidy  granted  by  tho  Cauadian 
govcrumeut  or  auy  otlicr  to  assist  in  building  itl 

Mr.  HiCKSoN.  No,  sir;  uot  iii  building  that  lino. 

The  Chairman.  lias  aiiy  subsidy  bcen  givou  to  assist  iii  the  building 
of  theso  fecdiug  roads  aiiywherj  withiu  tho  Uiiited  States? 

Mr.  lliCKSON.  You  incaii  for  buildiug  tlie  lines  owued  or  coutrolled 
by  tlic  Graud  Truuk  iu  the  United  Statesf 

The  Chairman.  Yes. 

Mr.  HiCKSON.  Noue.  Parties  intcrcsted  iu  tho  Grand  Trunk  have 
takeii,  iu  somc  iustaiices,  the  securities  as  they  would  take  auy  other 
securities. 

The  Chairman.  I  do  uot  understaiid  that  your  road  has  had  much 
subsidy  from  your  ovrn  goverument  at  any  tiine,  has  itf 

Mr.  HiCKsoN.  In  the  origiual  construction  of  the  Grand  Trunk  line, 
whi(!h  was  iucorporated,  I  thiuk,  about  1852,  tho  government  of  Canada 
loaued  soine  tlirce  million  poun^'ts  sterling  toward  the  construction  of  a 
railway  from  lliver  du  Loup  to  Poiut  Edward,  which  is  opposite  to 
Fort  Gratiot,  to  the  city  of  Loudon,  from  the  bouudary  betweeu  Ver- 
mont  and  Cauada — the  juuctiou  of  the  Atlantic  Line — and  Bichmond, 
in  all  0(K)  iniles.  They  got  iuterest  on  that  for  a  time  aud,  like  other 
iuvestors  in  the  Granil  Truuk,  they  afterward  ceased  to  get  iuterest, 
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biil  llicy  Htill  coiiHider  themselves  part  ownerH  of  tlie  Grund  Triiiik  to- 
diiy  uiid  to  Miut  umouiit. 

IJNEH  TKinUTARY  TO  TIIB  aUANI)  TUUNK. 

Tlie  ('IIAIIIMAN.  About  liow  iniujh  territory  iii  tlie  lOuHt  und  West  uIho 
l)uyH  tribute  to  your  liiies  of  roud — huve  you  uiiy  idouf  I  meuii,  of 
eoiirHe,  in  the  IJnited  Stute8. 

Mr.  lliCKSON.  We  havo  3C0  inileH,  I  thiiik,  tliat  are  worked  as  part 
of  the  Orund  Truuk  syHtein,  uiid  then  tliese  anilnited  liiies  uniouiit  to 
(»17  iiiileH,  makin^  iieurly  u  thouHund  inileHof  road  iii  tlie  United  8tateH. 

Tli(i  CnAiTiMAN.  Ituniiing  throuj^h  a  protty  Iaij;e  Hectiou  of  Uuitcd 
StateH  territory  f 

Mr.  IliCKSON.  Throuf^h  Muine,  New  liampHhire,  Vermont,  a  very 
little  of  New  York,  Michi^un,  ludiuna,  aiid  IIIinoiH. 

The  CiiAiUMAN.    IIow  about  Oliio  aud  PcunHylvunia? 

Mr.  ITiCKSON.  None  in  Oliio  or  PeniiHylvania. 

Senator  1'latt.  l)o  you  not  control  u  road  clear  throu^h  to  (Jhicaffo  ? 

Mr.  IJiCKHON.  That  in  the  Chi^tago  aiid  (Jrand  Trunk  runniii;;  froni 
]*ort  llurou  to  Chicago.  15y  tho  way,  I  omitted  to  mention  a  litlUi 
jiieco  of  lino  in  Chicauo  wliicli  was  couHtructed  for  tlie  purpoHC  of  atford- 
mg  tormiual  facilities.  It  in  Hoine  four  or  five  inileH  iii  oxtent.  The 
total  diHtauce  is  about33l  miles  from  Port  Iluron  to  Forty-ninth  Htreet 
in  (3lii(;ago,  includinjf  tho  piece  of  road  I  haveJuHt  mentioned. 

Tlio  (Jhaieman.  IJut  tho  busineHs  done  over  tlie  buHineHS  eiid  of  the 
Chicago  terminuH  of  tlio  Grand  Trunk,  if  I  may  call  it  80,  is  Himply  a 
continuatiou  of  tho  businesH  of  tho  (irand  Truiik  proper  b(itween  Port- 
laud  and  Chicago,  is  it  not?  It  is  practically  all  oiie  line  for  doing 
tlie  busincss. 

Mr.  IIlOKSON.  Yes,  aiid  between  the  Niagara  frontier  aiid  Chicago 
also,  but  of  course  there  is  a  local  traffic  upoii  it,  an  tliere  is  upoii  all 
lines. 

Senator  Platt.  But  you  mako  rates  froni  Chicago  to  Portland. 

Mr.  HiCKSON.  Uudoubtedlj',  in  connectiou  vvith  other  Americau  (!om- 
panies  carrying  eastward. 

Seuator  Platt.  Do  you  iiot  control  ihe  raten  betweeii  Chicago  and 
Port!and  ou  your  lino  ? 

Mr.  IIiCKSON.  Wo  mako  rates.  I  wish  to  add,  howMiver,  that  we 
make  them  in  connection  with  tho  other  companies.  It  is  a  common 
rate  in  fact. 

Senator  Gobman.  It  is  a  mero  fonn.  While  yoii  ob.serve  tlie  seiia- 
rate  organization  it  is  iu  fa^t  a  more  form,  and  the  Grand  Truiik  actually 
iiiakes  the  rate. 

Mr.  Qickson.  The  Chicagoand  Graiid  Trunk  inakoH  the  througli  late 
for  east-bound  traflic  and  tho  Grand  Trunk  makes  the  througli  rates 
westward  over  this  route. 

Senator  Platt.  What  is  tho  counectioii  of  the  Grand  Trunk  coriior- 
atiou  with  tho  line  from  Fort  Gratlot  to  Clii(;ago? 

Mr.  Uickson.  It  is  that  a  large  jiortion  of  the  boiids  and  stcjcks  aro 
held  lor  stockholders  of  the  Grand  Truuk  by  whicli  tliey  have  a  majority 
vote. 

Seuator  PlATT.  So  you  mako  tho  rato  over  that  road  iiractically  tho 
same  as  over  tho  Grand  Trunk  properl 

Mr.  HiCKSON.  Yes,  practically;  but  I  want  the  committee  to  under- 
stand  that  theie  is  a  separate  organization. 

The  Chairman.  Still,  your  power  Js  completo  over  all  these  liues,  if 
you  want  to  exercise  it  t 
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Mr.  HiCKSON.  TJndoubtedly. 
Scnator  lii.AiR.  You  are  the  father  of  the  faniily? 
Mr.  HiOKSoN.  I  do  not  know  that  we  are  the  father;  we  are  the  head 
of  it.    A  guod  deal  of  the  traffic  comes  to  us. 

BELATIONS  WITH  THE  TRUNK  LINES. 

The  CnAiRMAN.  Have  you  any  relation  with  the  trunk  lines  between 
the  East  and  West — the  Ainerican  trunk  lines  1 

Mr.  HiCKSON.  Undoubtedly. 

The  Chairman.  Tell  us  what  that  is. 

Mr.  HiCKSON.  We  generally  co-operate  with  thera  and  have  been  a 
party  to  their  agreements  and  to  the  pooling  arrangements  when  there 
huve  been  such,  aud  we  are  parties  now  to  tlie  making  of  rates  with 
them. 

The  Chairman.  A  party  to  the  rates  agreed  upon  between  your 
roads  aiid  the  other  roads? 

Mr.  HiOKSON.  Yes,  sir. 

The  Chairman.  Tell  the  committee  what  the  actual  arrangement 
now  is  between  you  and  these  other  trunk  Unesastotheratesof  freight 
east  and  west  bound. 

Mr.  HiCKSON.  I  am  speaking  somewhat  from  recollection,  but  I  can 
say  that  we  charge  rates  which  are  agreed  to  by  the  other  lines  at  the 
present  time. 

Whilst  in  the  room  I  heard  Mr.  Depew  refer  to  the  differential  rate 
question.  I  thiuk,  as  regards  that,  there  is  only  one  differential  rate  on 
our  line  for  east-bound  traflic,  and  that  is  on  dressed  meat  goiug  into 
New  England ;  and  really  it  is  hardly  adiffereutial  rate,  for  some  other 
lines  are  makiug  the  same  rate. 

The  Chairman.  Is  it  or  not  true  that  your  lines  of  road  transport 
from  the  West  to  the  East  or  from  the  East  to  the  West,  generally,  at 
the  differential  rato  in  your  f.ivor,  allowing  you  to  publish  rates  that 
are  lower  thau  the  rates  published  by  the  other  liues? 

Mr.  HiCKSON.  We  have  had  differential  rates  on  certain  articles  re- 
quiring  quick  trausportation,  because  we  have  a  longer  route  via  our 
main  line.  We  have  not,  as  a  rule,  claimed  any  differential  via  the 
Niagara  lines.  These  differeutials  have  varied  at  different  times,  ac- 
cordiug  to  circumstances.  It  has  been  a  matter  of  agreement  with  the 
other  companies. 

The  Chairman.  Do  you  think  you  ought  to  have  this  differential 
rate — this  right  to  charge  less  than  the  other  roads  ? 

Mr.  LIiCKSON.  Yes.  It  is  not  a  novelty.  There  are  other  roads 
that  compete  for  traffic  under  adverse  circumstances  and  who,  to  a 
more  or  less  exteut,  have  diff'erentials. 

The  Chairman.  But  you  say  the  existing  differential  is  ouly  on  one 
article. 

Mr.  Hickson.  I  think  on  dressed  beef 

The  Chairman.  How  much  is  that,  if  you  knowf 

Mr.  UiCKSON.  I  think  that  by  the  Chicago  and  Grand  Trunk  and 
the  main  line  (via  Toronto  and  Montreal)  of  Jie  Grand  Trunk  intoNew 
England,  the  rate  is  45  cents  a  hundred  pouirds,  and  unless  I  am  mis- 
takcn,  it  is  50  ceuts  by  the  other  liues.  I  th'nk,  howcvcr,  tho  Chicago 
and  Atlantic  line  is  carrying  at  the  same  rate  as  we  are,  in  connection 
with  the  Erie. 

The  Chairman.  I  thiuk  it  was  stated  here  yesterday  by  some  one 
that  you  had  a  differential  rate  on  freight  going  west,  but  not  pn 
freight  going  east. 
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Mr.  lliOKSON.  There  are  differential  rates  on  freight  going  west  from 
Now  Enghmd,  which  I  forgot  to  mention.  What  they  are  1  do  not 
know ;  the  Ceutral  Vermont  Company  settles  them  with  the  New  Eng- 
laud  roads.    I  was  referriug  heretofore  to  east-bound  traffic. 

The  Chairman.  Suppose  this  differoutial  were  not  given  to  you  by 
this  agreement  between  you  and  the  other  truuk  lines,  could  you  do 
business? 

.  Mr.  HiOKSON.  We  shouUl  lose  a  portion  of  the  business  that  we  carry, 
uudoubtedly. 

OBSERVANOE  OF  THE  INTBRSTATE  LAW. 

The  Chairman.  What  relation  do  you  sustain  to  the  interstate  com- 
merce  act  in  your  transactions  and  business  in  conuection  with  busi- 
uess  in  the  United  States. 

Mr.  HiCKSON.  We  consider  all  our  business  interchanged  with  the 
Uuited  States  and  all  our  busiuess  carried  through  Canada  from  State 
to  State  is  subject  in  the  fullest  degree  to  the  interstate  comraerce  act. 
We  have  never  assumed  any  other  position. 

The  Chairman.  You  mean  to  say,  takiug  the  business  between  Chi- 
cago  aud  Portland,  for  instauce,  that  you  publish  the  rates  ? 

Mr.  Hickson.  Yes. 

The  Chairman.  Aud  abide  by  them  absolutely ;  is  that  so  ? 

Mr.  HiCKSON.  Certainly. 

The  Chairman.  In  doing  that  do  you  take  advantage  of  what  our 
roads  can  not  do — recoup  on  local  traffic  in  your  own  country  ? 

Mr.  HiCKSON.  Now,  you  ranst  put  that  a  little  differently,,for  I  am 
not  quite  sure  what  you  mean.  I  waut  to  give  the  fullest  iuformatiou 
I  cau. 

The  Chairman.  Our  American  railroads  are  forbidden  to  charge 
raore  for  the  shorter  than  for  the  longer  haul.  They  are  forbidden  to 
charge  more  for  a  short  distauce  on  their  line  thau  for  a  long  distauce — 
a  hxrger  aggregate  sum.  Now  so  far  as  your  business  iu  Canada  is  con- 
cerned,  hariug  no  relation  or  reference  to  the  Uuited  States  whatever, 
as  I  uuderstaud,  you  have  no  law  regulating  you,  and  you  cau  charge 
what  you  please,  consistent  with  your  obligatiou  to  the  people,  betweon 
local  points  or  points  between  Detroit  and  Montreal. 

Mr.  HiCKSON.  Not  betweeu  Detroit  and  Moutreal.  Where  we  havo 
trafflc  between  Detroit  and  Moutreal,  we  cousidor  it  nndor  the  inter- 
state  law  and  that  we  are  bound  to  obey.  But  as  regaids  purely  Ca- 
nadian  traffic  we  are  in  the  same  position  today  as  the  New  York 
Central.  They  cau  raake  what  rates  they  like,  so  far  as  the  interstato 
law  is  concerned,  within  the  Stato  of  New  "^'ork.  We  are  in  the  same 
position  with  regard  to  the  provinces.  For  local  rates  through  the  prov- 
iuces,  of  courso,  we  are  not  amenablo  to  the  interstate  act,  but  as  a 
matter  of  fact  1  believe  that  the  local  rates  in  Cauada  ou  the  Grand 
Trunk  are  as  low,  if  uot  lower,  tban  the  rates  on  Uuited  States  lines,  for 
the  reason  thatfor  uearly  the  whole  length  of  the  Grand  Truuk  system 
we  have  water  routes  that  regulate  the  rates. 

Tho  Chairman.  What  you  niean  to  say  is,  that  the  transportation  of 
busiuess  between  the  United  States,  or  as  to  any  business  that  comes 
to  you  in  the  Uuited  States  aud  goes  anywhere  iuto  your  couutry,  you 
regard  the  iuterstate  act  f 

Mr.  HiCKSON.  Certainly. 

The  Chairman.  And  as  to  auy  business  that  begins  in  the  Uuited 
States  aud  goes  through  your  couutry  aud  into  tho  United  States 
agaiu,  you  obey  the  interstato  act  in  the  transaction  of  that  business? 
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Mr.  HiCKSON.  Certainly. 

The  Chairman.  As  1  understand  yon,  you  mean  to  say  that  buHiness 
orginating  iu  Detroit,  which  is  in  the  United  States,  and  going  to  Mon- 
treal,  you  regard  as  uuder  the  interstate  act  1 

Mr.  HiCKSON.  Certainly. 

The  Chairman.  And  therefore  you  obey  it. 

Mr.  HiCKSON.  Yes,  sir. 

The  Chairman.  And  with  respect  to  any  business  originating  iu 
Chicago  and  going  toPortHuron  andthrough  the  Dorainion  of  C'anada 
and  then  down  to  Portland,  you  regard  as  under  the  interstate  act  of 
Ihe  United  States  ? 

Mr.  HiCKSON.  Yes,  sir. 

The  Chairman.  And  act  accordingly  ! 

Mr.  HiCKSON.  Yes,  sir. 

Senator  Platt.  But  that  does  not  prevent  you  from  charging  a 
greater  rate  on  local  business'! 

Mr.  HiCKSON.  I  tUiuk  I  answered  as  to  that. 

The  Chairman.  Do  you  regard  that  business  on  those  lines  that  are 
entirely  within  the  Dominion  of  Canada  as  at  all  under  the  interstate 
act  of  the  United  States  ? 

Mr.  HiCKSON.  Certaiuly  not.  You  meau  frora  one  place  in  Canada 
to  iinother  place  in  Canada'? 

The  CiiAiRMAN.  Yes. 

Mr.  HiCKSON.  No,  sir;  but  I  regard  that  as  not  placing  us  iu  aposi- 
tion  diflterent  froni  the  Araerican  roads.  Our  position  in  regard  to  that 
is  not  dissimilar  to  the  positiou  of  the  American  Trunk  lines  in  regard 
to  State  bnsiness,  I  mean  in  relation  to  the  interstate  act.  The  inter- 
state  act  doos  not  apply  to  roads,  for  instauce,  between  Buffalo  and 
New  York,  wholly  in  the  State  of  New  York. 

Senator  Reagan.  Thatdepends  on  where  the  traflac  originates. 

Mr.  HiCKSON.  Certainly ;  1  mean  that. 

Seuator  KeagtAN.  If  commerce  should  start  by  lake  from  Ohicago 
and  go  to  Bnffalo  and  then  go  to  New  York,  though  it  only  went  from 
Buffalo  to  New  York  by  railroad,  we  undcrstand  that  it  would  be  sub- 
ject  to  the  interstate  act. 

Mr.  HiCKSON.  Certainly ;  aud  iu  our  case  it  would  be  subject  to  the 
interstate  act,  also. 

THE  COAL  CASE. 

Seuator  Gorman.  Ls  it  not  a  fact  that  on  coal  and  other  products — 

Mr.  HiCKSON.  Not  other  products ;  that  case  was  specially  with  re- 
gard  to  coal. 

Senator  Gorman.  Well,  on  coal  received  by  you  at  Suspeusion 
Bridge  and  destined  for  points  in  Cauada,  you  (lo  not  observo  the  in- 
terstate  act  ? 

Mr.  iliCKSON.  I  desire  to  give  you  all  the  information  I  possess  in 
that  case.  It  has  been  stated  in  the  press  and  elsewhere  as  relating 
to  all  our  trafltic.  It  does  not.  We  are  carriers  frora  Buffalo,  and  our 
tarifl's  are  all  sent  to  the  Intcrstate  Commerce  Commission,  and  they 
are  not  changed  without  our  sending  them  to  the  Commission,  and  thsre 
is  a  strict  compliance  with  the  law.  This  coal  i*'  purchased  by  dealers 
in  coal  in  Canada,  and  they  make  their  own  arrangements  for  trans- 
portatiou  up  to  tlie  internatioual  bridges.  We  know  nothing  abont 
their  arraugements  or  rates.  We  have  been  taking  it  from  the  United 
States  side  of  tUese  iuternational  bridges  anti  we  have  ma4e  two  ratesi 
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in  some  instances.  Tbere  lias  beeu  no  secrecy  about  it.  There  bas 
realJy  been  no  rebate  of  the  rate  charged.  We  considered  that  we  were 
entitled,  wherelarge  Bhippers  were  takiiig  great  quantities,  and  haviug 
facilities  of  their  own,  ^ith  yards  ior  dischargiug  the  cars  quickly,  to 
luake  a  less  rate;  we  were  so  advised  by  counsel,  and  acted  uuder  ad- 
vice  of  couusel.  A  case  was  takeu  before  the  luterstate  Coinraerce 
Commis8ion  by  the  Michigau  Ceutral,  and  1  may  mention  that  the  ouly 
( ompany  that  had  au  iuterest  in  it  was  another  Cauadian  compauy. 
The  matter  went  before  the  Commission  and  theCommission  held  in  op- 
jiosition  to  the  advice  of  our  counsel  and  said  that  the  tariff  should  be 
submitted  to  them,  aud  we  have  siuce  theu  seut  the  tariffs  to  the  Com- 
miBsiouers  and  have  asked  if  they  were  in  conformity  wiih  the  law,  and 
iftheyprove  not  to  be  in  couformity  to  law  we  have  said  that  they 
would  be  made  so.    That  case  was  solely  iu  regard  to  coal. 

Senator  Goeman.  8o  far  as  that  one  case  is  concerued  it  ouly  applied 
to  coal,  but  the  principle  would  apply  to  au.y  other  traffic,  woukl  it  notf 

Mr.  HiCKSON.  There  is  uo  other  traffic  so  dealt  with  at  tho  preseut 
time.  Other  traffic  comes  to  us  from  other  companies  and  is  dealt  with 
in  the  ordinary  \vay. 

Senator  GoemaiJ.  I  understand  that  since  this  decisiou  of  the  Inter- 
state  Commerce  Commission  you  have  made  up  your  iniud  to  act  iu  com- 
pliauce  with  the  instruction  of  the  Commissiou,  aud  have  treated  all 
products  that  originate  m  theUnited  States  alike,  whether  coal  or  other 
wise. 

Mr.  HiCKSON.  Every  other  product  was  sodealt  with  heretofore,  and 
that  would  have  beeu  dealt  with  in  the  same  way  if  we  had  uot  been 
advised  by  our  counsel  that  we  might  do  otherwise.  The  tarift's  have 
since  gone  to  the  Commission  aud  we  have  asked  them  to  say  if  they  are 
in  conformity  to  law,  and  if  they  are  not  we  will  make  theui  so. 

Seuator  Platt.  AII  freight  origiuating  iu  New  York  is  charged  a 
less  rate  if  it  goes  by  the  Graud  Trunk  than  if  it  goes  over  other  liues. 
Freight  from  New  York  to  Chicago,  if  it  goes  by  the  Graud  Trunk,  is 
charged  a  lower  rate  than  if  it  goes  over  an  Americau  line,  is  it  not  ? 

Mr.  HicKSON.  No,  sir.  No  freight  goes  frora  New  York  to  Chicago 
except  what  goes  by  American  liues.  There  is  souie  little  interchauge 
of  traffic  with  us  via  Portland,  but  practically  all  the  freight  from  New 
York  is  transported  by  the  Araerican  lines  and  a  part  of  it  is  delivered 
to  the  Grand  Truuk  at  the  Niagara  frontier. 
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THE  LONa  AND  SHOET  HAUL  CLAUSE. 


Senator  Haeeis.  Iu  reference  to  the  short  aud  loug  liaul  provision, 
you  auswered  a  question  of  the  chairmau  that  in  respect  to  all  freights 
going  from  the  Uuited  States  to  Portlaud,  Me.,  you  respect  tlie  inter- 
state  commerce  act  and  conform  to  it ;  also  in  respet^t  to  freights  goiug 
from  the  Uuited  States  to  any  part  of  Cauada  you  couform  to  the  iu- 
terstate  act? 

Mr.  HicJiSON.  Yes,  sir. 

Seuator  Haeeis.  Now,  I  waut  to  ask  you  iu  respect  to  froights  goiug 
from  any  part  of  Canada  to  Portland,  Mo. 

Mr.  riiCKSON.  We  coraply  with  the  iuterstate  act,  and  consider  we 
aro  bound  by  it.  We  have  tosubmit  our  tarifts  to  the  commission,  and 
do  everything  in  conformity  with  the  act. 

Senator  Haeeis.  In  respect  to  all  freightsorigiuatiug  iu  Canada  and 
going  to  Portlaud,  Me.,  you  hold  yourselves  bound  to  the  inLeistate 
actl 

Mr.  HlojcsoN.  Yes,  sir,    I.would  like  to  give  tbe  committee  a  copy 
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of  a  circular  of  instructions  tliat  I  issued  wiien  the  interstate  act  went 
into  force.  It  will  show  tlie  spirit  in  which  we  received  the  act  and 
acted  upon  it.    I  will  furuish  it  today. 

Senator  Habbis.  Though  it  may  be  true,  as  I  think  it  is,  that  com- 
merce  that  begins  in  Canada  aud  euds  in  Canada  is  not  subject  to  the 
provisions  of  the  interstate  act,  as  a  niatter  of  fact  do  you  niake  your 
local  rates  in  respect  to  that  commerce  higher  or  largoly  higher  than 
the  rates  you  make  in  respect  to  this  commerce  that  is  coutrolled  by 
the  interstate  act? 

Mr.  HiOKSON.  The  local  rates  are  undoubtedly  higher  in  proportion 
than  the  through  rates,  but  I  do  not  think  they  are  higher  than  the 
local  rates  in  the  States,  and  they  are  simply  made  in  reference  to  the 
exigencies  of  the  business.  I  will  give  you  the  reason  why  our  rates 
are  very  low  in  Canada,  and  that  is  because  duriug  the  season  of  open 
navigation  we  are  ruuning  along-side  the  carriers  on  the  St.  Lawrence 
lliver  and  the  lakes. 

Senator  Habris.  In  respect  to  traffic  beginning  iu  the  United  States 
and  goiug  to  Canada  and  passing  to  the  seaboard,  do  you  fix  yonr  rates 
high  enough  to  fully  compeusate  the  road  for  the  service  performed? 

Mr.  HiOKSON.  We  think  so  or  we  woukl  not  take  the  traffic. 

Senator  Habbis.  You  ouly  publish,  then,  the  rates  that  pay  you  a 
proflt  for  carrying  the  traffic. 

Mr.  HiOKSON.  Yes,  sir ;  except  in  times  of  extreme  competitiou,  wheu 
all  roads  have  sometiraes  charged  rates  that  did  not  pay. 

Senator  Habbis.  And  then  you  do  not  try  to  recoup  on  your  local 
traffic  for  any  real  or  supposed  losses  on  the  through  traffic. 

Mr.  HiOKSON.  No,  sir;  that  would  be  unbusinesslike,  because  it  is 
manifest  we  would  be  better  off  without  the  througli  traffic. 

Senator  Hisoook.  I  suggest  that  you  ask  Mr.  Hicksou,  Mr.  Chair-^' 
man,  whether,  after  the  ado])tiou  of  the  interstate  hiw  and  the  makingt 
of  their  rates  under  the  requirements  of  the  iuterstate  hiw,  they  raised 
any  of  their  local  rates? 

The  Chaieman.  You  may  proceed  to  answer  that  question,  Mr.  Hick- 
son. 

Mr.  HiOKSON.  No.  It  is  difficult  for  me  to  remember  all  the  changes, 
but  no  general  change  was  made. 

The  Chaieman.  Were  your  schedules  rearranged  then  ? 

Mr.  HiOKSON.  For  the  international  traffic  they  had  to  be,  but  for 
the  local  traffic  I  do  not  kuow  that  they  have  been  revised  generally. 
Of  course  iu  particular  cases  the  rates  are  changed  from  time  to  time. 

Senator  HiscocK.  But  no  change  has  beeu  made  iu  those  local  rates 
on  account  of  your  iuterstate  commerce? 

Mr.  HiCKSON.  No,  sir. 

At  1  o'clock  p.  m.  the  committee  took  a  recess  until  2  o'clock. 
At  the  expiration  of  the  recess  the  committee  resumed  its  session. 

OIROULAB  CONOEBNING  THE  INTEBSTATE  LAW. 

Mr.  HiOKSON.  I  can  give  you  a  circuhir  that  was  issued,  and  which 
I  referred  to  before  the  recess  was  taken,  when  the  interstate  commerce 
act  went  into  operation,  as  an  evidence  of  the  way  iu  which  we  regarded 
the  law  and  recognized.it. 

The  Ohairman.  It  will  be  put  in  the  record. 
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The  circular  is  as  follows: 


Orand  TnuNK  Railway  Of  Canada, 

Oenkual  Manageu's  Okficr, 

Afoiitnal,  March  25,  1887. 


Gonoral  Order  No.  85.] 

Tlie  cominginto  offect  in  tho  United  Statcs  on  the  ."ith  April  of  the  interstate  com- 
nierce  iict  nec^^ssitateM  the  cjvncellation  of  all  contracts  or  iirriinKonicnts  of  an  oxcep- 
tional  chara(.'ier,  or  Hpccial  rattvs  for  the  transportation  of  freifjfht  or  pa.ssenj^ers  froni 
Canada  to  placos  in  tho  United  Stales,  or  from  a  placo  in  one  State  to  a  place  in 
another  Srato  nj^on  tho  lines  of  tho  coinpany  withiu  the  Unitetl  States. 

Tho  act  also  |irohibits  the  granting  hereafter  of  special  or  exceptionai  rates  or  fares 
for  tratHc  botween  States,  or  betwoeu  Cauada  aud  the  States,  and  no  such  rates  are 
to  1)0  luado  o;i  and  after  tho  5th  April. 

Tho  taritt's  issued  froin  the  generai  passengor  and  general  froight  agents'  depart- 
monts  must  be  strictly  adhered  to,  aiid  uo  deviatiou  from  tlioiu  ninst  l)o  penuitted  by 
aj^t'uts  of  thecompauy  ;  thoy  are  only  to  be  chauged  by  authority  from  tlie  geueral 
passonger  agent,  the  general  freight  ageut,  or  district  ageuts  authorizcd  to  qnote 
rates. 

As  thecarrying  free,  or  nnder-biliing  of  the  weights  carriod  iu  cars,  would  aniount 
to  discriuiiuatiou  forbidden  by  tho  interstato  commerce  act,  agonls  mnst  be  careful 
to  see  tliat  no  sncli  infringoiuont  of  its  provisions  talces  piace  iu  rospect  of  tratlic  for- 
warded  from  or  rocoived  at  their  statious. 

No  free  pnssenger  tickets  are  to  be  issued  between  interstato  poiuts,  or  hetween 
places  in  the  United  States  and  places  iu  Canada. 

The  issuo  of  free  passos  to  others  than  thc  otHtiors,  agonts,  aiid  employ^s  of  the  com- 
pany  (which  will  include  the  oflicers  and  employ6s  of  the  sloeping  car  antl  express 
ctJiupanies  doiug  bnsiness  over  tlio  company's  railways,  the  ofiicers  and  workiiienof 
tho  tolegraph  coiiipauies  who  have  charge  of  tbe  compan.v's  tclograph  liucs,  aiid 
tlio  ofticers  of  the  ciisIdius  dej^artmonts  who  hiiVe  to  travel  on  the  riiilway  iii  tho 
dischargo  of  thoir  diities),  anrt  the  otticers  and  employds  of  other  raiiway  couipanios, 
betwoen  places  in  diti'ereut  States,  or  botweeu  piaces  in  Canatla  aud  placos  iu  the 
Uiiited  States,  is  by  the  act  forbidden,  and  no  such  passes  are  to  be  issued. 

As  the  issuo  of  piisses  betweeu  places  on  this  coinpan.y's  railwiiy  in  Canada  to 
shippers  of  intornational  or  inteistiite  traflic  may  be  cousideietl  as  a  violation  of  tho 
iuterstate  coTninerce  act,  no  such  passes  are  hereafter  to  be  issned. 

All  passps  heretofore  issued  to  othors  than  oiBcers  and  einployds  of  this  coiiipany, 
asabove  defiued,  or  the  oflicors  and  omploj-^s  of  othor  compiinies,  are  rociilhid;  aiul 
if  any  snch  should  be  toudered  for  transportation  on  and  aftor  the  5th  of  April  bo- 
tween  places  in  Cunada  and  the  Unitcd  States,  or  betweeu  places  iu  difforent  States 
ou  this  coiiipauy's  railway,  they  must  be  taken  up  and  sent  iu  to  luy  offlce. 

Wliile  tho  interstate  cominerce  law  does  not  i'orbid  tlio  issue  of  passes  withiii  a 
State  (and  does  not,  of  course,  apply  to  passes  issued  ou  tho  compaiiy's  railways  iu 
Canada)  where  they  are  not  issuod  for  the  pnrposo  of  influencing  tho  transportiitiou 
of  intornational  or  iutcrstato  traffic,  it  is  uecessary  that  the  utmost  caro  beobservod 
to  prevout  passes  gootl  iu  Canada  or  withiu  a  State  being  nsed  coujointly  for  the  piir- 
poso  of  triiveling  between  Canada  and  the  Statcs,  or  jioints  in  difforent  Stiites,  as 
siich  would  be  au  iufriugement  of  the  law,  and  would  subjoct  the  compauy  to  heavy 
peiiiilties. 

To  illustrate:  If  an  applicant  to  whom  it  is  forbiddeu  under  the  interstato  .•vct  to 
issuo  an  interstate  pass  slioiild,  by  applying  throughdirtereutchannols,  obtaiu  apass, 
say  iii  Now  Iliiiupshire,  throiigh  oiio,  iintliipassgootlin  tho  Stato  ol  Vormoiit  through 
aiiother,  or  one  j)a8s  in  Cauivda  and  auothor,  say  iu  Vormout,  which  w  oiild  oiiablo 
hini  to  inako  acontinuons  jouruey,  that  wonld  be  held  to  be  a  breach  of  the  law,  and 
would  subjcct  the  coiupauy  to  the  peualties  prescribod  in  it. 

J.  HlCKSON, 

Genei'al  Manager. 
DIFFERENTIAL  RATES. 
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Tho  CnAiRMAN.  Ilave  you  made  a  full  statement  on  the  subject  of 
diftVuentials  between  your  road  and  other  trunk  lines  or  not  ? 

Mr.  IJiCKSON.  My  first  answer  liad  reterence  to  the  differential  rates 
011  east  bound  tratflc;  we  were  talking  theu  about  the  western  lines  ; 
substMiuently  the  question  was  asked  whether  there  wero  diti'erentials 
on  westbound  tratiio  out  of  New  Engiand,  aud  I  said  yes;  bnt  tliat 
tliese  differentials  were  practically  settled  between  the  Ceutral  Vermont 
6543 7 
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Company  and  tlie  otlier  New  England  roads  in  Boston.    I  can  not  tell 
you  what  tliey  are  at  present. 

The  Chaiuman.  What  rehition  haveyou  to  the  Central  Vennontt 

Mr.  HiOKSON.  They  are  our  eastern  eonnection. 

The  Chairman.  You  have  no  control  of  that  road,  or  haveyou  f 

Mr.  HiCKSON.  We  hold  some  of  its  securities,  but  have  not  a  com- 
jdete  controlling  interest. 

The  Ciiaiuman.  But  they  operate  with  you. 

Mr.  UiCKSON.  Yes,  butnot  exclu«ively. 

The  Chairman.  Your  contract  with  them  is  just  as  with  any  othor 
road  ? 

Mr.  HiCKSON.  YeS;  r  business  contract. 

Senator  Gorman.  Mr.  King,  president  of  the  Erie,  yesterday  made 
the  statement  that  on  west-bound  traflic  iVom  here  the  Erie  road  aud 
its  connections  were  allowed  a  diflerential  ol  5  or  lOcentsahundred — 
1  douot  remember  the  exactsuni — and  that  you  shared  in  that  traflic. 

Mr.  HiCKSON.  1  know  sorae  of  the  roads  out  of  New  York  are  allowed 
ditterential  rates,'and  1  dare  say  some  of  the  trattic  goes  over  our  liiie, 
but  we  have  nothiug  to  do  with  the  making  of  the  ditterential.  The 
traffic  runs  across  the  Canadian  peuiusula  via  Su8])ension  Bridge  and 
Detroit  or  l'ort  Uuron. 

Senator  Gorman.  Butyou  have  a  connecting  line  with  the  Erie,and 
you  exi)ectyour  j^roportiou  of  this  trailic  at  the  reduced  rates  ? 

Mr.  UiCKSON.  Yes,  sir. 

Seuator  Gorman.  What  Senator  Platt  wauted  to  know  was,  why  it 
was  necessary  iu  the  case  of  the  Erie  and  your  road  making  oue  rate 
from  here;  that  is,  should  you  be  permitted  to  charge  5  cents  a  hun- 
dred  less  than  the  New  York  Ceutral? 

Mr.  HiCKSON.  It  is  not  exclusively  with  the  Erie.  I  think  there  are 
other  lines  in  New  York  making  dilierential  rates.  We  are  carrying 
trafflc  not  carried  at  difterential  rates.  We  never  iuterfere  ;  being  au 
iuterraediate  link,  the  roads  here  settle  them. 

Senator  Gorman.  What  he  wanted  to  know  from  you,  as  a  railroad 
man,  was,  what  reason  is  there  that  niakes  it  necessary  to  permit  you 
and  the  Erie,  as  one  liue  through  to  Chicago,  to  make  this  charge  of  5 
cents  less  thau  the  New  York  Central  ? 

Mr.  HiCKSON.  I  see the  vicepresident of  the  Erio in the  roora,  and  I 
have  no  doubt  he  can  tell  you.  Perhaps  they  labor  under  disadvantages 
in  tlieState  of  New  York  and  here,  and  that  is  the  reasou;  but  I  do  not 
know  that  as  a  fact. 

Senator  Gorman.  How  is  it  that  you  accept  this  traflic  at  a  less  rate 
over  your  line  than  you  do  that  which  you  receive  from  the  New  York 
Central,  or  any  other  road? 

Mr.  liiCKSON.  As  a  matter  of  railroad  policy  the  terminal  companies 
settle  the  rates.  They  are  allies  of  ours  and  we  allow  them  to  make 
the  rates  as  they  think  right,  unless  they  do  us  an  injustice,  and  then 
we  complain.  The  roads  running  out  of  New  York  settle  all  thediff"er- 
eut  rates  out  of  New  York.  But  for  the  purposes  of  adjusting  matters 
betweeu  the  terminal  roads  and  the  westeiu  roads  there  is  a  joiut  com- 
mittee.  They  meet  aud  adjust  matters  (we  are  nomiually  a  member  of 
that  body,  but  stddom  interfere).    The  committee  settle  them. 

Senator  Platt.  Do  you  suppose  the  Erie  would  get  a  diti'erential 
uuless  they  had  a  connectiou  with  you? 

Mr.  UiCKSON.  I  thiuk  it  has  a  ditterential  by  its  own  line,  the  ter- 
Uiinal  of  which  is  the  Chicago  and  Atlautic  Couipany.  I  would  like  to 
ask  Mr.  Feltou  about  that.  I  think  he  cau  tell  me.  Is  tbat  so,  Mr. 
Feltou  ? 
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Mr.  Felton.  Yes,  sir. 

Senator  Platt.  The  Pennsylvauia  is  a  whorter  liue  to  Ghicago  thaa 
tlii'  line  by  the  Eri«i  and  your  road,  is  it  not? 

Mr.  IIiCKsoN.  Do  you  mean  from  Now  York,  sirf 

Senator  Platt.  Yes. 

Mr.  HiCKSON.  The  differenoe  can  not  be  very  great,  but  I  really  can 
not  tell  you.  The  dift'erence  in  mileago  is  not  a  great  deal,  but  what 
tlie  figures  are  I  can  uot  tell  you  from  memory. 

THE  BONDED  TBANSIT  TRADE. 

TheCHAiRMAN.  Will  you  tell  us  something  of  this  transit  tradeT 
Describe  to  the  coramittee  what  is  commonly  known  as  the  United 
Staten  and  Canada  transit  trade,  whirh  we  understand  to  be  generally 
tlie  reciprocal  right  of  either  country  to  transport  goods  across  the  ter- 
litory  of  either  without  payraent  of  duty. 

Mr.  HiCKSON.  To  what  j^hase  of  the  question  do  you  wish  rae  to  ad- 
dress  myself  ? 

Tho  Ohairman.  What  process  is  goue  through  with  iu  carrying  on 
tliis  transit  trade — do  you  give  bouds? 

Mr.  HiCKSON.  Yes.  The  routes  are  bonded,  aud  we  give  bonds  first 
aud  foremost,  and  then  all  cars  containing  snch  trafflc  are  sealed  and 
boudetl  at  the  frontier  and  uusealed  at  the  exit  froutier  uuder  the  in- 
spection  of  customs  ofl&cers. 

The  Chairman.  Which  is  done  at  both  ends  in  botli  countries  1 

Mr.  HiCKSON.  Yes,  sir.  And  for  the  bonds  giveu,  for  instance,  at  one 
])oint — it  may  be  in  Montreal — for  trausit  to  Chicago  they  take  the  cer- 
t iflcate  of  the  United  States customs  oflBcer  iu  Chicago  that  the  stutt" has 
beeu  lauded  there  aud  that  discharges  the  boud,  aud  viceversa. 

The  Chairman.  Are  these  bonds  given  to  the  United  States  t 

Mr.  HiCKSON.  Yes,  to  the  United  States  Government. 

The  Chairman.  By  whom  I 

Mr.  HiCKSON.  By  the  Grand  Trunk  Railway  Oorapany,  if  it  goes  by 
their  route;  by  the  companies  comprising  the  route,  and  they  have  to 
tiud  sureties. 

The  Ohairman.  These  goods  are  brought  over  from  your  country  to 
this  in  Oanadian  cars,  and  are  these  cars  used  in  this  country  outside  of 
the  line  over  which  they  come  into  the  country  f 

Mr.  HiCKSON.  I  do  not  know  that  they  are  used  to  any  considerable 
extent,  but  it  is  a  matter  of  speculation  to  a  certain  extent.  A  car  goes 
away  with  a  load,  and  what is  done  with  it  before  it  comes  back  it  is  difl&- 
cult  to  state.  Our  practice  i8,and  itisnot  disregarded  with  my  authority 
at  any  rate,  that  a  United  States  car  coming  on  tlie  Grand  Trunk  sys- 
tem  at  Detroit  and  loaded,  it  may  befor  some  place  iu  New  Hampshire 
or  Maine,  will  go  through  and  be  discharged,  and  if  on  its  homeward 
journey  there  was  a  load  in  Oanada  to  go  to  Detroit  or  on  tho  Iine  to 
which  the  car  belonged,  it  would  be  loaded  back.  I  can  not  quote  the 
figures,  but  I  had  a  statement  made  a  short  time  ago,  and  I  think  it  was 
coraparatively  asmall  percentage  of  the  total  mileage  of  cars  that  were 
so  used.  I  take  it  that  that  is  the  practice  in  the  United  States  also, 
but  of  that  I  can  not  speak.  I  know  that  on  our  owu  lines  we  prohibit 
thom  from  using  tbose  cars  for  local  traflac.  That  is,  say  between 
Chicago  and  Port  Huron,  we  do  not  permlt  the  Canadian  cars  to  be 
loaded  with  local  trafl&c  between  Huron  and  Lausing,  for  instance,  in  the 
Uuited  States. 
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OONNECTINQ  STEAM-SIIIP  LINES. 


The  Chairman.  I  foiget  whether  you  stated  you  had  a  foreigu 
steain-8hip  line  running  from  Portland  to  Liverpool. 

Mr.  HiCKSON.  I  donotthinktlie  question  wasasked.but  there  has  been 
running  in  connection  with  the  Grand  Trunk  Railway  a  flrst  class  line 
of  steamers  for  some  twenty-seven  or  twenty-eight  years,  witli  the  ex- 
ceptiou  of  one  winter.  Of  course  they  only  run  in  the  winter.  Tht^y 
come  up  the  St.  Lawrence  in  summer.  It  has  been  a  sort  of  joint  serv- 
ice  latterly.  It  is  done  by  tlie  AUan  Line  and  Domiuion  Line  steamers. 
The  interest  of  the  Grand  Trunk,  of  course,  has  been  to  develop  trafflc 
through  Porlland,  which  is  the  eastern  terminus  of  their  syatem,  aud 
the  only  port  that  they  reach  on  the  Athintic  by  their  own  line. 

The  Chatrman.  Has  your  road  any  interest  iu  that  line  ? 

Mr.  HiCKSON.  No  mauagerial  or  proprietary  interest  in  the  steam- 
ers.    We  have  au  interest  in  the  trafflc. 

The  Chairman.  1  meau  auy  ownership  aud  control. 

Mr.  HiCKSON.  No,  sir. 

The  Chairman.  What  is  your  traffic  arrangement  wltli  the  steam- 
ship  line? 

Mr.  HiCKSON.  We  carry  traffic  to  them  in  winter  and  ihey  bring  it 
to  us.  Until  recently  there  has  beeu  a  divisiou  of  through  rates  uuder 
certain  agreed  percentages. 

EXPORT  RATES. 

The  Chairman.  Suppose  you  get  a  lot  of  grain  and  meat  at  Chicago ; 
do  you  bill  it  through  to  Liverpool  ? 

Mr.  HiCKSON.  Through  rates  are  made  as  a  rule.  The  quotations  iu 
Chicago  are  through  quotations  to  Liverpool,  aud  of  course  they  are 
goverued  by  the  competitiou  through  the  varions  Atlantic  ports. 

Senator  Hiscock.  Will  you  ask  him  in  that  conueetion,  Mr.  Chair- 
mau,  if  ou  the  division  of  rates  they  receive  less  on  the  transportation 
frora  Chicago  to  Portland  thau  is  received  by  these  other  trunk-linest 

The  Chairman.  You  cau  answer  that,  Mr.  Hickson. 

Seuator  Uiscock.  I  mean  lessthau  your  publishedrate  on  the  divis- 
iou  of  rates  with  this  liue.  Do  you  receive  a  less  rate  of  freight  than 
your  published  rates  uuder  the  iuterstate  law  ou  iuland  freights? 

Mr.  Hickson.  I  was  going  to  say  that  a  receut  decision  ot  the  luter- 
state  Commerce  Commission  chauged  the  system,  and  has  practically 
made  it  that  the  rates  must  be  uamed  to  tb*^  sea-board.  1  was  speak- 
iug  of  a  state  of  thiugs  that  exi^ted  some  time  prior  to  that,  wheu  we 
divided  the  rates  ou  a  perceutage  basis.  We  would  then  get  sometimes 
less  and  sometimes  more  than  the  tariif  rates.  These  through  rates 
are  regulated  iu  this  way :  If  the  late  through  New  York  is  so  and  so, 
the  rate  through  Portlaud  is  a  little  less.  That  is  recognized  by  the 
several  con)panie8,  owiug  partly  to  tlie  disadvantage  of  the  route,  and 
I  think  also  the  higher  rate  of  iusurance  for  the  northern  route. 

The  Chairman.  You  get  a  dift'erential  ou  that  ? 

Mr.  HiCKsoN.  Yes,  sir ;  ou  that  account. 

Senator  HiscocK.  In  some  instances  at  least  the  inlaud  charge,  say 
from  Chicago  to  Portland,  ou  ireight  mightbeless? 

Mr.  HiCKSON.  Yes ;  aud  at  other  times  it  might  be  more. 

Senator  IIiscock.  How  would  it  average? 

Mr.  HiCKSON.  That  is  a  matter  of  detail,  and  l  can  not  tell  exactly. 

Senator  HiscocK.  On  any  ocoasion  has  there  been  auy  inteution  or 
purpose  iu  that  way  to  make  a  cheaper  tiausportation  to  Portlandl 
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Mr.  OiCK«ON.  No;  tlio  cln'uper  transportation  wliore  it  existed  viii 
Portland  Iuih  heen  in  the  throu^h  rute  aiul  not  as  u  eonsequonce  of  our 
arrangenient  with  the  Hteain-Hhip  conipany.  For  instance,  a  shipper  at 
Chicago  niight  be  able  to  get  a  certain  rate  through  New  York  aud  at 
the  .sanio  tiine  get  aslightly  lower  rate  through  Portlaud. 

Senator  Dlair.  That  is  to  Liverpool  ? 

Mr.  IliCKSON.  YeH,  sir. 

Senator  1*latt.  Do  you  inake  a  less  rate  froin  Ghicago  to  Liverpool 
than  is  made  at  present  at  New  York  oii  traflic  to  Liverpool  1 

Mr.  HiCKSON.  That  depeiids  oii  wliat  the  ocean  rate  ifl,  over  which 
we  have  uo  control.    I  am  not  ablo  to  say. 

REBATES  OR  OTHER  ALLOWANOES. 

Senator  Hiscook.  Let  ine  ask  in  thatconnectiou,has  there  ever  beea 
nny  instance  of  thia  kind  in  which  thero  has  been  a  rebate  paid  to  the 
shipper,  or  any  drawback  returiied  to  the  shipper  froin  tho  published 
rates  sinco  the  passago  of  the  interstate  commerce  law?  Since  the 
l^assage  of  that  law  has  there  been  a  rebato  paid  to  the  shipperl 

Mr.  HiCKSON.  You  meau  in  Canadaf 

Senator  Hiscook.  In  Canada. 

Mr.  Hickson.  Not  at  all. 

Sonator  Gorman.  Either  by  the  railroad  or  by  the  steam-ship  com- 
pany  I 

Mr.  HiCKSON.  Not  to  my  knowledge  by  either  the  steam-ship  com- 
pany  or  the  railway  company. 

Senator  HiscocK.  Has  there  been  any  instance  of  this  kind,  in  which 
remittances  have  been  made  by  the  railroad  company  on  the  rate  to 
Liverpool  in  part  to  pay  the  rate  through  ? 

Mr.  HiCKSON.  No,  sir;  not  since  the  interstato  law  came  into  opera- 
tion. 

If  you  will  perinit  me  to  say  a  word  I  will  try  to  explain.  I  heard  the 
evidence  of  Mr.  Depew  this  morning  in  which  he  spoke  of  tho  possibility 
of  Canadian  liues  raaking  rebates  in  Canada  in  respect  to  through  trathc. 
We  think  that  iinpracticable,  and  nothlng  of  the  kiud  has  ever  beeu 
attempted.  The  interstate  act  provides  that  if  anything  of  the  kiud  be 
done,  that  particular  traf&c  crossing  tho  line  agaiu  wheu  it  would  come 
under  the  jurisdiction  of  the  Interstate  Commerce  Coinraission  would 
be  considored  an  importation  and  would  have  to  pay  duty. 
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INCRBASE  OF  TRAFFIC   ON  THE  GBAND  TRUNK. 


Senator  Blair.  It  has  been  stated,  and  was  stated  by  Mr.  King  yes- 
terday,  that  tho  transportation  of  merchandise  from  the  West  to  the 
sea -board  over  the  Grand  Truuk  has  receiitly  increased  from  20  to  39 
l)er  cent.  If  that  be  a  fact,  state  to  what  exteut  it  is  a  fact,  and  how 
you  account  for  it. 

Mr.  HiCKSON.  Do  you  speak  of  Chicago  east  bound  trafiQc! 

Senator  Blair.  East-bouud  traffic  was  what  he  referred  to. 

Mr.  HiCKSON.  It  is  a  very  simplo  matter.  AU  our  tariffs  for  east- 
bound  tratiic  are  submitted  to  the  commission  and  we  have  had  no  pool. 
We  have  uot  been  buying  the  trafflc  by  any  rebates  or  concessions. 
We  have  made  no  robates  whatever.  The  trafflc  comes  to  us  naturally 
aud  it  is  due  to  our  facilities  in  Chicago.  We  have  provided  very  ex- 
cellent  facilities  there  for  tho  transshipment  of  grain  and  we  have  at- 
tended  to  our  busiuess.    I  think  Mr.  Fink  coukl  supply  the  tigures,  and 
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if  tlio  wliolo  biiHlnoas  tliat  wo  are  gottliipf  to  day  wero  ndtlcd  to^otlior 
it  wuuhl  bo  IuiiikI  that  it  Ih  Iohh  thaii  wo  ^ot  hiHt  yoiir.  VVIiilo  wo  K<it 
mure  dead  t'reiKlit,  we  have  luMt  a  hir^e  aiiiouiit  ot'  live  Hlook  aiid  dioMHod 
meat.  I  do  iiot  kiiow  that  wo  are  any  hotter  otf  iiow  tliaii  we  wero  last 
year.  I  cau  a88ure  the  coiumittoe  that  it'  thore  be  aiiy  iii(;reaH(>  it  in  not 
in  consequence  of  rebatcH  that  we  get  that  buHiiioHS  (doad  froi{{lit),  nor 
in  oonKequon(ro  of  ditlf'oreiitiftlH.  1  wisli  alHO  to  add  that  the  voluiiie  of 
the  tratUc  is  couHtantly  changing;  the  uext  rutum  niay  Hhow  inucli  lesH 
favorably  for  us. 

Senator  IIiacooK.  Do  you  say  you  do  iiot  in  any  way  subsidiKe  the 
Bteamship  line  or  in  any  way  pay  part  of  its  rate  and  give  to  tho  nhip- 
pers  the  bonetit  of  it. 

Mr.  HicKSON.  No,  sir. 

Senator  Blair.  Then,  Mr.  Hickson,  I  underntand  this  to  be  your 
statement,  thatyou  are  conforming  to  the  interstate  law  aiid  iiot  in- 
creasiug  the  chargos  upou  local  freights  iii  Cauada  to  niako  up  any 
loss  conseqiient  upon  obedience  to  the  law;  and  that  your  liiio  is  oii 
the  whole  able  to  compete  successfully  with  these  American  liues  ? 

Mr.  HiCKSON.  Certainly,  sir. 

Seuator  Blaib.  It  is  as  good  or  a  better  line,  all  consideratiouH  being 
the  same  ? 

Mr.  HicKSON.  I  thiuk  we  are  doing  it  at  the  presont  momeiit  uuder 
fair  aud  legitimate  arrangenients,  and  I  do  not  know  that  thore  is  tbo 
slightest  charge  against  us  of  breaking  rates  or  makiiig  robatos,  at  the 
present  momeut.  If  it  is  so,  such  charge  has  uever  boeu  made  known 
to  me. 

Senator  Blaib.  I  meau  with  refereuce  to  the  trafflc  that  origiiiates 
westerly  and  is  markcted  in  Liverpool.  I  iuclude  the  ocean  route  as 
well. 

Mr.  HiCKSON.  As  regards  the  ocean  route  from  Moutreal,  we  have  no 
control  over  it.  I  was  speaking  of  the  oceau  route  from  Portlaud  pre- 
viously. 

Seuator  Blaib.  But  a  man  cau  ship  freight  frora  Chicago  to  Liver- 
pool  over  your  route  at  as  good  or  better  rate  than  via  the  New  York 
Central  f 

Mr.  HiCKSON.  It  is  now  probably  sent  cheaper.  At  certaiu  times  the 
rates  through  the  St.  Lawrence  are  cheaper  than  the  rates  via  New 
York.  The  rates  through  Moutreal  are  based  oii  the  rates  through 
Philadelphia;  that  ia,  the  inland  rate  is. 

Senator  Blair.  What  proportiou  of  your  business  for  Great  Bntnin 
comes  throngh  the  Uuited  States  ? 

Mr.  HiCKSON.  If  I  had  my  statistics  I  tliiiik  I  conld  m 
question-     My  socretary  is  uow  out  of  the  room  aii<  iii 

my  papers.    I  liave  seut  for  thein. 

Senator  Blaib.  I  want  to  kiiow  to  wliat  exteut  the  anadin.i  roads 
take  their  busiiiess  through  tlie  United  States? 

Mr.  HiCKSON.  I  will  give  you  that  if  I  cau  whou  iny  secret  >  comes 
in. 

ABBANGEMENTS  WITH  OCEAN  STEAMEBS. 

Senator  Gobman.  The  statement  has  been  made  that  you  practically 
sabsidize  your  steam-ships  by  agreeing  to  pay  them  for  a  fixed  amount 
of  space,  which  is  a  permanent  contract  and  euables  thein,  necessarily 
having  a  fixed  amoun^  of  cargo  guarantied,  to  charge  a  less  rato,  say, 
between  Portland  and  Liverpool.  The  statement  has  also  been  raade 
that  with  this  uuderstandiug,  or  without  it  for  that  matter,  the  fact  is 
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tlial  tlu'  Htcaiii  sliip  conipuny  frcqiu'iitly  allows  a  diawback  tu  tlu>  .siiip- 
\m\     Now,  wliat  Im  llu'ic  iii  tluit  a.ss«'rtioii  urcbai;,'*'! 

Mr.  IIkjkhon.  W'e  do  iiut  iiiidcr  uiir  arraiifjniu'iits  HiiliHJdizc  tim 
HteaincrH  aiid  wc  t\o  iiut  laiy  space  in  tluiii.  I'urtlaiul  in  a  plnce  wlii<b, 
I  dare  nay  all  lealizc,  lias  iiut  a  jjn'atdt'al  ul  lucal  trafTic.  Wc  liaveen 
tcred  into  en^'agciiu'ntH  witli  HtcanuTs  tu  tiiid  tlu'iii  a  cartru.  It  siiiipiy 
atnuuutH  to  tliin,  iliat  wc  liavc  to  tiiid  tbctn  caigocH  it  wc  caii  aiid  we 
pay  110  pcnalty  for  it  if  we  du  tiot. 

Scnatur  liLAiR.  I  tbuujjlit  yuii  uwncd  tliosc  HtcaniciH. 

Mr.    IJiCKSON.  No,  tlicy  bcloiij;   tu  tbc  AliaiiH  and   tbe  Doininion 
Oomiiany.     W'c  kiiow  tlic  tunna{;c  uf  tlicir  Htciiincrs  and  wc  contractto 
do  oiir  bcst  to  pive  tliem  a  luad,  utbcrwisc  tbcy  wuuld  iiot  luii  Ut  l'ort 
I.ind. 

Scnator  LIi^cock.  WMiu  inakcH  tlicir  ratest 

Mr.  IJiCK^^ON.  Otlier  portH  makc  tlicm.  Tlicy  clianpfo  tlicm  fiom  day 
to  day 

Scuiitor  IliscoCK.  W'liy  wuuld  tbey  cliange  tlicni  if  tlu'y  dcpcnded 
almost  cxcliiHivcly  on  yuur  busincHHf 

Mr.  HiCKSON.  ThcY  would  notgoto  Portland  if  wcdid  iiut  give  tlieni 
traffic. 

Scnatur  IIiscock.  I  knuw  tlicy  gu  to  rortland  bccau.se  of  tlicir  ar- 
raiigcnient  witb  yon.  Nuw  yuu  bcing  tlie  unly  party  tliat  Hliips  uvcr 
tbcir  linc,  wliy  do  tlicy  cliangc  tbeir  latcn  at  all  ? 

Mr.  lIiCK.soN.  Tlicy  muHt  do  so  tu  nicct  tlic  compctition  tbiougb 
otber  ports.  If  tbcy  init  up  tbeir  latCH  unduly  we  could  give  tliein  iio 
traffic. 

Senator  IJiscock.  Yuu  nicaii  tliat  instcad  of  yourinaking  a  (Ixed  con- 
tract  witb  tbcni  to  furniHli  tbem  witli  ho  nnicli  freigbt  at  accrtain  price 
thcir  rates  arc  practically  fixcd  by  Dustun  and  New  York  1! 

Mr.  IliCKSON.  Practically  so.  Tbcy  bave  to  mcet  tlic  compctition, 
otherwisc  lowcr  ratcH  would  be  prcvailing  tlir()Ugh  Ncw  York,  Balti- 
more,  or  Philadcliiliia,  and  we  Hhuiild  bc  uut  uf  tlie  market. 

SenatorGoiiMAN.  Soyou  havc  no  rcason  to  bclicvethat  tbese  steam- 
ship  companies  allow  aiiy  drawback  cithcr  to  the  producer  or  tbe  sbip- 
per? 

Mr.  fliCKSON.  Nonc  ;  tbcy  do  iiot  to  iiiy  knowlcdge. 

Seuator  IIihcock.  Aiid  to  your  kuowlcdgc  iiu  cuntribution  has  ever 
been  made  to  mcet  tlic  same  purposeas  a  icbate? 

Mr.  Hickson.  No,  .sir. 

Tbe  Ohairman.  Tlie  interstate  law  requires  tbat  rates  shall  be  pub 
lished,  and  duriug  thcir  cxistence  tbey  shall  iiut  be  varied  frum,  either 
below  or  above,  and  it  rcquires  tlirce  (lays'  notice  bcfore  you  can  reduce 
the  rates,  and  tcn  day.s'  iioticc  bcfore  you  can  increase  them.  Now,  iu 
your  forcign  commcrcc,  as  I  understand  it,  tlie  steam-ship  lities,  for  in- 
stauce,  at  Portland,  charge  oiie  rate  to  day  and  anuther  tomorrow,  and 
are  not  governed  by  any  law  practically,  cxccpt  thc  law  of  competition. 
Tben  bow  do  you  managc  to  do  busincss  with  thosc  liiics  wlien  you  are 
'  "quired  to  publisli  your  raten  in  tbc  Uiiitcd  States,  aiid  statc  what  tbey 

»1  iiiland.  separatc  aiid  distinct  from  tlie  tbrough  rate,  vvlicn  tlie  rates 
'  clianging  oii  thc  stcani  shii)  linc  froni  Portland  to  Liverpool  ?     How 

•  yon  get  along  witb  thatl 

Mr.  HiCKSON.  We  do  tlie  Rame  thing  as  the  other  liiies.     We  are  iii 

iic  same  position  as  tlie  otber  lines.    I  bclieve  the  Intcrstate  Oora- 

iuerce  Oomuiission's  decision  is  that  the  rat(  s  to  tbe  scaboard  shall  be 

cliiirgcd  (bnt  I  ani  not  pcrfectly  clear  on  tliat),  and  tlic  occau  rate  baa 

to  be  publishcd  .scparately  and  apart  from  thc  iiil  uid  ratc. 


m 


!■ 


t  ! 


104 


TRAK8P0RTATI0N    INTERESTS   OF 


IM  f, 


6''¥:' 


Seiialor  PlAtt.  Do  yon  piiblish  tlio  tlirongli  rate  and  poat  it  froui 
(Jliic.n^'o,  say,  to  Liverpool? 

Mr.  IIiCKSON.  We  did  <lo  it,  but  l  think  a  recent  deciHion  ol'  the  Cotn- 
niission  chansed  mattervS.  I  am  under  the  inipression  that  when  a 
through  rate  is  made  the  inland  rate  has  to  be  stated. 

The  Chairman.  If  yon  want  to  ship  1,000  bushels  of  prain,  for  in- 
stance,  froin  Chicago  to  Liverpool  does  yoiir  ageut  at  Chicago  niake  a 
contract  to  sliip  at  a  given  rate,  wiihout  tirst  communicating  with  the 
steam  ship  line  to  kuow  what  ratesyou  can  get  on  the  ocean? 

Mr.  iliCKSON.  He  is  in  constant  communication  with  the  steam-ship 
lines. 

The  Chairman.  Your  rates  from  Chicago  to  Portland  are  flxed  be- 
cause  ,you  can  not  change  them,  under  the  law,  within  a  given  date. 

Mr.  HiCKSON.  That  is  so. 

The  Chairman.  Now  you  can  not  tell  what  you  are  going  to  charge 
the  man  who  has  a  cargo  of  grain  to  ship  to  Liverpool  until  you  com- 
municate  by  telegraph  with  tlie  steam  ship  line  at  Portland? 

Mr.  HiCKsoN.  1  suppose  we  are  all  in  that  position  now. 

The  Chairman.  And  you  get  the  rate  and  add  it  to  what  the  pub- 
lished  rate  is  betweeu  Chicago  and  Porthind  for  the  transpcrtation  in- 
laiid.     Is  that  the  way  .>ou  do  it? 

Mr.  UiCKSON.  Yes,  sir;  the  ocean  rateis  added  tothe  inland  rate. 

Senator  Blaiu.  Then  it  is  for  the  steam-ship  companies  to  compete, 
and  they  go  up  or  down  jusf  enough  to  get  the  traflic  at  the  port. 

Mr.  UiCKSON.  They  do  go  up  and  down  very  often  and  it  is  a  diffl- 
cult  thiiig  to  toilow. 

Senator  Blaiu.  It  seems  that  the  iudividuals  who  make  a  road,  own 
Ihe  stock  in  another,  and  thus  there  is  a  practical  cousolidation.  Is 
there  iiot  soinething  similar  with  reference  to  these  ocean  lines?  Do 
uot  the  men  who  owu  the  Grand  Truuk  have  a  large  interest  in  the 
ocean  line? 

Mr.  HiCKSON.  I  can  not  telL  A  Mr.  Smith  who  is  a  holder  of  stock 
iu  the  Graiid  Truuk  may  be  a  stockholder  in  the  steam-ship  liue,  but 
there  is  no  corporate  holding  of  an  iuterest  in  these  lines.  There  is  no 
control  over  the  action  of  theso  liues  by  the  railroad  compaiiy,  directly 
or  iudirectly. 

Senator  Blair.  But  if  these  same  men  are  interested  in  tlio  two  eu- 
terprises,  the  steam-ship  enterprise  and  the  railroad  onterprise,  their 
conduct  may  be  diftereut  from  what  would  be  the  conduct  on  the  part 
of  uieii  wlio  were  interested  in  the  managemout  of  two  separato  cor- 
porations. 

Mr.  UiCKSON.  The  Allan  Steam-ship  Company  is  very  much  a  family 
arrangenieiit,  the  family  practically  control  it. 

Senator  Blaiu.  Do  you  kuow  whether  they  own  anj^  Grank  Trunk 
stocU  'i 

Mr.  HiCKSON.  I  havo  at  timos  looked  ovor  the  list  of  Grand  Truuk 
8tO(;khoI(Iers,  and  1  think  they  do  not  own  much,  if  any  ;  I  cau  not  say 
positively. 

traffic  out  of  chicago. 

The  Chairman.  You  sjiy  that  your  business  now  is  no  betterthan  it 
was  last  year.     I  believe  you  stated  that. 

Mr.  Hickson.  I  thiuk  you  are  speaking  of  the  trafflc  out  of  Chicago. 
I  said  1  tliouglit  that  if  you  took  all  tlio  business  going  out  of  Chicago 
we  are  not  getting  more  than  wo  were  getting  last  year. 

The  Chairman.   With  rcference  to  this  alleged  increase  of  trafflc 
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overyonr  nKid,  I  will  ask  yoii,  is  it  duo  to  Jiiiy  (liircreiitials,  or  iii  wiiat 
docs  it  coiisist  ? 

Mr.  HiCKSON.  1  havo  aiioadyeiideaA'ored  toexplaiii  tliat.  \Ve  liavc 
very  excellent  facilities  in  Cliicaso  for  tlie  transiiipment  of  pjrainfrora 
otber  railroada,  aud  we  liave  been  getting  a  large  ])roportion  of  tbe 
trattic;  andwliilstwe  liave  liad  a  largo  increase  in  wliat  is  known  as 
dead  freiglit,  we  liave  liad  a  less  proportion  of  dressed  meat ;  tbe  busi- 
ness  is  coustautly  fiuctuating.  I  bave  tbe  tigures  for  1888  and  1887. 
Tbey  are : 


i 


1888. 

1887. 

Dead  freight 

Timg. 

400,  t}.")l 

01),  8^7 

.'i,  m 

Tuii*. 
801, 805 

Di'OBacd  luoat 

107, 103 

Ijive  Htock -- 

12  .'ilC 

Total 

.lOO,  y(i8 

481, 514 

Percentago  of  totiil  Hhipiiients: 

1888 14.84 

1887 14.06 


w 


m 
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Senator  Haiiris.  What  are  we  to  understand  by  your  expression  of 
"deadfroiglitr' 

Mr.  niCKSON.  Grain,  provisions,  aud  general  freight. 

Senator  IIarhis.  Is  it  a  term  usedsimply  in  contr adistinction  to  live 
Stock  ? 

Mr.  HiCKSON.  As  agaiustlive  stock  and  dressed  raeats. 

Tbe  Chairman.  Your  terrainal  facilities  aro  uot  better  tliis  year  tban 
tbey  were  last,  are  they  ? 

Mr.  niCKSON.  Yes,  we  have  beeu  improving  tliem  all  the  time.  We 
bavean  elevator  for  elevating  grain  out  of  cars  and  an  apparatus  for 
sbifting  cars.  I  think  there  was  a  State  law  passed  tbat  required  the 
railroads  to  give  recoii)ts  for  specific  weights  iii  Chicago,  aud  with  that 
law  we  coiupiied  very  promptly. 

Senator  Gorman.  1  understand  you  to  say  thatyour  increased  facil- 
ities  for  traiisporting  dcad  freight;  aud  other  freight  from  Chicago  have 
been  very  inuch  increased  in  the  last  year,  aud  tbat  that  accounts  for 
tbe  increased  trafiic  goiug  over  your  route. 

Mr.  HiCKSON.  I  did  say  so,  and  f  hope  it  is  a  fact  tbat  we  do  our 
busiuess  satisfactorily. 

Senator  Gorman.  Is  tbere  any  decrease  in  the  cost  to  tbe  shipper 
by  tbese  increased  facilities  ? 

Mr.  IIiCKSON.  No,  sir. 

Senator  Gorman.  Talcing  a  tbousand  tons  of  grain  for  instance,  liow 
much  saving  in  time  is  there  ■? 

Mr.  HiCKSON.  I  am  not  able  to  tell  you.  I  know  tbe  object  is  to  get 
a  quick  delivery  aud  to  give  a  bill  of  ladiug  for  speciflc  quautities  witb- 
out  delay.  All  roads  do  not  give  tbem.  Again  we  have  boppers  for 
weighiug  grain. 

Seuator  Gorman.  Aud  that  is  how  you  account  for  tho  increased 
traffic  over  your  liue  ? 

Mr.  IIiCKSON.  I  only  know  that  we  bave  not  been  re.sorting  to  any 
illicit  or  improper  means  to  getthe  tratlic. 

Senator  IIiscocK.  Aud  you  say  the  dead  freight  reccived  by  you  at 
Chicago  is  uot  discbarged  at  Liverpool  at  less  cost  thau  by  way  of 
Bostou  aiid  New  York. 
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Mr.  IIirKSON.  T  do  not  tliink  .yoii  nnderstood  nie.  The  tlirongli  ratc 
is  niiide  n])  of  two  liites,  tlie  inliind  and  the  oceiin  nites.  They  iiro 
qnot<'d  riih's  iind  known  in  (JhieJijxo. 

Senator  IIiscocK.  I  nnderstood  you  to  say  that  sometinies  they  are 
less  and  soinetiines  more? 

Mr.  IIiCKSON.  Certainly. 

Senator  IIiscock.  And  I  understood  you  to  say,  also,  that  the  rate 
from  Portland  vras  regnlated  or  based  upon  the  rates  from  New  York 
and  Pliihidelpliia. 

Mr.  IIiCKSON.  The  ocean  rates,  yes,  more  or  less. 

Senator  IIiscock.  It  is  yonr  understanding  that  dead  freight  can 
be  delivered  in  Liverpool  tVom  Chicago  at  less  cost  by  your  routethan 
it  can  by  Wiiy  of  Phihidelpliia,  New  York,  or  Baltimore? 

Mr.  riiCKSON.  In  somo  instances  it  may.  As  a  general  rulo  I  do  not 
know  tliiit  thero  is  a  vcry  greiit  diflvrence. 

Senator  IIaiiris.  If  I  understand  you,  the  rate  to  Liverpool  depends 
on  whatevor  the  steiun-ship  riite  niay  be  at  the  time,  added  to  your 
l)ublished  rates  from  Cbicago  to  Porthuid. 

Mr.  lIiCKSON.  That  is  as  I  understand  the  practice,  sir,  at  the  pres- 
enttime. 

Senator  IIiscock.  And  you  fnrther  stated  that  in  no  inst.'inco  was 
the  steam-ship  company  allowing  a  rebate  or  was  any  coiijpensation 
made  to  thom  by  the  railroad  coinpany. 

Mr.  UicKSON.  I  said  nothing  of  the  kind  was  done  to  my  knowledge. 

Senator  GoRMAN.  Or  a  nite  fixed  by  which  they  could  mako  a  re 
bate  to  the  sliipper.    I  understand  you  further  to  stiy,  Mr,  Ilickson, 
that  in  the  adjnstinent  between  your  railro;ul  company  and  the  steain- 
ship  company  you  do  not  fix  their  i^roportion  with  a  view  to  enabling 
them  to  give  a  i  ebate  or  drawback  to  any  of  the  shippers. 

Mr.  IIiCKSON.  Certainly  iiot. 

Senator  Platt.  Is  yonr  rate  to  Portland  the  same  as  your  rate  to 
New  York  ? 

IMr.  IIiCKSON.  The  inland  rate  you  mean  ? 

Senator  (iORMAN.  Yes. 

Mr.  IIiCKSON.  Yes,  the  same  as  the  New  Yark  rate,  I  am  informed. 

RELATIONS  TO  THE  CANADIAN  PACIFIO. 

Tho  Chairman.  Iliive  you  any  compotition  in  business  with  tho 
Canadiiin  Pacilic  ? 

Mr.  IIiCKSON.  ()h,  ye.s. 

ThoCiiAiRMAN.  Where? 

Mr.  IIiCKsoN.  We  are  in  places  almost  parallel  lines.  Tliey  have  a 
lino  runiiing  from  Montroid  to  Loiidon,  iii  Untario,  and  they  iire  build- 
ing  a  liiie  from  Loiidon  dowii  to  Detroit.  That  will  bc  a  competitive 
line  of  about  5110  miles,  i  snj)po.se. 

Tho  ('nAiRMAN.  AU  iii  your  owu  country  ! 

Mr.  IIiCKSON.  Yes. 

Tlie  CuAiRMAN.  Doyou  find  any  difiiculty  in  competing  with  them  ? 

]Mr.  IIiCKSON.  We  hiive  not  found  very  much  so  far. 

The  CJiiAiRMAN.  You  can  take  care  of  yourself  ? 

Mr.  II1CK8ON.  I  tliink  so. 

Seniitor  Blair.  Their  line  is  not  fmished  yet,  is  it? 

Mr.  IIicKSON.  No,  sir;  but  tliey  liiive  been  working  in  councction 
with  the  Michigan  Central  for  westi^rn  traflic. 
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Tlie  CiiAiitMAN.  Ah  \vc  iimit'island  it  iii  tliis  coiiiitry  {{cuerally,  thc 
Doruiniou  Govcvnincnt  vcry  largcly  aided  the  coustructiou  ol' the  Caua- 
diati  Pacitic.     Is  that  so,  or  do  you  liuow  the  iact? 

Mr.  HiCKSON.  It  is  utidoubtcdly  so. 

The  CnAiRMAN.  Do  you  kuow  to  wliatextent? 

Mr.  lliCKsoN.  1  will  givc  you  the  iigures  to  tho  best  of  my  kuowl- 
edge  it'you  will  take  them  in  that  way  ;  if  not  I  had  rather  not  quoto 
them.  There  were  lines  constructed  by  the  Dominion  Government  to 
the  extent  of  nearly  thirty-seven  millions,  which  were  turned  over  to 
the  Canadian  Paciflc. 

Thc  CiiAiiiMAN.  Coustructcd  by  the  Governmeut  outright  ? 

Mr.  HiCKsoN.  Yes,  sir. 

Senator  Platt.  Wliich  were  existing  at  the  time  the  Canadiau  Pa- 
cific  started  ? 

Mr.  HiCKSON.  Partly  existing  and  partly  completed  afterwards. 
There  was  iu  cash  1  tliink  $25,000,000.  And  there  were  landa  giveu 
worth,  perhaps, — it  dcpeuds  upon  wliat  you  value  thcm  at — $50,000,000. 

Senator  HiscocK.  In.connection  with  ihis  subsidy,  Mr.  Chairman,  I 
would  like  you  to  call  tlie  attcution  of  the  witness  to  the  tact  that  tho 
railroad  compauies  on  this  side  seem  to  think  that  inasmucli  as  the 
Canadian  roads  have  an  advantage,  there  liave  been  suggestions  made 
bere  of  legislation  that  would  protect  our  roads  against^an  cvil  of  that 
kind,  if  it  exists,  and  ascertaiii  what  Mr.  Hickson's  views  are  with  re- 
gard  to  propcr  lcgislation  on  that  subject,  and  which  he  thinks  thcy 
would  be  willing  to  carry  and  bear,  and  which  would  iusure  our  roads 
against  these  evils.  However,  I  do  not  wish  the  question  pressed  at 
this  time,  but  merely  make  the  suggestion  for  thc  puri)ose  of  getting 
Mr.  Hickson's  views  before  he  finishes  his  statement  before  us  this 
afternoou.  1  do  not  wish  to  intei*rupt  thc  line  of  inquiry  of  thc  chair- 
man  at  this  time. 

The  Chairman.  At  the  suggcstion  of  Seuator  Hiscock  we  will  leave 
the  matter  refened  to  by  hini  for  the  time  being. 

Werc  there  not,  Mr.  Hicksou,  tweuty-tive  millions  in  bonds  as  a  lieii 
upou  the  lands? 

Mr.  HiCKSON.  I  think  I  have  mentioned  thc  whole  value  of  thelands. 
I  thiuk  1  know  now  to  what  you  refer.  Tlie  goverinnent  guarantied  a 
loan  of  the  Canadian  Pacific  of,  I  thiuk,  fifteen  millions  lastyear  issucd 
ou  the  securitv  of  thc  unsold  portion  of  the  lands,  aud  I  think  they  got 
the  money  at  .'3J  per  cent. 

The  CiiAiRMAN.  What  is  the  total  amount  that  went  intothatroad 
in  constniction,  support,  guaranty,  etc,  on  the  part  of  thc  Canadian 
Goveruineiit  ? 

Mr.  HiCKSON.  Tlie  last  inentioned  is  not  a  direct  lial)ility  of  the  gov- 
ernment.  It  was  oiily  an  assistanee  to  borrow.  Tln'  total  of  the  figurcs 
I  havc  givcn  you  (apart  from  thc  $15,000,000)  is  oiic  huudred  and  twelve 
millions  on  about  twenty  six  hundred  miles  of  railway.  1  hope,  how- 
ever,  you  will  not  question  mc  too  niuch  on  the  alfaiis  of  a  competitor. 
Besidcs,  liaving,  as  1  undcrstand  you  will,  tlic  presidcntof  tliat  compauy 
beforc  you,  I  ain  siirc  he  will  givc  you  all  thc  information. 


REGULATION   OF   (!ANADIAN  COMMERCB. 


The  CilAiUMAN.  We  will  go  back,  then,  to  tliis  qucstion  of  thc  regu- 
lation  of  commercc.    Your  roads  are  doiug  a  vast  amount  of  business 
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iii  tbc  Uuitotl  Statos.  Wo  iirc  uiKlertakiug  to  rcgulatc  (jomiuerco  auiouij 
llio  sevcral  States  uiuler  our  Coustitutiou,  aud  under  it  havc  a  right  to 
reguhite  cominerce  with  foreigu  conutries  by  thc  United  States.  Now, 
8uppo8c  tho  Uuited  States  should  determiuc  that  the  regulatiou  that 
now  exists,  as  it  reaches  to  the  traffic  of  your  road  or  of  Canadian  roads 
generally,  is  uot  sufficient,  aud  wo  should  require  tiiat  before  you  could 
do  busiuess  lu  this  country  that  you  should  iu  your  owu  country  come 
iinder  the  iuterstato-commerce  act  of  the  Uuited  States  aud  obeyit; 
what  say  you  to  that? 

Mr.  IIiCKSON.  I  think  that  involves  an  iuternational  question  which 
no  railroiul  company  would  be  permitted  to  deal  with  aloue.  It  might 
bo  attempted  by  au  agreemeut  between  tho  American  and  Cauadian 
compauies,  or  by  tho  Cauadian  roads  giving  some  boud  binding  them- 
selves  to  do  so  and  so;  that  is  all  that  couid  be  done.  I  do  uot  cou- 
sider  it  would  bc  practi(!able. 

Seuator  lliscocK.  What  would  you  suggest  with  respect  to  our  giviug 
power  to  tho  luterstato  Commerco  Commissiou  with  regard  to  the  trans- 
l)ortatiou  of  trafflc  from  this  couutry  into  Cauada,  that  would  delegato 
to  tho  Commission  the  right  of  inspectiou  of  aud  supervisiou  over  that 
trade,  so  as  to  insuro  agaiust  these  rebates  or  drawbacks  beiug  given. 

I\Ir.  IIiCKSON.  I  coukl  uot  suggest  auythiug  to  romedy  an  cvil  that  I 
thiuk  does  uot  exist.  I  have  said  that  theso  rebates  aud  allowauces  are 
uot  nuide,  and  as  rogards  the  interuatioual  traffic  wo  recoguize  to  the 
fullest  extciit  the  power  of  the  commissioners.  We  are  wiUiug  to  hiy 
our  l)ook8  aud  papers  before  them  at  auy  titne,  and  give  them  all  the 
iufonuatiou  in  regard  to  juiything  that  affects  the  iuteruatioual  trafflc 
and  trallic  going  from  au(i  to  the  States  of  the  Uniou  through  Canada. 

Seuator  lIiscocK.  Theu  you  would  not  objcct  to  the  hiw  imposing  as 
a  (!Ouditiou  that  you  shouKl  ilo  Uiaf? 

Mr.  HiCKSON.  That  is  what  wc uuderstand  tho  law  to  impose  today. 
Wc  recoguize  the  right  of  the  commissionors  to  do  that  iu  regard  to 
such  traffic. 

The  Chairman.  To  go  iuto  your  couutry  aud  make  au  examination 
of  your  books? 

INIr.  QiCKSON.  We  havo  uo  objcctiou  to  their  doiug  so  in  regard  to 
iuteruatioual  trafflc.  They  cau  tako  us  to  Washington,  and  have  the 
right  to  luako  us  exhibit  our  books  wliich  rehite  to  such  traffic. 

Seuator  Blair.  Suppose  they  examiuo  your  books  to  see  if  you  get 
aii  iidvaiitago  iu  rog.ird  to  iuternational  busiuess  ? 

Mr.  UiCKSON.  We  let  them  have  all  our  tarifts.  We  thiuk  that  we 
staud  iu  thc  same  position  to-day  as  does  the  New  York  Ceutral,  for 
instauce.  I  say  furthcr  that  I  thiuk  the  lo(!al  ratcs  in  Cauada  arc  uot 
more  than  the  local  rates  on  the  Amoj    an  lines. 


COMPARATIVE  BXPENSES  OF  CANADIAN  ROADS. 

Seuator  Blair.  Are  not  your  operatiug  expenscs  iu  the  way  of  roUing 
stock  and  labor  and  material  such  that  you  cau  at  the  same  rate  as  the 
Ainerican  roads  havo  an  advantago  over  the  Aincricau  roads? 

Mr.  HiCKSON.  lu  somo  things  wo  would  bo  a  littlo  chcapcr.  Wages 
woiild  bc  a  littlo  loss,  but  wo  labor  uiider  tho  disadvautago  of  a  more 
severo  climato,  ontailing  upon  us  a  good  deal  of  cxpeusc  iu  wiutcr.  As 
a  matter  of  fact,  I  had  occasion  a  few  days  ago  to  go  into  flgures  in  ro- 
gard  to  the  expendituro  of  the  Graud  Tnink,  aiid  comparing  our  ex- 
pciuliture  with  thatof  the  Erio  and  the  Peuusylvauia  Kailways ;  and 
takiug  into  consideration  that  we  pay  a  very  ranch  highor  ratofor  coal, 


THE  UNITED  STATES  AND  CANADA. 


109 


\i   'n 


our  expcnsea  are  jiist  about  tlie  sarne  as  the  Eiio  and  Pennsylvania, 
perhaps  a  little  higher. 

Seuator  Blair.  Are  the  expenses  ou  this  local  busiuess  iu  Cantula 
as  much  as  in  the  United  States  ? 

Mr.  HiCKSON.  1  think  quite  so. 

Senator  Blair.  The  expense  of  running  your  road,  you  say,  is  not 
less  than  running  a  road  doing  a  corresponding  business  in  the  United 
States  1 

Mr.  HiCKSON.  I  do  not  think  so.  On  the  whole  it  is  higher.  If  in 
one  thing  our  expenditure  is  lower  in  another  it  wiil  be  higher,  but  on 
the  average  it  willbe  liigher. 

Senator  Blair.  Your  wages  are  not  more  than  twothirds  of  what 
they  are  in  this  country? 

Mr.  HiCKSON.  Oh,  yes. 

Senator  Blair.  Tako  hibor  on  the  fuU  length  of  your  road,  do  yon 
think  it  costs  more  than  two  thirds  of  what  it  is  over  a  corresponding 
distance  on  tlie  New  York  Central  or  Pennsylvauiall 

Mr.  HiCKSON.  I  think  on  the  American  divisions  of  our  railroad  we 
pay  laboriug  men  10  ceuts  a  day  more  than  similarl  abor  is  paid  iu 
Canada.    I  am  speaking  of  the  average. 
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The  Chairman.  What  is  the  total  mileage  of  your  Grand  Trunk 
proper  and  its  feeders? 
Mr.  HiCKSON.  I  think  I  have  it  heie.    It  is  as  follows: 

MilcH. 

Lines  in  Caiiada  owned  and  leased 3, 119 

Linos  in  the  United  Statos : 

Loased  aud  operatcd  as  a  part  of  the  Grand  Trnnk  Hystoni IStiO 

Controlied  and  operated  inharinouy  with  the  Graud  Truuk (U7 

4,0lKi 

Senator  Platt.  Do  you  have  much  export  trade  by  way  of  Portland  ! 

Mr.  HiCKSON.  I  thiuk  it  consists  simply  of  lumber  going  to  the  VVest 
Indies  and  South  America. 

Senator  Platt  And  the  ocean  rates  at  Montreal  are  about  the  same 
as  at  Philadelphia  ? 

Mr.  HiCKSON.  I  had  reference  to  the  iuland  rate  when  I  spoke.  Tlie 
inland  rate  to  Moutreal  is  based  on  that  to  PhiUidelphia.  Tlie  Pliila- 
delphia  rate  is  a  little  less  than  New  York.  I  seethat  iu  the  six  montlis 
ending  the  31st  of  Deoember,  1888,  the  total  number  of  tons  carried  by 
the  Grand  Trunk  was  piactically  four  millions. 

The  Chairman.  That  is  the  entire  traffic  done  by  your  systera  f 

Mr.  HiCKSON.  Yes,  sir. 

The  Chairman.  You  do  not  know  what  portion  of  that  you  got  from 
the  United  States. 

Mr.  Hickson.  That  is  all  the  work  done  on  the  Grand  Trunk  systera 
in  both  conntries — local  and  general. 

Senator  Blair.  You  say  so  inany  tons ;  you  mean  tons  that  have 
been  received  and  discharged,  or  does  it  have  any  relation  to  the  dis- 
tance  each  ton  was  carried? 

Mr.  HiCKSON.  The  tons  we  hantUed  and  not  the  number  carrie^l  a  mile. 

Senator  Blair.  Without  reference  to  the  distance  carried. 

Mr.  lliCKSON.  Yes  ;  tor  the  year  1888  it  is  7,.'J;  0,(l(  0  loius  of  2,000 
pounds.    Thc  tonnag*' hauled  from  points  iu  the  United  States  thiough 
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Gauadii  to  poiiits  in  tho  United  Stntes  agiiiu  by  tlio  inaiu  line  of  ilie 
Clrand  Trnnk  was  792,000  tons.  Between  tlierivera,  that  isNiagaraand 
Detroit  and  St.  Clair,  1,380,000  toim. 

The  OnAiRMAN.  I  see  it  stated  in  this  painphlefc  issned  by  the  luter 
state  Coinineice  CoinmisHiou,  in  eonnection  wilh  the  tonnage  of  the 
United  States  railroads,  whicli  you  recognize  as  being  partof  your  sys- 
tein,  the  tonnage  is  ;?,(>87,()r)4. 

Mr.  niOKSON.  Thatwonld  befor  tounagebeyoud  the  Detroit  aud  St. 
Chiir  Kivers,  in  tiie  States. 

The  Chairman.  Is  that  included  in  yonr  7,000,000! 

Mr.  HiCKSON.  ^Io,  sir;  only  partof  it. 

Seuatdr  Gorman.  llow  iniiny  tons  in  one  year,  at!Cordiug  to  that 
stateiuent,  go  across  our  border  or  via  the  poiiits  whero  you  couueutt 
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Mr.  tliCKSoN.  That  I  can  not  tell;  it  is  a  very  large  ainonnt.  IJut  I 
ain  going  to  uiake  a  stateinent,  which  1  inake  al'ter  a  good  dfal  of  thought, 
an«l  that  is  that  the  receipts  that  the  Aineiicau  lines  get  for  carrying 
traffic  to  aml  fioni  Canatla  are  as  great,  if  not  greater,  than  the  Caua- 
dian  Imes  get  for  <arryiiig  IJuited  States  tratiic. 

Senator  Gorman.  What  do  you  niean  by  that  ? 

Mr.  lIiCKSoN.  1  iiiean  they  are  carryiug  trafific  to  and  froin  the  sea- 
board  to  Canada  all  the  time,  and  they  are  carryiugtrafiac  gcnerally  to 
and  from  Canada,  aud  that  t:he  receipts  oii  that  tratfic  are  as  great  if 
uot  greater  than  our  receipts  for  carrying  Ainerican  tratBc.  I  cau  uot 
demonstratc  it  by  flgnres,  but  I  think  it  j^robably  yieUls  as  large  or 
larger  iucomo  to  the  American  transpoitation  coinpauies  thau  tbe  re- 
ceipts  the  Catiadian  lines  get  for  carrying  trafific  froin  oiie  part  of  the 
United  States  through  Canada  into  another  part  of  the  Uoited  States. 

Seuator  IIiscoCK.  You  inean  the  fieight  that  originates  in  Canada 
which  is  carried  to  our  sea-board,  is  larger  than  the  aniount  of  xlinericau 
freight  takeu  froiu  the  seaboard  to  Canada  and  stoppiug  there.  To  put 
it  inoie  plaiuly,  you  inean  that  the  volume  of  freight  taken  from  the 
United  States  into  Canada  and  stopping  there  is  greater  than  the 
amonnt  of  Ireight  that  is  carried  fioiu  a  point  in  the  United  Statea  to 
Canadaand  then  into  another  partof  the  Uuited  States. 

Mr.  iliCKSON.  I  think  the  receipts  of  the  Americau  companies  ou 
traffic  carried  to  aiul  froin  Cauada  are  aa  large  or  larger  thau  the 
receipts  which  tlie  Canadian  coiupauies  derive  from  UnitedStates  traf- 
fle  carried  through  Canada. 

The  Ciiairman.  That  is,  the  foreign  tnide  of  Canada  through  the 
United  States  is  gieater  than  the  foreign  trade  of  the  United  States 
throngh  Canada;  is  that  ii  ? 

Mr.  HiCKSON.  Yes,  sir,  1  think  it  is;  but  I  referred  to  all  trafflc  to 
and  froin  Cana(hi  handlefl  by  tlie  Aiuerican  coinpauies. 

Seuator  Gorman.  Cau  you  give  the  fignres  for  trafflc  goiug  across 
theborderf.r  1888? 

Mr.  Hickson.  I  saw  a  statement  the  otlier  day  partly  compiled  from 
statistics  of  the  goveruinent  statisticiau  and  partly  from  other  sources 
which  luakes  it  about  3,000,000  tous  to  and  from  Cauada  a  year,  aud  I 
calcnlate  that  it  was  carriedon  an  average300  iiiiles,  and  that  at  arate 
of  seveu  parts  of  a  ceiit  a  niile  woiild  make  over  $0,000,000,  Of  course 
these  flgures  are  to  soine  exteiit  estimates. 

The  Chairman.  But  you  eau  furuish  the  exact  number  of  tons  yon 
received  at  the  bridge  at  Niagara  which  passed  both  ways? 
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Mr.  HiOKSON.  Tliiit  wouldbo  a  very  oliiboratc!  stiiteiiiout  to  pro^iare, 
bocauso  it  coiiios  iu  groat  dotail  iind  is  mixod  up  witli  otbor  coiiBigu- 
moiits. 

Tbo  CiiAiUMAN.  Goiug  East  tbere  is  uotbiug  passes  ovor  tbat  bridgo 
oxcoi»t  Auiorioaii  proiUicts,  is  tberol 

Mr.  HiCKSON.  Yes,  traliic  toaiid  tioiu  Ciuiada  for  Europo,  tlio  Statoa, 
etc.  Tlio  ostiinatoot  toiisf'or  tbo  .voiir  onding  tlio  r50tli  of  Juuo,  1887, 
goiiig  to  aud  Iroui  tbo  wbole  buo  of  Hio  Graud  Truiilc  Uiiilwivy  iii  Cau- 
ada  over  Uuitod  Statos  liuos  is  1,534,000  toiis.  lu  lulditioii  lo  iill  tliat 
tbore  is  a  triifbc  goiiig  to  aud  froiu  tbo  lowor  i^roviucos  by  tlie  Maiuo 
CoutriiI,au(l  tlioro  is  tiafbc  i^iissiug  ovor  tlie  Caiiudiiiu  Piicilic,  tlio  Ciin- 
adii  Soutborn,  and  tboCiiuada  Atlantic,  and  busiuoss  iit  diUorout  otbor 
l>oiiits. 

TIio  ('IIAIUMAN.  Are  you  building  i»  liuc  froin  any  poiiit  to  Ilalifiix, 
or  is  it  tlio  Ciiuiuliiui  PiUMiic  tbiit  is  building  it? 

Mr.  IL'CKSON.  11  is  llio  Ciuiiidi.iii  l'acilic  tliiit  is  buihling  wluit  is 
knowii  as  tlio  slioit  lino  tlirougb  iMiiiiio.  It  is  Ibo  Afl<iiitic  ;ind  Nortli- 
wostoru  pro|)oily  spciikiiig,  but  it  is  loiisod  by  tlio  Ciiiiiuliiui  i'iicilic. 

Tbo  CiiAiUMAN.  Tlio  Caiiiuliiui  Pacilic  controls  it  ? 

Mr.  lliCKSON.  Yos,  sir. 

Tlio  CiiAiUMAN.  It  rnns  tlirougb  Maiue  also,  docs  it  iiot  ? 

Mr.  IIiCKSON.  Yos,  sirj  it  ruus  tbrougb  tbe  Stiito  of  Miiino  about 
145  niilos. 

Tbo  CuAiRMAN.  Wbeu  tbiit  road  is  coiuploted  it  will  bo  a  stroug 
compotitor  of  yours,  will  it  uot  ? 

Mr.  HiCKSON.  Yes,  sir ;  it  will  be  a  coinpetitor. 

NEWLY  STTBSIDIZED  LINES. 


Tbo  CiiAiRMAN.  Do  you  kuow  auytbiug  iu  rofereuce  to  a  subsidizod 
stoam  sliip  liiie  froui  llalifax  to  Europo  ? 

Mr.  IIiCKSON.  At  tbo  sessiou  of  tbo  Doiniuiou  Piuliaiuont  just  closod, 
a  subsidy  was  votod  for  a  fast  steam-sbip  line,  but  tlio  port  of  arrival 
and  dopartaro  is  uot  settled.  It  would  be  Montreal  iii  suinnior,  prob- 
ably. 

Seuatoi'  Blair.  It  will  uot  be  Portland,  I  suppose. 

Mr.  niCKSON.  No,  sir. 

Tbe  Chairman.  Kow  mucb  is  tbo  subsidy,  if  you  kuow  ? 

Mr.  IIiCKSON.  I  tbiiik  it  is  ono  bundred  tbousand  pouiuls  por  anuum, 
for  wbicb  tbo  liue  would  bavo  to  carry  tlio  mails. 

Tbo  CiiAiRMAN.  Does  tbo  Domiuiou  Govonnnont  pay  tbo  Ciinadian 
Pacific  auy  subsidy  for  tbe  liiie  tbat  crosses  tbo  Stato  of  Maine  ? 

Mr.  iliCKSON.  Tbo  sum  of  $250,000  a  year  was  votod  by  Parliaraout 
to  be  paid  for  tweuty  yoars  to  securo  a  sbort  commercial  route  to  tbe 
lower  provinces.  It  was  subsequently  divided  into  tbree  sections,  oue 
sectiou  embracing  tbe  liue  from  tbe  ueigbborbood  of  tbe  St.  Lawrence, 
at  Montroal  to  Lennoxvillo  in  tlio  oastorn  towiisliii^s;  tlic  ciustorn  sec- 
tion  froin  Lonnoxvillo,  crossiiig  tlio  Siato  of  Maine  lo  Mattawainkeag; 
tbo  next  was  froin  a  poiut  uamed  Ilarvey  to  Salisbiiry,  noar  Moiicton, 
ou  tbe  Intoicoloniid  Itailwiiy.  Tbo  subsidy  in  rospect  to  tbo  first  two 
soctions  wbou  earued  will  be  $71,100  and  $115,500  por  aiiiium  rospect- 
ivoly. 

Tlio  CnAiRMAN.  IIow  luucb  of  tbiit  subsidy  doos  tlio  road  tbrougb 
]Maino  got? 

Mr.  HiCKSON.  It  is  iiot  sopiiratod  entirely  from  a  part  of  tlio  lino  iii 
Cauada,  but  tbe  portion  wbicb  iucludes  tbat  tbrougb  Maino  1  tbiuk  is 
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subsidized  to  tbo  exteut  of  $115,000  a  year.  Tlie  pioco  uot  constructon 
was  subsidi/AHl  to  the  oxtent  of  $63,000.  It  is  uot  built,  and  not  likely 
to  be  built  uuder  tbat  arraugement. 

Tbo  OnAiRMAN.  Tbat  road  going  east  is  iutended  to  have  a  ternii- 
nal  at  Ilalirax,  is  it  not  ?  I  refor  to  tbat  road  tbat  goes  across  tbe  Stato 
of  Maiue. 

Mr.  IIiCKSON.  Tbey  arranged  for  a  terminal  at  St.  Jobn.  The  ex- 
I)ort  trallic  cau  reacb  llalifax  by  goiug  over  the  lutercolonial,  but  it  is 
not  apt  to  go  tbat  way. 

Tbe  CiiAiRMAN.  But  with  that  sort  of  subsidized  liue  and  with  a  sub- 
sidized  steam-sbip  liue  to  meet  it,  j'ou  will  have  pretty  rough  saiiing, 
will  you  uot? 

Mr.  lIiCKSON.  We  look  upon  it  that  we  shall  lose  acertaiu  portion  of 
the  trallJc. 

Tbe  Chairman.  Did  you  state  the  amount  of  subsidy  to  the  steam- 
sbip  line  ? 

Mr.  niCKSON.  To  the  best  of  my  recoUection  it  is  £100,000  a  year. 

Sonator  Platt.  But  tbe  steamsbip  line  is  uot  desiguated. 

Mr.  IIiCKSON.  No,  sir,  aud  tho  port  is  »}ot.  lu  summer  it  will  uii- 
doubtedly  be  Moutreal.  For  wiuter  I  do  not  knowthat  tbeport  is  sot- 
tled  upou. 

Senator  Gorman.  You  will  sharein  that  beneflt  in  Montreal  iu  sum- 
mor  ? 

Mr.  EiCKSON.  To  the  extent  that  it  increases  tbe  traffic  and  we  get  a 
part  of  it,  but  our  competitors  are  there  to  get  part  of  it  also.  1  ara 
not  sauguiue  that  it  is  goiug  to  increase  anytbing  very  rauch  except 
the  expeiisos  of  tbe  Dominion. 

Sonator  Gorman.  Ougbt  it  not  decrease  tho  cost  of  raoviug  a  tou  of 
freight  from  INIoutreal  ? 

Mr.  niCKSON.  *No,  sir ;  I  do  not  tbink  it  will,  because  tbey  aro  to  bo 
boats  suitablo  tocarry  tbe  mails  and  passeugersanduotsuited  tocarry- 
ing  freight.    Mail  boats  aud  freight  vessels  are  not  tho  samo  thing. 

Senator  Platt.  You  say  a  line  of  road  that  comraences  at  Lenox- 
ville  and  euds  at  Maltawamkeag,  tbe  larger  mileago  beiugin  Mainc,  is 
to  receive  $115,000  a  year  for  twenty  years  ? 

Mr.  IIiCKSON.  Yes,  sir. 
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The  Chairman.  Coming  back  to  tho  questiou  of  tonuage,  is  it  not 
practicable  for  you  to  give  the  number  of  cars  aud  tho  amouut  of  touuage 
tbat  passes  out  of  tbis  couutry — from  New  York,  for  instance — ovor 
your  line,  or  at  every  point  in  tbis  country  the  tonuage  tbat  passes  ovor 
your  liiie  aud  getsinto  Canada?  Is  not  tbat  a  practicable  thiug  for 
you  to  give  us  f 

Mr.  Hickson.  Tbose  statistics  tbat  I  was  quoting  from  were  in  part 
collected  by  the  governraent  statistician,  audtbey  make  outthe  tonnago 
coiniug  to  and  goiug  from  tbo  GrandTrunk  Kailway  to  the  -American 
railwa.vs  for  the  year  eudiug  Juue  30,  1887,  to  be  1,534,000  tons. 

Senator  Blair.  But  wo  get  no  idea  of  tbe  assistance  tbat  you  draw 
from  tbe  productiou  of  the  [Jnited  Stat«^8  from  those  flgurea. 

Mr.  niCKSON.  I  gavo  the  figures  to  you.  Oue  sot  was  by  the  maiu 
line  of  the  Graud  Truuk  and  one  between  the  Detroit  atid  Niagara 
rivers,  aiid  I  tbink  I  caii  give  you  tbe  toiinage  to  Montroal  froin  tho 
Westoru  States.  Iii  1888  tbe  tounage  from  tbo  Westerii  Statos  to 
Moutreal  araouutotl  to  71,992  tons. 
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Seimtor  Blair.  Ovcr  your  road  T 

Mr.  lIicKSON.  Yes.  Tbe  same  year  to  Portlaiid  it  was  92,241  tous. 
Tliese  flgures  iudude  the  export  trafiic. 

Seuator  Blair.  IIow  much  do  you  draw  from  the  West  easterly  from 
Moutreal  via  Konse's  Poiut? 

Mr.  HiCKSON.  Very  little  goes  through  Kouse'a  Point,  except  the 
Moutreal  traftic.  I  gave  what  comes  over  the  maiu  liue  coming  on  at 
Wiudsor  aud  Point  Edward,  and  goiug  eastward  to  the  Porthiud  line 
aud  the  Central  Vermont  district,  aud  also  by  the  Niagara  frontier,  and 
m'ei^ma,  aud  repeat  tlie  tigures:  seveu  huudred  aud  ninety-twothou- 
sand  in  one  caae,  and  oue  milliou  three  hundred  aud  seveuty-niue  thou- 
sand  iu  the  otliiT. 

SenatorBLAiB.  What  proportion  of  the  eutire  busiuesa  doue  on  your 
road  origiuates  in  the  United  States,  without  refereuce  to  where  you  dis- 
cliarge  it? 

Mr.  HiCKSON.  Tliat  wonld  mean  the  importations  iuto  Ganada  from 
the  Uuited  States,  and  that  I  am  uuable  to  give. 

Senator  Blaib.  I  mean  to  what  exteut  your  Cauadian  road  Is  de 
pendeut  on  the  United  States  for  existeuce. 

Mr.  lliOKSON.  1  can  not  give  you  that. 

Seuator  Blair.  Do  you  believe  that  one|-tenth  of  the  business  of  the 
Graud  Truuli  Pailroad  originates  in  the  production  of  Canada  I 

Mr.  IIiCKSON.  O,  yea. 

Senator  Blair.  Do  twoteuths? 

Mr.  HiCKSON.  Much  more. 

Senator  Blair.  Well,  what  proportion  T 

Mr.  HiCKSON.  It  is  only  guess-worli.  I  think  probably  of  the  seveu 
niillions  aud  odd  tons  between  GO  and  70  per  cent.  is  Canadian. 

Seuator  Blair.  Then  you  are  six-tenths  a  Caiiadian  road  aud  four- 
tenths  a  United  States  road.  In  reference  to  the  real  questious  here,  it 
is  important  for  us  to  know  to  what  extent  you  are  a  United  States  road 
and  to  wbat  extent  a  Canadiau  road  iu  earning  power, 

Mr.  HiCKSON.  I  can  not  give  you  these  flgures  accurately,  because 
the  tounage  I  am  quotiug  ia  partly  on  the  Americau  liues.  Tbe  seven 
millions  of  tous  would  take  in  a  portion  of  Ganadriu  trafiic  carried  over 
the  Atlantic  district,  for  instance. 
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TBAFFIC  OBIGINATING  IN  THE  UNITED   STATES. 

Senator  Platt.  Could  you  not  furnisli  us  with  a  statement  of  the 
ainount  of  tonuage  carried  by  your  road  in  Ganada  which  originates  iu 
the  United  States  1  I  do  not  meau  to-daj',  but  can  you  not  furuish  it 
at  soiue  time  ? 

Mr.  HiCKSON.  Do  you  mean,  sir,  the  tonuage  that  originates  in  the 
United  States,  or  that  comes  through  aud  from  the  United  States  into 
Canada  ? 

Seuator  Platt.  All  that  goes  over  yonr  road  in  Canada  that  origl- 
nates  in  tbe  United  States — hauled  on  your  road. 

Mr.  UiCKSON.  Ihavequotedtbosefigurestoyou — I  mean  the  through 
trafiic — but  I  think  you  are  asking  me  for  sometbing  else.  I  want  to 
be  clear  as  to  what  ia  wanted,  because  1  have  no  objection  to  giving 
you  anytbiug  tbat  I  cau  give  you.  Are  you  speaking  of  traflic  that 
comes  iroin  tbe  Uuited  Statea  into  Ganada  an«l  stays  tbere,  or  traflic 
that  coiues  Iroiu  tbe  United  States  and  goes  through  Cauada  iuto  the 
Uuited  States  again  ? 
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SeriJitor  Platt.  Wbat  I  Jim  tulkiuj?  iibout  is  busiuess  tUatorigiuati'g 
in  lli(!  IJnittMl  States  tliat  is  liauii'd  ou  your  road  iu  Cauada. 

Senator  Gouman.  No  nuittor  wbat  is  its  tiiuii  tlestinatiou. 

Senator  IJauuis.  Wbetber  lor  a  tbreign  port  or  what  uotf 

Seuator  Platt.  13u  uuess  tluit  origiuates  iu  the  Uuited  States  and 
bauled  ou  .your  road. 

Mr.  HiOKSON.  I  sball  give  you  tbat  if  I  can;  if  l  bave  tbe  iufornui- 
tion  I  will  l'uruisli  it.  Tbe  ditiiculty  is  tbat  tboro  is  tratlic  wliicb  comes 
tbrougli  tbe  United  States  froni  foroign  countriv.s. 

Tbe  stalemeut  is  as  follows: 

Ybar  1888. 

TODB. 

The  toima^e  frorn  the  Uiiited  States  coining  into  Canada,  wliich  inchides 
iinportation.s  f'roni  Ihirope  and  elMewheie  throi'p[h  tho  United  States,  it 
being  inij)ractical)ie  to  Heparato  such  ii'oni  the  t?eni'riil  huumess.     (The 

fimiren  incUide  60.i,U0:i  toiiM  ot'  coiil  ranied  as  fieij!;ht; 1,073,000 

Thcre  are,  in  ad(htioii  to  the  l"orcg((inK,  ahont  46r>,000  lou8  of  coal  per 

anuuin  purchascd  hy  thoOraud  Tiunli  (Jonipany  in  thc  llniti-d  Statesaud 

bronj^ht  into  Caiiada,  very  ncarly  all  of  whicli  como.s  in  by  railway. 

The  tounage  carried  hy  the  conipauy  through  Canada,   from  States  to 

States,  wvM,  in  1888,  ahout 2,171,000 

Thetonnage,  pnrcly  lo(!iil,  to  the  United  Statoa  roads,  tbe  operations  of 
whiuh  are  includcd  iu  the  Grand  Trunk  returna  (i.  c,  in  tho  7,:j.J0,000 
tou8) 371,000 

3,  ()ir>,  000 

Tbe  tonnagc  origiuating  in  Canada,  and  apart  ft'om  iinportation  from  the 

United  States,  was 3, 715, 000 

Tbe  receipts  ol  the  Graud  Trunk  Coini>any  in  (yauada,  in  1888,  were $10,900,000 

On  trafflc  originatiug  in  the  Unitod  States,  whicb  inchidea  foreign  impor- 
tations  through  the  United  Statos  from  Eiirope  aud  elsowhere,  via 
Portland,  Boston,  etc.,  for  Canada $5, 300, 000 

Ou  traCtic  origiuating  iu  Canada Il,(i00, 000 

16, 900, 000 

Seuator  Blair.  You  do  business  between  tbe  St.  Lawrence  and  St. 
Clair  Rivers  and  Port  Huron,  iind  you  do  local  busiuess  all  tbrougb 
Micbigan,  do  you  notl 

Mr.  lIiCKS(DN.  Yes,  sir.  ' 

Senator  Blair.  You  control  liues  iu  Micliigan,  do  you  uott 

Mr.  HiCKSoN.  Yes,  sir. 

Senator  Blair.  Aud  sonie  of  your  roads  wbich  you  control  begin  aud 
end  in  tbat  country  ? 

Mr.  HiCKSON.  Yes,  sir. 

Senator  Blair.  Aud  tbat  is  a  very  valuable  part  of  your  business. 
You  do  a  busiuess  begiuuiug  aud  teruiinating  iu  Canada,  and  in  New 
Englaud  you  do  a  local  as  well  as  a  through  busiuess.  1  would  like  to 
kuow  to  what  exteut  the  iucome  of  your  road  comes  froui  business  that 
originates  iu  the  United  States,  regardless  of  tbe  place  where  it  ter- 
miuates,  wbetber  iu  Cauada  or  iu  a  foreign  country,  or  whether  it  be 
through  busiuess  or  local  busiuess.  I  would  like  to  know  the  business 
you  do  and  the  money  you  get  from  tbe  business  coming  from  the 
United  States. 

Mr.  HiCKSON.  The  difiQculty  iu  giviugthat  is  tosoparate  the  busiuess 
that  comes  through  tbe  United  Statos  from  that  which  originates 
there. 

Senator  Blair.  It  does  not  make  auy  diff'ereuce. 

Mr.  HiOKSON.  You  spoko  of  business  originatiug  in  the  Uuited  States. 
Busiuess  coming  through  Now  York  is  Europeau  business  aud  carrie^) 
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ovcr  United  Statos  liiies  iiito  Cuiiadu,  uud  tliat  inakes  it  difQuult  to 
iiiiiko  llie  aiiulysiH. 

Senulor  liLAiii.  Yoii  know  bow  nuich  you  sliip  over  your  roads  froin 
tlie  jHirt  ot  N<MV  York  tliut  coiiies  froin  abroad,  do  you  notl 

Mr.  IliOKSON.  No.  sir;  we  ure  not  u  line  iu  New  York. 

Seiiutor  Blaib.  You  liuve  u  counection  in  New  York? 

]Mr.  IliCKSON.  Yes. 

Seiiator  Hlair.  I)o  you  participute  in  tlie  profltst 

Mr.  IIiOKSON.  Tlicre  is  busiiiess  jioiiig  froiii  New  York  City  to  Can- 
ndu  aiid  busine.ss  coiiiinj;  to  tlie  port  of  New  Yoik  fioin  ubroud  ffoing 
iiito  Canadu,  utid  iiiy  ditliculty  is  to  Hcparute  it  so  ua  to  teli  wliicli  is 
wliicli.  A  lurj^e  portioii  of  tiie  business  coiiiiii^  iiito  Cunudu  does  iiot 
origiiiufe  in  tlie  Uiiited  Stutes. 

Senutor  nLAiit.  Lookiii}?  ut  tliis  inup  uiid  knowiii{f  yoiir  country  ua 
well  us  ours  yoii  will  obscrve  tliut  iiearly  ull  tlie  coiim'ctions  of  your 
louil  orijjfiiiute  iii  tlie  Uiiited  Stutea.  Your  connectioiisexteiid  ull  over 
tbe  Nortbweat  and  SoutUwest.  Tliis  aection  between  Montreal  uiid 
Detfoit  cuii  iiot  produce  one-twentietb  part  of  tlio  business  that  your 
roud  gets. 

Mr.  lIiCKSON.  lu  tliat  I  tliiiik  yoii  are  iiiistaken,  becauae  tliere  is  un 
iininense  Iiiinber  buaineas  doiie  iii  tliat  region. 

Senutor  IJlaiii.  Well,  u  good  deul  of  tbut  is  l)rougbt  into  tlie  Uiiited 
Statea,  ia  it  uot  ? 

Mr.  lIiCKSON.  Yea,  sir  j  and  u  great  deul  abipped  at  Montreul. 

Senutor  Blair.  Wben  tbat  same  busiueaa  reacbea  tbe  United  Statea 
it  ia  United  States  business,  und  yonr  income  from  tbut  buainess  wbi(^b 
you  did  in  tbe  United  Stutes  iu  truusportin^?  property  wbicb  cuine  froiu 
Cuiiudu  sbould  be  added  to  tbe  United  Stutea  business  of  your  roud,  to 
sbow  to  wbat  extent  you  are  u  Cuuudiun  roud  und  to  wbat  exteut  you 
are  u  United  Stutes  road.  1  tbink  I  could  inuke  as  good  u  gucss  us  you 
iii  suyiiig  tbat  tbe  Grrand  Truuk  is  at  least  four-flftbs  a  Uuited  States 
institution. 

Mr.  IliCKSON.  You  ineaii  in  its  tratflc? 

Senator  Blair.  In  its  aggregate  trafiic  aud  incoine. 

Mr.  HiCKSON.  VVell,  I  can  only  suy  tbat  ia  not  luy  impression. 

EFFECT   OF   THE   CANADIAN  SUBSIDIES. 

Tbe  Chairman.  Let  me  ask  you  anotber  question.  Wo  were  tulkiug 
a  wbile  ago  ubout  aubsidies.  Accordiug  to  your  statement  tbere  were 
sonie  f  (300,000  a  ycar  subaidy,  or  iiearly  tbat,  guarautied  to  tbe  rail- 
roads  aud  steamers  of  tbis  Caiiadiau  l'uciflc  system,  tbe  purpose  of 
■wbicb  seems  to  be  to  get  a  roud  tbrougb  tbe  Cuuudiun  Domiuion,  termi- 
Dutiiig  at  Ilulifux  or  St.  Jobn,  or  somewbere  iii  tbat  locality.  Now  tbat 
is  a  tremendous  subsidy,  aud  tbe  purpose  of  it  would  aeein  to  be  to 
divert  from  tbe  ports  of  rortland  aud  Bostoii  tlie  foreign  traCe  tliat 
iiow  belongs  naturally  to  tbose  places  intoCuiiadiau  jurisdiction,isnot 
that  80  ? 

Mr.  IIiCKSON.  I  doubt,  sir,  if  tbat  will  be  tbe  eifect  of  the  subsldy 
tbat  is  proposed  to  be  granted  to  a  line  of  steamers.  Tbe  object  ia  to 
get  a  fast  liue  of  steamers  for  passenger  truflic  uud  muils.  Tbe  Cunadian 
Pacific  are  looiving  to  improving  tbo  trunsportatiou  tbrough  Cauada  to 
tbe  East,  aud  to  attracting  a  portioii  of  tbe  tratlic  from  Euiope  across 
tbis  contineut.  But  I  do  uottbiuk  a  fast  liue  of  steamers  is  calculated 
to  attruct  a  great  deal  of  freigbt. 

The  Chaibman.  Tbey  are  uot  ouly,  it  seems  to  me,  subsidizing  lail- 
roads  of  wbich  tbey  are  buildiug  portious  through  the  Uuited  States, 
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Imt  are  Hiibsidi/Juff  Hteaiu-.sliip  lines,  tlie  piirpo.so  of  wliirli  would  sooin 
to  iiu'  to  1)0  to  (livort  tratlo  troin  Ainoricaii  ports  to  ports  bolon^in^  to 
tlio  Canadiaii  Oovoriimont. 

Mr.  IIiCKSON.  Are  .vou  asking  nio  for  iiij  oxprossion  of  opiiiion  f 

Tlie  CiiAiRMAN.  1  ain  oxpressinf;  my  own  opinion  iiow^  and  [  would 
liko  to  know  of  you  whother  tho  eftoct  is  not  to  take  away  from  tlio  ports 
of  Portlaiid  and  Boston  »  very  large  ainount  of  the  foroigii  trade  they 
now  havef 

Mr.  lIiCKSON.  Ihavenot  theloast  hesitation  in  oxjirossingan  opinion 
011  that  subject.  Thoro  is  alro.idy  aii  oxcollont  lino  of  stoainors  runiiing 
lo  Fortlaud  in  winter  and  tlie  Št.  Lawronco  in  siiininor,  aiid  doing  a 
freight  business  saiisfactorily,  and  thore  aro  othor  linos  iii  the  suminor 
running  botweou  London  aud  othor  port.s  and  tho  8t.  Lawroiico  and 
othor  ports  in  this  country ;  and  I  do  iiotthinlt  thata  fast  liiie  of  steain- 
ers,  carrying  inails  and  i^assengors  to  St.  Johu  or  Ilalifax,  will  seriously 
divort  froight  traflic  from  any  port  in  thiscouutry.  It  may  divert  some 
passoiigorH,  that  is  all. 

The  Chairman.  Then  the  subsidiea  do  not  apply  to  freight  vessels ! 

Mr.  IIiCK.soN.  No;  only  to  passongor  and  mail  atoamors,  which  are 
uot  freight-carrying  boata;  aud  tho  line  will  iiot,  iu  iiiy  opiuion,  aflfoct 
the  tralBc  of  Bostou  aud  Portlaud  at  all.  For  my  owu  part  I  would 
rather  see  thia  liue  of  steamors  running  iuto  Ilalifax  or  St.  Johu,  aiid 
have  a  througli  lino  ruuuing  straight  iiito  rortlaiid,  thau  otherwise; 
that  is,  thau  have  the  Portland  boats  calliug  at  these  porta.  I  think 
Portlaud  would  get  the  freight  under  such  au  arraiigomout. 

The  Chairman.  If  you  havo  a  subsidizod  railroad  runniug  clear 
through  Canada  from  one  eud  to  tho  other,  its  termiual  beiug  at  St. 
Johu,  aud  the  Governmeut  sustaining  it  by  subsidies,  that  railroad 
would  be  pretty  apt  to  carry  a  good  deal  of  freight  thero  to  the  ships 
coming  to  take  it. 

Mr.  IliCKSON.  Eflforts  have  been  made  at  timea  to  carry  freight 
through  Ilalifax  for  years  past.  On  one  or  two  occasions  some  yeara 
ago  wo  agreed  that  the  Grand  Trunk  might  be  used  to  try  the  experi- 
nient,  and  it  was  abandonedas  impracticablo. 

TheCnAiRMAN.  Whyl 

Mr.  UiCKSON.  No  one  could  aflford  to  take  it. 

The  Chairman.  Why  not! 

Mr.  HiCKSON.  Because  the  ocean  rates  from  Halifax  to  Europe  woro 
not  suflaciently  lower  than  the  ocean  rates  from  Portland  or  Bostou  to 
compensate  for  500  miles  of  extra  railway. 

MILEAGE  AND   CAPITAL  STOOK  OF   THE  GRAND  TRUNK. 


Senator  Gorman.  What  is  the  mileage  of  the  Grand  Trunk  road  in 
Canada  ? 

Mr.  IIiCKSON.  Three  thousand  one  hundredand  nineteen  milos. 

Sonator  Gorman,  Now,  what  mileage  do  you  control  in  the  Uuited 
States? 

Mr.  IIiCKSON.  We  have  3G0  railes  worked  aspart  of  the  Grand  Truiik 
system  in  the  United  States.  I  will  give  you  tho  flgures  as  to  the  lines 
tliat  are  worked  in  conuection  with  us. 

Senator  Gorman.  It  is,  I  believe,  1,000  miles,  in  round  numbers. 

Mr.  HiCKSON.  Six  huudred  and  aevonteen  miles  of  .such  lines. 

Senator  Gorman.  You  reported  tothe  luterstate  Coramerce  Comrais- 
sion  that  you  controlled,  one  way  or  anoi;her,  railways  to  the  exteut  of 
about  000  miles. 
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Mr.  riTCKSON.  Yi'H,  tliiit  iiii};lit  Uv  at  somo  provious  datc.  Acoonling 
to  the  tlKuroH  I  \ui\v  {^ivt'ii  .voii  it  \voiil«l  ho  U77. 

Seiiator  Gohman.  Now,  wliat  is  ttu*  capital  Htoisk  of  tht'GraiulTnink 
iiiCaiiiula  f    llow  iiinch  is  therc  iii  all  ot'it? 

JMr.  IlicKsoN.  Tlu'Giaiitl  Trunk — all  its  ('anatliaii  lincs — tuijhty  niil- 
lioiiH  ot'  loiiiiH  iiiHl  (U'bentnre  stock,  niiu'ty-two  inillioiiH  of  preterred 
Htoek,  oiie  huiulred  aiul  ei|;ht  inillioiis  of  ordiiiary  stoek,  iiiakinj;  alto- 
gether,  iii  rouiul  tlgiires,  two  huiulred  aud  ei);Iity  luillioiiH.     • 

Seiiutor  GORMAN.  On  3,000  iniles  ofroad  f 

\Ir.  IIICKSON.  Ou  3,119  miles. 

Senator  Gorman.  Now,the  capital  that  you  have  iii  these  lines  wholly 
in  the  ITuited  States  is  put  down  in  this  report  at  $40,277,472;  is  that 
correct  ? 

Mr.  IIiCKSON.  That  statement,  1  think,  is  a  little  wronjj.  The  Chi- 
cajfo  and  Grand  Truok  is  put  dowu  here  as  twenty-two  iiiillioiis.  It  has 
eighteen  millions  six  hundred  thounand  of  total  ciipitiil.  I  do  not  see 
the  Grjiiid  Trunk  Junction  Company  mentioiied,  aiid  it  Iias  a  capital  of 
about  $4,000,000.  TheGrand  Uaven  is  about  riptlit,  and  so  is  the  Mus- 
kegon  Kiiilway.  I  do  not  know  whether  tlie  Atlantic  road  is  given 
there  or  not. 

Seiiator  Gorman.  I  think  not. 

Mr.  HiCKSON.  The  ouly  one  I  see  which  is  not  clearly  stated  is  the 
Chicasfo  and  Grand  Trunk.    It  is  not  $22,000,(M)0,  but  $18,000,000. 

Senator  Gorman.  That  makes  the  aggregate  capital  of  your  roads 
in  this  couutry  over  fifty  millions  T 

Mr.  lliCKSON.  The  aggregate  capital  of  the  Aiiierican  lines  iii  which 
the  Grand  Trunk  Compaiiy  is  interested  is  abouL  forty-seven  inillions. 
I  see  on  looking  again  at  the  statement  that  soineihing  for  tlie  Termi- 
nal  Conipany  iu  Chicago  is  added  to  the  Chicago  and  (irank  Truiik.  It 
does  uot  alter  the  aggregate  mateiially. 

EAENINGS  OF  THE  GBAND  TRUNK. 

Senator  Gorman.  Then  the  gross  earnings  of  the  Graiid  Truuk  in 
Canada,  taking  the  year  of  1888,  for  instance,  were  what  ? 

Mr.  HiCKSON.  In  1888  they  were  $18,318,906. 

Senator  Gorman.  That  is  the  Grand  Trunk  proper? 

.Mr.  HiCKSON.  That  does  not  include  the  Chicago  and  Grand  Trunk, 
or  the  Grand  Haven,  or  the  Muskegon  lines. 

Senator  Gorman.  I  am  dividing  it.  I  asked  for  the  gross  receipts 
for  1888  for  the  Grand  Trunk  in  Canada. 

Mr.  HiCKSON.  I  misunderstood  jon ;  iii  rouud  figures  it  is $16,900,000. 

Seimtor  Gorman.  Aud  what  on  the  liiies  ou  the  American  side? 

Mr.  HiCKSON.  Oue  million  four  hundred  aud  sixtynine  thousand 
dollars,  say  $1,470,000;  but  that  does  not  in«  lude  the  Chicago  and 
Graiid  Trunk,  the  receipts  and  expenses  of  which  are  given  separately, 
as  are  also  those  of  the  Grand  Haven ;  they  are  in  a  statement  fur- 
nished  to  tlie  Interstate  Commerce  Commissioners. 

Senator  Gorman.  It  is  put  down  in  this  statement  that  your  gro.«8 
earnings  on  the  roads  which  you  operate,  lease,  own,  or  control  is 
$6,196,055.29. 

Mr.  HiCKSON.  Well,  those  figurescan  be  got  from  the  returns.  lam 
afraid  I  have  not  got  them  with  me. 

Senator  Gorman.  I  suppose  that  is  the  return  made  to  the  Commis- 
sion  by  your  company. 

Mr.  HiCKSON.  In  all  probability.  You  are  referring  to  a  judgment 
of  Coinmissioner  Scboonmaker,  are  yoa  not  ? 
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Setiator  Gorman.  Yos. 

Mr.  IIiCKSON.  Probubly  coiupiled  froni  some  returns  to  the  Inter- 
state  Comnierce  CommisBion,  or  made  up  by  the  clerk  of  the  CommiH- 
Hion. 

tSenator  (ioRMAN.  What  do  yon  make  the  receiptsof  all  combined — 
of  everything  you  control  1 

Mr.  lIicKsoN.  I  do  not  think  I  liave  that  prepared,  but  I  may  be  able 
10  give  it  to  y;)u  by  going  over  the  several  relurns.  I  understand  that 
wliat  you  want  are  the  recoipts  of  the  Grand  Trunk  and  the  American 
lines  combined,  and  the  rcceipts  of  the  Grand  Truuk  in  Canada,  and 
the  gross  tonnage  f 

Senator  Gorman.  Yes. 

Mr.  HiCRSON.  It  is  a.s  follows  : 

Tear  1888. 

Aggregate  roceipts  of  tho  liues  of  tbo  Griiud  Triink  Railway  in  Canada.  ^IQ,  900, 0'' " 
Aggregato  leceipts  of  tln»  liniH  o])erated  by  and  in  counection  with  tbe 
Graud  Triiuk  Railway  iu  tbe  United  StatcH 5,839,  '0 

22, 7:59, 000 

Aggregate  tonnf:,:.'e  moved  by  tbe  Graud  Trnuk  linee  in  Canada 6,959,481 

Aggregatc  touna^e  nioved  by  tbe  liucH  ojierated  by  aud  iu  counection 
witb  tbe  Grand  Triink  Railway  in  tbe  United  States 4,604,261 

11,50:1,742 

Senator  Gorman.  What  percentage  of  receipts  does  it  cost  to  operate 
the  Grand  Trunk  in  Canada? 

Mr.  IliCKSON.  It  varies  from  G9  to  75  per  ceut.  It  depeuds  on  the 
weather  somewhat. 

Senator  Gorman.  W^hat does  it  avorage,  taking a  i^eriod of  live years? 

Mr.  HiCKSON.  I  can  not  really  quote  it  without  adding  up  the  gross 
figures  aTul  maUing  a  computatiou.     Perhaps  uot  less  than  72  perceut. 

Seuiitor  GoRMAN.  iSow,  do  you  get  any  aid  from  the  Canadiau  Gov- 
ernment  in  any  way  to  keep  up  your  road? 

Mr.  niCKsoN.  Ko,  sir;  none. 

The  Chairmajj.  Your  road  is  purely  a  commercial  road? 

Mr.  IIiCKišON.  We  get  a  scanty  sum.  tbr  carrying  the  mails. 

The  CiiAiRMAN.  Your  road  is  a  commercial  road  and  the  Cauadian 
Piicitie  is  a  jiolitical  loiid;  is  that  not  about  it? 

Mr.  HiCKSON.  1  wonld  rather  not  characterize  the  Canadiau  Pacific 
asa  political  road,  but  the  Graud  Truuk  is  a  commercial  road,  carryiug 
ou  busiuess  on  busiuess  principles,  aud  operate<l  to  give  facilities  tothe 
country  throngh  which  it  passes. 

Scnator  Gorman.  On  a  cnpital  of  two  hundrcd  millions  and  18  per 
cent.  net  receipls  and  72  per  cent.  operatiug  expenses  your  earuings 
areabont  $18,000,000 

Mr.  UiCKi>ON.  Yon  askcd  me  as  to  working  expenses  for  an  av- 
erage.  I  wish  to  say  thflt  whiit  I  have  stated  as  to  the  average  work- 
iiig  expenses  is  an  estiniate. 

Tlie  Chairman.  If  i  liere  is  nothing  furtlier  to  ask  of  Mr.  Hickson  we 
will  excuse  him.  We  thjink  you,  Mr.  Flickson,  for  your  kindness  in 
coining  here,  aud  your  jiiiticnce  in  allowiug  yonrself  to  go  through  such 
alengthy  examination.  You  can  add  to  your  statements  here  thedata 
whicli  have  been  ciilled  for. 

Mr.  IIiCKSON.  Now,  gentlemen,  1  wish  to  say  that  if  you  want  ine 
at  any  time  I  will  be  glad  to  iittetid,  and  to  give  you  auy  infonuation 
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iliat  I  Ciiii,  iiiid  if  yoii  mv  iii  Ciiuiulii  F  wil!  bc  ^iliul  lo  fsliow  .you  iiU  tliiit 
you  uiiiy  wisli  to  sei'  iibout  the  Giiiud  Tiuuk  roiul  aud  its  alJairs  ou  the 
spot.  , 

l  wouhl  ask  to  he  sui^plicd  with  a  copy  of  tho  evidence  that  I  have 
giveu,  iu  ciise  I  iiiij;ht  likc  to  niiike  corrcctions  in  it. 

Seiiiitor  iliS(;ocK.  I  wonld  Iike  to  have  Mr.  Ilickson  fnrnished  witli 
the  cvidence  takeu  ol'  Mr.  Kiug,  aud  tlie  others,  with  rel'ereuce  to  the 
steps  whicli  we  tliiuk  should  be  taken  to  improve  or  auiend  this  inter- 
state  coininerce  act. 

The  CUAIRMAN.  The  testiinony  will  be  priuted,  aud  Mr.  liickson 
will  see  it. 

Mr.  IIiCKSON.  What  I  waut  is  to  have  theevidciMu'  thiit  I  havegiven 
in  order  to  correct  it  iu  any  j^iirticular  in  whicli  J  nniy  haye  itdlen  iuto 
error. 


STATEMENT  OF  S.  M.  FELTON,  JR. 

Mr.  S.  M.  Felton,  Jr.,  flrst  vice-president  of  the  New  York,  Lake 
Erie  aiid  VVestt^rn  Riiilroad,  appeiued. 

The  (JuAiKMAx.  What  i.^  your  Uiiine  iind  business? 

Mr.  Felton.  S.  M.  Felton,  jr. ;  I  ain  firs^  vice  president  of  the  New 
York,  Lake  Ei  ie  and  Western  ll.iilroad. 

The  CiiAiRMAN.  Hiive  you  any  special  control  of  the  tratlic  business 
of  that  road  ? 

Mr.  Fklton,  Yes,  sir;  that  is  uiider  iny  Jurisdictiou. 

The  Chairman.  You  Inive  beeu  listeniiijjr  to day  to  what  has  l,cen 
said  here,  and  tloubtless  hiive  read  somethin^'  of  what  was  stated  here 
on  yesterdiiy. 

Mr.  Fklton.  I  read  what  tlie  pa])ers  Ini.l  to  sjiy  ou  the  subject. 

The  Chairman.  Can  you  give  tlie  coniniittee  aiiy  informiition,  in  ad- 
dition  to  what  weliave  had  fioin  Mr.  Kiujii',  in  relatiou  to  the  triiilic  of 
yonr  load,  or  do  you  no'.  know  whiit  he  said? 

Mr.  Felton.  l  do  iiot  know  jtist  wh.it  lie  Siiid,  but  I  couUl  answer 
any  qnestions  tlnit  yoii  iniHiit  wish  to  ask  ine  in  refen.'iice  to  it. 

The  Chairman.  Wh:it  iire  tlie  terininals  of  your  roiid? 

Mr.  Fklton.  New  York,  Buti'nlo,  Dunkirk,  and  Piennout  on  tho 
Iludson.  Those  iire  tiie  teruiiuiils  of  the  oiijjfinid  Erie  road,  or  what  is 
called  the  Erie  jiroper.  Tlien  there  is  tlie  New  York,  Fennsylvania, 
and  Ohio  Eoad,  wliich  i^ovs  to  Cincinnati,  Clevelaud,  and,  by  the  Chi- 
cago  aud  Atlajitic,  to  Chicago. 

The  Chairman.     Is  tlnit  a  part  of  tbe  Grand  Trnnk  systern  f 

Mr.  Fkltcn.  No,  sir. 

The  Chairman.  What  isit,  then  ? 

Mr.  Felton.  It  is  a  Iiiie  riiniiiiij.>-  south  of  the  lakes. 

The  Chairman.  Is  it  eutirely  iu  the  United  States? 

Mr,  L^elton.  Yes,  sir. 

The  (3IIA7RMAN.  llave  you  auy  busincssrelations  or  connections  witli 
theGramlTrunk  f 

Mr.  Feltox.  Yes,  sir. 

The  (3HAIRMAN.  Just  tlie  ordinary  bnsiness  coiine(;fions'? 

Mr.  Felton.  We  have  (piite  iutimate  conuections  with  the  Grand 
Trunk. 

The  Ciiairman.  Wlmt  ai  e  th(^y  ? 

Mr.  Felton.  Oiir  connection  with  them  is  at  International  Bridge 
aiid  Sus])eusloM  Bridge. 

The  Chairman.  At  tliose  two  bridges  I 
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Mr.  Felton.  Yes,  sir ;  we  oxcliaiigo  passetiger,  l'reiglit,  luul  eoul  traf- 
lie  witli  tliem. 

The  Chaiuman.    Oii  what  terins  ! 

Mr.  Felton.  Oii  the  basis  ot'divisions  that  liave  been  in  foree  for  a 
iinmber  of  years  by  all  liiies  east  of  lUitfaio. 

The  CnAiRMAN.  Are  yon  getting  aiiy  (litrerential  in  yonr  arrange- 
nient  with  these  other  trnnk  lines? 

Mr.  Felton.  We  have  a  difierential  on  onr  westbonnd  bnsiness 
ontof  New  York  City  aiul  outof  New  Enghind,  ranging  froin  5  eeiits  a 
hnndred  ponnds  on  lirst  ehiss  down  to  a  cent  a  hnndred  oii  sixth  chisa. 

Senator  Platt.  Wliethcr  the  freight  goes  over  theOrand  Trnnk  or 
not? 

Mr.  Felton.  Yes,  .'-ir;  on  any  of  onr  conneetions. 

The  CnAiRM\N.  Wlnit  are  yonr  conneetions? 

]\lr.  Felton.  Oiie  eonni'ction  'm  by  t?alamanca,  one  by  BntVaU)  and 
the  Niekel  IMate,  and  one  by  the  bridges  and  tlie  Grand  Trnnk  road. 

Seuator  Platt  (to  the  cliairman).  Ask  IMr.  Felton  why  that  ditfer- 
ential  is  neeessary. 

The  Chaikman.  Senator  TUitt  wants  to  know  why  that  ditlerential  is 
neeessiuy. 

I\lr.  1''klton.  Prior  to  the  passngeof  the  interstate  eomnieree  law  we 
had  the  pooling  systeni,  under  which  we  workrd,  and  nnder  that  sys- 
teni  the  Krie  road  was  allowed  a  certain  share  of  tlie  tratiic,  We  fonnd 
that  under  the  operation  of  the  interstate-coinnierce  law  and  its  observ- 
iiiicc,  as  wc  MiitkMstooil  it,  w«'  vvere  iosiii^-  jiromiil  iiiHl  losinij'  tiiiriic,  jtnd 
wc  madc  iipplication  to  the  other  roiids  Ibr  whiit  is  known  as  a  dill'er- 
ential  to  eiiiil)le  us  to  carry  onr  fiiir  share  of  thc  busincss. 

Seiuitor  Pi,ATT.  Have  yon  not  as  short  ii  linc  to  Chicago  as  any  roiid  ? 

Mr.  Felton.  No,  sir,  the  IVnnsylvaniii  roiul  liasthe  shortest  line. 

The  Chairman.  Why  <lid  von  lose  bnsitiess  under  the  operation  of 
the  interstiite-commerce  aet  or  itK  observance  ? 

Mr.  Felton.  It  is  very  difficult  to  say.  W^-  tliink  we  lost  a  good 
deal  of  business  beeause  wc  maMitained  rates. 

The  Chairman.  Do  you  mean  to  say  your  rates  were  higher  than  on 
the  other  trunk  lines! 

Mr.  '^^elton.  Yes.  sir;  I  tliink  that  we  ]>robiiblv  niisintcrpreted  tlie 
liiw,  orat  least  interpreted  it  more  rigidly  tlian  our  competitors  did. 

The  Chairman.  Do  you  mean  to  say  tliat  you  obeyed  the  Uiw  aud 
your  competitors  did  not? 

Mr.  Felton.  That  is  exactly  what  I  inean. 

The  Chairman.  You  do  not  mean  that  your  published  rates  were 
liigher  than  those  of  the  other  roads? 

Mv.  Felton.  Our  i^nblished  rates  were  the  same,  but  I  think  we  were 
charjiing  more  thaii  some  of  our  competitors  charged,  not  niore  than 
tlie  New  York  Centriil,  however. 

The  CUAIRMAN.  You  think  that  is  the  reason  you  lost  busiuessf 

Mr.  Felton.  Yes,  sir. 

The  Chairman.  And  it  was  a  violation  of  the  Uiw  by  the  other  roads, 
some  of  them,  at  least,  that  resulted  in  your  losing  a  good  deal  of  busi- 
ness  ? 

Mr.  Felton.  They  did  not  considcr  it  a  violation  of  the  Uiw.  l  be- 
lieve  the  liiterstate  Coinmerce  Conimissioiu>rs  tlicm^«'lves  wcie  in  <loubt 
about  the  Unv  as  applyinjjf  to  joim  rarift's;  iind  sill  the  busiiu'ss  icferred 
to  was  doiK'  on  joint  taviffs. 

The  CiiATRMAN.  It  WiK  .iii  the  Joint  tarift'  business  Ihat  this  cuttiiig 
was  doue,  if  there  was  auy ! 
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Mr.  Fklton.  Ycs,  sir. 

TIm^  (^irAiUMAN.  l)o  not  tlie  amemlinonts  receiitly  passed  correct 
tliJit? 

Mr.  irKLTON.  Yos,  sir;  1  tliink  tliey  do. 

Tlie  CiiAiRMAN.  l)o  you  think  you  aro  on  as  ^'ood  a  footing  now  to 
gel  Imsiness  as  tlicy  are? 
jif  >  Mr.  l'^KLTON.  l  tliink  we  are,  ifthe  law  is  observed. 

Tlie  CiiAiRMAN.  Is  there  any  reason,  theu,  why  you  should  receive 
that  dilfcreiitial  now? 

i\lr.  Felton.  Yes;  1  thiiik  so,  until  we  Ket  back  tho  trallic  that  we 
liave  lost.  We  are  very  inuch  beh  nd  ou  busiuess  botli  east  aud  west 
bound. 

TIIE   OrEllATION   OF  THE   POOL. 

The  (Jhairman.  The  prcsidentof  your road  statod  yesterday  that  your 
road  received  about  half  a  uiillion  dollars  a  year  under  the  poolinj^ 
systein. 

8eiiat()r  llAiiRis.  Ilis  atatement  was  that  the  Erie  road  lost  a  lialf  a 
miliiou  dollars  a  year  by  reason  of  the  abolitiou  of  the  pooliiig  system 
uiider  tlie  interstate  coiiimerce  act. 

Mr.  Felton.  Well,  1  will  give  you  an  idea  of  just  how  it  has  beeu 
rnnning  by  goiug  back  to  the  time  wheii  pools  were  flrst  fornied.  Oii 
the  west  bouiid  business  froiu  New  York  during  the  period  from  July 

1,  1877,  to  March  M,  1887 

!Senatt)r  llAiiKis.  VVas  that  tho  beginningof  tlie  poolingrsyjiitem  ? 
Mr.  Felton.  Y'es  sir,  up  to  the  taking  eftect  of  the  interKtate  com- 
merce  law.     For  a  jieriod  of  ten  yoars  prior  to  tln^  passage  of  t  lie  iiiter- 
stato  commerce  Jaw  the  Erie  iOad  on  west-bound  business  from  New 
York  aggreffiting  in  gross  revenue  $11,577,000  was  short  $482,10.5,  as 
computed  uuder  Ihe  pooling  agreeinent. 
The  Ohairman.  Nearly  a  half  a  million  dollars. 
Mr.  Felton.  Yos,  sir. 
The  CuAiiiMAN.  lu  oue  year. 
Mr.  Felton.  Oh,  no;  inten  years. 

The  (.'HAiRMAN.  Wheu  you  came  undertlie  interstate  comtnerce  law 
what  was  theeftect. 

Mr.  Felton.  I  will  show  you.  During  the  twelve  months  endinjj 
March  .'Jl,  1888 — that  is  tho  flrst  year  of  the  operation  of  the  interstatc 
commerco  law — the  Erie  road  fell  behiud  on  New  Y'ork  west-bound 
business  the  aiuount  I  have  reforred  to  iu  the  former  statement, 
$248,527. 

The  Chairman.  That  was  during  the  flrst  twelve  months  of  tho 
operation  of  the  iiiterstatrt  commerce  law? 
Mr.  Felton.  Yes,  sir. 

Scnator  Harris.  3oth  of  these  statemeuts  rofer  to  west-bound  busi- 
ness  only  ? 

Mr.  Felton.  Yos,  sir;  they  refer  to  business  from  New  York.  For 
ten  years  the  Erie  shortage  on  that  business  was  about  $425,000,  an 
averagi^  of  $42,500  per  annum.  For  the  one  year  after  the  passage  of 
the  law  it  was  $248,000. 

The  CllAiRMAN.  What  was  it  on  freight  coniing  this  way  ? 

Mr.  Felton.  T  will  give  that.    (Jii  the  eaHt-oound  dea<l  frcight,  which 

is  a  scparate  divisiou  aud  which  only  covers  the  peiiod  troni  March  15, 

1882,  to  March  31, 1887— that  is  five  years— the  Kvn^  road  was  $440,000 

behind  uudcr  the  pooliug  system  ;  au  averago  of  $88,000  per  aiiiiuiu. 
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In  tlie  first  year  of  tlie  operatioii  of  tlie  interstato  conimerce  law  tho 
Erie  road  wa.s  f-.liort  $157,108  on  tliis  bnsiness. 

Tho  OHAmMAN.  What  was  the  total  shortaj^e  for  a  year? 

Mr,  rELTON.  The  average  was  $88,000  a  .year.  I  aiu  not  giving  you 
Mr.  Kiug's  ligiiro8;  I  am  giving  you  tho  flgures  in  dotail ;  he  only  gave 
them  in  the  aggrogate. 

This  qnostion  reqnires  a  good  deal  of  exphination  ;  I  want  to  mako  it 
clear.  What  I  saw  stated  in  the  papors  was  iiot  clear,  Mr.  Kiug  said 
this  moruingtiiat  howonld  lilio  to  have  me  explain  it  to  thocommittee. 

There  is  anothor  class  of  traflic,  kuown  as  tho  New  Y'ork  live-stock 
trafflc,  that  has  been  kept  as  a  separato  divisiou,  or  was  so  uudor  the 
pooliug  systom,  and  on  this  class  of  busiuoss  duriug  the  period  from 
1879  to  1887  the  Erie  road  was  short  $I58,ir)2;  an  averago  of  $19,770 
per  anuum. 

Seuator  Platt.  Iu  what  was  the  Erie  short  ? 

Mr.  Felton.  Iu  reveuue;  that  is,  for,  say,  eight  years. 

Senator  Platt.  1  was  goiug  to  ask  what  your  share  was  aud  how  it 
was  arrived  at. 

Mr.  Felton.  Iu  the  first  place,  before  pools  were  formed,  therewas 
a  coutest  amoug  tho  various  truuk  lines  over  all  trafflc,  and,  as  you 
I)robably  ivmomber,  thoy  had  rate  wars  frequeutly. 

Senator  Platt.  The  share  of  a  road  was  what  it  got  in  the  tightf 

Mr.  FeltOxX.  That  questiou  weut  to  arbitration.  The  practical  re- 
sult  ot  that  arbitration  was  that  the  roads  were  allowed  the  tonuage 
that  they  were  able  to  carry  under  the  free  flght,  aud  in  that  way  the 
Erie  road  socured  the  various  percontagos  that  were  awardod  it  uuder 
theso  agroements. 

In  the  live-stock  and  dressed-beef  division,  iu  the  ftrst  year  of  the 
oporatiou  of  the  interstate  cominerce  law,  the  Erie  road  was  bohind 
$109,4  >.},  more  thau  tho  whole  shortage  in  tbe  previons  eight  years. 

Soiiaior  IIiscoCK.  I  would  like  to  ask  Mr.  Felton,  Mr.  Ghairmau,  iu 
this  counection,  if  it  will  uot  iuterfore  with  your  liue  of  examination, 
this  question  :  If  you  rocoUoct,  Mr.  King  aud  Mr.  Depew  seom  to  have 
ditterod  in  rospect  to  the  uature  of  this  shortage;  at  least,  some  of  us 
understood  Mr.  Kiug  to  say  tliat  this  shortage  was  made  up  to  them  iu 
tho  >)aymeut  ot'  money  by  ^.he  pool  without  the  Erie  road  haviug  car- 
ried  the  froight  which  would  earn  it.  I  understood  Mr.  Depew  to  say 
that  the  freight  to  earn  tho  inoney  was  arbitrarily  tiausferrod  to  the 
Erio,  so  that  tney  carried  thoir  arbitrary  part  of  tho  freight  uuder  the 
pooling  arrangenient,  and  the  other  roads  paid  to  the  Erio  what  the 
carryiug  was  worth. 

The  Ohaiuman.  State  the  exact  facts  in  reforence  to  the  manner 
iu  whitth  those  things  were  settled  and  the  basis  of  settlement. 

Mr.  Fklton.  1  would  like  to  mako  just  ouo  statement,  aud  theu  I 
will  havo  complote*]  what  1  was  saying. 

The  Chaiujian.  Cortainly. 

Mr.  Felton.  J3uiing  the  whole  period  i>rior  to  the  i^aasage  of  the 
interstaro  law  covered  by  all  these  various  pools,  the  Erie  road  was 
behind  $1,080,377. 

Sonator  Gorman.  Iu  what  time? 

Mr.  Felton.  That  covers  in  one  division,  ton  years;  ou  another,eight 
years ;  on  auothcr,  tive  years ;  aud  on  another,  three  years.  It  would  bo 
prolty  hard  to  make  au  averago,  bocanse  the  tonnage  varios  so  That 
is  au  avoragc  of  sovcn  y<;ars,  I  should  say.  That  shows  the  eliect  of 
tho  iutorstate  commerce  act  ou  the  rovenuos  of  the  Erio  road. 
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StMiiitor  Platt  Tlio  l)asi.s  of  yonr  sliortago  in  oach  case  was  wliat 
was  alloNvt'd  you  by  tho  i)ool,  was  it  uot  ? 

Mr.  Fklton.  Yes,  m\ 

Seuator  Gorman.  Ihat  is  what  I\Ir.  Kiug:  stated. 

Mr.  Felton.  Yes,  sir.  ^ow,  Mr.  Kiug  jrave  you  the  aggregate  for 
two  years,  and  uiade  it  a  milliou  dolhirs,  aud  from  that  you  draw  the 
inforenee  that  it  was  a  half  a  nnllion  doHars  ayear. 

Senator  IlARins.  Under  tho  operatiou  of  tho  pool  was  that  shortage 
niade  up  to  the  Erie  road  ? 

INIr.  F.ELTON.  That  shortajje  was  uiado  up  to  the  Erie  road  in  two 
ways.  In  one  pool  it  was  made  uj)  by  payiug  the  eutire  revenue  to  the 
Erie  road. 

Seuator  Harris.  Paid  in  money  ? 

Mr.  Felton.  Yes,  sir ;  iii  money,  re]nes(>uting  its  shortage.  If  the 
Erie  happeued  to  ruu  bcliind  in  one  montli  tive  thousand  tons,  and  the 
New  York  Ct'utral  ran  over  tive  tliousaud  tons,  tlie  treasuror  of  the 
Is'ow  \orlv  Contral  paul  tho  troasuror  of  our  road  the  entire  gross  rev- 
enue  on  that  shortage.  In  othor  words,  the  New  York  Coutral  had  to 
pay  for  over  carrying  th«?  ti\o  thousaud  tous. 

Souator  IliscoCK.  Aud  ihe  Erie  road  carried  no  freight,  and  received 
that  mouey "? 

IVIr  Felton.  It  reoeivod  it  for  maiutaiiiiug  rates. 

The  Chairman.  That  is  a  j^retty  oasy  way  of  getting  money. 

Mr.  Felton.  l  will  explaiu  that.  The  great  (lifficulty  we  had  under 
tbe  pooling  systein  was  \\\  the  fact  that  we  could  not  euforce  our  agree- 
mont,  and  we  wero  always  liviug  iu  foar  of  some  rupture.  Tlie  result 
was  that  thore  was  always  a  teini)talioii  on  the  part  of  soiiie  of  the  liues 
to  keep  up  thoir  ])roi)oition,  to  carry  their  share  of  the  busiuess,  so  that 
if  any  break  caine  thoy  would  not  be  out  of  pocket.  Kow,  if  we  had 
legalized  ]iooliug  wecould  maiutain  rates  absolutely,  aud  feel  that  we 
were  going  to  get  oiir  reveuue  anyhow. 

Souator  HiscoCK.  Was  that  arrangemont  at  any  time  changod,  so 
tbat  if  you  fell  shoit  on  freiglit  ouo  mouth  that  thon  the  i)ooI  trans- 
forred  to  you  arbitrarily  freight  to  carry  to  make  it  up  ? 

Mr.  Felton.  That  was  tried,  but  it  was  so  unsatisfactory  to  tho 
shippera  that  it  was  uever  carried  out  to  auy  extent. 

Senator  Qarris.  I  thiuk  you  said  thiit  there  wero  two  uu'thods  of 
makiug  up  the  aiiiount.     You  have  stated  oue ;  give  us  tho  othor. 

Mr.  Felton.  The  other  method  was  by  the  paymont  of  the  uetearu- 
ings. 

Senator  IIarris.  And  that  was  paid  in  casli  ? 

Mr.  Fej.ton.  Yes,  sir.  It  was  on  tlie  east  bound  pool.  Tho  com- 
missiouor  tigured  th(5  net  earnitigs  ac(!ruiug  from  the  transportation  of 
thc  tratlic,  aud  the  nxid  which  was  short  receivod  the  net  oarnings. 

Sonator  Harris.  IJut  in  eaoli  iustauce  you  wore  compousated  for 
your  shortago  iu  cash  and  not  by  carryiug  freight  assiguod  to  you  by 
the  pool  ? 

Mr.  Felton.  As  I  said,  the  pool  made  au  effort  todivertfroight,  but 
it  was  never  satiafactory. 

S(^nator  IIarris.  It  was  ])rosecuted  only  to  alimited  extont? 

Mr.  Feiton.  Yes.  sir. 

The  Chairman.  So  that,  as  a  matter  of  fact,  the  Erie  road  roceived 
that  milliou  of  dollars  without  earning  it? 

Mr.  Fi'^LTON.  I  sliould  tiot  say  without  oTirning  it. 

Tho  Chairman.  1  raean  without  carrying  the  traffic  tliat  would  earn 
it  if  it  had  tho  business. 
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Senator  Platt.  Tlie  Erie  receive<l  it  for  niaintaining  rates,  he  said, 
I  tliink. 

Mr.  Fklton.  That  is  the  answcr.  T  want  to  niake  tliis  point,  that  if 
that  pool  had  beeu  a  k'gal  pool,  and  one  that  conld  be  eufoiced,  the 
]<^rie  roiid  \^  oukl  not  have  received  niuch  of  that  inoney  irom  the  New 
Yorlv  Ccntral  and  the  Peunsylvauia,  who  piactically  paid  It. 

yeiiiitor  Harris.  Suppose  you  biid  no  pool,  whiit  would  have  beeu 
the  result?     Would  you  ha^e  got  thiit  bnsiness  ? 

.Mr.  Felton.  The  result  would  have  beeu  that  we  woukl  have  had 
thiit  $1,000,000  in  our  treasury  and  wouhl  have  doue  sonie  extra  work 
for  it,  as  our  rauge  of  rates  would  have  ueeu  lower. 

Tlie  CllAiRAiAN.  Wonhl  thiit  hiive  liiirl  iiiiybody  if  you  had  receivcMl 
tlie  iiioiiey  you  exiiected,  and  ciuiu'd  it,  Jind  tlie  rates  were  lower;  tlie 
])e()ple  woiild  liave  got  the  benetit  of  it,  wouhl  tliey  not  ? 

INlr.  Fki-TON.  1  think  not. 

The  CilAiRMAN.  Whynot? 

Mr.  ri:LTON.  For  the  reason  that  there  would  have  been  a  fluctua- 
tion  of  rates,  wliich  is  always  undesirable  tothe  shipper.  Our  i^atrons 
Siiy  tliiit  what  they  Wiint  is  uniforni  rates.  They  do  not  wiuit  low  rates. 
They  do  not  want  to  sliip  grain  to  fhe  sea  boiud  this  nionth  and  hiivea 
conipetitor  come  iii  iind  sliip  his  grain  next  month  to  the  sea  board  for 
half  tlie  rsite  they  i>aid  the  j^revious  nionth. 

Sena4()r  IliscoCK.  Your  nnderstaudiug  is  that  the  shippers  are  al- 
Wiiys  ojiposed  to  a  war  lu  rates  ? 

Mr.  Fklton.  Yes,  sir  ;  except  a  few  who  get  the  benefit  of  it.  Tliey 
get  the  beneflt  of  it  one  time  and  the  next  time  tliey  do  not;  the  next 
time  soine  one  else  gets  it. 

Senator  Platt.  Your  effort  now  is  to  get  back  the  business  which 
you  lost  and  which  you  had  nnder  the  okl  pool. 

Mr.  Fel'I'ON.  Jt  is  practicaliy  to  eveii  up  our  tonnage. 


DIFFERENTIAL    RATES. 


The  Chatr"  w\.  When  you  get  tho  million  doUars  back,  then  will 
they  stop  the  dilicreutial  you  are  receiving  ? 

JVir.  Felton.  Yes,  sir;  we  will  waive  the  ditFereutial ;  we  will  give 
it  up. 

The  Chairman.  Do  you  regard  yourselves  now  as  cap:ible  of  com- 
petuig  with  the  other  lines  without  disadvantage  to  yourseives? 

Mr.  Fklton.  ]So,  sir;  I  think  not;  I  think  there  is  a  feiituie  of  the 
case  that  j»rob;ibly  you  will  appreciiite.  Since  the  passage  of  the  in- 
terstate  comnierce  kiw,  iusteiul  of  going  to  a  man  aud  otk'nng  him  a 
rebate  to  secure  his  bu>siuess,  the  8t.«ong  lines  like  fhe  Pennsylvania 
aud  tlje  Xew  Yoi;k  Ceutral  go  to  hiin  and  say,  ''  We  wdl  put  your 
freight  through  from  ^ew  York  to  Chicago  in  sixty  hours,  or  in  three 
days."  That  fast  time  has  the  effect  of  a  rebate  in  securing  his  busi- 
ness,  especially  if  it  is  highclass  business  that  has  to  have  fiist  niove- 
ment.  We  labor  niidcr  a  serious  disadvautage  there.  The  Pennsyl- 
viinia  and  the  New  York  Central  have  better  tacilities  ;  their  lines  are 
double  tracked;  they  have  lower  grades,  and  their  fund  for  improve- 
meuts  is  very  mui^h  larger,  aud  they  are  constantly  si^ending  money 
that  the  Erie  ean  nor  spend. 

Th<^  ('haikmaj!?.  So  that  you  tliink  you  ought  to  have  your  ditteren- 
tial  still  I 

Mr.  Felton.  It  looks  to  rae  from  present  developments  that  wlien 
we  eveu  up  this  business  which  we  lost  we  will  find  that  the  Penuisyl- 
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vaiiia  aiul  llie  New  Yoik  Central  facilities  are  so  far  aliead  of  ours  tliat 
we  (!aii  iiot  keep  up,  and  we  will  have  to  li.ive  tlie  diHerential  on  tliat 
aceount.  We  are  wliat  is  called  a  weak  line.  The  Pennsylvania  and 
the  New  York  Central  are  the  only  lines  that  charfiethe  lull  tariffrate. 
The  Lackawanna,  West  Shore,  Ontajrio  and  Western,  Leliiyh  Valiey, 
aud  Grand  Trunk  all  have  ditlerentials. 

The  CuAiRMAN.  Do  they  receive  a  ditfereiitial  now? 

Mr.  Felton.  Yes,  sir,  ouwest-bouud  business;  aiid  so  does  the  Bal- 
timore  and  Ohio,  too. 

The  CiiAiiiMAN.  But  these  roads  do  not  receive  it  on  east-bound 
business. 

Mr.  FPjLTON.  They  do  not,  except  0!i  dressetl  beef. 

The  CilAiRMAN.  Why  should  tlieie  be  a  west-bound  difterential  and 
not  an  east-bound  differential  ? 

Mr.  Felton.  I  suppose  it  is  for  the  reason  1  gave  you  heretofore, 
that  the  better  facilities  of  the  Pennsylvania  aud  New  York  Central 
bnes  on  west  bouud  busiuess  have  inade  that  a  very  iniportant  factor. 
Now,  siuce  the  act  was  passed  this  condition  has  grown  up,  and  wo 
tiud  ourselves  embarrassed  by  the  better  facilities  of  our  comiietitors. 
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The  Chairman.  One  of  the  purposes  of  this  investigatiou,  as  you 
doubtless  uuderstand,  Mr.  Felton,  is  to  ascertain  wliether  under  the 
system  of  law  that  we  have,  under  the  interstate  coinnierce  act,  tlio 
Canadiau  roads  nre  getting  any  advantage  over  our  roads.  You  deal 
with  the  Grand  Trunk,  1  believe,  and  you  are  a  competitor  also,  as  I 
understand  from  Mr.  King, of  the  (riand  Trunk. 

Mr.  Felton.  Yes,  sir;  we  are. 

The  Chairman.  Do  tliey  get  any  advautage  over  your  road  by  the 
enforcement  of  the  iuterstate  commerce  act  ? 

Mr.  Felton.  They  do  not  get  any  advantage  with  our  assistance. 
What  I  meau  by  that  is  that  we  do  not  give  them  any  advantage  froui 
Bufl'alo  to  New  York  as  against  our  own  line  froni  Chicago  to  Xew 
York.  Any  advantage  they  would  get  wouUl  be  derived  from  their 
ovvn  line  between  Buffalo  and  Chicago. 

The  Chairman.  It was stated  today  that  the Grand  Trunk  observed 
the  interstate  commerce  act  just  as  rigidly  as  though''they  were  in  tlio 
United  States  on  all  business  that  coines  into  the  United  States  or 
begins  in  the  Uiiited  States  and  goes  into  Canada  or  through  Canada 
and  into  the  United  States  again.  Do  you  know  whether  that  is  true 
or  not "? 

Mr.  Felton.  I  do  uot  know  anything  to  the  contrary. 

The  Chairman.  Do  you  thiuk  there  ougiit  to  be  any  logislation  to 
protect  American  lailroad  interests  as  against  Laiiadiau  railroad  inter- 
ests  uiore  thau  we  have  already  ? 

Mr.  Felton.  1  thiuk  Ihat  the  Canadiau  Unes  should  be  placed  oii 
exiu'tly  tlie  sanie  footiiig  as  are  tlie  Ainuricau  lines. 

The  CiiAiiiMAN.  lu  whatrespect? 

Mr.  Felton.  There  are  severjil 

Seiiator  llARRis.  l  do  not  think  you  understood  the  chairnian's  ques- 
tiou.  It  was  whether  tliere  should  be  any  legislation  by  (Jongress  to 
protect  Ainericau  railroad  interesrs  as  againstCanadian  railroad  inter- 
«'sts  l)eyond  wliat  we  have  alieady. 

Mr.  Felton.  I  take  it,  it  is  witliin  the  power  of  (Jongress  to  compt'I 
the  (!anadian  railroads  to  conforni  to  our  laws  if  they  waiUt  to  do  busi- 
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LesH  in  lluj  UiiikMl  Slates,  biit  I  do  uot  suppose  it  is  witliiu  tlio  power 
of  Cou},nvHs  to  R'nulatc  tiaflic  iu  Cauada. 

Tlic  CiiAiKMAN,  Tljc  Cauadiau  roads  say  they  aic  couf'ormiug  to  tho 
iutcrstatc  couiincrcc  act. 

}ih:  FKi/roN.  Thcu  thcy  ccrtainly  would  not  object  tohaviug  the  law 
ai)i)licd  to  tlu'ui  as  it  is  lo  us. 

The  CiiAiiniAN.  Tlicy  do  iiot  havc  any  objection. 

Mr.  Fklton.  1  do  uot  supi)ose  they  would. 

Tlie  CnAiKMAN.  You  heard  wliat  I\Ir.  Iliclison  stated  here  today, 
did  you  uot  ? 

Mi-.  Fklton.  Ycs.     li  thiuk  he  states  the  casc  correctly. 

Tiic  ('iiAiKMAN.  Do  you  kiiow  of  auy  reasou  wliy  tlicrc  shouhl  be  auy 
chau^e  of  lcfiislatiou  iu  respect  to  the  railroads  of  thc  couiitry  ou  ac- 
coiiut  of  tlic  busiucss  whicli  it  has  bccii  showu  is  bciug  douc  oii  these 
Caiiadiaii  roads  iii  tlic  Uuitcd  Statcs? 

Mr.  1<'elton.  1  <lo  uot  kiiow  how  to  auswcr  tliat.  1  cau  iniike  thia 
statciiiciit,  howcvcr,  tliat  l  belicvc  the  Graud  Truuk  aiid  thc  Cauadian 
Pacilic,  tlic  Cauadiaii  Pacitic  particularly,  liave  prolitcd  by  thcpassage 
of  the  iiitcrst.ite  couiiucrcc  law. 

The  CiiAiKMAN.  lu  what  rcsj^ect  ? 

Mr.  Fklton.  Ou  tlicir  tiatric  iu  the  United  Statcs. 

The  Chaiuman.  P>y  violatiug  thc  law  "! 

Mr.  Fklton.  I  do  uot  waut  to  say  tliat ;  but  take  the  caae  of  the 
Caiuuliaii  Pacific.  The  Caujidian  Pacilic  is  iu  a  positioii  to  inake  auy 
coiiccssiou  thcy  want  ou  thc  traftic  thcy  draw  i'roui  thc  Uuitcd  States, 
and  thcy  cau  iuaul])iilatc  it  without  our  kuowiiij;?  auytiiiug  about  it  aiid 
without  thc  luterstate  Coiuinerce  Commission  kiiowing  anythiiig  about 
it. 

Senator  Gouman.  What  do  you  uican  by  '•  mauipulatiug?" 

Mr.  Fklton.  I  mcau  tliis  :  Thcy  liavc  a  liiie  uow  to  St.  Paul  audMin- 
neapolis.  Tlic  largc  tlour  tonuagc  that  wc  fbnuerly  rcccivcd  fiom  St. 
Paui  aud  Miiincapolis  is  beiiig  very  largely  diverted  liy  tlic  Cauadiau 
l'acific  road.  Tliis  tounage  gocs  over  this  uew  road  to  thc  Sault,  aud 
thcii  over  the  Cauadiau  Pacific  for  export,  and  we  practically  do  uotget 
auy  of  it. 

It  is  very  easy,  itseems  to  me,  for  those  gentlcmen  ou  thcir  owu  iiiain 
liue  in  Canada,  to  make  such  ai-rangements  as  will  causc  that  busiuess 
to  take  that  route.  1  do  uot  know  how,  but  if  I  were  there  I  thiuk  I 
sliould  fliid  a  way  to  get  thafc  busiuess.     [Laughter.] 

The  Cuaihman.  Would  they  not  uaturally  get  it  'l 

Mr.  Felton.  No,  sir;  I  thiiik  not. 

The  CiiAiUMAN.  Why  uot? 

Mr.  Fklton.  It  is  a  loiig  aud  circuitous  route  aud  not  the  natural 
road  for  thc  busiucss  when  it  has  to  comethrough  to  Ncw  Englaud  aiid 
Ncw  Y^ork. 

Tlic  Chairman.  I(  starts  iu  Miuneapolis  and  lauds  iu  Portlaud  or 
Bostou  f 

Mr.  Felton.  Ycs,  sir ;  or  Moutreal  or  Liverpool,  aud  soine  of  it  comes 
to  Ncw  York. 

Tlic  Chairman.  According  to  Mr.  Ilicksou's  stateuicnt,  he  regards 
that  sort  of  shii)ineut  entircly  uudcr  the  iuterstate  coniiucrcc  act. 

Mr.  Felton.  I  aiu  uow  spcakiug  of  the  Cauadiaii  Paciflc. 

Tiic  ('iiAiRMAN.  13ut  1  am  giviug  you  the  view  Mr.  IJicksou  takes  of 
his  road  obcyiiig  thc  iaw  uuder  tliis  state  of  afl'airs, 

Mr.  Felton.  A.1I  right,  sir. 
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Tho  (JiiAiRMAN.  There  has  beeii  a  vast  inereaso  iii  th(i  trafllc  carried 
by  Ihe  GraialTruiiii  tliis  year  as  compared  with  tlie  previoiisyear.  Wliat 
liave  yoii  to  say  ahoiit  tliat? 

I\lr.  Felton.  I\Ir.  Kiiif?  referred  to  thedead  treight  iiiovemeiitou  tlio 
Chicajro  aiid  Graiid  Truiilc  out  of  Chicago.  It  has  beeii  quito  hcavy  80 
far  iii  1889. 

Tlie  CiiAiRMAN.  rias  tlio  freight  beeii  lieavior  thaii  lieretofore? 

Mr.  Felton.   ifes,  sir;  runiiiiig  up  oiio  week  to  39  por  ceiit. 

Tlie  CiiAiRMAN.  Wliat  is  the  explanation  of  that  ? 

I\Ir.  Felton.  1  do  iiot  know.  1  amiiotas  fainiliar  with  the  Ritnation 
atChicago  as  I  am  at  tliis  <>nd,  but  1  Iiave  no  doiibt  you  will  get  some 
exi)ianation  froin  Mi'.  Newell  and  ]Mr.  Ledyard,  who  are  niore  direcnly 
iuterested  iii  tliatquestion,  asthoy,  incoiine(;tion  with  the  Peiinsyjvania 
road,  control  tlio  strong  roads  out  of  Chieago.  They  are  diioctly  in 
coinpetition  witli  the  Graiid  Trunk  systein,  and  ean  probably  ^ive  yo 
soine  explanation  of  if.  That  business  does  iiot  ^o  altogetlier  thiough 
Canada,  or  at  least  il  Oes  iiot  stay  iu  Canada.  It  is  distiibuted  at  tho 
Niagara  frontier,  and  somo  of  it  coines  to  Boston  and  Fortland  and 
Kew  York. 

Seiiator  Gorman.  Can  that  enormons  increase  be  accouuted  for  by 
tho  increased  faeilities  of  tho  Gnmd  Trunk  at  Chieafio? 

Mr.  Felton.  1  havo  never  iuspected  their  faeilities  at  Chicaffo.  I 
do  uot  know  what  they  are  as  compared  with  the  other  lines  there. 

The  Chairman.  You  ineau  at  Chicagol 

Mr.  Felton.  Yes,  sir. 

The  Ciiairman.  They  have  as  good  facilities  as  aiiy  road  runuing 
iiito  thal  city. 

Heiiator  Gorman.  1  uuderstaud  you  to  say,  Mr.  Felton,  tliat  unless 
an  inducoinent  is  oft'erod  the  Graud  Trunk  would  uot  get  this  vast  iu- 
ereaso  as  compared  with  the  oher  liues. 

Mr.  Felton.  There  must  be  a  reasou  for  it. 

The  CiiAiRMAN.  But  you  do  i.ot  kiiow  whatit  is,  do  you  ? 

Mr.  T'elton.  I  do  iiot;  I  am  i  ot  faniiliar  witli  tliatcnd  of  tho  line. 

Senator  Gorman.  As  a  railroad  expert  aiul  being  very  well  inforiued 
of  tlie  facilities  offered  by  tho  ditt'erent  trunk  liiies,  is  it  reasonable  to 
accouut  for  this  extraordiuary  increase  by  simply  siiying  the  Graud 
Trunk  liave  increased  their  ter'iiinal  facilities  at  Cliieago? 

Mr.  Felton.  I  should  iiot  tliink  that  woiild  be  a  veiy  good  exi»laua- 
tioii.  I  lioard  a  geiitlemau  before  the  Inteistate  Coininerco  Commission 
explain  that  the  reason  he  carried  uearly  all  llie  giain  to  New  York 
was  becausehe  had  a  great  inaiiy  empty  ears.  I  do  not  tliink  the  Com- 
mission  thought  that  a  suflicieut  reason,  especially  wheu  the  otherlines 
had  empty  cars  everywhere. 

Senator  Blair.  1)o  you  know  how  loug  thoGrand  Truiik  Iiave  liad 
these  superior  torminal  facilities  at  Chicago?  Would  these  facilities 
account  for  tliis  sudden  increase,  in  j-our  opinion  I 

Mr.  Felton.  laskedMr.  Ilickson  tho  saiie  questiou,aud  he  gave 
me  tho  sam.e  auswer  he  gave  you.  Ile  told  nie,  aud  1  have  been  given 
to  understaud  the  saine  thiiig,  tliat  th(\v  liave  recently  secnred  h()]>per 
scales  for  translerring  graiii.  They  tako  the  graiii  out  of  the  Western 
car,  weigh  it,  put  it  iii  tho  Easteru  car,  get  the  weight,  and  issue  a  bill 
of  bidiug,  aud  the  whole  thing  is  done  very  proiuptly.  But  whether 
that  would  make  aiiy  vory  greatdift'ereuceiu  the  tonuage  that  goes  over 
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tliiit  roiul  I  (lo  not  know.  If  it  did,  I  should  tliinl;  tlio  otlier  loiuls 
would  iivt  Wh'.  ho|)p('r  sciilcs  wvy  sooii. 

iSciiii'or  GoUMAN.  Ih  it  not  iHM'ft'ctl.v  siifc!  to  iiHsuiiic  if  tho  IVnnsyl- 
ViUiiii  roiid,  or  thc  Ev'ni  roiid,  or  tlic  Didtiinorc  iiiid  Oliio,  or  thc  (iriiiid 
Trunk  sudd^Mily  incrciiscd  thcir  husincss  onchiilf  on  dc;id  licij^ht  or  on 
nny  cliiss  of  ficijjht  tliiit  thcrc  hiid  bccn  iui  induccincut  ort'crcd  to  thc 
shippcr  iii  thc  Wiiy  of  si  drawbiick  or  othcrwisc. 

Mr.  Fklton.  I  hiive  uevcr  known  it  to  be  otherwisc.  It  luis  {f«'"er- 
ally  turncd  out  in  thc  end,  altcr  iui  invcstijjiition,  thiit  thcre  Inis  beeu 
soiiic  miuiipnhition.     lu  the  old  days  of  thc  pool  \vc  so  foiind  it. 

.Scuiitor  GouMAN.  Now,  applying  it  to  the  throu<?h  j;riiin  froin  Chi- 
Ciiji'o  to  Liverpool,  is  it  witliin  reasoniible  bounds  to  suj^posi^  thiit  the 
dirtcrcncc  could  be  inade  by  tlie  steamship  from  Porthuid  to  Livcri)Ool 
so  iiiiKih  lcss  than  from  Ncw  York  to  Livcrj^ool  ? 

Mr.  Fklton.  VVcU, I  donot know.  That  question is avcry dirticultono 
toiuiswcr.  Thc  Pcnnsylvania  Kailroiid  hiivc  a  stciun-ship  liiic  of  tlicir 
own,  prii(!ti(!idly,  or  onc  with  which  thcy  havc  such  closc  rcliUioiis  tliiit  it 
iunounts  to  iicontrol;  and  they  name  rates  outof  Cliicii;;o  to  Livcrpool, 
and  thcGraud  Trunk  namejustabout  the  samc.  Tlicn  whcn  tlicGrjuid 
Ti unk  Uiunc  thc  nitc  first,  the  Pcnnsylvania  follow.  Thcy  iuc  tlie  only 
tworoiuls  that  havc  rclatious  with  stcam  ship  lines  othcr  tliau  thc  rehi- 
tions  wc  iUI  liiid. 

What  thc  understandiug  bctwecn  thosc  two  liucs  and  thcir  ateam- 
ship  connec-tions  was  I  do  not  know,  bnt  the  fact  was  that  th(\v  both 
got  about  tlic  same  nitcs,  and  wo  could  not  gct  juiythinjij  likc  iis  low 
ratcs.  Thc  Ncw  York  CcMtral  with  all  thcir  lacilitics  hcrc  coiild  iiot 
mcct  thcin,  thc  Ericcould  L.ot  meet  them,  tbe  Bidtiniore  and  Ohiocould 
iiot  mcct  tlicm. 

Scuiitor  GoHMAN.  What  is  your  explanation  of  it?  1  woiild  likc  to 
hiivc  your  opiuion  of  it. 

iMr.  F:'j/roN.  My  theory  Iias  always  been,  and  it  is  only  a  thcory, 
tliiit  thcre  was  some  uuderstiuuling  or  contriict  or  agreeincut  bctwcea 
tlic  riiilroiids  iuidthose  steam-ship  lincs  by  which  thcnulroiuls  luiule  up 
to  tlicm  thcir  loss,  or  guarautied  ccrtaiu  results  from  thcir  opcnitions, 
wliich  was  prsictically  the  same,  and  under  that  guiiriuity  tlic  steam- 
ship  was  williiig  to  niiikc  whatevcrconccssion  was  nccessiuy  to  gctthe 
trartic.     r  think  that  is  generally  accepted  as  the  correct  explanation. 

Thc  CnAiRMAN.  1  was  handed  a  paper  a  few  rainutes  ago,  Irom  which 
I  makc  the  foUowing  cxtnujt: 

Tho  east-bouiid  Hliipmeuts  of  llour,  gniiu,  aud  provisions  last  week  by  thc  lines  iu 
tho  CcMitral  Traflic  Association — 

Whiit  is  that  Ceutral  Traflic  Association  ? 

Mr.  Felton.  It  is  iiu  association  that  coutrols  niostof  the  lines  Icad- 
iug  cast  from  Chiciigo. 

The  C  jJAIRMAN : 

ajigrofiatert  14,1(j:5  tona,  against  1(5,149  for  the  preceding  wcck,  a  decroase  of  1,08(5 
touH,  au(t  afiiiiiist  ;W,  ill}  for  the  corr('8p()ndiuj>  weck  last  ycar,  a  dccrcase  of  IB^l.'iO 
toiis.  Tlic  ViHulcrbilt  liues  carricd  4t)  pcr  ccut.  of  tlio  total  Ijusincss,  thc  Pennsyl- 
vauia  liues,  2'2Ji ;  thc  Chicago  aud  Grand  Truuk,  17.U  pcr  cenr. ;  the  Baltiuioro  aud 
Oliio,  lO.G  pcr  cent, 

So  it  seems  that  the  proj)ortion  varies  from  time  to  time. 

Mr.  Felton.  It  would  be  vcry  iutercsting  for  you  to  get  those  weekly 
statements  from  the  Ist  of  January  and  to  note  tbe  course  of  the  traftic 
during  that  time. 

Seuator  Gorman.  Get  them  froni  Mr.  Fink  T 
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Mr.  Fet.ton.  If  yon  iirc  m(''"H[  west  .voii  (!iui  j;et  them  in  Chicaj^o. 
Tho  lioiud  of'TiiMh'  sriitciiuMits  inc  ri'iill.v  thc  (iorrcct  (nios,  h(>(!iuise  th«\v 
enil»rii(t«^  iill  t\u)  lincs.  The  Ccntnil  Triifllc  Associiition  stiitements  do 
not  cinhriicc  iill  the  liiics. 

Seniitor  JiLAiii.  Tluit  stiiteinent  is  not  coiiHned  to  (h^iul  t'rei{{ht,  is  it? 

Mr.  Felton.  Yes,  sir ;  tluit  is  supposed  to  iipply  to  th<i  dejul  l'reitjht. 


v.;i 
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Senator  liLAiK.  I  would  like  to  ask  your  opiiiiou  upoii  one  point,  and 
thiit  is,  what  yoiir  opinion  has  heen,  from  your  ex|)erieii(!e  heretofore,  iis 
to  the  ohserviuice  of  tlie  iiiterstiite-commerce  hiw  ?  lliive  you  iiiuler- 
stood  aiid  believed  that  the  iuterstiite-iiommerce  liiw  was  observed  by 
the  Ciiniulian  roads  .siiice  It  weiit  into  operation  U 

Mr.  Felton.  It  lijis  licen  very  ditticult  to  jjet  any  iuformation  about 
it,  aiid  we  could  not  tell  wliat  they  were  doin^',  if  they  were  doiiig  aiiy- 
thin{;. 

Scnator  Blair.  Have  you  had  an  impressiou  tliat  they  were  obaerv- 
iuff  it,  iis  were  tlie  Aiiiericau  liiies  ? 

Mr.  Felton.  I  have  hsul  aii  impression  that  they  havo  beeu  observ- 
iiig  it  since  tlie  2d  of  ManHi. 

Senator  Blaiu.  IIow  was  it  prior  to  that  ! 

Mr.  Felton.  I  do  iiot  think  they  observed  it  any  moro  than  tlie 
American  lines. 

Seuiitor  Blair.  Well,  did  they  observe  it  to  the  extent  tbe  American 
roads  did  ? 

Mr.  Felton.  I  could  not  answer  that. 

Senator  Blaiu.  Did  the  American  liiies  really  pay  any  attention  to 
it  before  the  2d  of  Miircli  1? 

Mr.  Felton.  I  think  thcy  did  immediately  following  tlie  passage  of 
tlie  hiw  until  thc  fali,  and  tlieu  I  do  not  think  they  paid  any  attention 
toit  uiitil  thcf.illof  18S8. 

Senator  Blair.  Why  did  thcy  cease  to  observe  it  until  tlie  law  was 
made  more  striiisent,  iiutil  the  penalties  were  attached  to  violations? 

Mr.  Felton.  Wlieii  it  was  new  everybody  thought  that  the  liw  was 
goiiig  to  be  enfoiced,  and  uobody  wauted  to  bo  tho  tirst  to  violate  the 
law.  We  all  tricd  to  maiitaiu  rates  Jind  see  wliat  the  result  would  be. 
Theu  some  lines  commenced  to  develop  new  pljins  for  evading  the  law, 
which  were  perhaps  uot  direct  violations,  and  then  business  became  dis- 
turbed,  and  one  lino  followed  another  until  everythiug  becamo  loose. 
Before  the  Liw  was  enacted  a  man  was  paid  a  rebate  of  5  cents  a  hun- 
drcd  pounds  to  gct  liis  business.  One  of  the  first  things  that  developed 
jifter  tlicpassage  of  tlie  act  was  tliat  tliat  saine  luan's  clerk  was  uiider 
salary  from  a  railroad  and  getting  ten  or  twelve  or  tifteen  thousand  dol- 
larsa  .y»-iir,  and  it  wjis  iiot  Iiiud  to  imagiuo  whero  that  money  went. 

Tlie  Chairman.  A  clerk  iii  tlie  riiilroiid  eiiiploy,  do  you  niean'? 

Mr.  Felton.  No,  sir;  a  clcrk  iu  tlie  eiiiploy  of  ii  shipi^er.  After 
thiit  allowauccs  were  made  for  tlio  use  of  tcrmiuiUs,  for  carting  and  for 
drayiug,  aud  all  that  sort  of  thiug. 

The  Chairman.  By  tlie  difi'ereiit  iJiilroads  ? 

Mr.  Felton.  Yes,  sir;  and  fiiuilly  tlie  Commissioii  commenced  to  ap- 
preciate  wliat  was  going  on,  and  suggested  some  amendments  to  tlie 
law,  wliich  luul  the  effect  of  scaring  tliese  peoplo  badly,  juid  I  think 
they  8topp(Ml  it. 

Senator  Blair.  If  iiobody  is  prosecuted  under  the  law,  there  is  iio 
result  fcom  the  law, 
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Mr.  Felton.  No  result. 

Senator  Blair.  Somebody  has  to  be  hnng. 

Mr.  Felton.  I  thiok  the  Gommissiou  should  put  somebody  in  jail,  or 
impose  a  fine. 

Senator  Blair.  Do  you  know  any  case  of  violation  of  law  where  they 
might  apply  it  ? 

Mr.  Felton.  No,  sir;  I  do  not  frora  my  personal  knowledge. 

The  Chairman.  How  is  it  that  meu  eugaged  in  railroading  are  so 
prone  to  violate  the  law  wheu  they  think  they  are  not  to  be  puuishedt 
Other  people  obey  the  law  just  because  they  thiuk  they  ought  to. 

Senator  HiscooK.  Are  you  sure  about  that! 

The  Chairman.  There  seems  to  be  a  diflferent  rule  with  reference  to 
railroad  men,  for  they  only  obey  the  law  when  they  fear  punishment 
for  its  violation. 

Mr.  Felton.  Well,  there  are  a  great  mauy  lines  in  this  country  that 
do  not  do  enough  business  to  keep  thera  goiug,  and  the  railroad  people 
have  to  watch  the  corners  closely  to  keep  up  earnings  aud  to  meet  fixed 
charges  and  pay  dividends,  aud  wheu  they  fiud  traffic  leaving  them 
they  make  an  investigatiou  aud  discover  that  the  traffic  is  leaviug  them 
because  there  is  a  mauipulation  of  the  rate,  and  the  result  is  that  the 
road  losiug  the  traffic  meets  tlie  rates  of  the  road  gettiug  it  in  order  to 
bring  the  traffic  back,  aud  iu  that  way  they  go  from  bad  to  worse. 

LEGALIZED  POOLINa. 


«»    4   » 


The  Chairman.  If  the  railroad  employes  all  obeyed  the  hiw,  do  yoa 
thiuk  that  you  would  faro  better  f 

Mr.  Felton.  Yes,  sir;  I  tiiiuk  we  would  all  fare  better  aud  wowould 
have  inore  uiouey,  and  I  tliiuk  if  we  could  have  souie  fair  way  of  pro- 
tecting  wUat  are  kuown  as  the  weaker  lines,  uuder  that  law,  its  opera- 
tion  would  be  i^erfect. 

The  Chairman.  Like  tlie  other  geutlemen,  you  come  back  to  the 
propositiou  of  pooliug  as  a  remedy  for  the  situation. 

Mr.  Felton.  Legalize  pooliug  under  the  restrictions  that  the  Inter- 
state  Commerce  Commission  would  like  to  throw  about  it.  I  take  it 
from  the  Erie  Railroad  statistics  tliat  raouey  belougiug  to  us  has  gone 
to  the  Penusylvania  and  to  the  New  York  Central,  the  strong  lines. 

The  Chairman.  If  your  road  did  uot  exist  at  all,  would  the  public  be 
as  well  cared  for  ? 

Mr.  Felton.  No,  sir;  iudeed  they  would  not. 

The  Chairman.  Would  it  have  busiuess  euough  along  its  line  that 
legitimately  belougs  to  it  to  legitimately  sustain  it  ? 

Mr.  Felton.  jSo,  sir. 

The  Chairman.  IIow  rauch  does  it  lack  of  it! 

Mr.  Felton.  It  is  very  hard  to  8ei»arate  the  8tri(;tly  local  business 
from  tlirough  business;  but  the  Erie  road  as  origiiially  built,  if  confined 
within  its  own  liuiits,  probably  would  have  had  euough  business  origi- 
natiug  on  its  owu  liue,  or  at  either  on(\,  to  take  care  of  the  properties 
existiug  then;  but  it  Ima  growu  aud  stretclied  oiit  for  through  business 
and  leaKed  and  bnilt  liues  aud  must  have  through  business  to  sup- 
port  it. 

The  Chairman.  That  stretching  out  was  a  niistake,  was  it  not! 

Mr.  Felton.  No;  I  do  not  thiuk  so.  1  think  that  stretching  out 
was  the  nntural  ontoome  of  all  the  lines  stretching  out  iu  the  West. 
The  rennsylvania  acquired  liues  aiid  exteuded  tlieir  route  to  Chicago, 
aud  the  Erie  had  to  exteud  its  line  West  or  drop  back  iuto  the  positioa 
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of  a  local  road.  Most  of  the  expeuditures  were  made  by  absorbing  liues 
in  existence.  The  Baltimore  and  Ohio  built  a  line  West  as  an  exten- 
sion  to  part  of  its  original  line.  The  Vanderbilts  acquired  lines  already 
in  existence,  and  the  Erie  leased  aud  built  lines.  The  Pennsylvania 
did  not  build  a  ujile  of  new  line  to  reach  Chicago. 

Senator  Gorman.  Iu  legalizing  the  i)ool  would  you  go  as  far  as  to 
<*    i   »  regulate  the  rates  to  be  fixed  by  the  railroads  by  flrst  gettiug  the  ap- 

proval  of  the  Commission? 

Mr.  Felton.  I  would  not  hesitate  to  do  that. 

Senator  Gorman.  So  that  the  public  would  participate  in  fixing  the 
rate. 

Mr.  Felton.  We  would  have  stable  rates  then,  because  a  pool  that 
was  legalized  would  be  one  that  we  conld  rely  on  always.  No  one 
would  violate  it,  bet^ause  there  would  be  no  object  in  doing  it. 

Senator  GoRMAN.  If  thatwere  done  would  uot  the  public  be  more 
thoronghly  protected  than  it  is  today? 

Mr.  Felton.  It  would,  because  the  public  to-day  sntt'er  from  the 
manipulation  of  rates.  Prior  to  the  2d  of  March  I  think  the  publicsuf- 
fered  a  great  deal.  I  kuow  of  grain  brought  to  New  York  at  a  straight 
cut  of  2  cents  per  hundred  pounds.  The  shipper,  theretore,  on  that 
line  had  a  great  advantage  over  his  competitor,  because  the  other  lines 
would  not  make  any  reduction. 

Senator  Blair.  If  this  were  done  through  the  Commission  the  pub- 
lic  would  be  represented;  that  is,  the  people  and  the  railroad  wouid 
agree  upon  taritts  together,  aud  it  would  be  the  work  of  the  two  par- 
ties. 

Mr.  Felton.  Yes;  if  in  the  hands  of  the  Coramission. 

Senator  Blair.  By  the  method  suggested  the  peoi)Ie  would  agree 
through  the  Commission. 

Mr.  Felton.  Yes,  sir. 

Senator  Gorman.  Is  it  not  a  fact  that  there  has  been  very  much  less 
discrimination  and  favoritism  in  tiie  way  of  giving  tliese  speciial  draw- 
backs  to  individuals  aud  tirms  siii<;c  tlie  passage  of  this  act  than  was 
the  case  prior  to  it  ? 

Mr.  Felton.  Since  the  passage  of  the  original  act  ? 

Senator  Gorman.  Yes. 

Mr.  Felton.  Yes,  sir;  I  should  say  so,  treating  the-two  years  as  a 
whole. 

The  Chairman.  Did  thcy  not  stop  rebaU^s  almost  universally  for  a 
time? 

Mr.  Felton.  Yes,  sir;  for  flve  or  six  months.  Then  they  discovered 
ways  to  avoid  the  law. 

The  Chairman.  Do  you  think  they  have  now  got  back  to  as  reckless 
a  condition  as  existed  before  the  passage  of  the  law? 

Mr.  Felton.  Very  nearly  so,  before  March.  That  demoraiization  of 
last  sunimer,  1  think,  you  can  charge  partially  to  our  Canadian  connec- 
tiouH. 

The  Chairman.  You  can  ? 

Mr.  Felton.  Yes;  it  was  in  connection  with  the  lake  and  rail  and 
Canadian  lines  from  New  Kngland  west  bouud.  They  raadeareduction 
in  rates  from  Boston,  and  New  York  had  to  go  below  its  usual  rate; 
otherwise  New  York  would  be  charging  higher  than  Boston,  and  so  it 
lcd  to  as  niuch  demoralization  of  our  west-bouud  business  as  we  hitd  at 
any  time  in  tlie  last  ttve  years. 

Senator  Gorman.  Then,  as  I  underHtand,  you  are  an  advooatc  ot 
m  vintainiug  a  system  of  governmental  supervisiou  of  rates  t 
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Mr.  Felton.  Yes,  sir. 

Semitor  Gorman.  Aiul  thc  pool — I  use  tbc  word  iu  tbc  railroad 
aerme — shoiild  be  legalized,  and  tlie  rates  inade  under  tbat  pool  sbou'd 
■je  HubiUitted  first  to  tbc  approval  of  tbe  InterHtate  Counneree  Con)U)i8- 
Bion,  aud  tben  aCter  tbat  approval  be  put  iu  force.  Tbat,  you  tbiuk, 
would  be  an  ett'eetual  reinedy  for  existiug  evils  ? 

Mr.  Felton.  Yes,  air ;  tbat  would  protect  tbe  weak  lines,  aud  witb- 
out  tbat  i)rotcctiou  I  do  uot  see  bow  you  are  to  stop  deinoralizatiou  in 
rates. 

Seuator  Gobman.  Uuder  tbat  systeui  you  say  it  would  aflford  abso- 
lute  uuiforinity  aud  prevent  tbe  larger  lines  from  absorbiug  tbe  weaker 
lines,  sucb  as  tbe  Baltimore  aud  Obio,  tbe  Erie,  aud  so  ou  ? 

Mr.  Felton.  Yes,  f,ir. 

Seuator  Gobman.  And  tbe  result  of  tbat,  iii  your  opiniou,  would  be 
wbat ! 

Mr.  Felton.  Tbat  tbe  public  would  bave  just  as  low  rates  as  uow, 
uudoubtedly.  Tbe  public  would  bavo  a  greater  stability  of  rates  aud 
tbe  weaker  roads  would  be  able  to  give  tbe  public  better  service,  for 
tbe  reaKou  tbat  if  tbey  bad  fair  earuings  tbej'  could  speud  more  money 
ou  tbeir  properties.  As  it  is  now  tbey  bave  to  save  iu  every  way  pos- 
sible,  and  tbat  'njures  tbeir  service  aud  burts  tbe  public,  aifd  tbe  pub- 
lic  sufter  witb  tbe  railroads. 


-.         . 


water  competition. 


Senator  Goeman.  Iu  makiug  up  your  tbrougb  rates  bow  mucb  of  a 
factor  is  tbe  Erie  Canal  and  tbe  trausportatiou  dowu  tlie  lakes  aud 
tbrougb  tbe  Gauadiau  cauals  and  by  tbe  Misaissippi  Kiver  in  deteriuin- 
ing  tbe  question  1 

Mr.  Felton.  During  tbe  seasou  of  navigation,  wben  tbe  hike  aud 
tbe  Erie  Caual  are  open,  we  practically  iguoie  tbc  water  trausporta- 
tiou  in  making  tbe  all-rail  rate.  We  do  not  bope  or  pretend  to  com- 
pete  witb  the  water  rate,  and  look  only  to  tbe  trallic  whicli  comes 
tbrougb  by  rail.  We  get  quite  a  large  business  from  Buflalo  during 
tbe  seasou  of  uavigation,  aud  tbat  is  iu  competitiou  witb  tbe  Erie 
Caual. 

Seuator  Goeman.  So  it  is  a  trifling  factor  on  a  large  proportion  of  the 
freight. 

Mr.  Felton.  Yes,  sir,  during  tbe  seasou  of  uavigation;  but  it  would 
be  out  of  tbe  questiou  for  a  line  from  Cbicago  to  New  York  to  attempt 
to  meet  tbe  water  competitiou  betweeu  those  two  poiuts,  so  they  do 
not  try  to  do  it. 

Senator  Blaie.  What  is  the  actual  differeuce  in  cost  of  transporta- 
tiou  by  water  and  by  rail  ? 

Mr.  Felton.  It  varies  from  day  to  day.  It  is  as  low  as  they  cau  put 
it.    Sometiraes  I  have  kuown  it  to  be  40  \Wi-  cent.  of  tbe  all  rail  rate. 

Seuator  Blaie.  That  is,  for  tbese  six  or  eigbt  mouths  of  the  year  ? 

Mr.  Felton.  Yer,,  sir. 

Senatcr  GoRMAN.  Betweeu  tbe  improvemeut  of  tbe  canals  and  Ibe 
enlargement  of  tbese  Cauadian  water-ways  lias  it  had  auy  decided 
effect  during  tbe  sumiuer  moutbs  in  divertiug  trade  from  our  American 
ports  ? 

Mr.  Felton.  That  has  not  aff'ected  our  business  so  much  as  it  has 
the  business  of  the  uorthern  lines.  I  think  you  will  get  iutormatiou  ou 
that  subject  from  the  New  Euglaud  roads  aud  from  the  Michigau  Cen- 
M,  auil  tUe  New  Yorlt  Central  too,  piobably.    Tbose  liues,  being  iu- 
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terested  in  the  nortliern  New  England  business,  feel  it  more  than  we 
do.    Wo  do  not  feel  it  much  at  New  York. 

THE  DIVISION  OP  TEAFFIO. 
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Senjitor  Harris.  You  say  you  recoininend  the  legalizing  of  pooling ; 
how  wouid  you  settle  shortagea  ?  What  woiild  bo  your  recouiineuda- 
tion  m  to  settling  shortages  and  taliiiig  care  of  the  weaker  roadH! 

Mr.  Felton.  My  prefereuce  woukl  be  siiuply  to  turu  tho  traflic  over 
and  I»»t  each  road  actually  cai  ry  its  share  of  traffic.  But  as  the  shippers 
object  generally  I  think  the  next  best  thiug  would  be  to  regulate  it  by 
cash  payments.  Oue  of  the  ])riucipal  reasous  why  the  shippers  objected 
to  the  diversiou  of  tlieir  business  before  the  passage  of  tlie  law  was  ou 
accouist  of  coucessions  that  tlicy  were  receiving.  Now,  with  a  strict 
maiiiteuaiicc  of  rates,  1  do  not  kuow  tliat  they  would  care  so  much 
about  it.     It  inight  bo  a  practicable  plau. 

Seiiator  HAUUifc?.  Tlicn  you  think  you  are  tlrawu  towards  the  conclu- 
siou  of  settliiig  sliortages,  where  they  occnr,  iu  cash. 

Mr.  Felton.  I  say  I  do  not  kiiow  but  wliat  you  couUl  do  it  by  trans- 
ferriug  the  business. 

Senator  Hiscock.  Is  it  not  true,  following  out  tlie  suggestion  of 
Goveruor  Ilarris,  that  if  you  legalize  pooling  and  aiiopt  tlie  plan  of 
settling  the  shortages  of  transportation  iu  cash,  it  would  make  it  for 
the  interest  theu  of  all  the  railroads — of  all  the  weak  railroads — to 
carry  just  as  little  as  they  could,  instead  of,  in  fact,  doiug  all  the  trans- 
portatioii  tliey  couid  ?  Would  they  not  be  entirely  willing  that  the 
strouger  aiid  better  roads  should  carry  the  traffic,  and  would  lot  this 
teud  to  close  up  transportatiou  on  the  weaker  roads  aud  force  the 
stroiiyer  roads  to  carry  it? 

Mr.  Felton.  That  was  the  only  reason  T  hatl  in  sayiug  that  I  pre- 
ferred  if  it  couUi  be  adjusted  to  traiisfer  the  business,  and  if  thatcould 
not  be  doue  my  secoiid  prefercuce  would  be  to  settle  iii  cash.  That 
could  be  left  in  the  hands  of  the  Commission  tochange  the  proportions 
if  they  fouiid  it  expedient  to  do  so. 

Seuator  Habkis.  If  a  settlement  were  made  iccording  to  that 
method  the  sti  )uger  road  that  carried  an  excessof  Treight  would  carry 
a  portioii  of  that  freight  without  compensation,  and  the  weak  road  ro- 
ceive  a  bonus  without  doiiig  auything  whatever  towards  the  transporta- 
tion  of  that  excess  of  freight. 

Mr.  Felton.  The  strouger  roads  in  the  old  time  carried  it  for  nothing, 
expecting  that  iu  some  new  re-adjustment  of  the  pool  they  would  get 
an  increased  percentage.  Under  tho  operation  of  the  law,  with  a  legal- 
ized  pool,  they  could  not  work  with  any  such  thing  in  view.  They 
would  not  want  to  do  business  for  nothing. 

Senator  Habris.  If,  as  a  matter  of  fact,  your  road  fell  short  to  any 
amount,  and  the  New  York  Central  had  to  pay  you  the  amouiit  of  your 
shortage,  to  that  extent  the  New  York  Central  would  havo  carried  that 
freight  without  compensation,  and  you  would  have  received  the  com- 
peusatiou  for  service  that  you  had  not  reudered.    Is  not  that  true  ? 

Mr.  Felton.  Yes,  sir;  butthe  New  YorkCeutral  would  not  coutiuue 
that  more  thau  one  month.  They  would  very  easily  fiud  a  way  to  con- 
flne  themselves  to  their  share  of  the  traffic,  aud  these  fluctuations  would 
not  exist  uuder  a  straight  maintenauce  of  rates. 

Senator  Habkis.  Then,  against  the  will  of  the  shipper,  you  would 
force  the  freight  upon  a  road  diiferent  from  the  one  the  freighter desired 
to  ship  it. 
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Mr.  Felton.  I  say  if  it  could  be  arranged  aatisftiotorily  to  even  np 
the  bnsiiicss  it  woiild  bo  tlie  best  way,  but  if  j'ou  are  goiiif?  to  luive 
troiible  witli  tlie  Hliipper  by  so  doiiig  I  isay  Hettle  iti  caHh.  If'a  road  did 
a  lair/je  exccHa  of  buKiness  it  niight  pay  the  firHt  inonth,  biit  they  would 
liiid  it  very  inconvenieiit  to  run  ahead  afterwanl,  so  they  w'ould  curtail 
their  buBineRa. 

Senator  Blair.  Would  it  not  be  as  far  as  the  law  oupht  to  go  to  pro- 
vide  that  there  inay  be  ditl'erential  tarritt's  to  be  approved  by  the  Coniniis- 
sion  and  enforced  by  the  law T  VVouhl  not  Ihat  be  as  far  aa  the Govern- 
luent  oughtto  go,  so  that  ytiu  would  then  Iiave  the  advantage  of  atariff 
which  should  be  adapted  to  your  capacity  to  tranaport  and  to  conipetet 
With  auch  a  taritt' protected  by  the  law  you  (iould  j?o  into  the  tield  and 
get  paid  for  wliat  you  did  aiid  only  for  wliat  you  did.  Woiild  not  tliat 
be  as  far  aa  tlie  law  oujjlit  to  jjo,  and  would  not  that  be  aiirticicnt? 

Mr.  Felton.  That  niiiilit  W(uk  aerioiis  daiiiage  to  tlie  public  on  the 
east-boiiiid  frcight  trailic,  because  tliat  tiallic  is  not  like  the  weat- 
boiiiid.  Take  parties  ahiiipiii;;  floiir  or  {jrain,  if  you  please,  and  wlio 
niijjlit  get  adifiereiitial  of  1  or  2  cents  by  the  Erie,  tliey  would  have  an 
advantafje  over  tlie  otlier  ahiiipera. 

Senat»)r  Blaiu.  But  tliat  would  havo  to  be  approved  firat  by  the 
Coiiiuiisaion,  and  all  these  queationa  aa  to  wliat  would  befairand  ri|;ht 
would  be  taken  into  accoiiiit  in  fixiiifj  tlie  tariff.  Is  it  not  enoujih  for 
the  law  to  provido  that  the  public  shall  be  repreaeiited  in  tlie  original 
adjuatinentof  tlie  tariflF,  the  public  and  the  railioads  to  inake  that  tariff, 
aiid  thia  law  to  enforce  that  tariff.  la  iiot  that  all  that  ought  to  be 
doiie  ? 

Mr.  Felton.  You  are  a  better  judge  of  that  than  1  ani. 

Senator  BLAitt.  1  aak  youropinion  froin  arailroad  stand-point  and  as 
a  citizeu. 

Mr.  Felton.  I  think  the  practlcal  reaultof  that  would  not  be  as  good 
as  a  legalized  pool,  becauae  you  would  really  have  fluctuations  tlirough 
the  diflierential. 

Seiiator  Blair.  How  could  thatbe,  when  you  have  the  same  tariff  for 
all  roada  ? 

Mr.  Felton.  We  now  have  a  differential  on  the  flrst  clasa  from  Chi- 
cago  to  New  York.  Tlie  New  York  Central  can  make  the  distauce  in  a 
day  qnicker  than  we  cau. 

Senator  Blair.  Could  they  not  do  that  under  the  law  as  it  now  is  t 

Mr.  Felton.  Now,  that  does  not  apply  to  grain  aiid  flour  east- 
bound. 

Senator  Blair.  Make  the  tariff  to  suit  the  traflBc  eaat-bound  ;  make 
the  differentials  where  they  ought  to  be  uiade,  and  let  tlie  tariff  be  a 
coinmon  tariff  for  all.  Or,  in  other  worda,  inake  a  taritt'  for  each  road 
just  aa  it  ought  tobe  and  tlie  public  be  a  party  toit,  just  aa  now  the 
railroad  people  do  it  among  themselves. 

Mr.  Felton.  I  can  not  help  feeling  that  it  would  make  Qonaiderable 
complaint,  and  I  think  I  can  illustrate  it  in  thia:  aay  there  is  a  flour 
mill  011  tlie  Pennaylvania  railroad  somewhere  iiear  Chicago,  takiug  Chi- 
cago  rates.  Now,  that  man  ia  selling  his  flourin  New  York.  He  finds 
that  the  Erie  road  in  Chicago  ia  being  patrouized  by  liis  competitor,  or 
may  be  his  competitor  ia  shipiiing  by  tlie  Baltimore  and  Ohio  or  by  any 
line  running  out  of  Chicago  which  ia  getting  a  ditt'erential,  while  he  has 
to  pay  the  full  rate  to  the  Pennsylvania  Railroad.  Whereas  if  you  give 
nniform  rates  all  around  1  believe  you  would  get  better  resulta. 

Senator  Blaib.  You  are  dealing  uow  with  a  man  who  pays  the  tar- 
iff  rate. 
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Mr.  Felton.  Tlie  pool  would  liavt'  this  r<»HiiU,  that  tlie  PcnnHylvania 
Railroad  tukin^  onc  liiin<lnMl  caro  a  iiiontli  fiotii  tliat  iiiairs  inill  woul<l 
liavc  tliat  tratli<;.  It  iH  on  tluiir  iiiic,  it  hcloii^s  to  tlicni.  TIkmi  thero 
wouhl  bo  on<^  hiiinlr<'<l  <'arH  h>HH  tak<'ii  oiit  of  Chi<%ifro  than  otherwiso, 
Hn<l  iii  th<^  agfjnigate  eaoli  r<>a<l  wouhl  eariy  itH  sliaro  of  lliti  im.sin<^H8. 

8enator  Hlaih.  But  you  are  lookiiig  at  tliin  froin  tlie  stanil  poiiit  of 
tlio  railroa<l  entiivly,  are  you  notf 

Mr.  Pelton.  No,  sir ;  I  ain  looking  at  it  l'roiii  tlie  mil  road  stan<1-point 
only  in  this  way,  that  to  my  iniii<l  we  shouhl  j^ive  eacli  liii<»  its  fair  pro- 
portion  of  tratlit'. aiitl  prote<!t  thow<'aker  Hik'  by  h'jjali/.ing  tli<^  pool.  Ih 
onler  to  prote<!t  tho  weaker  as  against  tlie  stronger  yoii  inust  k<»op  the 
Hhippor  Hati8ll<!<l,  ainl  1  he'ieve  tln'  sliipper  is  lu'tter  satisfi<'<l  with  uni- 
form  ratesby  all  lines.  A  pool  woiihl  j(ov«»in  tlie  rates  oii  all  lines.  If 
the  Pennsylvania  liave  LT)  per  <'eiit.  of  th<'  biisiiu'.ss  tlK\v  woiihl  .say  totho 
Westeni  <!oniK'<;tioii.H,  "  <lo  not  enfjaye  to  earry  inore  thaii  the  25  per 
eeiit."  Hut  if  yon  have  a<litreieiitial  you<loan  injustiee  to  this  nian  who 
hasonly  oiie  liiie  to  sliip  by,  wliilo  his  <;omi)otitor  in  Clii(!ago  liaH  threo 
or  foiir  liiies  by  wlii(!h  to  sliip. 

Senator  Hlair.  Iii  oth<!r  words,  lio  is  satislied  when  h<!  lives  iu  a  lo- 
culity  that  has  a  ^lisadvantago  in  Hituation,  if  he  is  to  pay  tho  sarae  rate 
of  freight  as  tlie  man  who  in  botterHituated. 

Mr.  Felton.  Tho  rat<!S  aro  ma<le  from  <listii(!ts  in  tho  West.  For 
insrance,  <'ertain  points  tako  Chicago  ratos,  ainl  eertain  other  points 
take  a  le.ss  percentage  than  Chicago.  The  individual  who  has  mills  lo- 
eated  exclusively  on  one  trunk  liuo  that  changes  tho  full  rato  is  at  a 
disadvantage  compar<*d  with  a  mau  who  haa  soveral  trunk  lines  to  do 
his  transportation  at  diffeiential  rates. 

Sonator  HiscocK.  Yonr  examination  has  suggesto<l  tome  this  objec- 
tion  to  pooling,  that  it  would  bn'ak  <lown  or  <lestroy  or  impair  tho  ri- 
valry  which  nowexistsbetweeu  thc  railroa<la  in  imj)roving  tln'ir  inothods 
of  transportation,  qui<!kening  the  time  of  transportation  an<l  iinproving 
their  terminal  facilities.  As  it  is  uow,  yoii  agree  on  a  freight  schedule 
all  tho  way  through,  tluMi  instantly  thero  grows  up  a  sharp  competition 
between  the  railroads  for  the  freight,  growing  out  of  thoir  powertode- 
liver  more  proinptly — travel  on  fastertimo,  improved  appliancesfor  the 
delivery  of  the  froight  aud  all  that  aort  of  thing,  with  a  view  to  con- 
trolling  the  voluino  of  freight  that  is  trausported.  It  seems  to  me  that 
your  examination  has  suggested  to  me  that  objection  to  pooling. 

Mr.  Felton.  It  uever  suggested  it  to  ray  miud,  sir. 

Senator  Hisoock.  Does  it  Tiot  uow! 

Mr.  Felton.  No,  for  thia  roa.son;  that  the  improvemeut  in  the  con- 
dition  of  our  roada  and  iu  our  traiii  service  are  improvemonts  that  we 
make  wheu  we  have  net  earniugs.  Un<ler  the  presont  law  those  im- 
provemeuts  are  made  by  the  Pennsylvauia  aiid  the  New  York  Central; 
the  other  lines  can  not  aftbrd  it. 

Senator  Hiscock.  But  you  dostroy  the  inducementa  to  the  New 
York  Centrai  an<l  the  Penn.sylvania  and  the  other  roads  to  improvo 
their  tracks  and  iniprove  their  cara  and  quickcn  their  tiine  of  trana- 
portation,  and  improve  terminal  facilities  if  you  legalize  t he  pool. 

Mr.  Felton.  I  think  as  a  railroad  problem  that  condition  always 
obtains  when  a  road  is  prosperoua  euough  to  spend  the  money.  Every- 
thing  tends  in  that  direction.  We  all  keep  up  with  the  processiou  wheu 
we  can  aftord  it. 

Sonator  HiscoCK.  Do  you  not  thiiik  that  railroad  rivalry  has  done 
a  good  deal  to  improve  railroad  trauaportati'>n! 

Mr.  Felton.  Yea,  air. 
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Senator  HisoocK.  Now,  when  you  e.stablish  a  pool  you  dostroy  rail- 
roiul  rivalry! 

Mr.  Felton.  Look  bacik  at  the  improvementH  of  tho  liist  ten  years 
and  you  will  sec  that  is  not  so.  The  improvements  wi-re  made  nnder 
the  poolinj;  systcm. 

Seuator  IIiscocK.  If  there  is  any  objectiou  to  poolin^  in  my  mind  it 
is  whether  you  do  not,  the  momeut  you  make  all  the  trnnk  lines 
into  one  great  co  partner«hip,  destroy  the  nccesHity  ol'  rival  rontes  to 
improve  in  all  the  departraents  of  rsiilroading.  If  that  be  a  .snbject 
upon  whicli  you  have  uot  giveu  due  thought,  1  wonld  be  ahxd  to  have 
you  cousidiT  it  and  advise  ns  of  yonr  opinion  vvith  refereiKH'  to  it. 

Mr.  Felton.  l  wonld  be  glad  to  consider  it,  but  I  do  not  liave  any 
fear  of  the  result.  I  tliink  thequestion  of  improvenicnt  isonc  Ihat  will 
take  care  of  itsclf,  and  1  think  that  the  matterof  railroad  improvement 
18  oue  that  will  never  stop. 

At  5  o'clock  and  20  minutes  p.  m.  the  committee  adjourncd  nntil  to- 
morrow  at  10  o'clock  a.  m. 


New  York,  Mmj  8,  1889, 
The  committee  met  at  10  o'clock  a.  m.,  i^ursuant  to  adjournment. 
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STATEMENT  OF  CHARLES  FBANCIS  ADAMS. 

Mr.  Charles  Francis  Adams,  president  of  the  Union  I'acific  liail- 
way,  appeared. 

The  Chairman.  Mr.  Adams,  I  will  flrst  ask  you  what  your  positiou 
is  now. 

Mr.  Adams.  I  am  president  of  tlie  Uniou  racific  Eailway  Oompany 
aud  its  associated  lines. 

The  Chairman.  How  long  have  you  been  president  of  that  road  f 

Mr.  Adams.  Five  years. 

The  Chairman.  What  are  the  terminals  of  the  uiain  linc  and  of  its 
branches? 

Mr.  Adams.  The  Union  Pacific  system — for  it  has  tobc  considcrcd  as 
Buch — iucludes  about  6,000  miles,  and  its  terminals  arc  Oinaha  and 
Ransas  City  ou  the  Missouri  River,  or  the  Missouri  Kiver  lowns,  in<lud 
ing  KansasCity,  Leavenworth,  Atchison,  St.  Joseph,  Omaha,  and  Sioux 
City,  on  the  east;  Denver,  in  the  mouirtain  region;  Ogdcn  and  Salt 
Lake  City,  in  the  Salt  Lake  Valley,  and  Portland,  Orcgon,  whcre  we 
have  a  flcet  of  steamers  in  connection  with  thc  Oregon  Kailway  and 
Navigatiou  Oompany,  to  supplcment  onr  work  on  the  Columbia  Kiver; 
then  we  have  Butte,  iu  Montana,  on  the  uorth. 

The  Chairman.  Those  are  the  terminals  of  all  the  roads  aud  the  sys- 
tem,  are  they  not? 

Mr.  Adams.  That  iis  the  system.  Tbe  Uuiou  Pacific  iu  itsclf  is  mcrely 
a  truuk  liue. 

Thc  Chairman.  A  truuk  line  ?    Tt  begins  and  ends  wherc  ? 

Mr.  Adams.  At  Kansas  City  and  Omaha  on  the  east,  and  thc  Mia- 
souri  River  towns  aud  Dcnver  and  Ogden  at  the  west. 

Senator  Platt.  At  Ogden  it  connects  with  the  Ccutral? 

Mr.  Adams.  It  doea. 

The  Chairman.  Will  you  gi%'e  us  a  description  of  each  branch  road 
which  composes  the  system  over  which  you  have  control,  where  they 
are  located  and  the  length  ?    You  have  stated  the  termiui,  but  I  would 
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liko  to  lisive  tbe  terDiinals  of  each  road  stated  in  conneotion  with  its 
niuno  un<l  length. 

•Mr.  Adams.  It  wouUl  be  tlitliciilt  to  specify  tlieni  iii  detail,  there  aro 
so  niany  of  tliein,  due  to  tlie  fact  tliat  \ve  liave  a  very  ri^'id  charter. 
Our  systeni  ought  lonjjfa^o  to  liave  beeii  consolidate(l,and  \ve  havobeeu 
obiineil  to  carry  it  alon^  in  a  very  cumber.soine  way.  Tlie  Union  Pacific 
charter  contained  noprovision  forexpansion.  ('oiifjress.in  1802, seemed 
to  rejfard  what  was  then  done  as  a  tinaliiy  in  developinent. 

Theprincipal  liiies,  branches,  and  connections  we  liave  aretheUnion 
Paciflc  proper,  tho  con8olidat«(l  comj^any  covering  about  1,(500  miles  of 
road  between  Omaha  an<l  Oj^den  and  between  Kansas  Cityand  Deuver 
and  Cheyeiine,  luaking  a  sort  of  "H."  Theii  thcre  is  tlie  Oregon  Short 
Line,  which  extends  froin  a  point  near  Salt  Lake  to  Iluntiii^ton,  in  Ore- 
gon,  there  connectin}?  with  tho  Orofion  Kailwuy  and  Navijjfation  Com- 
l)any,  wliich  cxtends  froni  lluntinuton  to  l'ortlaml,  and  is  leased  by 
the  Sliort  Line.  A  majority  of  tlie  stock  of  the  Sliort  Line  is  owned  by 
tlie  Union  Pacific,  so  that  it  is  part  of  the  Uiiion  Pacitlc system and 
should  properly  beconsolidated  witli  it  for  simplicity's  sake. 

Tlien  we  have  a  line  running  from  Salt  Lake  nortli  to  Butte;  and  be- 
yond  theso  tliere  are  seveial  smaller  ajjricultural  branches  and  niineral 
roads  whicli  are  feedrrs  of  the  Union  Pacitic,  but  iiot  throu^h  lines. 

The  Chairman.  Tlie  total  length  or  niileage  of  tlie  whole  system  is 
aboiit  Iiow  much  1 

Mr.  Adams.  TIio  total  length  is  about  6,000  niiles,  in  round  numbors. 

Tho  ChairmAn.  What  are  your  connections  Kast  and  Westf 

Mr.  Adams.  At  Missouri  liiver  points  weconnect  with  all  tlie  Chicago 
and  eastern  line.s,  and  at  tlie  west  our  niain  connection  is  the  Central 
Pacitic,  we  ourselves  reaching  Portlan<l  by  our  systein  of  leased  liues. 

The  CiiAiRMAN.  You  do  not  nioan  aslde  Ironi  tlie  Central  Pacitic,  do 
youf 

Mr.  Adams.  Yos;  by  the  Uailway  Navigation  Company. 

Tho  CiiAiRMAN.  What  is  the  length  of  those  ieasod  lines  ? 

Mr.  Adams.  Tho  Kailway  Navigatiou  Coniiiauy  has  between  600  and 
700  miles  of  road  in  all. 

The  Chairman.  You  have  a  ninety-nino  year  loase,  havo  you  not? 

Mr.  Adams.  Yos. 

Senator  Platt.  Do  you  have  a  San  Francisco  connection  except  by 
the  Central  Pacific  ? 

Mr.  Adams.  No;  that  is,  we  cau  make  a  San  Francisco  connection 
by  water  by  way  of  Portland,  which  wo  sometimes  liavo  been  forced  to 
do  to  solve  certain  complications. 

Senator  Blaie.  Is  the  KailwayNavigation  Coiniiauy's  liue  included 
in  the  6,000  miles  you  havo  mentioned  ? 

Mr.  Adams.  Yes. 

The  Chairman.  Can  you  state  generally  the  range  of  your  local 
traflBc,  and  the  points  at  which  you  meet  tlie  competition  of  the  ocean 
and  of  rival  railroads  ? 

Mr.  Adams.  There  are  very  few  jioints  where  we  do  not. 

The  Chairman.  Where  you  do  not  moet  with  competition,you  mean  f 

Mr.  Adams.  Yes ;  very  few  j^oints,  indeed.  Thero  inay  be  a  fow 
small  towns — certain  points  betwoen  Cheyenno  an<l  Ogden — where  no 
competitiou  is  met.  We  meet  competition,  active  conipetition,  acute 
com])etitiou,  at  every  point  east  of  Cheyenne  an<I  Donver.  There  is  no 
liart  of  our  road^  I  think  you  inay  say,  that  is  not  subject  pra(5tically  to 
competition.  Beyoud  Cheyenne,  500  iniles,  we  meet  no  competition  on 
the  main  line  uutil  we  come  to  Salt  Lake  City.    There  we  again  meet 
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activo  competition,  and  we  nieet  activo  competition  in  Montana  and  in 
Oregon.  liet ween  Clieyenne  un<l  Ogden  we  meet  no  uctive  competition, 
bnt  tliere  is  very  li^iit  businesH.  It  is  u  mountuin  ref^ion  und  tliere  is 
really  very  iittle  to  compete  t'or  except  our  locul  bu.slness.  That  is  a 
very  valuablo  businoss,  and  will  bocome  very  mucli  more  so  us  time 
goea  on. 

The  Chairman.  Wliat  do  you  mean  by  your  coal  business  ?  Huvo 
you  coal  tields  in  that  region  f 

Mr.  Adams.  Yes;  wo  have  vory  valuablo  coal  i>roperties  west  of 
Chey?nno  in  tl-  ^  5(H)  miles  between  (^lieyenne  and  Ogden — wlu're  the 
Uuion  Pacitic  passes  through  lurge  coal  fields.  The  country  for  500 
miles  to  the  Missouri  Kiver  eust  of  Cheyenne  is  u  fuellesscountry.  There 
is  nothing  theie  to  buru  excei)t  corn.  They  sometimes  huve  u  super- 
fluity  of  thut.  There  is  no  coul  und  no  timber,  und  ucconlingly  us  that 
country  fllls  with  population,  it  is  inevitable  thut  one  of  the  most,  if  not 
the  most  valuable  business  of  the  IJnion  Fuciflc  will  be  currying  coal 
to  those  dwelling  between  thc  Missouri  Kiver  and  the  mountains. 

Senutor  Gorman.  Both  eust  und  wesl;  of  the  deposits  ? 

Mr.  uVdams.  Yes  ;  there  is  no  coul  botween  us  uud  the  Puciftc  Ocean, 
80  thut  tho  Centrul  Puciflc  depends  on  ns  for  its  fuel. 

Senutor  Blaiu.  Uow  extensive  is  that  coul  region  f 

Mr.  Adams.  It  is  practically  unlimited. 

Senutor  Blair.  Is  it  sufiicient  for  the  probable  consumption  of  the 
futurein  that  country  which  is  dependent  upon  itf 

Mr.  Adams.  There  is  no  doubt  on  that  point. 

The  Chairman.  I  belioveyou  said  it  was  bitumiiu)us  coal. 

Mr.  Adams.  We  huve  no  anthracite  coul.    It  is  bituminous  and  lig- 
nite.     It  is  very  good  coal.    The  only  anthrucite  field  thut  has  ever 
,  been  found  out  there  is  in  Colorado,  not  on  our  system. 

The  Chaikman.  How  much  of  u  width  of  country  ou  either  sido  of 
your  road  do  you  naturally  get  bnsiness  from  ? 

Mr.  Adams.  Oh,  that  dopends  on  the  business ;  it  is  a  cattle  country, 
aud  cattlo  can  bo  driven  auy  distance,  so  thut  1  cau  uotsay. 

The  Chairman.  I  had  reference  more  especially  to  i^arallel  linos  that 
would  intorfere  with  your  trade  iu  auy  degree. 

Mr.  Adams.  The  control  of  the  truftic  deponds  entirely  upon  the 
character  of  the  tratfic.  Some  business  will  boar  transportation  a 
hundred  milos  to  a  ruilroad ;  other  business  will  not  bear  ten  miles. 
The  question  depeuds  wholly  on  what  cost  of  trausportation  the  busi- 
ness  will  bear. 

The  Chairman.  Can  you  tell  us  something  about  your  competition 
with  othor  liues  in  tho  ocean  trade — the  steam-ship  lines  ? 

Mr.  Adams.  There  you  touch  upon  a  very  largo  question,  because 
it  is  affected  by  all  sorts  of  considerations.  There  is  the  Asiatic  trade 
which  we  had  a  monopoly  of  until  within  ten  years.  First  it  was  cirt 
into  by  the  construction  of  the  Southeru  Paciflc  Boad,  and  the  Atchi- 
son.  Then  the  Denvor  and  Rio  Grandciippeured  as  acompetitor;  so 
that  it  is  uow,  as  it  were,  in  a  phase  of  transition. 

The  Chairman.  Have  these  several  railroad  lines  you  speak  of  their 
steam-ship  connections  ? 

Mr.  Adams.  Yes ;  but  the  situatiou  is  inchoate  yet.  It  is  not  fully 
developed.  You  gentlemen  doubtless  realize  that  the  expeiience  of  the 
Pacific  coast  is  exactly  like  the  experience  of  the  Atlantic  coast.  The 
goodwill  of  a  business,  if  you  may  call  it  so,  is  very  hard  to  cot  into. 
We  in  the  West  have  seen  Boston,  Portland,  Philadelphia,  Baltimore, 
and  Norfolk,  trying  to  wrest  from  New  York  the  supremacy  of  its  ocean 
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Europeaii  trade,  but  ii»  sjjite  of  the  treuiendouH  burden  to  wliich  tlio 
New  York  businesM  huH  been  subjected,  they  liave  never  sueceedeil  in 
Hhakiiig  it.  Oii  the  contrary,  all  competing  pointH  have  hiul  to  letire 
inore  ancl  inore  froni  tho  flehl.  New  York  in  the  inarket  and  tluancial 
center;  it  is  the  phice  where  tlie  buyer  and  the  seller  nieet,  aud  the 
coininercial  excliauges  are  carried  on  here. 

It  is  exactly  the  sanieou  the  l'acitlccoast;  aiid  niy  iuipreHsion  in  that 
the  result  in  the  eud  will  work  out  iu  the  saiiie  way  there ;  that  Ih,  Sau 
Fraucisco  in  the  New  York  of  tlie  Pacitlc  coast,  and  as  tliiH  contineiit 
j»oe8  on  developiiig,  I  do  not  doubtthere  will  be  very  pfood  buHiuesH  for 
l'uget  Souiid  aiid  for  Portlaiid,  just  as  there  in  for  lioston  ainl  lialli- 
luore  and  Philadelphia  aiid  Norfolk  ;  but  when  it  coiiieH  to  tlie  qiiestiou 
of  Pacilic  coast  Huprenmcy,  I  liave  little  doubt  iii  iiiy  owii  iniiid  tliat  it 
will  settle  itself  on  natural  principles,  aiid  that  it  will  lest  with  Saii 
Francisco. 

Montreal,  oii  the  east  here,  haa  been  strug|;[Iiuf»  for  a  portion  of  tho 
European  coiiinierce,  aiid  uot  entirely  uiisiicceHsfulIy.  It  lias  doiie  very 
well.  TliiH  iH  a  large  couiitry ;  tliere  is  eiiough  for  all ;  but  Montreal  Iias 
not  shakeii  the  ocean  supiemacy  of  New  York  iu  the  long  ruii.  Yet, 
of  course,  our  Hystem  of  taritt'  and  cominercial  reHtrictioiiH  att'eijt  reHuIts 
to  a  certaiu  extent,  aud  it  remaina  to  be  seen  to  how  great  aii  exteiit 
the  Canadian  Pacitic  will  tlirow  couunercial  Hupreinacy  into  English 
handH,  and  to  what  extent  Engiish  uiarineintereHts  will  be  able  to  cou- 
trol  and  divert  from  tlie  natural  liiie,  by  way  of  Saii  Francisco  aiid  New 
York,  the  cominerce  of  Asia.  . 

That  is  aquestiou  I  cau  uotpretend  to  Iiavo  aiiy  opiniou  about  worth 
giviiig  to  this  coinmittee.  It  is  too  largeaquestion.  I  inerely  mean  to 
say  that  I  do  not  believ^e  ia  the  long  run — iio  luatter  what  CougresH 
may  do — I  do  uot  believe  iii  the  long  run,  taking  tifty  years  together, 
that  the  supremacy  of  Sau  Franciscjo  caii  any  niore  be  shakeii  thau  tlie 
coiumercial  Hupreiuacy  of  New  York  has  been  shakeu  iii  the  last  flfty 
years. 

The  CnAiRMAN.  You  have  a  steam-ship  line  connected  with  your 
own  route,  liave  you  not  f 

Mr.  Adams.  We  had  two  steain-ship  liues.  Oue  was  the  Oriental 
and  Occidental  liue,  which  ran  froin  Saii  Fraucisco  to  Japan.  Tho 
other,  which  is  owued  in  counectiou  with  the  Railway  Navigatiou  Com- 
pauy,  ruuH  from  Portland  to  San  Francisco,  on  the  Puget  Sound,  aud 
elsewhere. 

The  Chairman.  Where  does  your  tirst  liue  ruu  to  ? 

Mr.  Adams.  The  Oriental  and  Occidental  was  a  liue  which  we  owned 
in  commou  with  the  Central  Pacific.  It  ran  from  San  Francisco  to 
Japanese  ports  and  China. 

The  Chairman.  To  China,  also  1 

Mr.  Adams.  Yes. 

The  Chairman.  Is  that  line  still  in  existence  f 

Mr.  Adams.  Yes ;  it  is  still  in  existence,  but  its  tratflc  has  been  seri- 
ously  iuterfered  witli  by  the  law  restricting  tlie  cooly  trade. 

Senator  Platt.  You  say  its  traflflc;  haa  been  seriously  iuterfered  with 
by  the  law  restricting  Chinese  imniigratiou  ? 

Mr.  Adams.  I  do. 

The  Chairman.  That  interferes  with  every  other  line  in  the  same 
way! 

Mr.  Adams.  It  does. 

The  Chairman.  In  the  general  coininercial  trade  of  the  country  is 
yoar  line  sustaining  itself  iu  cooiparison  with  previous  years  ? 
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Mr.  Adamh.  Yon  nioaii  ns  to  rorciKH  lniNiiioss  t 

TllP  ('IIAIRMAN.   Yes. 

Mr.  AuAMS.  1  havci  iiot  tollowed  the  n^fnrt's  n'ceiitly,  lnit  iiiy  iinpres- 
Nion  \H  that  we  are  obtaiiiiii^  what  the  lailroads  call  oiir  sliare  of  the 
biiNiness. 

Seiiator  Platt.  Does  Chiiiese  restri«!tioii  interfere  witli  tiio  coni- 
nier(;ial  tradef 

Mr.  Adamh.  Yes.     Yon  seo  these  were  larjjely  |»asseii{;er  steaniers. 

The  CiiAiRMAN.  They  were  iiot  eiipifjed  very  niiieli  in  coinnierco  t 

Mr.  Adams.  No.    The  protlt  was  in  tlie  passenfjer  traflh?. 

Heiiator  ISlaik.  Yoii  say  the  prolit  was  iii  tlie  C/iiinanieii  ? 

Mr.  Adamh.  Yes. 

The  CIIAIU3IAN.  As  yon  nnderstand,  Mr.  Adaiiis,  one  of  the  pur- 
poses  of  this  iiivestij^ation  is  to  ascertain,  if  \\v  (taii,  what  ell'ecrt  the  op- 
eratioii  of  tliese  Canadian  rontes  and  tlieir  (■oiiiiectioiis  lias  npoii  the 
biisiness  of  tlie  eonntry.  Ilas  yoiir  bnslness  heen  intei  lered  with  to 
aiiy  jj;r(*at  exteiit  by  tlie  Canadiaii  l*a(!ifi(!  aiid  its  rteaniship  (!oniiec- 
tionsf 

Mr.  Adamh.  I  would  ratlier  not  go  iiito  tlie  details  of  that  (piestion 
with  the  coinniitteo,  as  I  do  not  feel  Hutlicieiitly  advised  Oiir  traffic 
people  could  speak  umch  inoreiutelligently  iipoii  the  subject  than  I  cau. 

THE  INTERSTATE  COMMEUCE  ACT. 

T  will  simply  say  in  regjird  to  the  oiieration  of  tho  existiug  Ryatem 
that  1  have  beeu  utterly  unable  to  inake  np  iny  iiiind  wliat  the  eti'eet  of 
it,  especially  of  the  iiiterstate  coinniorce  act,  v.onld  be,  for  the  reason 
that  in  my  Judginent  tlie  interstate  (roninierce  a(!t  has  iiever  beeu  en- 
foreed  sutlicieiitly  to  sliow  what  its  logical  aiid  legitiinate  aitlion  would 
be  if  it  were  enfoiced.  That  has  beeii  diie  to  various  causes,  witli  which 
your  coiumilt^o  are  faiuiliar. 

The  effect,  therefore,  of  tlie  act  has  beeii  ko  interinittent  and  dis- 
joiuted  tliat,  ui)  to  tliis  time,  I  ain  obliged  to  say  I  have  not,  with  the 
best  thoiight  I  conld  give  to  it,  beeii  aliU;  to  foriii  niy  own  jndginent  as 
to  what  tlie  eft'ect  would  be  if  it  were  enforced  nniformly  aiid  literally, 
as  I  wisli  it  (lould  be.  Put  the  law  into  active  opeiation,  and  let  us  see 
what  the  eflfect  is;  and  then  we  conld  work  to  a  giveii  result. 

I  ought  to  add,  however,  in  order  that  I  should  iiot  be  misnnderstood, 
that  I  see  now  a  very  rapid  approximation  to  an  enforcemeiit  of  the  act, 
whi(!h  for  myself,  and  I  thiiik  in  coiumoii  with  other  railroad  presidents, 
I  am  observing  with  gratific  itiou  and  great  curiosity  to  see  what  will 
come  about.  The  impression  left  ou  my  mind  iu  regard  to  the  act  and 
itseftectou  busiuesa  is  thusly  somowhat  vague. 

Evorything,  railroads  in  common  with  water  and  every  other  thing 
that  moves,  follows  the  line  of  least  n^sistance,  and  the  liiie  of  loast  re- 
sistanco  for  coramorco,  since  this  country  wassettled,  has  been  perfectly 
uiarked  out.  lu  the  East  it  has  beeii  the  line  of  the  Erio  Caiial,  and 
the  commerce  of  the  couutry  poured  to  New  Y'^oi  k,  simply  becanse  that 
was  the  liiie  of  least  resistance.  The  couutry  settled  and  grew  up  on 
that  line.  Tho  eflfect  of  laws  recently  passed  lias  been  to  create  an  artifi- 
cial  resistauce  on  that  line,  aiid  I  fiud  iii  tho  caso  of  the  Union  Pacific, 
as  in  that  of  other  lines,  that  there  is  a  tendency  iiow  to  a  diversion  ot' 
traffic  to  what  might  be  called  tho  artificial  line  of  least  resistance  to 
the  Gulf  of  Mexico  on  tho  south,  whtre  trafflc  strikes  water,  or  else  to 
the  lakes  on  the  north  whero  it  strikes  water.  The  tendeucy,  owing  to 
the  loug  and  short  haul  clause  of  tho  act  aud  the  maiuteuance  of  rates 
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whicli  \h  iiow  1mmii<j  broii^ht  aboiit  by  tho  iiioro  iu«rfoct  eiiforcoinent  of 
thir  act,  \n  to  (ran.sc  thc  <'astt'rn  and  wostvrn  lines  froin  ('hi(!aj;o  and  Ht. 
I'aiil  to  tlic  Mcaboanl  to  Im^  put  at  adisadvantajjc^  as  compared  with  tho 
Canadian  lincH  and  t\w  lakcs  and  thc  Gnlf  of  Moxico,  8«»  that  thori^  i»  a 
t«Miden(;y  toward  Hndinji  now  linos  of  loast  rosiMtanco,  and  in  that  way 
(!oni-  J^,         affvttum  the  old  linos  and  tho  bnsinoHS  of  tho  country. 

Thc  only  way  in  which  this  woidd  allc(!t  ns  would  bo  on  thatdaHsof 
buMiiiesH  to  which  you  havc  alroady  rofcrrcd — that  is,  thc  traiisconti- 
neiital  busiiicss— aiid  wo  wait  tosc(^  to  how  jjrcat  an  (^xtcnt  thesoartill- 
cial  rcMtrictions  which  havo  boen  iniimMod  will  causc  that  businoMH  togo 
throii^h  Canada  froin  tho  eaHt  instead  of  takin^  its  natural  couiHe 
throu;;h  Han  Fiaiu^isco.  Ibit  1  will  add,  I  foel  pcrtoctly  corttdn  that  this 
divorsiuii  caii  not  lant;  that  whenover  it  dovolopH  itself  tho  law  inuHt 
be  niodilicd,  bc(;auso  no  huinan  law  can  porinanontly  Htand  iu  the  way 
of  a  natnral  (jour.se  of  trado. 

Tho  diflh;nUy  wo  llnd  is  that  tho  lawH  aro  iiot  enforced.  Thoro  is  a 
great  ainount  of  truth  iii  Gonor.d  Grant's  old  aphoriHin  that  the  j^roper 
way  to  d(!al  with  a  bad  law  is  toenforco  it ;  theii  yoii  can  ni(Hlify  it  ac- 
cordin^  to  the  notrcssitios  of  tho  caso.  Just  so  long  as  laws  are  put 
on  the  Mtatnto  books  and  aro  treatcd  as  tho  railroad  coiupanieH  treated 
the  intor«tato  coniniorco  law  whilo  the  act  wan  gcttinj;  in  Hha])e — iip  to 
hiHt  .faiiiiary,  wo  will  say — I  do  not  thiuk  that  aiiy  inau  Ih  wiHO  onough 
to  fore(;aMt  what  tho  rosults  will  bo ;  they  come  to  uh  iii  Huch  an  imper- 
fect  Mhaiie. 
The  CiiAiRMAN.  So  that  you  are  uot  propared  t()  aay,  even  thongh 
w   I  yon  think  thc  law  has  boen  enforced,  whether  it  in  a  good  law  or  not. 

*  Mr.  Adams.  No.    In  some  respects  I  do  not  hoHitate  to  say  it  is  a 

g(M>d  law.  In  othcr  rcspocts  1  think  tho  law  was  crude;  that  it  was 
frained  to  nu!ot  somo  imaginary  exigency,  perhaps,  instoad  of  being 
frained  iii  the  lij^ht  of  pi  actical  oxporicnc(V.  I  have  alwaya  thought  that 
waj*  tlie  (!asc.  Meanwhile,  the  interstato  Cominission  arc,  rapidly  got- 
ting  liold  of  tho  situation.  It  is  a  coinplicatcd  macliine.  To  liave  made 
Kuch  iirogrc.ss  as  thcy  have  within  two  yoars  is,  I  think,  satisfactory ; 
for  it  will  not  do  in  these  matters  to  bo  in  too  inuch  of  a  hurry.  1  am 
adviMod  tliat  the  companies  are  now  oboying  the  law. 

The  Ciiairman.  Vve  acem  to  be  iu  this  rathcr  anomalous  position  in 
this  (M>untry,  that  tho  law  ia  ou  tho  statute  book,  the  railroads  all  want- 
ing  to  (fiiforco  it.  yot  nono  of  them  are  obeying  it.    [Laughtor.] 

Mr.  Adams.  That  is  true,  and  that  is  inevitably  tho  ca.«o,  because  ap- 
parently  yoii  do  not  realize  thatthepenaltyof  living  up  to  the  lawmay 
be  the  Iomh  of  businesH  to  those  who  live  up  to  it.  No  railroad  can  do 
thai  iM;rinanently.  It  is  not  poasible  for  any  railroad  running  along- 
8ide  of  a  (jompeting  lino  to  rigidly  enforce  the  interstate  commorce  act 
if  it«  (M^mpetitor  does  not  obey  it,  without  having  the  compotitive  bus- 
inoHH  taken  from  it. 

The  CuAiRMAN.  Taken  from  it  by  some  other  liue  that  is  not  obey- 
ing  the  law  ? 

Mr.  Adams.  Yes,  that  is  it  exactly.  Therefore  the  railroads — so  far 
SM  I  have  boen  ablo  to  talk  with  the  presidents  of  the  different  roads — 
have  all  said  that  "  wo  would  like  uothing  b(^tter  thau  to  have  that  law 
en';orced  to  the  letter ;  but  if  we  are  to  live  up  to  it,  we  want  it  enforced 
by  all ;  we  want  it  giveii  an  honest  trial.  If  we  alone  enforco  the  law, 
it  inay  be  at  the  expenso  of  our  stockhohlers  aud  our  property.  It  is 
not  our  money  we  are  oxperimenting  with." 

Th('  CiiAiRMAN.  Suppose  you  were  all  to  obey  the  law :  whrtt  woqld 
be  jTour  jadgment  as  to  tbe  result  Y 
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Mr.  Adams.  Tlint  iN  (>iitir(*ly  Ih\v«)II(1  hh\  l  nin  HiinMtf  niu)  tliiiif; — 
luui  tliiit  is  tlic  oiily  tliiiiK  I  tiiii  Niin>  oi'— I  aiii  mvv^  tliiit  tluMi  tlio  luw 
woiiM  oitlur  Im^  lctl  iiIoiu\  it'it  worktMl  wcU,  or  uiiu'iuiod  it'  it  did  iiot. 
1  iiiii  williiift:  to  liiivo  tlio  problriii  workvd  ont  iii  tliiit  wiiy. 

'Hu*  (■IIAIKMAN.  Tlu'ro  i.s  iioluHiy  liaviii^  iniy  le^iNliitivo  powor  wlio 
is  iiot  inixioiiH  to  iiiakt^  .siioli  lunciuliiuMit.s  un  tlio  (■oiiiiiu'rco  ot' tlio  coiiii- 
try  nMHiiroN. 

Mr.  AnAMtJ.  Tluiii  wo  ('uiild  iiiiuMul  tlio  Iiiw  iiit(«IIi^(Mitly.  Hiit  JuHt 
.so  loii^  »N  it  iH  piirtiiilly  (MitonHMl,  or  NpasiiuHlioiitly  oiitorciMl,  w  ho  (MI- 
forcod  tliat  itH  ('oiistriu^ioii  in  uot  iiii(l(MHt(HHl,  youoiily  got  iiiipuri'ect 
rosiiltN,  aiul  yoii  iiiay  iiiak(v  tlio  iiiattcr  woi\s(^  l)y  otl'orts  to  atiu'iul. 
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Tlu'CMiAiKMAN.  (loiiij,'  back  totlu>propoNiti(Mioii  wliii-Ii  wcNtarted.  ii8 
to  tiMvi^i  coiiiiiicrcc,  I  iiiKhMNl^md  y(Hi  to  nay  tliatNo  t'iir  as  tlic  trade 
tliat  y(Mi  liiid  witli  govcriiiiuMits(Mist  aiid  W(^Ntot'uH  waNcoiiccriUHl,  it  Iiuh 
uot  lu'tMi  iiitcrt'crcd  witli  liy  tlic  Caiiadiaii  Piicitic. 

ISIr.  .\i)AM.'<.  I  tliiiik  it  Iiasb(3cii  iiitcrtcicd  witli  by  all  otluM-IiiiCNtliut 
liavc  oomc  iii ;  but  i  do  iiot  tliiiik  tlio  tiiiio  Iias  yot  coiiic  to  divcrt  tho 
cliannol  ot'coiuiiuMvo.  1  caii  iiot  Npcak  positivoly  an  to  tlio  C/iiiiadi»u 
racitic.  Tlic  ('anadian  PiumIIc  1  do  not  considor  as  lioiiij;  t'iiiiiy  at  work 
yot.  Itut  ovcry  lino  tliat  Iiun  ('oiiio  iii  bas  imiuodiatoly  goiic  to  work 
by  NOino  iiicanH  or  otlicr  to  got  u  Nliuro  ot'  tliat  busincNN,  and  tliat  has 
MtVoctod  UvS. 

Tlio  C3I1AIRMAN.  TIio  Caiuuiian  Pacitic  has  its  Htoain  sliip  lino,  huH  it 
uot  1 

Mr.  Adams.  l  do  iiot  kiiow  how  tar  thoy  Iiavo  tliat  dov»'lop(Ml  aud 
or;iaui/od.  Thc  Ciiiiiuliaii  l*acitlc  ia  a  now  road  us  yct,  iiiid  I  do  uot 
bclicvc  tlioy  lii»V(>  jjot  tlioir  lu.ichino  in  runiiiiijj[  ord(M\ 

Tiic  ('haikman.  I  Iiavo  undcrst^Hul  tliat  tlicro  was  a  NubHidi/-od  lino 
ot'stcaiiicrs  iiinninft  bctwccii  tho  Paoitic  coast  and  Cliina  and  dapan. 

Mr  Adams.  1  shoiild  Imvo  t«»  bo  inoro  l'ully  advisod  oii  that  poiiit 
thiui  1  imi  bolbrc  I  undortook  to  inl'orin  tho  coiuinittoo. 

Tlio  CiiAiKMAN    I   will  ask  another  (]ucstlon.     Do  you  kiiow  aiiy- 
thiiijj  aboiit,  or  can  you  iiiloriu  tho  coiniuittoo,  what  ditrcrontials  iire  al 
lowcd  thc  C^aiiiulian  Pacitic  ? 

Mr.  Adams,  No;  1  can  iiot. 

Sonator  Platt.  Thoro  is  a  boiidod  lino  of  Htoamorsrunningfroin  Sau 
Fnuicisco  to  tlic  tcriniiius  of  tho  Canadian  Pacitic,  is  thcro  uot  I 

Mr.  Adams.   1  boliovc  thoro  is. 

SkMiator  Platt.  Is  iiot  that  lino  carrying  busiuoss  wliich  you  for- 
raciiy  carriod  aud  would  othcrwi.so  carry,  and  is  not  that  bnsiness  di- 
vortod  by  rcason  of  that  lino  of  steamcrs  of  the  Canadiau  Pacitic? 

Mi".  Adams.  Undoubtodly,  .so  far  as  that  buaiuoss  gooH.  That  ia  oUi 
busineaa;  it  is  iiot  new  busiuess.  Uow  far  it  ia  uew  biisinoHa  aud  how 
far  it  lias  aftccted  tho  curront  of  busiuess  up  to  thia  time,  I  (jau  uot  tell 
yon.  I  havo  uot  beon  adviaed;  but  my  improaBion  ia  that  it  cau  Dot 
havo  l)eeu  very  sori;  us  up  to  this  time,  otherwise  I  would  have  been 
adviaed. 

Tne  CiiAiRMAN.  You  know  nothini?  about  dififereutiala  then  out  iii 
the  Westorn  conntry? 

Mr.  Adams.  OIi,  yos.  ThQ  differontial  aystem  ia  acomplicatod  ayatem 
which  we  have  oithcr  to  ifjnoro  or  openly  adopt,  owing  to  Iho  fact,  aa 
explained  to  your  coininittee  at  great  lougth,  that  a  liue  workcd  under 
cou^iderable  disadvantage  cau  oot  be  expected  to  surreader  and  gooutj 
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of  bnNiiieHH,  niid  tliorci'ore  yoii  liuvtt  tu  Hiibiiiit  lu  itH  (Mit/tiiig  iiiitil  it 
p'iHHOH  a  ('(^rtaiii  ixiiiit  iiii«l  iM>c.oin(iH  iiiicii(]iirul)I(^ 

Tlio  (Jhaikman.  Aii  cx|>(Mii(Mit  l'or  tiic  diviHioii  of  trui1ic/f 

Mr.  Adamh.  Ycs,  itin  un  cixpodittiit  t'or  tiir^  diviHioii  ot'  truflic. 

Tlic  ('IIAIKMAN.  J)ocH  yoiir  iiiic  Iiuvc  uiiytliiii^  to  do  witii  tlic  Oti- 
trul  Tnitlic  AHHociutionf 
•^   fi  Mr.  Adamm.  VVc  iiuvc  to  do  witli  uli  tlio  trutlic  aHHO(  iutioiiH.     It  in 

oiic  iiiuii'h  iMiHiiicHH  to  iiltciid  to  tliciii.  1  t>lioiiid  rutlicr  iiot  undcrtiikc 
to  |;o  iiito  tliis  Hiiii)(;ct  witli  tlic  (;oiiiuiitt4!C,  Imm;uuhc  it  in  u  vcry  (;ouipli- 
cutcd  (»nc,  uiid  1  woiild  liiivc  to  K<^t  ali  iiiy  iiit'oriiiutioii  f'roiii  citiicr  ttic 
g(>!i(>i'ul  inuiiii'^cr  ot'  tlic  IJiiioii  l'u(;ifi(;,  Mr.  TIioiiiuk  L.  Kiiiiliull,  or  ttic 
triitlii;  inuiiu^cr,  Mr.  M(>llcii.  Mr,  Mclicn'H  iMJHiiiCHH  in  iiotliiiig  biit  to 
attciid  incctin^H  ot'  tnitlic  UHHO(;iiitioiiH.  Mr.  Mcilcu  in  o(;(;iipi(;d  liiH 
wliolc  tiiiic  iii  !iltciidiii({  incctiiiKH  of'  tli(;  UHHO(;iul iotiH  uiid  kccpiii)(  tliut 
portioti  ot'  tlic  l>iiKiii(;HH  ot'  llic  linioii  i'ii(;iti(;  iii  Hliapc. 

Tlic  ('iiAiitMAN.  VVoiild  tlicic  l)c  uiiy  (iiniciilty  iii  Hcciiriii);  liiHutt(;iid- 
uii(;c  ul  HoHtoii  il'  wc  Hlioiild  go  tlicrc  licrcul'tcr? 

Mr.  Adamh.  I  ciin  hcikI  t'or  liiiii  ut  uny  tiiuc  tlic  coiiiiiiitt(;c  wiHlicH  to 
HiMi  liiin. 

Tlic  (Jhaikman.  Yoii  tlicii  do  iiot  hccui  to  f'ccl  vcry  iuii(;li  (;oiiccrii(;d 
aboiit  tlic  (picHtioii  wiictlicr  tlic  (Juiiudiuu  i'ucitic  Kuilroud  in  goiiig  to 
iutcrt'ci'<;  witli  yoiir  trutlii;  or  tiot. 

Mr.  Adamh.  1  uui  wuitiiig  to  Hce.  I  do  tiot  iit  uil  nay  I  do  tiot  f'eol 
coiuicrncd.  I  Wiiiit,  li(>w(!vcr,  toHCo  itiiiorc  f'uily  d(;vclopcd.  I  uui  per- 
f'cctly  Hiin;  ot'  oiic  tliiii]^',  tliut  tliougii  a  good  d(;al  ot'  iniHcliicfuiiiy  1)6 
dou(5  bt't'orc  tlii;  tliiiit,'  in  rciiicdicd,  yot  if'  wo  oiico  got  tlio  tliitig  devol- 
opcd  Ho  iiH  lo  H(;c  wliut  it  uiiiouiitH  to,  uiid  it  uinoiiiitH  to  itnytliiiig,  tlie 
rciiK  (ly  (;an  Ix;  iippli(;(l.  it  Iiuh  iiot  workcd  loiig  ciiou{<li,  und  1  liiivo 
iiot  yct  l)ccii  ublc  to  HiitJHl'y  inyHcIt'of' tlic  cxtciit  to  wlii(!li  it  will  ^o. 

Tlio  (Jhairman.  H'  you  Jiro  givcii  a  f'uir  cliuiico  iii  tlie  IJiiitcd  States 
yoii  ciiii  tuko  ciin;  of  tlic  cuHtorn  uiid  wcHtcrii  truflic  ? 

Mr.  AuAMS.  I  liiivo  110  f'(;{ir  iiH  to  tliut  if'  wo  ure  givoii  a  fiiir  cIiuikm). 

TIjc  Chalhman.  Wliut  in  tlu;  diil'crciico  iii  leiigtli  betweeii  tlie  Cauu- 
diuii  Piu;ill(;  liue  Iroiii  itn  wcHtcrn  tcriiiiiiUH  to  tlio  Eunt  licrc — to  Ncw 
York  or  iioHtoii  or  i'ortluiid — und  oiir  Aircri(!uu  traiiHcoiitiu(;ntiil  lineH? 

Mr.  Adams.  i  (!uii  not  toll  you  cxactiy.  1  do  not  counidcr  tbe  qnes- 
tioii  of  dJHtiiuci;  iii  thcsc  dayH  uh  of  vcry  ^reat  uiouicut. 

Tlio  Chaiuman.  Not  wheu  ouo  roud  getHU  difl'ereiitial  over  auother? 

Mr.  Adamh.  it  uiay  t)e  a  queHtiou  of  grades  or  gaugo  or  vaijouH 
thiiigH.  it  iiiiiy  bo  a  (]ucHtioit  of  eveu  the  t'acilities  for  doiug  buHiuoHH, 
UH  oiic  roiid  can  do  buHiiicHH  uiuch  luore  chcaply  thau  auother.  It  de- 
pciidH  011  a  vuricly  of  (!OiiHidcrutioii8.  It  ubc(i  to  be  a  huinorouH  argu- 
inciit  with  frciglit  iigciitH  to  Htate  lo  tho  Hliijiper:  "Why,  wo  puU  your 
goods  uiorc  niilcs  f'or  tlie  suiiio  iiioiioy." 

Tho  Chaiuman.  x\iid  tlioy  ought  to  havc  a  little  luore  for  it  ? 

Mr.  Adamh.  No;  that  the  shippor  ought  to  traiinport  by  them,  inas- 
uiuch  as  tlioy  would  givo  thc  goods  u  ridc. 

Seiiator  Platt.  J)o  you  kiiow  whcther  it  in  a  fact  or  iiot  that  goods 
caii  1)0  takeii  froui  Saii  t'rauciHCo  by  tiie  water  routcH  to  tho  Cauadian 
Pacific  aiid  bo  dclivercd  at  St.  Piuiiand  Chicago  luore  cheaply  than  you 
can  deliver  tiiciii  ut  tliose  poiuts  f 

Mr.  Adams.  1  liave  hccu  that  stated,  and  have  tnade  Home  iuquiry 
about  it;  but  1  liiive  not  bceu  able  as  yet  to  Hatinly  inyHoIf  that  the 
inatter  had  usHuiiied  large  proportiouH,  or  that  it  was  not  due  to  some 
teinporary  cause. 

Souator  Platt.  rractically  it  has  not  yet  hart  you  Yti-y  much. 
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Mr.  Adams.  I  have  not  been  satisfied  that  it  has  hurt  U8  to  any  veiy 
serious  degree  as  yet. 

Senator  Blaib.  If  it  does  not  hurt  yon  it  does  not  hurt  anybody, 
does  it  I 

Mr.  Adams.  I  cau  not  speak  as  to  that. 

Senator  Blaie.  But  has  it  or  not  done  injury  to  the  Northern  Paciflc  f 

Mr.  Adams.  The  roads  work  iu  such  an  indirect  way  that  I  would 
have  to  be  better  prepared  than  I  am  now  to  answer  your  question. 

Senator  Blaie.  You  are  situated  as  well  as  any  other  road  with  re- 
spect  to  that  traflfic,  being  situated  in  the  center,  or  north  of  the  south- 
ern  liues  of  the  couutry  ? 

Mr.  Adams.  Ours  is  the  natural  line  across  the  country.  There  is 
no  doubt  about  that,  and  it  will  always  remaiu  so. 

Senator  Blaie.  For  the  Asiatic  trade? 

Mr.  Adams.  For  all  trade.  It  is  the  natural  transcontinental  line. 
We  are  the  New  York  Central  as  among  the  other  lines. 

Seuator  Blaie.  And  you  are  treating  the  Oentral  Pacific  as  part  of 
your  line  inthis. 

Mr.  Adams.  Yes. 

Seuator  Blaie.  Are  the  high  grades  and  obstructions  in  winter,  going 
through  the  mountains,  etc,  any  serious  obstruction  to  your  road  being 
a  great  through  channel  ? 

Mr.  Adams.  Yes ;  but  not  such  as  to  put  us  at  a  disadvantage.  Our 
grades  are  better  thau  those  of  any  other  liue  crossing  the  continent. 

Senator  Blaie.  Better  thau  the  Canadian  Paciflc  ? 

Mr.  Adams.  I  always  considered  that  the  Canadian  Paciflc  was  out- 
side  of  the  problem,  but  I  am  under  the  impression  that  our  grades  are 
better  than  those  of  the  Canadian  Paciflc. 

Senator  Blaie.  I  saw  a  statement  to  the  effect  that  the  Canadian 
Paciflc,  by  following  the  grades  of  the  ocean  aud  touching  Puget  Sound, 
makes  the  distance  700  miles  shorter  to  China  thau  the  route  via  San 
Fraucisco.    Perhaps  that  is  not  so. 

Mr.  Adams.  That  may  be;  but  I  think  you  will  find  that  it  is  here,  as 
it  has  been  with  the  trade  along  the  Atlantic  coast  touching  Portland, 
or  some  such  port,  instead  of  New  York.  I  think  Sau  Francisco  occu- 
pies  much  the  same  positiou  on  the  Pacific  coast  as  New  York  does  on 
the  Atlautic  coast. 

Seuator  Blaie.  Is  it  or  not  700  miles  farther  to  China  via  San  Fran- 
cisco  than  via  Puget  Souud  ? 

Mr.  Adams.  And  in  the  same  way  we  have  always  heard  about 
Boston  being  one  day  nearer  Europe  than  New  York  ;  but  l  have  not 
noticed  that  the  one  day  ever  affected  the  commerce  of  New  York  vO 
any  considerable  extent,  and  it  never  will. 

The  Chaieman.  Going  back  to  your  owu  operations.  It  has  been 
stated  to  me  since  l  have  beeu  here  in  New  York,  that  your  road 
charged  more  for  freight  than  the  rate  charged  by  other  railroads.  I 
think  some  gentleman  who  is  building  a  road  somewhere  up  in  the 
Northwest  is  complaining  becanse  it  costs  him  more  to  get  his  railroad 
irou  where  he  wauted  it — about  400  or  500  miles  this  side  of  San  Fran- 
cisco — thau  it  would  cost  to  take  it  all  the  way  to  San  Fraucisco  and 
then  bring  it  back. 

Mr.  Adams.  I  ani  snrprised  to  hear  that  statement ;  but,  if  it  is  cor- 
rect,  it  would  be  a  niatter  which  I  should  suppose  was  dnetosome  ar- 
rangement  of  the  Central  Pacific,  and  not  of  ourselves. 

The  Chaieman.  Tliat  Idid  not  inquire  into. 

Mr.  Adams.  I  tUink  you  will  flnd  that  such  is  the  fact.    TheCentral 
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Pacific  has  always  pursued  tlio  policy  of  charging  less  to  San  Fran- 
cisco  than  to  poiuts  this  side  of  Sau  Franci8co,  with  a  view  to  making 
Sau  Francisco,  which  is  the  eud  of  their  line,  the  distributing  point  of 
thut  couutry.  If  this  allegation  is  correct,  it  ia  a  part  of  tlie  ohl  sys- 
teiu  iu  resi)ect  to  rates  iu  that  couutry ;  but  I  kuow  nothiug  about  it. 
It  is  doubtle88.duo  to  souie  arraugemeut  of  the  CcMitral  Pacitic. 

The  CiiAiKMAN.  Tako  your  owu  liueproper;  do  you  do  that,  as  a 
matterof  faot! 

Mr.  Adams.  Not  at  all,  as  I  uuderstand  it.  We  have  in  times  past 
done  iu  those  niatters  just  as  it  has  beeu  the  common  practi<!0  of  all  the 
raiUonds  of  tho  eouutry  to  do.  Tlio  practices  of  tho  past  liave  now 
beeu  brokeu  up  and  stopped  i>y  tlio  pro\  isions  of  the  interstate  com- 
merce  act,  and  1  do  not  uuderstand  tluit  this  practico  is  followed  by  us 
uow.  But  1  ought  to  say  tliat  these  aro  matters  not  coming  within  niy 
jurisdiction.    Trallie  questions  do  u<»t  uaturally  reach  mo. 

The  CHAiitMAN.  TlieseQuestions  arouiuler  tho  coutrol  of  your  trattic 
inanager,  1  suppose. 

Mr.  Adams.  Yes,  tliey  como  un<U>r  the  coiitrol  of  the  trafiic  mauagor 
at  Oiualia.  It  would  bo  lutilo — it  wouldbe  woise  than  futile,  it  woukl 
bo  folly — for  iiie,  sittiiig  iii  Boston,  to  eudeavor  to  regulate  tho  traflic  of 
tho  Uii'on  Pacific  Kaihoad.  It  mustbe  rogulated  on  the  apot,  aiid  those 
rogulating  theso  trafiic  rates  must  be  respoiisible  aiid  have  tho  power 
to  act  011  tlie  spot.  Tlius  these  questious  oiily  reach  iiie  when  there  is 
souie  luattor  of  goueral  jiolicy  to  be  settled,  some  quostion  witli  refer- 
ence  to  tho  course  to  bo  pursued  uuder  the  hiw  ;  then  the  questiou  be- 
coiues  ono  of  geueral  policy. 
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Tho  Chairman.  Yestenhiy  the  general  mauager  of  the  Graiid  Trunk 
Kaihvay  Compaiiy  of  Canada  presented  to  the  comiuitteo  a  circiilar 
whicli  lie  seiit  tt)  his  enii)h>y(!s,  tlie  purport  of  whicli  was  tlie  require- 
meiit  of  aii  observaiico  of  tlie  iuterstate  conimerce  Avt  in  all  business 
connectod  with  the  IJiiited  States.  I  suppose  tliatevery  iuesident  or 
geueial  mauager,  or  soiiiebiKly  couuected  with  the  railroad,  oxercised 
tlie  same  jiower  iu  tliat  diiection. 

Mi.  Adams.  1  seiit  a  similar  circular  to  our  officials,  and  framed  it  in 
veiy  <l('ci<le<l  laujjuage,  in  tho  early  part  of  tlio  year;  I  again  repeat 
what  J  sai<l  befoie,  Ihat  I  ain  extremely  reluctant  to  express  any  opiu- 
ioiis  ou  the  subjocts,  Iwcause  wo  liave  not  yet  hail  time  to  see  what  the 
ettect  of  tlie  act  is.  1  will  state  tliat  we  are  watchiiig  it  with  adilitional 
interest  i'iniiise  <luriiig  (lielast  tliieo  inonths  the  trafii<;  re.sults  liave 
beeii  niosi  unsati.sfactoiy.  It  lias  been  the.  most  siiignljir  caseiii  iiiy  ex- 
peii<'iu'<'.  \J\)  to.Iamiary  lasi  tlic  liiii's  w<»r('<'xrrein<*ly  biis\  ||m»  ■  ivifiii' 
was  niost  satislactory  in  i'vciy  ri'sp<'ct,  biit  in  Jauuary  orders  weiit  out 
to  tlie  elh'ct  tliat  Ihcre  ahoiihl  be  a  litcral  complianco  with  tho  iuter- 
Rtatos  comnu'i'ce  act  in  cvery  ri'spect.  Xow,  whether  it  had  auytliingto 
do  witli  tliat  I  ani  iiot  propareil  tu  say,  Imt  bufsiness  then  disaiipeared 
atoiicc?,  and  up  to  this  tiiue  the  iralllc  conilitious  of  tho  couutry  westof 
Onialia — I  i'aii  not  speak  of  the  ouuntry  east  of  Omaha — is  most  unsat- 
isfactory.  J  am  not  prcpared  to  siiy  that  is  not  duo  to  soiue  temiiorary 
or  local  cause,  aiul  we  are  watching  to  s<^e. 

Tlie  (liiAiRMAN.  Are  you  aware  of  aiiy  other  liiies  that  have  iucroascd 
their  biisiiiess? 

Mr.  Adams.  It  is  eqiially  unsatisfactory  with  all  lincs.  The  only  liiio 
where  tho  busiiiess  is  satisfactory  is  the  Northern  Pacific,  which  is  due 
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to  local  causes  pretty  well  uuderutoud,  ar  d  that  make  an  exceptional 
case.  I  bave  correspouded  with  the  pres  deuts  of  other  lines  in  order 
to  ascertaiu  whether  our  experieuce  is  e:iceptional,  aud  they  tell  me 
thatitis  common. 

The  Chairman.  And  if  there  is  any  business  to  do,  somebody  cer- 
taiuly  is  doiug  it. 

Mr.  Adams.  Undoubtedly,  and  we  are  waiting  to  see  why  this  is 
thus.  The  thiug  will  develop.  It  can  uot  long  continue  in  its  present 
shape  without  briugiug  ou  disaster. 

The  Chairman.  There  have  been  in  two  or  three  cases  expressions 
in  favor  of  returiiiug  to  tlie  system  of  pooling,  to  the  legaliziug  of  con- 
tracts  betweeu  comi^etitive  railroads.  Have  you  any  definite  view  on 
thatsubjecf? 

Mr.  Adams.  I  am  not  a  very  enthusiastic  beh'ever  in  either  the  ex- 
pedieucy  or  the  results  of  what  is  liuown  as  pooling.  Nevertheless,  I 
thiuli  that  it  ought  to  be  recoguized  and  legalized. 

The  Chairman.  Subject  to  the  supervisiou  of  the  Interstate  Com- 
merce  Commission? 

Mr.  Adams.  Yes ;  uuder  the  operation  of  the  law. 

The  Chairman.  Have  you  auy  special  suggestions  to  make  as  to 
ameudmeuts  of  the  law  as  it  at  present  exists  ? 

Mr.  Adams.  Ou  the  coutrary,  my  desire  is  uot  to  see  the  law  ameuded 
but  to  see  it  euforeed,  aud  then  we  will  kuow  how  to  ameud  it.  My 
feeliug  in  regard  to  the  law  is  that  now  we  are  simply  groping  our  way 
in  the  dark.    It  has  not  as  yet  had  a  fair  trial. 

Seuator  BlAir.  Wliat  is  this  mysterious  feature  of  the  law?  What 
featnre  in  the  law  is  there  that  preseuts  such  au  occult  problem? 

Mr,  Adams.  This  couutry  was  built  up  ou  the  priucipleof  free  man- 
agement  of  railroads.  That  is,  there  might  be  pooliug  aud  rebates  aud 
drawbacks,  aud  the  hauj  for  a  longer  distauce,  where  the  volurae  of 
busiuess  justilied  it,  might  be  less  than  the  haul  for  a  shorter  distance. 
Now  a  system  has  b"en  iutroduced  by  law  which  wholly  difters  from 
the  origiual  systera,  aud  a  coininerce  that  has  grown  up  uuder  one  sys- 
tem  has  suddenly  auother  systein  applied  to  it. 

kšeuator  Blaik.  Uave  you  auy  doubt  that  the  passage  of  this  law  in 
a  great  measure  stopped  the  cheating  that  ^vas  goiug  ou  ? 

Mr.  Adams.  No. 

Senator  Blair.  Well,  that  is  one  great  featur-  of  the  interstate 
commerce  law.  This  deceptive  inethod  of  conduct  ^  siness  whereby 
oue  shipper  has  an  advautage  that  auother  shipi, ._  aoes  not  have,  is 
remedied  by  the  law.  That  feature  we  keep.  Another  feature  is  the 
abolition  of  rebates.  You  would  keep  that  feature  in  the  law,  wopld 
you  not? 

Mr.  Adams.  Undoubtedly. 

Senator  Blair.  And  there  must  be  some  other  features  you  wduld 
keep.  I  thought  it  would  be  this  long  and  short  haul  clause.  Is  it 
that  feature  of  the  law  which  the  railroad  mauagers  would  eliminate, 
or  somo  other  speciflc  feature? 

Mr.  Adams.  I  cau  not  sj^eak  for  the  other  railroad  managers  of  the 
country,  and  do  not  undertake  to  do  so,  and  I  have  not  suggested  either 
the  repeal  or  ameudment  of  the  law. 

Senator  Blair.  You  suggest  its  enforcement,  and  the  diflftculties  of 
the  couutfy  have  been  such  that  after  great  tribnlation  this  law  was 
enacted.  Now  we  are  charged  with  an  eftort  to  get  light  which  may 
lead  to  an  improvement  of  it,  and  I  do  not  know  anybody  who  under- 
stands  the  railvoad  situation  better  than  you  do,  and  I  thought  I  might 
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be  able  to  call  your  attention  to  some  feature  ot'  the  law  which  you  de- 
sire  to  have  aniended. 

Mr.  Adams.  The  unexpectod  is  apt  to  occur,  and  I  think  that  to-day, 
as  far  as  I  can  ju<l}?e,  things  are  worlcing  very  well.  I  think  the  Com- 
miasion  under  the  interstate  act  is  getting  hold  of  the  thing  and  getting 
to  understand  it  and  down  into  it.  I  think  presaure  is  being  brouglit  to 
bear  more  .and  more  heavily,  .and  I  am  not  myself  in  favor  of  either  re- 
pealing  or  amending  the  law.  I  am  in  favor  of  leaving  it  ns  it  stands, 
for  thc  Commission  to  work  upon;  and  by  and  by  that  Commission  is 
sure,  througli  its  investigations,  to  point  out  anything  that  would  be 
an  improvement  of  the  law  and  wherein  the  law  should  be  amended. 
Natural  forces  will  be  brougiit  to  bear  which  will  demand  its  amend- 
ment  and  perfection,  and  vvhen  that  tirae  arrives  the  law  will  be  changed 
accordingly. 

Senator  Blair.  And  then  have  public  sentimont  behind  it. 

Mr.  Adams.  And  then  liave  publicsentiment  behind  it.  My  porjitiou 
is  the  same  to-day,  though  I  am  now  a  railroad  president,  that  it  was 
when  I  was  a  railroad  commissioner  of  the  State  of  Massachusetts. 
What  I  believe  in  for  the  remedying  of  these  evils  is  publicity  and  the 
gradual  working  of  public  opinion,  which  will  produce  all  tlie  changes 
necessary.  But  you  must  give  them  time.  You  can  not  produce  your 
results  in  a  day ;  aud  I  think  tho  Interstate  Commission  through  its 
investigations  is  j^roceeding  as  rapidly  as  could  be  expected.  1  do  not 
see  that  there  is  much  fault  to  be  found. 
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Senator  Platt.  In  your  opinion  sbould  the  long  and  short  haul  pro- 
vision  be  lived  up  to,  or  should  it  not  ? 

Mr.  Adams.  1  do  not  care  about  the  short  and  long  haul  provision 
specially,  but  the  law  should  be  lived  up  to. 

Senator  Platt.  Is  it  your  understanding  that  it  has  been  lived  up  to? 

Mr.  Adams.  i  have  my  doubts  about  that ;  but  l  say  that  we  should 
wait  a  little  longer  before  changing  or  amending  the  law. 

Senator  Platt.  In  what  other  respects  has  the  law  not  been  lived  up 
to? 

Mr.  Adams.  When  you  come  to  the  intricacies  of  cutting  of  rates, 
etc,  it  is  a  large  field.  I  will  state  to  you  one  way  of  cutting,  in  order 
to  show  how  things  are  done,  and  which  is  well  understood  among  the 
lines.  In  certain  cities  of  the  country  there  are  large  lurnber-yards  and 
points  of  lumber  shipment.  These  yards  have  their  tracks  running  up 
to  them — separate  tracks.  A  boxcar  containing  lumber  is  switched  by 
the  railroad  company  into  that  yard.  The  proprietor  of  the  yard  has  a 
rate  for  the  lumber,  which  is  a  very  low  rate,  for  the  lumber  rate  is 
always  extremcily  low.  The  car  is  switched  into  the  yard  aud  boards 
are  piled  uj)  up  against  tho  doorsof  the  car  on  each  side.  The  interior 
space  is  fllled  with  groceries  and  hardware  aud  articles  scheduled  at 
higher  rates,  and  the  car  with  its  mixed  contents  is  carried  to  its  desti- 
nation  at  the  lumber  rate.  The  lumber  dealer  is  simply  cutting  the  rate 
on  all  these  articles  loade<I  between  his  lumber,  aud  the  raiIroa<l  is  con- 
niving  with  him  iu  <loing  so.  I  mention  this  asonepractice  well  under- 
stood  among  railroad  men. 

Senator  Platt.  Do  you  believe  that  at  the  present  day  the  railroads 
of  the  country  generally,  and  I  refer  particularly  to  the  western  roa<Is, 
are  living  up  to  the  re<}uirement8  of  the  law  pretty  fairly  ? 

Mr,  Adamh,  I  think  they  are  doing  so  to-day  more  fairly  thaii  evor 
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before.  But  wlieii  you  conie  to  tbe  tlegree  to  wbicb  tbey  are  living  up 
to  it,  I  sliouM  besitate  to  siiealv  witliout  a  {jresit  deiil  inore  iiit'orinution 
tban  I  now  bave.  Tlie  ways  of  evading  tbe  law  by  cutting  tbe  rate  are 
80  inaiiy  aiid  ingenious  and  tbe  inen  are  so  expert  at  it  tliat  1  sbould 
tliink  biin  a  bbld  inaii  wbo  would  biizard  a  positive  assertion  in  reply  to 
your  question. 

Tlie  Chairman.  You  said  once  tliat  a  railroad  jiresideiit  could  not 
stop  it. 

Mr.  Adams.  I  bave  seeu  no  reasoii  to  cbange  iny  opinion.  Ile  cau 
stop  it  if  be  is  oii  tbe  spot  and  decapitates  every  oiie  be  catcbes  doing 
itj  but  it  is  very  liard  to  detecttbein. 

Tbe  CHAimiAN.  As  a  wbole  is  iiot  tbe  trafBc  oii  tbe  railroads  coii- 
ducted  more  uearly  on  general  business  principles  tliat  it  used  to  be? 

Mr.  Adams.  1  sbould  besitate  even  to  say  tliat,  excej^t  for  tlie  iieriod 
siiice  tlie  Ist  of  January.  My  attention  was  called  to  it  pretty  vigor- 
ously  before  tbe  Ist  of  Jauuarj'  and  I  looked  iiito  tbe  inatter  iu  our 
traflic  departuient,  and  tlie  conclus,ion  wbicb  I  reacbed  was  tliat,  prior 
to  tliat  time — prior,  1  my,  to  tbe  tiine  tbe  presidents  of  tbe  lines  met 
bere  iii  New  York — tbings  baviiig  conie  to  sucb  a  state  tliat  tbe  presi- 
deiits  were  brougbt  togetber  iu  New  York  for  tbe  i)urpose  of  consulta- 
tion — I  was  led  to  tbe  conclusion  tluit  aft'airs  bad  never  beeii  worse 
tban  tliey  liad  been  a  sbort  tiiiie  prior  to  tbat. 

Tbe  CuAiUMAN.  Tbe  general  iiupression  seems  to  be  tbat  tbe  roads 
observed  tbe  law  a  little  wbileand  tbeii  tbey  evaded  it  fora  wbile,  and 
wbeii  tbey  fouiid  tliej'  were  uot  i^rosecuted  vigorously  for  not  obeyiug 
tbe  law  tbey  tben  becaine  reckless  for  a  time. 

Mr.  Adams.  Tbat  was  tbe  imi^ressiou  made  upon  my  mind  as  tbe  re- 
sult  of  niy  inquiries. 

Tbe  Chairman.  Wbat  lias  brougbt  about  tbe  cbaiige;  just  tbis  sim- 
ple  ineeting  of  tbe  railroad  presidents  berein  New  York? 

Mr.  Adams.  Wbeu  a  tbing  gets  very  bad  it  is  apt  to  reraedy  itself. 
Necessity  causes  a  reniedy.  Tbat  bad  inucii  to  do  witli  it.  We  were 
all  alarioed  by  tbe  course  of  events.  As  oue  of  tlie  most  iutelligeiit 
aud  tbougbtful  western  railroad  presideiits  siid  to  me,  in  discussiug 
tbis  matter  last  October,  ''  It'  tliere  is  a  cbasm  before  you,  aud  you  are 
coutinually  approacbing  it,  tbe  tiine  inustcoine  wbeii  you  willgoover." 
Tliat  wasliis  view  of  tlie  railroad  situation.  Tbe  deniorali/ation  was 
goiug  ou.  Tbe  margiii  of  j)roiit  bctwi'tii  tlie  cost  of  operation  aiid  what 
was  cbarged  was  giowiug  lcss  aiid  lcs-^,  aiid  it  was  a  luere  question  of 
time  wbeu  we  would  go  into  tlie  cbasm.  Tbere  was  a  serious  feelingof 
alarm.  Tbat  feeling  of  alarni  witb  iutelllgeut  men  almost  iuvariably 
leads  to  aii  ettort  at  correctioii. 

At  tbe  same  tinie  tliere  was  auotber  element  tbat  tended  to  improve 
tbe  course  of  events,  the  Interstate  CommerceCommissiou.  I  give  great 
weiglit  to  tbese  iuvestigatiousof  tbe  Interstate  Commerce  Commission. 
I  tbiiik  they  constitute  a  very  large  factor  iii  tbe  situatiou,  aud  wbea 
JudgeCooley  aiid  tbe  otber  commissioiiers  showed  a  disposition  at  last 
to  get  bold  of  the  situatiou,  to  familiarize  tbemselves  witb  tbe  ground, 
it  tended  to  simplify  matters.  Tbey  had  a  diflicult  problem.  You  cau 
not  expect  ineu  to  take  holdof  a  diflicult  thiiig  like  tbat  aiid  get  to  the 
bottoin  of  it  at  oiice.  But  wbeu  tbey  went  into  the  payment  of  com- 
missions  audtbe  violatiousof  law,and  dragged  tbem  outinto  tbe  light, 
it  produced  an  eft'tct  at  oiice.  1  tbiiik  tbey  are  proceeding  wisely.  I 
do  not  wisb  to  burry  tbem.  So  far  as  I  am  coucerned,  1  am  watcbiug 
tbem  witb  coufideiice,  but  1  thiuk  the  greatest  service  tlinse  commis- 
siouers  cuu  reuder — aud  I  suppose  wbat  I  say  will  be  reported— tUe 
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greatest  service  tbat  tlie  commissioners  can  render  tlie  railroads  just 
uow  is  to  proaecute  twjo  or  tbree  of  tbe  guilty  ones. 

Tbe  Chairman.  I  tbiuk  it  wouUl  be  a  good  tliing  myself. 

Mr.  Adams.  It  woiild  be  like  tbe  assortioii  of  Voltaire  abont  tlie  Eii- 
glisb  Government,  tbat  isow  and  tben  tbey  sbot  iin  admiral  (o  eiu'ourajio 
tbe  otbcrs.  1  tbink  tbere  coukl  not  be  anytbing  done  to  better  tlie 
situation  tban  to  institute  legal  proceedings  against  souie  law-violatiiig 
railroads. 

Senator  Reagan.  Do  you  conceive  tbat  tbe  nioral  lcctures  di^Iiverod 
by  tbe  Intorstate  Commerco  Commission  are  a  better  remedy  tbau 
prosocutioiis  for  tbe  violations  of  law  ? 

Mr.  Adams,  I  bave  a  great  respect  for  moral  iufiuences  on  railroad 
men  as  on  otbers. 

Senator  Blair.  Tbey  are  very  susceptible  to  sucb  intluonces,  aro 
tbey  uot? 

Mr.  Adams.  Yes.  I  say  again,  speaking  from  my  owu  experience,  iii 
Massacbusetta  we  accomplisbed  very  considerable  results,  but  we  nover 
prosecutod  any  one. 

Sonator  Keagan.  1  bave  no  doubt  tbat  is  true  ;  but  if  we  rocognize 
tbe  fact  tbat  rebates  are  given  and  discriminations  are  .nado  betweon 
sbippers  in  violation  of  law,  is  it  uot  as  essontial  tbat  sucb  violatorsof 
law  sbould  be  punisbed  as  it  is  essential  tbat  tbe  violation  of  anj'  law 
sbould  be  punisbod  ? 

]Mr.  Adams.  I  bavealroady  answered  tbat  question,Senator.  1  bave 
said  l  tbougbt  it  would  bo  tbe  best  tbiug  tbat  could  baj^pon  if  some 
prosocutious  were  instituted  under  tbat  law. 

Tbe  Chairman.  Wbat  would  you  tbink  of  an  amendnient  of  tbe  act 
providing  for  tbe  giving  of  moieties  to  informors  so  as  to  fiiid  out  wbo 
were  violating  tbe  law. 

]Mr.  Adams.  Tbe  moiety  system  bas  not  worked  very  well,  bas  it, 
Senator'?    It  bas  been  applied  in  our  rovonue  systom. 

Tbe  CiiAiRMAN.  l  do  uot  tbink  mucb  of  it  myself  as  a  geueral  tbiug. 

Mr.  Adams.  I  do  not  tbink  it  is  nocossary. 

Tbe  CiiAiRMAN.  It  doos  seom  as  if  we  would  bave  to  adopt  some  ex- 
traordinary  means  to  find  out  wbat  is  going  on  among  tbe  railroads  iu 
order  to  bring  tbem  to  an  observance  of  tbe  law. 

Mr.  Adams.  Do  you  not  tbink  tbat  is  now  boiug  done  witb  satisfac- 
tory  rapidity  ?  Take  tbe  utterauces  of  JudgeCooley  and  I  tbink  you 
will  find  tboy  bave  producod  tlie  dosired  ofloct ;  I  tbink  tbe  progress 
being  mado  is  satisfactory. 

Tbe  Chairman.  It  is  aggravatiug  to  me,  Mr.  Adams,  to  learn  tbat  a 
great  class  of  businesa  mon,  roproseuting  tbousands  of  millions  of 
dollars,  sbould  almost  univorsally  admit  tbat  tbe  rocklossnoss  of  tbe 
men  engaged  iu  tbe  railioad  busiue^s  was  worse,  if  possiblo,  siuce  tbe 
interstato  commerce  act  was  passed  tban  belbre. 

Mr.  Adams.  I  tbink  tbat  is  so. 

Tbe  Chairman.  Tlien  it  would  seem  as  thougb  sometbing  besides 
grass  sbould  be  tbrown. 

Mr.  Adams.  Yes,  and  I  tbink  tbat  is  coming.  I  think  tbe  pressure 
of  tbo  act  is  sbowiiig  itsolf.  I  do  not  dare  to  stato  it  bore  as  a  iact, 
but  tbere  is  a  tboory  I  bavo — and  I  give  it  i)urely  as  a  tboory,  and  uot 
as  a  tbing  tbat  I  sbould  stato  as  tbo  rosultof  investigation  of  tlie  presont 
condition,  or  tlio  prospoctivo  condition  of  traffic.  judging  from  tbe  past 
three  montbs ;  it  is  tliis  and  I  give  it  for  wbat  it  is  worth,  as  oxplaiu- 
ing  tbe  prosont  state  of  aftairs,  uamely :  Since  tbe  first  of  January, 
owing  to  the  actiou  of  the  Interstate  Commerce  ComniissioQ,  owing  to 
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threats  of  prosecution,  owing  to  the  orders  given  by  the  presidents,  rates 
have  beeu  maiutaiueu  more  rigidly  aud  more  eveuly  thau  ever  before. 
There  never  has  been  a  tiuie  iu  the  history  of  railroadJng  wheu  the 
largest  shippers  aud  niauufacturers  could  uot  dictate  their  owu  tcrms 
practically,  except  withiu  the  last  three  mouthH.  1  thinli  it  not  iuipos- 
sible  that'  the  two  are  loolting  at  each  other  to  see  who  will  make  the 
first  breach.  The  railroad  mau  does  not  want  to  be  the  flrst  to  cut  the 
rate,  aud  tlie  sliippor  does  not  w;int  to  ship  exccpt  at  a  cut  rate,  aud 
the  two  are  watchin;;-  each  other,  aud  this  results  iu  the  depression  iu 
traffic  whicli  has  existcd  for  tlie  last  two  months. 

Tlie  ClHAiRMAN.  They  are  i^ractically  waiting  for  sonie  one  to  violate 
tlie  law  so  that  they  can  rcnew  the  practices  hcretofore  followed. 

Mr.  Adams.  That  is  tlie  amonut  of  it.  With  our  ranks  reniaining 
unbroken,  and  rates  maintained  and  rebatcH  ciit  otf,  we  shall  liavc 
madc  a  great  step  forward.  1  have  therefore  been  watching  aud  wait- 
ing;  and,  as  1  havc  repeatedly  said  here,  1  am  now  watching,  and  I 
am  not  juepared  at  Ihis  time  to  say  whether  or  uot  the  h»w  is  a  practi- 
cal  oue  for  working  purposes,  or  whether  it  should  be  amended  or 
changed. 

Senator  Keagan.  Mr.  Adams,  you  have  devoted  Jis  much  time  to  the 
stndy  of  the  railroad  i^roblem  as  any  man  iu  the  country  probably.  Can 
you  tell  us  is  it  probable  that  there  cau  be  a  fair  and  satisfactory  solu- 
tion  of  tlie  railroad  problem  in  this  country  while  the  stock-watering 
sj  stcm  is  to  be  eucouutered  f 

Mr.  Adams.  I  do  not  thiuk  the  stock-watering  system  amouuts  to 
much  one  way  or  the  other. 

Senator  Keagan.  But  the  iuterest  has  to  be  paid  upon  it. 

Mr.  Adams.  We  have  to  take  what  we  cau  get.  We  miglit  liave  bank- 
rnptcy  or  anythiug  else  impendiug  over  us  aud  we  could  not  charge  a 
cent  more.  If  there  is  oue  thiug  that  the  people  of  this  country  ought 
to  be  entirely  satisfied  with  it  is  the  lowness  with  which  the  railroad 
trafflc  is  conducted.    There  is  no  complaint  on  that  score. 

Senator  Reagan.  I  thinkyou  are  right  about  that. 

Mr.  Adams.  The  difiBculty  is  the  inequality.  If  we  could  have  equal- 
ity  of  rates  this  would  be  thecheapest  served  country  in  the  world.  In 
fact,  I  have  no  sympathy  with  attacks  on  the  railroadsou  tliis  score. 
The  onc  thing  the  railroad  has  done  has  been  to  accoraplish  iu  respect 
to  cheapness  of  service  the  most  magnificeut  triumph  the  world  ever 
saw.  Our  oue  study  and  effort  has  been  and  uow  is  to  get  the  rates  as 
low  as  possible. 

The  Chairman.  Oue  of  the  chief  purposes  of  the  act  was  to  secure 
publicity  and  equality. 

Mr.  Adams.  Yes;  to  secure  equality  aud  publicity,  and  I  think  the 
progress  made  in  that  directiou  is  satisfactory.  I  do  not  think  there  is 
any  just  ground  for  complaiut.  I  think  theCommission  is  doingvalua- 
ble  work,  and  the  thing  I  like  best  about  their  work  of  late  has  been 
that  they  do  not  seem  to  be  in  a  hurry  ;  they  are  getting  hold  of  their 
business  before  they  take  auy  steps  in  public.  I  do  not  ihink  they  have 
made  many  mistakes. 
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EEGULATION  OF  THE  CANADIAN  LINES. 

The  C.hairman.  Now,  Mr.  Adams,  going  aside  of  the  general  subject 
of  the  iuterstate  commerce  law,  we  have  been  lookiug  into  the  question 
of  these  Canadian  roads  as  they  affect  Uuited  States  railroad  iuterests 
fiind  comiBeroe  geoerally.    You  are  aware  that  there  are  qnite  a  num* 
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ber  of  roads  built  into  tbe  Uiiited  Statea  from  tbe  Graud  Trunk  and 
Bouie  from  tbe  Canadian  Paciflc,  making  connections  or  feeders  iu  tbe 
IJnited  States  to  tbeir  niain  iines.  Wliat  is  your  genoral  view  of  tlie 
movement  iu  tbat  direction ;  do  you  look  upou  it  as  a  tbing  tbat  ougbt 
to  be  encouraged  or  diacouragedt 

Mr.  Adams.  I  suppose  wbat  tbe  people  of  tbis  country  want  is  cbeap 
transportation. 

Tbe  Chairman.  Tbat  is  wbat  tbe  people  are  looking  for,  but  do  you 
tbink  tbat  it  is  a  gootl  tbing  to  encourage  tbese  Canadiau  roads  to  run 
lines  into  tbe  United  States  f 

Mr.  Adams.  I  tbink  it  is  a  factor  in  tlie  direction  of  sccuring  cbeap 
ratea. 

Tbe  Chairman.  You  do  not  look  upon  it  witb  disfavor,  tben  1 

Mr.  Adams.  I  bave  always  said  tbat  all  I  wanted  was  a  free  fiekl  and 
no  favors.  If  tbe  Union  Pacilic  can  uot  take  care  of  itself  in  a  free 
fiehl  witli  no  farors  it  bad  better  go  to  the  wall. 

Tlie  Chairman.  I  tbink  tbe  Grand  Trnnk  bas  nearly  a  tbousand 
niile.s  of  road  iu  tbe  United  States,  wLicb  it  operates  in  connection  witb 
tbeir  main  line.    Wbat  do  you  know  about  tbat  ? 

Mr.  Adams.  Tbe  subject,  as  I  said  before,  is  a  complioated  one.  I 
am  not  prepared  to  say  bow  far  railroads  subject  to  the  law  may  be 
bandicapped  by  it  in  competitiou  witb  lines  tbat  are  not  subject  to  it, 
like  tbe  Grand  Trunk.  I  am  very  sure  if  the  law  couhl  be  enforced 
equally,  and,  if  found  imperfect,  modified  accordingly,  that  its  opera- 
tion  would  be  beueflcial  all  round.  It  may  be  paradoxical  on  myjjart; 
I  may  be  divergeut  from  all  tbe  otber  gentlcmen  who  bokl  similar  posi- 
tious  to  mine,  but  I  am  not  disposed  to  flnd  fault  witb  competitors,  pro- 
vided  competion  is  fair  and  even. 

Tbe  Chairman.  Suppo,3e  tbe  interstate  commerce  act  shall  remain 
in  force;  is  there  any  way,  iu  your  judgment,  by  wliicb  we  cau  compel 
Canadian  roads  doing  business  iu  the  United  States  to  obsorve  it  ?  I 
do  uot  mean  only  in  tbe  United  States,  but  on  through  liues,  for  in- 
stance,  like  tbe  Grand  Truuk  Eailway  from  Chicago  to  Portlaud  and 
Boston. 

Mr.  Adams.  I  thiuk  you  will  flnd  yourself  coufronted  witb  very  se- 
rious  difflculties. 

The  Chairman.  In  making  tbem  subject  to  tbe  iuterstate  commerce 
law? 

Mr.  Adams.  Yes.  I  should  be  very  anxiousto  see  it worked  out.  Let 
us see  wbat  the  result  woukl  be.  I  would  let  things  alone,  aa  at  present, 
and  let  these  Interstate  CoOijaerceComuzissioners  pursue  tbeir  iuvesti- 
gation  and  see  what  tbo  result  is. 

Tbe  Chairman.  It  was  suggested  bere  ou  yesterday  that  there  would 
be  uo  objection  to  tbe  building  of  feeder  bnes  to  the  Grand  Trunk  and 
tbe  Canadian  Paciflc  into  tbis  country,  and  tbeirdoingbusinessbereback 
and  forth,  provided  tbey  were  put  under  the  absolute  control  of  tbe 
Interstate  Commerce  Commission,  and  tbeir  liues  aud  tbeir  conduct 
wero  subject  to  tbe  inspection  of  the  luterstate  Commerce  Commission 
not  only  in  our  couutry  but  iu  Canada. 

Mr.  Adams.  This  is  a  pretty  broad  fiekl  of  inquiry,  Mr.  Cbairman. 
I  sbould  besitaie  long  before  I  ex[)ressed  an  opinion  about  it. 

Senator  Blair.  I  uuderstand  your  general  position  to  be  tbis :  Open 
tbe  wbole  contineut  to  freedom  of  action,  aiul  if  the  Cauadian  Pacific 
proves  to  be  tbe  best  line  let  tbe  otbers  be  feeders  to  it. 

Mr.  Adams.  I  have  no  objection  to  that. 

Senator  Blaib.  But  you  wouUl  insist  that  our  roads  have  equality  iu 
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couditious  in  Cauada  with  what  the  Cauadiau  road«  have  iu  the  Uuited 
StateH  f 

Mr.  Adams.  I  have  uo  doubt  whatever  that  wheu  you  coiuc  to  deal 
with  that  problem  the  law  will  conforui  to  uatural  couditious.  It  will 
work  itHclf  out. 

Seuator  Blair.  If  the  uatural  chauucls  of  trade  are  froui  the  uoiili 
to  the  south,  so  far  us  the  Cauadiau  border  is  coucerued,  give  uh  tbe 
uatural  operation  of  iudustrial  coudilious  aud  freedoni  to  put  our  feed- 
ers  iu  Cauadu,  as  theira  are  in  the  Uuited  States,  aud  we  will  get  the 
commerce.    Is  tliat  your  idea  ? 

Mr.  Adams.  I  have  no  doubt  of  it.  IIow  far  artiiicial  legal  restric- 
tions  may  attect  it  is  another  questiou. 

Seuator  Blair.  You  would  look  upou  political  couditious  as  arti- 
ficial,  I  supposef 

Mr.  Adams.  Eiitirely.  What  I  meau  to  say  is  that,  in  tbe  loug  ruu, 
the  pressure  of  uatural  forces  will  remove  tliose  thiugs,  but  tbey  iiiay 
produce  very  great  iujury,  possibly  iiuaucial  pauics,  before  fbe  people 
awake  to  tbe  iiecos.sity  of  actiou  to  reiuedy  tbein.  1  do  uot  i^reteud  for 
a  motueut  to  say  I  am  uot  auxious  over  the  existiug  situatiou.  I  am 
auxious  about  it,  aud  am  watchiug  it  froiu  day  to  day  to  see  how  it  is 
goiug  to  tnru  out,  but  1  do  not  know  what  could  be  doue  iiow  to  im- 
prove  it.  If  I  had  uupreme  power  as  a  dictator,  I  sbould  be  utterly  at 
a  loss  to  kuow  what  to  do. 

Seuator  Blair.  If  the contiuuauce  of  commercial  iutercourse between 
this  country  and  Canada  is  to  have  tbe  eli'ect  of  makiiig  a  great  nation 
north  of  us  witb  political  iustitutions  unsympsitbetic  with  our  owu,  with 
a  rival  sovereiguty,  iu  alliauce  with  great  powers  ou  tbe  coutiueut  of 
Europe,  and  to  build  there  a  basis  of  militaiy  oporatinus  against  tbe 
Uuited  States  in  the  future,  would  you  not  look  u])ou  tbose  tbiugs  as 
conditious  of  importauco  wbich  should  be  cousidered  f 

Mr.  Adams.  I  sbould  if  I  were  satistied  tbat  they  existed. 

Seuator  Blair.  Now,  would  you  iiot  look  upon  tbe  growtb  of  political 
iustitutious  aud  tbose  associatious  wbicb  leiid  to  seiitiinents  of  ua- 
tioiiality  aud  patriotism  as  coiiliiied  to  a  given  lociility  us  very  impor- 
tautelemeiits  to  be  considered  in  coiinection  with  tbe  industriul  develop- 
meut?  Would  you  uot  look  upou  tbose  tbiugs  whicli  grow  out  of  tbe 
nature  of  mau  as  quite  as  iniportaut  as  those  wbicb  relate  siiui^ly  to  the 
surface  of  the  eartb  ? 

Mr.  Adams.  I  tbiuk  tliose  things  are  iiidependeut  of  legislatiou. 

Seuator  Blair.  Are  tbey  uot  tbe  result  of  legislatiou  ? 

Mr.  Adams.  No,  I  tbiuk  iiot. 

Senator  Blair.  Or  is  not  legislation  the  result  of  them  ? 

Mr.  Adams.  I  thiuk  probably  tbat  is  the  case. 

Seuator  Blair.  If  tbey  are  so  forcible  that  tbey  coutrol  legislatiou, 
may  uot  these  other  questious  yield  ? 

Mr.  Adams.  Undoubtedly  they  may.  Those,  however,  are  very  largo 
questions  that  exteud  over 

Senator  Blair.  Are  tbey  to  be  ignored  because  they  are  large? 

Mr.  Adams.  JSo,  uot  at  all ;  butl  meau  to  say  that  1  am  not  prepared 
to  express  any  opiniou  about  tbem  hero  and  now. 

Seuator  Blair.  Tbere  comes  a  time  in  the  development  of  thia  world 
when  such  large  questious  press  themselves  upon  tbe  couutry  for  con- 
sideration. 

Mr.  Adams.  I  should  hesitate  to  express  an  opinion  without  further 
consideration. 

SeDator  Blaib.  I  do  uot  know  what  a  committee  in  pursuit  of  light  is 
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to  do  wheu  the  lumiuarics  refuse  to  illuininato.    fLaughtor.]    I  do  not 
like  tosee  so  brilliant  a  light  capped  witli  modcHty.    [Laughter.] 

Mr.  Adams.  You  are  very  kind,  but  1  should  prefer  to  let  the  cap  re- 
uiain. 

Seuator  Gorman.  Are  you  content  to  urjje  the  strict  enforcenieut  of 
this  hiw  with  the  long  aud  short  haul  chuiKc  aiid  the  proliibitioiiH  of 
pooliug  by  our  Amcrican  roads,  leaviug  theCauadianroadBpracticaily 
free  to  do  as  thoy  pUnise  ? 

Mr.  AdAMS.  N«)  ;  I  aiii  not. 

Seimtor  Gorman.  Well,  wliat  would  you  sugfrost? 

Mr.  Adams.  The  bost  way,  if  tlie  hiw  is  (h'lV'ctivo,  is  to  let  it  i^roduce 
its  resulta  aud  amend  it  accordingly.  1  have  not  8con  the  law  working 
long  ouough  to  havo  my  own  iniud  cloar  as  to  what  the  neceBsary  aiuend- 
ment  is. 

What  I  moan  in  tliat  if  you  gentlomen  were  to-day  to  authorize  me 
to  dralt  an  amondim  nt  to  tln;  intorstato  commerce  act  coveriug  these 
points,  aud  said  that  you  had  no  doubt  it  could  bo  paasod,  I  would  bo 
utterly  at  a  loss  how  to  bogiu.  1  have  not  the  data  on  whicli  aloiie  leg- 
islatiou  can  be  founded.  That  some  changoa  may  be  nocessary  and 
ought  to  be  biought  about  I  fhink  vory  likoly ;  but  I  should  say  that 
tho  propor  jiarties  tobring  about  HU<h  cIiangoN  aie  tlio  Intorstalo  (Join 
uierco  (jommissioners,  who  are  invostigating  thia  thing  ooiitiiinally,  and 
who  will  in  titne  have  the  data  bol'oio  tluMi). 

Sonator  Gorman.  Now,  what  1  waiit  to  get  at  is  this:  llere  in  this 
countiy  we  have  the  interstate  commorco  law  in  oporation,  and  the 
railroads  are  governod  by  it.  Now,  tliis  systom  of  roads  nortli  of  us  in 
a  foroigu  juiisdictiou,  not  govoriiod  by  this  hiw,  comes  down  to  this 
country  tapi»ing  us  at  every  point,  takiiig  our  trade  aud  coiniug  in  coin- 
petition  with  our  lines.  You  seom  to  agroe  that  the  general  principles 
of  our  hiv  arecorrect.  Now,  do  you  not  believe  that  it  ia  the  height  of 
wiadom  by  interuational  legislation  or  negotiations  to  have  the  same 
conditions  imposed  upon  tlie  Canadian  roads  for  the  priviloge  of  boing 
permitted  toparticipate  in  this  trade  as  we  impose  upoii  our  owu  roads? 

Mr.  Adams.  1  was  trying  to  tliink  how  tliat  wouhl  operate  if  it  were 
reversod,  suppose  thero  were  a  code  of  laws  in  Caiiada  wliich  they  as- 
serted  waa  foundod  on  correct  jiriuciples  and  was  rightand  propor,  and 
that  that  code  of  hiws  should  be  imposod  by  thoui  uimn  the  Ameiican 
railroads  as  a  condition  of  their  doing  businoss  iii  Canada  f  How  would 
it  work  if  that  same  rule  were  applied  among  nations,  if  one  uatiou 
should  iu  this  way  imj  ose  its  own  system  upon  another  nation  ?  It  is 
a  broad  generalization. 

Senator  Gorman.  This  is  a  unique  case.  It  is  sei^arate  and  distinct 
from  the  case  you  state,  aud  tlie  conditions  are  just  the  reverse  of  those 
which  you  have  stated.  Three  fifths,  probably,  of  all  the  trallic  of  tho 
Grand  Trunk  Lineorigiuates  in  the  tinited  States,  and  as  their  carry- 
iug  trade  is  in  direct  competition  with  American  roads,  if  unrestricted, 
not  subjected  to  the  same  conditions  as  our  railroads,  would  it  not  re- 
sult  iu  bankrujitcy  if  the  law  were  strictly  onforced  uiwn  our  American 
roads  and  not  upon  them  1  Now,  do  yoii  not  believe  that  prudence  and 
wisdom  and  every  cousideratiou  dictate  that  we  shall  inipose  the  samo 
conditions  upou  them  that  we  impose  upoii  our  owii  roads  or  else  repeal 
the  law  i 

Mr.  Adams.  As  a  railroad  man,  I  ahould  say  yes. 

Senator  Gorman.  As  au  American  citi/ieu,what  would  you  sayf 

Mr.  AdAMS.  There  is  a  continual  tondency  iii  your  questions,  which 
are  very  iugeniously  frauied  to  that  end,  to  carry  the  discussion  into  a 
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philosopbical  fleld,  to  which  I  havo  paid  Homo  attpiitioii ;  but  thcy  opon 
Nuch  a  vory  wide  flehl  that  I  am  rehictant  to  gointo  it.  It  i.s  tliiN  wholo 
qne8tion  of  Govoriinientul  restriction  and  interteronco.  My  viowH  on 
that  subject  are  tolerably  pronounced ;  but  tlioy  are  not  iu  accord  with 
tho  viewB  geuorally  entertainod  in  thr  ooniniiinity  iii  which  I  livo;  and 
I  ain  not  ])reparod  to  dony,  roproHentiiif;,  bh  I  do,  a  laiffo  conipany,  that 
the  conHiderationH  of  the  day,  whicdi  are  all  I  havo  to  coiiHidor — I  ain 
not  lookini:;  after  tho  next  gonerAtion — indicato  that  yoiir  propoHition 
is  fouudod  on  juHtice. 

Senator  GoiiMAN.  Well,  I  wan  only  troating  tho  caBo  of  to-day,  and 
tho  practical  case,  without  going  into  tlie  gonoral  quostion.  Would  it 
uot  bo  a  fact  that  if  it  is  impoRHiblo  undor  tho  prosoiit  (;oiiditioua  aud 
our  presont  relations  with  CanadatoonforcothoproviHionHof  ourinter- 
stato  cominorce  act  upon  all  the  through  trade  froin  Chicago  or  tho 
northwoHt  to  Montroal,  Portland,  or  ITalifax,  that  it  would  follow  as  a 
niattorof  course  that  wo  would  be  coinpollod  to  reliove  ourrailroadsof 
the  present  restrictions  I 

Mr.  Adams.  You  would  either  have  to  roliovo  thein  of  the  prosent 
restrictionH  in  a  ineasuro,  or  you  wonld  fliid  tliat  coinmerce,  au  I  said 
before,  would  follow  the  lino  of  loaRt  roHiHtanco. 

Souator  Gorman.  And  that  would  bo  over  tlio  roads  that  wero  uot 
so  rostricted  ? 

Mr.  Adams.  Undoubtedly.  Now,  I  have  iio  doitbt  tliat  in  inany 
respects — take Europeaii  commorco  with  this countiy^for iiiHtanco — that 
the  liuo  of  least  rosistaiice  ia  through  l*ortlamI,  Moiitioal,  Baltimore, 
and  other  cities.  But  that  is  inore  tlian  compouHatod  for  by  tho  com- 
mercial  and  other  advantages  predominating  in  New  York,gravitation 
and  everything  else.  Thero  may  bo  other  considerations  which  would 
more  than  counterbalance,  and  which  would  oiiablo  ua  to  hold  oiir  own; 
but  whelher  that  would  be  so  or  not,  we  Hhould  Htill  bo  working  under 
a  disadvantage. 

Sonator  Platt.  So,  if  Canada  wero  to  Hubsidize  tlie  Canadian  Pa- 
cific  road  sufliiciently  it  might  overcome  tlie  teiidency  to 

Senator  Gorman.  I  was  juHt  coming  to  that.  Now,  it  has  been 
stated,  Mr.  Adams,  and  I  think  nowhoro  (lenied,  that  the  Canadiau 
Government — the  English  Governmont,  probably— has  granted  a  sub- 
sidy  of  $165,000,000  in  round  numbers  to  the  Cauadian  Pacitic,  which 
is  an  amouut  probably  greater  than  tho  coat  of  the  road,  or  at  any  rato 
nearly  so,  aud  in  addition  to  that,  tbat  thoy  havo  snbsidized  a  line  of 
steamers  froraChinaandJfipan  totheSoundtoan  amountthat  I  am  not 
informed  of,  and  have  granted  a  aub.sidy  to  tlie  oxtoiit  of  half  aniillion 
dollars  foraline  from  Ealifaxand  Montreal  to  the  otherend,  so  asto  briug 
the  traflBc  of  the  Pacific  on  the  subsidizod  stoamers  and  roceive  It  on. 
the  Canadian  Paciflc  at  this  end.  Now,  with  a  road  constructed  with 
publio  raoney,  with  a  line  which  in  its  ocean  transportation  makos  two 
days  shorter  timo  between  Japan  and  Livorpool  than  by  your  line,  cau 
the  American  roads  control  any  considerablo  portion  of  that  trade, 
operating  nnder  the  conditions  that  you  are  to-day  f 

Mr.  Adams.  Taking  thc  data  as  you  give  them  I  should  say  uo,  that 
it  would  constitute  more  than  a  prepondoratliiginfluence. 

Sonator  Gorman.  It  would  be  suflHciont,  in  your  opiuion,  to  divert 
the  commerce  through  the  channel  of  San  Francisco  ? 

Mr.  Adams.  To  a  large  extent,  in  iny  opiiiion. 

Sonator  Gorman.  I  am  asking  for  your  opinion. 

Mr.  Adams.  You  know  as  well  as  I  from  experience  that  iu  the 
matter  of  foreign  commerce  natural  influences  are  very  hard  to  work 
against, 
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Senator  Oorman.  But  would  it  notcontrol  yourcharfjes  to  au  oxtent 
that  would  bedamagiug  if  uot  d<'Htiuctiv«>  to  the  Pacillc  roadsf 

Mr.  Adams.  Und()ul)t(?dly.  Thcre  yoii  come  to  a  |)oint  about  which 
thcre  can  be  no  questioii.  It  might  Icad  to  the  worst  fiuanci)il  coukc- 
queiiccs  to  uh,  becausc  wo  Iiave  to  mcet  competition  by  holding  out 
Morae  iuducement  that  would  increase  charges  aiid  eat  iuto  thc  margiii 
of  profltH.  The  condition  of  railroading  in  thiH  couiitry  is  that  it  in  cou- 
tinually  doing  its  bUHinoss  on  a  narrower  and  a  uarrower  margin,  and 
when  yon  Iiavc  anything  that  eats  into  a  margiii  of  protlt  of  course  it  is 
hard  to  meet. 

Seuator  Gorman.  Takiiig  your  road — it  is  onc  of  the  great  transcoiiti- 
nental  liiieH,  in  which  the  Uiiited  States  is  very  largely  intcreHted,  aud 
your  rates  very  largcly  dcpend  upoii  tlio  throngh  trade — would  it  not 
impair  yoiir  powei'  to  reimburse  this  country  if  the  conditions  that  exist 
in  ieicrciice  to  your  compauy  are  such  that  if  you  continue  to  operate 
nnder  the  law  you  do  so  at  a  disadvautageT 

Mr.  Adams.  Certainly.  There  is  iio  doubt  about  tliat.  Tliat  ques- 
tion  answers  itsclf.  Whatever  it  takes  from  us  it  takes  from  our  uiar- 
gin  of  iiroflt. 

LEGISLATION  SUOaESTED. 

Senator  Gorman.  Thcn,  as  a  fair  arrangemont,  I  ask  your  o])linon 
whether  it  would  iiot  bo  the  act  of  wisdoui  beforo  thc  Uuited  Štates 
perroits  this  road  to  complete  its  line  through  Maiue  aud  theu  on  to 
Halifax,  tliat  we  iusist  on  the  Canadian  Governmcnt  agreeiug  to  oper- 
ate  with  us  under  the  same  couditions  that  we  impose  upon  you  ? 

Mr.  Adams.  That  would  be  a  perfectly  fair  propositiou  for  us  to 
make. 

Senator  Blair.  How  would  that  remedy  the  difflculty  since  wo  do 
not  impose  any  system  of  tarift's  uj^on  our  roads  ? 

Mr.  Adams.  I  say  that  to  the  Oanadian  Government  it  would  be  a 
fair  jiropositiou  to  inake. 

Henator  Gorman.  If  that  were  the  case,  that  liko  conditions  could  be 
imposed  by  general  legislation,  it  has  been  suggested  here  that  in  the 
interest  theu  of  the  public  aud  of  the  railroads  as  well,  that  the  next 
8tep  wliich  would  give  uuiformity  of  rates  and  stop  conflicts,  as  between 
the  roads,  would  be  to  legalize  pooling ;  that  is  to  say,  to  permit  a 
pool  to  be  made  for  tho  division  of  trafflc  betweeu  the  roads,  to  be  ap- 
proved  by  the  Interstate  Commerce  Comniission. 

Mr.  Adams.  I  think  that  should  be  done ;  I  am  no  friend  of  pooling ; 
I  do  not  believe  in  it.  Nevertheless  I  think  it  ought  to  be  legalized,  ancl 
tbe  railroads  be  left  to  fiud  out  what  is  best  through  the  natural  process 
of  exfierience. 

Seuator  Gorman.  Uuder  the  couditions  I  have  stated,  with  the  rates 
to  be  first  approved  by  the  Interstate  Commerce  Commission,  I  under- 
stand  you  to  say  that  it  wouldbe  fair  to  the  railroads.  Now,  how  would 
it  aflfiwjt  the  public  interest  t 

Mr.  Adams.  I  think  it  would  be  advantageous.  I  have  always  maiu- 
tainefl  that  the  things  the  public  iuterests  required  were  publicity  and 
stability,  aud  it  has  always  beeu  a  woiider  and  mystery  to  me — aud  I 
bave  Ix'en  investigating  the  subject  tweuty  years — how  business  inter- 
e8t8  conld  get  aloug  under  couflicting  railroad  interests  The  two 
tbings  the  public  now  need,  far  more  than  any  simple  rcductiou  of 
rates,  are  publicity  and  stability,  so  that  shippers  and  business  men 
can  look  ahead  aud  make  tbeir  arrangements.    If  the  commuuity  could 
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get  as  tbe  result  of  any  logislation  tlioso,  two  points  tliey  oould  perfectly 
wcll  afford  to  say  to  the  railroads  tiiat  tliev  miglit  cliarjjo  50  ))er  ceut. 
niore  tlian  they  cbarge  now,  and  yet  the  ]»ublic  would  bc  b'.'tter  ott". 

Senator  Gorman.  And  does  it  follow  that  that  wouhl  involve  an  in- 
crease  of  railroad  rates^ 

Mr.  Adams.  I  did  not  say  that.  The  two  gfreat  thin^s  are  a  published 
rate  and  its  regular  maintenance,  so  that  the  shipper  can  have  sojue  se- 
curity  that  when  he  ships  at  a  rate  to  day  tornorrow  will  not  lind  it  cut 
one-half  and  a secret  rate  given  to  sonie  onc  else  at  the  tiuu^  he  was  taking 
tbe  published  rate.  If  you  could,  ihrough  an  international  arrange- 
raent  witb  Canada,  take  any  step  which  would  look  to  tbose  two  ends, 
I  Ibink  it  w^ouhl  be  a  very  great  point  gained.  Tiiere  should  be  a  cora- 
raou  biw  betvveen  the  two  countries,  through  which  a  stable  published 
rate  would  be  luaintained,  and  tben  legalize  pooling,  if  necessary,  and 
say  to  the  railroads,  do  iu  that  raatter  what  you  see  fit,  provided  your 
rates  are  reasonable,  public,  and  stable.  Tbose  are  the  tbree  esseutial 
tbings. 

LAEGE  AND  SMALL  SHIPMENTS. 
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Senator  Blair.  1  recall  tbat  a  little  while  ago  in  your  exaraination 
you  spoke  of  the  fact  that  now  for  the  first  tinietbe  railroads  and  sbip- 
pers  confront  eacb  otber,  and  that  the  large  sbipper  is  waiting  to  see  if 
Le  really  is  to  be  deprived  of  bis  cut  rate. 

Mr.  Adams.  I  did  not  say  it  as  a  fact.  I  spoke  of  it  as  a  theory  of 
my  own,  explanatory  of  tbe  situation. 

Senator  Blair.  Is  it  a  fact  that  tbe  cliief  obstacle  iu  the  way  of  tbe 
enforceraent  of  tbis  interstate  conin.erce  law  consists  of  tbe  combination 
sbippers,  or  combination  of  shipping  interests,  ratber  tban  the  oj^posi- 
tion  of  the  railroads  ? 

Mr.  Adams.  That  is  undoubtedly  true,  inasrauch  as  the  shippera  are 
tbe  persons  who  tempt  and  tlie  railroads  are  tbe  parties  wbo  yield. 

Senator  Blair.  If  the  shippers  yield,  tbe  natural  operation  of  tbe  law 
woukl  be  advantageous  to  tbe  railroad,  would  it  not "? 

Mr.  Adams.  Uudoubtedly,  as  far  as  that  law  goes.  The  insuring  of 
publicity  and  stabibty  aud  equality  of  rates  is  to  the  advantage  of  the 
railroads. 

Senator  Blair.  Is  tbere  any  interest  in  tbe  country  tbat  suffers,  ex- 
cepting  tbe  large  sbipper  wbo  wants  bis  cut  rate,  by  the  enforcement 
of  this  law  ? 

Mr.  Adams.  I  ara  not  prepared  to  answer  tbe  question  in  thaV;  shape 
and  in  all  its  breadth,  because  in  transportation  sorae  regard  sbould 
be  paid  to  what  it  costs  to  do  the  business.  You  can  perfecrly  well  un- 
derstand  you  may  sacriflce  a  political  principle  to  coramercial  justice. 
There  is  no  question  that  a  railroad  can,  uiuler  giveu  conditions  of  tratbc, 
baul  a  louger  distance  for  a  less  charge  than  it  would  cost  to  baul  a 
sborter  distance. 

Seuator  Blair.  Going  in  the  sanie  direction  ? 

Mr.  Adams.  Going  in  tbe  sarae  direction.  For  iustance,  take  the 
questiou  of  carrying  sucb  a  coramodity  as  coal,  and  carrying  it  to  a  ship- 
ping  point  where  you  are  running  your  trains  and  carrying  so  raany 
car-Ioads  a  day,  keepiug  your  wbeels  in  r.iotion,  and  where  your  faeili- 
ties  for  bandling  are  perfect.  Theu  take  a  place  where  you  are  peddliug 
outafew  car-Ioad.s  of  coal.  Under  those  circunistances  the  radroad 
can  uot  cafiy  that  peddling  coal,  tbougb  it  bo  canied  a  sborter  dis- 
tance,  at  as  low  cost  as  it  can  carry  the  greater  quaatity  of  coal  the 
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longer  distance.  It  costs  more  to  carry  a  car  of  coal  to  these  peddling 
points  thanto  carry  one  of  the  thousands  of  cars  which  arehauled  the 
longer  distance.  There  is  no  question  about  this  whatever;  and  the 
only  ground  that  you  can  stand  ou  is  that  you  must  at  times  sacriflce  an 
economical  priuciple  to  political  justice.  It  is  so  also  in  regard  to  large 
and  small  shippers.  For  instance,  take  a  large  coal  merchant  who  ships 
athou8ar.d  carloads  a  month,  andthere  is  no  questionyoucan  affordto 
do  his  business  for  less  than  you  can  do  the  business  of  a  small  dealer 
who  peddles  out  coal  at  retail,  doing  his  business  at  a  small  station 
nearer  the  mine,  where  lie  may  call  for  the  delivery  of  a  earload  a  week. 

Senator  Llair.  Tlieu  why  should  not  the  large  shipper  have  the  ad- 
vantage  of  a  cheaper  rate,  if  tliat  principle  is  to  be  admitted  ! 

Mr.  Adams.  If  that  principle  is  to  be  admitted  he  should. 

Senator  Blair.  You  could  compare  that  principle  with  the  priuciple 
followed  by  the  street  railroads  ? 

Mr.  Adams.  Yes.  • 

Senator  Blair.  And  you  could  ride  5  miles  as  cheaply  as  you  could 
ride  1  mile  ? 

Mr.  Adams.  Yes.  The  postofflceisin  iustanceof  that  principle.  It 
is  the  violent  re-distributiou  youare  making  which  renders  the  enforce- 
ment  of  the  law  difflcult.  You  have  uow  in  this  country  one  of  the 
uiost  complicated  manufacturing  and  industrial  systems  in  the  world. 
These  enormous  interests  have  been  built  up  on  a  system  that  you  have 
disturbed  ;  and  when  yoii  introduce  your  new  system  it  inevitably  must 
produce  disturbance. 

Senator  Blair.  What  classes  in  the  community  are  opposed  to  this 
readjustment  ? 

Mr.  Adams.  Every  largeshipper  who  had  secret  rates  is  dead  opposed 
to  the  law. 

Seuator  Blair.  And  how  as  to  competing  points  ? 

Mr.  AdAjVIS.  All  competiug  points  are  opposed  to  the  disturbance  of 
the  commercial  interests  that  have  gradually  built  them  up  uuder  the 
old  system.  The  transcontiuental  system,  for  instance,  was  built  up 
for  years  on  the  principle  that  the  rate  to  California  was  regulated  by 
the  rate  around  the  Horn  to  San  Francisco,  and  the  railroads  met  the 
rsite  around  thc  Horn  to  San  Francisco,  but  put  up  the  rates  at  points 
short  of  San  Francisco  to  any  point  they  might  see  fit ;  whether  a  rea- 
souable  rate  or  au  unreasonable  rate,  it  mado  no  diflereuce;  it  was  the 
San  Francisco  rato  plus  the  local  rate  back.  Wheu  you  enforce  the 
long  and  short  haul  clause,  San  Fraucisco  ceases  to  be  the  distributing 
ceuter  it  was  beibre.  It  was  built  up  on  the  other  system.  We  all 
know  accordingly  that  San  Francisco  was  nearly  ruined  for  the  time 
being  by  the  constructiou  of  the  Southern  Pacific  to  Los  Augeles,  and 
of  the  i^orthern  Pacific  to  Portland.  Before  that  San  Francisco  wasa 
distributing  point  for  Oregou.  Now,  when  you  have  this  ejstein  it  af- 
fects  all  the  distributing  points  of  that  country. 

Senator  Blair.  Who  is  affected  beneficially  by  it  f 

Mr.  Adams.  New  distributing  points  spring  up.  It  is  a  readjustment, 
and  you  have  to  give  time  to  see  how  it  works. 

Senator  Blair.  It  is  a  question,  then,  whether  the  localities  along 
tho  line  of-  the  road  shall  be  promoted  in  their  development  and  growth 
at  the  expense  of  coinpeting  points,  or  whether  the  competing  points 
are  to  enslave  the  local  points. 

Mr.  Adams.  "  Enslave"  is  a  strong  word,  but  undoubtedly  whatyou 
give  to  one  you  inust  take  from  the  otheV. 

Seuator  Blaib,  If  that  is  all  so,  and  it  is  fouud  that  tbese  two  sys- 
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tems  are  in  coiiflict,  wliy  is  it  uot  well  to  decide  iiow  wbicb  we  are  to 
enforce  ratber  tban  lo  proeced  furtber,  for  it  seems  from  wbat  jou  say 
we  bave  sufficieut  ligbt  to  see  aud  kuow  of  tbe  priuciples  tbat  are  operat- 
ing  aud  tbe  effect  tbat  is  beiug  produced  1 

Mr.  Adams.  I  tbougbt  tbat  j^ractically  it  bad  beeu  decided. 

Seuator  Blair.  Tbat  is,  by  tbe  enactmeut  of  tbe  law  ? 

Mr.  Adams.  Yes,  it  establisbed  tbe  priuciples.  We  are  uow  goiug 
tbrougb  tbe  painfnl  period  of  re  adjustment.    Tbat  is  all. 

Senator  Blair.  Your  view  would  uot  be  tbat  tbe  passing  tbrough 
tbis  period  sbould  be  arrested,  but  tbat  tbe  readjustmoutsbould  be 
made  aud  tbere  wouUl  be  a  better  division  of  tbings  tban  uow  prevails. 

Mr.  Adams.  1  sbouUl  go  abead  on  tbe  line  we  are  now  i)urt«uing  un- 
less  it  proves  more  prejudicial  tbau  bas  yet  appeared.  I  do  not  con- 
sider  tbat  results  bave  jet  developed  tbemselves  fully, but  I  tbiuk  tbey 
are  doiug  it  day  by  day. 

Senator  Blair.  Do  you  tbink  tbe  teudency  is  favorable  or  unfavora- 
ble  to  tbo  geueral  business  of  tbo  country  ? 

Mr.  Adams.  1  cau  not  say,  because,  as  I  bave  already  told  you,  tbe 
act,  in  my  opiuiou,  bas  onl.v  made  itself  really  felt  witbin  tbe  last  four 
moutbs.  Tbe  result  iu  tbesefour  montbs  bas  been  bad;  but  that  may 
only  be  temporaiy,  and  I  do  not  tbink  we  bave  bad  timetosee  wbether 
it  is  or  it  is  not.  If  tbe  last  four  montbs  iudicate  a  permanent  couditioa 
of  affairs  we  will  know  it  veiy  soon,  aud  tbe  law  musttbenbecbanged. 

Seuator  Gorman.  You  do  uot  tbiuk  tbis  coudition  is  attributable  ex- 
chisively  to  the  law,  do  you  ? 

Mr.  Adams.  Not  exclusively,  but  I  am  wjiiting  to  see.  As  Isaidbe- 
fore,  tbe  large  sbippers  and  tbe  railroads  are  watcbing  oacb  otber  now 
to  see  whetber  it  is  a  new  state  of  affairs,  or  wbether  it  is  goiug  to  be  a 
temi)orary  thiug  and  tho  old  state  of  aff'airs  is  to  return. 

Senator  Gorman.  But  independent  of  that,  is  tbere  not  a  depression 
in  large  industries  due  to  commercial  causes,  aud  wbicb  does  uot  couie 
from  any  euactment  wbatever? 

Mr.  Adams.  That  is  my  opiniou ;  aud  I  should  feel  far  more  uucom- 
fortable  tbau  I  do  uow  if  I  thought  the  present  condition  of  affairs  was 
goiug  to  continue  for  a  loug  period  of  time.    1  do  uot  tbink  it  can. 

Senator  Gorman.  In  regard  to  the  Canadiau  Pacific,  whicb  wasbuilt 
by  this  enormous  subsidy,  would  not  tliis  consideration  be  entitled  to 
some  atteutiou  as  years  proceed,  namely,  tbat  stock  cbanging  bauds 
aud  being  enbauced  in  value  by  tbe  improved  condition  of  the  road, 
tbat  theu  the  bolderswould  bave  to  realize  on  tbeirboldiugs,  andwould 
not  that  help  to  relieve  tbe  question  of  subsidj'  1 

Mr.  Adams.  Uudoubtedly. 

Senator  Gorman.  But  wben  tbis  stock  sells  it  must  be  sold  at  a 
higher  flgure  than  if  tbe  road  were  uot  built  by  public  money,  because 
tbe  road  would  bave  the  business. 

Mr.  Adams.  Iu  couclusion  I  wisb  to  say  that  so  far  frora  beiug  i)re- 
pared  to  iudicate  a  course  to  be  pursued,  I  am  afraid  iny  own  mind  is 
in  au  uufiixed  state.  When  I  answered  your  invitation  1  would  much 
ratber  have  told  you  tbat  a  person  wbo  himself  sees  no  more  clearly 
into  the  situation  than  I  do  could  hardly  be  expected  to  afford  any 
ligbt  to  guide  otbers.  Tbe  only  bopeful  sign,  not  in  regard  to  tbe  busi- 
ness  situation,  but  in  regard  to  the  working  out  of  this  problem,  tbat 
I  now  see  is  tbe  very  good  work  tbat  I  thiuk  tho  Interstate  Commerce 
Commissiou  is  doing.  Tbey  are  luvestigating  concrete  cases ;  and  tbat 
is  the  only  way  to  arrive  at  a  result,  aud  I  thiuk  they  are  doing  it  in  a 
manuer  whicb  is  very  encouraging.    But  to  rae  the  situatiou  seeiys 
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very  confused,  and  I  am  obliged  to  say  that  not  seeing  my  way  clearly 
to  do  aiiything  to  remedy  it,  I  do  not  see  my  way  to  do  anything  at  all 
except  to  wait  and  watch. 

The  Chaieman.  Your  idea  is  to  keep  still  and  await  resultst 
.  Mr.  Adams.  Yes. 

Senator  Platt.  Is  there  any  way  in  which  we  can  ascertain  the  ex- 
tent  to  which  freight  eastward  from  San  Francisco  is  diverted  to  and 
carried  over  the  (Jauadian  Pac'fic  t 

Mr.  Adams.  Uudoubtedly.  That  is  a  mere  matter  of  statistics.  I 
do  not  have  those  statistics.  I  have  not  the  time  to  attend  to  every- 
thing  conuected  with  the  Union  Paciflc,  so  that  I  do  uot  eveu  have,  uii- 
less  I  call  for  them,  detailed  reports  uow  seut  to  my  oflBce. 

Senator  Platt.  But  your  trafflc  manager  can  do  that  ? 

Mr.  Adams.  Yes,  he  can  give  you  all  tlie  details  with  respect  to  the 
diversion  of  traffic  and  what  it  amouuts  to.  My  assumption  is  that  the 
diversion  can  not  have  been  inordinate,  otherwise  my  atteutiou  would 
have  beeu  called  to  it  in  the  general  line  of  business.  Whilo  things 
are  going  on  in  a  normal  way,  without  auy  special  developmeut  of  sig- 
niticance,  they  let  me  alone.  When  any thiug  unusual  occurs  they  call 
my  attention  to  it. 

The  Chaieman.  Would  there  be  a  greater  diversion  of  traffic  from 
the  Northern  Paciflc  by  the  Cauadian  Paciflc  thau  from  your  road  by 
the  Canadian  Paciflc  ? 

Mr.  Adams.  Yes,  I  always  considered  that  it  was  the  function  of  the 
Northeru  Paciflc  to  look  after  that  jiortion  of  the  fleld.  Mr.  Mellen  at- 
tends  all  the  meetings  of  the  trafflc  associations.  He  resides  at  Omaha, 
where  our  whole  executive  force  is  located.  The  fact  is,  I  am  often  held 
responsible  for  things  I  have  nothing  to  do  with.  Practically,  in  the 
afiairs  of  the  Uniou  Paciflc,  I  am  not  the  president,  or  chief  executive 
officer ;  I  am  rather  the  chairmam  of  the  board  of  directors  at  Boston, 
while  the  executive  of  the  road  is  located  at  Omaha.  If  you  ask  me 
such  questions  as  you  niight  ask  Mr.  Hughitt  or  Mr.  Cable,  or  auy  of 
the  presidents  living  ou  the  spot,  I  tell  you  I  do  uot  perform  their 
duties.  I  am  chairmau  of  the  board  of  directors  of  the  Uuion  Pacific, 
and  the  persons  whose  business  it  is  to  keep  advised  about  local,  traf- 
fic,  and  detail  matters  are  necessarily  on  the  spot. 

Senator  Platt.  You  occupy  the  position  to  the  company  that  a  con- 
sulting  engineer  does  to  the  construction  of  the  railroad? 

Mr.  Adams.  Somewhat.  While  I  have  many  duties  to  attend  to,  I 
am  held  respousible  for  things  that  really  I  know  nothiug  of.  It  is  a 
respousibility  where  I  have  no  real  power  of  control,  and  I  might  even 
go  as  far  as  Mr.  Liucolu  once  did  when  he  said,  "  I  have  no  influence 
with  this  administration."  lu  the  management  of  a  great  railroad  the 
offlcials  on  the  spot  must  bo  held  to  a  strict  responsibility  for  results ; 
t^  oy  can  not  beheld  responsible  for  results  unless  they  are  clothed  with 
adequate  [)ower.  So  I  do  uot  uudertake  to  interfere  unuecessarily  with 
tho  executive  officers  of  the  Uniou  Pacific  at  Omaha. 
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STATEMEirr  OF  THOMAS  I.  OBEENE. 


Thomas  L.  Gbeene,  represeiitiug  merchauts  of  New  York  City,  ap- 
peared. 

The  Ohairman.  What  is  your  business,  Mr,  Greene  ? 

Mr.  Gbeene.  I  was  until  three  or  four  years  ago  engaged  in  connec- 
tion  with  railroad  trafflc.  For  the  last  three  or  four  years  I  have  been 
cousulted  by  meichants  with  reppect  to  transportation  in  the  city  of 
New  York,  and  have  been  writiug  for  coramercial  papers  and  keeping 
the  run  of  tho  commercial  side  of  this  question. 

The  Ohairman.  With  that  statement  of  your  position  as  a  business 
man,and  you  having  listened  to  thestatementsof  differeutindividualsat 
this  heariiig,  will  you,  in  your  owu  way,  give  your  views  on  the  subject 
uudcr  consideration  ? 

Mr.  Greene.  The  opinion  of  the  merchants,  as  far  as  I  havo  been 
ablo  to  obtain  it  amoug  those  with  whom  I  ain  familiar,  with  regard  to 
the  competitiou  of  the  Grand  Trnnk,  is  that  they  make  a  distiuction  be- 
tweeu  tlie  Graiul  Truiik  and  the  Oahadiau  Pacilic,  aa  far  as  competition 
is  conceriK'd.  Say,  for  examplc,  as  far  as  the  traffic  between  Ohicago 
and  New  York  goiiig  tlirough  Oauada  is  concerned,  they  do  not  consider, 
because  it  goes  through  Oanada,  that  the  competition  is  unjust.  In  other 
words,  the  matter  of  differentials  that  has  been  uuder  discussion  here 
appliesalso  to  the  Ohesapeako  and  'Jhio,  an  American  iinewholly,  which 
reaches  Ohicago  and  the  Western  cities  through  Norfolk,  and  has  a 
difterential  about  the  samo  as  the  Grand  Trunk  at  some  points  and 
more  than  tlie  Grand  Trunk  at  otlier  points.  That  the  traffic  goes 
tlirough  Oanada  the  merchants  do  not  think  is  of  itself  unjust.  We  are 
continually,  as  merchants,  sought  to  ship  our  freight,  not  by  the  Oana- 
dian  roads  theinselves,  but  almost  always  by  the  fast  freight  lines which 
run  throngh  Oanada;  that  is,  by  tlio  American  connections  of  these 
roads.  So  that  we  nevor  thiuk  of  it  as  Oanadian  coinpetition  really, 
but  rather  as  tho  conipetition  of  one  Ameriean  liue  with  another  whose 
connection  may  hai^pen  to  be  geographically  through  Oanada;  but  wo 
never  think  of  it  as  Oauadiau  competition. 


r 


THE   QUESTION  OP  POOLING. 

There  have  been  somo  expresaions  of  opinion  made  here  in  regard  to 
the  qnest  ion  of  pooling,  and  [  miglit  perhaps  say  a  word  on  that.  There 
is  a  certain  iniaunderstanding  in  the  piiblic  mind,  1  think,  about  what 
is  exactly  the  popnlar  feeling  against — or  waa  the  popular  feeling 
against — pooling.  It  is  not  that  tliorailroadsdivideamongthemselves 
the  money  they  get.  If  50  cents  ia  charged  for  a  barrel  of  flour  from 
Ohicago  to  New  York,  we  do  not  care  whether  the  railroad  divides  that 
rate  with  some  other  road  or  not ;  but  back  of  that  is  the  fixing  of 
the  rate  by  the  railroads  at  50  cents.  There  is  tlie  question.  It  is  not 
thequestion  of  dividing  the  proceeds,  but  the  qneation  of  fixing  the 
rate  as  to  what  it  should  be,  and  that  is  done  always  without  consulta- 
tion  with  the  shippers.  Thatis  where  they  think  they  should  be  heard 
iu  this  matter,  and  whero  their  fear  is  in  regard  to  tlie  legalizing  of 
pooling.  It  Is  bfid  enougli  now  in  some  respects.  I  do  not  say  tbat 
the  railroada  are  not  doing  justice  as  far  as  they  are  ablo  to  do  it,  but 
the  trauaportation  question  is  oue  that  iuterests  every  merchant,  and 
he  practically  has  nothing  to  say  about  the  ftxing  of  the  rate  on  theso 
^rticles  of  transportatiou.    It  is  acknowledged  that  the  railroad  men 


' 


TIIE   UNITED   8TATES   AND   CANADA. 


161 


ap- 


shouUl  uuinbor  75  or  80  per  cent.  of  a  rate  or  classificatioc  coniraittee, 
butwe  tliink  tbat  tbe  nierchanta  sbouUl  bave  20  or  25  per  cent.  repre- 
Heutation  in  sucb  a  comuiiMee.  Novv  tbe  railroads  lix  the  matter  witb- 
out  cousultinjf  tbe  inercbanta.  A  uian  baving  8100,000  invested  in  busi- 
ness  may  walie  up  soino  inorning  to  find  tbat  tbe  raih'oad  bas  made  a 
decree  tliat  tbo  rate  on  sucb  an  articlo  will  be  reduced  or  advanced, 
thereby,  perbaps,  seriously  injuring  tbe  business  he  bas  spent  tinie  and 
money  to  build  up. 

Tbe  Chairman.  You  refer  to  tbe  price  of  transportation  ? 

Mr.  Greene.  Tbo  price  of  transi)ortatTon,  and  inchided  in  tbat  pbrase 
also  is  tbe  question  of  classification,  wbicb  is  at  tbe  bottom  of  all 
taritta. 

Senator  Platt.  Tbere  is  no  difliculty  about  doing  tbat  now  witbout 
poobng,  is  there  ? 

Mr.  (jriiEENE.  The  mercbants  tbinlv  tbat  under  tlie  present  system 
they  bave  uiore  rigbts  thau  under  a  legalized  pool.  li'  tbere  were  any 
way  by  whicb  there  could  be  a  modun  vivendi  between  tbe  sbippers  and 
railioads,  aiul  tbc  cause  of  tbe  inercbants  could  be  beard,  tbey  wonld 
uot  care  vvbetber  tbeir  rates  vvere  tixed  one  vvay  or  tbe  otber.  Tbis 
thiiig  of  leaviiig  it  to  tbe  Intorstate  Comnierce  Commission  to  lix  the 
rato  is  very  satisfactory  to  tlie  sbippers,  liut  tliey  ask  tbis  (piestion, 
whether  it  is  understood  that  the  Interstate  Commerce  Cominission  sliall 
have  the  power  to  alter  a  rate  ?  Tbat  is  the  (juestion.  Tbe  question  is, 
what  do  these  railroad  gentlemen  luean  by  saying  tbat  tbese  tarifts  shall 
be  8ubj(^ct  to  tbe  Interstate  Commerce  Coramission  ?  You  kiiow,  gen- 
tleraen,  tbat  the  fact  is  iiovv  tbat  tbe  powersof  the  Comniission  are  rela- 
tive.  Tbey  say  that  if  sucb  a  nian  has  sucb  a  rate  auotber  inan  rauat 
have  it  too,  but  the  Commissioii  bas  iio  ])ovver  to  say  what  tbe  rate  of  it- 
self  sliall  be  on  grain  or  on  anything  else.  Is  it  the  intention  of  tliis 
conimitteo  tbat  tbe  Comniission  sliall  liave  tlie  riglit  to  niake  the  rate 
per  sef  Otberwise  a  legalized  pool  for  the  tixing  of  rates  vvould  be 
harinful. 

THE   MAKING   OF   RATES. 
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The  Chairman.  Tlie  idea  is  tliat  the  Commissioii  shall  have  tbe 
power  to  modify  or  reduce  tbe  rates  tbat  tbe  railroads  raake. 

Mr.  Greene.  Well,  that,  of  course,  would  takeaway  tbegreat  objec- 
tion  to  pooling 

Tbe  Chairman.  Do  they  not  bave  that  power  iiovv  under  tlie  law  ! 

Mr.  Greene.  Not  perse. 

The  Chairman.  The  Coramission  bas  tbe  rigbt  to  pass  upon  a  rate 
flxed  by  a  railroad. 

Mr.  Gbbene.  As  I  uiiderstand  tbe  inatter  it  is  only  relative. 

The  Chairman.  Aud  they  can  say  whether  or  not  it  sball  be  re- 
duced. 

Mr.  Greene.  I  do  iiot  understand  it  so. 

Seuator  IlARRis.  If,  in  the  judgraeiit  of  tbe  Corainissiou,  tbe  rato  is 
unreasouable  and  exhorbitant  and  uiijust  the  Corainissiou  can  say  so 
aud  reduco  therate. 

Mr.  Greene.  Cau  tbe  Coinmission  say  to-day  that  the  rate  of  25 
ceuts  ou  graiu  froin  Cbicago  is  too  higb! 

Tbe  Chairman.  If  the  25-cent  rate  is  d(^emed  to  be  too  hlgh  the 
Coiuraission  could  bring  the  railroad  to  answer  and  order  a  reduction- 
or  institue  pi'oceediugs  if  tbe  rate  is  not  reduced  after  tbey  bave  or, 
dered  the  rednctiou. 
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Mr.  Geeene.  The  sliipper  does  not  so  uuderstan^  it.  They  under- 
ataud  that  ilone  towii  has  a  25  cent  rate  another  town  can  have  it. 

The  CuAiEMAN.  They  liave  a  right  to  decide  whether  or  not  thatrate 
of  25  ceiits  be  an  unreasonable  rate,  and  if  they  decide  that  it  is  au  un- 
reasonable  rate  the  result  would  be  a  reductiou,  ora  proBecution,  if  the 
ruling  of  the  CommisBion  were  not  obeyed. 

Mr.  Geeene.  The  shipj^er  and  public  do  not  understand  it  so.  They 
understand  the  term  "uureasonable"  tobea  relative  one. 

The  Chaieman.  Of  course  almoat  all  that  kiud  of  work  is  relative. 
Oiie  thiug  is  rehitive  toauother;  but  taking  iuto  account  all  the  rehi- 
tioiis  that  may  exist  in  charges,  the  Commission  have  a  right  to  deter- 
iiiine  whether  the  rate  is  unreasonable  or  uot,  aud  when  they  tind  that 
tlie  rate  is  iinreasouable  theu  the  only  thing  left  is  the  reductiou  of  the 
rate  or  a  prosecutiou  for  damages  on  account  of  extortiouate  rate. 

Senator  Blaie.  That  is  in  the  case  of  an  individual  who  deems  him- 
self  injured ;  that  is,  that  there  would  be  a  right  of  suit  by  law,  and  tho 
Commission  is  to  say  in  the  tirst  iustauce  whetLer  the  rate  complained 
of  be  an  unreasonable  rate ;  but  I  understand  the  point  that  you  gen- 
tlemen  make  to  be  this,  that  tlie  commercial  community  do  not  under- 
stand  that  the  Commission  can  examiue  a  tariff  aud  say  it  is  an  uurea- 
souable  tariff  and  the  railroad  must  reduce  it.  The  remedy  that  comes 
out  of  a  suit  at  law  is  oue  that  the  commercial  community,  as  I  under- 
stand  it,  do  notflnd  to  be  a  satisfactory  one. 

Mr.  Geeene.  Yes,  sir ;  we  prefer  that  the  shippers  be  in  some  way 
consulted  beforehandin  matters  iu  which  they  are  so  vitally  interested. 

The  CiiAiEMAN.  Your  desire  seems  to  be  that  you  ought  to  partici- 
pate  with  tlie  railroads  in  the  determination  of  what  the  rates  should  be  ? 

Mr.  Geeene.  Yes,  sir ;  the  shippers  should  be,  at  least,  consulted. 

Senator  Goeman.  As  to  the  ptoflts  you  cau  make  in  your  business  ? 

Alr.  Geeene.  No,  sir ;  but  take  for  example  the  grocers ;  the  grocers 
now  have  a  case  before  the  Interstate  Commerce  Commission  in  which 
they  suddenly  found  their  charges  increased  50  per  cent.  The  dry-goods 
men  found  recently  that  the  railroads  made  ratea  on  cotton  goods  in 
bales  rather  than  in  boxes  ;  tliey  were  not  consulted  in  that. 

Senator  Haeeis.  In  what  mauner  would  you  have  shippers  repre- 
sented  in  flxing  the  rates  of  transportation  ? 

Mr.  Geeene.  Any  off-hand  opinion  would  be  of  little  value ;  iu 
Germany  they  have  representative  commercial  bodies  who  are  repre- 
sented  before  the  rate-makiug  power ;  but  that  would  hardly  apply  to 
tliis  country,  because  that  is  a  goverumental  affair;  each  city  iu  Ger- 
many  has  its  board  of  representation. 

Senator  Haeeis.  The  producers  all  over  thecountry  areshippers  to 
a  greater  or  lessr  i  vxtent  as  well  as  the  merchants,  are  they  noi  I 

Mr.  Gtieene,  7'«.  sir. 

Seuatoi  ?^  -'s  i.  N'cw,  how  are  you  going  to  represent  that  great 
body  of  sl.-ci  in  Lxiii^  rates  by  the  many  common  carriers  through- 
out  this  V7i    5  »1   'can    y. 

Mr.  GeEjlM.  A>j  ili  ^  niatter  is  nowarranged  the  common  carriers 
of  one  sectiou  inakc  iiic( ;  that  are  limited  to  the  section  to  which  that 
tariff  applies.  That  limits  the  number  very  materially,  and  if  they 
would  give  public  notice  that  such  and  such  a  thing  was  in  mind  and 
was  open  for  discussiou  and  for  hearings  it  would  help  the  merchants 
very  much.  I  am  in  favor  of  publicity,  because  thereby  we  could  avoid 
a  great  deal  of  misunderstanding  if  we  could  k"t  talk  with  another. 

Senator  Haeeis.  Do  you  not  think  it  proper  and  just  that  the  mer- 
chants  be  required  to  coufer  with  the  consumers  of  the  country  as  to 
the  price  that  shonld  be  fixed  npon  their  goods  ? 
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Mr.  Greene.  I  do  not  tbiiik  tluit  tlio  railroud  sliould  coiiHult  tlie 
merchautH  in  that  vvay.  I  do  not  uiean  that  tliu  niorcliaut  sshall  tix  tho 
pnce  l'or  the  riiilroad,  but  fhat  tiu'ro  sliall  be  somo  moaus  of  cousulta- 
tiou  with  tho  morchants  boroio  tho  rato  is  tixod.  Tho  morchauts  shouhl 
huvo  somo  chauco  to  oxplain  wliat  thoy  wisli,  and  iu  case  of  sudden 
( haniies  why  it  Hht)uld  or  sliould  uot  bo  mado  aud  what  uot.  Uut  they 
would  be  porfectly  willinjj,  if  J  uiulor^tand  thoin  corroctly,  to  have  that 
matter  passed  ou  by  the  lutorstate  Commorce  CommiMisiou.  The  oniy 
objectiou  to  that,  however,  is  that  tho  mattor  of  froight  ratos  would  iu 
timo  got  iuto  Cougresa. 

Seuator  Reagan.  You  waut  tho  Commission  to  havo  suiticiout  power 
to  suporviso  theso  ratos  bofore  thoy  are  tiually  promulgatod  ? 

Mr.  Greene.  Yes,  sir;  beioro  promulgatiou  or  atter  it. 

Souator  Blair.  Mr.  Fiuk  said  the  wholo  (|iiostion  was  teudiug  toono 
of  Govornmout  coutrol.  Is  thore  auy  possiblo  way  iu  which  the  com- 
muuity  at  large  could  be  heard  except  throngh  some  goverumeutal 
body? 

Mr.  Greene.  The  merchants  liave  diflforent  associations. 

Seuator  Blair.  The  pooliug  arraugeinont  would  leave  the  community 
eutiroly  devoid  of  the  opportuuity  to  bargain,  bocause  there  would  be 
ouly  ono  party  to  consult,  aud  that  party  could  flx  his  own  price.  Of 
courso  tho  shippor  must  have  the  transportation,  and  pay  the  rate  that 
ouo  mau  puts  upou  it.  You  uow  havo  competitiou  aud  the  pool  would 
doprivo  you  of  that. 

Mr.  Greene.  Yos,  sir. 

Seuator  Blair.  One  goutlemau  here  said  ho  thought  that  if  the 
Commission  represeuted  the  people  at  Uirgo  we  could  legalize  pooliug 
aud  it  would  do  away  with  existiug  evils ;  that  is,  that  the  ratos  should 
be  regulated  by  the  pool  ou  the  one  side  aud  the  Commission  on  the 
othor.    Do  you  think  that  power  of  veto  is  all  you  noed  ? 

Mr.  Geeene.  Yes,  sir ;  the  power  of  veto  and  of  alteration. 

Souator  Blair.  Aud  you  to  be  heard  by  the  Commissiou! 

Mr.  Greene.  Yes,  sir;  I  do  not  thiuk  there  would  be  auy  objection 
to  that. 

Sonator  Harris.  That  could  be  accomplished  as  woll  without  a  pool 
as  with  it,  could  it  not? 

Mr.  Greene.  Certaiuly ;  but  I  would  say  tiiat  the  merchauts  are 
very  far  from  beiug  opposed  to  these  railroad  associations.  Thoir  idea 
is  that  the  rates  should  be  flexible  but  uot  fluctuating.  That  is  per- 
haps  a  sort  of  paradox,  but  that  is  their  idoa.  Thoy  want,  where  the 
commorcial  necessity  requires  it,  that  the  rate  bo  chauged,  but  thoy  do 
not  want  uustablo  rates.  A  railroad  war  iu  rates  is  oue  extreme,  aud 
a  legalized  pool  without  thorough  supervision  would  be  the  other. 


THE  CANADIAN  LINES. 


Tho  Chairman.  Your  morchants  horo  have  vory  littlo  concern  or 
particular  knowledge  as  to  these  Canadiau  railroads  aud  thoir  couuec- 
tious,  have  they  I 

Mr.  Greene.  We  know  that  they  exist  and  we  know  that  the  Amer- 
ican  roads  that  ask  for  our  traflic  carry  it  through  Canada. 

The  Chairman.  Do  you  know  whether  or  not  thoy  obey  the  inter- 
state  commerce  law,  or  whether  thoy  are  any  dotrimout  to  the  Amer- 
icau  roads  or  uot,  or  is  it  a  matter  iu  which  you  are  not  specially 
coucerued  as  morchants  ? 

Mr,  Greene.  It  is  a  matter  in  which  we  are  specially  coucerned,  but 
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we  do  not  look  at  a  differential  tlirough  Caiiada  as  (lifferent  from  a  tlif- 
ferential  arouiKl  by  way  of  Js'orfolk. 

Tlie  Chaibman.  You  bave  no  sijecial  views  to  give  in  reference  to 
tbe  oxiHtence  of  tbese  Canadian  ImeH,  or  tbeir  effects  upon  tbis  couu- 
tryt 

Mr.  Gbeene.  Tbe  only  tblng  is  tbat  we  Jire  accustoined  to  regjird 
tbese  Canadian  questiouH  separately.  Tbe  carriage  of  goods  between 
Detroit  and  New  York  tbrougb  Canada  ia  for  exaniple  one  tliing,  wbile 
tbe  unjust  discrlminations  put  upou  Americau  vesselH  in  tbe  Wellaud 
Canal  is  anotber  and  separate  one.  Tbe  value  of  transportation 
tbrougb  Canada,  to  tbe  down-east  parts  of  New  England  or  to  tbe 
nortbwest  inay  be  conceded,  witbout  any  oue  beiug  tbereby  committed 
to  defeiidmg  tbe  Cauadiau  discriminatious  agaiust  oarryiug  New  Eng- 
land  flsb  iu  bond. 

Tbe  Chaibman.  Have  you  auy  views  to^express  totbe  committeein 
reference  to  tbe  iufluence  of  tbese  Canadiau  lines  witb  respect  to  our 
roads  ? 

Mr.  Greene.  Tbere  is  one  suggestion  tbat  I  migbt  make.  Tbe  Inter- 
state  Commerce  Commission,  of  course,  bas  tbe  voice  or  power  to  say 
tbat  under  certain  circumstances  tbe  long  and  sbort  baul  clause  sball 
not  be  observed.  Tbey  bave  in  tbe  course  of  tbeir  iuvestigation  of  tbat 
subject  decided  tbat  water  competition,  or  comi>etition  witb  carriera 
wbolly  foreign,  exempts  our  roadsfrom  thisrule.  JSfow,  if  in  tbe  mean- 
time  it  sbould  come  to  a  question  of  absolute  life  aiid  deatli,  tbey  migbt 
be  willing  to  take  upou  tbemselves  tiie  power  to  say  tbat,  because  aliue 
wbicb  went  tbrougli  Canada  waa  iiartly  out  of  tbeir  jurisdiction,  tbe 
competiug  American  liiie  miglit  be  exempted  from  tbe  foice  of  tbe 
long  aud  sbort  baul  clause  to  tbe  extent  tbey  migbt  deterinine. 

Tbe  Chairman.  Su|)i>Oj*e  tbat  road  was  exempt  from  th(^  long  aud 
sbort  baul  provision,  wbat  would  become  of  tbe  road  just  contiguous 
to  it?  Take  tbe  aSorthern  Pacitic,  for  iuatauce.  JS'ow,  do  you  say  be- 
cause  of  the  Canadian  Paciflc  being  exempt  fiom  the  operation  of  tbe 
long  and  sbort  haul  clause  tbe  Nortberu  Pacitic  shall  be  exempt  from 
it  also  ? 

Mr.  Greene.  Yes. 

TheCHAiRMAN.  If  tbe  Nortbern  Paciflc  is  exempt  from  tbe  operatiou 
of  tbe  law  because  it  isdoiug  busmess  in  compefition  with  the  Canadian 
Paciflc,  tben  the  Union  Pacitic,  whicb  is  doing  busmess  iu  competition 
witb  tbe  Northern  Paciflc,  would  also  have  to  be  exemiJt  fiom  the 
operation  of  the  law. 

Mr.  GREENjra.  Unquestionably. 

Tbe  Chairman.  And  the  Uniou  Paciflc  does  business  in  competitiou 
witb  tbe  Atchison,  Topeka  and  Santa  F6  ? 

Mr.  Greene.  Yes,  sir. 

Tbe  Chairman.  Then  you  must  except  tbe  Atchisou  and  Topeka? 

Mr.  Greene.  Yes,  sir. 

Tbe  Chairman.  Then  you  bave  uo  long  and  sbort  baul  clause  left, 
have  you  ? 

Mr.  Greene.  Yes,  tbe  same  as  now  uuder  water  competition  hereto- 
fore  referred  to.  Tbe  Commission  decided  so  where  water  competition 
existed  and  wbere  foreign  competition  existed. 

The  Chaibman.  Tbey  suspended  tbe  operatiou  of  tbe  long  and  short 
haul  clause  for  the  time  being,  in  the  matter  of  railroads  that  they  had 
nnder  investigatiou. 

Senator  Platt.  Tbey  said  tbat  for  that  timo  thci^  so  beld,  but  I  dld 
not  understaud  that  tbe  decisiou  was  a  permaucnt  one.  . 
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Mr.  Greene.  Tlie  New  Oileans  rate  was  55  conts  antl  tlie  rate  to 
Atlanta  waafl.U.  Tliat  is  an  inequality,  and  the  Southern  States  are 
uow  tull  of  that  tliing.  Tlie  Coniniisaiou  have  dccided  that  where  a 
proper  repieseutation  is  niade  to  them,  after  investigation,  they  will 
consider  that  water  coinpetition  is  a  factor  iu  determiuing  the  rates  iu 
viohition  of  the  act,  or  that  part  of  the  act  with  reference  to  the  long 
and  short  haul  requirements. 

Senator  Blair.  1)o  you  know  auy  railroad  iu  the  United  States  that 
is  exeiupt  from  theoperatiou  of  the  long  and  short  haul  clause  by  reaaon 
of  water  competition  ? 

Mr.  Greene.  All  tlie  roads  between  here  and  the  Mississippi  aud  be- 
tween  here  and  New  Orleans  are  in  the  same  condition. 

Seuator  Blair.  Is  this  a  recent  decision  that  you  refer  tof 

Mr.  Greene.  There  is  uo  decision.  They  have  given  it  out  that 
where  there  are  cases  or  comphiints  bronght  before  tliem  touching 
water  couipetition,  they  will  consider  the  matter  of  water  competition, 
as  far  as  it  goes,  a  defense.  The  Commissiou  have  receutly  examined 
all  Sonthern  tarifi's  wliere  these  viohitions  of  the  short  haul  are  numer- 
ous,  aiid  have  ordered  no  chauges  where  water  routes  compete. 

Senator  Platt.  They  have  uot  authorized  a  road  to  act  arbitrarily 
at  all  iu  this  niatter.  They  are  simj^ly  waitiug  for  somebody  to  bring 
that  (piestion  before  them,  as  I  understand. 

Mr.  Greene.  The  case  which  was  lately  before  them  and  where  tliey 
ordered  a  change  was  the  question  of  chargiug  luore  just  this  side  of 
Atlanta,  but  that  is  a  case  of  laud  rates.  The  rate  from  New  York  to 
Atlanta  is  uow  $1.14,  and  tho  carriers  thiuk  of  raisiug  it  to  $1.20, 
whereas  a  few  points  between  are  cliarged  more. 

Senator  Platt.  There  is  no  way,  then,  iu  which  the  question  of  rates 
between  the  land  and  water  routes  cau  be  determiued  except  by  the 
reguhitiug  of  the  rates  along  the  liiie  of  the  water  route  ? 

Mr.  Greene.  That  is  true.  The  rate  to  New  Orleaus  was  55  cents, 
and  is  uow  70  ceiits,  whicli  gives  New  Orleans  au  advantage  over  At- 
lanta,  but  the  liigher  rate  to  Athiuta  is  uot  thereforo  unjust. 

Senator  Platt.  The  rate  to  Athmta  is  what? 

Mr.  Grekne.  Oiie  dollar  and  fourteen  cents.  Tlie  Commissiou  re^ 
quired  tliein  to  arrange  their  laud  rate  to  correspond  with  the  long  and 
short  haul.  Tlie  rate  to  Sjiartauburgh  was  $1.24,  which  is  justthis  side 
of  Atlanta,  and  tlie  laud  rate  there  shonld  not  be  more  thau  to  Atlanta. 
There  was  no  coinplaint  of  the  rate  being  inore  to  Atlanta  thau  to  New 
Orleans.  'J  he  tariffs  of  the  Louisville  and  Nashville  aud  other  Southeru 
roads  are  full  of  these  exceptions  to  the  short  haul  rule.  This  water 
competitiou  atfects  the  whole  Southern  couutry. 

The  Grand  Trunk  is  uot  a  subsidized  road  like  the  Cauadiau  racific, 
and  if  they  should  obey  the  law  of  course  the  merchants  would  look 
upou  it  very  uuich  as  upou  auy  other  outof-theway  route  to  get  to  a 
place. 

At  1  o'clock  p.  m.  tlie  committee  took  a  recess  until  2  o'clock. 

At  the  expiratiou  of  the  recess  the  committee  resumed  its  sessiou. 
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Mr.  JAMER  J.  HiLL,  president  of  the  St.  ranl,  Minneapolis  and  Maui- 
toba  liailway  Company,  appeaml. 

The  CiiAiKMAN.  What  is  your  biisiness  at  thi8  tinie,  Mr.  Ilill. 

Mr.  IJiLL.  At  present  1  uni  preaident  of  the  St.  Panl,  Minneapolia 
an<l  Manitoba  Raihvay  Comj^any. 

The  Chairman.  Will  you  i)lease  describe  to  tho  eonimittee  the  vari- 
ons  linea  owned,  operated,  and  eontrolled  by  your  eompany,  their  sev- 
eral  termini,  and  the  region  of  country  within  which  you  are  doing 
business? 

Mr.  lIiLL.  Onr  line  commenced  o>ij>inalIy  at  St.  I*aul.  The  original 
road  as  (thartered  was  from  St.  Paul  to  theinternational  boundary  linea 
between  Minnesota  and  the  I'rovinceof  Manitoba.  That  ia  rhe  original 
landgrant  road.  Tiie  road  has  been  extemled  into  Dakota  and  into  the 
Kt'd  Hiver  Valley.     I  think  our  first  extension  waa  nuide  there  in  1880. 

Thc  Ciiairman.  It  extenda  into  Dakota  froni  wheref 

Mr.  DiLL.  From  lireckenridge  and  otiier  pi>int8  in  Minnesota. 

The  Chairman.  Where  ia  lireckenridge,  with  reference  to  St.  ranl? 

Mr.  HiLL.  It  is  on  the  boundary  line  between  Minnesota  and  Dakota, 
about  the  center  of  theweatern  boundary  lineof  the  State  of  Minnesota. 

From  thattime  on  we  have  continued  extending  the  line  aa  tiie  conn- 
try  would  settle  up.  For  inatance,  we  have  iii  many  cases  Burveyed  a  line 
oiie  year.  People  fbllowed  the  stakea  and  aettled  aiong  them.  The  next 
year  we  grade;  the  third  year  we  lay  the  raila  down,  and  the  fourth 
year  have  stationa,  not  many,  that  will  ahipO(K),()00  buahels  of  wheat. 
Theatation  from  which  the  (500,000  bushels  of  wheat  were  ahipi^ed  was 
on  tho  line  that  now  enda  at  Butte,  Moiit. 

Tiie  original  comj^any  runa  to  Crreat  Falla,  and  froin  Gieat  Falls  we 
owii  or  coiitrol  the  line  lying  wholly  withiii  Montana  aiid  which  extenda 
100  inilea,  or  in  tho  neighborhood  of  200  milea  1  niay  aay,  from  Great 
Falls,  oii  tlie  Misaouri  Itiver,  to  Butte 

Thc('iiAiRMAN.  Where  ia  liutte? 

Mr.  HiLL.  Butte  ia  oii  the  weat  .side  of  the  maiu  raiige  of  the  llocky 
Moimtaina,  in  Montana. 

The  CliAiBMAN.  You  croaa  the  mountaiua. 

Mr.  HiLL.  We  crosa  three  ranges  of  mountaina  witli  the  Montana 
Central. 

Tho  Chairman.  IIow  far  ia  Buttobeyond  Ilelena  ? 

Mr.  HiLL.  It  ia  72  miles  beyoiid  Heleiia,  but  ranges  of  inountains  in- 
tervone. 

The  CiTAiRMAN.  How  far  is  Butte  from  St.  Paul  ? 

Mr.  UiLL.  About  1,250  miles. 

Seuator  Platt.  How  many  niilea  are  there  in  your  whole  system  ? 

The  Chairman.  You  call  tliese  diflerent  roada  over  which  yon  have 
coutrol,  a  system. 

Mr.  HiLL.  The  Manitoba  road  proper  is  about  3,000  milea. 

The  Chairman.  You  inean  theroadfrom  St.  Paulto  Manitobaproper? 

Mr.  Hill.  No,  sir;lta  branches.  It  is  all  one  concern,  exciopt  the 
lino  iu  Montana  and  a  line  from  Hinckloy,  Miuu.,  to  Lake  Superior,  a 
line  froin  Watertown  to  Huron  in  Dakota,  and  a  line  from  Willmar  to 
Sioux  Falib.  The  Manitoba  road,  however,  owua  all  the  stock  of  eacb 
of  theso  roada. 

The  Chairman.  They  are  branchos  of  the  main  liue  runuing  from 
St.  Paul  to  Mauitoba? 
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Mr.  IflLL.  YoH,  sir.  Onr  iiiiiiii  liiio  it(»\v  is  fnuu  Hf.  Piiul  to  Riitto. 
Tlio  word  "Manitobii"  is  nitlu'r  ii  ini.siioiiu'r.  Atthotiuio  tho  naniewiw 
adoptod  the  priiunpal  hnsiiu'ss  botwcen  St.  l'anl  and  the  eonntry  north 
of  nS  was  the  traiiHportation  of  freiglit  aiul  passeugerstoandtroin  Man- 
itoba.  There  were  very  few  setth'rs  north  of  a  hiindred  miles  froin  St. 
Tanl,  while  the  diatiince  froin  St.  Paul  to  Manitoba  ia  400  railea.  The 
word  "  Manitoba"  waa  added  to  the  iiame  of  the  road  to  identify  it  as 
the  liue  reaching  that  eountry. 

The  CilAiRMAN.  Wliere  are  the  actual  termiiii  of  that  road  going 
iiorth  ? 

Mr.  niLL.  At  St.  Vincent,  in  Minuesota,  and  at  Neche,  iu  Dakota, 
both  on  the  internatioual  boundary. 

The  Chaiuman.  Oiie  of  theae  roiula  runa  into  Cauada,  I  believof 

Mr.  UiLL.  We  have  not  a  foot  of  road  in  Ciinada.  Tho  Cauadian  Pa- 
ciftc  counecta  with  ua  by  twolines  that  have  been  built,  oue  built  by  the 
Government  and  one  built  niore  recently  by  the  company. 

Tho  CiiAiRMAN.  la  uot  Wiunipejj:  in  the  Dominion  of  Canada? 

Mr.  IIiLL.  Yea,  sir;  it  ia.    It  ia  05  mileafrom  theUuited  States. 

The  CiiAiuMAN.  lliivo  you  not  a  liue  ruuniug  to  Wiunipeg? 

Mr.  IIiLL.  No,  sir;  we  run  through  triiiua  over  thoCanadiau  Paciflc, 
or  we  haul  their  ciira. 

The  CnAiRMAN.  You  have  conuection  to  Winuipeg  f 

Mr.  IIiLL.  Yea,  air. 

The  CnAiRMAN.  flow  long  waa  it  after  thia  firat  liue  was  built  before 
you  had  any  coinpetition  !     Yon  have  it  now,  I  believe. 

Mr.  HiLL,  Well,  juat  aa  aooii  aa  the  Canadian  Paciflc  llailway  was 
completed  the  competition  cominenced.  Prior  to  the  conatruction  of  the 
Canadian  Piiciflc  Uailway  all  the  buaiueaa  goingto  the  Canadiau  north- 
weat,  including  tho  material  to  bnild  the  tirat  thouaaud  or  twelve  huii- 
dred  inilea  of  their  railwjiy,  waa  carried  over  our  route.  At  one  time 
the  bnainesa  north  of  St.Vincent  conatituted  40  to  45  per  ceut.  of  our 
entire  traflic. 

The  Chairman.  I  believe  I  underatood  you  to  say  that  St.  Vincent  ia 
right  on  the  boundary  liiie. 

Mr.  IIiLL.  Yea,  air. 

Senator  Gorman.  Duriug  what  j'ear  w^aa  it  that  the  buainesa  nortU 
of  St.  Vincent  conatituted  40  to  45  per  cent.  of  your  entire  trattic? 

Mr.  IIiLL.  It  waa  iu  1882  and  1883.  During  thoae  two  yeara  it  ran 
froin  35  to  45  per  cent.  of  our  entire  tratiic. 

Tlie  CiiAiRMAN.  You  had  a  monopoly  of  the  buaineaa  from  St.  Vin- 
cent  to  Minneapolis,  did  you  not? 

Mr.  DiLL.  Yes,  sir  j  we  bad  a  very  comfortable  mouopoly  for  three 
yeara. 

Tho  Chairman.  What  road  was  built  that  caused  a  diviaion  of  that 
trade  ? 

Mr.  IIiLL.  The  Canadian  Pacific  waa  coiupleted  nortli  of  Lake  8u- 
perior,  aud  at  the  aarae  rates  we  could  not  get  any  buainess,  for  the 
leaaon  that  gooda  used  iu  Cauada  and  Mauitoba,  on  account  of  the 
duties,  were  bought  iu  Canada.  They  wero  shipped  from  Montreal, 
Toronto,  or  any  other  point  in  Canada  to  merchantsin  Manitoba  just  as 
goods  would  be  shipped  from  New  York  to  Chicago,  without  anything 
more  than  the  ordinary  ahipping  recei|)t.  If  the  goods  were  purchased 
iu  the  United  States  for  consumption  in  Manitoba  they  had  to  be  accom- 
paiiied  with  cousnlar  in%'^oices.  The  goods  had  to  be  bonded;  bonding 
agents  had  to  be  at  the  frontier  poiiits;  the  boiids  hiwl  to  follow  the 
goods  through  to  St.  Vincent,  and  thero  thcy  had  toget  the  uaual  land- 
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Ui^  certiHciito  aiul  iiiHpuc.tion  <rertilii;atc.  All  tliis  wim  tiioro  troublo 
tliuii  thu  MliipperH  wouhl  tiiulcrtako  wIkmi  tlierc  waH  iio  (lill'i'iviicu  iii  tlic 
rtito.  VVo  couUl  iiot  iiiake  auy  lower  rate  tliati  tlie  Caiiadiau  Paciftc 
would  iiiake.  Our  road  atid  itH  cotiiiectioiiH  utidertook  to  pay  iiitercMt 
aud  Hoinethiiig  on  tUe  inveHtuient,  aud  tUe  Canadian  Pacilic'H  invcHt- 
nieut  waH  borne,  to  au  exteut,  by  tlie  (jroveriiiiieut  of  Caiiadu. 

TUe  CiiAiUMAN.  TUe  Canadiau  Pacilic  curporatioii  proper  did  not 
liave  iniicU  itivcHted  iii  tlie  roadl 

Mr.  IIiLL.  YcH,  Hir ;  1  wanone  ot'  tlie  original  teii  wUo  Htarted  it,  aud 
I  know  tliat  tUere  were  tcii  iniiliotiH  ot'good  nioiiey  put  iii  it  to  com- 
uience  witU. 

TUe  CnAiUMAN.   IIow  uincU  wan  put  iii  by  tUo  (xoverninent  f 

Mr.  IliLL.  1  do  not  ktiow,  nir.  I  Hold  oiit  iiiy  iutercHt  iu  tUo 
Canadiau  Pacific.  I  huw  tliat  a  contlict  was  coiniiig,  and  l  Huid,  ^'  Wo 
will  part  friendH." 

Tlie  ('HAiUMAN.  Uave  you  aiiy  approximato  kuowledpfo  of  tUe 
aiuount  ? 

Mr.  UiLL.  TUat  is  a  inatter  eanily  eHtabliHlied.  I  iui)Oflit  say  it  was 
oue  Hum  or  auotUer.  It  woiild  bo  an  you  wouhl  rcckon  it.  I  tUiuk  it 
was  giveu  seven  or  eigUt  Uuudred  milcH  ot' road,  certaiii  boiids  wero 
giiarautied,  aud  it  was  grautcd  a  great  deal  of  laud  and  a  casb 
subsidy. 

Tlie  CiiAiUMAN.  WUat  is  tUo  coiupeting  litio  witU  your  line  now 
froiii  Wiuuipeg? 

Mr.  HiLL.  TUere  iH  very  little  buHiuess  botvveeu  tlie  Utiited  States 
and  Wiuuipeg.  TUe  NoitUern  Paciflc  coiupetes,  but  neitUer  of  us  got 
enougli  to  liave  any  troublo  about  it. 

TUe  CiiAiUMAN.  Ilas  tUe  NortUern  Pacific  Ilailroad  a  liiie  to  Winni- 
peg  now? 

Mi'.  IIiLL.  Yes,  sir;  it  is  called  tUe  Manitoba  and  NortUem  Paciflc, 
I  tUiuk.  In  Cauada  it  is  a  conipany  tliat  Uas  beon  bouused  by  tUe 
province  of  Manitoba.  EitUer  tUc  stock  of  tUat  compauy  is  Uold  by  tUo 
NortUern  Paciticor  tUe  Nortlieru  Pacific  operates  tUo  road. 

Seuator  Platt.  Wliere  is  tUat  road  ? 

Mr.  IIiLL.  It  extendH  froin  tUe  boundary  to  Winnipeg,  on  tUo  west 
side  of  tUe  Eed  Kiver.  It  leaves  tUe  Uuited  States  betweeu  St.  Viucent 
and  NecUe. 

Seuator  Platt.  Wlieredoes  it  couuect  witli  tUeNortUern  Pacificf 

Mr.  IIiLL.  At  a  point  14  luiles  east  of  our  counection  witU  tUe  Ca- 
nadiaii  Pacific. 

TUe  Chaiuman.  Is  tUat  tUe  road  about  wUicU  tUero  seems  to  be  some 
cousiderable  excitement  aud  trouble  f 

Mr.  IIiLL.  Yes,  sir;  about  a  crossing  of  anotUer  liue. 

TUe  Chaiuman.  My  recollectiou  is  tUat  it  was  sonie  time  before  tUo 
Cauadian  Government  proper  cousented  to  allow  tUe  road  to  be  built 
at  all.    Is  tUat  not  tUo  case  f 

Mr.  HiLL.  TUat  is  true.  TUe  proviuce  Uad  a  riglit  to  build  tUe  road, 
but  tUey  Uad  no  rigUt  to  do  so  uuder  tUe  cUarter  of  tUe  Cauadian  Pa- 
cific  or  under  tUe  contract  of  tUe  Canadian  Pacific  witU  tlie  Canadian 
Governmeut.  TUe  Oanadiau  Government  agreed  to  grant  no  cUarter 
to  any  railroad  witUiu  15  miles  of  tUo  international  boundary  liue  for 
twenty  years. 

TUe  Chairman.  I  Uavo  Ueard  somotUiug  of  its  being  100  miles. 

Mr.  HiLL.  TUat  is  not  correct.  TUe  coutract  waa  to  grant  no  cUarter 
for  a  road  within  li>  uiiles  of  tUe  bouudary  line  for  twenty  yeara,  I 
tbiuk.  TUe  Canadian  Pacific  could  take  care  of  all  tUe  roads  tUat  wore 
witliiu  tUe  province. 
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Tlie  CiiAiKMAN.  AViis  tliiit  ifriiiited  by  aii  nctof  tliu  Caiindiiiii  rurliu- 
nicnt  T 

Alr.  IIiLL.  Ycs,  Hir. 

Tlie  CliAiDMAN.  It  was  to  tlio  offuct  tbat  tliere  hIiouUI  lie  iio  rondn 
biillt,  <;X(;o|>t  by  tlict  coiiHciit  of  the  Caiiadian  racitlu,  witbiii  15  niiluH  of 
tUc  iiiternatioiial  bouudary. 

iMr.  UiLL.  Yus,  Hir. 

Tbu  ('ilAiUMAN.  Auil  tbat  wan  tbu  j,'rouii(l  of  objuction  t 

Mr.  UiLL.  Wull,  tliat  was  tbu  agrueiueut.  Itmay  bave  bueu  waivud 
for  a  couHiduratioii. 

Tbe  CiiAiRMAN.  It  waH  waived  in  tbis  casu,  was  it  iiott 

Mr.  IIiLL.  Yos,  sir;  for  a considuration. 

Tbe  CiiAiKMAN.  VVbat  wan  tiiu  considuration  1 

Mr.  IIiLL.  1  tliiiik  tln'iu  was  a  ^iiaranty  of  ^l.VWO^OOO.  It  was  a 
vury  valuabb;  fiancbisu  iii  tiiu  liands  of  tbe  Cauadian  l'acitic. 

Tlie  CiiAiUMAN.  Wliat  (!oniputition  bavu  you  uow  for  tliu  Wiiiuipuj; 
buMiiu;MM } 

Mr.  UiLL.  Wu  ba.'u  tbe  computition  of  tbe  Nortbeni  Pa(!itic  fioin  tbu 
United  StatuH,  but  tliuCanadiaii  I*a(!itlc  practically  coiitrol.s  it;  so  tbat 
tbe  Nortlu^rn  I*aciti(;  aiid  tbu  St.  Paiil,  Minueapolis  aiid  Manitoba  bavu 
little  of  tbat  buHinuss. 

Heuator  Platt.  Tbu  Cauadiaii  Pacific,  tbeu,  really  rniiH  down  froni 
W'iuiiipuj;  to  Olyndon  ? 

Mr.  lIiLL.  It  riiiis  to  tliu  boiindary  line,  sir.  Wu  Uaul  tliuir  piissuii- 
ger-<;arH. 

Benator  Platt.  Tliuy  control  tbat  road  down  to  tbe  Nortburii  Pa- 
cilic  f 

Mr.  IIiLL.  If  you  will  pardoii  me,  uo,  sir ;  tbuy  do  not  control  auy- 
tbliig  except  to  tlie  international  boundary  line. 

SiMiator  Platt,  Aud  tbe  Nortberu  Pacitic  controls  tliu  road  to  tbe 
bouiidary  liiiu  ? 

Mr.  lIiLL.  Yu8,8ir ;  and  to  Wiunipeg,  ovur  lines  boniised  hy  tbu  Mau- 
itoba  Provincial  (Joveriiineiit. 
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Tbe  Chaiuman.  Has  tbe  Canadian  Pacific  any  roads  in  tbat  suctioii 
c?  of  tbe  country  ruuniu^  into  tbc  United  States  ? 

Ca-  Mr.  IIiLL.  Tbere  aro  tworoads  in  Micbigau  and  Wisconsin  tbat  aru 

8uppoMe<l  by  a  great  inany  to  be  owued  by  tbe  Canadian  Pa(;iti(!.  Tliosu 
are  Ihe  "  Soo  Liiie  "  and  tbe  liue  soutb  of  Lake  Superior  callud  tbo  I)u- 
lutb  aiid  Laku  Sbore  Linu.  liow  far  those  lines  iiru  directly  owned  by 
tbe  Cauadiaii  Pacilic  road  1  do  uot  know.  1  do  not  tbink  that  the  Caii- 
adian  Pacilic  owns  tbe  roads.  I  tbink  that  parties  who  bave  interestH  iu 
tbe  Canadian  Pacific  also  own  large  interestsin  these  other  properties. 
\  >  Tbc  (Jhairman.  Do  you  know  who  actually  controls  them  ? 

■  Mr.  IIiiJ..  They  are  coutrolledby  tbu  stockbolders. 

Senator  Ukagan.  Do  you  understand  tbat  a  majority  of  tbe  stock  of 
tbat  road  from  Sault  Ste.  Marie,  to  wbich  you  have  referred,  is  owned 
by  tbe  C'anadian  Pacilic? 

Mr.  IIiLL.  I  tbink  that  au  even  sbare  of  it  is  owned  by  tbe  owners  of 
soine  of  tbe  stock  of  the  Cauadiau  Pacific,  but  uot  by  the  Canadian 
Pacitic  Kailway  proper. 

*  Seoator  liEAGAN.  And  that  same  observation  applies  witU  reference 
to  the  road  from  Sault  Ste.  Marie  to  St.  Paul? 

Mr.  iliLL.  Yes,  sir ;  I  uuderataud  it  does. 
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Ai'o  tlioso  I'oikIm  iiot  iinw  HiihNttiiititi1I.VHiil>|(M;ti  tottio 


i] 


'jri^ 


m 


I 


iliiiik  iiot. 

lUit  tlioy  iii'o  oi)(M'tit(Ml  iii  ('oniKM'tion  wilh  tliiit  rotul, 


TIh>  ('HAIiniAN. 

(\iiiii«li:iii  riu'illc  f 

Mi'.  Ilii.i,.   No,  I 

'riu*  ('IIAIUM  AN. 
IM(>  tll(\V  liot  f 

Mi".  Ilii.ii.  To  »11  (^xtcnl,  >(>«,  Hir;  thivli  wonld  litiivo  t<»  ho  ho;  thtit  is, 
tli(\v  iuo  oiHMiit(Ml  iii  (MMiiKMMion  wilh  th(<  IhKch,  hikI  IIkU 'iiiitKlitin  Pti- 
('itif  iiNo  (lu'ir  ('iiNt(M'n  (MHiiKM'tion  Ihmmiiin(^  IIkm'o  jh  iio  oIIkm' (M>iin(M',(ion 
or  i'iiilwny  iit  tho  Hiuilt.  TIk^v  iiIho  rnn  dowii  (o  Hoiiio|)oiiit(>ii  tlio  \a\u\ 
iukI  (Tosn  o\(M',  1  Ihiiik  i(  is  IVom  Ht.  Ihiiikm',  (o  (Ik>  ixMiiiiHiihi,  ot'  Midhl- 
^iiii,  iiikI  tlKM(>  coniKM't  widi  (Ik^  Micliifj^iin  (NMilriil  tiiid  INMinHvlviiniit 
liiics. 

Thc  ('IIAIK'AIAN.  llow  iniiiiv  niilcH  ordioHC  liiicN  arc  in  (IiiiiikIii 'f 

Mr.  Iliii,.  No(  n  \\)c,\. 

Thc  ('iiAiiniAN.  \\  Ikm'c  (1o  (Ik\v  iiiiik(^  (M>iiii(M'(i(>ii  widi  (lic  ('tiniKliiin 
rncinc  f 

Mi'.  lliLi,.  ()n  Ihc  intcrniitiontil  hridg(M)r  (hc  brid^c  tKMMisa  (lio  Hiiiilt 
ltiv(M'  whicli  tlu>  (lincnMil  liiKvs  ovvn  in  (mmiiiiioh. 

Thc  ('iiAiKMAN.  Whcrc  in  thin  Haiilt  bridgc?  1n  i(  (lirccily  on  Mks 
lu>rd(M'  linct 

Mr.  Ilii.i..  Th(»  SiinU  Kivcr  dividcH  (lic  ('iiiiiidiiin  t<M'ri(ory  from  tlio 
Uni((Ml  S(!i(cs.  I(  iN  cxncdy  ii(  tlic  IkmkI  ot' tho  ctinid,  jiiHt  wIum'(HIio 
Siuilt  ('iinal  o|)(MKs  into  Lukc  Snpcrior. 

TIk»  ('ii  AIKMAN.  So  tlmt  (hc  Inidjic  in  on  tho  linc  ? 

Mr.  )lii,i-.  Ycs,  vsir;  il  is  (M1  (hcIiiKV 

Now,  thiit  roiul  (Voin  MiniicnpoIiN  to  (lio  Siuilt  wiih  bnilt  iniiinly  by 
thc  c(\\>rfs  oC  Minnciipolis  pcoplc.  It  wius  iiot  ti  ('iiniulitui  roiul.  It 
wnN  biiilt  bv  Miniicsotii  i>(M>pIo  who  woro  tiyiii};  to  jjot  tuioiiHtorn  ontlot 
on  l>c(tcr  (crms,  bnt  ji('(cr  tlK\v  hiid  Hpcnt  ii  larp^o  tunonnt  ot'  iiionoy  tlio 
loiid  bcciunc  a  lu^ivy  oiic,  tuid  in  tlio  vju'ions  wiiyH  of  rii.isiiij;  nioiu^y  it 
tnrncd  np  diat  othcr  p(M>plc  wcrc  intcrcNtod.  Whcn  tlio  lotid  booamo 
too  hcavy  (licy  natnrally,  I  snpposo,  tnriKMl  to  tlioso  wlio  woiild  iiiako 
a  coniKM'tion  bi\vond,  and  in  tliat  wjiy  intcrcHtcd  ]>ooplo  wlio  wonld  got 
a  portion  of  dicir  tonna.ucovcr  castcrn  liiicN  to  pnt  (Iicir  inoii(\v  iii  witli 
thcm  and  complctc  tlio  rojul.  1  thiiik  tliiit  i8  tlio  Wiiy,  HubHtantitdly, 
in  which  tlic  rojid  was  (M>mplctcd. 

Thc  CiiAiKMAN.  Is  it  iiot  your  opinion  tliat  tlio  niiUiajjforH  of  tlio  Cti- 
nadiiin  rjicilic  havo  b(vn  d(\sii*ons  of  p;o(tiii^(!Oiitrolof  thoHO  roadHand 
makinjr  tlicn  f(MMlors  to  thcirtrnnk  linosf 

Mr.  lln.i,.  1  shonld  tliink  tliat  all  tho  biisiiK^ss  which  onr  rojids  K<^t 
from  thcrc  wonld  bc  valnablo  to  tlio  C"jinjuliiui  PtUMtic.  It  would  be 
vcry  anxions,  l  slionld  thiiik,  to  sccnrc  it. 

Tho  CnAiRMAN.  In  haruiony  with  tlio  policy  that  has  becn  pursned 
by  tho  (iraiul  Trunk  farthor  oast. 

Mr.  IIiLL.  Yos,  sir. 

RELATIONS  WITH  TIIE  OANADIAN  PACIFIC. 


I » :';■ 


The  CiiAiRMAN.  I  seo  in  a  St.  Pjinl  dispatch  of  tlie  5th  that  yoiir 
company  has  oflcetod  a  pretty  closeallianco  with  tho  Canadiaii  Pacifio. 
Is  that  trne  or  uot  ? 

Mr.  IIiLL.  Itisnottrno;  not  aiiy  closer  than  thero  is  between  the 
Xew  Y'ork  Central  and  the  St  Paul,  Minncapolis  and  Manitoba  Kaib 
way.  Thcre  an»  a  great  manysuch  rumors  as  todift'ereut  roads  in  the 
country,  but  I  think  it  is  safe  to  stiy  that  uine  ont  of  ten  of  them  are 
grouudless.     Tlie  geutlemen  who  were  very  active  iii  the  GaDadian 
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l'iiciili'  wctr  iiiy  old  )iHHociii.l(>H  iii  liiluii^'  iip  llic  ori^'iiDil  St.  I'aiil  aiiil 
rni'illi' iiiiil  n'oi},niiiiziiiK  il,  imil  oiil,  ol'  vvliicli  vviin  iiiailii  IImi  Ht.  ranl, 
Miiiiii')i|M)lis  iiiiil  MiiiiitoWa  Kiiilvvay,  tniii  it,  wiih  IJm^  Naiiic  party  tJiat, 
to  iiti  cxtciit.  took  ii|)  IIm^  ('iiiDiiliiiii  l'acilic. 

Hi'tiiitor  IW.Aiit.  IMi'iiHci  ^ivi^  llic  coiiiiiiitlcc  lliii  tiaiiicM  oi'  tlic  |{ciitlc- 
iiicii  .voii  rct'cr  to. 

Mi'.  Ilii.t,.  tSii' Ocor^rc  Hlcplicti  iitiil  Hir  Doiialil  Miiiitli. 

Sciiiiloi'  ni,\ii{,.  I  tlioiiKlil'  tlicic  vvcrc  Icii  ol'  tlictii. 

Mr.  Ilii.i,.  .Sir(lcor<,MuStc|)licn  aiiil  Hir  I>oiial«l  Htiiitli  vvcrc  tvvool' tli« 
oii};iiiiil  tcii. 

Hciiiitor  Hi.AiU.  Hiit  wlio  wcrc  tlic  otlici'H  ? 

Mr.  Ilti,',.   I  ciiti  iiot  j,fivc  yoii  tlic  iiiitiicH  ol'  tlic  ci^flit  li'otii  fiicinory. 

Hctiiitor  r>i,Aiu.  I  vvoiilil  liUc  to  kiiow  vvlio  hiiilt  it.  It  iiiiKlit  lic  coit- 
Hiilcicil  iiti  Aiiicriciiii  I'oimI. 

Mr.  llii.L.  No,  I  (4IICHH  iiot  ;  liitt  I  will  fiiriiiHli  tlicm  il'  yoii  ilcHirc. 

Hc!iii.toi'  r>i,Aii{.  I  vvoiilil  lic  plcaHcil  to  liiivc  yoii  <lo  ho. 

Mr.  II  11,1..  All  riKlit;   i  wiil. 

'riic  tiatiicH  arc  iih  l'ollows: 

Hi)' <i(<(ii/i(\  Hl<«|ilic)i,  Hii' Domild  A.  H)i)ill),  |{.  II,  A))jxiih,  DiDiriiii)  Mf^Iiilvi'S  "f  M»ni- 
tj'ciil;  .l(iii))  ,S.  t\(Mi)i('(ly,\Villiiiii)  I,.  Hi:n\t,  Mdil.dii,  ItiJKH  tV  <>'(>.,  ol'  N(^vv  V(i)'K ;  .iiauiiH 
•I.  Ilill,  Hl,  l'iiiii;    Moiidi),  K'oHc  tV  l'o.,  l/i»i(!o)i;  (.'iih(M),  KdiDail)  iV  ('o,,  l'uiiN. 

Tlic  ('IIAIUMAN.  Wliiil.  iirc  yoiir  cotiiic<',lii)iiH  iiovv  vvitli  iiitiiii  liiicH? 

Mr.  lliMi.  Oiir  coiiiM-ctioti  oti  llic  vvchI  Ih  vvitli  IIm^  niiioti  l'iicilic'H 
IJtiili  Nortlicrii  liiM>  l'or  ()t'<>;{oti  iiiiil  (Jaliloriiia.  Oti  flM>,  ciiHt.  w<>.  <;oii- 
iMM't  vvitli  iill  llic  liiicH  riitiiiiti^  lo  (Jlii<;a^o. 

Tlic  ('IIAIKMAN.  Tlio.s<^  iirc  AtiM>iii!iiii  liiicH,  iir<',  tli<>y  iiol  ? 

Mr.  lliMi.  Y<vs,  nir;  lli<>rc  arc  iio  oMicr  liiicH  tlicn;. 

At  iiiikcSiip<>rior  wc  <MHiiic<',t;  witli  oiir  ovvii  Ht<>iiiii  lioals  iitiil  witli  tlic 
liiK'Hof  iiiiy  otlM'f  lioatH  oti  tlic  liikc.  I  nay  "oiir  owti  Ht<;iiiii  boats ; " 
I  iii<>iui  sti'iatii  boiitH  iii  vvliicli  vvc  arc  iiitctcsl^Ml  wliicli  riiii  oti  liiikc 
Siipci'ior,  lictwccii  tlic  iM'iMl  of  tlic  lak<;s  sitiil  l>iil1'alo.  Ily  tli.it  in<;!iiiH 
W(i  <!iiti  k<'<'p  oiir  cI<;vat,orH  <;k'ar  aii<i  iiiovc  tli<;  <'ropH  vvitli  rca.sotiiihU; 
<;<;rtaiiity. 

Tlu;  (yiiAiRMAN.  I  hav(!  hccii  it  Htiit<'<l  tliat  yoii  <;itlM;r  liiiil  l)<'<;ii  or 
wcrc  iiboiit  to  lu!  i>lc<;tcil  a  <lin><!tor  iii  tlio  (JaiiiMiiaii  l'iM^ifK;.  I  liiu<;  no 
i'ij?lit  to  ask  yoii  wli<;tli<>r  you  an;  K"i'if^  l^  h<!  clc<;t(;(l,  liiit  I  <:iiii  ank  yoii 
wlictlicr  yoii  arc  iiovv. 

Mr.  llii-i-.  I  liav<!  not  liiiil  aiiy  iiitcrcHt  iii  tliat  roiul  for  iiKH'iit  itiiuiy 
ycars,  uimI  I  <l<)  not  kiiovv  that  I  <;ver  will.  I  ilo  not  kiiow  vvliy  I  hIioiiIiI. 
I  Iiiivc  ciioiijj^li  lo  <1<)  to  look  ai't<'r  wliiit  I  Iiavcon  iiiUKl ;  iuiil  I  Hiiy  tliat 
as  far  iiH  a  <;oiiii<'<;tioti  l)<;tvv<;<;n  tlic  two  r<)a<lH  is  coii<;crncil  tlicrc  is 
notliiii{.j  iti  tliat  wliatcvcr.  Tlic  tvvo  j»ctitlctiien  niuiM'<l  wcr<;old  fricnds 
ttiKl  UHsociatcH  in  tlie  carly  Manitoha  cntcrpriHC,  and  tli<;y  liavc  silvvays 
Ik^UI  a  vcry  larjjo  atiiount  iii  tlu!  iiivcHtin(!nt  witli  iik;  iuiil  luivc  coiim» 
back  into  our  boiinl. 

OllGANlZATION  OP  TIIE  CANADIAN  PACIFIC. 

Seijator  CJorman.  It  will  aid  ine  very  nuu;!;  if  you  will  give  tlie  coin- 
rnittee  a  dcscription  of  your  conncction  with  the  organization  of  tlie 
(janadian  racitic.  You  went  into  it  with  ten  other  gentleinen,  and  I 
take  it  for  granted  that  a  part  of  tliem  were  Americans,  and  I  Hhould 
like  to  have  a  little  history  of  that  organization.  What  inilucenient 
was  offered  aud  what  di<l  you  get  at  tliat  tiine  from  the  Cauiuliiin  Gov- 
erumentf 
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Mr.  HiLL.  It  is  a  matter  of  public  record  to  be  fouiul  in  all  thoir  re- 
ports.  1  would  have  to  8peak  from  recoUectiou  maiuly.  The  Cana- 
diau  Goverumeut  agreed  to  buiUl  a  trauscoutiuental  road  whcu  the 
(Jauadiau  coufederation  was  settled  betweeu  the  proviuces.  lu  foUow- 
ing  out  that  agreemeut  they  pnt  a  hirge  corps  of  engiueers  iu  the  fleld, 
aud  they  spent,  I  thiuk,  betweeu  $3,000,000  and  $5,000,000 iu  examiuing 
the  ditterent  liues  betweeu  the  Ottawa  liiver,  or  betweeu  Ottawa  aud 
the  Pticilic  coast.  They  let  contracts  to  buiUl  some  very  expeusive 
roads  from  the  mouth  of  the  Fraser  River  up  to  the  iuterior  of  B 
Columbia  to  a  j^lace  called  Kamloops. 

Senator  Gorman.  Whom  do  you  mean  by  they  ? 

Mr.  IIiLL.  The  Cauadiau  governineut.  The  governraent  partly 
built  a  line  from  St.  Vinceut  to  conuect  with  the  old  St.  Paul  aud  Pa- 
ciflc,  aud  tliat  line  was  afterwards  compU'ted  to  counect  witli  our  re- 
organized  St.  Paul  and  Paciflc,  which  is  the  ]\ranitoba.  They  built  from 
Winuipeg  to  Lake  Superior  to  a  place  called  Fort  William,  at  a  point 
near  tbe  moutli  of  Pigeou  Kiver ;  the  flrst  a  good  harbor  on  the  coast 
of  Lake  Superior  on  tlie  north  shore,  iu  Canadiau  water.  They  built  to 
the  nearest  poiut  west  on  Canadian  water.  The  exj^ense  of  buildiug 
the  road  seemed  to  increase  to  such  au  exteut  that  they  wcre  auxious 
to  flnd  aprivate  corporation  to  build  it,  takiug  a  bonus  of  some  kiud. 
Sir  llugh  Allan  aud  his  assooiates,  the  steam-ship  peoplo  of  Monrreal, 
undertook  to  make  ^ome  operdtiou  or  combiuatiou  abroad  that  would 
furnish  tho  meaiis  to  build  the  road.  I  think  nothiug  came  of  it  what- 
ever.  The  Canadian  goverument  then  uiade  a  proposition  to  some  of 
my  frieuds  who  were  iuterested  in  couipleting  and  pushiug  the  Manitoba 
road.  \Ve  were  bronght  into  niore  intimate  relatious  with  them  ou  ac- 
couut  of  the  counectiou  that  we  were  uuiking  with  their  governmeut 
road  at  St.  Viucent,  and  it  resulted  after  various  couversations  iu  their 
asking  us  to  make  a  proposition  ;  not  the  ManitobaCompauy,  but  sonie 
of  theoriginal  parties  who  created  the  Mauitoba  Company.  That  re- 
Bulted  iu  Sir  George  Stepheu  aud  Sir  Douald  Smith,  who  were  the 
l)rincipal  men,  both  promiueut  citizeus  of  Montreal,  Canada,  makiugau 
agreemeut.  It  resulted  iu  an  agreemeut  beiug  formulated  subject  to 
the  ratiflcatiou  of  parliameut.  This  agreemeut  was  made  with  the 
ministers  of  the  crown,  and  provided,  if  I  remember  correctly,  for  the 
completion  of  the  road,  the  governracnt  payiug  a  bonusof  $-5,000,000 in 
cashaud  25,000,000  acres  of  land  and  the  company's  i^roperty  should  be 
free  from  taxatiou  for  twenty  years,  includiugthe  Iands,and  allmaterial 
to  be  usedin  the  constructiou  of  the  road  to  be  imported  freeof  duty. 
All  the  portious  of  tho  road,  about  700  niiles  as  I  remember — may  be 
725  miles — theretofore  built  by  the  goverument,  or  under  coutract  to  bo 
completed  by  the  goverument,  was  to  be  completed  accordiug  to  cou- 
tract  aud  added  to  the  cash  and  laud  bonus  on  the  completiou  of  tlie 
eutire  road. 

Seuator  Gorman.  Turued  over  to  your  company? 

Mr.  IliLL.  Yes,  sir.  The  cash  aud  hiud  were  i)aid  iu  10-miIe  sections, 
ordueiu  lO-railesections,  if  l  reiiu^tnberrightly ;  may  be  20-raiIe  sections, 
The  other  was  to  be  held  until  the  entire  line  was  conipleted,  and  so 
the  road  was  built  under  that  original  contract,  with  sorae  motliflca- 
tions. 

The  Chairman.  Aud  the  government  had  something  overTOO  miles 
of  itbnilt? 

Mr.  HiLL.  Yes,  sir.  The  entire  road  was  completed  uuder  that  con- 
tract,  it  haviug  been  ratifled  by  tho  Canadian  ])arliament. 

The  Chairman.  What  do  you  uieau  by  the  entiro  road  t 
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Mr.  IIiLL.  Well,  the  road  froin  a  poiiit  on  tlie  Ottawa  Kiver  called 
Caledon  to  Port  Moody  on  the  Pacific  Ocean. 

Tlie  CliAiRMAN.  Malvinj?  the  entire  extent  of  the  road  how  innchl 

Mr.  IIiLL.  I  think  abont  8,000  iniles;  but  tlie  Canadian  Pacitic  haa, 
by  the  anthority  of  parlianient,  in  varion^  wayN,  acquired  lines  running 
from  Caledon,  north  of  Uttawa,  tliron{;li  to  Montreal,  another  line  down 
the  north  ishore  of  the  St.  Lawrence  to  Quebec,  and  various  other  lines 
in  Canada  rnnning  as  lar  west  as  Detioit,  I  think.  I  ani  only  ispeak- 
ing  from  general  knowledge,  becauseall  tliisoccurred  since  1  ceased  to 
be  connected  with  it.  1  (mly  remaincd  connected  with  the  Pacific  about 
a  year  attcr  theformation  of  Iheconipany. 

Senator  Dlair.  Where  Mcie  the  700  milcs  of  road  which  were  built 
by  the  Canadian  Covernment  and  given  to  the  company  located! 

Mr.  DiLL.  From  Winnipeg  to  Lake  Superior  and  from  Winnipeg  to 
Emerson  on  the  international  boundary  berween  Manitoba  and  Minne- 
sota,  and  fromPort  Moody,  near  the  mouth  of  theFraser  Kiver,  to  Ce^ 
tral  British  Columbia,  at  a  i)lace  called  Kamloops. 

Senator  Gokman.  It  isstated,  Mr.  Hill,iu  someof  the  reports  I  have 
seen,  that  tlie  714  milcs  of  road  that  the  government  built  and  trans- 
ferred  to  tliis  company  cost  $.'35,000,000.  Do  you  know  anything  about 
that? 

Mr.  IIiLL.  It  was  a  very  expensive  road  to  build.  Portions  of  it 
were  very  expensive  and  possibly  included  in  that  $85,000,000  would 
be  tlie  large  sum  sjient  in  surveys,  from  three  and  a  half  to  tive  inillion 
dollars  over  tlie  entire  line.  I  thiiik  that  amount  would  be  included  iu 
the  cost  of  tlie  socalled  government  road. 

Senator  Gorman.  I  thiuk  that  statement  is  takon  from  the  reports 
of  the  Dominion  government. 

Mr.  HiLL.  1  liad  in  my  miiid  abont  froin  forty  toforty-five  tlumsand 
dollarsamile  for  the  cost  of  the  road,  aud  that  with  this  additional 
sum  makes  substantially  the  figuresyou  name. 

Senator  Gorman.  The  land  subsidy,  I  understand  you  to  say,  con- 
sisted  of  25,000,000  acres. 

JNIr.  HiLL.  Yqs,  sir. 

Senator  Gorman.  At  $1.50  an  acre  ? 

Mr.  IIiLL.  These  lands  were  not  granted  as  has  been  the  custoin  in 
tliis  country.  Tliey  were  not  alternate  sections  within  certain  limits 
nearthe  railroad.  They  were  lands  granted  within  what  was  kiiown 
as  tlie  settlement  belt — good  average  quality  of  agricultural  lands  aiid 
might  be  from  anywhere.     It  was  a  tloating  grant. 

Senator  Gorman.  VVhatdid  the  company  real»ze  from  that  ? 

Mr.  IIiLL.  I  do  not  know. 

Senator  Gorman.  I  saw  a  statement  to  the  eiiect  that  the  Canadian 
Government  took  back  from  the  company  nearly  7,000,000  acresat$1.50 
an  acre,  and  gave  the  company  $10,000,000  in  cash  for  it. 

Mr.  IIiLL.  AU  that  occurred  after  my  coiinection  with  the  road. 

Senator  Gorman.  What  would  you  consider  tlie  fair  amouut  that 
the  compauy  realized  on  these  25,000,000  acres  ? 

Mr.  HiLL.  I  think  that  a  very  large  portion  of  those  lands  are  still 
unsold  ;  I  do  not  kuow,  however.  Twenty-five  millions  of  acrea  make  a 
great  deal  of  land  lo  sell,  and  the  lands  liave  not  been  earncd  more  than 
sixyears,  so  they  could  uot  have  sold  a  great  inany  of  them. 

Senator  Gorman.  What  of  the  further  stateiuent,  that  the  Canadian 
Governmeut  paid  the  road  $15,000,000  for  the  violation  of  the  coutract 
iu  regard  to  the  extension  of  the  lines  through  Manitoba? 

Mr.  HiLL.  That  question  of  disallowance  of  lines  to  the  boundary 
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caiiie  u|)  within  \he  last  year  maiuly.    I  ouly  kuow  as  to  tliat  from  hear- 
say  aud  what  1  have  seeu  published  iu  uewspapers. 

Seuator  (iOKMAN.  Theu  it  appears  iu  1884  the  Cauadiau  Goveruiueut 
advauced  tweutytwo  aud  a  halt'minious  uiore  to  expedite  the  road. 

Mr.  IliLL.  That  was  after  uiy  couueetiou  with  it,  aud  auy  stateuieut 
1  wouhl  luake  would  ouly  be  hearsay  aud  without  any  more  kuowledge 
thau  the  pubUc  uuderstaudiug.  1  have  uo  particular  knowledije  as  to 
what  wass  doue. 

Seuator  (JoRMAN.  Have  you  ever  sumuied  it  up  so  that  you  <!ouhl  tell 
U8  the  total  amouut  of  subsidy  that  they  received  from  the  Domiuiou 
Goveruuieut  ? 

Mr.  IliLL.  1  could  uot,  but  1  have  seeu  it  iu  their  priuted  reports,  aiid 
it  is  very  easy  to  ascertaiu  the  exact  hijures  as  to  that. 

Seuator  Go«man.  VVell,  is  it  abont  oue  huudied  aiid  sixty  millious? 

Mr.  lliLL.  l'ossibly,  but  the  reports  will  show  accurately. 

Seuator  Gorman.  Theu  that  was  more  thau  suflficieut  to  build  the 
eutire  liue,  was  it  uotl? 

Mr.  HiLL.  There  is  some  very  expeusive  work  uorth  of  Ljiko  Supe- 
rior.  To  say  what  it  cost  to  build  theeutire  liiie,  the  Canadiau  Pacitic 
proper,  or  the  portiou  for  which  the  company  origiually  contracted  to' 
build,  (loos  uot  cover  the  Canadiau  Pacitic  Railway  ot'  today.  They 
have  a  uuiuber  of  braiich  liues,  and  I  do  not  know  what  each  of  these 
branch  lines  or  consolidated  roads  represent  in  their  capital  or  otHcial 
statement. 

Seuator  (jorman.  With  your  general  kuowledge  of  the  Canadian 
Pacitic — eliiniuatiug  the  brauch  lines  thatthey  own  iu  the  United  States 
and  takiug  the  main  system  through  from  the  St.  Lawrence  to  the 
Sound — liow  mnch  private  capital  do  you  suppose  was  put  in  thatroad 
to  construct  and  equip  it,  over  and  above  the  amount  furnished  by  tlie 
Canadiaii  Governmeutf 

Mr.  HiLL.  My  actual  knowledge  of  that  isnot  sufflcieut  toeuableme 
to  luake  a  statemeut  that  \vouId  be  of  any  use ;  it  would  be  nothing 
more  tliaii  a  guess,  and  I  have  not  enough  informatiou  to  state  closely 
ou  that.     Jlowever,  tlieir  annual  reports  will  show  that. 

Senator  Gorman.  From  the  impressiou  you  have  from  yonr  counec- 
tion  with  it,  coiild  you  iiiake  a  rough  estimate  of  it? 

Mr.  IHll.  I  luight  inake  an  estimate,  but  it  would  be  like  estimatiug 
the  height  of  a  house  that  I  had  never  seen,  aud  the  estimate  would  not 
be  of  aiiy  value. 

Senator  Gorman.  I  understand  that  this  company  you  speak  of  built 
aiid  completed  the  road. 

Mr.  HiLL.  Theorigiiial  Canadiau  Paciflc  Compauy,  yes. 

Senator  Gorman.  Did  they  not  build  it  with  the  mouey  and  subsidies 
allowetl  by  the  Cauadiau  Governmeiit'? 

Mr.  HiLL.  Tliere  aie  several  pieces  of  railroad,  eoveral  hundrcds  of 
miles  of  railroad  in  the  system,which  were  takeu  ia  duriug  the  time  this 
road  was  beiiig  built.  Now  wliat  portion  of  their  capital  represents 
the  liiies  wliich  were  takwi  in  and  what  portion  of  their  capital  rep- 
reseiits  the  liues  froiu  Caledou  to  the  Pacittc  Ocean,  is  something  that 
l  coiild  not  state.  1  have  no  means  of  kuowing,  and  you  see  why  it 
would  be  necessary  to  know  that  to  answer  the  other  question.  Jiut 
their  aiiiiual  reports,  I  know,  show  it,  aiid  you  can  get  the  information 
fioin  thein.  l  would  be  very  glad  to  auswer  the  question  if  1  had  the 
intbrmation,  but  1  do  iiot  kiiow.  It  has  been  so  long  sinco  I  was  con- 
uected  with  it,  aud  a  number  of  these  lines  having  beeu  taken  up  since, 
that  1  could  not  saiy. 
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Seuator  Gorman.  I  was  eliminating  all  the  factors  and  all  the  roads 
built  since,  juul  contining  niyself  to  the  contracts  entered  into  by  this 
coinpany,  of  wliich  you  were  one,  with  the  Cauadian  Governinent  to 
constrnct  tlie  line  through  to  tho  Sonnd. 

Mr.  lIiLL.  Aa  I  uiulerstand  tlie  question,  you  mean  the  bonuaes  of 
one  kiiul  aiul  anotlier  given  by  the  Cauadian  Governraeut  were  equal 
to  the  cost  of  tlie  original  road,  but  I  could  not  answer  that  questioii, 
for  I  do  not  know  what  the  origiual  road  cost,  and  the  cost  of  the  eiitire 
property  includos  alot  of  lines  tliat  wcre  not  included  in  the  bonused 
liues. 

Senator  Gorman.  The  poiut  with  reference  to  which  I  am  iuquiring 
is  whether,  in  poiut  of  fact,  according  to  your  originalcoutract  withthe 
Cauadian  Goveriiinent,  the  governnient did  not  furnish  in  cash  subsidies 
aud  land  grants  enougli  to  enable  you  to  build  the  maiu  line  without 
putting  in  any  private  capital? 

M r.  lIiLL.  The  original  contract  would  not  build  the  railroad.  1  think 
the  original  contract,  assuiuing  that  the  laud  was  worth  a  dollar  au 
acre,  would  have  left  about  $15,000  a  mile  to  be  furnished  on  the  por- 
tion  froiu  Winnipeg  west.  1  made  figures  ou  that  several  times,  and 
had  for  six  or  eight  months  a  good  deal  to  do  with  it,  and  I  think  that 
that  was  about  the  estimate,  that  the  lauds  were  15,000  acres  to  tho 
inile  and  $10,000  in  cash  over  the  prairie  portion,  and  that  would  be 
worth,  say,  $20,000  a  mile.  Several  streama  had  to  be  crossed  and  heavy 
bridge  inaterials  of  every  kind  had  to  be  taken  from  Canada  through 
the  IJnited  States ;  men  and  supplies  had  to  be  hauled  800  miles,  and 
it  was  an  expenaive  line  to  build.  It  was  also  built  in  a  great  hurry, 
which  added  to  the  expcuse.  1  think  that  if  they  could  have  sold  the 
laud  the  bonus  would  beequal  to  $15,000  or  $20,000  a  mile,  and  1  think 
that  railroad  with  its  equipment  cost  froui  $37,000  to  $40,000  a  mile  to 
a  plac3  called  Calgarry.  Goingover  tlie  mountaina  the  laud  bouus  was 
leas  aud  the  cash  larger  per  mile,  The  cash  was  worth  more  to  the 
railroad  that  the  uuaold  lands. 

Senator  Gorman.  Waa  the  road  bonded  at  all  ? 

Mr.  HiLL.  The  laiid  graut  was  bonded,  but  whether  the  road  wiis 
bonded  or  not,  I  could  not  say.  I  think  the  road  is  bonded.  I  could 
not  say  poaitively,  though. 

Senator  Gorman.  Well,  I  gathered  fromyour  statemeut  tant  practi- 
cally  the  road  waa  constructed  with  the  araonut  of  money  r'urnished  by 
the  Canadian  Government;  withiii  the  ainount  that  was  furuished  by 
the  Canadiau  (jovernment. 

Mr.  HiLL.  There  would  be  the  proceeds  of  tho  boiuls,  whatever 
aniount  that  would  be,  and  whatever  was  paid  for  the  stock  in  addi- 
tion. 

Seuator  Gorman.  How  large  au  interest  had  our  Ainericau  pe<^ple 
in  that  enterprise  ? 

Mr.  HiLL.  I  thiuk  gentlemen  iu  New  York  aiid  inyself  had  about  one- 
third. 

Senator  Goeman.  But  that  has  been  <lisposed  of.  I  understaiul  you 
to  say  it  liaa  gone  back  iuto  the 

Mr.  HiLL.  1  thiuk  before  the  road  was  completed  these  gentlemen 
were  all  reaaoiiably  glad  to  sell  out  of  it. 

Senator  Gorman.  The  ownership  now  ia  in  whom  practically  ? 

Mr.  HiLL.  It  is  scattered  throughout  Great  Britaiu,  some  ou  the 
Contiueut,  aiid  some  here  in  New  York.  I  see  the  stock  is  sold  here. 
r  have  uever  seen  a  list  of  the  stockholders. 
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Senator  Goiiman.  Yon  do  not  know  wbether  the  Canadian  Govern- 
ment  itself  owns  a  controilinff  iuterest  in  tbe  stock,  do  youf 

Mr.  Hii.L.  I  do  not  know  that  they  own  a  ahare  of  it,  nor  do  I  know 
that  they  do  not.  I  wonhl  say,  however,  that  I  have  no  idea  that  tbey 
own  a  share  of  it.  I  think  the  road  is  probablj'  owned — the  majority 
of  tbe  stock — in  Enghind. 

Tbe  Chairman.  Wbat  road  are  yon  now  speaking  off 

Mr.  EIiLL.  The  Canadian  Pacific.  All  tbia  is  my  belief.  From  my 
familiarity  with  the  matter  and  my  knowledge  of  it  iu  the  begiuning, 
I  have  no  donbt  tbat  all  theso  question'  V'f^t  you  bave  asked,  Senator 
Gorraan,  would  be  found  accurateJy  in  u  )  veports  of  the  goverumeut 
and  of  tbe  company. 

Senator  Platt.  Mr.  Hill,  there  is  a  lino  of  steamers  running  from 
Port  Artbnr,  tbat  goes  somewbere,  which  is  owned  and  controlled  by 
the  Canadian  Paciific.     Where  do  those  ateamers  ruu  to  I 

Mr.  HiLL.  To  Owen  Sound,  I  think,  whicb  :  i  on  Georgian  Bay. 

Senator  Platt.  Do  tbese  steamers  »  v,,  fr  ^jibt  into  the  United 
States? 

Mr.  HiLL.  No,  sirj  they  do  not.  They  ro  ?  At'senger  boats.  They 
are  Clyde  built  passenger  boats,  which  were  cut  In  iv.  o  taken  throngh 
tbe  canals,  and  then  put  together  ap  therc, 

Senator  Platt.  Then  tbose  steamois  cui  no  ''i^rr)  the  bringing 
of  freigbt  into  the  United  Statesf 

Mr.  Hill.  No,  sir;  I  do  not  know  that  the  Canadian  Pacinc  brings 
inuch  freigbt  intothe  UnitedStates.  They  certainly  do  not  bring  much 
into  onr  section.    There  are  some  goods  that  go  out  that  way. 
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Tlie  Chairman.  Can  you  give  us  any  information  with  i*eference  to 
sbipments  of  goods  coming  from  China  and  Japan,  and  then  dropping 
down  into  tbe  United  States  over  the  Canadian  Pacific  ? 

Mr.  HiLL.  Goods  come  from  the  coast  and  from  Chiua  for  merchants 
in  tbe  United  States  in  that  way. 

Tbe  Chairman.  To  raerchants  at  what  points  most  prominently? 

Mr.  HiLL.  At  Cbicago  for  one. 

Tbe  Chairman.  Aud  at  St.  Paul  and  Minneapolis? 

Mr.  HiLL.  Yes,  sir. 

The  Chairman.  And  at  Omaha! 

Mr.  HiLL.  Yes,  sir ;  and  I  do  not  know  but  that  they  get  as  far  as 
New  York. 

The  Ch  airman.  Aud  some  of  the  shipments  reach  Kansas  City  f 

Mr.  HiLL.  1  know of  sbipments  coming from  San  Francisco  to  Omaha 
by  way  of  Winnipeg. 

Tbe  Chairman.  How  does  it  happeu  that  they  come  around  that 
way  ?    Is  not  tbat  a  long  way  f 

Mr.  HiLL.  Probably  tbe  parties  are  not  in  a  hurry  for  their  goods* 
Five  or  sixcents  a  hundred  would  be  an  inducement  to  bring  them  that 
way. 

The  Chairman.  How  does  the  Canadian  Pacific  happen  to  make  5  or 

0  cents  reduction  in  rates  over  and  above  American  roads  which  come 
straigbt  through  ? 

Mr.  HiLL.  The  bulk  of  their  tonnage  is  westbound,  or  has  been,  and 
they  have  a  great  many  empty  carscoming  back  from  the  Paciflc  coast. 

1  tbink  that  tbey  would  be  glad  to  bring  cars  back  loaded  with  freight 
which  would  pay  at  almost  any  rate  they  could  get. 
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TRAPFIO    OVEE  THE   CANADIAN  PAOIFIC. 

The  Chaibman.  lliive  they  any  connection  with  Iiiie«  running  from 
Winnipeg  south  by  which  they  couUl  make  an  allrail  Hhipinent,  billed 
l'or  instance  at  the  Paciflc  coast  down  to  Omaha? 

Mr.  HiLL.  Yes,  sir;  they  have  such  au  arrangement. 

The  Chairman.  Do  they  disregard  the  iuterstate  commerce  act  en- 
tirely  ? 

Mr.  HiLL.  I  do  not  know. 

The  Chairman.  You  do  not  know  whether  they  publish  their  rates 
or  not,  do  you  ? 

Mr.  HiLL.  I  do  not  know  whether  thcy  flle  their  taritfs  wifh  the  In- 
teratate  Commerce  Conimission.  Take  our  company  and  the  Chicago, 
St.  Paul,  Minneapolis  and  Omaha  Kailroad,  that  wouid  make  counection 
from  the  Canadian  Paciflc  line  dowu  to  Omaha;  they  tile  their  tariffs 
with  the  luterstate  Commerce  Commission. 

The  Chairman.  Does  the  Canadian  Paciflc  file  thoir  tariit's  from 
Winuipeg  with  the  luterstate  Commerce  Commission! 

Mr.  HiLL.  They  do  not  issue  a  tarifl'from  Winnipeg  over  our  llnes. 
They  issue  a  tariff  over  their  owu  lines  simply. 

The  Ciiairman.  Which  is  southerly  to  the  border  line  I 

Mr.  HiLL.  Yes,  sir. 

The  Chairman.  Do  goods  come  to  any  poiut  south  by  arrangement 
with  your  line  as  to  a  given  rate"? 

Mr.  UiLL.  I  think  the  competingratesareallsettledby  whatiscalled 
the  Transcontinental  Association. 

The  Chairman.  What  is  the  Transcontinental  Association? 

Mr.  HiLL.  The  transcontineutal  lines  have  an  associatiou  and  their 
tlirougli  rates  are  established  by  this  association.  I  think  the  Canatlian 
Paciflc  is  allowed  a  ditt'ereutial.  They  havo  a  passenger  differentiai, 
auyway.  I  do  uot  kuow  whether  tliey  have  a  differential  ou  freight  or 
not. 

The  Chairman.    What  differential  do  they  receive  on  passengers? 

Mr.  HlLL.  I  think  their  difterential  is  $5  on  second-class  passengers. 

The  Chairman.  Five  dollars  for  each  passenger? 

Mr.  HiLL.  Yes,  sir. 

The  Chairman.  Do  they  receive  that  differential  from  Puget  Sound  T 

Mr.  UiLL.  Passengers  can  go  from  Chicago  to  San  Francisco  by  way 
of  Winnipeg  over  the  Canadiau  Pacitic  for  15  less  than  they  can  by 
way  of  the  Uniou  Paciflc  and  tlie  Central  Paciflc. 

Seuator  Blair.  VVhat  is  the  dittereuce  in  time  on  the  trip  from 
Chicago  to  San  Francisco  as  between  the  Cauadian  Paciflo  aud  the 
Uuion  Pacitic  aud  the  Central  Pacific  ? 

Mr.  HiLL.  Thereshould  be,  if  they  liave  fair  weather  ou  the  Pacific 
coast,  about  five  days'  differeuce  iu  time. 

Tlie  Chairman.  It  takes  flve  days  more  to  go  arouud  via  Winnipeg 
by  the  Cauadian  Pacitic  thau  to  go  siraight  through  ;  is  tliat  the  ideal 

Mr.  HiLL.  Exactly. 

Seuator  Blair.  Take  a  man  whose  hibor  is  worth  a  dollar  a  day, 
aud  it  would  be  about  even. 

Mr.  UiLL.  You  would  be  surprised  to  see  thennmber  ofpeoplegoing 
that  way.  I  have  seen  a  great  mauy—I  do-not  know  how  many — on 
one  train. 

The  Chairman.  What  is  your  observation  as  to  business  on  the 
Paciftu  coast;  is  tbe  Canadiau  Paciflc  diverting  very  qaucU  freigbt  coai» 
^s  emt  from  tbe  Awerioan  \\um  to  tbeir  own  iinest 
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Mr.  IIiLL.  You  inean  froui  poiiits  in  the  United  States? 

Tlio  CuAiRMAN.  1  metin  liom  tlie  Paciiic  coast.  VVe  have  the  Union 
Pacitic  aud  theOentral  Pflciiic  making  connection  with  Ban  Francisco 
and  the  Southern  Pacific  line,  and  so  ou. 

Mr.  IIiLL.  1  do  not  recall  more  than  a  few  instances  where  they  car- 
ried  a  car  load  or  two  of  sngar  from  San  Francisco  in  that  way.  That, 
l  think,  liowever,  was  abont  the  time  the  interstate  commerce  law  was 
put  into  etiect.  Possibly  it  was  a  few  months  hiter.  A  few  shipments 
came  aronnd  that  way.  There  is  a  good  deal  of  foreign  trade  coming 
from  Asia  to  tho  terminus  of  the  Canadian  Paciflc. 

The  Chaikman.  Why  is  that  ? 

Mr.  IliLL.  They  have  a  line  of  steamers  running  betwcen  China  and 
Japan. 

The  Chairman.  A  subsidized  line  f 

Mr.  HiLL.  1  do  not  remember  that  the  subsidy  applies  to  the  preseut 
system.  It  is  enough  to  take  some  of  the  freight  steamers  from  the 
Cunard  Line  formerly  running  between  Americaand  Liverpool  from  the 
trade  between  Canada  and  Europe.  They  are  now  running  between 
tho  western  terminus  of  the  Canadian  Paciflc  and  China.  I  underatand, 
however,  that  some  new  aud  faster  boats  are  being  built  for  that  iine. 

The  Chairman.  For  the  Canadian  Pacitic  Line  I 

Mr.  HiLL.  It  is  a  line  that  will  connect  with  the  Canadian  Paciflc:  it 
is  an  Engliah  line  connecting  China  and  Japan  with  the  Canadian  Pa- 
ciflc  road  tlirough  to  Halifax,  aud  there  with  a  fast  line  of  steamers 
running  to  England.  It  is  inteuded  that  these  steaniers  shall  be  so  fast 
that  they  expect,  as  the  manager  or  president  of  the  Canadian  Pacific 
told  me  within  a  few  months,  to  take  passengers  from  London  and  land 
thein  in  St.  Paul  by  way  of  Halilax  and  the  Canadian  Pacific  as  early 
as  they  can  be  landed  in  New  Yoik  by  the  lines  running  to  New  York. 

The  Chairman.  The  Halifax  steamship  liue  is  also  subsidized,  is  it 
not  ? 

Mr.  HiLL.  1  uiideivstand  that  some  very  powerful  and  fast  boats  are 
to  bo  put  into  a  lino  between  England  and  Halifax. 

The  CHAiRMAN.  Wliat  is  your  opinion,  Mr.  Ilill,  of  this  II  Tho  Cana- 
diau  Governmout  or  tho  IJritish  Government  haa  a  aubsidized  line  on 
thewestcounectingwith  tho  Caiiiuliau  Paeitic.  Ittheu  pr.actically  builds 
the  Canadiau  Pacific.  Then  it  gives  a  subsidy  to  a  portion  of  this  line, 
in  amount  $180,000  a  .vear,  and  iiext  it  subsidizes  a  line  from  Liverpool 
to  Halifax.  With  that  aortof  a  movement  it  givesthat  line,both  water 
and  inland,  a  very  decided  advantago  over  any  other  road  ou  tliis  con- 
tinent,  does  it  uot  I 

Mr.  HiLL.  1  think  tliat  they  would  have,  as  far  as  that  business  is 
couceruod,  vory  great  advantagea;  and  I  think  it  is  intended  by  the 
Imj^erial  Governmont  that  they  should  have  such  great  advantages. 

The  Chairman.  The  original  purposes  of  the  construction  of  tho 
Canadian  Pacific  was  political,  was  it  notl  W^as  not  the  idea  to  bindt 
the  different  provinces  together  in  one  political  uuion  ? 

Mr.  IIiLL.  Tho  only  lines  of  travel  between  the  eastern  and  far  west- 
eru  portious  of  the  Dominiou  of  Canada  before  the  construction  of  the 
Canadian  Paciflc  Railway  was  by  San  Francisco  and  on  American  lines. 
All  the  British  Columbia  trade  to  and  from  San  Francisco  prior  to  the 
consiructiou  of  the  Canadian  Pacific  was  over  the  American  liues. 

The  Chairman.  The  effoct  of  tho  subsidizing  of  this  eastern  end  of 
the  Cauadian  Pa<'Jtic  and  that  steam  ship  line  rnnning  to  St.  John  or 
Halifax — the  effect  of  such  a  movement  as  that  would  be  to  draw  away 
from  Portl.aud  m*\  Boston  a  large  amount  of  their  foreigu  trade,  would 
itnot?  - 
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Mv.  IIiLL.  I  tliiuk  thiit  tlie  governiuent  of  Gmit  Britaiu,  through  its 
board  of  trade  aiul  through  every  other  ineaus  knowu  to  iutelligent 
luen,  have  iloiie  everythinfi:  in  their  i>o\ver  to  kee|)  Loudou  thecomuier- 
rial  aiid  finaiieial  center  of  the  coniiuercial  woild.  1  think  it  would  be 
a  luistake  to  suppose  that  they  will  forego  any  opportuuity^auch  as  lies 
appareiitly  withiu  their  power,  iii  the  Cauadiau  raciflc,  by  the  grauting 
of  a  Mubsidy  of  a  few  thousaiid  pounds  uecessary  to  inake  a  through 
liiie  that  would  ruii,  we  will  say,  froiu  New  York  to  VoUohauia  iii  two 
weeks.  I  thiuk  that  withiii  eighteeu  nioiiths  from  to  day  you  can  go 
from  New  York  to  Yokohaiua  iu  two  weeks'  time. 

8euator  Blair.  llow  loug  would  it  take  to  make  that  trip  via  Sau 
Fraiicisco? 

Mr.  Ilii-L.  1  thiiik  the  present  tiiue  is  about  sixteeu  days  from  San 
Frau.isco,  assuming  that  the  rail  timo  wouhl  be  the  saine.  There 
wouid  be  a  ditterence  of  six  or  seven  days. 

Tlie  CiiAiRMAN.  Supjiose  this  Canadian  Paciflc  road  were  required 
to  go  upoii  its  owii  soil  to  reach  8t.  John  or  Ilalifax;  whatettect  would 
that  have  upon  the  advantage  that  you  say  they  now  have  ? 

Mr.  niLL.  We  are  a  very  inteiligeut  people  iu  this  country.  llail- 
roads  are  corporatioiis ;  and  the  corporations  are  controlled  by  tho 
shareholders ;  and  I  think  you  will  find  that  the  Canadian  Paciflc  is 
iiot  on  Americau  territory. 

The  Chairman.  Does  uo  part  of  the  Canadian  Paciflc  road  ruu  ou 
AiiKuicau  territory  ? 

Mr.  iliLL.  No,  sir. 

The  Ch AiRMAN.  But  it  is  constructing  a  linc  through  Maine,  is it  uot  f 

Mr.  EiLL.  I  think  you  will  tind  that  that  is  au  American  road.  It  is 
au  American  road  as  much  as  the  New  \"ork  Ceutral  or  the  Pennsyl- 
vania. 

The  Chairman.  Suppose  that  the  American  roads  did  not  do  buisiness 
with  the  Canadian  Pacific  road  aud  the  Cauadiau  Paciflc  wauted  to 
exteiid  its  liiie  to  Ilalifax,  how  would  it  do  so  1 

Mr.  IIiLL.  It  would  go  by  the  lutercolouial  Railway. 

Tiie  CiiAiRMAN.  IIow  much  would  that  increase  the  length  of  tho 
liue  1 

Mr.  ITiLL.  Possibly  about  100  iniles;  biit  tliat  is  a  luere  guess.  The 
Ilailway  Guide  will  give  it  to  you  exactly. 

The  Chairman.  Practically,  theii,  it  would  make  no  great  diHerence 
to  the  Cauadian  Paciflc  road  w  hether  tliey  ran  on  American  soil  or  not  ? 

Mr.  lIiLL.  I  do  not  thiuk  the  ditterence  would  be  very  material.  It 
would  not  be  sutticient  to  stop  tho  business,  but  ou  the  other  hand  it 
would  be  ditticult  to  put  up  a  gate  at  the  international  boundary. 

The  Chairman.  I  am  not  suggesting  that  we  aro  goiug  to  do  that. 

Mr.  HiLL.  I  was  thinking  of  the  difliculty  iu  carryiug  out  the  details 
of  aiiy  arrangement  of  that  kiud. 

SenatorBLAiR.  The  gate  would  haveto  swiiig  both  ways  would  it  not* 

JMr.  liiLL.  Those  matters  aloiig  our  very  long  border  will  come  up 
soine  day,  and  they  will  be  very  iiiteresting  subjects  for  international 
negotiation.  Thero  are  somo  nice  poiuts  in  the  question.  I  do  not  kuow 
why  there  should  beany  great  ditticulty  in  settling  tliem,  but  I  thiiikit 
would  be  well  to  have  them  settled, 

The  Chairman.  About  as  good  a  way  as  any  to  settle  thoso  questions 
would  be  by  making  Canada  part  of  the  United  States. 

Mr.  liiLL.  1  wasboruin  Cauada,  and  I  think  the  Cauadians  roake 
xevy  good  Americans. 

i  iue  Chajeman.  So  do  I — mauy  of  tbom. 
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Couiiiif;  biuk  to  yoiir  line  of  road,  'Ar.  Dill — not  tlie  one  runnin^  up 
to  Winiiipcg,  liiit  tlie  otber  one — iH  it  yoiir  expectatiou  to  reacb  tbo 
l'aciilc  Oeeau  tinally  witb  a  new  line  of  roiult 

Mr,  IliLL.  We  are  now  witbin  500  mileH  of  tbe  coast. 

Tbe  Chairman.  1  sboiiUI  tbink  tliat  you  woukl  naturally  go  on. 

Mr.  IIiLL.  We  inifjbt. 

Tbe  CiFAiRMAN.  Wbere  would  be  your  point  of  destination,  prob- 
ably,  if  you  went  to  tlie  coast  at  all  1 

Senatar  Gorman.  rrobabiy  Mr.  IJill  would  not  liko  tbe  babiuce  of 
tbe  roads  to  kuow  wbat  bis  objective  poiut  is. 

Mr.  IIiLL.  I  (b)  uot  know  at  preaeut.  l  bave  uot  bad  tiine  to  go 
West  aiiil  examine  tbe  barbors. 

THE  LINE   THROUGH  MONTANA. 

Tbe  Chairman.  Your  road  iiow  runs  tbrougb  qiiite  au  arid  region 
— say  in  Monlana,  wbero  land  is  only  Hubject  to  cultivatiou  by  iniga- 
tiou? 

Mr.  IIiLL.  Tbo  road  in  Moutana  to  tbe  Roeky  Mountains  ruus  tbrongb 
tbe  valley  of  tbe  Missouri  and  tbe  valloy  of  the  Milk  Itiver  for  ahuoHt 
tbe  entiro  distance.  It  is  tbe  liue,  substautially,  recommouded  by  Gov- 
ernor  Stevens  iu  tbe  origiual  Pacific  repoits. 

Tbe  Ciiairman.  Is  tbat  liuo  going  to  pay  you  iiumediatoly  ? 

Mr.  IIiLL.  Let  uieanswer  your  first  questitm.  You  spoko  abouttbat 
soil  and  couutry.  I  tliink  tbat  couutry  will  compare  as  to  soil,  water, 
aud  climate  witb  tbo  couutry  aloug  auy  liue  running  from  Cbicago  to 
Omaba  or  Kansas  City. 

Tbe  Chairman.  Your  line  would  be  a  competitor  of  tbo  Canadiau 
Tacific  if  it  got  to  tbo  Paciflc  Ocean  ? 

Mr.  IIiLL.  Pieaso  let  mo  finisb.  It  was  a  mattor  of  great  iuterest  and 
of  snrprise  to  me  about  tbe  climate.  Tbo  farmers  commeuced  puttiug 
iu  tbeir  spriug  crops  iu  aud  about  Fort  Benton  and  Great  Fails  tbis 
year  on  tbe  lOtb  of  February. 

Mr.  Keagan.  Wben  did  tbey  begiu  putting  in  tbeir  crops  ? 

Mr.  LIiLL.  About  tbe  lOtb  of  February.  Tliat  is  earber,  I  tbink,  tbau 
crops  are  put  iii  iu  Texas.  It  isearber,  I  bolieve,  tbau  crops  were  piit 
iu  in  any  otber  Stato  of  tbe  Uuion. 

Tbo  CiiAiRMAN.  lu  wbat  latitude  is  tbat  ? 

Mr.  UiLL.  lu  latitudo  48.  Lastyearat  auexbibitiou  at  Miuneapolis, 
wbeat  raiscd  out  iu  tbat  uortbwest  coiintry  tooli  tbe  flrst  premium  as 
tbe  best  qualtity  of  bard  flfe  or  ^'o.  1  bard,  wbicb  bas  boretofore  beeu 
cousidered  tbe  peculiar  property  of  tbe  Ked  Ki ver  Valley.  Cattle,  sbeep, 
and  borses  run  ou  tbe  rauges  tbo  year  rouud  tbore. 

Seuator  Keagan.  llow  is  tbe  climate  aloug  yourlineeast  of  Beuton? 

Mr.  HiLL.  I  tliink  tbo  average  would  be  about  tbo  samo  as  nortbern 
Missouri,  altbougb  in  Montaua,  iu  Jauuary,  tboy  will  bave  from  two  to 
tbree  weeka  of  vory  cold  woatber. 

Tbe  Chairman.  Will  you  tell  tbe  committee  wbotber  you  would  be 
a  competitor  witb  tbo  Canadian  Paciflc  if  you  went  to  tbo  Paciflc 
coast  ? 

Mr.  HiLL.  I  tbiuk  if  we  go  to  tbo  Paciflc  coast  wo  would  bo  ratber 
active  compotitors  witb  all  tbe  lines. 

Tbo  Chairman.  Your  liuo  bas  uo  expectatiou  of  becomiUij  a  jHirt  of 
tUo  Cauadian  Pa<!ific  some  of  tbese  days,  bas  it? 

Mr.  HiLL.  N^o,  sir;  uoue  wbatover, 

Senator  Reagan.  Havo  you  auy  iuforuiatiou  lu  rogard  to  the  tem- 
per»ture  westward  aloog  tbo  bouudary  Une,  say  from  Assiniboiu  f 
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Mr.  ITiLL,  Tliat  ia  a  very  beantiful  coiintry.  That  is  a  country  abiiiid- 
antly  snppIitHl  with  water — streauis,  luouutain  streams.  It  is  a  Huo 
grazin^  eouutry. 

The  CliAiRMAN.  Is  not  tbis  region  which  you  talk  abont  irrijjated, 
and  was  not  that  iiue  wheat  of  wliich  you  speak  raised  by  irrigation  t 

Mr.  HiLL.  Not  at  all,  sir. 

Senator  liLAiR.  IIow  about  the  cliuuito  aud  tho  passos  through  tho 
niountaius  to  pet  to  the  Pacitic  on  tho  north  1 

Mr.  UiLL.  Thero  is  a  very  easy  way  to  tho  coast.  Thero  aro  two  or 
tliree  passes  over  tlio  niaiu  ranges  of  uiouutaius. 

Senator  liLAiR.  Withiu  our  territory  ? 

Mr.  riiLL.  Yes,  sir  ;  withiu  our  territory.  Thore  is  a  very  easy  pass 
north  of  the  boundary  line  tlirough  which  theCanadianracificdesirod 
to  build  their  road;  but  the  goveruuient  would  not  allow  them.  It  is 
too  near  the  bouudary. 

CONSTRUCTION   OF  THK   MANITOBA  ROAD. 

Senator  Gorman.  llow  far  is  your  road  south  of  the  Canadian  Pacific, 
011  an  average  ? 

Mr.  HiLL.  Wo  are  about  150  miles  soutli  of  tho  Canadian  Pacific,  I 
should  say,  ou  au  average. 

Tho  Chairman.  IIow  far  north  aro  you  of  tho  Northorn  Paciflc! 

Mr.  UiLL.  We  are  from  90  to  150  niiles  north  of  the  Nortliern  Pacific. 

Senator  Gorman.  IIow  niuch  of  a  subsidy  did  your  road  receive  tVom 
the  Governnient  from  St.  Paul  to  tho  Canadian  line  at  St.  Vincent  f 
^  |[    ^  Mr.  HiLL.  On  that  400  miles,  tho  subsidy  wo  receivedwaa  underthe 

graut  of  1857,  ten  sections  of  laud  to  the  niile. 

Seuator  Gorman.  You  received  no  money  at  all,  then  I 

Mr.  IIiLL.  No,  sir ;  no  money. 

Seuator  Gorman.  Now,  then,  tho  balance  of  j^our  road,  leading  clear 
out  to  Butte,  is  a  liue  which  haa  been  built  entirely  without  subsidy,  is 
itnotl 

Mr.  IIiLL.  Yes,  sir ;  without  any  subsidy  at  all. 

Senator  Gorman.  And  built  by  private  enterprise  ? 

Mr.  HiLL.  Entirely.  Even  tbe  right  of  way  we  paid  for  to  the  Gov- 
ernment. 

Seiiator  Gorman.  So  that  theu  thero  is  a  very  sliglit  portion  of  your 
road  which  has  beeu  subsidized. 

Mr.  HiLL.  Yes,  sir. 

Senator  Gorman.  What  is  a  fair  estimateon  the  aggrogate  that  j'nnr 
road  would  realize  from  those  lands  ?  Taking  the  whole  of  the  grant, 
what  would  be  a  fair  estimato  ? 

Mr.  HiLL.  Takiiig  tho  whole  of  the  grant,  I  suppose  that  in  tweuty 
years  there  have  been  sold  $10,000,000  worth  of  lands;  the  proceeds  of 
these  lands  has  been  used  to  retire  the  bonds  of  the  coinpany,  so  that  it 
has  in  this  way  reduced  the  capital.  The  lands  are  pledged  in  that 
way.  That  was  the  caso  with  tho  old  St.  Paul  and  Paciflc,  and  that  is 
the  case  with  the  present  company.  The  company  or  the  stockholders 
get  only  a  beneflt  from  the  lands  in  so  much  as  the  bonds  so  redeemed 
are  taken  from  above  their  stock.    The  capital  is  reduced  that  rauch. 

Senator  Gorman.  So  that  you  have  practically  2,400  miles  of  road 
running  jiarallel  to  this  Canadian  Paciflc  and  the  Northern  Paciflc  that 
wero  built  entirely  and  exclusively  by  jirivate  enterprise  ? 

Mr.  HiLL.  We  have  now  about  2,800  miles  of  road  built,  without 
any  boiius  or  anything  else  except  the  stock  and  bonds  invested  by 
private  parties. 
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Senator  Oorman.  You  builfc  tliat  roiid  mHlcr  vcry  poculiar  circurn- 
8tan(;cK  aud  vcry  rapidiy,  too,  I  bclicvc,  I  ani  told  tliat  tlic  jinuliut; 
aiul  tlic  layin^  oi'  tlic  rails  on  your  roa<l  was  probably  moro  cxpuditiouH 
than  on  any  othcr  road  in  thiH  country  or  in  Camuhi. 

Mr.  IIiLL.  I  think  that  for  tho  leuf^th  of  tho  road  wo  built  it  nioro 
rai)idly  than  any  road  was  ovcr  bullt  bcforo. 

Senator  Gorman.  Ih  it  singlo  track  t 

Mr.  IIiLL.  Yca,  Hir. 

Senator  Oorman.  What  is  tho  avcrago  cost  pcr  niilo  of  your  roadas 
it  Htands  to(hiy1 

Mr.  IliLL.  Tlio  cntirc  Mauitoba  systcni  includlng  its  land  grant,  in- 
duding  all  itH  sh^oping  cars,  all  its  c(|uipnicnts,  all  it8  sliops,  all  its  tcr- 
Hiinala,  which  aro  very  large,  including  a  ncw  linc  of  stecl  steanicrs  ou 
tho  Lake,  and  sovcral  other  propcrtics,  tho  outire  capital  is  oqual  to 
about  $20,500  a  milo  iii  stock  and  bonds. 

Seuator  Gorman.  That  is  nioderatc. 

Mr.  IIiLL.  I  think  it  is  lowor  thau  aiiy  other  road  in  tho  country. 
That  amouut  represents  tho  actual  capital  of  privato  individuals  that 
bas  boon  put  into  tho  road. 

canadian  pacifio  competition. 

Senator  Gorman.  You  are  about  150  inilos  south  of  tho  Canadian 
Pacilic,  and  you  are  undor  tlio  oporation  of  tho  interstate-coiuinorcelaw 
iu  regard  to  the  long  and  short  haul  clause,  are  you  not? 

Mr.  IIiLL.  Yes,  sir. 

Senator  Gorman.  You  are  necessarily  coinpeting  for  that  freight  iu 
the  northwestoru  country  ^hat  you  pass  through,  aud  Houiewbat  of  a 
competitor  with  respect  to  rates. 

Mr.  HiLL.  Yea,  sir. 

Senator  Gorman.  Can  you  coinpcte  with  these  other  roads  oii  fair 
terms  to  yourself,  the  interstatc-commerco  law  bcingiu  forceaud  beiug 
observcd  by  you  ? 

Mr.  DiLL.  There  are  a  great  many  timcH  wlien  tho  iutcrstato-com- 
luerce  law  would  work  au  apparent  hardship,  aiid  I  might  say  a  very 
great  hardship,  upon  the  American  lincs,  becauso  tlie  other  liue  is  not 
compelled  to  observe  it.  I  thiuk  if  the  conditions  were  equal,  aud  that 
if  we  had  relatively  the  sarae  conditions  that  prevail  in  Canada,  an 
American  road  could  not  live.  \Ve  have  »ixty  tive  millious  of  people  iii 
this  country  aud  a  great  deal  more  luoney  thau  the  people  of  Canada. 
The  various  business  onterprises  carried  on  iu  the  United  States  as 
compared  with  Canada  are  enorraous  and  furnish  bnsiiuws  and  tratlic 
and  tonnage  and  persons  tiaveling,  moving  in  a  way  that  is  not  the 
case  in  the  lower  or  eastern  portions  of  the  Dominion,  aud  if  they  had 
to  depend  upon  themselves  the  same  as  our  roads  do,  they  could  not 
livo. 

Senator  Gorman.  But  if  this  traflic  is  to  go  on  and  this  interstate- 
commerce  law  is  to  be  euforced  rigidly  as  againat  all  tho  Ameri(?an  lines, 
cau  you  competo  auccessfully  with  tlie  Canadiau  lines  running  to  the 
north  of  you  aud  tappiug  you  at  all  the  essential  points,  wheu  thcy  aro 
not  pnt  ou  the  aamo  footing  with  you? 

Mr.  IIiLL.  They  have  all  the  advantagea  that  would  operate  iu  thoir 
favor  aud  agaiust  the  Araerican  linos.  The  railroad  is  a  business  eu- 
torprise,  and  the  objectof  a  business  investmeut  is  to  pay  sometbing 
back  to  tho  people  who  invest  their  nioney.  Our  capital  for  the  past 
three  years  has  been  furnished  mainly  by  our  stockholders,  each  mau 
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takiiig  lii.s  proportion  of  any  secnrities  tliat  tho  coiiipiiny  issiu'd  for  tlu> 
purpose  of  biiilding  tlio  roiul,  iiml  it  was  taken  on  tho  basis  of  a  hiw 
ratK  of  intonvst.  If  anotiier  road  coiiii)otiii}{  with  iis  had  to  pay  h>ss  iii- 
terent  or  had  aiiy  othor  iiioans  thaii  its  rovonno  froiii  tho  businosn  dl- 
rectly,  they  would  havo  tho  advanta(i(o  of  ns  and  soouer  or  latcr  our  (Mt- 
torpriso  wouhl  bo  a  loss  to  the  pooplo  wlio  invoHtod  lu  \i. 

84'iiator  llKAdAN.  Now,  IVoiu  tliis  point  [indicatiu^it  oii  inapj  of  this 
territory  west,  what  popnlation  have  they,  aiid  what  coinpetititni  caii 
tUere  bc  cen  yonr  road  and  tliis  otlior  road  at  prosont,  iintil  tho 

future  s.        iiionts  are  iiiado  wost  of  tliorclf 

Mr.  IIiLL.  Tiiere  will  novor  beanythint;  biit  cattlo  and  wool  to  carry 
from  tlie  (Janadian  side  botwoon  tlio  intornational  bonndary  lino  on  tho 
sonth  aiid  Old  Wivos  Lake  on  tho  iiorth,  and  Loiig  Creok  oii  the  oast, 
and  tho  Cypross  liills  on  tho  wost. 

Henator  Hkagan.  As  to  tho  balauce  of  this  couutry  thore  is  very 
little  iK)|)Ulation  or  uoiie  at  present. 

Mr.  IliLL.  Tho  population  ia  alon^  tho  liuo  of  the  railroad. 

Benator  Keagan.  lUit  I  ain  uskin;;  uh  to  the  populatiou  ulong  hore 
[indicating  on  luap].  Thore  is  no  poiiulation  aloiig  hcre  tliat  will  cre- 
ate  any  bnsiiiess  for  which  to  compete,  is  tlioro  ? 

Mr.  IIiLL.  Thoro  is  a  very  nice  aud  thrifty  populatiou  aloiig  tho 
bonndary  botwoen  tho  lled  River  of  tho  North  aiid  tho  wostern  bouiid- 
arj'  of  the  provinco  of  Manitoba,  lyiug  south  of  tho  Assiniboiu  Kiv«   . 

'8<Miator  Keagan.  My  q'estion  is  iu  roferenco  to  the  territory  wost,  of 
tlift  west'  bouudary  of  Manitoba  along  tho  iuternational  boundaiy. 
What  ii         e  to  coinpete  for  there  1f 

Mr.  1».,       There  is  nothing  at  prosoiit  except  soine  cattlo  aiid  wool. 


REGULATION   OF   CANADIAN  LINES. 


8<!nator  Gorman.  With  those  conditions,  would  it  bo  au  unfair  prop- 
OHition  to  «ay  to  the  Canadiau  Governineut,  '*  You  must  impose  somo 
conditions  by  international  arrangoraent  on  the  Canadiau  roads  and 
their  connections,  so  far  as  the  provisious  of  tho  interstate  coiniuerco 
law  are  concerned,  so  thattheprovisionsofthat  lawshall  beenforcedin 
Oanada  as  well  as  iu  tho  United  States,  and  in  the  event  of  your  failiug 
to  giant  such  concessious  we  will  then  require  the  iuspection  of  your 
carH  for  custoins  duties  at  tlio  border  f  " 

Mr.  IIiLL.  The  entire  qnostion  seeins  to  bo  ono  that  could  be  fairly 
arranged.  1  spoak  outside  of  our  own  mattor,  becauso  whilo  at  one 
time  it  waa  a  very  important  matter  to  us,  sinco  tho  complotion  of  the 
'Canadian  Paciflc  road  it  is  a  very  uuimportaut  oue.  There  is  very 
little  biisiness  between  the  Provinco  of  Mauitoba  aud  any  portiou  of 
tbe  Dominiou  that  does  not  come  over  the  Canadian  l*acitic  road.  I 
tbink  tbat  the  regulation  of  the  business  that  may  be  done  by  American 
lines  and  by  Canadian  linos  in  competition  with  American  linos,  aud 
particnlarlj'  froin  points  in  the  Uuited  States  to  other  points  in  the 
Uoitod  States  crossing  Canadian  territory — all  those  matters  could  be 
arranged  with  littlotrouble,  because  thero  are  ouly  two  Cauadian  roads 
to  deal  with.  The  Cauadian  Government  wouhl  only  havo  two  roiuls 
to  deal  with,  the  Grand  Trnnk  and  the  Canadian  Paciflc. 

Senator  Gorman.  I)o  you  think  it  would  be  a  fair  arrangement  to 
re(|nire  that  tliey  should  submit  to  the  same  conditiona  exactly  as  the 
American  roads? 

Mr.  HiLL.  I  thiiik  that  if  the  Canadian  roads  were  compellod  to  do 
their  basiness  throughout  the  Dominion  on  the  conditiona  that  tho 
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Ajnoriciin  roatls  aro  conipelled  to  do  tlu'ir  buKiuoMH  in  Aincri(5a,  that  tho 
(Janadiau  roiulH,  uotwitli.stiiu(lin^  tlic  liboriil  bonus,  <;ould  not  livc. 

Sonator  (JOKMAN.  Wliyf 

Mr.  IhLL.  1  do  not  tliink  tlioy  woubl  {?ot  onongli  rovcnuo  frorn  tlio 
vatos  to  i)iiy  tlioir  bills.  1  tliink  tliiit  a  oiirofnl  invostifiJition  of  tho  au- 
nual  roports  of  tlie  (^aiiiidiiiu  (Vunuiissionor  of  (Jovorniuout  Houds, 
showing;  tlio  auu)unt  of  nionoy,  bouusos,  local  ai<l  of  ouo  kiud  aud  an- 
othor  tliiit  hiis  {jonc  iuto,  you  luijjht  siiy,  aliiiost  thc  entirc  luiloaj^c  of 
tho  Cauiuliiin  roiuls,  would  surprisc  you,  aiid  1  tliink  that  their  ooudi- 
tious  iiro  suoh,  oxooptinf;  oortaiu  portions  of  thc  Doiuiuiou,  say  thc 
1  roviuoo  of  Ontiirio,  which  ia  thickly  i^opulated  with  Jiu  iuilu^trious 
pooplo,  iiud  oortaiu  portious  of  llio  i)rovinoc  of  (iuoboc,  thiit  tlic  I)o- 
uiiuiou  as  a  wholo  liiis  to  Ciirry  hor  rnilroiuls.  Tho  publi(!  Iiavc  tociirry 
thc  niilroiuls  in  {^rants  of  oiio  kind  or  anotlicr. 

Souator  (Jorman.  What  would  bc  your  sufifjfostiou,  sissuuiing  tluit 
this  intorstiito-(H)Uiiuor(!c  hiw  is  to  bcoufor(;od  rigidly  ? 

Mr.  IIiLL.  As  to  tho  ('iiuadian  racihcl 

Seuiitor  (JoRMAN.  Yos. 

Mr.  IliLL.  Thc  Civuiuliiiu  Pacitic  would  luivc  soiuc  julvantafje.  If 
thore  wore  ii  ('hiuese  Wiill  built  aloug  the  boimdary  they  would  luive 
mim  advantiifios,  aud  1  think  tlic  adviuitjifjos  possibly  would  bc  as 
Urciit  Jis  tho  disjidviintji}>os,  but  thoCrftud  Trunk  roiul  iu  Caujula  would 
be  destroyed,  or  to  ii  proat  extont  diiuuiged. 

Sei>iT*^v  (JtiJJMAN.  Theu  liow  woiilil  you  protect  tlie  Ainori(;au  rojuls, 
whicV  ^  '  go  thjit  uotwithstaudiu};  tliohiw  thcCanadian  rojuls  contiuue 
to  fji\v  'iawbacks  for  tlie  purposo  of  drawiujjf  tnulc  froin  tho  territory 
aloug  our  owu  roads  f 

Mr.  IIiLL.  1  tliink  it  is  a  very  difRcult  thiug  for  tlie  oftio^^rs  of  a  rail- 
road  to  ooutrol  thoirowu  roiuls  jit  Jill  tiiuos  aiul  uuder  alloiroumstanoea. 
I  kuowof  uo  othor  way  thiit  thiit  will  ovor  bobrought  about  than  by  some 
arrjiugeiuont  for  a  divisiou  of  busiuoss  by  agreeiueiit  oithor  uuder  the 
law,  and  if  it  cau  uot  be  doue  undor  the  law,  outsidc  of  the  law,  aud  if 
it  oau  uot  bo  doue  outsido  of  tho  hnv,  then  it  will  go  as  it  does  now, 
which  is  on  tho  thoory  of  the  survivid  of  thc  tittost,  the  strougcr  killiug 
the  weaker,  and  tho  public  oitlior  haviug  to  sutt'er  the  road  boing  worii 
out  Jiud  the  use  of  soiue  of  tlie  liuos  abandoued,  or  paying  a  rate  that 
will  8ui)port  two  liues  whorc  oiie  could  do  the  businoss. 
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Senator  Keagan.  AVould  it  uot  bo  a  wise  policy,  if  arailroad  haa  uot 
business  ou  whioh  to  sustaiu  itsoif,  to  lot  thatroad  go  down  rather  than 
to  tax  tho  peoplo  ou  othor  roads  to  koop  it  up  ? 

Mr.  niLL.  For  the  geueral  public  it  certainly  would.  Thore  arcj  two 
liuos  which  this  (]UP8tiou  luiiy  take,  onc  whioh  has  auswored  iu  Bome 
cases  audiu  soiue  of  the  StJites,  aud  thatistherestricfiug  of  thebuild- 
ing  of  the  roads.  1  thiuk  it  is  uiuch  the  better  yay  to  say  to  us,  if  you 
and  I,  for  instanoe,  waut  to  build  a  road  from  A  to  B  and  therc  is  no 
road  thore,  that  we  do  socu  our  own  judginent  aud  Jit  our  own  risk  as 
to  its  paying.  iVeshould  bc  oompelled,  I  think,  to  subinit  a  proflle  of 
the  rojul  to  iutolligeut  cominissioners.  If  a  reasonable  oxpenditure 
would  get  a  26  foot  grade,  or  what  we  call  a  half  of  1  per  cent.,  or  one 
of  six-tenths  of  1  per  cent.  grade  for  the  length  of  our  road  we  ahould 
not  be  permitted  to  build  oiie  with  a  grade  of  l^  or  07  feet  to  the  inile, 
becauRc  the  road  with  a  grade  of  20  foet  witli  the  same  locomotive  will 
haul  nearly  twice  as  many  cars  as  the  road  with  the  grade  of  67  feet. 
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Tii  otlicr  wordH,  wlieii  a  road  in  to  bo  1)iiilt  tlieii  iu  tlio  i)ro])or  fiiiio  to 
(U't<>rniiiio  its  iiltiiiiato  oapacnty  t'or  itn  huHiiioHH.  Theu  whi^ii  tliat  road 
is  huilt  eitlier  thc  iiiHpi'otor  or  coiniiiisHioiicr  or  aiulitor,  or  whoever  ho 
iiiay  be,  ou^ht  to  he  ^iveii  authority  to  f;o  throii^^ii  th<i  hooks  aiid  see 
all  the  accouiits,  niakiii;;  up  tho  cost  ot'  the  roacl,  aiid  to  prevcnt  extor- 
tioii  it  sliall  iiot  char^c  au  uureasonahlc  rate  iiiKler  aiiy  circunistaiices, 
whether  they  j?et  a  return  ou  their  cu|)ital  or  not.  Tliey  shouUl  be  iii- 
(lulged  inore,  liowever,  in  a  iiew  couutry  thaii  in  a  place  of  inore  devel- 
opnient. 

Senator  (JoUMAN.  liut  you  have  the  other  condition  iiow,  to  build 
anywhere-. 

Mr.  IliLL.  I  say  wlien  yoii  Iiave  that  road,  as  tlie  businosH  grows  aud 
tlie  tonna;je  increases  and  the  couiitry  develops,  (joinpcl  it  to  do  its 
biisiiiess  at  pric(>.s  tliat  will  {five  ita  fair,  aud  no  ir.ore  than  a  t'air  rcturn 
upoii  its  fairly  invested  (;ai)ital.  Jt'  you  do  tliat  you  will  jjet  tlie  work 
that  that  road  is  capable  of  doing,  and  as  such  a  liiie  can  do  a  ^reat 
deal  you  will  get  the  vvork  done  ata  much  lowijr  price  than  you  would  if 
you  fouiid  thatroad  ruiiiiingfromhere[indicatin^]  without  aiiy  restric- 
tioii  other  than  such  m  may  be  impoHcd  in  iiuiiierouH  ways  varying  aa 
ofteii  as  the  State  legisiatures  ineet. 

Now,  as  soon  as  a  road  is  profitable  soniebody  conceivca  tlie  idea  of 
pnralleling  it,  either  to  coinpel  the  richer  road  or  better  established 
road  tobuy  them  out  or  to  divide,  aud  the  result  in  as  a  ruletliat  the 
stroiiffer  coiitrols  tho  weaker  and  the  public  have  to  support  tho  two 
roads  v/hero  oiie  would  (h),  but  there  are  little  towiis  si^riiiffing  up  oii 
the  second  road  aiid  they  can  iiot  aftbrd  todo  without  their  railroad  any 
niore  thaii  the  big  ones  can,  and  there  is  where  the  trouble  conies  up. 
I  tliiiik  the  rafes  in  the  United  States  can  be  reduced  very  materially, 
and  I  think  they  will  be. 

Senafor  Ueagan.  Ilas  not  a  large  proportion  of  the  contention  bo- 
tweeii  railroads  grovvii  out  of  the  fact  of  several  roads  trying  to  en- 
croach  on  the  territory  legitimately  belonging  to  o,flier  roads  ? 

Mr.  IIir.L.  Tliat  ia  a  source  of  much  trouble.  You  iiuiy  say  that  the 
more  conservative  meii  vvhen  they  liave  a  reaHonably  good  proiierty 
lyiiig  iii  a  certain  region  of  country  d(*em  it  their  duty  fo  tako  care  of 
it.  Somebod}'  attem[)ts  to  build  into  it  aiid  they  have  either  to  drive 
them  out  or  frighten  them  otf  or  make  rcprisals.  Tliat  leads  to  over- 
productioii  of  roads.  In  the  firat  ])lace  it  leads  to  aii  investineiit  of 
capital  that  is  of  no  value  to  the  country.  That  (;a])ital  might  as  well 
be  carried  to  the  cemetery  aud  buried  iii  tlie  g^ave  of  the  owner;  it  is 
dead. 

THE  DIVISION  OF  TRAFFIC. 
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Senator  Gobman.  Now,  witli  the  present  condition  of  thiiiga,  I  nn- 
derstand  you  to  say  that,  in  your  judgmeut,  tlie  only  reinedy  is  toi)er- 
mit  pooliug,  or  a  diviaion  of  buHiness. 

Mr.  IIiLL.  Pooling  may  be  aii  otteiisive  iiaine  for  it,  but  it  is  thesame 
as  a  diviaion  of  business  by  agreemeiit.  1  do  not  know  of  aiiy  other 
way. 

The  Chairman.  Does  that  involve  the  sendingof  a  man's  goodsover 
a  line  tliat  he  doea  not  want  them  sent  over? 

Mr.  IIiLL.  It  ought  not  to. 

The  Chairman.  Then  you  have  got  to  divide  in  cash  instead  of  di- 
vidiug  in  busineas,  have  you  notl 

Mr.  HiLL.  I  think  you  can  divide  tlie  businesa.  One  inight  refrain 
froin  takiiig  business  from  a  certain  district,  sayiug,  "  We  leave  you 
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tliat;  yoii  leave  ns  tliis."  I  <lo  iiot  tliiiik  tliey  slioiild  carry  it  as  fiir  as 
soiiic  |)ools  have  wiu'ie  tlic  wealv  roads  liave  beeii  snpported  by  a  casli 
Hubsidy  tliat  eaine  out  oftbe  jieople  wlio  bougbt  the  traiKsportation  on 
the  other  roada. 

The  CnAiRMAN.  It  was  stated  here  yestenbiy  that  tlic  Erie  got  a 
niillion  dollars  for  bnsiness  that  it  did  not  do. 

Mr.  HiLL.  The  Erie  has  coutributed,  I  have  iio  doubr,  a  great  deal 
to  the  wealth  of  this  country,  and  a  great  deal  to  the  wealth  of  the 
West.  1  ain  not  aware  that  the  j^eople  who  put  tlieir  iiioney  into  the 
Erie  originally  ever  got  a  cent  of  it  back  uj)  to  this  tiine  It  seems  to 
be  a  condition  of  things  that  hasprevailedthroughouttliecountry  with 
respect  to  many  of  the  railroad  enterprises.  1  think  in  agood  tuany 
cases  roads  liave  been  overcapitalized. 

Senator  Reagan.  There  is  nodonbt  that  it  would  reinedy  the  situation 
if  there  were  a  division  of  the  trattic  to  sustain  the  weiiker  and  cora- 
peting  roads,  but  the  questiou  comes  up  whether  it  is  a  souiid  policy  for 
the  Governraent  and  the  people  to  sustaiu  roads  that  are  incapable  of 
sustaining  theniselves.  1  see  here  iu  article  5,  section  3,  and  paragraph 
1,  of  these  articles  of  association  of  the  trunk  lines,  th<;  tollowing : 

Tlio  trafflc  arrangemouts  with  othcr  railroad  or  trausportatioH  coiiipauies  horeiuro- 
forred  to  aro  nndorHtood  to  l)o: 

l.  The  cstablishniont  ot'  joint  tariffs  and  tho  division  of  thronj;h  ratcsor  faros  npon 
trailic  passing  froni  or  coniing  to  theroads  of  the  couipanios  partios  tlicreto. 

The  eighth  article  says  : 

If  the  uiaintcuance  of  uniforin  taritfs  by  all  linos  rcdiices  the  trattic  of  any  party 
horcto  bclow  a  fair  proportion  of  tho  traitio  in  coinpotilion,  tlio  tariHs  inay  bo  so 
adjnsted  froin  tiuio  to  tinie  as  to  protect  siicli  line  tVoin  an  iin.jtist  <leplotioii  of  traffic  ; 
snch  adjnstniont  to  be  niado  nndor  the  rnlos  of  this  association. 

1  see  what  the  purpose  of  these  geutleraeu  is,  and  possibly  it  may 
be  the  means  of  accomplishing  the  result  in  view,  but  it  seems  to  me 
to  be  a  strange  polic.y  if  we  should  inake  solvent  roads  sustiiin  roads 
that  are  insolvent,  or  would  be  insolvent  if  tlie  stronger  roads  did  not 
sustain  them. 

Mr.  lliLL.  The  trouble  is,  we  inust  take  one  plan  or  the  other.  If  we 
perniit  the  promiscuous  building  of  raihoails,  tlien  you  are  going  to 
liave  a  lot  of  these  weak  and  poorly-built  concerns  going  down  every 
year  and  tlie  public  will  have  to  pay  for  them.  If  a  man's  leg  is  brokeu 
or  his  shoulder  dislocated  and  a  jury  brings  in  a  verdict  for  $25,000 
damages  thepublic  will  have  to  pay  tliat.  It  is  part  of  the  expense  of 
operating  the  road,  aud  if  there  are  niore  miles  of  traiii  service  fur- 
nished  tiian  is  necessary,  better  service  aiid  everything  of  the  kind  in 
every  branch  of  the  railway  servici"!  at  prices  lower  thiin  they  cost,  4le- 
pend  npon  it,  the  people  wiio  are  shipping  their  great  toiis  over  the 
roads  have  to  pay  it.  The  corapensation  lias  to  come  from  some  place, 
and  a  ])ortiou  of  the  business  must  pay  more  tlian  its  sliare  or  else  the 
road  will  go  down. 

If  you  perniit  tlie  indiscriminate  construction  of  roads  you  will  have 
this  condition  of  things.  If  you  say  tliat  we  will  establish  the  inter- 
state  commerce  law  and  enforce  it  rigidly  as  agaiiist  everybody — I  fa- 
vor  the  interstate  commerce  law  strongly — but  iii  oiib'r  to  be  consistent 
you  should  also  regulate  the  construction  ot  roa<ls,  aud  if  yoii  regulato 
the  construction  of  roads  you  can  siraply  say,  '•  You  may  have  that  ter- 
ritory  and  occupy  it  at  your  own  risk,  but  you  ciui  not  get  more  thau  a 
giveu  income  per  aunum.  You  inust  keep  your  books  of  accouut  hou- 
e8tly,fairly,  and  intelligently,  and  you  can  not  receive  more  than  a  rea- 
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sonabie  returii  on  your  capital."  Wbcn  you  do  this  it  will  be  tlic  best 
way  in  the  workl  to  secure  lower  rates. 

The  Chairman.  You  are  aware,  1  suppose,  that  in  this  country  the 
charters  obtained  by  the  railroads  are  jfiven  by  the  iStates,  and  the 
National  Government  has  nothing  to  do  witli  the  inatfer. 

Mr.  HiLL.  Yes,  and  that  is  oneofthe  diflicnlties.  The  interstate  com- 
merce  hiw,  which  I  consider  has  been  wisely  administered  and  possibly 
administered  with  raore  nioderation  in  order  to  {jjet  *^he  peoplo  tairly  to 
nnderstand  it  than  was  necessary,  though  I  tliinli  Uiat  all  tlie  roads 
feel  that  it  has  been  intelligently  and  well  adininistered,  couid  be  better 
administered  if  the  conditions  were  more  favorable.  Tlie  trouble  is  that 
the  theory  of  the  interstate  commerce  hiw  is  one  that  would  work  bet- 
ter  with  the  condition  of  things  where  theconstructioii  of  railways  was 
also  controlled  by  some  intelligeut  hiw,  and  the  niere  autliority  of  the 
States  to  grant  these  charters  in  some  way  controlled.  I3ut  if  the  rail- 
roads  are  to  go  on  and  bo  milled out  as  fast  as  j^eople  aie  found  willing 
for  a  large  commission  on  bonds  toget  out  au  aitractive  prospectus  and 
sell  bonds,  then  good  iutelligently  located  roads  niay  beconie  useless 
by  this  overconstrnction. 

Tlie  Chairman.  lunderstand  you  to  say  tbat  you  favor  the  tuithority 
of  the  law  to  allow  tbe  railroads  to  make  contracts  with  each  other  sub- 
ject  to  the  supervision  of  the  Interstate  Coramerce  Couiinissiou. 

Mr.  HiLL.  Yes,  sir ;  but  it  onght  to  be  under  the  law. 

The  Chairman.  What  eliect  would  that  have  oii  tlie  rates  of  trans- 
portatiou  of  freight  froin  our  couutry?  You  live  iii  iMiunesota  and  1 
live  iu  Illinois ;  now  will  it  increase  or  lesseu  tlie  cost  of  transporting 
our  grain  aiid  products  of  all  kinds  to  the  East  ? 

RATES  rONTROLLED   BY   WATER  COMPETITION. 

Mr.  HiLL.  I  think  that  the  rate  of  transportation  froiii  oiir  agrigultu- 
ralcountry  in  the  West  to  the  East  is  coutrolled  by  tlie  carriage  of  the 
lakes. 

The  Chairman.  But  how  is  it  wlieu  the  laUes  are  fiozen  up  ? 

Mr.  HiLL.  They  still  courrol  it.  You  reiiieiiiber,  as  I  do,  wheu  Peoria 
was  a  larger  city  than  Chicago  and  when  Galena  had  nioie  wholesale 
business  than  Chicago,  but  at  this  time  uotbiiig  but  the  low  rates  by 
the  deep-water  ships  couiing  to  Chicago  make  the  rates.  They  abso- 
lutely  control  the  rates  out  of.  Chicago,  no  niatter  whether  the  Lake 
Shore,  or  Michigan  Central,  orFort  Waynecaii  aftord  to  do  tlie  busiiiess 
over  tbeir  entire  lines  at  the  thiough  rate  or  not.  If  tliey  cau  uot, 
their  local  patrons  would  have  to  inake  good  tlie  dKference  aiid  the 
people  of  Cbicago  get  their  business  done  relatively  for  less  tlian  tho 
merchauts  in  Peoria  or  (xalena,  and  tliis  has  resulted  in  establisbing 
Cbicago  iu  a  position  that  I  think  miist  be  iiermaiient. 

Senator  Blair.  Is  this  tbe  idea,  tbat  she  has  thesaine  watertonnage 
and  the  saine  railroad  tonnage? 

Mr.  IIiLL.  The  water  tonnage  being  tlie  cheapest  coiitrols  the  rate. 
Teu  years  of  my  experience  was  on  tlie  Mississipjii  liiver.  I  do  not 
want  sballow  water  confouuded  witb  deep  water.  The  (rovernment  ap- 
propriates  vast  amounts  of  money  yearly.  I  liave  boats  ou  a  certaiu 
river,  and  I  will  sell  all  the  boats  for  the  a'.iiiual  appro;iriatiou  for  tliat 
river.  Between  St.  Paul  and  Keokuk  the  aiiuual  appropriations  are 
cqual  to  tbe  value  of  all  the  boats  running  bctween  thoso  points,  and  I 
think  if  the  money  spent  on  iraproving  the  Mississip|)i  Uivcr  were  spont 
in  a  good  levee— 

Senator  Blair.  l'^ou  refer  now  to  the  Upper  Mis8issippi,doyouuotf 
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Mr.  HiLL.  Take  tbe  Lower  Mississippi  too.  As  l  waa  saying,  if  tliey 
hiiilt  a  good  levee  aiul  put  a  double  track  upou  it  froni  opposite  Cairo 
to  New  Orleans,  ou  tbat  very  low-water  level  {^rade  tliey  could  lianl 
freigbt  for  less  tban  tbey  cau  tioat  it  down  and  tow  tbe  boat  back. 

Tbe  Chairman.  Put  it  on  tbe  Cairo  side  of  tbe  river  audit  will  be  iu 
my  State.    [Laugbter.] 

Mr.  HiLL.  Witb  respect  to  tbe  questiou  of  rates  in  our  westeru  conn- 
try,  I  thiuk  tbey  are  estabbslied  by  tbe  Lakes.  f  kuow  tbat  at  preseut 
we  aie  carrying  ou  our  boats  wbeat  froni  Dulntb  to  Butfalo  for  L'5  cents 
a  busbel,  and  Nebraska  corn  for  2J  cents  a  busiiel,  aiul  tlie  distance  is 
about  1,100  uiiles. 

Tbe  Chaieman.  Ou  wbat  route  is  tbis  ? 

Mr.  niLL.  From  tbe  bead  of  Lake  Snporior  down  to  Bnftsdo.  We 
carry  it  on  a  freigbt  line  of  steaniers. 

Tbe  Chairman.  You  Jire  disconraging  tbe  Mississippi  Kiver,  but  ap- 
preciating  very  bigbly  tbe  bike. 

Mt.  IIill.  Our  Mississippi  boats,  tliat  cost  $200  a  day  to  run  tbem, 
carry  say  300  tons. 

The  Chairman.  Do  you  uot  tbink  tberiver  isan  inj})ortaut  factor  as 
well  as  tbe  Lakes  in  fixiug  tbe  railroad  rates? 

Mr.  HiLL.  1  think  tbe  actual  fignres  will  sbow  tbat  wberever  a  rail- 
way  ruus  along  tbe  sbore  of  tbe  Mississippi  Kiver  tlie  railway  carries  a 
majority  of  tbe  freight,  and  at  lower  rates  tban  it  can  be  carried  ou  tbe 
river. 

Tbe  Chairman.  Still,  if  you  were  to  take  tlie  river  away,tbe  railroad 
would  very  quickly  put  up  tbe  freigbt  rate. 

Mr.  UiLL.  I  thiuk  you  woubl  tind  in  niost  cases  tbat  tbe  railroads  on 
tbe  otber  side  of  tbe  river  woukl  keen  tlieni  dowu. 

Seuator  Blair.  Wbat  does  it  cost  to  run  sncli  a  freiglit  sliip  as  you 
speak  ol? 

Mr.  HiLL.  A  sbip  that  will  carry  3,000  tons  will  cost  $150  a  day,  aud 
will  make  12  miles  au  bour,  wbile  tlie  otlier,  carrying  300  tons,  wonkl 
make  8  or  9  miles  au  bour  aud  cost  $200  a  day. 

Senator  Blair.  Tbat  is  tbe  coniparison  betweeu  sballow  water  navi- 
gation  aud  deep  water  navigation,  and  tlie  Mississip[)i  Kiver  luivigation 
you  cbiiss  as  sballow  water  navigatiou  ? 

Mr.  HlLL.  Yes,  sir.  For  tbe  i^nrposes  of  carrying  logs  and  tbings  of 
tbat  kind  wbicb  can  be  tumbled  iuto  tbe  river  and  be  tloated  down  by 
tbe  curreut  it  is  very  useful,  bul  for  tbo  general  uses  of  commerco  I 
tbiuk  not. 

Senator  Blair.  Well,  take  it  from  New  Orleans  to  tbo  gnlf  f 

Mr.  HiLL.  Tbe  water  is  much  deeper  tbere. 

Senator  Blair.  How  does  tbe  cost  of  navigatiou  froni  New  Orleans 
to  tbe  Gnlf  compare  with  tbe  cost  of  trausportation  by  railway  f 

Mr.  HiLL.  I  would  like  to  see  a  railroad  on  tbe  banlv  of  the  river  from 
Cairo  to  tbe  Gulf,  with  a  niaximum  of  lo  feet  grade  to  tbe  mile.  A  mo- 
gul  locomotive  woukl  baul  1,200  tous  of  paying  freigbt  aiul  tbat  woukl 
be  handled  by  a  single  locomotive  and  five  inen.  It  would  be  a  largo 
sbip-load.  It  is  true  tbat  tbe  riglit  of  way  would  not  cost  anytbiug  on 
the  river,  or  tbe  inaintenance  of  liarbors,  docks,  aud  so  on  ;  tbe  Govern- 
ment  does  tbat  for  mariue  trausportution  ;  but  tbe  railway.  I  tbink,  as 
far as  the  expense  is  coucerned,  could  move  it  froin  Cairo  to  New  Orleans 
for  less  tban  the  river  transportation,  but  tbere  is  tbe  interest  on  tbe 
iuvestmentin  the  onecase,  wbile  tbere  is  uo  great  iiiterest  as  to  the  river 
trausportation.  Tbe  Government  iuvests  luoney  in  tbe  river  in  the 
sbape  of  appropriatious,  and  charges  no  interest  account  agiiinst  the 
pablic. 
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Senator  Blair.  That  cornes  out  of  tlie  country  however. 

Mr.  niLL.  Yea,  sir. 

Seuator  Keagan.  I  kne  v  a  geiitleraan  who  advocatert  the  establish- 
ment  of  a  freight  roatl  between  Chicago  and  New  York,  double  tracked, 
to  be  run  at  tlto  rate  of  12  niilea  an  hour,  and  he  made  a  calculatiou 
that  showed  that  they  couUl  carry  freight  nearly  as  low  as  by  water ; 
but  he  did  not  go  as  far  as  you  have  gone  to day  and  say  that  they 
could  carry  as  low  as  by  water  trausportation. 

Mr.  IIiLL.  I  think  where  youhave  a  current  to  contend  with  you  can 
do  Ko.  It  is  like  going  up  hill  on  a  railroad.  Where  you  have  a  cur- 
rent  it  niakes  it  cost  a  good  deal  to  overcome  it,  and  thc  high  pressure 
engint's  that  are  used  on  the  Mississippi  Eiver  steani-boats  and  fouud 
to  be  tlie  best  nre  a  very  expensive  forni  of  power.  The  low  pressure 
engine,  or  usiiig  the  steam  three  times,  starting  with  high  pressure  and 
entling  with  low  pressure  ou  the  lakes  is  a  very  economical  way  of  using 
power. 

Senator  Blaik.  Recnrring  to  the  suggestion  that  it  would  be  better  to 
let  the  roads  tlio  which  tlo  not  pay,  1  wish  to  ask  you  this:  Take  the  Erie 
rt)ad  for  instance.  llow  will  this  thing  work  in  actual  experieuco  ? 
Tlie  Erie  road,  which  is  supported  only  by  these  differential  rates,  comes 
within  the  .suggestion  matle  by  Scnatt)r  Iteagau.  Now,  I  supposethere 
area  million  peopleliviug  along  tho  line  of  that  road,  and 

Senator  Eeagan.  I  woultl  not  snggest  the  Erie,  because  there  is 
plenty  of  way-business  along  that  roatl  to  keep  it  alive. 

Senator  Blair.  The  oflQcers  of  that  roatl  said  that  they  woultl  be 
ruined  unless  they  had  this  difierential  rate.  They  said  that  thia  differ- 
ential  rate  is  the  only  tliing  that  enablesthem  todothethrough  busiuess, 
and  therefore  they  look  upon  Ihe  through  business  as  an  advantage. 
The  suggestion  now  is  that  they  be  confined  wholly  to  their  It)cal  busi- 
ness,  because  if  they  would  be  ruiuetl  with  their  through  business  uuless 
they  liatl  this  dilierential  they  would,  of  course,  be  ruined  without  the 
through  business.  I  ask,  is  it  for  ihe  public  got)d  to  extiuguish  the 
Erie  roatl  from  the  commerce  antl  capital  of  the  United  States? 

Mr.  IIiLL.  Far  from  it;  antl  I  think  if  it  costs.'i  cents  aton  a  mile  to 
the  lt)t;al  j^atrons  of  the  Erie  roatl  in  ortler  to  pay  the  bills,  it  isbetter 
for  them  to  retluce  the  rates  that  the  local  iieople  pay  by  tloiug  the 
through  business  at  any  rate  that  will  pay  sonie  prolit  and  let  that 
prolit  go  to  retluce  the  local  rate.  I  tliink  it  tleiuonstrates  that  itis 
better  for  the  Erie  roatl  to  be  allowetl  to  move  busiuess  at  iVV  cent  a 
ton  a  mile  if  it  will  j)ay  a  j^roflt  of  .15  cent  out  of  tliat  .75,  and  the 
lot'al  i)eoi)le  will  get  the  advantage  of  tht^  .15  cout. 

And  then  again  take  the  euormous  tonuage  t;omiug  from  the  westto 
the  Erie  road  antl  to  all  these  trunk  liues.  They  coultl  not  give  any- 
thing  like  the  servit'e,  or  quality  of  the  service,  or  the  amouutof  service 
they  uow  give  if  they  dcpeudetl  on  their  loe.al  trafiic.  This  largo  accu- 
niuiation  of  tt)unage  is  broughtin  like  little  streams  tbrming  the  larger 
oues  autl  makiug  the  great  river.  They  furnish  the  busiuess,  aud  it  is 
done  at  the  lowest  rate,  and  I  think  it  ought  to  be  done  at  the  lowest 
rate,  autl  I  think  it  is  for  the  good  of  the  local  iiatrous  of  that  railroad, 
beariug  in  mind  the  fact  that  a  certain  amount  of  money  is  to  be  con- 
tributed  in  order  to  pay  the  bills  of  that  railroad,  iu  ortler  to  keep  that 
road  ruuning  during  the  year.  The  traftic  nien  have  the  tiuestiou  to 
meet,  "  how  shall  we  atljust  our  tariff  to  raise  so  niany  doUars'?"  exactly 
aa  .you  would  in  assessing  a  township.  They  know  how  much  they 
liave  to  raise.  Tbey  kuow  what  proportion  of  their  gross  earuiugs  has 
to  go  for  expenses,  and  wUat  balance  will  be  net,  and  they  know  about 
\?bere  to  place  tUeir  rates. 
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Now  the  burdeu  has  to  bo  distributed  ou  all  tlie  diflFereut  shouldera. 
I  thiuk  it  is  easily  demoustiated  tliat  the  burdeu  lies  ou  the  shoulders 
ofthe  local  luau.  But  if  you  cau  briug  all  the  tous  from  tho  west  and 
ouly  put  upon  it  what  it  cau  bear,  or  just  enough  to  enable  it  to  go  by 
rail  over  tho  Erio  road,  rather  thau  to  have  it  take  the  slower  caiuil 
route.  it  niakes  the  local  burdeu  less,  to  the  extent  of  the  profit  the 
Erie  gets  from  the  heavy  touuage  that  coines  from  the  west. 


STATEMENT  OF  EBASTUS  WIMAN. 
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Mr.  Ebastus  Wiman  appeared. 

The  CiiAiRMAN.  You  kuow,  Mr.  Wiinan,  euough  about  oiir  missiou 
hereaud  tho  work  that  is  before  this  committee,  to  say  wliat  you  have 
to  state  without  auy  examinatiou  ou  our  part. 

Mr.  WiMAN.  I  suppose  1  might  be  permitted,  Mr.  Chairmau,  toans- 
wer  the  question,  what  the  etfect  ui)on  tlie  wholo  couutry  lias  been  of 
the  constructiou  of  the  Canadian  railways  ?  May  I  be  permitted  to 
answer  that? 

Tlie  Chairman.  Yes.    Wliat  do  you  mcan  by  tlie  "  wholo  couutry?" 
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WHAT  TIIE  CANADIAN  ROADS  HAVE  DONE. 

Mr.  WiMAN.  I  meau  the  wliolo  continent — the  United  States  as  wcll 
as  Cauada.  This  is  what  I  would  say,  that  thero  has  beeu  no  coutribu- 
tion  to  the  Westorn  States  (piite  so  advautageous  as  thecoustructiou  of 
the  Caimdian  railways.  Next  to  tho  construction  of  the  Americau  rail- 
ways  and  the  provisions  of  natureinth«  water-ways  which  Mr.  Qillhas 
spoken  of  just  uow,  these  Cauadiau  railroads  havo  provod  tho  mostben- 
elicial.  1  thiuk  the  Canadiau  railways  havc  contribuied  moro  to  the 
facilities  for  the  haudiing  of  products  going  east  and  the  merchandise 
going  west,  atratos  lower  thau  ever  before  dreamed  of,  than  any  other 
enterprises  tliat  have  boen  inaugurato.l  in  tliis  couiitry.  Eirst,  thore  is 
the  directuess of  route,  aud  second  tho  business  has  beeii  done  at  rates  so 
low  tliat  they  never  paid  anything  on  tlie  caj^ital  invest«'d. 

Tho  ChairmAN.  You  speak  of  botli  liues  I 

Mr.  WiMAN.  Tliere  is  no  road  iu  (Jauada  that  has  paid  anything  ou 
tho  stock  invosted  except  the  Cauadiau  Paciticpayingfrom  money  pro- 
vided  for  dividends. 

The  CiiAiKMAN.  Tlie  Canadian  raciiic  lias  never  paid  miicli  ou  the 
original  construction,  has  it? 

Mr.  WiMAN.  No. 

The  CliAiRMAN.  If  you  aro  acquaiuted  witli  tlie  facts  will  you  give 
us  exactly  what  the  Dominion  of  Canada  has  «loiie  towards  tho  con- 
struction  and  maiiitenance  of  that  road  ? 

JMr.  WiMAN.  1  tliink  the  Dominion  gave  lo  the  Canadiau  Pacific 
aboiit  $100,000,000. 

The  CiTAiRMAN.  Ilas  it  not  giveu  more  thau  that  by  one  means  and 
auother  f 

Mr.  WiMAN.  I  do  not  think  so.  I  think  they  gave  them  25,000,000 
acres  of  hind,  $25,000,000 of  money,  a  railroad  froni  Port  Artliur  to  Wiu- 
uipeg  and  Irom  St.  Viucent  to  Wiiinipeg,  and  another  road  Irom  Vau- 
couvcr  to  tlie  IJocky  Mountains;  altogether,  about  $100,000,000. 

Tho  Chairman.  My  inforniation  is,  and  it  is  reliable,  that  by  cash 
^ubsidy,  land  grants,  and  gqpFaptee  of  credit,  the  Cauadiau  rficific  hau 
received  about  $220,000,000, 
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Mr.  WiMAN.  You  include  in  tbisthe  guaranteo  of  credit  on  wliich  they 
borrowed  money,  and  on  which  they  have  to  pay  interest. 

The  Chaieman.  What  does  that  amount  to  ? 

Mr.  WiMAN.  It  begets  them  use  ot'money  at  a  very  low  rate  of  inter- 
est. 

The  Chaieman.  How  much  of  aguaranteeofcredithasbeen  given  by 
the  government  f 

Mr.  Wiman.  1  am  not  accurately  informed  on  that  point. 

The  Chaieman.  Does  this  on^  hun<hed  million  embrace  any  of  that  f 

Mr.  WiMAN.  No,  sir;  this  one  hundred  railhon  is  an  otit  andout  gift, 
aud  a  gift  that  was  absobitely  essentiai  to  tlie  construction  of  tlio  road. 
No  person  would  have  undertaken  to  construct  tliat  railroad  as  th<\v 
have  done  along  tho  rocky  shore  of  Lake  Superior,  where  it  cost  at  tlie 
rate  of  one  hundred  thousand  dollars  a  mile,  or  throngli  the  sterile  coiin- 
try  between  Port  Arthurand  Winnipeg,  where  there  couUl  not  possibly 
be  any  traffic,  without  this  governmental  aid.  Tliey  also  had  tobuild  au 
expensive  hne  through  the  Rocky  Mountains,  and  they  nevor  could ha.vft 
done  all  this  unless  they  got  some  compensation. 

The  Chaibman.  Now  go  on  with  your  general  statement. 

THE  BONDINa  PRIVILEGE. 
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Mr.  Wiman.  You  might  want  to  know  what  my  opinion  was  as  to  the 
consequences  that  would  have  occurred  had  there  not  been  a  bonding 
privilege.  I  donot  thinktheseroads  would  have  been  constructed  atall. 

The  Chairman.  Neither  one  of  them  ! 

Mr.  WiMAN.  Noither  one  of  them. 

The  Ohairman.  The  Grand  Trunk  has  not  been  assisted  very  much 
by  the  Government,  has  it  ? 

Mr.  WiMAN.  Ko,  sir ;  it  has  not  had  any  assistance  of  late  years  that 
I  know  of.  The  Grand  Trunk  spent  large  sums  of  English  capital  for 
wliich  it  has  brought  meager  return. 

The  Chairman.  That  was  individual  capital ! 

Mr.  WiMAN.  Yes,  sir,  individual  capital.  Of  cours«»,  if  tlie  bonding 
privilege  were  repealed  now  it  would  be  fatal  for  the  roads,  although  1 
thiuk  the  Canadian  Pacific  would  build  a  line  an«l  get  around  Mainoto 
St.  John.  I  believe  they  are  buikbug  in  that  direction  now,  and  when 
that  link  is  completed  they  will  have  a  Canadian  throngh  line  from 
ocean  to  ocean  and  be  somewhat  iudependent.  As  far  as  tho  Grand 
Trunk  is  concerned,  if  it  should  be  shut  up  by  the  repeal  of  tho  bonding 
privilege  one  of  the  best  avenues  affbrded  to  tho  West  for  the  outlet  of 
its  products  will  be  closed.  And  so  with  rogard  to  tho  Canadian  Paciftc. 
If  the  new  lines  that  are  constructed  from  Sault  Sto.  Marie  to  Duhith 
and  also  to  Minneapohs  were  to  be  reudered  valueless  by  the  abolition 
of  the  bonding  system,  not  only  the  systom  of  tho  Canadian  Paciflc  but 
the  whole  northwestern  railway  system  that  has  an  outlet  in  the  direc- 
tion  of  Duluth  and  hence  to  Boston  and  the  New  Bngland  States  would 
be  paralyzed,  to  the  great  injury  of  the  West  and  tlio  li^ast  also. 

You  might  ask  me  what  portion  of  Canadian  capital  is  invested  in 
Canadian  railways.  I  do  not  think  that  10  per  cent.  of  the  capital  in- 
vested  in  Canadian  railways  is  Canadian  capital.  FuIIy  90  por  cent.  of 
it  is  Enghsh  money. 

The  Chairman.  I  understand  you  to  say  that  noithcr  of  those  roada 
has  paid  a  cent  of  dividend  since  they  were  built  ? 

Mr.  Wiman.  They  have  not  earned  it.    The  Canadian  Pacific  paid 
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Bomething  out  of  some  money  put  up  with  the  Goverameut  as  a  guar- 
antee,  but  that  is  nearly  exhausted  now. 

WHY  THE  CANADIAN  BOADS  WEEE  BUILT. 
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The  Chairman.  Is  it  their  programme  to  ruu  on  iudefinitely  without 
paying  dividends  by  actuiil  earuings  ? 

Mr.  WiMAN.  I  thiuk  they  were  projected  to  make  money  on  the,  cap- 
ital  invested  out  of  their  land  grants,  itH  develoi^meut,  aud  also  adding 
Asiatic  traffic.  Of  course  it  is  a  dream  of  Eughsh  public  men  to  have 
an  alternate  route  to  their  vast  possessious  in  the  Eiist  in  order  that 
they  will  not  be  compelled  to  go  through  foreign  countries  iu  case  of 
trouble.  In  case  of  war  there  would  be  a  serious  iuterruption  of  their 
commerce,  and  it  is  a  subject  of  self  cougratulation  to  the  Uritish 
statesmeu  to  feel  that  possibly  they  will  have  communication  entirely 
through  British  territory  with  their  eastern  possessions  without  beiug 
exposed  to  the  danagers  of  Asiatic  or  Europeau  complicatious,  aud 
heuce  the  English  Government  has  encouraged  very  much  thebuilding 
and  completion  of  this  route. 

The  Chairman.  This  Canadian  route,  so  far  as  its  construction  was 
concerned,  was  largely  political,  was  it  not  ? 

Mr.  WiMAN.  la  a  broad  seuse  it  was  good  policy. 

The  Chaieman.  Was  it  not  built  for  the  purpose  of  biudiug  the  dif- 
lerent  provinces  together  as  a  political  uniou  t 

Mr.  WiMAN.  Yes,  sir ;  it  was  in  pursuance  of  a  uational  policy  to 
build  up  a  great  nation  on  the  north  of  this  country.  The  Hudson's 
Bay  territory  alone  contained  two  millions  of  square  miles  of  territory, 
inaccessible  so  far  as  England  and  Canada  were  concerned,  and  this 
large  area  would  hi*ve  remained  inaccessible  had  it  not  been  for  the 
construction  of  this  road.  Here  was  a  fertile  couutry  that  could  only 
be  opened  up  by  the  constructiou  of  such  a  road.  As  1  said  before  these 
Canadian  roads  are  very  valuable  to  your  western  couutry  as  wellas  to 
Cauada,  particularly  to  the  great  Northwest,  of  Miuuesota,  Montaua, 
etc.  Equally  so  was  it  essential  to  Mauitoba  and  the  vast  Cauadian 
northwest  territory.  Auy  iujury  to  these  Cauadian  roads  would  be  au 
injury  infiicted  on  the  rapid  development  of  the  whole  western  portion 
of  this  contineut. 

The  Chairman.  You  think,  therefore,  that  there  should  be  nothiug 
done  by  the  United  States  to  interfere  with  those  Canadian  roads  ? 

Mr.  Wiman.  I  think  that  an  arrangement  should  be  reached  between 
the  two  governments.  It  is  a  very  hard  case  that  the  Americau  roads 
should  be  exposed  to  the  competitiou  of  the  Cauadian  roads  while  the 
American  roads  have  restricted  regulations  to  which  the  Canadian  roads 
are  not  subject. 

The  Chairman.  Have  you  or  have  you  not  thought  about  the  ques- 
tiou  whether  we  ought  not  to  require  the  Canadian  Government  to  put 
their  roads  under  the  same  sort  of  regulatiou  as  our  roads  ? 

Mr.  Wiman.  If  the  two  governments  are  williug  to  make  an  arrauge- 
ment  by  which  all  such  questions  could  be  adjusted,  I  have  uot  the 
slightest  doubt  it  would  be  the  very  best  policy  to  pursue.  For  iustance, 
if  the  plan  which  I  have  urged  upon  some  Senators  for  au  arrangemout 
by  which  the  custom-houses  betweeu  thetwocountriescouldbeentirely 
removed,  I  think  it  would  be  very  advautageous,  and  could  iuclude  all 
3uch  questions  as  tbis,  of  tbo  regulation  o|  tf ^QSportation. 
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The  Chairman.  You  are  iu  fiivor  of  couiincrcial  union,  aro  you  not 
Mr.  Wiraan  ? 

Mr.  Wiman.  Yes,  sir.  One  of  tlie  conditions  of  conimercial  union, 
of  courso,  would  be  to  agree  that  precisely  tbo  same  regulations  sbouhi 
prevail  in  Canada  regarding  railroads  as  prevail  under  the  interstate 
commerce  law  in  this  couulry,  aud  that  any  viohition  of  itinthe  slight- 
est  degree  would  result  in  tho  impositiou  of  dulies  on  tiio  articles  car- 
ried. 

You  might  ask  nu^,  if  youchoose,  what  would  be  the  politicaleftectiu 
Canada  of  the  repeal  of  the  bonded  privilege  ? 

The  Chairman.  You  may  answer  that. 

Mr.  WiMAN.  I  think  the  political  etiect  iu  Cauada  of  the  repeal  of  the 
bonding  privilege  would  be  to  lesscn  the  desire  of  the  Canadian  peoi)le 
to  have  business  relations  with  this  country.  It  wouUl  be  looked  jpon 
as  a  retaliatory  process,  and  as  they  havo  never  yielded  to  that  kind  of 
treatment  heretofore  it  is  uot  likely  that  they  would  submit  ou  this  oc- 
casiou. 

If  you  recollect,  the  reciprocity  treaty  ran  from  1854  to  1865,  and 
there  was  au  idea  in  the  Uuited  States  that  if  it  was  repealed  Canada 
would  come  into  the  Uniou  ;  but  such  was  not  the  oflect.  Tho  eftect 
waa  preciscly  the  opposite.  A  coudition  of  stubbornness  and  ultraloy- 
alty  developed  which  resulted  iu  thc  creatiou  of  the  uational  policy  and 
in  t  he  buildiug  of  the  Cauadian  Paciflc  road.  The  Caniidians  were  seek- 
ing  an  outlet  and  develoi)ment  of  their  own,  and  they  concoived  the 
constructiou  of  this  railroad  among  other  things.  The  Canadians  are  a 
very  loyal  aud  a  very  peculiar  people  in  regard  to  such  nuittors.  Tlio 
tendeucy  or  the  dispositioii  toward  an  annexation  movement  was  niuch 
strouger  in  1849  thau  it  has  ever  been  sinco  tl)at  time.  There  is  to  day 
some  growth  of  aunexatiou  seutiment  in  Canada,  more  or  less  pro- 
nounced,  and  possibly  it  may  coutinue  to  grow,  but  it  is  a  secret  growth, 
aud  no  man  who  understands  the  peoplo  there  but  realizesthat  it  would 
tako  twenty-flvo  years  to  elect  a  rarliamont  favorablo  to  annexation  or 
to  give  force  and  effect  to  any  such  movement. 

The  Chairman.  Do  you  mean  that  it  wouldrequire  twenty  fivo  years 
hence  to  accomplish  such  a  result  ? 

Mr.  Wiman.  Yes,  twenty-five  years.  It  would  tako  five  Parliaments 
of  five  years  apart  to  give  force  aud  eft'oct  to  such  a  movemout  for 
uniou.  It  has  got  to  be  done  by  Parliameut^  as  the  only  constitutional 
meaus,  and  such  au  event  is  at  best  remote,  if  not  impossible,  while  the 
people  are  so  wide  apart. 

The  Chairman.  1  thiuk  you  will  find  raany  instauces  in  the  worhl's 
history  of  public  sontiment  chauging  suddenly. 

Mr.  WiMAN.  If  the  custouihouses  wero  entirely  abolishcd  ilui(> 
would be freer intercourse.  If auniforra  tarilf,  regulated  at  Wasliiii.uion, 
extended  around  the  contiuent  instoad  of  athwart  it,  ami  if  llio  m  iiiii- 
facturers  of  the  Uuited  Statescould  havo  free  access  to  tliat  vast  region 
to  the  north  much  would  be  done  toward  changing  tho  soiitiraeiit.  If 
the  emigration  that  is  pouriug  iu  here  and  beginnkig  to  trouble  yon  no 
much  should  go  iu  the  direction  of  these  new  regions  and  bccoine  yoiir 
customer,  and  the  United  States  be  enriched  by  the  productive  forco  of 
that  region,  the  people  would  be  brought  into  closer  contact  wlth 
each  other,  and  the  result  which  you  speak  of  as  to  a  change  of  seiiti- 
ment  might  be  attained.  Of  courso  it  is  presumable  that  tlio  English 
Government  is  watchiug  this  questiou  with  great  interest,  and  the  dav 
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iimy  coiiio  whcMi  tlmt  Goveruineiit  inay  hiivo  to  (locidc  the  question 
whothor  you  will  reguhito  at  VVashington  tho  rate  of  duties  on  goods 
froin  ono  part  of  tho  IJritish  oinpire  imported  into  another  part  of  the 
British  Empiro.  Suj^poHo  you  woro  to  inake  an  offor  to  Canada  of  com- 
mercial  union,  and  HUi^pose  .it  the  gonoral  election  two  years  honce  a  Par- 
liainent  wero  roturnod  favorablo  to  the  offer,  as  it  will  bo  if  you  mako  tho 
oft'er,aud  a  hiw  would  be  passod  to  abolish  thecustomhousos  betwoen  the 
two  countrioH,  it  wouhl  inaUe  the  United  tStatoa  tarift'  continontal  in  ex- 
tent  of  application.  It  wouUl  make  trade  with  you  as  froely  as  Illinoia 
trades  with  Indiana  or  betweon  aiiy  two  or  any  dozen  Statos  in  tho 
Union.  The  English  Govornment  is  askod  to  assent  to  discriminatiou 
against  English  goods  in  favor  of  American  goods.  If  the  English  Gov- 
ernment  rofusod  it  would  bo  a  sorious  matter  with  rospect  to  tho  tie  that 
binds  tho  Dominion  to  Gieat  I*ritain.  It  is  a  inattor  that  concorns  but 
500,000  manufacturors  in  England  on  tho  one  haiul  and  5,000,000  people 
in  Canada  on  tlio  othor. 

Senator  Blair.  Suppose  this  largo  fortilo  area  tliat  has been  referred 
to  were  opeuod  up  to  Bottleinont  and  it  had  accoss  tothe  markets  of  the 
world,  what  then  ? 

Mr.  WiMAN.  It  would  bo  a  second  Oklahoma.  Thero  is  a  groat  deal 
of  rich  country  up  thoro.  Thoy  havo  Amoricau  ideas  and  aro  a  thrifty 
people,  and  if  tho  country  woro  sotth  d  up  they  woukl  not  bo  contont  to 
remain  in  tho  condition  thoy  aro  now,  but  inight  become  a  ropublic  iu 
twentylivo  yoars.  Evon  Quobec  alone  is  richor  than  TexaSjiftheSon- 
ators  only  know  tlio  facts. 

Sonator  IlEAriAN.  That  is  saying  a  good  deal  for  it. 

Mi'.  WiMAN.  In  fifty  yearsundorcommorcialunionand  onhirged  de- 
volopmont  thcro  might  bo  a  groat  ropublic,  and  with  the  samorolativo 
progress  it  mijiht  bocomo  aa  groat  as  this.  That  would  solve  tho  prob- 
loms  that  uowpress  for  solutiou,  and  form  a  union  botweeu  thoEngiish- 
apeaking  races  ou  this  contiuont.  That  woukl  be  worth  talkiug  at)Dut. 
There  is  no  quostion  of  tho  exteut  and  value  of  the  country  to  the  north, 
aud  whon  it  lias  markots  for  its  products  it  wili  grow  just  as  rapidly  as 
the  country  to  tho  south  has  grown,  but  that  caii  never  be  iu  the  pres- 
ent  condition  of  things. 
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REGULATION   OP  THB  OANADIAN  ROADS. 

Tho  Chairman.  Wo  look  at  the  inatter  as  it  uow  is,  and  wo  find  thoso 
Canadian  roads  tap]nngtho  businessof  tho  roads  of  the  United  States 
all  aloiig  tho  lino,  and  theroby  woakoDing  more  or  loss  tho  American 
railroada ;  ought  wo  to  allow  that  to  go  on  just  as  it  is  ? 

Mr.  WiMAN.  Donbtless  thoro  ought  to  be  some  reguiation  between 
thom.  I  havo  no  doubt  that  oithor  this  (tho  prosont  Canadian)  govorn- 
mont  or  tho  oiio  to  auccoed  it  iii  two  yoars,  or  porhaps  tho  railroads 
thomsolvos,  will  sooii  tako  stoi^s  in  tho  diroction  of  arriving  at  soine 
mutual  arrangomont  by  whioh  Amoricau  roada  uiay  not  bo  at  a  disad- 
vantage  as  to  rogulations. 

Tho  CiiAiRMAN.  Is  thoro  anytliiug  wrong  in  tho  Goverument  of  tiie 
Unitod  States  domanding  that  if  those  Canadiau  roads  do  busiuoss  in 
the  United  Statos  thoy  shall  do  it  on  a  basis  that  would  uot  be  to  the 
disadvantago  of  the  American  roads;  that  they  shall  do  this  business 
uiider  tho  samo  laws  and  regulation  as  our  own  railroads  do? 

Mr.  WiMAN.  You  can  obtain  ali  the  concessiona  needed  iu  the  shape 
of  regulation  by  threatening  to  abolisli  the  bouding  system.  The  Cana- 
dian  Govonimont  has  sot  you  an  example.  They  have  refused  you 
priviloges  for  bouding  fish  from  Halifax.    There  is  no  reason  wliy  thoy 
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Bhould  uot  be  treatcd  in  thu  samo  luauuer  if  the  rcguUitious  you  scek 
are  not  adhered  to.  They  took  oft"  tbo  heiid  of  tbe  colle(5tor  at  Halifax 
the  other  day  for  bavinfj;  pcrinitted  one  catcli  of  lisb  to  be  Hcnt  iu  tbis 
dircction.  Of  course  it  is  an  inestimable  privilcgo  to  Canada  to  have  a 
boudiug  priviloge  througb  tbis  country.  Jt  scema  to  ine  that  iu  coiniuon 
equity  tberc  bbould  bc  reciprocity  by  Canada  as  bctvveen  all  natious,  niid 
that  transportatiou  sbould  be  put  on  tbe  Haine  footiiig.  1  tliink  tlie 
railroad8  tbemaelvea  will  bc  dispoaed  to  do  all  tliat  cau  be  done.  Tbo 
Grand  Truuk,  so  far  as  I  know,  are  anxious  to  coutbrm  iii  every  way  to 
thia  iuterstate  arraugement. 

The  Chairman.  Wby  ia  it  that  thcse  roada — take  the  Grand  Truuk 
for  instancc — are  failing  to  i)ay  tbc  dividends,  wbeu  they  acem  to  be 
gettiug  more  tlian  tbcir  full  aharc  of  tbe  tbrougb  buaincss  betwecu  the 
East  aiid  the  Wcst  iu  coinpariaon  witb  the  otbcr  trnnklinea  T 

Mr.  Wiman.  I  think  ono  cauae  ia  tlic  exceasive  coat  of  constructiou 
in  localities  tbat  do  iiot  afford  sufflcieut  busincas.  Tlioy  run  lines  in 
varioua  sections  that  do  not  pay  tbem  for  so  doing.  Perbapa  their  ratea 
are  too  low.  Tbe  coinpctition  between  the  Canadian  Pacific  and  tlie 
Grand  Trunk  at  soine  poiiits  for  h)cal  businesa  ia  excesaive.  There  ia 
only  a  ccrtaiu  amount  of  business  to  be  done,  and  it  bas  to  be  divided 
between  thetwo,  aiid  neitber  caumake  money. 

The  CnAiRMAN.  Tbe  geueral  raanager  of  tbe  Graud  Trunk  testifted 
before  us  that  bia  road  observed  the  iuterstate-commerce  act  tboroughly 
iu  all  business  in  auy  way  connected  with  the  United  States. 

Mr.  WiMAN.  Well,  I  bave  no  doubt  they  try  to.  Mr.  Ilicksou  ia  a 
man  of  great  policy  and  probity,  aud  will  do  as  bo  saya  tbr  fear  of  the 
coiisequences,  even  if  be  does  not  follow  tbe  plaii  from  principle. 

The  CiiAiRMAN.  Tbis  Canadiau  Paciflc  bas,  as  wo  understaud  it,  been 
built  largely  by  the  govemmcnt.  It  has  a  subsidized  line  of  ateam- 
ahipa  on  the  Pacific  coast,  and  the  governinent  is  now  establisbing  a 
liue  of  subsidized  steamers  from  St.  Joliu  to  Halifax  to  connect  with 
the  Cauadian  Pacitic  at  thateud.  The  result  of  that  will  be,  will  it  not, 
to  take  away  from  Portland,  aud  Boston,  and  j)ossibly  New  York,  very 
mucb  of  the  foieign  trade. 

Mr.  WiMAN.  1  tbink  it  will  create  a  great  trade  pecnliar  to  itself. 
It  niay  divert  some  froin  the  westeru  routes,  but  it  will  devclop  aiid 
creatc  inore  i^erbaps  tbaii  it  will  take  away  from  these  other  j^Iaces.  Of 
conrse  tbe  subsidized  line  on  tlie  Pacilic  coast  is  a  necessity.  It  is  ini- 
possible  to  ruii  sliipH  there  without  a  subsidy.  Tlie  lincs  from  San 
Fraucisco  to  Sidney  are  subsidized  and  it  is  inipossible  to  bave  tbeni 
ruii  sucb  diatauccs  without  the  subsidy. 

The  Chairman.  Do  you  ineau  the  Canadiau  lines? 

Mr.  WiMAN.  No,  sir ;  tbey  are  Australiau  lines.  Tlie  American 
Governmeut  and  thc  Australian  Government  pay  tbem  a  (jertaiu  rato 
for  tbe  carriage  of  the  mails.  Therc  are  four  ships  ruiining  between 
Sau  Francisco  and  Sidiiey. 

The  Chairman.  What  ia  the  subsidy  given  the  line  running  in  (;on- 
uection  witb  tbe  Caiiadian  l'acific  oii  the  J*aciflc  coastf 

Mr.  WiMAN.  I  tbink  it  is  $1,500,000  a  year. 

The  Chairman.  Do  you  kuow  what  the  subaidy  is  on  the  Easterii 
liueY 

Mr.  WiMAN.  I  do  not  know. 

The  Chairman.  The  substauce  of  yonr  view  is,  tben,  as  tbe  situation 
ia  at  present,  it  is  not  lavorable  to  tlie  Uuited  Statea  and  ought  not  to 
be  allowed  to  coiitinue. 

Mr.  WiMAN.  It'  to-morrow  tho  Cuuadiau  roads  wero  to  bo  stopped 
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froiii  carryiii^  piodiu'ts  it  woiild  ln'  tlic  iiioHt  st'rious  blow  for  tliu  woHt- 
erii  StatoH.  If,  liowovor,  yoii  waiit  to  t'iilorco  tlie  regulatioim  of  tbe  iii- 
terstate-comiiicrce  act  atid  g'wa  l'im  j^Ia.v  to  thc  Americaii  loadH,  tbero 
ouglitto  be  Honio  aiTaiifJtomeiit  mado  botwoon  tlio  two  GovornmentH. 

Tlie  Chaiuman.  You  tliiiik  tliat  if  wo  stop  tlie  Cauadian  roads  it 
would  be  a  KoriouH  tliinK  f«>r  tlio  comiiiorco  of  tlio  West. 

Mr.  WiMAN.  Tlioro  could  iiot  bo  anytliiiij;  more  sorious. 

The  CuAiRMAN.  I  inoan,  to  piit  iliom  umlor  tho  8ame  regulations  as 
the  Americaii  roadsaro  roqiiirod  tocomply  with. 

Mr.  WiMAN.  I  tliink  it  would  bo  a  good  thiiig. 

Senator  Gorman.  Whj'  would  it  not  be  botter  if  we  closed  them  up 
entirely  t 

Mr.  WiMAN.  Because  tho  facilitiois  aflordod  by  the  Canadian  roads 
have  done  more,  aa  I  have  said,  to  (lovolop  the  West  thaii  anything  olse. 
These  roads  havo  paid  nothing  to  the  investorH,  while  at  the  saine  time 
they  havo  affordod  onormous  advantagos  to  the  West.  The  Vanderbilt 
line,  known  aa  the  Canada  Southorn,  the  old  Great  Western  line,  aud 
the  Grand  Trunk  are  throe  great  avonues  running  as  straight  as  a  crow 
flioH  across  tho  Canadian  poninsula  from  Now  York  to  Michigan.  The 
Canada  Southorn  is  the  bost  lino  toward  the  West.  It  is  perfectly 
straight,  aud  can  carry  more  stufl'  to  tho  train  than  any  other  line.  It 
has  low  grades  and  comparatively  no  curves  at  all.  Then  tbere  is  tho 
Grand  Trnuk  running  down  from  Sarnia  to  Torouto,  Montreal,  aud 
Boston.  Then  there  is  a  northern  route  that  foriuerly  carried  enormous 
amounts  of  grain  from  Goorgian  Bay  to  Toronto  and  then  reshipped  it 
across  the  hiko  into  the  canals.  Theii  tliero  was  a  routo  from  Georgian 
Bay,  by  Tort  Ilope,  to  liochestor;  then  tho  Grand  Truiik  line  frooa 
Port  Huron  to  Ogdensburgh,  taking  the  river  from  there  aud  crossing 
and  joining  the  Vermont  Central  systcin  and  otlier  roads  to  New  Eng- 
land.  Besides  this  tlie  Canada  Pacilic  will  soon  be  at  Detroit,  and  add 
still  auother  link  to  the  "Great  Soo"  routo  as  aii  outlet  for  American 
produce.  So  that  it  would  l)o  impossiblo  to  havo  a  more  complote  sys- 
tem  or  means  of  communication  between  tho  extremo  East  aiid  West 
than  thoso  two  groat  roads  atibrd.  Tho  dovolopmont  of  this  Soo  route 
has  cost  millions  of  doUars  of  American  cai)ital,  which  would  be  com- 
pletely  lost  if  you  adopted  extreme  moasures. 

Seuator  Gorman.  Who  controls  that  route  now  ? 

Mr.  WiMAN.  1  believe  the  Canadiau  Pacific  partly  controls  it.  Origi- 
nally  Mr.  Washburn  and  otlior  gontlomon  ])ut  up  tho  money  and  fonnd 
it  doubtless  a  lieavy  load  until  tlioy  wore  joiiiod  by  the  Canadiau  Pa- 
.  cific  party.  You  might  siiy  the  Euglish  poopl<^  control  tho  lUinois  Cen- 
tral ;  thoy  do.  If  tho  farmor  of  the  Wost  wants  choap  freight  rates  he 
avails  himself  of  this  Soo  routo. 

Senator  Blair.  Would  conformity  to  the  intorstate-commerce  act  in 
Canada  aftbrd  rny  relief  to  Amorican  railroads  ?  Would  uot  the  con- 
ditions  of  compotitiou  botwoon  them,  even  if  the  intorstate  coinmerce 
act  were  observod  in  both  countries,  bo  such  that  tho  Canadian  routes 
must  liave  the  advantago  ? 

Mr.  WiMAN.  That  is  the  result  of  geographical  conditions  that  can 
uot  be  chauged. 

Senator  Blair.  I  do  not  see  that  tliis  relief  that  is  suggested,  namely, 
full  compliance  with  the  interstato-commerce  act  on  the  part  of  the  Ca- 
nadian  roads,  is  going  to  help  us  in  America. 

Mr.  Wiman.  You  must  take  the  consoquences  of  the  geographical 
situation.  If  you  waut  to  make  the  [)roflucts  and  the  merchandise  of 
the  West  take  the  longest  routes,  and  make  the  consuniers  pay  for  the 
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lonjfiT  haul  EuHt,  and  tlio  longer  liaul  Wost,  tli(Mi  tli«i  (^anatlian  routea 
Hboulil  l)e  obliturated.  If,  oii  the  otlior  liand,  yoii  want  to  };ive  tlu^  beat 
means  of  coniniunication  between  the  East  an«l  the  West  it  wonhl  bo 
well  for  you  to  avail  you»'8elvea  of  the  shortest  route  provided  by  En- 
gliHh  capital  for  thebenetit  of  the  West  and  the  East,  while  thecapital 
haH  paid  nothing  no  far  to  the  investor. 

Senator  P.laiu.  It  Hceina  to  me  it  is  to  the  coinniercial  advantago  of 
the  jjeople  of  the  United  States  to  have  theae  Canadian  railroadH  de- 
veloi»cd,  becanse  they  do  our  buaineas  cheaper  tlian  our  own  roada. 

Mr.  W'iMAN.  Yc8,  air. 

Seuator  Blair.  Do  you  thiuk  that  if  tho  interstate  coininorce  act 
were  observed  iii  Canada  the  Canadian  roada  would  continne  to  do  the 
baHineaa  eheaper  tlian  we  can  I 

Mr.  WiMAN.  Yea;  inoat  certainly. 

Senator  Blair.  Then  the  queation  ia,  is  it  for  the  interest  of  tho 
American  i^eoplo  to  puraue  auch  a  policy  as  will  build  up  an  independ- 
ent  nation  nortli  of  ua  ? 

Mr.  WiMAN.  Yes.  sir. 

8enator  Blair.  1  would  like  to  Iiear  you  on  that  queation. 

AN  INDEPENDENT  NATION  NORTH  OF  UNITED  STATES. 

Mr.  WiMAN.  I  think  there  is  no  outside  asset  which  this  country  cau 
[toHsess  that  has  the  value  that  this  northern  Doininion  and  its  trade 
and  products  can  give  to  it.  There  is  not  tho  slightest  diti'ereuce  in  the 
wantH  of  the  two  countries;  wo  luako  what  thoy  want;  we  consuine 
wbat  they  prodnce.  It  does  not  luako  any  differenco  on  tho  score  of  a 
iwlitical  divisioii,  so  tar  as  politics  are  concerned,  whether  you  have  a 
great  nation  built  up  on  your  uortheru  border  or  not,  if  you  have  the 
trade  and  tians])ortation  that  grows  out  of  its  developineut  that  is  all 
boniuess  lueu  and  railways  requiro. 

Seuator  Blair.  Do  you  uot  loso  sight  of  tho  otlior  sido  of  the  ques- 
tion  f  There  is  a  queation  that  arises  out  ot  the  inattor  of  traflUc,  as  the 
perpetuity  of  our  iiatiou  arose  out  of  tho  quostiou  of  slavery.  The 
qneHtion  theu  was  whether  the  Union  should  be  preserved,  and  we  had 
to  fight  it  out.  Now  the  questiou  is  would  it  be  good  policy  on  our  part 
to  develop  a  great  uation  north  of  us,  with  at  least  alieu  conuections  I 
I  do  not  caro  a  snap  for  this  matter  of  dollars  and  (ioiits. 

Mr.  WiMAN.  My  theory  is  that  the  continent  is  au  economic  wholo. 
The  two  couutries  are  uuited  geographically  together  just  as  New  York 
aud  Pennsviva?' 
cenip ' 
HmI 


ure,  80  far  as  tho  possibilities  of  coraiuerco  are  cou- 
|)erfectly  well  that  tho  futuro  enormous  trafiic  of  the 
illey,  capable  of  sustaiuiug  30,000,000  of  people,  cau 
via  tbe  Lakes  under  a  commercial  uniou,  bo  handled 


>  Ci 

-y  ^i..  an  n's  of  railway  and  shipping  and  to  American  protit.  1 
know  t  i',  maritime  provinces  possesa  iron,  coal,  and  chomically  puro 
limeHt  ine  side  by  side,  aud  New  England  wanta  choap  coal  and  irou 
more    hau  any  other  thing,  becauso  New  England  caiiuot  competo  with 


the  West  suppliod  witli 
of  tbe  continent  coal  is  s 
ton,  paying  75  cents  a  * 
BritiHh  Columbia,  the 
and  fish  iu  uulimited  su 
cbeaply  from  the  norther 
all  in  Canadian  territory. 
by  tbe  i»roducts  comiiig 


'ieap  iron  from  Alabama.    On  the  other  side 

I  iii  !San  Fraucisco  today  at  $12  and  $14  a 

difference  on  the  supplies  brought  iu  from 

iral  base  of  supply.    Then  you  have  lumber 

iies  that  could  be  broughtinto  San  Francisco 

,»art  of  tho  Pacific  coast,  3,000  miles  in  length, 

Tliis  country  could  be  euormously  benefited 

in  Irom  these  regions  on  ono   Iiand  and  on 


tbeotber  hand  tho  manufacturers  and  merchants  and  shippers  of  this 
conntry  enlarging  their  markets  just  to  tho  extont  of  the  dovelopment 
they  afforded  to  Canada.    Thore  is  uo  donying  that  the  breaking  dowu 
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of  the  barriers  between  tho  two  coimtries  will  be  equally  advaDtageons 
to  both.  As  to  buildiug  up  a  great  uatiou  on  the  north  of  the  tJnited 
States  yon  nuist  talfe  the  chaucea.  Cauada  is  much  inore  likely  to  bo- 
come  a  great  nation  if  independent  of  Euglish  rnle  than  under  existiug 
colonial  conditionis.  In  my  opiuion  the  people  there  do  not  care  to  join 
this  llepublic ;  if  independent  they  wouhl  prefer  tobecome  au  independ- 
entrepublic.  The  tie  that  biuds  Oauada  to  Eugland  is  strong,  but  it 
is  not  a  nafcural  tie;  it  is  a  tie  of  sentiuieut.  Enghind  does  notcontrib 
nte  a  dolhir  to  the  snpport  of  Canada,  nor  does  Canada  contribute  a 
dolhir  to  the  imperial  rovenue. 

Senator  Blaik.  You  are  an  Englishman,  I  believe? 

Mr.  WiMAN.  I  am  a  Canadian  aud  a  British  subject.  Canada  has  the 
same  tariff  against  EugUsh  goods  as  she  has  against  goods  from  the 
United  States.  If  you  will  saythe  word  in  the  Senate  she  will  within 
five  years  so  regulate  her  taritt"  that  your  goods  cau  come  iu  free  from 
the  United  States  and  she  will  exact  a  duty  agaiust  Euglish  goods.  1 
do  not  think  you  couhl  ask  her  to  take  a  step  more  marked  than  this. 
Yet  if  the  repeal  of  this  bondiug  privilege  should  be  enforced  the  people 
of  Cauada  wouUl  feel  that  it  would  be  the  pressure  of  retaliatiou  that 
would  not  win  her  trade  and  a  closer  rehition  as  readily  as  a  mutuality 
of  interest  created  by  the  obliteration  of  the  cnstoms  barrier  betweeu 
them  and  you. 

Senator  Blate.  Is  Canada  of  auy  special  impor'ance  to  Great 
Britaiu,  except  that  she  affords  a  transcontineutal  rodte  between  the 
East  and  England  ? 

Mr.  WiMAN.  Tlie  State  of  New  York  to  day  In  a  certain  sense  is  of 
greater  im})ortance  to  England  than  Canada.  New  York  is  aff'ording 
customers  and  means  of  commuuication  and  iihice  of  resort  for  English 
and  Irish  people  far  greater  than  Canada. 

DEFENSES   ON  PAOIFIC  COAST. 

Senator  Blaie.  What  abou^  the  defeuses  erected  on  the  Paciflc 
coast  by  Great  Britain  ? 

Mr.  WiMAN.  These  defenses  at  Vancouver  are  erected  with  the  idea 
of  checkiug  liussia.  They  thiuk  that  a  war  with  Kussia  might  iuduce 
them  to  attack  in  the  directiou  of  British  Columbia.  I  do  uot  think 
that  Eiigland  is  afraid  of  attack  in  that  quarter  from  America.  This 
preparation  as  agaiust  Eussia  is  a  policy  they  have  always  pursued 
against  their  Europeau  enemies,  and  in  the  expenditure  now  beiug  made 
by  British  army  anthorities  they  are  guarding  against  their  Europeau 
enemies  ratherthau  against  Americau  euemies. 

Seuator  Blaie.  We  have  a  liiie  iu  the  direction  of  Alaska  which  is 
to  be  intercepted  it  seeui;:  by  a  very  formidable  fortification  right  iii  the 
ceuter  of  it.  It  will  be  very  easy  to  strike  there  at  Americau  comraerce 
linrsning  its  way  east.  It  seems  now  that  wo  will  all  make  more  money 
in  the  end,  and  Canada  is  as  interested  to  get  rich  as  we  are,  and  as  we 
livo  ou  the  same  contiuent,  would  it  not  be  just  as  well  to  think  of  ac- 
couMnodating  ourselves  to  each  other  as  to  other  parts  of  the  world  ? 

Mr.  WiMAN.  If  it  cau  iiossibly  be  douo  by  a  union  of  interests  com- 
mercially. 

Senator  Blaik.  You  think  that  must  precede  any  change  of  political 
relations  ? 

Mr.  WiMAN.  I  think  it  must.  I  thiuk  a  retaliutory  policy  would  post- 
pone  it  indefiuitely. 

Senator  Blaie.  I  would  not  suggest  that. 

Mr.  WiMAN.  I  refer  to  this  repeal  of  the  bcudiug  pi  ivilege. 

Senator  Blaie.  I  would  not  favor  that. 

Mr.  WiMAN.  There  is  a  great  agitatiou  just  now  as  to  the  progress 
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of  tlie  Jesuits  in  Canatla  wliicb  may  have  aii  importaut  effect  ou  politics, 
aud  especially  at  the  uext  election.  There  is  one  man  upou  whose  ex- 
istonco  depeuds  the  proper  outcorae  of  the  policy  as  to  relatious  witb 
this  couutry,  aud  that  is  8ir  John  MacDouaid.  nis  views  as  to  cou- 
tinued  discrimination  on  the  canals,  the  harsh  interpretation  of  the  tish- 
ery  question,  aud  the  denial  of  the  bouding  privilego  on  flsh,  all  indi- 
cate  his  belief  in  a  vigorons  policy  against  closer  relatious  witb  the 
United  States. 

Souator  Blair.  Well,  let  them  keep  their  fisb. 

Mr.  WiMAN.  I  think  they  are  doiug  tbemselves  a  great  injustice. 

Seuator  Blair.  We  can  get  our  ships  down  by  way  of  the  Athiutic 
Ocean,  and  it  seems  to  me  tbat  thereis  not  much  to  settlo  ou  that  scoie. 

Mr.  WiMAN.  In  the  meau  time  it  is  phiiu  that  there  must  be  au  ad- 
justment  of  tbese  pending  aud  throateuing  difflculties.  I  might  say  in 
behalf  of  parties  who  have  takeu  up  in  caudor  the  advocacy  of  unre- 
stricted  reciprocity,thatif  au  agreemont  couUl  be  reached  upon  the  maiu 
quostion  as  to  the  tarifi'  between  the  two  countries  thore  wouhl  be  no 
difficulty  in  baving  sucb  au  eufoicement  of  tlie  interstate  commerce 
rogulatious  iu  Canada  as  will  satisfy  you. 

Senator  Blatr.  Will  tbey  give  us  some  guarantee  tbat  this  power 
north  of  us  will  be  our  ally  as  agaiust  any  foroign  power  ? 

Mr.  WiMAN.  I  can  uot  say  as  to  that. 

The  Chairman.  It  wouhl  seem  from  tbe  movements  of  the  Canadiau 
people  tbat  their  purpose  is  to  put  that  couutry,  by  their  railroad  facil- 
ities,  into  such  a  condition  as  to  trade  witb  each  otber  and  depend  upou 
tbemselves  eutireiy  in  contradistiuction  to  depeuding  upou  the  Uuited 
States  iu  any  way. 

Mr.  WiMAN.  I  tbink  they  have  tried  to  do  tbat,  but  tbe  physical  and 
climatic  difflculties  are  so  great  that  only  partial  success  bas  beon 
acbieved.  You  can  not  baul  produce  and  mevchandise  from  Moutreal  to 
Winui])eg,  and  vice  versa,  to  auy  advantago,  because  tlic  baul  is  too 
great  and  the  expense  is  too  great.  They  could  not  sell  agricultural  im- 
plements  iu  tbe  Northwest  as  cheaply  as  they  can  bo  sont  iii)  Iroin  Minne- 
sota.  JNor  can  ihey  baul  coal  as  cheaply  from  Nova  Scotia  as  they  will 
got  it  from  Penusylvania  by  way  of  the  Lakes. 

Tho  Chairman,  So  you  think  they  could  uot  get  aloug  as  prosper- 
oiisly  as  they  do  without  the  advautages  they  secure  by  tradiug  with 
tho  Unitod  States? 

Mr.  WiMAN.  They  have  five  million  of  people,  and  they  absorb  about 
$50,000,000  wortb  of  United  States  goods.  Tbe  southern  republics 
bave  sixty  million  of  people  aud  only  buy  $00,000,000  worth  of  goods. 
So  that  every  Canadiau  is  wortb  totheUuited  Statesten  times  as  much 
as  auy  iuhabitant  of  South  America. 

Tho  Chairman.  What  do  we  buy  of  Cauada  ? 

Mr.  Wiman.  About  tbe  same,  and  we  lovy  $5,500,000  of  tax  on  tbe 
produce  which  they  send  us,  aud  they  pay  tli<  duty ;  that  is,  tliey  pay 
tho  tax  into  the  United  States  Treasury  for  the  priviloge  ot  trading 
with  us.  They  briugiu  a  borse  aud  have  to  pay  $20  to  $50  for  bring- 
ing  him  in,  aud  get  no  more  for  it  than  the  American,  who  is  just  so 
luucb  bettcr  olf. 

The  Chairman.  What  is  the  character  of  the  goods  purchased  by 
tho  j)eopIe  of  the  United  States  from  Canada? 

Mr.  Wiman.  Almost  altogether  natural  products  of  the  forest,  aud 
the  farm,  and  the  sea  in  the  sbape  of  fisb  food,  aud  the  products  of 
miues. 

Tbe  Chairman.  Aud  wbat  is  tbeir  trade  with  us  f 
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Mr.  WiMAN.  Very  largely  inaniifactures.  They  are  very  lieavy  cna- 
tonierH  in  many  lines  of  inanufactures,  and  tbey  would  buy  four  times 
aa  uauch  if  the  country  were  developed  and  the  duty  obliterated. 

The  (Jhairman.  Whatever  they  gained  in  people  we  would  lose, 
would  we  not? 

Mr.  WiMAN.  Not  necessarily.  Tliere  would  be  a  large  English  emi- 
gration  into  Canada  if  it  could  be  more  fully  developed  and  a  greater 
proapect  opeued  up  for  it.  1  think  it  would  stimulate  emigration  from 
all  parts  of  Europe  to  a  greater  extent,and  thuscreate  an  enlarged  mar- 
ket  for  American  manufactures  if  the  obstacles  set  up  by  the  customs 
line  were  removed.  You  would  get  all  of  those  as  customers.  You  are 
making  boots  and  shoes  for  100,000,000  of  people  and  you  have  a  popu- 
hition  of  only  00,000,000.  Everything  else  is  over-produced.  There  are 
0,000  makers  of  tliread  iu  Newark;  of  these  2,000  are  idle.  ('anada 
would  be  an  opeu  and  growing  market  fbr  over-productiou  here. 

JESUIT   AGITATION. 

Senator  Blaik.  You  si)oke  of  an  agitation  iu  rogard  to  the  Jeauits. 
Did  you  si^eak  of  it  with  any  reference  to  the  relatioua  betweeu  this 
tountry  and  Canada? 

Mr.  WiMAN.  Y'^es. 

Senator  Blair.  Please  explain  it. 

Mr.  WiMAN.  The  supposed  encroachments  of  the  Jesuita  take  the 
form  of  an  act,  |)aased  iu  the  Quebec  legislature,  and  in  a  certaiu  sense 
confirmed  by  the  Dominion  Parliament,  or  rather  the  disinclination  of 
parliament  to  interfere  with  it  has  been  shown.  The  subject  ia  being 
agitated,  and  we  fear  that  Frefich  domination  is  threatcned.  I  spoke 
of  thia  Jeauit  agitation  as  an  influeuce  that  might  upset  the  existing 
coutrol  by  the  i)arty  in  power,  and  so  change  matters  that  one  more 
favoral)]e  to  commercial  union  should  come  into  poasi'ssion  of  tlie  gov- 
ernraent.  The  French  lioman  Catholics  fear  annexation,  aathey  think 
it  would  leaaen  the  power  of  the  churcli  aud  interfere  with  educatiou. 
But  the  Jesuit  questiou  ia  eqnally  balanced  in  its  influeuce  on  the  re- 
lations  betweeu  the  two  countries.  In  a  certaiu  sense  it  is  hurtful  to  a 
growtli  of  annexatiou  sentiment,  and  j^romotes  tho  desiro  for  commer- 
cial  union,  and  ou  the  other  haiul  it  i^romoies  the  growth  of  annex- 
ation  sentiment  in  a  wjiy  that  is  not  luirtful  to  acomuiercial  relatiou. 

Senator  Blair.  Do  you  uot  think  it  lietter  for  the  Catholic  Church 
for  all  to  1)0  uuder  one  political  sovereignty  in  this  countiy? 

Mr.  Wiman.  TheCatholicsthere  do  uotthiukso. 

Senator  Blair.  Soine  do. 

Mr.  WiMAN.  Tlie  priests  and  ecclesiastical  authorities  of  Lower  Can- 
ada  would  look  forward  with  apprehension  to  political  uniou. 

Seuator  liLAiR.  A  great  many  of  the  Catholics  in  thia  country  desire 
it.     A  great  many  Catholics  here  of  Canadiau  birth  favor  it. 

Mr.  WiMAN.  Tliere  are  a  million  of  Canadiana  in  the  United  States. 
They  have  had  the  utmost  liberality  of  treatment,  and  naturally  grow 
broad  in  their  views  wlienthey  comehere,  butthose  at  home  remaiu  op- 
poaed  to  aunexation.  Tliero  ia  another  element  that  is  likely  to  grow 
in  Canada  iu  consequence  of  this  Catholic  agitation,  and  that  is  the 
Oraugemeii.  It  ia  a  secret  order  formed  for  tlie  purpose  of  resistiug 
the  encroachmeiit  of  the  Catholic  Cliurch.  The  Oraugemeu,  however, 
will  unite  with  the  Catholic  Church  iu  one  regard,  and  that  ia  to  pre- 
vent  annexatiou.  The  priucipal  oath  they  take  is  to  aupj^ort  British  su- 
l)remacy,  and  there  area  greatmany  of  them  who  wouUl  join  the  Cath- 
olics  iu  a  moveinent  in  opposition  to  anuexation.  The  trade  betweeu 
the  two  countriea  in  uatural  producta,  after  the  repeal  of  the  reciprocity 
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treaty,  dropped  to  one-half  what  it  forraerly  was.  There  was  Dot  a 
farmer  in  Canada  who  waa  not  helped  by  the  reciprocity  treaty,  yet  at 
its  repeal  there  was  not  a  whiinper  of  disloyalty.  The  farmer  would 
be  an  imraense  gainer  by  annexation,  aud  yet  if  I  should  go  there  to- 
day  and  propose  an  annexation  raeeting  I  would  be  stoned  out  of  almost 
any  town,  as  well  as  1  ani  known,  and  as  respected  as  1  am  by  a  large 
m^jority  of  the  peoi)Ie.  If  a  coramercial  union  could  be  accomplished 
it  is  the  better  way  of  solving  the  problem.  The  farmers,  miners,  and 
lumbermen  would  be  onormously  benefited,  as  well  as  the  fishermen. 
The  farmers,  miners,  lumbermen,  and  flshermen  are  three  to  one  of  any 
other  class.  They  want  coramercial  union,  because  they  would  get 
cheaper  goods  from  the  United  States,  and  at  the  same  time  have  a 
market  for  their  product.  Sugar  in  Canada,  for  instance,  is  dearer  than 
anywhere  else  in  the  world,  and  the  breaking  down  of  the  barrier  will 
make  that  and  many  other  things  cheaper.  Commercial  union  is  re- 
garded  by  some  as  a  short  cut  to  annexation ;  to  others  it  indeflnitely 
postpones  it.  If  you  have  faith  in  the  strength  of  the  attractiveness  of 
tlie  institutions  of  this  country  you  will  establish  coramercial  union 
with  Canada  and  imraediately  get  the  beneflts  that  flow  therefrom, 
trusting  to  the  future  for  a  political  union.  If,  on  the  contrary,  this 
proves  to  be  a  government  of  the  boss,  and  by  the  boss,  and  for  the 
boss,  you  might  not  attract  the  Canadian  ten  years  hence.  The  future 
you  perhaps  can  afl^brd  to  let  take  care  of  itself  if  you  establish  com- 
mercial  union. 

Senator  Gorman.  I  understood  you  to  say  that  the  repeal  of  the  act 
of  186G,  which  permitted  cars  to  pass  to  and  frora  this  country  freely, 
with  the  goods  sealed,  would  obstruct  all  this  raovement  in  the  direc- 
tion  of  opening  and  imi^roving  our  trade  between  the  two  countries. 

Mr.  WiMAN.  I  say  that  the  repeal  of  the  bonding  system  would  be  a 
very  serioua  matter,  not  only  for  Canada,  but  for  tlie  United  States. 
Its  repeal  would  iudefinitely  postpone  closer  relations. 

Senator  Corman.  Is  it,  in  yonr  jutlgmdnt,  an  unfair  proposition  to 
say  to  the  Canadian  people  and  <he  Canadian  Government  tluit  "  as  we, 
the  American  Government,  permit  you  to  come  to  Chicago  or  any  other 
port  on  the  Lakes  and  take  onr  grain  and  carry  it  over  to  yonr  Canadiau 
roads  and  then  carry  it  through  Canada,  aud  back  through  Maine  in  thia 
couutry,  aud  out  through  Halifax  or  St.  Johu,  in  consideration  of  that 
great  privilege  what  we  want  of  you  is  that  you  subject  your  roads  to 
the  same  conditious  and  restrictions  preciaely  as  we  impose  on  ours, 
aud,  in  addition,  thpt  you  will  permit  our  Anierican  vessels  to  touch  at 
Halifax  without  charge  and  take  ou  products  for  delivery  in  the  United 
Statea  f  "    Now,  would  that  be  an  unreasouable  propoaition  ? 

Mr.  WiMAN.  It  ia  a  very  reasonable  propoaitioii,  iu  my  view.  I  think 
there  is  no  justiflcation  for  the  Canadiau  positiou  in  regard  to  flsli. 
Lookiug  at  your  proposition  as  a  business  man,  I  say  it  is  an  entirely 
reasonabie  proposition  and  one  that  ought  to  be  accepted  by  Canada 
without  hesitation. 

Senator  Goeman.  I  thought  you  said  that  the  mere  repeal  of  the  law 
wonld  do  much  to  decrease  this  good  feeling  between  the  two  coun- 
tries. 
Mr.  WiMAN.  It  would. 

Senator  Gokman.  Would  it  have  that  tendeucy  if  we  stated  the 
broad  propositiou  that  we  would  give  them  these  privileges  if  they 
granted  like  privileges  to  us  ?  How  would  that  operate  to  dtcrease 
this  good  feeling  ? 

Mr.  WiMAN.  1  do  not  think  it  wonld.    The  railroads  would  be  the 
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first  to  respond.  It  is  reasouable  to  do  so.  They  arenotpirates.  Mr. 
liickson  i8  not  a  pirate,  and  he  is  not  one  who  w  >uld  do  unything  that 
i»  uot  right.    Policy,  if  not  equity,  would  impel  theui  to  nieet  you. 

The  Chaibman.  Allthat  could  be  brought  about  by  the  two  Govern- 
inents  I 

Mr.  WiMAN.  Yes,  sir.  I  thiuk  if  Sir  Charles  Tupper,  who  is  a  fair- 
Diinded  inan  Hi:d  who  is  in  this  country  to-day,  were  brought  in  and 
asked  to  arbiirate  with  reference  to  this  luatter  he  would  help  toward 
such  an  adjustment. 

Senator  Gorman.  What  proportion  of  the  capital  invested  in  the 
Canudian  Pacific  aud  the  Grand  Truuk  is  English  capical,  as  dis- 
tinguished  from  the  Canadian  investment  t 

Mr.  WiMAN.  Kinety  per  cent.  or  ninety-flve  per  cent.  is  English  cap- 
ital.  There  is  no  Canadiau  inoney  in  Canadiun  roads  worth  uaming. 
It  is  all  English  money. 

Seuutor  Gobman.  Were  these  snbsidies  paid  by  the  English  Govern- 
ment? 

Mr.  WiMAN.  No,  they  wereborrowed  from  Eugland.  The  whole  pub- 
lic  debt  of  Canada  is  iu  Engiand.  There  are  about  six  hundred  and 
fifty  millions  of  Euglish  money  in  Canada. 

Senator  Gobman.  So  that,  as  a  fact,  we  are  dealing  with  an  English 
euterprise  I 

Mr.  WiMAN.  That  is  so. 

At  5  o'clock  and  20  miuutes  p.  m.  the  committee  adjourned  until  to- 
morrow  at  10  o'clock  a.  m. 
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New  Yobk,  May  9,  1889. 

The  committee  met  at  10  o'clock  a.  m.  pursuaut  to  adjournment. 
Senator  Barbour  appeared  and  took  his  seat. 

STATEHENT  OF  GEOBOE  B.  BOBEBTS. 

Mr.  Geoboe  B.  Robebts,  president  of  the  Peunsylvania  Railroad, 
appeured. 

The  Chaibman.  Mr.  Roberts,  will  you  pleuse  stute  the  business  in 
which  you  aiv  uow  engaged  I 

Mr.  RoBEBTS.  I  have  been  enguged  as  manager  of  railroads  for  the 
last  thirty-eight  yeurs,  aud  at  preseutam  presideut  of  the  Pennsylvania 
Railroad. 

The  Chaibman.  Willyou  give  thetermini  of  your  trmik  li  and  its 
braiiches  and  connections  t 

Mr.  Robebts.  It  commeuces  in  New  York  and  extends  to  Chicagb  in 
the  northwest,  aud  to  Ciucinnati,  Louisville,  and  St.  Louis. 

Tlie  Chaibman.  What  do  you  call  the  trunk  liue  ? 

Mr.  Robebts.  The  trunk  line  is  from  New  York  to  Pittsburgh. 

The  Chaibman.  And  then  you  have  connectious  to  these  severul 
places  njeutioued  f 

Mr.  Robebts.  Yes,  sir  j  what  is  known  in  our  railway  reports  as  the 
Peunsylvania  railroad  system  ia  built  up  around  the  Pennsylvauia  Rail- 
road  charter,  which  was  for  a  line  from  Philadelphia,  or  rather  from 
Hurrisburg  to  Pittsburgh.  The  other  lines  comprising  the  system  ure 
either  leased,  or  the  parent  company  owns  a  lurge  interest  in  the  capital. 
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The  Ohairman.  So  that  the  Peiinsy Ivauia  Railroad  absolutely  controls 
all  these  other  roads  which  you  have  mentioued  ! 

Alr.  KoBEETS.  The  Penusylvauia  Itailroad  to  a  certaiu  exteut  indi- 
cates  their  policy.  We  hardly  admit  that  the  Peunsylvania  Railmad 
controls  them  iu  a  legal  view,  as  there  are  quite  a  nuuiber  of  lines  iu 
the  Penusylvania  system  which  have  absolute  and  independent  organ- 
izatious,  aud  their  otticers,  though  oflBcers  in  many  instances  of  the 
Peuusylvauia  Kailroad  Compauy,  are  abaolutely  iudepeudent,  so  far  as 
exercisiug  their  judgment  as  to  what  is  best  for  the  welfare  of  all  the 
(suarebolders  iu  the  respective  corporatious  is  coucerned.  Tho  Peun- 
sylvauia  system  is  very  careful  to  avoid  any  question  of  impositiou 
ui)ou  the  miuority  ahareholding  iuterest. 

The  Chairman.  But  they  all  operate  together? 

Mr.  KoBERTS.  Yes,  sir. 

The  Chairman.  The  Pennsylvania  Ikie  practically  dictates  the  policy 
of  the  whole  system,  <loe8  it  not? 

Mr.  KoBERTS.  Yes,  sir. 

The  Chairman.  Llave  you  any  busiuess  relations  with  the  Grand 
Truuk  roud  of  Cauada  ? 

Mr.  KoBERTS.  No,  sir;  we  have  no  busiuess  relations,  I  believe,  with 
the  Grand  Trunk.  We  have  no  railway  counections  with  any  of  the 
liues  iu  Cauada.  Our  system  reaches  Lake  Ontario  at  Sodus  Point,  in 
New  York. 

The  Chairj5':an.  Is  that  on  Lake  Ontariof 

Mr.  KoBERTS.  Yes,  sir. 

The  Chairman.  In  the  United  States  ? 

Mr.  RoBERTS.  Yes,  oir. 

The  Chairman.  So  that  practically  you  have  no  business  relations 
with  auy  Canadiau  roads? 

Mr.  KoBERTS.  No,  sir ;  we  have  not. 

THE  SITUATION  AS  TO  THE  OANADIAN  BOADS. 

The  Chaieman.  You  have  seen  the  resolution  underwhich  this  com- 
mittee  is  operatiug  and  carrying  on  this  investigatiou,  and  kuow  the 
character  aud  scope  of  it.  Wliat  have  you  to  say  with  refereuce  to 
the  aituatiou  existiug  as  betweeu  the  American  roads  and  the  Cauadiau 
roads  ? 

Mr.  RoBERTS.  Siuce  the  Natioual  Goverument  has  undertaken  to 
regulate  by  apecial  euactmeuts  the  methods  of  transportation  upon  the 
Americau  lines  of  railway,  I  can  uot  but  feel  that  they  have  placed  the 
Americau  corporatious  at  a diaadvantage  with  the Canadiau  liues,  which 
are  uot  uuder  such  laws.  These  laws,  iu  many  iustances,  are  quite  re- 
strictive,  aud  do  uot  permit  the  same  freedom  that  has  existed  heretofore 
in  the  managemeut  of  railroad  properties. 

The  Chairman.  Do  yon  see  that  your  road  has  iu  any  degree  suft'ered 
from  the  fact  that  the  Grand  Trunk  operates  iu  Chicago  aud  from  Chi- 
cago  east  ? 

Mr.  RoBERTS.  Not  directly  so,  but  we  have  felt  with  the  other  roads 
the  efifect  of  the  Graud  Truuk  Railway  beiug  iudepeudent  in  its  action 
of  the  rulesor  laws  goveruiug  the  railways  of  the  United  Statea.  It  ia 
not  ueceaaary  for  nie  to  state  to  you  that  the  rates  that  are  charged  npou 
the  various  liues  which  are  knowu  generally  as  the  truuk  liue  system 
of  the  country  muat  be  uearly  uniform.  The  rates  are  higher  ou  some 
roads  thau  they  are  on  others,  but  any  severe  depression  of  rates  on  auy 
one  of  the  liues  aftects  iudirectly  ihe  revenues  or  rates  of  the  others. 
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It  mnst  be  quite  appareut  to  yon  that  the  Grand  Trunk,  for  instance, 
or  the  (Jauadiau  Paciflc  liailway,  which  draws  its  traffic  largely  from 
the  States,  does  uot  come  uuder  auy  coutrol  of  the  laws  of  this  couutry. 
The  rates  on  that  traffic,  or  its  systeni  of  carriage,  are  uot  uuder  such 
control,  aud  while  those  corporations  may  observe  the  law,  so  far  as 
their  connectiug  liues  in  the  States  are  coucerued,  the  moraeut  that 
the  traffic  leaves  the  States  and  passes  iuto  the  foreign  couutry  it  is 
without  8uch  restrictiou  aud  they  may  treat  it  iu  auy  mauuer  they  see 
fit  and  proper.  1  do  uot  claim  that  tbey  are  uow  operating  their  lines 
in  Cauada  so  as  to  seriously  interfere  with  our  rates,  but  they  have 
dono  80  iu  the  past,  and  caused  very  serious  complicatious  with  the 
roads  in  the  United  States. 

The  Ohairman.  When  you  say  "  iu  the  past,"  how  far  iu  the  paat  do 
you  meau  ? 

Mr.  KoBERTS.  I  mean  two  or  three  years  past. 

Tlje  Chairman.  You  say  that  so  far  as  you  kuow  they  observe  the 
interstate  commerce  act  iu  all  their  transactions  which  take  place  in 
the  Uuited  States  or  in  any  way  couuected  with  the  United  States 
roads  ? 

Mr.  KOBERTS.  You  misunderstood  me.  They  may  observe  the  inter- 
state  commerce  act;  I  do  uot  know  whether  they  do  or  uot. 

The  Chairman.  It  has  beeu  testifled  here  by  Mr.  Hickson,  for  in- 
stauce,  tliat  his  road  has  scrupulously  observed  the  interstate  commerce 
act  for  the  last  two  or  three  months,  the  publication  of  rates,  aud  ad- 
heriug  to  them,  in  all  business  going  out  of  or  coming  into  the  United 
States. 

Mr.  RoBERTS.  I  uuderstaud  he  did. 

The  Chairman.  So  far,  then,  you  do  not  realize  that  the  Cauadian 
roads  are  doing  any  particular  damage  to  the  roads  in  this  country  I 

Mr.  RoBERTS.  No,  sir;  I  do  not  know  that  they  are  now  doing  any 
serious  injury  to  the  raiiway  iuterests  of  this  country  or  to  the  country, 
but  I  submit  that  it  is  entirely  within  their  power  to  do  so.  They 
have  a  very  great  advantage  over  the  railways  iu  the  Uuited  States  in 
tbeir  indepeudence  of  our  legal  restrictions. 

The  Chairman.  What  is  the  length  of  your  trunk  liue  between  New 
York  aud  Chicago? 

Mr.  EoBERTS.  I  thiuk  it  is  about  910  miles  to  Chicago. 

Tbe  Chairman.  What  is  the  length  of  the  Graud  Truuk  road  from 
Bostou  or  Portland  to  Chicago ;  do  you  know  ?  They  have  no  road  to 
New  York. 

Mr.  RoBERTS.  No,  sir ;  I  do  not.  They  counect  with  the  roads  in 
tl«e  States  so  far  as  to  forra  a  uew  New  York  aud  Cliicago  line. 

The  Chairman.  What  is  the  length  of  the  road  so  formed  *? 

Mr.  RoBERTS.  I  cau  not  state  exactly.  I  thiuk  it  is  about  100  miles 
longer  tban  our  liue.  I  tbink  our  line  is  abont  80  miles  sborter  than 
tb3  New  York  Ceutral,  aud  the  New  York  Central  is  raaterially  shorter 
tban  tbe  Grand  Trunk. 

Tbe  Chairman.  Yours  is  tbe  sbortest  line  betweeu  New  York  and 
Cbicago,  is  it  uot  I 

Mr.  RoBERTS.  I  think  it  is.  My  impression  is  tbat  our  liue  ia  about 
80  miles  sborter  thau  the  New  York  Central  road,  aud  I  sbould  judge 
tbat  the  Grand  Trunk  liue  via  BufPalo  is  materially  louger  than  the 
New  York  C/eutral  road. 

Senator  Gorman.  You  meau  to  Portlaud  I 

Mr.  RoBERTS.  No,  from  New  York  to  Cbicago,  via  Buffalo. 

Tbe  Chairman.  Is  tbere  any  reason  in  tbc  economies  of  things  why 
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you  can  not  compete  with  any  other  liue  iu  existeuco  thiough  Cauada  or 
in  the  United  States  iu  your  business  between  Chicago  aud  New  York 
and  New  York  and  Chicago  I 

Mr.  liOBEBTS.  No,  sir;  so  far  as  the  economy  of  moviug  traflic  ia 
concerued  we  feel  that  we  ought  to  be  able  to  competo  with  auy  route 
as  betweeu  Chicago  aud  New  York,  or  Chicago  aud  eaHteru  poiuts ;  but 
we  would  naturally  feel  that  in  the  case  of  the  Cauadiuu  roads,  the 
roads  in  the  States  are  working  at  a  disadvautage,  as  some  of  the 
Canadian  roads  have  been  largely  subsidized  by  the  Cauadian  govern- 
ment. 

ADVANTAaES  POSSESSED  BY   THE  OANADIAN  LINES. 


why 


The  Chaikman.  State  all  the  advautages,  if  there  ure  auy,  that  the 
Cauadian  lines  have  over  the  Amoricau  liues. 

Mr.  BoBEBTS.  1  think  they  have  been  subsidized  by  the  Cauadiuu 
government  to  a  very  large  extent.  They  are  built  ])urely,  as  I  uuder- 
st^and  it,  for  the  developmeut  of  the  country  through  which  they  ruu, 
and  to  advance  tho  iuterests  of  a  foreign  uation,  aud  the  cupital  invested 
in  our  State  roads  thus  flnds  itself  competiug  with  the  credit  of  the  Do- 
miuion  of  Cauada.  The  Canadian  roads  may  run  their  lines  without 
any  returns.  I  understood  that  it  was  stated  yesterday  thafc  the  Cauu- 
dian  roads  had  not  paid  auythingon  their  investment.  I  presume  that 
capital  invested  in  railroad  prope.ties  is  entitled  to  some  returu  as  well 
as  capital  invested  in  any  other  busiuess;  aud  that  mouey  iuvested 
^  in  our  roads  should  be  placed  iu  direct  competitiou  witli  roads  runuiug 

'  I'  t.  ^  through  a  foreign  country  which  are  subsidized  by  u  forcigu  government 

'4  is  harsh  if  not  absolutely  unjust. 

The  Chaibman.  Do  you  know  of  auy  direct  subsidy  that  the  Graud 
Trunk  has  received  ? 

Mr.  BoBEBTS.  No,  sir.  The  Oanadiau  Pacific,  which  is  uow  becom- 
ing  a  parallel  liue  to  the  Grand  Truuk,  hus  been  lurgely  subsidized  by 
the  Canadian  goverument,  I  beiieve. 

The  Chaieman.  Is  there  any  other  advantage  that  the  Canadiau 
Pacific  and  the  Graud  Trunk  road,  or  either  of  them,  have  over  Ameri- 
can  lines  outside  of  the  question  of  aid  received  from  the  Dominiou 
governmentl 

Mr.  BoBEBTS.  I  believe  they  hu,ve  an  iucidental  advautage  in  obtain- 
ing  their  supplies  largely  from  the  mother  couatry  free  of  duty.  They 
have  also  a  further  advantage,  which  is  that  the  capitul  that  they  druw 
from  in  England  is  generally  obtained  at  a  lower  rate  of  iuterest  thun 
capital  obtained  for  railway  purposes  in  this  country ;  so  thut  we  fiud 
in  the  manjigement  of  our  railroads,  in  their  improvements,  bettermeuts 
etc.,  we  are  placed  at  a  serious  disadvantage. 

The  Chaibman.  Is  there  any  diflference  in  the  cost  of  ruuuiug  a  roud 
in  the  United  States  and  one  in  Canada  ou  the  score  of  hibor  or  other- 
wise? 

Mr.  BOBEETS.  I  am  not  prepared  to  answer  with  certuinty.  1  do  uot 
know  whether  the  wages  on  the  Cuuudiun  rouds  are  higher  thau  they 
are  on  the  United  States  roads.  They  have  some  disadvantages  oii 
account  of  the  severe  climate ;  but  at  the  same  time  there  is  quite  a 
diversity  of  opinion  among  engineers  as  to  whether  it  is  more  difflcult 
to  maintain  a  road  in  a  cold  climate  thau  iu  a  milder  one. 

The  Ohaibman.  It  has  been  said  here  that  latterly  the  Grand  Truuk 
has  been  gaining  largely  in  its  proportion  of  trafflc  in  comparison  with 
the  other  trnnk  lines. 
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SeDator  GormaN.  That  the  Graiid  Truiik  Uus  beeii  piining  liu-^rly  lii 
its  proportion  of  dead  freight  in  oomparison  with  the  other  trnnk  lines. 

The  Chairman.  Yes,  of  dead  freight.  Is  that  so,  Mr.  Koberts ;  and, 
if  80,  what  is  the  explanation  of  it  1 

Mr.  RoBERTS.  I  was  iiot  aware  that  it  was  so ;  but,  aa  I  stated  before, 
the  (Janadian  roads  have  every  opportuuity  to  do  so.  They  are  only 
regulated  in  their  rates  now  from  the  faet  of  their  being  members  of  tho 
Trnnk  Line  Association,  wnich  is  an  association  founded  eutirely  upon 
the  good  faith  of  the  partiea  to  it,  and  it  is  Iield  together  only  upoii 
such  faith,  and  wliat  the  parties  conceive  to  be  their  direct  inl<Mest. 
The  railroads  are  not  bound  in  any  way  by  a  money  iorf'eit  to  keep  their 
traffic  agrcements,  as  tliey  were  in  tlic  caso  of  pool  obligations. 

THE   TRUNK   LINE   ASSOCIATION. 

The  Chairman.  The  Graud  Truuk  is  in  this  sort  of  combination 
which  exists  between  the  trunk  lines,  as  oue  of  tho  menibers  of  the  as- 
sociation,  isit  not? 

Mr.  RoBERTS.  As  I  am  president  of  tliat  associatiou,  I  would  rathdr 
not  call  it  a  "  combination."  It  is  an  association  for  the  purpose  of 
managing  rates.    I  believe  its  minutes  are  printed. 

The  Chairman.  Is  it  not  a  sort  of  substitute  for  pooling  intended  to 
be  within  the  purview  of  the  iuterstato  commerce  act  ? 

Mr.  IvOBERTS.  It  is  an  association  which  takes  the  place  of  the  old 
pooling  associatiou,  which  was  reud?red  illegal  by  the  interstato  com- 
merce  ac-t. 

The  Chairman.  This  Grand  Trunk  road  is  iu  that  association,  is  it 
not? 

Mr.  RoBERTS.  Yes,  sir. 

The  Chairman.  Is  the  Canadian  Pacific  also  a  meuiber  of  that  asso- 
ciation  ? 

Mr.  RoBERTS.  The  Canadiau  Paciflc  would  not  uecessarily  be  a 
member  of  that  association,  as  Paciflc  lines  are  uot.  Tho  association 
covers  local  territory. 

The  Chairman.  There  has  been  a  good  deal  of  talk  here  about  differ- 
entials  between  differeut  roads  in  that  association.  What  is  the  fact 
with  reference  to  the  Grand  Truuk  ? 

Mr.  ROBERTS.  Tho  Grand  Trunk  lino  has  gonerally  claimed  that  thcy 
must  charge  a  lower  rate  for  transportation  than  what  is  charged  upou 
tho  lines  within  tho  States,  or  at  least  some  of  the  lines  withiu  the 
States,  or  they  would  not  be  able  to  secure  the  carryiug  of  any  traffio 
irom  poiuts  in  the  States. 

The  Chairman.  What  reasons  aro  assigned  for  grauting  differontiala 
to  the  Grand  Trunk  "i 

Mr.  RoBERTS.  Soine  of  tho  reasons  are  thoso :  Thoro  is  the  great 
length  of  the  road.  The  route  is  not  as  good  geographically  as  some 
of  the  others.  The  facilities  attbrded  are  not  equal  to  tho  facilities 
afforded  by  tho  New  York  Ceutral,  the  Peunsylvauia,  or  the  Erie  Rail- 
road. 

The  Chairman.  Have  you  persoually  beeu  over  the  Grand  Truuk 
Uiie! 

Mr.  RoBERTS.  No,  sir. 

Tho  Chairman.  You  do  uot  know  what  its  condition  is  so  lar  as  set- 
tlement  along  its  line  is  coucerned,  do  you  ? 

Mr.  RoBERTS.  No,  sir. 
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Tbe  (Jhairman.  I  auppowe  m  a  matter  of  fact  that  their  local  traftlo 
is  not  m  great  aa  that  of  yonr  roa<l,  for  instance? 

Mr.  K0BERT8.  No,  air;  I  am  snre  it  is  not. 

The  Chairroan.  What  diflferential  do  you  pay  the  Grand  Trunk,  or 
rather  what  differential  do  you  allow  thera,  for  their  adherence  to  the 
publislied  ratesf 

Mr.  KoBBRTS.  I  can  not  say  what  their  differential  is  now ;  it  varies 
from  timo  to  time.  The  general  understanding  about  the  rates  of  the 
roads  in  the  Trunk  Line  Association  is  that  they  shail  be  made  by  eacli 
oompany  upon  consnltation  with  the  other  members,  and  at  about  such 
rates  as  will  give  each  compauy  a  reasonable  share  of  the  business. 
Any  serious  depression  of  rates  upon  the  part  of  one  line  or  advance 
upon  tho  part  of  another  tends,  of  course,  to  increase  or  diminish  tho 
volume  of  trafl&c  ou  such  line. 

The  Ghairman.  Do  you  deem  it  necessary  that  that  sort  of  associa- 
tion  sliall  be  continued  t 

Mr.  Roberts.  Do  you  refer  to  the  Trunk  Line  Association  1 

The  Chairman.  Yes,  sir. 

Mr.  Koberts.  I  think  it  is  to  the  advantage  of  the  public  and  tbe 
railroads  that  such  an  association  should  exist. 

The  Chairman.  What  are  the  advantages  to  the  public  that  yoa 
speak  nil 

Mr.  Kobkrts.  It  insures  a  greater  uniformity  of  rates  to  tlie  sliip- 
pors,and  greater  publicity  of  rates.  Whatever  is  to  the  advantage  of  tho 
piiblic  is  (lirectly  to  the  advautage  of  the  railways. 

Tlie  Chairman.  What  is  your  judgment  about  the  rates  now ;  are 
thoy  about  right,  or  too  low  or  too  high  f 

Mr.  KOBERTS.  The  rates  uow  in  many  instances,  I  think,  aro  rather 
below  what  is  a  fair  remuneration  for  the  railroads.  I  think  they  are 
lower  than  what  is  to  the  advantage  of  the  public  they  should  be. 

The  Chairman.  Why  so  1 

Mr.  KoBBRTS.  My  reason  for  saying  so  is  that  when  the  rates  are  ex- 
tremely  low,  the  revenues  of  the  railroads  fall,  and  their  ability  to  im- 
prove  their  properties,  with  better  stations,  better  service,  better  rolling 
stock  and  to  offer  advantages  in  many  ways  to  the  shipper,  is  curtailed. 
Economies  have  t(»  be  made  in  all  departments,  and  such  economies  are 
generally  to  the  disadvantage  of  the  public,  in  the  form  I  havo  stated. 

The  Chairman.  Suppose  this  Trunk  Line  Association  did  not  exist; 
do  you  think  that  rate  wars  would  ensue! 

Mr.  RoBERTS.  I  think  that  the  tendency  to  snch  wars  would  be  very 
much  iucreased.  As  1  before  stated,  the  object  of  the  association  is  to 
maintain  uniform  and  steady  rates.  Competition  between  tho  numer- 
ous  lines  is  quite  suflBcient  to  keep  rates  down  to  the  lowest  possible 
flgure,  and  rather  bolow  what  is  proper. 

THE  INTERSTATE    OOMMEROE  LAW. 

The  Chairman.  What  is  your  judgment  as  to  the  situatiou  I  With 
this  associatiou  that  you  are  president  of  permissiblo  undor  the  law, 
and  the  interstate  commerce  act  in  force,  is  or  is  not  the  condition  of 
affairs  improved  above  what  it  was  before  the  law  was  passed  and  uu- 
der  your  pooling  system  I 

Mr.  KoBERTS.  I  think  it  is.  I  think  an  impro^gement  has  resulted  froni 
t  he  passage  of  the  interstate  commerce  law,  in  the  honesty  of  the  manage- 
ment  of  the  railways,  if  I  may  nse  so  strong  a  term.  I  do  not  wish  to  say 
that  people  engaged  in  the  administration  of  railways  are  auy  iiioreaiB- 
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lioueHt  tbau  auy  other  cIhhh  of  offlcers.  I  believe  thoMe  eugaged  iu  the 
admiuistratiou  ot'  rnilway  afl'airH  throughout  the  couutry  are  certaiuly 
above  the  average  in  intelligence,  honesty,  aud  oapacity.  Tbey  must 
be.  They  are  engaged  iu  sucb  enterprises  as  would  naturally  develop 
Huch  ability. 

The  CnAiUMAN.  Judgiug  froui  tbe  statemeuts  of  their  sbrewdness  iu 
vioIatiouH  of  the  iuterstute  commerce  act,  theyc  ertaiuly  bave  greater 
capacity  tbau  otbor  people.     [Laughter.] 

Mr.  KOBEUTS.  Wbile  tbe  iuterstate  commerce  act  is  uot  strictly  ob- 
served  by  ull  the  railroads,  tbere  is  an  efl'ort  ou  tbe  part  of  many  of 
tbem  to  bring  tbemHelves  into  liue  witb  thelaw  aud  to  operate  uuder 
it.  I  do  uot  tbiuk  tbat  the  railroadH  are  to  be  blamed  for  the  condi- 
tiou  of  affairs  that  obtaiued  at  tbe  time  that  law  was  passed  or  the 
couditiou  of  attairs  tbat  obtains  at  the  preseut  time.  The  railroads 
were  allowed  to  grow  up  witbout  any  regulations.  Disjointed  liues 
were  constructed  throughout  tbe  eutire  couutry,  aud  were  left  without 
auy  i)roi)er  system  of  laws  to  goveru  them.  TheNatioual  Goverumeut, 
alter  j)ermittiug  this  system  to  grow  up,  injects  into  it  a  law  whicb  is 
inteudedto  upsetall  tbe  rules  whicb  were  formulated  by  the  managers 
of  tbe  varioua  railroad  compauies. 

It  seems  to  me  tbat  it  was  the  duty  of  the  National  Governmeut  aud 
the  people  who  are  foud  of  criticisiug  the  managemeut  of  railroads  to 
have  eiuicted  some  proper  law  years  ago,  aud  iu  sucb  way  as  uot  to 
have  required  tbe  suddeu  and  eutire  translbrmatiou  that  has  beeu 
caused  by  this  law. 

The  Chairman.  Do  you  uot  thiuk  it  is  better  late  thau  never  ? 

Mr.  KoBEUTS.  I  bave  uo  besitatiou  iu  sayiug  tbat  tbe  time  bad  fuUy 
arrived  foi  tbe  uational  Goverumeut  to  pass  some  law  to  goveru  tbe 
transportation  iuterests  of  the  country  aud  tbe  public  in  tbeir  relatious 
to  eacb  otber. 

The  Chaiuman.  By  the  receut  amendmeuts  to  tbe  iuterstate  com- 
meree  act  we  bave  undertaken  to  regulate  somewhat  the  public  wbo  do 
busiuess  with  the  railroada. 

Mr.  IvOBEUTS.  1  am  very  glad  to  say  that  I  have  recently  heard  of 
one  or  two  instances  in  whicb  the  amendment  has  had  a  most  salutary 
efl'ect  upon  the  shippers  as  well  as  upou  tbe  railroads. 

REGULATION  OP  CANADIAN  UOADS. 

The  Chaiuman.  Going  back  to  the  direct  aud  important  queation  as 
betweeu  Americau  iuterests  aud  Canadian  interests,  what  remedy  have 
you  to  suggest,  if  auy,  or  what  amendment  to  the  interatate  commerce 
act  or  any  otber  goverumental  action  that  would  place  the  American 
roads  aud  the  Canadiau  roads  upon  au  exact  equality  ? 

Mr.  KoBEUTS.  I  tbink  it  is  due  to  tbe  Americau  roads  that  any  for- 
eign  corporatiou  j^ermitted  to  carry  traffic  out  of  this  country  iuto  a 
foreign  couutry  and  back  iuto  this  country,  should  come  under  the 
same  laws  that  goveru  our  own  domestic  lines. 

The  Chaiuman.  Not  only  iu  that  particular  business,  but  in  all  ita 
business,  whatever  it  is,  in  its  own  territory. 

Mr.  JloBEUTS.  No,  sir ;  of  course  we  can  not  make  laws  here,  I  take 
it,  to  goveru  the  action  of  a  foreign  corporation  within  itsown  territory ; 
but  if  the  Cauadian  roads  are  permitted  to  carry  trafflc  out  of  the  Uuited 
States  througb  their  own  territory  and  back  into  the  United  States  in 
competition  with  roads  that  are  wbolly  within  the  United  States,  I  am 
very  clear  in  my  own  mind  that  tUey  should  be  brougbt  uuder  precisely 
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the  same  provisious  of  hiw  as  the  roads  iii  the  Uuited  States,  or  else 
they  shouhl  not  be  perinittedto  <h)HUch  busiuess.  I  ain  iiot  cleariii  niy 
owu  miud  that  it  is  ri^'ht  and  proper  that  they  should  be  permitted  to 
do  SQch  business  at  all. 

Seuator  Uarbib.  I  waiit  to  ask  you  this  questioii  in  that  counectiou: 
If  that  comuierce  which  bejjius  in  theUnitedStatesainl  passes  through 
Cauada  to  auother  point  in  the  United  States;  the  coininerce  wliich  be- 
gins  in  the  Uuited  States  aud  eudsin  Canada;  tbe  commerce  v/hich  bo- 
gius  iu  Cauada  and  eiids  iu  the  United  States;  tlie  coininerce  which 
begins  iu  the  Uuited  States  aiul  passes  through  Caiiada  to  a  foreigu 
market;  the  commercewhich  begiiis  iu  Canadaand  passes  throngh  the 
Uuited  States  to  a  foreigii  market;  uow,  if  these  classes  of  commerce 
were  all  subjected  to  the  iiiterst  ite  commer^e  act,  would  tliere  be  auy 
just  cause  of  couiplaiut  upon  the  part  of  tlie  Americau  roads  of  aii  un- 
eqpal  or  au  uufair  competitiuii  with  ('anadiau  roads  1 

Mr.  UoBEUTS.  As  acitizen  of  tlie  Unitetl  States  I  shonld  say  no.  At 
the  same  time  1  cau  uot  quite  uuderstand  why  a  foreigii  railroad  should 
be  iiermitted  to  euga^,'*'  in  the  transportation  of  tratKc  that  you  have 
just  iudicated  (with  the  exceptiou  of  traflBc  from  a  poiut  in  th'e  Uiiited 
States  to  a  poiiit  in  Cauada),  and  foreigu  vessels  iiot  be  permitted  to 
eiigage  in  carryiug  coastwise  trafiic. 

If  we  get  ou  a  foieigu  steam  boat  ou  Lake  Oiitario,  which  stops  iit  aii 
Ainerican  port,  it  dare  iiot  stop  at  another  Americau  port  until  it  has 
stopped  at  a  Ciinadiau  port.  Now,  why  make  auy  diftereuce  between 
a  foreigu  boat  aud  the  Grand  Truiik  Railroad.  1  do  uot  speak  of  the 
wisdom  of  a  law  which  preveuts  foreigu  vessels  eugaging  iu  coastwise 
traflic;  but  it  does  seem  to  me  that  if  it  is  a  good  law  it  should  be  made 
ap[)licable  to  the  railroads. 

The  Chairman.  Ou  both  sides  of  the  couutry  1 

Mr.  RoBERTS.  Yes,  sir. 

Seuator  Harris.  Do  you  not  thiuk  that  there  areadvantages  to  both 
couutries  iu  the  preseut  system  of  iuterchauge  of  commerce  froiu  this 
country  to  Cauada  and  through  Cauada,  aud  from  Cauada  iuto  this 
couutry  and  through  this  couutry  ! 

Mr.  RoBERTS.  Yes,  sir;  great  iwlvantages.  I  would  have  uo  hesita- 
tiou  in  sayiug  that  reciprocity  betweeu  this  couutry  and  Oanada  would 
advance  largely  the  iuterests  of  thia  couutry.  No  person  cau  cross  iuto 
Cauada  out  of  the  activity  of  New  York  State  aud  see  the  condition  of 
that  country  without  at  ouce  reachiug  the  coHcIusiou  that  if  the  barrier 
were  takeu  away  and  there  wer  j  a  free  iuterchauge  of  trattic  between 
the  two  couutries  it  would  be  largely  to  the  advautage  of  both,  butmore 
so  to  our  owii  couutry  than  to  Canada. 

The  Chairman.  Why  so  ? 

Mr.  RoBERTS.  Probably  a  little  iucideut  which  occurred  to  me  re- 
cently  would  show  you  why. 

I  went  over  to  a  little  town — I  think  it  was  Rockville — in  Cauada  on 
a  Saturday  afleruoon  from  the  New  York  side.  The  wagons  and  plows 
that  I  saw  there  I  thiuk  were  brought  over  at  the  tiiuo  the  Freiich  ttrst 
came  into  Canada.  There  was  hardly  a  Yaukee  implemeut  to  be  seeu, 
while  on  the  New  York  side  the  agricultural  impleineuts  were  all  new; 
they  were  Yankee  implemeuts. 

The  Chairman.  Breaking  down  the  line,  then,  would  help  Canada 
more  thau  us,  wonld  it  uot  i 

Mr.  RoBERTS.  I  take  it  the  Yaukee  is  quite  able  to  get  the  value  of 
his  article  wheu  he  trades  with  the  Canadian.    I  am  warmly  in  favor  of 
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reciprocity  as  between  the  two  countrieB,  and  tbat  little  incident  strongly 
iuiprvHHud  nie. 

Tlie  Chaiuman.  So  far  as  tliis  iinmediate  quostion  is  concerni'd,  you 
say,  1  believo,  tliat  if  tlie  Caiiadiiin  roads  were  placcd  ujmn  an  oxact 
equality  witli  tiie  roadH  iu  tlie  Uuitvd  ^tates  under  tlie  law,  you  could 
successfuliy  compete  witli  tljeni  f 

Mr.  ltouEiiT8.  So  far  m  representin^'  tlie  Pennsylvania  liailroad  I 
may  say,  yes.  So  lUr  aH  a  citizen  of  tlie  IJnited  States  and  givin^  niy 
views  of  the  railway  intereHtH  of  tlie  United  States,  1  w«>uld  say  iio. 
Ah  I  statcd  before,  I  can  not  believe  tliat  it  is  rif^ht  and  proper  tliat 
tbe  iiidividual  capitalof  tliis  country  sbould  be  obligcd  to  conipete  with 
tbe  HulKsidized  railwayn  of  (Jauiula,  backed  by  tlie  Dominion  of  Canada. 
1  believe  that  the  capital  invested  in  tbe  railways  of  this  country  ih 
quite  as  inuch  entitled  to  prote<;tion  against  competitioii  carried  on  iu 
tliat  wayas  tlie  cajiital  invested  in  aiiy  other  enterprise  iii  tbiHCOuntry. 

Senator  liLAiB.  That  Heeins  to  be  the  vital  point,  really,  of  the  whole 
tbing.  To  avoid  that  coinpetition,  wbat  practical  niethod  or  measuie 
occurs  to  yoiir  miiid  ? 

Mr.  ItoBERTS.  I  would  a])proacb  tlie  remedy  gradually.  I  wonld 
bring  all  Canadiau  liiies  tbat  desire  to  do  business  iu  tho  manner  in- 
dicated  by  tlie  Senator  un<ler  the  saine  law  as  ourdomestic  lines  and  try 
tbat.  If  we  tiiid  that  tbat  is  uot  going  to  protect  us,  tbat  the  capital 
invested  iii  Canadian  roads  is  going  to  be  used  for  tlie  purpose  of  twj- 
quiriiig  lines  iii  tbe  United  States,  tliis  capital  Iiaviu};  been  lurnished 
directly  or  iiidirectly  througb  the  Canadian  governnient — aiid  tho 
trafflc  of  onr  conntry  carrie<l  out  tbrougb  tbose  linoH  for  tbe  j^urpose  of 
fostering  tbe  transportation  interests  of  Canada,  I  would  go  further 
and  apply  tbe  same  law  to  the  railways  as  is  applied  to  the  coastwise 
vessels. 

Senator  Blair.  That  would  meau  tbat  all  Araerican  transportation 
sbould  be  on  Ainerican  roads,  all  transportation  within  tbe  liues  of  the 
United  States  sliould  be  carried  on  by  American  agencies. 

Mr.  KoBERTS.  Yes;  tbere  are  uo  poiiits  intlie  United  States  wbere  I 
bavo  ever  been  that  are  uot  quite  well  served  by  Aiuericau  enterprise 
aud  transportation  interests. 

Senator  Gorman.  If  you  exclude  tbe  Canadian  roads  what  eflfect 
would  it  Iiave  on  the  freight  cbarges  to  our  people  ?  In  otlier  words, 
would  tlie  American  liiies  be  equal  to  tbe  demaiHlN  of  tho  carrying  trado 
today,  or  would  tbere  be  an  increased  cbarge I 

Mr.  RoBERTS.  I  do  not  think  it  would  in(;reaso  tbe  cbarges  of  tbe 
American  roads  to  any  appreciable  extent,  if  at  all. 

Senator  Gorman.  You  think  not. 

Mr.  liOBERTS.  I  tbink  not.  The  competition  of  our  railways  and 
otber  industries  of  tbis  country  is  so  great  that  I  do  not  tbink  tbe  pub- 
lic  bas  any  reasons  to  object  to  tlie  prices  charged. 

Senator  Gorman.  I  asked  you  tbat  (pu-stion  in  view  of  an  intimatiou 
made  by  one  of  the  gentlomen  who  have  been  before  us,  1  thiuk  Mr. 
Wiman.  He  intimated,  I  tbink,  tliat  if  we  repealed  the  act  of  1866, 
wbicb  permits  cars  to  pass  to  aud  from  this  couutry  sealed,  tbe  result 
would  be  an  increased  charge  to  the  j^roducors  or  consuiners  of  this  couu- 
try,  because  of  the  want  of  facilities  oii  the  part  of  our  roads ;  in  otber 
words,  tbat  it  would  enhauce  the  cost  of  transportation. 

Mr.  liOBEBTS.  I  do  not  share  iii  that  view  for  a  nujment. 

Senator  Gorman.  Do  you  thiiik  the  existing  liues  have  tbe  facilities 
to  move  all  tbe  touuage  east  aud  west  witbout  regard  to  tbe  Cauadian 
lines? 
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Mr.  UonKRTM.  Tlui.v  luive  both  Miti  fiu'ilitu'H  rtiid  tlie  ability  to  do  it. 
3<'iiiit<»r  IIi'.AtJAN.  ('iin  not  oiir  iiiuiH  osury  troni  (yliicugo  to  thti  east- 
ern  M-ii  hoiinl  cIu'uiku'  tliiin  tlio  (rniiMl  Trunl<  roiult 

>»r,  ItolJKKTS.    Ycn. 

H«'ii}it<)r  Kka(JAN.  llecuuHe,  tirst,  t'or  the  reason  ot'  tho  longer  route  by 
tbe  (iriiiKl  Triink. 

Mr.  K<»iiKUTS.  Yes. 

HtMiafor  I{KA(JAN.  An(l,again,  btuian.se  ot' the  Hparsely  sottletl  terri- 
tory  iii  ('iinada,  aiul  coiiHeiiuiMitly  a  \em  voluuie  of  busiuess. 

Slr.  l'oiiKKTS.  Ye«. 

8<>iial(ir  lvKA(iAN.  And  the  Oanudiun  roadH  ure  not  ho  well  supplietl 
witli  iitHu\  rolliii};  .stoclt  I 

.Mr.  KouKKTS.  I  iniiiftiiie  Home  of  tho  etpiipuient  of  the  Cunadiaii 
roiul.H  s  qiiitt'  iip  to  oiir  owii. 

Sciiiitor  1{KA(}AN.  Theii  tlie  croHHinj;  of  the  St.  Lawrcnce  by  boatn, 
or  across  to  l'ort  lluroii,  niiikcH  Houie  diHadvsmtajjes,  aud  tlie  recroHH- 
in^  at  Uiifbdoaiid  elsewliere  would  uiuke  it  in  fuvorof  our  rosulH,  woultl 
it  not  *. 

Mr.  llonKKTS.  Yen,  sir;  our  roads  are  (luite  uble  tocarry  the  trutllo 
chciipcr  tliaii  tiie  liueH  through  Cunsula,  and  reuiuuerate  the  capital  iu. 
vcMtt'd  iii  tlieiii. 

Seniitor  IIkac.an.  And  that  in  why  the  other  roadH  feel  that  they 
iiiiiHt  ail(»w  ii  (lill'i'rential  to  tho^\;  roads? 

3Ir.  lionKKTS.  Yes,  nir. 

Sciiator  ItEAGAN.  AIlow  the  diflferential  because  our  roadn  can  carry 
cht'iipcr  1 

Mr.  KonKKTS.  Yea;  thii  allowinir  of  a  differontial  to  a  line,  that  in, 
allowin^'  a  liiie  to  cli.irge  u  Ichh  rate  wliere  it  costB  uiore  to  traiiHport 
tlic  triitli(;,  for  tlie  pur[)080  of  enabling  it  to  earu  luoney,  woultl  seeui  to 
be  ratlicr  aii  sibsurdity. 

Sciiator  liKACiAN.  if  that  is  not  the  reasou  for  it,  what  is  the  reason 
for  tlie  ditfercntial? 

Blr.  KoBEUTS.  It  is  siniply  from  the  fact  thsit  it  a  line  of  that  cliar- 
iu-U'.r  docH  iiot  carry  at  ii  lower  rate  it  will  uot  secure  any  traffic.  Kail- 
wjiy  ciitcrprises  siro  (lifl'crent  froui  manufsicturing  iiidustries,  and  such 
roadH  caii  iiot  live  without  (jarrying  trsittic. 

Scuiitor  Kkagan.  The  point  that  1  wus  trying  to  get  at  was  this,  to 
iiiqiiirc  of  you  whetlier  because  of  a  roatl  not  huviug  a  trafflc  which 
woiild  HUHtain  it,  yoii  sillow  it  a  ditt'ereiitlal  ? 

Mr.  JioiJKUTS.  I  tliink  I  woultl  say  this,  that  those  lines  insint  upon 
carrying  tnittic,  aiul  if  they  csin  iiot  get  the  tratticat  one  price  they  will 
take  it  at  iinother. 

Senator  Kkagan.  Is  it  not  true  that  they  cun  not  get  it  because  of 
the  resisoiiH  1  have  suggested  ? 

51  r.  itoHKUTS.  Yes,  sir. 

Senator  liAUHouu.  Is  there  not  another  element  that  cnteTs  into  the 
t|ueHtion,  iiiid  tliat  is  tliat  these  i^eoplerun  their  lineHanywhere  without 
rt'Kard  lo  business  locally,  and  what  they  may  get  iu  the  way  of  through 
buHineHH  is  tlisit  much  clear  profit? 

Mr.  KoBERTS.  To  a  certaiu  exteut;  yes. 
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CONTROL  OP  TRAFFIO   IN  CANADA. 


Henator  Reagan.  In  speaking  of  the  efl'ect  of  the  interstate-com- 
merce  act,  as  couiiected  with  the  Canadian  comraerce,  I  believe  1  under- 
0t(XNl  you  to  suggest  that  within  our  territory  they  hatl  operated  theit 
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Toada  in  oonfonnity  to  luw,  but  atter  the  froight  pasaed  out  of  our  ter- 
ritory  they  <li(l  not  act  in  coiiioriiiity  to  tlie  law. 
Mr.  KoBEiiTS.  I  douot  kuow  wbether  they  operated  uuderthe  lawor 

MOt. 

Senator  Bkagan.  I  suppose  yon  are  a  ware  that  the  law  roquires  the 
Ganadian  lines  operatiiitf  in  this  eountry,  aa  to  freiglit  originating  in  the 
TJniUMl  Statesand  itasHinj:  through  tlie  United  States  into  Canada  and 
returning  again  to  the  UnitedStaies,  to  furnish  their  schedules  of  rates 
up  to  the  ])oint  where  the  freight  leaves  the  territory  of  the  United 
States,  and  the  scliedules  of  their  through  rales  to  the  flnal  terminus 
of  the  road. 

Mr.  RoBEUTS.  Yes,  sir. 

Senator  Keagan.  In  order  to  secure  the  onforcement  of  that,  the  act 
lu'ovides  tliat  if  tlioy  fail  to  furnisli  this  schedule,  the  goods  on  being  re- 
tnrned  to  our  territory  are  subject  to  duties  as  any  other  foreign  mer- 
chandise.  Are  you  aware  that  the  interatatecoininerce  act  provides 
that  the  Canadian  roads  doing  business  in  this  country  must  subject 
theinselves  to  the  provisions  of  that  act  or  malce  tliemselves  liable  to 
have  tlieirtrade  cut  oft? 

Mr.  liOBERTS.  I  can  notaay  that  the  act  containa  the  provision  that 
you  have  jnat  referred  to,  but  eve.i  if  it  did  I  do  uot  sce  how  you  could 
in  anywise  control  a  line  within  ihe  Canadiau  territory, 

Senator  Reagan.  Have  you  seen  a  decision  receutly  made  by  the 
Interatate  Coiiiinerce  Coniniission  in  relation  to  tlie  transportation  of 
coal  across  the  Niagara  frontier,  and  read  the  priir>ipl«s  that  are  laid 
down  in  that  deciaion  ? 

Mr.  Roberts.  No,  sir ;  I  have  not. 

Senator  Keagan.  It  ia  a  deciaion  made  perhapa  within  the  last  two 
or  three  weeks,  in  whicli  the  Interstate  Commerce  Commission  affirm 
that  under  tlie  proviaions  of  the  interstate-commerce  act  Canadian  roads 
doing  bnsiness  in  the  United  States,  uiust,  as  to  that  business,  be  gov- 
erned  by  the  provisions  of  that  act,  and  that  they  can  not  bepermittetl 
to  enjoy  the  commerce  of  tliis  country  witliout  being  placed  under  the 
same  restrictions  aa  are  onr  own  roads.  I  call  your  attention  to  that 
because  I  think  it  was  overlooked  in  your  statement  of  the  case. 

Mr.  RoBERTS.  Assuining  that  to  be  the  case  1  do  not  see  yet  why 
they  have  not  tlie  full  facility  of  handling  that  traftic  on  lines  incorpo- 
rated  in  Canada  just  as  they  like.  Tlie  trafflc  may  be  brought  to  them 
at  the  ('anadian  fiontier.  After  the  trafflc  paases  out  of  the  States  it 
becomes  wliolly  tlieir  traffic,  aud  they  may  carry  it  for  nothing  if  they 
see  i)roper. 

Seuator  Reagan.  I  call  your  attention  to  the  fact  that  the  law  pro- 
vides  that  any  change  of  cars — any  stoppage  in  transit — shall  not  de- 
feat  the  operation  of  the  law  between  tlie  point  of  shipment  and  polnt 
of  destination,  and  besides  the  law  contains  the  provision  that  there 
shall  be  no  advance  of  rates  without  ten  days'  notice  or  reduction  with- 
out  three  drys'  iiotice. 

Mr.  KoBERTS.  1  remember  all  those  provisions,  but  still  it  does  not 
seem  to  provent  indopeudent  action  of  the  Canadian  roads  on  traffic 
after  it  gets  on  their  liiies.  If  they  bill  goods  from  New  York  to  a  point 
in  the  Dominion  on  a  through  manifest,  then  we  may  assume  that  the 
Tederal  Government  through  its  law  has  soine  control  of  that  traffic. 
But  if  that  trafflc  is  billed  to  the  Internatioiial  Bri<lge,  or  even  if  it  is 
billed  to  its  destination  on  the  Cauadian  road,  aftor  it  reaches  its  desli- 
nation  if  the  Canadian  road  sees  ftt  to  inake  a  rebate  to  the  8hipi>er  uow 
are  you  going  to  preveut  it  ? 
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Senator  REAaAN.  If  tlio  Conimisaion  is  rif^lit  in  its  statemcnt  tbat  the 
Canadian  roads  doinj;  business  in  tbis  conntry  coine  ninler  tbo  reatric- 
tions  of  the  law  tbe  saine  as  onr  roads  do,  tbeii  1  assume,  Mr.  Roberts, 
tbat  your  concluaioiiH  are  not  correct,  because  tbey  coubl  not  avoid  tbe 
provisions  of  tbe  act  by  anytbing  tbat  waa  intended  to  defeat  its  opera- 
tion,  such  as  billing  a  part  of  tbe  way  and  tben  rebilling.  Tbey  can 
not  do  it  by  cbange  of  cars  or  by  any  otber  arrangemeut  tbat  is  de« 
aigned  to  defeat  tbe  operation  of  tbe  act. 

The  Chairman.  Or  by  banding  over  a  check  after  the  goods  are  de- 
Hvered  1 

Mr.  RoBERTS.  Suppose  they  do,  bowever,  wbat  are  you  going  to  do 
with  them  ? 

Senator  Keagan.  The  Commission  says  tbe  remedy  would  betostop 
them  from  dealing  in  our  commerce. 

Mr.  RoBERTS.  1  want  to  know  bow,  under  tbe  present  law,  yon  are 
goiug  to  reach  tbem  ?  You  can  not  prevent  a  road  from  carrying  goods 
fro"  here  to  the  Canadian  frontier.  After  it  gets  to  tbe  Canadian  fron- 
t.it'?  .  be  Canadian  road  may  do  witb  it  wliat  it  likes.  It  may  carrj'  it  or 
IV...  You  may  remonstrate  aa  mucb  as  you  bke,  but  bow  are  you  go- 
i:wg,  to  control  tbem?  Now,  underatand  me,  Ido  not  assume  tbat  any 
of  the  Canadian  roads  are  doing  ao,  but  until  aome  laws  are  passod  tbat 
will  get  a  more  tborongh  gras[)  upon  thia  cbaracter  of  business  tban 
anything  existing  at  tlie  preaent  time  you  are  powerless  to  control  any 
action  that  the  Canadian  roads  desire  to  take  in  reference  to  tralfly 
pasaing  over  their  lines.  You  are,  l  tbink,  in  tbe  aame  condition  in 
reference  tolinea  wbolly  witbin  onrcommonwealtb — roads  in  tliis  State, 
for  inatance,  that  do  not  reacb  beyond  tbe  border  of  tbe  State.  Tbiais 
gradually  correcting  itself,  becauae  we  are  one  people,  and  wbat  is  to 
the  intereat  of  one  Stateis  to  tbe  interest  of  all,  and  I  tliink  tlie  States 
wili  gradually  conform  to  tbe  National  Government  in  tbeir  laws,  ao 
that  the  conflicta  we  now  bavo  witli  reference  to  national  rights  and 
Statea  rigbta  in  traiispoitation  will  graduall^"  fade  out. 

Senator  Keagan.  Tbere  is  no  diaagreement  of  opinion  upon  tbe  fact 
that  traflic  originating  in  Caiiada  an<l  terminating  in  Canada  is  exclu- 
aively  unde  •  tbe  control  of  tbe  Canadian  Governinent,  so  tbat  tbe  wbole 
question  for  us  to  consider  is  tbe  conditim  of  (iommerce  tbat  passes 
from  the  Uniced  States  iiito  Canada  and  from  Canada  back  into  the 
United  States,  aiid  from  Canaila  iiito  tbe  United  States  and  from  the 
Uuited  States  back  iiito  Cana<la.  As  to  comiiierce  tbat  originates  and 
terminates  in  Canada  kU  agree  tbat  :t  is  under  tlie  control  of  tbe  Cana- 
dian  Government.  The  question  before  us  is  tbat  of  international 
traffic. 

Mr.  RoBERTS.  What  control  bave  you  over  traffic  tliat  starts  from 
Chicago  and  goes  to  Montreal  and  tbere  takes  tbe  steamer  for  Liver- 
pooll 

Senator  Reaoan.  It  is  interstate  commerce  and  goes  ])artly  tbrough 
our  territory,  aiid  according  to  tbe  interstate  law  and  tbe  decision  of  tbe 
InterstJite  Commerce  Commission  it  coraes  distinctively  under  tbe  in- 
Huence  of  oiir  legislation. 

Mr.  RoBERTS.  Suj^pose  tbat  for  any  good  reasoii  a  railroad  wbolly 
within  tbeDominionof  Canada  iiiade  an  arraiiijement  froin  Montreal  to 
Liverpool  by  wbicb  it  subsidized  tlie  steamsbip  liiie,  wliat  would  you 
do  witb  it  f 

Senator  Reagan.  We  «lo  »<ot  assiime  to  regiibite  rates  for  aiiy  road. 
The  law  does  not  assnme  tluit.    Lut  uuder  tbo  law  there  is  tbis  cbeck 
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upon  tliera,  tliat  tliey  are  conipelled  by  its  provisions  to  give  notice  of 
tlmir  rfites,  .so  tliat  tlie  otlier  roads  inay  know  what  tlieir  rates  are. 

Mr.  HoHEUTS.  On  tliat  portion  of  tlie  line  tliat  is  witljin  tiie  TJnited 
States  runninjj  to  tlie  line.  But  after  tliCj  get  the  tratlic  into  Canada 
it  is.wholly  theirs.  They  cau  allow  what  car  mileage  they  like.  They 
can  make  what  arraugement  they  like  in  reference  to  loading  steamers. 
They  cau  do  anytliing  they  desire. 

Senator  (tORMAN.  Notwithstanding  the  decision  wliich  Senator  Kea- 
gan  refers  to,  it  Iias  beeu  stated  here  that  the  Graud  Trunk  Railway 
withiu  the  last  two  mouths  has  suddenly  increased  its  dead-freight  trallHc 
from  20  to  30  per  ceut.,  nearly  double.  Now,  as  an  expert  in  railroad 
uiatters,  I  ask  you  if  that  occurred  to  auy  of  your  trunk  lines  would  it 
iiot  seem  to  you  positive  evidence  that  some  advantage  or  drawback  had 
been  given  tlie  shijiperto  obtain  that  trafllic? 

Mr.  lioBERTS.  Yes,  that  is  geuerally  the  conclusiou  reached.  If  it 
were  one  of  our  roads  we  wonld  say  that  it  had  been  allovJng  some  draw- 
back  and  doing  isomethiug  tliat  we  do  uot  kuow  about.  We  would  sfiy 
to  them,  ''The  shippers  will  not  leave  our  liue  and  go  to  yours  unless 
you  oller  tliem  some  iuducemeut." 

Senator  Gorman.  It  has  beeu  intimated  that  that  is  precisely  wliat 
has  occurred  ou  the  Grand  Truiik  Liue  ;  that  by  giving  a  drawback  or 
some  inducement  to  the  shippers  they  have  obtained  tlie  tralTic.  Have 
you  auv  iiiformatiou  ou  that  subject? 

Mr.  ilouERTS.  I  have  not.  I  do  not  want  anything  that  I  have  said 
here  to  be  takeii  in  any  way  as  a  rclit'Ction  ui>oii  tlie  manageineutof  the 
Grand  Trunk,  because  1  Iiave  the  liighest  respect  for  the  mauagers  of 
tliat  road.  But  I  want  to  state  clearly  that  the  United  States  Govern- 
meiit  has  no  [lossible  control  over  tlie  al)ility  of  the  Ganadian  roads  to 
regulate  rates  ou  foreign  tratHc  iu  any  roaiiner  they  may  sec  tit.  They 
can  sub.si<Iize  tlieir  steamers.  They  cau  subsidize  a  line  of  steamers  from 
Portland,  aiid  I  do  iiot  see  how  you  are  going  to  put  youi  tinger  on 
them  ;  yoii  cau  not  get  any  service  oii  them. 

Seiiator  GoRMAN.  Would  it  be  a  fair  propositiou  to  say  to  tbe  Cana- 
diaii  (lo>-eriiment  that  "so  long  as  W(^  give  your  lines  tlic  right  to 
transport  goods  within  our  tcrritory,  the  cars  to  come  and  gf>  tre«*ly, 
you  niust,  by  your  own  Icgislation.or  byan  interuational  arraiigcment, 
subject  .vour  roads  to  the  ioiig  and  short  haul  provisions  and  all  tln'  con- 
ditions  of  the  iuterstate  coinmerce  act,  aiul  give  the  Interstate  Com- 
merce  Commission  tlie  right  toascertain  the  facts  with  respect  to  your 
railroads  iu  Cauada  and  your  steam  sliip  liues  Just  as  they  have  the 
riglit  to  ascertain  the  facts  in  tlie  United  Stat^s,  or  else  we  will  exclude 
you  froni  ])aiticipatiiig  in  our  trafiic!" 

Mr.  RoHERTS.  Aiid  after  ])assiiig  the  laws  that  tliey  will  enforce 
them  as  rigidlv  as  tlie  Interstate  Coinmerce  Coiiiinission  is  trying  to  en- 
force  theiii  in  tlie  States f 

Seiiator  Gorman.  Yes.     Now,  is  that  an  unfair  proposition  ? 

Mr.  UoBEUTS.  1  can  uot  say  it  is.  It  teiids  to  the  generul  reciprocity 
between  thc  two  couutries,  AJiieli  iiuist,  iii  niy  Judgment,  teud  to  the  ad- 
vancemeiit  of  tlie  interestot'  botli  countiies. 

Senator  Gouman.  Aud  it  is  your  opiniou  that  it  is  the  only  way  in 
which  you  can  put  the  two  sysfeins  oii  aii  eiiuality  ? 

Mr.  RoBF.RTS.  Yes,  because  I  have  failed  to  see  in  my  ownmind  how 
you  can  control  a  Canadian  line  l»y  aiiy  legislafion  tliat  you  pass  in  this 
country.  You  caii  do  it  to  a  (■ertaiii  exteiit,  Youcan  doit  in  reference 
to  tliiough  bills  of  ladiiig,  piovided  tlie  (Munmr.ce  btarted  in  this  coun- 
try;  uot  otherwise.     You  may  probably  contiol  it  if  tlie  commeroe 
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started  in  I^iverpool  and  is  cari  icd  lUKhn'  bond  ^o  Ciiiciifjo.  Wlien  it 
jjels  iiito  tlie  Statesyou  can  putyour  linger  oii  the  trallic  aiid  liold  it  for 
viohitioii  of  law,  and  before  it  g«»ts  out  of  tlic  KSlate  yoii  can  liold  it. 
But  outside  of  that,  if  the  traffic  starts  liere  .iiid  crofses  the  b^umlary 
line  and  gets  on  theCanadian  liue,  tlie  iiioiiient  it  passcs  over  tliat  liiie 
tliey  can  do  with  it  wliat  tliey  like. 

Senator  Gorman.  If  it  be  true,  as  alleged,  that  they  liave  steaniers 
sul)sidized  to  the  exteut  of  a  half  million  dollars  a  year  froin  Halifax 
or  St.  John  to  the  Euglish  ports,  how  niuch  advantage  would  that  give 
them  in  the  ordinary  course  of  business  over  our  Americau  lines  in  the 
rates  of  freight  ? 

Mr.  KoBERTS.  It  would  be  a  very  cousiderable  advantage.  The  abil- 
ity  of  railroad  companies  to  control  subsidized  foreign  steam-ship  lines 
aiid  make  such  arrangements  with  them  as  they  please  would,  if  they 
desired  it,  give  them  the  ability  tocontrol  the  through  business. 

Senator  GoRMAN.  This  is  a  subsidy  by  the  Eiiglish  or  Canadiau  Gov- 
eriiment  that  J  lefer  to. 

JNlr.  KoBEiiTS.  That  would  give  them  full  ability  to  control  tlie  traflic. 

Senator  Gormam.  Now,  how  are  we  to  nieet  it  froin  our  Atlautic 
ports? 

Mr.  KoBERTS.  As  I  stated  previously,  I  thiiik  it  is  unfair  to  permit 
those  Canadian  lines  tobeengagedin  coiumerceof  thatcluiracterunless 
they  are  willing  to  bring  themselves  under  the  laws  in  tlie  iiianner  you 
indicate;  either  laws  made  by  their  own  government,  or  tlie  laws  that 
govern  our  own  railroads,  or  else  that  we  put  our  hands  upou  their 
]»roperty  when  in  the  States  if  they  do  not. 

Senator  Gorman.  Kut  taking  tlie  trade  froni  the  Asiatic  ports;  tliey 
having  a  line  of  steamers  on  tlie  Pacitic  coast  that  is  about  to  beinaugu- 
rated  and  subsidized  at  tlie  rate  of  a  iiiillion  and  a  half  a  year  to  couiiect 
with  tiie  Canadian  Paciflc,  which  was  practically  built  by  public  uioney, 
and  capable  of  reaching  the  tide  ou  the  Atlanticcoast  witliout  toucliing 
any  American  territory  wliatever,  what  in  your  oi)iuioii,  tlieu,  will  be 
ourconditi<m  with  respect  to  the  coutrol  of  that  tlirough  trade  from 
China  and  Japan  1 

Mr.  Koberts.  Jnder  those  arrangemeuts  they  have  the  iirst  call  ou 
that  tratiic.     It  could  uot  be  otlierwise. 

Soiuitor  GoRMAN.  Aiid  iiecessarily  would  divert  the  greater  portioii 
€    uuat  trade. 

Mr.  KoBERTS.  I  would  not  say  divert  tlie  greater  portion,  but  it  gives 
them  the  tijst  call  aud  control  of  tlie  tianic.  You  will  notice  by  an 
examination  of  the  iiia|>tliat  a  j)orti()ii  of  their  route  passes  through  tlie 
State  of  Maine  to  reach  a  suitablc  Atlaiitic  port.  aud  we  ought  iu  soine 
way  to  i)rotectour  railway  interest  in  thiscountry,  by  holdiug  a  coutrol 
over  that  traflftc  wheu  it  passes  through  our  States. 

Senator  Gorman.  In  otlier  words,  t  uuderstaiid  you  to  say  that  un- 
less  some  general  arrangeiuent  embrauiig  all  tiade  origiiiatiug  in  the 
TJnited  States  as  well  as  that  coming  tlirough  tlie  TJnited  States  could 
be  made,  you  would  require  an  adjustment  of  all  those  interestsor  else 
cut  otf  their  American  feeders. 

Mr.  KOBERTS.  I  would.  I  thiuk  it  is  due  to  tlie  people  in  this  coun- 
try  who  have  their  moiiey  iiivosted  in  our  railroads  tliat  they  should 
Dot  be  brought  into  sudi  competitioii  witli  liiies  thal  are  subsidized  iu 
that  mauiier  by  a  foreign  govt'niiiient.  If  the  American  roads  are  to 
be  brought  iiito  competition  with  subsidized  Canadiaii  liiies,  tlien  it  is 
the  duty  of  the  United  States  to  protect  the  Americau  liiies  also.  I 
thiuk  our  citizens  are  eutitled  to  just  as  much  aid  froiu  their  Goveru- 
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ment  in  the  pursuit  of  their  avocations  as  the  people  of  Oauada,  when 
Oongress  iusistj  on  regulating  oueaud  does  notregulate  the  other. 

LEGALTZING  POOLINa. 

Seuator  Gorman.  Now,  Mr.  Iloberts,  referring  to  yonr  association, 
which  is  an  arraugeinent,practically,  to  tako  the  place,  so  far  as  it  can 
legally,  of  the  pool,  by  adjusting  the  business  botween  the  differeut 
lines,  I  think  Mr.  Depew  and  Mr.  King  aud  other  gentleuieu  connected 
with  corporatious  who  have  giveu  their  stateuients  are  of  oue  opiniou, 
and  that  is  that  it  would  be  to  the  interest  of  the  producers  aud  con- 
suuaers  of  the  country  as  well  as  of  the  railroads  if  what  are  known  as 
pools  were  legalized.  I  think  it  was  Mr.  Dei^ew  who  weut  so  far  as  to  say 
that  he  was  aluiost  prepared  to  say  thatif  pools  were  legalizedhe  would 
be  williug  to  have  the  rates  which  niight  be  agreed  upon  by  the  rail- 
roads  approved  by  the  Interstate  Couimerce  Commissiou  before  the  pool 
was  perrnitted  to  go  iuto  operatiou.  What  do  you  say  upou  that  sug- 
gestiou  t 

Mr.RoBEBTS.  Our compauy liad reached the conclusion before thepaa- 
sage  of  the  interstate  commerce  act  that  pools  were  uot  exactly  the  best 
thing  for  the  interest  of  our  railways  and  our  company.  We  paid  a  very 
large  sum  of  raoney  uuder  the  pools,  but  they  did  uot  result  in  what  was 
expected.  We  always  felt  as  if  the  pools  tended  to  suppress  activity  and 
development.  Agaiu,  I  believe  the  teudeucy  of  i^ools  was  to  increaae 
the  coubtruction  of  competitive  lines.  The  new  lines  that  were  built 
prior  to  the  enactmeut  of  the  interstate  cominerce  law  started  out  gen- 
eraily  to  cut  rates  until  they  got  a  very  large  percentago  of  the  traffic. 
Then  they  would  come  iuto  the  pool,  and  would  say,  "  We  have  carried 
10,  or  15,  or  20  per  cent.  of  the  trafiic  ;  we  uuist  have  that  or  vve  will  go 
out  of  the  pool  and  destroy  al'  railroad  property  that  ia  in  competition 
with  us."  I  believe  that  our  railroads  iu  this  couutry,  if  the  Natioual 
Goverruuont  protects  them  by  proper  legislatiou  and  the  different 
States  will  treat  them  fairly  in  their  local  legislation  and  the  bauking 
interests  of  this  country  will  not  furnish  capital  for  the  promotion  of 
uunecessary  enterprises,  and  noue  of  these  matters  are  beycad  what  wo 
might  reasoualtly  expect,  I  believe  that  our  railror'ls  will  all  get  iuto  a 
fairly  proaperous  couditiou;  but  they  uever  can  re.ich  it  unless  the 
country  prospers. 

Senator  Gorman.  Now,  by  the  artirles  of  association  of  the  truuk 
liues,  approved  February  20,  1S89,  with  which  you  are  perfectly  famil- 
iar,  did  uot  the  railroads  which  signed  that  ngroemout  practically  enter 
intoa  pool  for  the  divisiou  of  traHicf  Is  not  thati*ealiy  the  object  of 
the  aasociation,  stripped  of  all  verbiage? 

Mr.  lioBBRTS.  No,  sir ;  it  is  not.  The  objcct  of  that  asaociation  was 
to  prevent  any  ono  company  doing  any  act  that  would  iu  anywise  in- 
jure  the  j^roperty  of  another  company  without  consultatiou  with  that 
compauy,  and  if  tlieycould  iiot  agree,  that  tliey  sliould  leave  their  dif- 
ferences  to  arbitratiou  befoie  going  into  a  war  to  destroy  each  other's 
property  ;  that  for  the  purpose  of  protecting  thomselves  they  should 
combine  aa  a  uuit  iu  an  eftort  to  have  the  interatate  couunerce  law 
strictly  enforced  by  all  the  railroads.  Tlicre  is  nothing  in  the  articlea 
of  agreemeut  of  the  association  that  iu  aiiywiae  aays  that  one  road  shall 
carry  20  per  cent.  of  a  certaiu  amount  of  trallic  tnid  anothcrcarry  10 
percent.,  aud  if  it  does  not  carry  the  20  per.  cent  that  it  will  be  paid 
the  i^venue  thereof ;  but  the  agreement  <locs  provide  that  iio  road  shall 
uiake  or  alter  their  rates  or  do  auythiug  that  will  iu  auy wise  iuterfere 
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with  the  iuterests  of  any  other  line  in  that  direction  without  consulta- 
tion. 

Senator  Gorman.  But  you  go  one  step  beyond  that  so  as  to  msure  to 
the  Erie  road  their  fair  proportion  of  the  trade.  You  give  them  a  dif- 
ferential  of  5  or  10  cents  in  order  to  do  tliat. 

Mr.  ItoBEBTS.  We  believe  that  under  that  atlniinistration  the  Erie 
road  will  get  a  fair  proportion  of  the  trattio. 

Senator  Gorman.  By  permitting  them  to  have  the  aid  of  a  differen- 
tial  of  5  or  10  cents  a  hundred  on  west  bouud  freight  ? 

Mr.  RoBERTS.  In  reference  to  that,  the  dift'ereiitial  is  the  subject,  as 
well  as  tbe  rates  themselves,  of  a  full  and  thorough  discussion,  and  it  is 
arrived  at  so  as  to  give  each  line  iio  particuhir  proportion  of  the  trattic, 
but  simply  a  fair  share  of  the  trade  that  is  inoving. 

Senator  Gorman.  I  understand  that.  The  suggestion  was  made  by 
these  gentlemen  that  it  would  be  to  the  advantage  of  everybody — to 
the  advantageof  all  sides— if  practically  such  an  arrangenicnt  were  per- 
mitted  by  law,  and  when  approved  by  tlie  Interstate  Commerce  Conimis- 
sioners,  could  beenforced  as  a  part  of  the  act. 

Mr.  RoBERTS.  It  niight  be  wise  if  an  organization  of  that  kind  conld 
be  legalized  so  that  it  could  be  euforceable  by  oue  party  against  the 
other. 

Senator  Gorman.  1  kiiow  the  word  "  pool  "  is  used  a  little  oftenaively 
and  is  reaily  inisuiiderstood  by  the country.    I  nieant  to  ask  you  whetlier, 
iu  your  opinion,  it  would  be  advantageous  to  perniit  tlie  railroaiKs  uuder 
the  law  to  enter  into  a  j^roper  business  arrangeiiient  as  to  rates,  and 
^  after  a  contract  was  made  between  the  roads,  wheu  approved  by  the 

m  Conimission,  it  should  be  enforced  by  the  law  ? 

f  Mr.  KoBERTS.  I  should  not  take  exception  to  a  provision  that  any 

contract  or  trafiiic  agreenient  which  might  be  right  and  pro])er  between 
railroad  companies  should,  when  approved  by  the  Commission,  become 
■  enforceable. 

Senator  Gorman.  What  would  be  the  eft'ect  of  such  an  arrangement 
to  the  public  ? 

Mr.  KoBERTS.  I  do  not  think  it  would  be  bad ;  but  I  am  not  at  all 
prepared  to  admit  that  the  ability  to  jiool  the  trattic  of  tlie  country  at 
com[>etitive  points  aiid  to  niake  those  pools  clearly  enforceable  by  law 
is  a  wise  thing  at  present.  It  may  be  further  on.  We  have  worked 
under  the  pooling  arrangement  for  a  good  while.  Now  we  are  working 
uuder  something  else.  1  would  like  to  see  that  given  a  fair  trial.  Let 
the  present  law  be  enforced  gradually.  We  will  soon  discover  the 
'i.  weak  points  in  the  law  and  they  can  be  oorrected. 

?  Sen.ator  Blair.  Is  not  the  principle  of  the  i)Ool  that  of  coinbination ; 

whereas  the  priuciple  on  which  you  would  operate  a  railroad  is  that  of 
competition  ? 
5  Mr.  KoBERTS.  Yes,  sir. 

Senator  Blair.  So  that  the  adoption  of  the  pool  and  legalizing  it 
would  be  legalizing  the  princii)le  of  the  consolidation  of  railroad  maii- 
agement  and  the  abandonment  of  competition  amoug  railroads,  would 
it  not  ? 

Mr.  KoBERTS.  Yes,  to  a  certain  extent,  it  would.  Probably  you  are 
statiug  it  very  strongly,  tliough. 

Senator  Blair.  It  i  have  stated  it  too  strongly,  will  you  not  givens 
your  vievvs  in  reganl  to  itf 

Mr.  lioBKRTS.  I  would  say  that  before  tlie  passago  of  the  interstate 
coiumerce  law,  when  we  belleved  that  pools  were  logal  and  tliey  were 
made  as  strong  as  tliey  eould  bc,  they  did  not  succeed  in  combining  tlie 


i'l 


1 


,U  ■'<] 


i: 


218 


TRANSPORTATIOr   INTERESTS   OP 


railroad  iiiterests  of  tlie  country  in  siich  a  manner  Jis  to  produce  what 
is  the  natural  result  ot'  combination.  Thc  natural  result  of  combination 
is  the  advancoment  of  the  cost  of  the  commodity  to  the  public  who  re- 
quirc  it. 

Now,  sinjiularly  enough,  the  effect  of  these  pools  seemed  to  be  almost 
in  tlie  oppoHite  direction,  and  that  is  one  of  tlie  serious  difliculties  of 
the  qui^stion  of  poohng.  Some  of  the  roads  found  themselves  continu- 
ally  paying  money  into  the  pool  with  the  hope  that  the  rates  would  be 
remniierative.  but  found  that  tlierates  were  continually  depressed. 

Senator  1'>lair.  Was  not  the  reasons  of  tliese  depressions  of  wliicli 
you  sjieak  the  fact  that  the  pool  was  broken,  and  not  because  it  was 
ke))r  ? 

Mr.  RoBERTS.  The  pool  was  kept.  The  peiceuta{;e8  were  adjusted 
aml  paid  up  to  the  5th  d&y  of  April,  when  the  law  went  into  elfect,  aiid 
tlie  accounts  were  closed.  We  flnd  now  tliat  the  demoralization  under 
those  iioola  was  even  greater  than  it  has  been  since. 

Senator  Blair.  How  do  you  account  for  tbat  if  the  agreement  that 
was  enlered  into  was  kept  by  ail  parties  in  good  faith? 

Mr.  KoBERTS.  That  is  one  of  the  questions  that  I  can  iiot  answer, 
but  none  the  less  the  fact  clearly  exists  that  the  p(!rcentages  agreecl 
upoii  w ere  paid  by  the  parties.  I  tliink  the  Pennsylvania  Kailroml  paid 
from  $l,r>0(),()0()  to  $2,000,000  iiito  tlie  pool  with  the  hope  that  they 
would  get  laii',  uniform,  and  equitable  rates. 

Senator  Blair.  Is  it  not  a  part  of  the  agreement  in  apool  that  there 
shall  be  uniformity  of  rates  I  Were  not  certaiu  rates  agreeil  upon  by 
the  pool  ? 

Mr.  KoBERTS.  Yes,  sir, 

Senator  Bi  air.  And  ought  not  stability  in  the  observation  of  tliat 
part  of  tlie  agreement  to  have  gone  in  equal  step  with  the  payment  of 
the  balances  ? 

Mr.  KoiJERTS.  It  should  have. 

Setiator  Blair.  Then,  if  there  v  nnsteadiness  in  the  tariffs,  is  it 
not  aii  admission  in  lliat  regar«l  thui    iie  pool  was  broken  ? 

Mr.  KoBERTS.  Yes,  sir. 

Senator  Blair.  You  perhaps  contound  my  question  as  relating  only 
to  tliat  portion  of  tlie  pool  which  regards  the  pavment  of  wliat  roads 
like  your  own  had  agreed  to.  Tlie  pool,  as  I  undcrstand  it,  embraced 
not  only  that  stipulation,  but  had  as  the  loundation  of  it  tliat  certain 
tariffs  should  lie  observed  by  all  the  parties.  Now,  when  that  part  of 
tlie  agreenieiit  is  abaudoned  the  pool  is  abandone<l  and  the  effect  de- 
stroyed,  is  it  not  ? 

Mr.  KoBERTS.  Practically  no.    The  pool  held  togetlier. 

Seuator  Bt.air.  You  inean,  I  suppo.se,  that  those  who  paid  balanees 
held  to  their  part  of  the  agreement  1 

Mr.  KoBERTs.  Yes. 

Senator  Blair.  Then  the  pool  was  gone,  was  it  not? 

Mr.  KoBERTS.  It  was  gone  as  far  as  reaching  the  result  desired  was 
concerned,  but  it  was  iiot  gone  so  far  as  reacliing  the  other  resiilt  of 
paying  money  by  the  stronger  lines,  like  the  Pennsylvania,  into  the 
pool. 

Senator  Blair.  What  is  a  pool,  as  you  understaud  it,  Mr.  Koberts? 

Mr.  KoBERTS.  It  is  an  association  of  railroad  companies  for  the  pur- 
pose  of  a  projier  division  of  the  trathf  at  competitive  poiiits,  and  the 
maintenance  of  equitable  rates  that  may  be  agreed  iipon. 

Senator  Blair.  Now  as  loug  as  th^y  did  that  in  good  faith  was  not 
the  effect  beneticial  1 

Mr.  KoBERTS.  It  should  have  been. 
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Sonator  Blair.  Theii  tlio  violiition  of  tliat  agrccniont  by  Roniebody 
in  Honie  way  prodnoed  a  barinful  etlectlf 

Mr.  KoHERTS.  Yes,  sir. 

Senator  liLAiR.  Then  does  it  not  follow  tbat  if  tbo  imncipU'.  of  the 
pool  is  conibination  and  the  pool  ia  kept,  tbat  conibination  is  the  true 
])rin(;ipk^  to  do  bnsines.s  upon  ratber  tban  conipotition  aniou};  roadst 

Mr.  KoBERTS.  No,  sir;  it  is  not.  Tliere  iH  too  nmch  logic  iu  your 
questions  for  ineto  agree  with  your  deductions. 

Senator  Blair.  If  tbe  situation  will  not  admitof  logic,  perbaps  tbere 
nniy  be  soineotbor  exjilanation.  You  are  opposed  to  i)ools,  and  yet  you 
say  tliat  when  tbe  pool  was  observed  it  bad  good  results. 

^lr.  KoBERTS.  When  all  its  parts  were  ob.served  it  bad  good  reaults. 

Sonator  Blair.  It  is  not  a  pool  wben  it  is  broken  in  \r,\rt,  tlienf 

M  .  lloBERTS.  Yes,  sir.  A  contract  may  be  observed  in  part  and 
still  be  broken  in  jiart. 

Senator  Blair.  It  was  a  pool,  theu,  wbicb  was  broken  in  part? 

Mr  RoBERTS.  It  was  kept  in  tbat  way,  a  contract  with  some  provision 
viobitod. 

Senator  Blair.  Is  it  not  aj^parent,  Mr.  Roberts,  tliat  a  contract  vio- 
lated  by  one  or  more  partioa  to  it,  persistently  and  continually,  ceases 
to  be  a  contract  for  its  natural  and  anticipated  operation  ? 

Mr.  RoBBRTS.  It  is.  But  you  can  conceive  of  a  contract  wliich  has 
various  clauses,  and  wbich  is  broken  in  soine  one  part,  so  that  some  of 
the  partios  to  it  could  say,  "  We  will  not  observe  tbe  contract  tbus 
broken,"  but  yot  miglit  uot  tbink  it  wise  to  do  so. 

Sonator  Blair.  I  aiu  spoaking  of  tbe  actual  condition  of  tbe  oUl  pool 
after  any  of  its  members  viobited  part  of  its  provisions.  I  am  speak- 
ing  of  a  theory  of  doing  business  wbicb  you  embodied  in  the  oUl  pool 
witb  good  results  uniil  partios  to  the  pool  viobited  it.  Others  of  course 
may  havo  kept  thoir  agreement  and  waived  tbo  viobition  oii  tlie  part 
of  tbeir  associates,  for  l'ear  it  might  become  still  worso;  and  you  did  so, 
as  1  undorstand.  But  to  get  at  tbe  true  theory  of  railroad  managenient 
is  the  real  quostiou.  Now,  I  undorstand  tbat  tbosei)ool  arrangoments, 
taking  tlie  railroad  systein  of  tbe  country  as  it  is,  wheii  they  wore  kopt, 
operated  to  the  advantage  of  all ;  and  it  was  only  wbon  thoy  were 
violated  tbat  tbo  injury  camo.     Now,  I  nndorstood  you  to  say 

Mr.  EoBERTS.  1  would  Iiardly  subscribe  to  tbe  statemont  tbat  wben 
tbe  pools  were  kept  tbey  operatod  to  tho  advantage  of  all.  I  believe 
they  oporated  to  the  advantage  of  producing  inore  money  for  the  time 
being;  but  tboy  tended  to  supj^ress  tbe  proper  «levelopinent  of  the  in- 
dnstries  of  the  line.  It  did  not  roquire  mucb  ettbrt,  on  the  part  of  our 
company,  to  get  its  allotted  porcentage  of  the  trafitic ;  and  it  would  tbus 
tend  to  prevent  the  development  of  tbe  traflic  of  tbo  corporation  to 
be  restrictod  to  any  fixod  ainount.  Tbat  is  one  of  tho  ditlicultios  and 
ono  of  tlie  points  that  was  in  iny  mind  as  against  tlie  tlioory  of  poola. 

Sonator  Blair.  So  tbat  you  would  not  l)e  willing  to  adopt  as  tbe 
genoral  principle  of  railroad  inanagemont  tbat  of  combinatiou  ratbor 
than  of  competition  among  the  roads  ? 

Mr.  KoBERTS.  No,  sir ;  1  profor  well  regulated  competition  under  clear 
and  prop(U'  laws  goveining  botb  thc  transpoitation  interests  and  tbe 
shippor  j  1  bolieve  that  is  i^referable  to  any  poobng  system  for  the  de- 
velopinent  of  tlio  conntry  and  tbe  stability  of  ratea. 

Senator  Blaib.  Theu  I  suppose  that  we  migbt  assume  that  it  is  your 
opinion  as  ropr(  senting  the  greateat  railroad  in  tbe  world,  probably, 
tbat  tbe  ])ooling  system  is  ou  tbe  whole  a  bad  systeui,  aud  tbat  tbere  is 
a  better  oue  ? 
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Mr.  KonERTR.  I  bolieve  nndcr  wcU  regnlated  laws  tlmt  the  trans- 
portatioii  interests  could  be  ^foverned  better. 

Senator  Blair.  I  would  like  to  aslc  you  a qnestion  in  regard  to  the  rehi- 
tion  between  U)cal  traflic  and  the  through  traffic.  Which  is  of  the  greater 
iionseqnence  to  the  leadingrailroads  of  the  country,  theirlocal  traffic  or 
their  tluough  traiticl 

Mr.  IU)BERTS.  The  local  traflfic  is  of  greater  conseqgence  to  the  rail- 
roads.  It  is  greater  in  volunie ;  but  I  am  not  prepared  to  believe  that 
the  profits  on  the  local  traffic  are  as  great  as  the  proflts  upon  the  through 
traffic. 

Senjitor  Blair.  Conld  you  give  ua  an  idea — of  course  not  very  accu- 
lately,  bnt  still  an  idea — 6f  the  relative  iinportance  of  the  local  traffic  of 
your  road,  for  instunce.  ns  coinpaml  with  the  through  trafflc? 

Mr.  KoBERTS.  Wliat  we  deflue  as  local  trafflc  upoa  our  system  of 
lines  is  abont  90  per  cent.  of  the  entire  trafflc  carried. 

Seiiator  IIarris.  Do  you  mean  in  volumef 

Mr.  liORERTS.  In  tons. 

Senator  Blair.  And  how  aa  to  net  income  to  the  trensury  of  the  roadT 

Mr.  KoBERTS.  I  do  not  think  we  keep  our  accouuts  in  that  way.  I 
do  not  remeraber. 

Senator  Blair.  Of  course  the  net  income  must  be  very  large  if  your 
local  tralflc  ia  ninetenths  of  the  whole  trafflc  in  volume.  Now,  you 
were  apeaking  as  to  your  belief  that  if  the  railroad  syatem  of  Ganada 
and  that  of  the  United  States  were  placed  under  the  same  general  laws 
and  regulationa,  our  railroada  could  compete  auccesafully  with  those  of 
Oanada,  and  you  spoke  aa  though  we  might  then  be  obliged  to  rely 
upon  our  superior  capacity  in  doing  the  business  to  secure  the  trafflc. 
That  being  so,  what  is  the  proapect  ol  continuingthatcompetition  ad- 
vantageonsly  with  the  Oanadian  railroads  if  we  go  on  and  develop  a 
local  traflic  for  those  Oanadian  railroada  in  the  future,  of  which  they 
are  now  practically  deatitute  ?  Supiiose,  for  instance,  the  Oanadiau 
Pacific  liailroad  is  now  so  situated  that  you  regard  a  change  in  condi- 
tions  and  the  equalizing  of  conditions  necessary  in  order  to  live  in  com- 
l^efition,  aiid  by  introducing  those  conditions  we  proceed  to  give  thera 
nine  times  aa  innch  local  traftic  as  they  now  have,  and  the  rates  are 
npon  an  equality  with  reference  to  their  local  system,  would  there  be 
any  prospect  tliat  we  could  then  continue  to  compete  with  thoae  roads? 

Mr.  lioBERTS.  Yes,  sir,  under  proper  regulations  and  laws,  without 
the  interfereuce  of  governmental  assiatance  snch  as  the  Oanadian  Pa- 
ciflc  haa  been  given  by  the  Oanadian  Government. 

Senator  Blair.  But  t.ake  the  existing  CaiiHdian  roads.  They  have 
been  aubsidi/A'd  to  such  an  extent  by  the  Oanadian  CTOvernment  tliat 
it  is  impossible  for  a  road  with  private  capital  to  compete  with  thein, 
even  if  the  Oanadian  roads  are  ])laced  under  the  sarae  reatrictions  and 
regulations  as  the  American  roads. 

Mr.  RoBERTS.  Yes,  sir;  but  that  ia  to  be  guarded  against. 

Senator  Blair.  How  can  that  be  guarded  against? 

Mr.  KoBERTS.  Well,  as  I  sfiid  before,  I  thiuk  that  it  is  a  matter  to 
be  ai)i)roaclied  gradually ;  it  is  a  little  farther  ahead.  The  development 
of  the  local  bnsinesa  and  the  prosperity  of  the  Oanadian  roads  have  not 
beconie  so  great  as  yet  for  ua  to  have  any  serious  feeling  as  to  the  elfect 
of  tlieir  conipetition,  but  probably  it  woiild  come  in  a  very  reasonable 
period  of  time.  I  take  it  that  the  increase  of  local  prosperity  upon  our 
own  linea  will  be  very  inuch  greater  thau  upon  the  Oanadian  roads.  I 
do  not  believe  the  Cauadiau  roads  will  ever  catch  up  to  us.    Therefore, 


'j 


i 


THE   UNITED   STA'l'ES   AND   CANADA. 


221 


if  you  will  rememlH'r,  1  Haid  I  did  iiot  tijink  it  would  l)e  wiMe  to  talie 
radicul  stops  m  yet. 

Seiiator  Blaib.  Now,  niH)n  aiiother  point,  Mr.  Koborts.  Allnsion  is 
uiude  to  tlie  trafflc  in  givcn  Staten  as  cxcmpt  froni  the  o|)eratioh  of  the 
iiiter»tate  commerce  law.  Are  yon  ahle  to  re{?nhite  the  taritts  of  fares 
aiHl  freightH  within  the  State  of  Pcmisylvania  withont  rehition  to  tar- 
itls  of  fares  aud  freights  within  aind  witliont,  or  in  other  words,  without 
relation  to  the  iiiterstate  charges  of  iransportation  ? 

Mr.  KoBERTS.  No,  sir;  wo  are  pecuiiarly  afllected.  In  the  State  of 
Peunsylvauia  a  law  of  the  (Jominoiiwcaltii  enacred  the  long  aud  short 
haul  clause,  iu  our  case,  as  it  is  popularly  kuown. 

The  Ohairman.  That  was  a  good  while  ago, 

Mr.  llOBERTS.  Yes,  sir. 

The  (3I1A1KMAN.  Snppose  that  not  to  Iiave  beeu  the  case — and  I  sup- 
pose  it  is  not  the  case  iu  New  York,  uiiless  it  is  the  law  heie  liniitiug 
the  maxlmum  of  charge  to  passengers,  aud  that  it  is  siuiilar  to  the  cou- 
ditiou  iu  the  couutry,  geuorally  speaking,  with  respect  to  tiaffic  withiii 
the  States — are  not  the  iuterdei)endeiu;ies  of  tho  traftic  such  iu  the 
couulry,  as  a  whole,  that  the  charges  upoii  iterstate  trattic  iuvolve  the 
cbarges  upou  State  traific? 

Mr.  KoBERTS.  Yes,  sir  ;  thenational  l;iw,  rhrongh  it8ramilicarioua,80 
affects  the  various  properties  that  the  iiidependenco  of  any  particnlar 
picce  of  property  lying  wholly  within  a  Coiumonwealth  is  almost  de- 
Btroyed.  It  haa  little  opportnuity  of  asserting  its  absoluto  independence, 
and  if  it  does  so  it  is  generally  met  by  tlie  interstate  law,  sayiug  "  yon 
are  iudepeudent  of  us  iu  that  luatter  but  not  upoii  this,"  aud  conse- 
quently  the  natiouallaw  brings  the  Peuusylvaniasystem  under  itscou- 
trol. 

The  Chaibman.  And  geuerally  the  railroad  systoms  of  tho  couutry 
coiue  uiider  the  oporatiou  of  this  law. 

Mr.  KoBERTS.  Very  largely. 

The  Chairman.  I  wouhl  like  yon  to  furnish  the  committee  hereafter 
with  astateuieutof  the  ratesof  freightover  your  road  between  Chicago 
aud  New  York  for  the  last  ten  years. 

Mr.  KoBEBTS.  I  will  do  so.    Tho  statomeut  is  as  foUows: 


Pa- 


Statement  of  ratei^er  tonper  mile  from  Chimqo  to  New  York  over  the  Peiuiniflrania  liail- 

road. 


Centa. 

1879 6.73 

1880 8.94 

1881 6.79 

1882 7.56 

1883 8.98 


Cents. 

1884 7.90 

1885 6.28 

188() 8.90 

1887 8.00 

1888 6.57 


222 


TllANHPOKTATION    INTEKESTS    OF 


Tln'  followiiif;  sfiitc'mcnt  hIiowh  for  osidi  yrar  Hiiice  1865  the  mimber 
of  toiis  of  ln'if^lir  iiiovrd  oiM^  iiiilo,  tlio  ratt'  pcr  toii  pcr  iiiile,  aud  tbe 
iimouiit  of  ri'diuMioii  iii  jiii.v  j^ivcn  year,  «;oiiiimte«l  oii  tlie  <litterence 
betweei"!  tlierute  iii  tliat  year  aii<l  that  whicli  waH<!liar^e<l  iii  1806,  over 
the  IViinHylvania  li*ailroa<l  Division,  between  Phihulelphia  aud  ritts- 
'burgh: 


Yuara 


Sliii 


1806. 

\m\. 

1867. 

1808 

1811»  . 

1870 

1871. 

1872. 

18711  . 

1874. 

1875  . 

187« 

1877. 

1878 

1879 

1880. 

1881 

1882. 

188». 

1881. 

1885. 

1886. 

1887 

1888. 


Total  reduption  foi'  twenty-threu  yt 


Xotal  tnnH  one 
niiUt, 


Av«rnLrn      Amount  of  rixluc- 
ratooer  ton       """  '«'''  >«'»'•. 
torniilo  coM.p.uf'don 


420, 
51:i, 
5«5, 
075, 
752, 
825, 
011, 
IflU, 
:i8l, 
:i72, 
479, 
029, 
494, 
7;i2, 
i;iB, 
298, 
055, 
870, 
096, 
(182, 
:tl8, 

:i90, 

057 

:i64, 


000,  260 
102,  181 
057,  8i:i 
775,  500 
7n,:il2 
071),  (i92 
8!»2,  207 
144,  o;io 
«11,070 
500,  076 
414,  4(J0 
742,  021 
708, 108 
00;i,  l;il 
708,  887 

:)17,  :i2;i 

4:18,  704 
642,  701 
802,  507 
40!.,  086 
4(i0,  2«i;t 
7(iO,  58a 
601,512 
407, 278 


2.666 
2.282 
2.002 
1.006 
1.718 
1.540 


:i80 

416 

416 

255 

058 

0.892 

0.080 

0.018 

0.  706 

\  880 

0.  700 

0.817 

0.810 

0.740 

0.  627 

0.005 

0.670 

0. 6;!4 


|l,im5, 

;t,241, 

5,  120, 

7,  128, 

0,217, 

12,011, 

14,  8(U, 

17,  20(1, 

11),  ;i5;i, 

2;i.  774, 

28,  805, 

25,  187, 

:iO,  2r,s. 
:i9,  o::5, 
41,(21, 
40,  5f/0, 

5;t,  2i;i, 

55,  ;i22, 

59,  :i;i8, 
67,  6:io, 
06,  775, 
78,051, 
88,  641, 


181.  :i5 
210.27 
i;i0.50 
176. 12 
o;i;(.  :i6 

744.  56 
800. 01 

551.  ;ii 
104.  ;i6 
100.47 
:i20.03 
:i40. 64 
004. 70 
088. 01 
iKi4.22 
487.  :i4 
040.11 
6:i6.79 
124. 73 
;i42.U 
460.70 
150.17 
112.82 


700,  600,  m.  00 


Decrease  of  over  76  pcr  cont.  in  rate  per  ton  per  milo'in  tvcenty-three  years. 

STATEMENT  OF  WILLIAM  C.  VAN  HORNE. 

Mr.  WiLLiAM  0.  Van  Horne,  presideut  of  the  Canadian  Pacific  Rail- 
way  Company,  appeared. 

The  Chaikman.  You  are  the  president  at  this  tiiue,  I  believe,  of  the 
Caiiadian  Pacific  Kailway  Comiiany,  are  you  iiot? 

Mr.  Van  Horne.  Yes,  sir. 

The  CiiAiRMAN.  Wliere  do  you  reside  ? 

Mr.  Van  Hobne.  Iu  Moutreal. 

The  Chaibman.  Ilave  you  become  a  citizen  of  that  Doniinion  ? 

Mr.  Van  HoiiNE.  Yes;  but  becoraiug  a  citizeu  of  Canada  is  a  very 
dittereiit  thiiij;  froin  becomiiig  a  eitizen  of  the  Uiiited  States.  You  are 
not  required  there  to  forswear  your  allegiance  to  your  native  couutry. 
If  1  returue<l  to  the  Uiiited  iStates  I  •■?ould  owe,  of  course,  uo  further 
allegiauce  to  Canada. 

THE   fJANADIAN  PACIFIC  LINES. 

Tlie  Chairman.  Will  you  jilease  describe  to  the  <5ominittee  the  vari- 
ous  lines  of  your  railroail,  the  termini  and  counectioiis,  water  aud  r.iil'? 

Mr.  Van  IIorne.  The  inain  line  exteuds  from  Quebec,  by  way  of 
Montreal,  Ottawa,  Wiunipeg,  to  Vancouver  on  the  Pacific  coast,  a  dis- 
taiice  of 'J,005  miles. 

The  CiiAiRMAN.  That  is  what  you  call  the  maiu  liue  1 
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Mr.  Van  IIorne.  Yea,  sir.  In  addition  to  that  we  liave  a  iine  ex- 
teudin^  Ironi  Montroal,  by  way  of  Toronto,  to  St.  ThoniaH  und  liondon, 
in  Ontario,  which  liue  is  beinjj;  at  preseut  exteuded  froui  London  to  tlio 
IJetroit  Kiver  to  malce  a  conuection  there  with  the  Wabasli  Kailway. 
We  have  a  leased  liue  froui  Montreal  across  tlie  State  of  Maine  to  Mat- 
tawamkeajj,  in  that  State.  Mattawamkeag  is  50  miles  from  tljeeastern 
bonndary  of  Maine.  That  line  i.s  practically  contiuued  to  a  connection 
with  the  railway  system  of  New  lirunswick,  aud  by  a  trackage  arrauge- 
ment  we  are  a  joiut  user  of  the  Maiue  Ceutral  Kailway.  That  attordH 
a  short  liue  between  the  uniritime  j^roviuces  and  Moutreal.  That  liuo 
iHUot  yet  iu  operaliou,  but  witl  be  iu  two  orthree  weeks. 

The  Chairman.  Where  will  bethe  flnal  termiuuH  of  that  line  i 

Mr.  Van  IJORNE.  It  is  practically  completed  now.  The  real  teruji- 
niis  of  the  railway  leased  by  the  compauy  is  Mattawamkeu},'.  We  go 
5<)  luiles  farther  over  the  Maiue  Ceutral. 

The  Chairman.  Where  does  that  New  Bruuswick  system  carry  you  ? 

Mr.  Van  Uorne.  That  carries  us  to  St.  John  aud  Ilalifax. 

TheCuAiRMAN.  So  that  wheu  those  links  are  fllled  in  you  will  have 
a  liue  from  l'uget  Souud  to  St.  Johu  or  Ilaiifax. 

Mr.  Van  Horne.  Yes ;  it  is  practically  a  liue  to  Halifax,  althongh 
we  liave  to  depeud  upon  other  lines  from  Maine  eastward.  We  liave  a 
brauch  liue  from  Sndbury  Junctiou  to  Sault  Ste.  Marie,  counectiug  with 
tlui  Americau  railway  system  at  that  poiut.  We  have  quite  a  uumber 
of  local  brauch  lines  of  various  descriptious. 

Tlie  Chairman.  Where  are  they  ? 

Mr.  Van  IIorne.  Do  you  want  all  the  branches,  however  short  I 

The  Chairman.  Yes ;  if  they  are  branches  iu  the  Uuited  States. 

Mr.  Van  Horne.  No  ;  these  are  local  Canadiau  lines.  The  only  line 
we  have  iu  the  United  States  is  this  leased  line  that  I  speak  of,  ruuuing 
part  way  across  the  State  of  Maine. 

The  Chairman.  Making  a  part  of  your  main  liue  ? 

Mr.  Van  Hoenb.  Yes,  sir. 

THE   "  SOO  "  LINES. 


The  Chairman.  Have  you  or  uot  a  brauch  line  or  a  feeder  from  Min- 
neapolis  to  tho  Sault  Ste.  Marie  ? 

Mr.  Van  Horne.  No,  sir.  There  are  two  indepeudent  railway  lines 
coiinectnig  with  us  at  the  Sault  Ste.  Marie;  oneleadiug  toMiuneapolis 
and  the  other  to  St.  Panl,  in  which  some  of  the  friends  of  the  Cauadiau 
Pacitic  Company  had  to  take  an  interest,  in  one  case  at  least,  to  help  to 
complete  the  railroad. 

The  Chairman.  Is  it  not  true  that  the  Cauadian  Pacific  controls  that 
road  now  ? 

Mr.  Van  Horne.  Not  the  Canrdiau  Pacific  Kailway  Compauy.  I 
presume  the  friends  of  the  Cauadiau  Pacific  Kailway  Company  hold  a 
majority  of  the  common  stock. 

Seuator  ReaGtAN.  In  both  roatls? 

Mr.  Van  Horne.  In  both  roads. 

The  Chairman.  Who  owns  the  bridge  there  at  the  Sault  ? 

Mr.  Van  Horne.  The  Sault  Ste.  Marie  Bndge  C/ompany,  an  Ameri- 
ean  compatiy,  nominally.  It  is  owned  one-half  by  the  Canadian  Pacitic 
Kailway  Company.  One-fourth  is  owned  by  the  Minneapolis,  St.  Paul 
aiul  Sault  Ste.  Marie  Kailroad  Company,  aud  one-fourth  by  the  Duluth, 
Sonth  Shore  and  Atlantic  Kailway  Company. 

The  Chairman.  Who  owns  that  road? 
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Mr.  Van  Uobne.  It  is  theold  Marqnette,  Houghtouaud  Outouogau 
Bailroad  with  Bome  extousious  aud  additions.  It  is  a  liue  ruuniug  from 
tho  Sault  Ste.  Marie  to  Duluth.  The  frieuds  of  tbe  Canadiau  raclfio 
hold  quit'O  a  large  iuterest  iu  its  commou  stock,  probably  a  little  more 
thau  ouehalf. 

Tbe  Chaibman.  So  that  iu  fact  the  Canadian  Pacific  controls  tho 
bridge  through  its  control  of  other  roads,  and  controls  those  two  lines 
of  railroad. 

Mr.  Van  Hobne.  The  Canadian  Paciiic  does  uot  control  the  two 
liues  of  railroad.    It  controls  or  owus  a  half  iutercst  in  the  bridge. 

Tlie  Chaibman.  You  say  this  other  road  is  practically  controlled  by 
the  Cauadian  Pacific,  aud  tbey  own  a  onefourth  iuterest  iu  the  bridge  ? 

Mr.  Van  Hobne.  It  is  coutrolled  by  parties  iuterested  in  tbe  Cana- 
dian  Pacifio.  lu  one  case  they  were  assisted  temporarily  by  the  Cana- 
dian  Pacific. 

The  Chaibman.  Is  it  not  now,  for  all  practical  purposes,  substautially 
nuder  the  control  of  the  Cauadian  Paciflo  Railroad  ? 

Mr.  Van  Hobnb.  It  is  not. 

The  Chaieman.  VVell,  what  are  your  relations  to  it  t 

Mr.  Van  Hobne.  They  are  frieudly  conuectious.  Their  iuterests  are 
directly  with  us.  As  far  as  the  South  Shore  liue  is  couoerued  there  is 
another  couuectiou.  It  conneots  with  the  Michigau  Ceutral  and  with 
the  Penusylvauia  system,  aud  it  works  freely  with  auy  connections.  I 
may  make  the  situatiou  a  little  clearer  by  explaiuing  that  the  action  of 
tbe  frieuds  of  the  Cauadian  Pacific  iu  respect  of  thcse  two  liues  was 
first  brought  abont  by  tbe  uecessity  of  haviug  toassist  tbe  Miuueapolis 
]>copIe  iu  voiupletiug  their  liue.  They  rau  out  of  mouey.  The  Canadiau 
Pacific  had  built  a  line  uearly  200  miles  in  length  for  the  purpose  of 
niakiug  tliis  connectiou,  and  it  woukl  bavu  Iteen  a  very  serious  matter  for 
ns  to  lisivc  tlic  work  on  "liis  Minneapolis  liue  stop])ed  for  want  of  moiiey. 
Therefore  some of  tbe  frieuds  of  the  ('anadian  Pacific  Com])auy  came  to 
tbeii  assistance,  and  in  tbe  caseof  the  Duluth,  South  Sbore  and  Atlan- 
tic  Compauy  they  were  actuated  partly  by  tho  desire  to  i>rotect  the 
money  tbey  had  put  iu  tbe  Minneapolis  line  and  ]>artly  by  a  desire  to 
head  ott'  the  Grand  Trunk  road,  and  prcvent  it  from  building  to  Sault 
Ste.  Marie. 

The  Chaieman.  Then,  the  relation  of  the  Canadiau  Pacifio  to  those 
two  railroads  is  difi'ereut  from  its  relation  toother  roads  in  which  it  has 
no  capital  invested,  is  it  not  f 

Mr.  Van  Hoene.  I  do  not  kuow  to  what  extent  we  could  coutrol  it. 
I  have  uo  doubt  that  in  matters  affecting  the  interest  of  the  Canadian 
Pacific  tbe  friends  of  that  com]>auy  who  bave  an  interest  in  theseother 
com])auies  would  naturally  work  with  the  Cauadiau  Paoifio.  We  have 
never  had  auy  occasion  to  use  any  control  or  to  attempt  to  exeroiseauy 
control. 

The  Chaieman.  So  that  they  are  entirely  free  and  independent  cor- 
porations  1 

Mr.  Van  Hoene.  Yes,  sir ;  except  when  they  are  hard  up  and  want 
some  of  our  people  to  lend  them  some  money. 

The  Chaieman.  Who  are  the  directors  of  these  two  roads,  if  yoa  can 
name  them  f 

Mr.  Van  Hoene.  I  can  not  name  them.  In  a  general  way  I  think  I 
might  name  them.  I  do  not  thiuk  auy  of  them  are  iu  the  Canadiau 
Pacific.  lu  the  case  of  the  Duluth,  South  Shore  and  Atlantic  I  thiuk 
Sir  Douald  Smith,  Sir  George  Stepheu,  and  myself  are  on  tbe  board, 
aud  likewise  ou  the  Canadian  Paoific  board. 
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The  CnAiRMAN.  Aiul  on  eacU  of  tbe  other  boartlB  I 

Mr.  Van  Uoene.  No;  tbis  is  ou  the  Duluth,  Soutb  Sbore  aud  At- 
lautic.  I  <lo  uot  thiuk  auy  of  our  peoplo  are  ou  the  board  of  the  Mia- 
ueapolis,  St.  Paul  aud  Sault  Ste.  Marie. 

Tbe  Chairman.  Are  auy  of  your  Htockboklers  ? 

Mr.  Van  Uorne.  1  do  uot  thiuk  auy  of  our  stockbolders  are  on  tbo 
board  of  the  Miiiueapolis,  St.  l'aul  aud  Sauit  Ste.  Marie. 

Tbe  Chairman.  Wbo  is  the  presideut  of  the  Miuueapolis,  St.  Paul 
aud  Sault  Ste.  Marie  ? 

Mr.  Van  lIoKNE.  General  Wasbburu. 

Tbe  CiiAiRMAN.  And  wbo  ia  president  of  tbe  other  road  I 

Mr.  Van  Horne.  Mr.  McMillan.  They  are  both  United  Statos  Seua- 
tors,  I  believe. 

The  CiiAiRMAN.  So  you  say  you  do  uot  undertake  to  coutrol  them 
nor  they  you. 

Mr.  Van  Horne.  No,  sir ;  we  have  never  bad  any  case  of  tbat  kiud. 
No  cases  bave  ever  come  up,  so  far,  Avhere  our  iuterests  liave  coutiicted. 

TUE  traffic  of  the  canadian  pacific. 

Tbe  Chairman.  1  will  ask  you  to  describe  your  trafiic  iu  general 
ternis — Cjinadiau,  Uuited  States,  and  foreigu. 

Mr.  Van  Horne.  Tbe  chief  tratfic  of  the  Canadiau  Pacific  Itailway 
is  tbe  local  Cauadiau  trafflc,  strictly  Cauadiau  trallic,  probably  amount- 
ing  to  90  per  ceut.  of  tlie  whole. 

Seuator  Uareis.  In  touuage  or  revenue  ? 

Mr.  Van  Hoene.  Both, 

Tbe  Chairman.  The  chief  tratfic,  you  say,  is  tbe  local  tratfic  in  your 
couutryf 

Mr.  Van  Horne.  Yes;  I  include  iu  tbat  such  tratlic  as  cotton  goods 
from  Canadian  points  to  Cbiua — freight  originating  in  Canada  and  car- 
ried  over  tbe  Cauadiau  Pacitic,  uot  in  any  way  relating  to  the  Uuited 
States.  We  liave  very  little  State  to  State  busiuess  passing  'oy  way  of 
tbe  Detroit  froutier  or  crossiug  tbe  Detroit  or  St.  Cbiir  llivers.  We 
have  some  States'  traflic  coiinected  witb  tlie  two  lines  west  of  tbe  Sault 
Ste.  Marie.    It  is  not  a  payiug  tratfic,  and  we  bave  uot  souglit  it. 

Tbe  CiiAiRMAN.  Where  does  it  go  when  you  carry  it  ? 

Mr.  Van  Uorne.  We  carry  it  by  way  of  Montreal  to  Newport,  Vt., 
aud  tbere  we  Iiaud  it  over  to  the  Bostou  and  Lowell.  I  will  say,  iu 
couuectiou  with  theCauadiau  liues,  tbat  the  compauy  bas  a  controlliug 
iutluence  iu  tbe  liue  extending  from  tbe  St.  Lawrence  Kiver  to  Newport, 
iu  Vermont.  Tbat  railway  ruus  a  sliort  distance  iuto  Vcrmout  aud  ont 
agaiu  iuto  Canada  and  tben  back  again  iuto  Vermoiit.  Its  coustruc- 
tion  was  forced  tbat  way  by  the  topography  of  the  country.  Tliis  new 
Eiiglaud  business  tbat  is  got  from  Minneapolis  aud  St.  Paul  aud  tbat 
district  partly  goes  by  way  of  Newport  to  Boston  over  tbe  Boston  aud 
Lowell  llailway,  aud  is  partly  deliv^ered  to  tlio  Cauada  Atlautic  Uail- 
way,  iu  Canada,  and  St.  Polycarp,  and  reaches  Nevv  England  poiiits  by 
way  of  the  Ceutral  Vermont. 

Seuator  Blair.  Tbat  is  Minneapolis  business  I 

Mr.  Van  Hornb.  Yes ;  Miuueapolis  busiuess.  Wo  practically  do  uo 
busiuess  to  Dulutb. 

Senator  Blair.  By  wbat  liues  doea  it  proceed  froin  Newport,  Vt., 
to  Boston  ? 

Mr.  Van  Horne.  By  tlie  Bostou  aud  Lowell.    Some  busiuess  goes 

by  way  of  the  White  Mountain  notcb,  over  tbe  Portland  aud  Ogdens- 

burg  Kailroad.    Some  of  tbat  busiuess  goes  by  tbe  liue  I  spoke  of  iu 

the  State  of  Maiue.    For  instauce,  the  Bangor  business  goes  tbat  way. 
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We  have  a  little  State  to  State  trafflc  over  soine  of  tbe  easteru  districts 
aiul  aome  l'roiu  the  Mis8iH8ippi  Valley  aiid  Hoine  t'roin  Heattle,  and  a 
very  small  amoiiiit  to  and  fioin  San  Francisco.  Tliat  amount.s  to  but 
little.     VVe  do  not  seek  tlie  business. 

Tlie  CiiAiKMAN.  Is  that  done  by  steamer  ? 

Mr.  Van  lloBNE.  That  goes  by  steaiuer.  VVe  have  uo  rail  connec- 
tion  011  the  Pacific  coast. 

Tlie  Chairman.  That  goes  under  an  arrangement  for  bouding. 

Mr.  Van  lIoRNE.  It  is  bouded.  The  steain-ship  line  ruiiniiig  froin 
Vancouver  to  San  Francisco  is  an  American  line. 

Tlie  Chairman.  What  proportion  of  your  trafflc  is  takeu  from  tlie 
United  StJites,  at  any  place  ? 

Mr.  Van  Hornb.  And  destined  to  United  Sttites  points  again?  Do 
you  mean  State  to  State  traffic  ? 

The  CiiAiRMAN.  Howmuch  tonnage  do  you  get  that  originate  in  the 
United  States  1 

Mr.  Van  Horne.  Excluding  coal  it  is  very  small.  I  intended  to 
have  had  tbe  tigures  for  that,  showing  the  exact  business,  but  onr  ac- 
couiits,  1  flnd,  are  uot  kept  with  a  view  to  showing  it.  It  is,  however,  a 
very  inconsiderable  proportion. 

The  Chairman.  Can  you  furnish  that? 

Mr.  Van  Horne.  Yes,  sir. 

The  Chairman.  Atthe  same  time  can  you  furuish  the  amount  of  traf- 
fic  that  you  briug  into  the  United  States,  showing  wliere  it  comes  froin? 

Mr.  Van  Horne.  Yes,  sir;  that  is  mainly  lumber.  The  statement  is 
as  follows : 

FREIGHT  STATISTICS,  1888. 

Pounds. 

Enropean  freight  via  Uuitcd  StAtcs  to  Canadian  points 14,740,'J20 

United  States  Ireight  to  Cauadian  poiuts 359,132,1)90 

Cauadian  freight  to  Europe  via  Uuited  Statos 17,714,860 

Canadiau  freight  to  Uuited  States 583,036,61« 

COMPETITION  WITH  AMERICAN  LINES. 

The  Chairman.  For  what  traffic  do  you  compete  with  the  American 
lines? 

Mr.  Van  Horne.  We  compete  with  the  Ainerican  lines  for  all  this 
trafflc  I  have  described,  and  we  also  compete  with  them  for  our  own 
Canadian  trafflc,  that  is,  trafflc  i^assing  from  Outario  to  Manitoba,  or 
possibly  it  might  be  more  accurate  to  say  that  they  compete  with  us 
there.    They  keep  our  rates  very  low. 

aenator  Platt.  You  think  they  do  not  get  much  of  it,  do  you  ? 

Mr.  Van  Horne.  They  keep  our  rates  pretty  well  down. 

The  CiiAiRMAN.  Do  yoQ  have  auy  part  with  Americau  roads  in  deal- 
iiig  in  diff'erentials  ? 

Mr.  Van  Horne.  l  thiuk  there  is  some  dealing  in  di£fercntials  with 
jregard  to  the  passenger  traflflc  on  the  Pacific  coast. 

The  Chairman,  Do  you  on  Oregon  trafflc,  for  inatance  f 

jMr.  Van  IJorne.  I  thiuk  at  Portland,  Oregoa,  but  aot  Puget  SMind 
|)oiiits. 

The  Chairman.  Do  yon  ^et  the  benefit  of  it  f 

Mr.  Van  Horne.  Yes,  sir. 

The  Chairman.  What  is  it,  if  you  kuow  f 

Mr.  Van  Horne.  I  do  not  remember  what  it  is. 

The  Chaieman.  You  have  a  diflferential  also  ou  your  San  Franclsco 
traffic,  have  you  not  ? 

Mr.  Van  Horne.  Yes ;  I  do  not  know  whether  that  applies  to  freight 
or  Dot,  but  it  does  not  couut  for  much  anywajj  because  we  do  not  do 
much  Ireight  bnsiuess  there. 
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The  CnAiRMAN.  Doe8  it  apply  to  passongers  ? 

Mr.  Van  IlouNE.  I  tliink  it  applies  to  passengers,  and  probably  to 
freight. 

Tl)e  CiiAiiiMAN.  You  donot  kn«)\v  wliat  tliat  is  ? 

Mr.  Van  IIorne.  I  lliiiik  it  is  tliesanuMliHereiitial  as  toPortland.  I 
aiu  under  the  iinpivH.sioii  tliat  it  is  $10  for  liistclass  passengers  and  $5 
for  second  class. 

The  CilAiiiMAN.  Wliy  is  it  so  large  ? 

Mr.  Van  HoiiNE.  For  tliat  diatance  it  is  iiot  a  large  difl'erential.  It 
is  iiot  asmuch  relatively  as  the  diftereiitials  existing  between  tlie  Auier- 
ican  linea. 

Tlie  CuAiKMAN.  To  where  is  tlio  fveight  that  you  get  at  San  Fraii- 
cisco  and  Portland  destined  ? 

Mr.  Van  Horne.  It  ia  inostly  for  Boston. 

The  Chairman.  Wliat  is  the  character  of  it  ? 

Mr.  Van  Horne.  WooI  and  hides.  We  carried  a  little  sugar  at  ono 
time  for  Mississi^ipi  Valley  pointSj  but  that  was  cairied  for  souie  spe- 
cial  reasou.  I  do  not  now  remember  what  it  was.  It  was,  however, 
ouly  a  sinall  amount,  and  carried  for  a  short  tiine. 
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The  Chairman.  Will  you  please  to  inforin  the  conimittee  aa  to  the 
origin  of  your  company,  the  purposes  for  whicli  it  was  projected,  and 
brietly  the  leading  facts  of  a  historic  nature  touching  the  trausfer  of  the 
work  from  the  hands  of  the  Governmeiit  to  the  corporation  over  which 
you  preside  ? 

Mr.  Van  Horne.  The  buildiug  of  the  Cauadiaii  Pacific  Railway  was 
first  uudertaken  by  the  Dominion  Government  for  the  purpoae  of  car- 
rying  outan  agreement  with  the  Province  of  Britiidi  Columbia,  one  of 
tlie  terms  under  which  Britisli  Columbia  caine  into  the  confederation 
beiiig  that  this  road  should  be  constructed.  The  work  weiit  on  very 
slowly,  and,  as  government  railway  work  usually  ia,  it  was  verj'  expen- 
sive.  The  country  became  tired  of  it.  A  very  large  amount  of  raoney 
Lad  beeu  expended  and  very  little  had  been  accomplished.  After  a 
go'd  many  years  oiily  a  few  miles  of  line  were  coni])leted  and  they  werc 
oiily  at  work  on  that  section  between  Lake  Sup.rior  and  Kpd  River, 
aud  a  section  in  British  Columbia,  some  200  miles  east  from  the  Pacific 
coast.  Public  sentiment  eventually  demauded  tliat  the  work  should 
be  turned  over  to  a  private  company,  and  after  several  unauccessful 
attempts  to  find  a  paity  able  and  willing  to  undertake  it,  an  arrange- 
ment  was  inade  with  the  present  Cauadiaii  Pacific  Railway  Compauy, 
uiider  whicb  tlie  Governmeut  agreed  to  surrender  the  work  it  had  in 
hand,  to  coinplete  the  sectiona  tlien  under  couatruction,  but  without 
rolling  atock  or  equipineut,  to  complete  both  of  tliese  pieces  of  work 
through  a  country  not  furnisbing  any  local  traffic.  Of  tlie  main  line 
there  were  six  hundred  and  some  odd  miles  built  aiid  a  brauch  to  con- 
nect  with  the  Minuesota  lines  at  Emerson. 

Seuator  Gorman.  What  was  the  total  mileage? 

Mr.  Van  Horne.  I  thiuk  the  total  mileage  surieiidered  by  the  Gov- 
erument  was  710  milea. 

Senator  Harris.  Of  completed  railroad  ? 

Mr.  Van  Horne.  Yes,  sir;  that  is,  completed  road  without  equip- 
raeiit.  The  company  undertook  to  comi»lete  the  reat  of  the  liue  from 
Lake  Nipissing  to  the  Pacific  Ocean  for  a  subsidy  of  $25,000,000  in 
mouey  aud  tweuty  flve  million  acres  of  land. 
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Seuator  Blaib.  Where  is  Lake  Nipissing  I 

Mr.  Van  Hobne.  It  is  nortbeast  ot'  Georgiun  Bay. 

For  clearness  1  niay  say  that  the  subsidies  giveu  to  the  Canadian  Pa- 
clfic  Kailway,  aud  these  are  tlie  only  sulKsidies,  i  believe,  given  direetly 
to  that company,  were  for  the  purposeof  buildiug  this  liue  west  of  Lake 
Nipissing — from  Lake  Nipissiug  to  the  Pjicific  Ocean.  The  couipauy 
was  organized  iu  February,  1881,  aud  laid  the  last  rail  ou  its  maiu  line 
iu  November,  1885,  aud  opeued  for  tiirough  paaseuger  tratttc  in  July, 
188G,  aud  for  through  freight  trafflc  iu  August,  188G.  l>uriug  the  cou- 
strnctiou  of  the  liue  the  compauy  borrowed  $35,000,000  Irom  the  Do- 
minion  Government,  but  about  the  tirae  of  the  completion  of  it8  work 
it  paidback  $25,000,000  in  cash,  aud  tlie  Governmeut  agreed  to  acc>3))t 
8ix  and  threequarters  or  seveu  millions  of  acrcH  of  laud  iu  lieu  of  the 
other  ten  millions.  So  that  practically  the  subsidies  from  the  Caua- 
diau  Goverument  were  $35,000,000  iu  cash  aud  eighteeu  millious  acrea 
of  land. 

SUBSIDIES  TO  THE  CANADIAN  PACIFIO. 

The  Chairman.  I  will  hand  you  a  statemeut  which  I  thiuk  is  prob- 
ably  verified  by  your  reports,  or  by  the  action  of  your  Parliamout,  aud 
would  be  glad  if  you  would  take  up  those  items  m  you  fiud  them  on 
that  paper  aud  see  whether  or  uot  they  are  snbstautially  correct. 
[Handing  paper  to  Mr.  Van  Horne.] 

Mr.  Van  Horne.  This  subsidy  of  $25,000,000  is  correct. 

Seven  hnndred  and  fonrteen  niiles  of  railroad  constructed  by  the  Domiuion  Govern- 
nieut,  co8f  ing  |:ir>, 000,000, 

That  is  the  liue  from  the  Eed  Itiver  to  Lake  Superior  and  Kamloops 
Lake  to  Port  Moody.  That  railway  is  put  down  here  as  valued  at 
$35,000,000.  This  sum  of  $35,000,000  represents  the  total  expenditnre 
of  the  Dominion  Government  ou  the  Cauadiau  Pacific  Railway.  Ihere 
are  several  millions  of  dollars  included  iu  that  for  surveys.  The  714 
miles  of  railway  should  not  be  figured  as  worth  anything  at  all  as  a 
piece  of  property.  It  could  uot  earn  anything.  6ne  section  was  iu 
the  Fraser  Canou,  in  British  Columbia,  and  the  other  section  was  iu 
the  rocky,  brokeu  country  betweeu  Lake  Superior  aud  Wiunipeg. 

Seuatcrr  Blaib.  But  they  are  part  of  your  main  liue  nwl 

Mr.  Van  Hobne.  Yes,  and  as  such  they  are  valuable. 

Seuator  Blaib.  It  was  stated  here  yesterday  that  portions  of  the 
Caiuidian  Pacific  Bailway  cost  as  much  as  a  huudred  thousaud  dollars  a 
mile. 

Mr.  Van  Hobne.  One  mile  cost  $700,000.  Several  miles  cost  $500,000 
each.  The  liue  arouud  the  shore  of  Lake  Superior  was  built  by  the  com- 
pauy,  and  this  liue  built  by  the  governmeut  was  from  Lake  Superior  to 
Winuipeg  and  frora  Kamloops  Lake  to  Port  Moody,  British  Columbia. 

The  Chaibman.  What  do  you  say  with  respect  to  that  sum  of 
$35,000,000  as  stated  in  the  paper  ? 

Mr.  Van  Hobne.  I  do  not  kuow  what  those  thirty-five  millions  repre- 
sent.  It  is  charged  in  the  government  ace^unt  to  the  coustructiou  of 
the  Canadian  Pacific  Bailway.  It  is  the  total  amount  the  governmeut 
had  expeiuled. 

The  Chaibman.  It  is  an  aid  substantially  by  the  government  as 
stated  there,  is  it  not  t  The  value  of  it,  according  to  your  reports,  or 
the  public  accouuts  of  Cauada  for  1887,  amouuted  to  $01,760,785.40. 

Mr.  Van  Hokne.  Tbat  is  au  item  that  appears  as  a  uote  iu  the  bal- 
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aiice  Hhcet  of  this  compuuy,  uot  iu  the  footiug  at  all.  It  is  just  a  uoto. 
It  ouly  refers  to  tlie  hHid  graut  aud  this  pieco  of  property  that  cost  tho 
guveruuieut  $;{5,000,000.  It  is  simply  put  iu  as  a  memorandum,  aud  it 
is  uot  iu  the  account. 

The  Chairman.  This  documeut  that  I  have  iu  my  hand  is  the  Caua- 
diau  Public  Accouuts  for  the  tiscal  year  euding  June  30, 1887.  On  page 
14  I  see  it  stated  that  714  miles  of  railroad  were  coustructed  by  tho 
Domiuiou  Goverumeut,  costing  $35,000,000,  audpresented  to  the  Cana- 
diau  Pacific  Compauy  as  a  gift. 

Mr.  Yan  Horne.  That  is  adding  the  cash  subsidy  to  the  total  amotiut 
the  goveruraeut  expeuded  on  what  they  call  the  Canadiau  Pacific  Kail- 
way.  A  large  amouut  of  that  mouey  was  uot  speut  ou  that  line  at  all. 
They  si^eut  several  millions  on  surveys. 

The  Chairman.  But  this  expenditure  for  surveys  resulted  in  the  lo- 
catiou  of  the  liue. 

Mr.  Van  Uorne.  The  goverument  liue  was  abandoned.  We  did  uot 
follow  tlieir  surveys  after  taking  the  work  in  hand. 

Tho  Chairman.  What  do  you  say  about  the  uext  item  ? 

Mr.  Van  IIORNE.  As  far  as  this  $35,000,000  is  concerued,  I  say  that 
as  a  piece  of  railroad  property  by  itself  it  was  worthabsolutely  uothiug. 

Tiie  Chairman.  I  am  iuquiring  whether  the  goverument  did  not  ex- 
pend  this  mouey  on  it  ? 

Seuator  Gorman.  As  a  part  of  your  maiu  line,  what  is  it  worth  ! 

Seuater  Blair.  What  would  it  cost  to  reproduce  itt 

Mr.  Van  Horne.  Well,  we  would  not  have  built  it  where  it  is.  We 
could  have  got  through  by  auother  line  at  an  expeuditure  of  about,  I 
presume,  twelve  millious  of  dollars,  or  perhaps  lifteen  millions. 

Seuator  Blair.  Twelve  millious  of  dollars  to  build  seven  huudred 
miles  of  railroad? 

Mr.  Van  Horne.  Yes. 

The  Chairman.  As  it  is,  does  it  form  a  part  of  the  maiu  line? 

Mr.  Van  Horne.  Yes;  a  part  of  the  maiu  liue. 

Seuator  Blair.  Is  it  uot  a  better  locatiou  for  it  as  a  part  of  your  line 
thau  you  could  coustruct  for  twelve  millious  of  dollars  elsewhere? 

Mr.  Van  Horne.  It  is  very  much  worse.  It  passes  through  the  Fra- 
ser  Cafiou,  oue  of  the  worst  places  iu  the  world. 

The  Chairman.  Take  the  item  coucerniug  the  capital  stock ;  is  that 
correct  f 

Seuator  Gorman.  Mr.  Vau  Horne  had  better  read  the  eutire  state- 
meut  tirst  aud  theu  take  it  up  item  by  item. 

The  Chairman.  AU  right. 

Mr.  Van  Horne.  I  will  do  so. 

Eevised  eailmate  of  gifta  from  the  DomiiiioH  Govermnent  to  thc  Canadian  Parific  Railway 
Company,  and  xeeurities  which  that  company  haa  been  enabled  to  ftoat  (atock  and  bonda) 
aa  the  reault  of  the  Dominion  ijuarantee  and  the  land  grant  o/ 25,000,000  acrea  of  land. 

(!)  Cfash  snl>8i(lies  aH  f'oUows: 

(a)  Subsidy  of  $25.000,000  mentioneil  in  section  3  of  act  of  Febru- 

ary  13,  1881, 

(b)  714  milesof  railroad  coustructed  by  tbe  Doraiuion Government, 

costing  $35,000,000,  wbich  was  presented  to  the  Canadian 
Pacitic  Coiiipany  as  a  gift,  witb  interest,  to  Juno  30,  1887 

(see  Public  Accounts  of  Canada  for  1807) |61, 760,785 

(2)  Capltal  stock  origiually  $100,000,000,  but  reduced  to  |65,000,000,  with 
a  raiuimuiu  dividcnd  of  3  por  cont.  guaranteedfor  ten  years 
(noo  Poor's  Mauual) 65, 000, 000 
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(:t)  Dnriiig  thu  HOHHioii  oi'  I'urliuintnit  of  1884  tliu  Doniinion  Uovttrninent 
niitliori/i)(l  u  loaii  to  tliu  cuinpany  of  $*.!9,H80,'U12,  tu  bu  puid 
ftH  tlie  work  of  (MiiiHtriictioii  pro^rcNHUil,  aiiil  fur  tlio  |inrpu8o 
of  expuditiii^  coiistriictioii.  Of  tliiH  uiiioiint  $*.>,HKU,91'i  is 
Heciircil  Ity  licii  uii  tiio  cutiro  roud  nnd  IuikI  Ki'uiit,  Hiibjuct  to 
tb(;  tbuu  uiitHtniidiu}{  lund-;;raiit  buudH;  uIhu  Uovcrnaiuut 
buudH  to  tliu  nniunut  uf  !fJ(i,000,0(lW,  which  wnn  cxchuii(j[ud 
for  a  liku  nnioiiut  of  tlu;  cumpnuy'H  louii  of  :}:ir),0O0,(Ki(),  wbich 
hud  bcuii  iHHUud  iu  tlie  pluco  uf  tlio  |i:tr>, 000,000  of  ori^inul 
Htouk  which  hud  bceii  rutirod  (hou  hcc.  4,  Act  20th  Jtilv, 
1H8.''.) $21),  880  912 

(4)  Ihvluiicuof  $:!.\000,(IOO  louu  uftur  dcductiug  $20,000,000  pluccd  in  tlie 
hunds  of  (ho  Oovcrunioiit  iii  ordor  to  Hocuru  tho  $20,000,000 
bondH  ubove  nicutioiiud 15, 000, 000 

(.'))  Land  gruut  bondH  iHHued  by  the  cuinpuny  uh  u  lion  upou  thu  luiidH 

wliicli  itu(!(inii('d  by  Kift  uf  thu  Doniinion 25,000,000 

(())  Houda,  inturcHt  jrnuruiiti'cd  by  tliu  Doiniiiioii  for  lifty  yiMirn  ut  ^tj  pcr 
cuiit.  iHHiicd  to  tliu  (H.nijiuiiy  for  tliu  piirpuHU  of  rcniiiiii'rutiiis 
it  for  tliu  losHof  itH  ruliii(|iiiNhiiiciit  of  Llu^  iiioiiopoly  of  i'iiilioud 
bnildin^r  in  Mnnitobu '. 1,'' ,  000, 000 

(7)  Siibfiidy  of  $18(),0()0,  ji  yunr  for  twcnty  v«niih  fur  a  linu  throiij>li  tlio 

StutoofMuiiifi .' :J,720,000 

Totul -^Ui,'M}l,im 

Tlio  CiiAiRMAN.  Takc  the  iteiii  coiiceruing  capital  stock. 

Cupitul  Htock  «)ri},'iuully  $100,000,000,  biit  rcduccd  to  $G.^>,()00,000,  with  n  iniiiiuiuni 
dividoud  of  3  por  cciit.  gnuiantci'dfor  tcu  yourH  (hoo  Poor'H  Mununl),  $05,000,000. 

Is  tbat  coiToct  ? 

Mr.  Van  iloRNE.  Tlie  word  "  •niiiiiniiin  "  is  iiot  correct.  Tt  was  a  fixed 
dividend  of  3  por  cent.  1  notice  (bat  tbe  beading  of  tbo  paper  handed 
to  ine  uiakes  tbis  gnaranteeddividend  appear  as  u  subsidy.  It  was  not 
80  in  any  sense.  Tbe  nioney  for  tlie  dividend  was  deposited  by  tbe 
coinpany  witb  tbe  Doiuinion  Government  in  advance. 
•    Tbe  Chairman.  You  say  tbe  wcrd  niiniinnin  is  not  correct? 

Mr.  Van  IIorne.  Yes,  sir;  it  is  not  correct. 

Tbe  Chaieman.  Now  tbe  next  iteui. 

Dnriug  tho  acssion  of  Purlianieiit  of  1884,  tho  Duuiiiiion  Governincut  niitborized  a 
lonu  to  tlio  compauy  of  $2i),880,'J12,  to  bo  paiduH  thu  work  «)f  constriictiou  progresacd, 
uud  for  tho  pur]>o80  of  expeiUtiug  coustrnctiou.  Of  thin  unioiiut  $0,880,012  Ih  se- 
ciired  by  licu  on  tho  cutiro  road  uiid  luud-gruut,  Hnb.joct  to  tho  then  oiitstuuding  laud- 
grant  bondn;  uIho  Governiuent  bouds  tc  tho  aiuount  of  $20,000,000,  which  was 
exchuuged  for  a  liko  niuouut  of  tlie  coiiipauy's  louii  of  $:t5,00(),000  which  hnd  been 
iHsnod  iii  the  plnc^i  of  tho  $:t5,000,000  uf  origiiial  ntock  whicli  had  b««cn  rctired  (nee 
Koctioii  4,  aot  20th  Jnly,  1885),  $29,880,012. 

Is  tbat  correct? 

Mr.  Van  Horne.  Tbat  is  a  very  badly-inixed  iteni. 

Tbe  Chairman.  I  tbiuk  it  is  a  little  mixed  myself. 

Mr.  Van  Uorne.  Tbe  company  borrowed  $29,880,912  froin  tbe  Do- 
minion  Government. 

The  Chairman.  On  wbat  terms! 

Mr.  Van  IIorne.  At  4  per  cent ,  secured  by  everytbing  tbey  had  in 
tbe  world — tbeir  railway  rolling-stock,  and  everytbing  connected  with 
tbe  railway,  tbeir  land-grauts  and  all. 

The  Chairman.  Tbat  was  borrowed  from  tbe  Governmentl 

Mr.  Van  IIorne.  Yes,  sir.  Subseqnently — l  suppose  you  do  not  care 
about  goiug  tbrougb  all  the  detaiis  of  tbe  trausaction  so  tbat  you  get 
Kubstantial  results 

Tbe  Chairman.  I  find  tbis  item  in  section  4  of  tbe  act  of  July  20, 
1885 

Mr.  Van  Horne.  The  company  borrowed  $29,880,912.    Subsequeutly 
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they  borrowed  $5,00(),0(K)  iiiore,  iiinkiiif;,  priirtit^illy,  #3.^,000,000.  At 
the  tiine  they  borrowed  tho  hist  li55,0OO,0O(>  they  obtaiuod  power  to 
utortKago  thi'ir  property,  reducinjf  their  capital  Htock  froni  $100,000,000 
to  $65,000,000,  iNSuiiig  iu  iieu  ot  the  $35,0(M),000  iuHtock  $35,000,0(10  in 
bonds.  Froiu  the  sah'  of  these  bouds  they  paid  tho  Goveruuieut  $L'5,- 
000,000  in  cash,  and  tho  Governmeut  agreed  to  take  over  about  7,0(K).- 
000  acres  of  laud  for  the  remaiuder  of  the  obligatiou  at  $10,(K)0,000. 
In  otlier  words,  to  reduce  their  laudgraut  that  much.  That  is  the  loiig 
and  Hbort  of  that  trausactiou. 

The  Chaikman.  Ah  an  original  trauHaction  that  money  was  advanced 
for  the  constructiou  of  that  road,  was  it  notl 

Mr.  Van  IIorne.  Yes,  sir;  borrowed  from  the  Government  for  that 
purpose. 

Tlie  Chairman.  Loaued  by  the  Goverument  to  the  road  to  aid  in  its 
coustructiou  i 

Mr.  Van  Horne.  The  company  was  unable  to  sell  all  ofitsstock  as 
it  expected  to  do,  aud  found  itself  in  fluanciiil  dilliculties.  It  could  uot 
borrow  any  mouey  at  the  time.  Mr.  Villard  collapsed  just  at  that  time 
aiid  prevented  it  from  securiug  the  money  for  carryiug  on  its  work,  and 
it  was  obliged  to  turu  to  the  Govemment,  aud  the  Government,  rather 
thaii  liave  tlie  work  stopped,  loaned  the  money. 

The  Chairman.  What  became  of  the  $5,000,000! 

Mr.  Van  Horne.  That  covers  allofit. 

The  Chaikman.  Part  of  it  was  takeu  back,  was  it  not  f 

Mr.  Van  Horne.  The  company  paid  back  $25,000,000  iu  cash  aud 
$10,000,000  iu  land.  In  other  words,  the  Governmeut  reduced  the  com- 
pauy's  laud  grant  7,000,000  acres,  aud  released  the  compauy  from  the 
re-paymeut  of  the  $  10,000,000  in  cash. 

Th"  Chairman.  The  balanceof  the  $35,000,^00  loau,  after  deducting 
$20,000,000  placed  iu  the  hauds  of  the  Goverument  iu  order  to  secure 
the  $20,000,000  of  bouds  which  you  have  meutioued — what  about  that 
item  f 

Mr.  Van  Horne.  That  is  simply  an  intermediate  trausactioii.  After 
the  company  received  the  power  to  issue  $35,000,000  iu  bonds — at  the 
time  they  got  that  power — the  Government  agreed  to  permit  them  to 
jmt  out  $15,000,000  of  those  bouds  on  an  equal  footiug  with  the  com- 
pauy's  obligation  to  the  Goverument,  the  Government  taking  the  other 
$20,(M)0,000  as  security  for  its  loan.  The  company  paid  off  $15,000,000, 
aud  the  Goverument  took  $20,000,000  iu  bonds  and  held  them  as  secur- 
ity  for  its  loau.  The  compauy  simply  saved  1  perceint.  interest  for  that 
time. 

The  Chairman.  Take  the  next  item,  Mr.  Vau  Horne: 

Land-graut  bonds  issaed  by  tbe  compauy  as  alien  npon  the  lands  wbicb  it  acqnired 
by  gift  of  the  Dominion,  $25,000,000, 


How  about  that  f 

Mr.  Van  Horne.  That  item  is  correct  Those  bonds  are  practically 
all  paid  oft"  and  canceled  ei.cept-about  $4,000,000,  but  these  were  the 
compaiiy's  bonds  and  in  no  seuse  a  subsidy. 

The  Chairman.  Paid  offand  cauceled! 

Mr.  Van  Horne.  Yes,  sir ;  all  that  were  ever  issued.  They  were  uot 
all  issued. 

The  Chairman.  If  you  regard  it  as  a  fair  question,  has  the  company 
earned  the  money  to  pay  oft"  these  bonds  f 

Mr.  Van  Hornb.  No;  they  were  paid  off  from  the  proceeds  of  the 
land  grant.    Five  millions  of  these  land-grant  bonds  were  never  issued, 
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biit  wero  Iiaiided  over  to  tlie  OovonimeMtasHecurity  for  tlie  eonipletion 
of  the  road  within  a  giveii  tiiiie,  and  those  were  afterwards  released  aiid 
canceled.  They  were  held  by  the  Oovernineiit  withont  intereHt.  Of 
the  other  twenty  niillions,  Hixteen  inillioiiH  were  paid  ott'  froin  the  pro- 
ceedH  of  laiid  Malen. 

The  Chairman.  So  tliat  whatever  indebtednesH  you  contracted  by 
the  Governnient  advanciii{|f  the  inoiiey,  if  you  jiaid  it  at  all,  has  been 
paid  by  the  sale  of  property  given  yon  by  the  Governinentf 

Alr.  Van  lIoRNE.  Oli.  110  ;  we  sold  bond«  to  the  iiublic  to  the  extent 
of  $3r»,0()0,0()0  chielly  for  the  purpo.se  of  paying  the  Governiiient  off'. 

The  Chairman.  Were  those  bonds  iHsued  withont  aiiy  guaranty  by 
tlie  Governnient  1 

Mr.  Van  Uorne.  Yes,  sir;  just  an  ordinary  Canadiaii  Pacific,  lirHt- 
inortgaRe  5  per  cent.  boiid. 

The  CiiAiRMAN.  What  did  those  bonds  sell  for  f 

Mr.  Van  Horne.  They  Bold  for  about  94, 1  believe. 

Tho  Chaieman.  Take  tlie  uext  item  : 

DondH,  intcrest  guarantiod  by  tlio  Doniinion  for  flfty  ycars  at  ;t|  por  cont.,  i.sNued  to 
the  conipany  for  tiie  pnrposoof  reuuineratin^  it  for  tho  loss  of  its  rolinqniBhnientof 
the  nionopoly  of  railroiid  buildingin  Mauitoba,  $15,000,000. 

IIow  is  that  1 

Mr.  Van  Uobne.  That  is  not  correct.  It  is  not  a  proper  statoment 
of  the  case. 

The  Doininion  Governinent  agreed  not  to  authorizo  the  constructiou 
of  any  railroad  leadinjf  to  the  international  bouudary  south  of  the  Can- 
adian  Paciflc  for  a  term  of  twenty  years.  That  was  the  protection  pro- 
vided  for  the  very  heavy  investment  the  company  had  to  make  in  build- 
ins"  the  line  iiorth  of  Lake  Superior.  But  it  was  soon  found  that  thia 
inonopoly  would  be  impracticable,  that  it  would  cause  a  good  deal  ot 
trouble,  and  it  was  tinally  proposed  to  wipe  it  out.  The  coini>any  did  not 
ask  anything  for  itscancellation,  exceptthat  as  English  people  to  whom 
we  have  to  look  for  money  attach  a  great  deal  of  importance  to  a  monop- 
oly,  and  it  was  on  the  faith  largely  of  this  monopoly  in  the  Northwest 
that  they  put  their  money  iii  tlic  Canadian  Paeific  originally,  and  as 
the  company  had  a  great  deal  of  work  to  do,  which  it  required  inoney 
from  time  totiine,  and  it  was  fearful  that  the  cancellation  of  this  mouop- 
oly  would  render  it  difficult  to  secure  money  in  England,  it  was  pro- 
imsed  tliat  if  the  Goveriinient  would  guarantee  the  interest  oii  the  bonds 
to  the  amount  the  company  would  probably  re(|uire  for  two  or  three 
years  tlie  company  would  relinqnish  the  inonoj)oly.  The  Government 
guaranteed  tlie  interest  on  these  $15,000,000  in  bonds  for  flfty  years  and 
took  all  the  land  grant  at  a  dollar  and  ten  cents  an  acre  as  security. 

The  CiiAiRMAN.  The  gnaranteeing  ot  the  interest  for  tifty  years  was 
substantially  guaranteeing  the  bonds,  was  it  iiot  ? 

Mr.  Van  Horne.  They  argued  that  it  wonld  be  so,  but  the  people 
who  bought  the  bonds  did  not  see  it  in  that  light. 

The  Chairman.  How  did  those  bonds  sell  in  market? 

Mr.  Van  Horne.  They  sold  at  93, 1  think.  They  were  3J  per  cent 
bouds. 

The  Chairman.  Well,  how  about  the  last  item  ? 

Snbsidy  of  $18(),000  a  year  for  20  vcara  for  a  lino  through  the  State  of  Maine, 
13,720,000. 

Is  that  correct! 

Mr.  Van  Horne.  Not  as  to  its  being  a  subsidy  to  the  Canadian  Pa- 
cific  Kailway.    That  subsidy  wps  given  to  a  corapany  which  was  orgau 
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ized,  I  believe,  beforetheCanadian  racificcame  into  oxistence.  It  was 
the  International  Kailway  Company  of  (^amuhi  and  tlie  International 
Kailway  Company  of  Maine  to  which  the  subsidy  was  giveii.  This  inter- 
uational  railway  was  subsequently  sold  to  the  Atlantic  and  Noi'th- 
western  Hailway,auother  organization,  antedatingtheCanadian  Pacitic, 
the  control  of  which  the  Canadian  Paciflc  acquired  for  the  reasoii  that 
its  charter  gave  pretty  broad  powers  iu  the  way  of  building  and  acqiiir- 
ing  lines  eastward.  The  (^anadian  Paciflc  powers  stopped  at  Lako 
Nipisaing.  The  Atlantic  aiid  Northweat  took  tratttc  over  the  Interna- 
tional  Uailroad  of  Canada,  which  controUed  the  International  Kailroad 
of  Maine,  and  it  waa  in  that  way  that  this  aubsidy  came  to  the  Canadian 
Paciflc.  It  was  a  subaidy  granted  by  the  Dominion  Government  on  the 
demand  of  the  maritime  proviimes,  tlie  people  of  which  were  not  satia- 
fled  with  the  roundabout  llno  belonging  to  the  Government.  It  took 
thein  ten  or  twelve  hours  longer  to  reacli  Montreal  and  Ottawa  than  it 
would  over  thia  line. 

The  Chaibman.  When  waa  that  aubaidy  given  ? 

Mr.  Van  Horne.  I  do  not  know  when  that  subaidy  waa  given  to  the 
International  Kailway.    I  can  not  remember.    It  was  someyears  ago. 

The  Chatrman.  Before  the  line  waa  built! 

Mr.  Van  Horne.  (3h,  yea;  before  the  line  was  built. 

The  Chairman.  Ilas  it  been  kept  alive  ? 

Mr.  Van  Horne.  Do  yon  mean  has  this  subsidy  been  kept  alivet 

The  Chairman.  Yes. 

Mr.  Van  Horne.  Yes;  it  was  tranaferred  to  the  AtlanticandNorth- 
weat  Company  and  theii  came  to  the  Canadian  Paciflc  on  the  lease  of 
tlie  Atlantic  and  Northwoat. 

The  Chairman.  la  the  subaidy  being  given  now  ? 

Mr.  Van  Horne.  Yea  ;  its  payment  was  commenced  on  the  first  of 
last  January,  on  the  completion  of  the  line  from  Montreal  to  Mattawam- 
keag. 

The  CiiAiRMAN.  Is  that  line  in  operation  ? 

Mr.  Van  Horne.  No;  butit  willbeopenfor  traflicon  the2ndofnext 
month. 

The  Chairman.  Some  testimony  was  given  here  the  other  day  that 
indicated  that  the  subsidy  on  ditterent  sectioua  or  parts  of  tlie  Cana- 
dian  Pacitic  was  greater  than  $100,000  and  really  amounted  to  $250,000. 

Mr.  Van  Horne.  The  additional  amount  is  on  a  pieceof  line  in  New 
Bruuswick.  That  liue  has  yet  to  be  built.  The  Cauadiau  Paciflc  haa 
uothiug  to  do  with  that  liue. 

The  Chairman.  Now,  thetotal  of  theaegifts  aud  aids  and  guarautees 
iu  oue  way  aud  auother,  sayiug  uothiug  about  what  became  of  thein 
afterwards,  amounted  to  $215,361,697. 

Mr.  Van  Horne.  We  do  not  figure  it  that  way. 

The  Chairman.  You  are  figurin?  what  is  paid  back  and  what  is  bor- 
rowed.    You  do  uot  couut  those  items  at  all. 

Mr.  Van  Horne.  Well,  if  we  borrowed  mouey  and  paid  it  back  it 
was  not  a  gift. 

The  Chairman.  It was  an  aid  to  the  construction  though,  was  it  not? 

Mr.  Van  Horne.  I  do  uot  see  how  it  cau  be  flgnred  as  a  subsidy  or 
anything  akin  to  a  snbsidy.  It  was  simply  borrowed  mouey.  W^e  bor- 
rowed  mouey  from  the  Governmeutiustead  of  borrowiug  from  a  bank. 

The  Chairman.  I  understaud,  but 

Mr.  Van  Horne.  I  cau  recapitulate  the  subsidies.  Thirty-five  mill- 
ion  dollars  iu  mouey,  eighteeu  millions  of  land 

Tbe  Chairman.  What  is  the  land  worth  ? 
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\\\>i  Hold  wlijit. 
Wegotthrt'e 


Mk'.  Van  Uounk.  Tliat(lp|UMi(lst'nlirdyoii  tlu'. futurc. 
tlie  (iovcniiiioiit  took  hack  at  u  dollar  and  a  lialf  uii  acru. 
dollars  aiid  a  lialf  aii  acru  for  8oiue. 

Tlie  CiiAiBMAN.  Wliat  would  tlie  laiid  grant  aiuouiil  to  ut  $1.50  au 
acre  f 

Mr.  Van  IIounk.  It  would  auiouut  to  127,000,000. 

Tlie  CuAiUMAN.  Wliat  else  f 

Mr.  Van  IlouNK.  Tliat  i8  all  beaides  tbose  i)ioc(»H  of  railway. 

St'iiator  Gouman.  You  got  $10,000,000  ou  tlie  laud  fioin  the  (ioveru- 
nieiit,  did  yoa  not? 

Mr.  Van  IIoune.  I  put  that  in. 

The  ( 'IIAIUMAN.  Do  you  state  that  you  liave  not  received  anythiug 
more  than  tliatt 

Mr.  Van  Uoune.  We  have  received  thirty-iive  inilliouH  in  nioney, 
eighteeu  iiiillion  acrea  of  land,  forwhatever  itis  wortli,  aud  thesepieces 
of  railway,  aggregating  714  milcs,  for  whatever  they  are  worth. 

Tlie  (JiiAiUMAN.  Whatdid  you  say  these  714  niiles  of  railway  were 
worth  f 

Mr.  Van  Uoune.  On  the  day  that  we  received  it,  as  it  Htood,  it  was 
wortli  nothing  as  a  property.  It  was  worth  to  the  Canadian  Paciflc 
road  as  part  of  their  liiies  not  over  $10,000,000,  for  tliis  reaaoii:  The 
coinpaiiy  would  have  goiie  by  au  eutirely  difi'erent  route,  and  would 
Iiave  Haved  a  great  deal  of  inoney  on  tlie  rest  of  the  line  that  they 
bnilt  if  it  Iiad  not  been  for  the  necesaity  of  making  use  of  these  pieces. 
That  ia  especially  true  of  the  liiie  in  British  Colninbia. 

The  Chaihman.  It  ai>pear8  from  sectiou  10  of  the  organic  act  that 
yonr  coinpany  rcceived  a  grant  of  land  for  terminals,  water  froutage, 
and  tlie  privilege  of  importing  all  sorts  of  material  free  of  duty.  Have 
you  everestiinated  the  value  of  these  gifts  or  bonuses  ? 

Mr.  Van  Uoune.  The  only  terminal  proi)erty  we  ever  got  was  at  the 
Pacific  termiiius,  which  was  practically  valueless. 

The  Chaiuman.  The  section  of  the  law  reads: 

In  fiirtlier  conHideration  of  the  premises  the  Oovcrnuient  shall  also  grant  to  the 
coinjmny  the  hinilH  reqnired  for  the  road  lied  of  the  raiiwa.v  and  its  Htations,  Btation 
frronndN,  workHh<>])H,  dock-yardn,  and  water  frontage  at  the  terniiui  ou  uavigable 
waterH;  buihiings,  yardH,  and  other  appnrtenances  reqnired  for  the  convenieut  and 
effectnal  couHtrnction  aud  working  of  the  railway,  iu  ho  far  an  Huch  land  Hhall  be  vestod 
in  the  Governnieut. 

Mr.  Van  Houne.  We  never  got  anything  from  that  except  the  ordi- 
nary  right  of  way  over  the  wild  prairie,  which  was  practically  valneless. 
We  never  got  any  water  frontage  from  the  Doininion  Government,  be- 
cause  we  made  use  of  none  that  was  vested  in  the  Crown. 

The  Chaiuman.  The  Dominion  Government  extinguished  certaiu  In- 
dian  titles  in  favor  of  your  company,  did  itnot?  Can  you  state  the 
cost  or  value  of  this  benefit  conferred  upon  your  company  ? 

Mr.  Van  Houne.  Not  so  far  as  I  know.  Nothing  of  that  kind  has  • 
been  done  tliat  I  ara  aware  of. 

The  Chaiuman.  Does  this  schedule  which  I  gave  you  for  criticisra 
embrace  a  loan  of  $22,500,000  mentioued  in  section  4  of  the  act  of 
March5, 1884? 

Mr.  Van  Houne.  It  is  embraced  in  th.it.  That  is  one  of  the  trans- 
actions  iu  counection  with  the  $35,000,000  loan. 

Before  leaving  this  subject  I  ought  to  say  that  I  do  not  quite  ap- 

prove  of  the  reference  to  714  miles  of  railway  constracted  by  the  Do- 

minion  Government — 

Seven  hundre'l  and  fonrteen  mileH  of  tailroad  couHtrncted  by  the  Dominion  Govern- 
tnent,  costing  $35,000,000,  which  was  presented  to  the  Canadian  Pacitic  Company  as 
a  gift,  with  interent  to  June  30,  1887,  etc. 
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It  Wius  iiot  pivs(Mit(>d  to  tlieCanadiaii  riieiUcConipuny  at  ull.  It  wus 
pait  ot'  Ihc  l)ar;;iiiii. 

'llu' ('IIAIUMAN.  Docs  tbis  H<;IieduIo  einbrace  tbe  temporury  loaii  of 
fivc  millioiiM  u  yeur  ^ruiited  to  your  compuny  by  tlie  act  of  July  20, 
IhSo  i 

Alr.  Van  lloHNK.  Yi's;  it  Piubrucos  ull  tbelouiiH. 

'1  lu'  Vn^  IHMAN.  Docs  it  ('iiil)iate  or  iticIiKle  u  .subisidy  of  a  iiiillioii  aiid 
u  iialt  (lollais  ;>raiitc(I  tbr  tlie  puipose  of  eiiabliiig  you  to  Hccure  u  liiie 
to  Qucbi'c  I 

Mr.  Van  lloiJNK.  We  iievcr  re(rcivcd  tliut. 

'l'lic  ('iiAiitMAN.  Tlic  uct  provided  you  could  g(^t  itl 

Mr.  Van  IlOKNK.  No,  it  did  uot  provide  tliut  tbe  Cuuadiun  rucitlc 
coiild  liiiv(i  it,  or  wc  wouiil  liuvo  Hccured  it,  piobubly. 

Tlic  CiiAiiiMAN.  lliiilrouds  generally  j;(stall  tbcy  ureeutitled  to.  Vou 
say  yon  did  iiot  ^ct  tbc  moiiey  ut  ull  ') 

]\lr.  \'AN  IIoiiNK.  išoy  Hir;  we  iiever  recoivcd  tliat  moiiey. 

TUANSCONTINENTAL   TUAFFIC. 

Tbc  CuAiRMAN.  1  yee  by  n^fcreiice  to  yoiir  rcport  of  188G  tbat  iu  tbe 
liist  ycar  of.voiir  tliroii;;li  tralllc  your  liiie  succeeiU^d  iii  sccuriiig  u  cou- 
sidciablc  isliaii^  oftbe  tbion{;b  tiullic  in  comiietition  witb  tbe  traiiscon- 
tiiiental  liiics  of  tlie  Uiiited  Stutes,  uiid  iiiostly  ut  reinuuerutive  rates. 
DocN  tliat  still  (•oiitiimc? 

Mr.  Van  IIounk.  We  get  coiisiderublo  tbrou{?b  passeugcr  trulHc ; 
vcry  littletliioiijnb  frelgbt  tratli(!,  itdocsiiotpay,  aiid  wedo  iiot  seek  it. 

Tlie  ('iiAiUMAN.  You  Htute  iii  your  report: 

NotwitliHtiiiiilin^  tliis,  oiir  lino  mieceodod  iu  Hecuring  a  conMiilerubkt  Htiareofthe 
throiigli  triilli(s  luoHtiy  ut  leiiiunerative  rates. 

Docs  tbut  rcfer  to  f'reigbtf 

Mr.  Van  Houne.  It  refers  to  geuerul  traffic. 

Tlie  CliAiUMAN.  It  is  stuted  iu  your  rcport  for  188G  tliut  dnring  tlie 
tirst  live  moiitlis  of  tbrougb  traffic  you  truusported  seveu  car|,'ocs  of  tca 
aud  otlicr  Cliiiiese  uud  Japanese  goods,  consiguedto  tbe  priiicipal  cities 
of  Canadu,  aiid  to  St.  Paul,  Cbicugo,  Jfew  York,  aud  otbcr  citics  iii  tlio 
Uiiited  Stutes.    IIus  tbut  trude  coutiuued,  uud  bas  it  increused  l! 

Mr.  Van  Dorne.  Yes. 

Tbe  Chairman.  Wliut  does  it  amouut  to  now  ou  your  road  i 

Mr.  Van  IIoune.  It  umouuts  to  sufficieut  to  keep  ruuniiij^  a  liue  of 
moutbly  steumcis— steumers  of  about  L',700  tous  cuj^ucity. 

Tbe  CuAiRMAN.  It  is  sufficient  to  keep  tbem  ruuuing  from  wberel 

Mr.  Van  Horne.  From  Uoug  Kong  and  Yokobamuto  Vuncouver. 

Tbe  Chairman.  Wbo  owus  tbut  line? 

Mr.  Van  Horne.  Tbe  Fnirfield  Sbip  Buildiug  Comp..;  y,  Scotlaud. 

Tbe  Chairman.  Are  tbose  subsidized  steamers? 

Mr.  Van  Uorne.  No,  sir. 

Tbe  Chairman.  ISfot  subsidized  by  anybody  ? 

Mr.  Van  Horne.  No,  sir. 

Tbe  CnAiEMAN.  Have  you  not  a  subsidized  line  of  steamers  running 
from  Cbina,  or  Jupau,  to  Vaucouver  i 

Mr.  Van  Uorne.  No,  we  bave  settled  tbe  terms  of  an  arrangemeut, 
but  tbe  contract  bas  never  been  signed.  An  arrangement  was  substan- 
tially  rejicbed  witb  tbe  Imperial  Governraeut  by  wbicb  a  subsidy  wus 
to  be  giveu  to  a  liue  of  fast  inail  steamers  to  run  between  Vuncouver 
and  Yokobama  and  Hong-Koug,  touc'bing  at  tbe  moutb  of  tbe  Woosung 
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River,  for  Shangliai.  The  coutract  has  never  becn  sigued,  however,  and 
the  liue  has  uot  been  establJHhed. 

The  Chairman.  What  8hiire  of  the  transcontineutal  traflQc  are  you 
gettiug  iu  competition  with  other  trauBCOutinental  lines  I 

Mr.  Van  noRNE.  You  meau  Americaj  traflicl 

The  Ohairman.  Traffic  from  tlie  West  to  the  liJast,  iucludiug  tho 
Chiua  tpade. 

Mr.  Van  IlORNE.  I  should  say  we  were  getting,  iucluding  the  Pacihc 
coast  trade,  and  coiintiug  the  Australian  trade,  and  that  of  China  and 
Japan,  10  or  12  per  ceut. 

The  CuAiRMAN.  Of  the  total  ? 

Mr.  Van  flORNE.  Yes,  I  doubtif  weare  getting  12percent.  thongli. 
It  is  about  10  perceut.,  1  should  thinli. 

The  Chatrman.  You  state  iu  your  report  for  188G  that — 

Negotiatioiis  aie  iu  i»ioxr«H8  witb  tbo  Iiiiperial  Governniont  for  tlui  establiHbniPiit 
ofa  HrHt-flaHS  line  of  Hteain-Mbips  betweeii  Vauronver  aud  Cbina  aud  Japan,  aud  tbe 
iuiperial  inteiosta  iuvolved  iu  tlieso  questiona  are  so  iniportaut  tbat  tbere  caii  bo  uo 
doubt  of  a  HaliMfactory  resnlt. 

Will  you  be  so  kiud  as  to  iuform  the  comraittee  if  the  arrangemeuts 
referred  to  were  carried  out,  aud  precisely  the  nature  of  ^he  imperial  iu- 
terests  r«>ferred  to  ? 

Mr.  Van  IIORNE.  That  is  what  I  just  referred  to.  The  coutract  has 
never  beeu  sigued.  The  terms  have  beeu  practically  agreetl  upon,  but 
the  contract  lias  uever  been  sigued. 

The  Chaikman.  Do  you  apprcliend  it  will  be? 

Mr.  Van  Dorne.  I  hope  it  will. 

The  Cn  AiRMAN.  What  are  those  terms  ? 

Mr.  Van  IIorne.  The  steamers  are  to  be  capable  of  makiug  17|  knots 
an  hour  ou  trial,  aud  they  are  to  ruu  at  such  times  as  may  suit  thej^ur- 
posfcs  of  tlie  Imperiiil  Governrneut  lor  mails  aud  uuder  the  nsual  mail- 
system  contract.  They  are  to  be  titted — as  alJ  steamers  subsidiml  by 
the  British  Goverument  are  now  required  to  be  fitted — with  gnn-plat- 
forms,  so  as  to  oe  nseful  in  case  of  war.  They  are  simply  constructed 
so  that  they  cau  carry  oue  or  two  guns  in  case  of  necessity. 

The  Chairman.  What  is  the  amountof  the  subsidy,  if  tlie  contract  is 
luade  ? 

Mr.  Van  Horne.  Sixty  thousand  pounds  per  annnm— $300,000  a 
year — which  includes  the  railway  transportation  from  ilalitax  to  Vau- 
couver,  back  aud  forth.  It  wou Id  i^robably  be  about  half  for  the  railroad 
and  half  for  the  stearaers. 

The  Chairman.  Is  it  the  desigu  of  fbe  company  and  the  Governmeut 
to  makea  faster  line  thau  you  have  had  heretofore  betweeu  China  tlud 
Japau  I 

Mr.  Van  Horne.  Yes,  that  is  what  we  hope  to  do. 

The  Chairman.  IIow  nuich  better  time  do  you  expect  to  make  thau 
yon  raake  at  present? 

Mr.  Van  Horne.  Wc  hope  to  be  able  to  take  passengers  in  London 
aud  land  them  at  Yokohama  in  twenty-one  or  twanty-two  days. 

The  Chairman.  What  is  tlie  tiine  lequired  now  ibr  that  trip  ? 

Mr.  Van  Horne.  The  time  by  way  of  the  Suez  Canal  froin  Londou 
to  Yokohama,  is  abont  thiity  eight  or  thirty  niue  days.  We  cau  make 
it  uow  somewhat  quicker  than  that.  The  Siiez  Canal  is  our  chief  coui- 
petitor. 

The  Chairman.  Flow  long  does  it  take  to  go  from  Londou  to  Y'oko- 
hama,  going  across  the  continent,  as  th«  route  exists  iiow  I 

Mr.  Van  Horne.  About  thirty  days,  I  thiuk.    It  may  bo  luore  than 
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tbat  to  London.  I  tbink  tbe  steamers  make  the  trip  ordinarily  from 
Yokohama  to  San  Francisco  in  aboutsixteendays,  as  1  understand  it — 
1  am  not  personally  iamiliar  witb  that — and  it  takes  about  six  days  to 
cross  tlie  coutineut,  makinj?  twentytwo  days ;  tbeu  six  days  acrosH  the 
Atlautic,  and  you  bave  to  allow  for  delays. 

The  GiiAiEMAN.  You  will  save  about  eijjht  days'  tirac  by  tbis  new 
arrangement,  if  you  complete  it. 

Mr,  Van  Horne.  Yes ;  but  we  wlU  save  niore  tlian  tbat  as  against 
our  chief  competitor,  because  tbe  bulk  of  the  liritish  business  goes  by 
way  of  the  Suez  Caual. 

The  CiiAiRMAN.  Tbis  line  referred  to  iu  your  report,  1  believe,  is  re- 
ferred  to  as  a — 

Permanent  lino  of  first-cliies  steiiin-shipH,  snitiiblo  for  service  as  artnod  crnisers  in 
ciiso  of  need. 

Wby  were  vessels  of  tbe  type  "  armed  cruisers "  ordered  for  tbis 
service  ? 

Mr.  Van  IJorne.  Tliat  is  tlie  rule.  The  Britisb  Government  re- 
(piires  tliat  all  steamsbips  whicb  receive  mail  subsides  shall  be  so 
titted.  Tlie  Cunarders  are  fltted  in  the  same  way.  Your  owu  Inmau 
boats  arelitted  in  tbissame  wjiy  under  tbeir  contractwitb  the  Imperifil 
Govcrnmeut.  Tlie  Iniperial  Government  bas  tlie  right  to  take  tbem  in 
case  of  war.  This  phin  grcw  out  of  tbo  excessivo  j^rices  whicb  it  had 
to  pay  l'or  aruied  cruisers  and  troop-ships  durinj?  the  last  war  s(!are 
witli  Kussia,  and  it  is  witb  reference  to  liussia  especially,  1  think,  that 
tbey  want  the  sbips  fltted  as  arnied  cruisers. 

Tlie  Chairman.  Tbe  reportstates,furtber,  that  tbe  Cauadian  Paciflc 
Eailwjiy,  of  whicb  you  are  jiresideut,  was  built  to  preserve  to  Caiiada 
and  its  seaj^orts  tbe  carrylng  trade,  and  also  for  tbe  accompli.'uiient  of 
certain  imperial  objects  wbicb  aro  previously  referred  to  iu  the  rei)ort. 
Tliat  is  true,  is  it  not  ? 

Mr.  Van  Horne.  I  do  not  tbiuk  any  report  of  ours  says  that.  The 
Canadian  racific  was  built  for  tbe  jiurpose  of  making  nioney  for  the 
share-bolders  and  for  no  other  purpose  under  the  sun. 

The  Chairman.  Tlie  report  states  that  the  temporary  steam-ship 
service  between  Vancouver  and  Yokohamaand  HongKoufj^,  referred  to 
in  your  last  annual  report,  Iias  fully  justifled  the  expectations  of  your 
directors  as  to  the  value  and  the  importauce  of  tbe  trad«'  to  be  devel- 
oped  in  tbatdirectiou.  Tbe  negotiations  tbeuiu  progresswitli  tlie  Impe- 
rial  Government  for  the  establisbnient  of  a  permaueiit  line  of  firstclass 
steam-ships  suitable  for  service  as  arnicd  cruisers  in  case  of  need  re- 
sulted  in  an  ofiicial  notifleation  early  last  autumn  tliat  Her  Majesty's 
Governmeut  had  decided  to  graut  a  snbsidy  of  £'  0,000  per  annuni  for 
a  montbly  service  between  Vaucouver  and  Hong-Kong  via  Yoko- 
bama 

Mv.  Van  Horne.  llow  many  pouudsl 

The  Chairman.  Sixty  tbousand  j^ounds  per  anuuni. 

Mr.  Van  Horne.  Did  I  understand  you  to  say  that  you  are  reading 
quotatious  from  tbe  reports  of  tlie  compauy  f 

Tbe  Chairman.  No,  sir;  but  it  is  practically  so.  Tbisis  the  Cana- 
dian  Pacific  report  [exhibiting],  aud  you  refer  to  tbis  line  in  it. 

Mr.  Van  Horne.  But  not  in  tbose  terras. 

The  Chairman.  It  refers  more  esiiecially  to  tbe  steam-sbip  liue  tban 
to  tbe  Canadiau  Pacific. 

Mr.  Van  Horne.  But  uot  iu  tbose  terms. 

The  Chairman.  Wben  will  tbe  new  steam-sbip  liue  connect  with  your 
•hort  line  across  tbe  State  of  Maiue  ! 
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Mr.  Van  Hornb.  Tbe  Ganadian  Pacific  has  nothing  to  do  witU  that. 

The  CiiAiRMAN.  Ilave  you  any  knowledge  of  the  proposed  subsidized 
line? 

Mr.  Van  IIorne.  No,  sir  ;  but  I  infer  froni  tlie  newspapers  and  from 
conversations  I  liave  had  that  uo  arrangemeuts  have  been  made  asyet. 
1  know  that  the  Dominion  Government  obtained  authority  from  Parlia- 
ment  at  its  hist  sCiSsion  to  negotiate  for  a  fast  iine  of  steamers  for  this 
service. 

The  Chairman.  I  was  going  to  ask  you  if  it  wero  not  true  that  tlie 
Canadian  Goverunient  adds  to  the  sixty  thonsand  poiinds  of  subsidv 
so  as  to  make  it  nearer  $400,000  a  year  thau  $300,000  ? 

Mr.  Van  Horne.  No,  sir.  Tliey  contributed  ^£15,000  per  anuum  in 
addition  to  the  £00,000.  That  is  an  arrangement  betweeu  the  Imperial 
and  Dominion  Governments.  Tlie  Governmeut  of  Cauada  contributed 
an  amount  to  the  Imperial  Government  to  represent  its  iuterest  in  the 
maila  to  be  cairied  by  the  line. 

The  Chairman.  I  suppose  these  ships  will  carry  all  kinds  of  freight 
as  well  as  tlie  mails  ? 

Mr.  Van  Qorne.  Yes,  sir. 

The  CnAiRMAN.  Includiug  provisions,  grain — dead  freight,  as  you 
call  it — all  kinds  of  freight  ? 

Mr.  Van  IIorne.  Yes,  sir ;  I  suppose  so. 

The  Chairman.  VVhat  sort  of  steamers  are  they  to  be,  do  you  know  ? 

Mr.  Van  IloRNE.  They  will  be  boats,  I  presume,  something  like  the 
North  German  Lloyd  steamers.  They  are  to  be  boats  of  that  descrip- 
tion. 

At  1  o'clock  p.  m.  the  coramittee  took  a  recešs  until  2  o'clock, 

At  the  expiratiou  of  the  recess  the  committee  resumed  its  session. 

The  CiiAiRMAN.  Mr.  Vau  Ilorne,  during  the  examination  this  morn- 
ing  rerereuce  was  made  to  the  relationship  aud  the  control  on  either 
side  of  the  Canadiau  Pacific  by  which  the  road  could  be  run  to  VVin- 
nipeg  throngh  the  Cauadian  country.  There  was  some  controversy 
between  the  peoiile  of  the  Wiunipeg  regiou  and  the  Dominion  Goveru- 
niout,  was  there  iiot? 

Mr.  Van  IIorne.  Subsequently,  or  previously  I 

The  Chairman.  Before  the  road  was  built  and  before  they  were  al- 
lowed  to  build  it.  riually  the  right  was  given  to  build  it,  and  the 
Dominion  Goveriiment  satistied  the  Canadian  Pacific,  as  I  have  beeu 
given  to  understaud,  by  giving  them  a  bonus  some  way  or  other  iu 
money  or  hiiid.     Was  Ihatso,  or  uot? 

Mr.  Van  IloRNE.  No;  tliey  simply  guaranteed  the  interest  ou  $15,- 
000,0(iO  by  3^  iier  cent.  hind  graiit  bouds — something  that  wouM  never 
cost  Ihe  Domiiiiou  Goveriimeut  a  cent. 

The  Ciiairman.  Iu  tliis  report  of  the  Canadian  Pacific  Kailway  for 
the  year  1887,  there  is  au  agreemeut  between  the  Dominion  of  Canada 
oii  tlie  one  part  aud  the  Cauadiau  Pacitic  Kailway  Company  ou  the 
other  part.    It  goes  on  to  say : 

Whereas  it  bas  l)een  ajijreecl  between  tlie  Governnient  aud  tlie  comnany,  anionj^st 
otlier  tbin<;r8,  tliat  the  rcstrictiona  coatained  in  claune  15,  of  tbe  coutract  dated  the 
2lat  day  of  October,  I8ft0,  and  executed  betweeu  tbe  Governuient  and  the  Haid  Sir 
Georj;e  Stepben  aud  others  on  bchalf  of  tbe  couipauy,  sball  be  reuioved,  aud  that  in 
order  to  euable  tbe  couipauy,  notwitbstandiuK  Huch  removal,  to  preserve  to  Canada 
aud  it8  Hcnports  tlie  canyiny  trade  ibr  which  the  Canadian  Pacitic  Railway  was  de- 
sigiied  and  couHtructed,  the  Goveruuient  Hball  aHnist  the  conipany  in  the  manner  aud 
upou  thc  conditiouH  bereinafter  describcd,  iu  obtaiuing  funds  wherewith  to  perfect 
its  couuectiouH,  iucrease  its  rolling  stock,  etc. 
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And  then  again : 


The  Governnient  afrrees  to  guarantee  the  payment  of  iutereHt  up  to  tho  time  of 
matnritv  on  bonds  of  the  couipnny,  to  be  hereafter  issued,  to  an  anionnt  not  exceed- 
ing  in  tiie  aggregate  $ir),000,()()0,  or  its  equivalent  in  stcrling  nioney,  tho  principal 
to  be  payablo  not  later  than  flfty  years  from  their  date,  and  the  interost  thereou  to  bo 
payable  lialf  yearly  at  the  rate  of  three  and  oue-half  per  ceutnni  per  anuum,  such 
bomis  to  be  Nccnred,  aa  hereiuafter  Hpecitied,  on  the  unsohl  hnulH  to  which  the c(»mpnny 
is  Htill  eutitled  out  of  tlie  Hubsidy  of  25,000,000  acres  mentioned  in  the  said  contract, 
and  which  unsold  lands  are  now  estimated  at  14,9:i4,'<23H  acres. 

That  seems  to  be  a  contract  that  was  executed  about  the  time  th© 
people  of  Winuipeg  or  Mauitoba  demauded  that  liues  be  built  iuto  that 
conntry. 

Mr.  Van  Hoene.  I  do  not  know  whether  it  was  by  reason  of  that. 
This  monopoly  clauae  was  obuoxious  to  the  people  of  Mauitoba,  as 
niouopolies  of  that  kiud  are  obnoxious  to  Auglo-Saxous  everywhere; 
they  desired  to  get  rid  of  it,  aud  this  contract  was  entered  into. 

The  Chairman.  What  did  the  Cauadiau  Pacific  Railway  cost  in  toto  ? 

Mr.  Van  Horne.  It  cost,  leaving  out  the  cost  of  the  714  miles  built 
by  the  Goverument,  about  which  we  kuow  uothing — that  is,  as  to  the 
legitimate  cost — about  $153,000,000  exclusive  of  the  leased  lines.  That 
is,  the  Cauadian  Pacific  Kailway  Company  has  charged  thatamouut  to 
the  cost  of  the  road.  Of  course  that  is  takiug  the  stock  at  its  face  val  ue. 
Only  about  half  of  that  was  realized  upon  the  capital  stock  itself.  I 
presume  the  actual  money  put  iuto  the  Canadian  Pacific,  aside  from 
its  leased  lines  and  outsideof  the  714  miles  constructed  by  the  Govern- 
meut,  was  about  $120,000,000  in  cash.  From  $85,000,000  to  $88,000,000 
was  private  capital  aud  the  balance  waa  Domiuiou  subsidy  aud  proceeds 
of  land  sales. 

The  ChaiemAn.  I  see  here  a  section,  taken  I  suppose  from  the  charter, 
which  reads  as  follows : 

The  capital  stock  of  the  compauy  is  $100,000,000,  upou  which  the  Doniiuion  Gov- 
ernment  bas  guarautei-da  minimum  divideud  of  3  per  ceut.  per  anniun  for  ten  years, 
the  compauy  haviug  placed  with  the  government  a  sum  which,  at  4  per  ceut.  iuterast, 
will  be  equal  to  the  dividend  on  tlie  stock  at  '3  per  ceut.  tor  ten  years. 

What  have  you  to  aay  as  to  that  ? 

Mr.  Van  Horne.  That  must  be  au  old  item.  After  that  the  capital 
was  reduced  to  $05,000,000  at  the  time  the  governmeut  authorized  the 
compauy  to  issue  $  i5,000,000  iu  bouds  on  the  road.  This  guarantee 
was  simply  au  auuuity  purchased  bj'  the  conipauy  for  its  shareholders. 
They  deposited  with  the  Domiuiou  Goveriimeut  $16,800,000,  upon 
which  the  government  agreed  to  pay  to  its  shareholders  twenty  semi- 
annual  iustallmeuts  of  l^  per  ceut.  each.  This  aum  of  $10,800,000,  at 
4  per  ceut.,  would  afford  just  the  amouut  required  to  pay  the  twenty 
semi-annual  iustallmenta  of  l^  per  cent.  on  $65,000,000. 

The  Chaieman.  I  will  not  take  up  any  more  of  your  time  in  regard 
to  the  capital  of  your  road  or  its  credit,  or  the  mauner  iu  which  it  was 
built. 

Can  you  toll  us  the  total  value  of  the  busiuess  of  your  road,  takiug 
^ie  wh(^  trttnk-liue? 

Mr.  Van  Horne.  The  gross  reeeipts  last  year  were  $13,195,535. 
Those  werethe  receipts  of  the  Canadian  Pacific  liuea  proper,  not  inclnd- 
ing  any  outside  liues  in  which  the  company  or  its  friends  might  be  in- 
terested. 

The  Chairman.  Does  that  include  the  line  runniug  through  the 
Btate  of  Maine  ! 

Mr.  Van  Horne.  That  waa  not  in  operation  then. 

The  Chairman.  What  were  the  net  earnin^s  t 
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Mr.  Van  HoRi  e.  The  oet  earniugs  were  $3,870,774.  That  is  taken 
frorii  our  aiinual  i  »port  of  last  year. 

The  Chairman  Those  were  the  actual  earnings  received  from  the 
carrjiug  of  freighi  and  passengers  over  that  road  ' 

Mr.  Van  Hornk.  Yes ;  and  the  telegraph  and  express  business,  etc. 
We  own  all  those  things. 

The  Chairman.  Does  that  include  any  subsidized  shiplines! 

Mr.  Van  Horne.  We  have  no  ship  lines  of  any  description.  It  in- 
cludes  the  earuings  of  our  lake  steaniers. 

Tho  CiiAiRMAN.  Where  do  the  lake  steamers  run  ? 

Mr.  Van  Horne.  They  run  between  the  Owen  Sound  and  Port 
Arthur,  connecting  ourOntario  lines  with  our  western  division  beyond 
Lake  Superior. 

RATES  ON  THE  CANADIAN  PACIFIO. 

The  Chairman.  Can  you  give  the  rates  per  tou  per  mile  on  the 
through  business  on  your*roadf 

Mr.  Van  Horne.  I  have  not  the  through  business  separate  from  the 
rest.  The  eariiings  per  ton  per  mile  on  freight  last  year  were  oue  and 
two  one-hundredths  of  a  cent  per  ton  per  mile. 

The  Chairman.  Local  and  through  business  together? 

Mr.  Van  Horne.  Yes,  sir;  everything. 

The  Chairman.  What  is  it  on  through  business  alone  ? 

Mr.  Van  Horne.  I  could  not  tell  you. 

The  Chairman.  Could  you  furnish  iton  the  through  business  alone  ? 

Mr.  Van  Horne.  I  presunie  we  could  figure  it  out.  It  is  rather  diffi- 
cult  to  say  what  is  through  busiuess,  and  what  is  not.  Practically  a 
consignment  froin  the  Pacific  coast  to  a  point  20  miles  out  from  Mon- 
treal  would  be  tlirough  business,  but  techuically  it  would  be  local  busi- 
ness.    I  do  not  know  how  we  could  very  accurately  define  it. 

The  Chairman.  How  much  difference  in  charges  is  there  between 
what  you  techuically  call  through  business  and  local  business? 

Mr.  Van  IIorne.  I  presume  there  is  not  very  much  at  present.  It 
is  rather  uuiformly  graded  now  on  the  biilk  of  the  busiuess. 

The  Chairman.  By  what  are  you  governed  in  carryiug  freight  from 
the  Pacitic  Ocean  eastward  ? 

Mr.  Van  Horne.  Do  you  mean  Canadian  freight? 

The  Chairman.  Any  freight  that  you  get  at  Puget  Sound  or  any- 
where  else  ou  the  coast. 

Mr.  Van  Horne.  We  are  r  '»ed  in  the  first  place  by  the  cost  of 
the  transportatiou. 

The  Chairman.  Are  you  aiways  governed  by  that ! 

Mr.  Van  Horne.  We  never  take  anything  for  less  than  it  costs  to 
carry  it  if  we  kuow  it,  except  that  we  have  for  special  reasons  taken 
a  few  consiguments  from  ^he  Pacific  coast  to  the  East  at  a  good  deal 
less  than  the  cost  of  tran  portation. 

The  Chairman.  Why  did  you  do  that  ? 

Mr.  Van  Horne.  To  resent  attacks  on  us  at  Victoria,  B.  C,  by  the 
Northeru  Pacific  aud  our  other  neighbors  at  the  South. 

The  Chairman.  Are  you  governed  by  any  schedule  of  rates  by  which 
other  ro.ids  operate,  or  do  you  make  your  schedules  of  rates  irrespect- 
ive  of  any  other  liue  or  lines  ? 

Mr.  Van  Horne.  We  act  with  all  the  transcontineutal  lines, 

The  Chairman.  Have  you  auy  associatiou  ? 

Mr.  Van  Horne.  There  is  a  transcoutiueutal  association« 
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The  Chairman.  Where  are  the  headqnarters  of  this  transcontinental 
association  ? 

Mr.  Van  IIorne.  I  do  not  know.  There  is  to  be  a  meeting  of  it  in  a 
few  days  at  St.  Louis.    I  think  the  head^iuarters  of  it  are  at  St.  Louis. 

The  Chairman.  And  you  are  governed  by  tiiat  association,  which  is 
composed  of  the  several  transcontinental  liues  ruuning  across  the  con- 
tinent,  American  as  well  as  Canadian? 

Mr.  Van  Horne.  Yes. 

The  Chairman.  Do  you  adhere  to  the  rates  ? 

Mr.  Van  Horne.  I  think  we  do  religioiisly. 

The  Chairman.  You  take  a  consignineut  at  Puget  Sonnd  at  very 
much  less  than  you  take  a  consigument  500  niiles  this  side  of  Puget 
Sound  coming  east,  do  you  not? 

Mr.  Van  Horne.  No.  Our  local  rates  in  Canada  have  been  graded 
down  to  meet  the  requirements  of  the  United  States  interstate  com- 
merce  act. 

The  Chairman.  Do  you  pay  any  attention  to  that  act? 

Mr.  Van  Hornb.  Yes,  we  are  as  strictly  bound  by  it  as  if  we  were 
operating  in  the  United  States. 

TheCHAiRMAN.  With  respect  to  goods  tliat  you  take  at  Puget  Sound, 
or  goods  that  you  get  in  the  LTnited  Stafes  aud  take  to  Montreal,  do  you 
regard  the  interstate-coramerceact? 

Mr.  Van  Hornb.  Yes,  air ;  we  regard  every  pound  of  it  as  subject  to 
the  interstate-commerce  act. 

Tbe  Chairman.  Supposeit  comes  down  to  the  United  States  at  any 
other  point;  do  you  carr-  nuch  freight  east  from  Winnipeg  that  goes 
down  to  8t.  Paul? 

Mr.  Van  Horne.  .  c  (lo  notcarry  much  freight  from  San  Franscisco 
or  Portland  by  way  of  Winnipeg  to'St.  Paul. 

The  Chairman.  Where  do  you  get  it? 

Mr.  Van  Horne.  The  freight  we  send  to  St.  Paul,  Chicago,  etc,  is 
trans-Pacilic  freight. 

The  CiiAiRMAN.  You  mean  it  comes  from  a  foreign  country  and  lands 
on  yourown  soil,  aud  youcarry  it  to  Winnipeg,  andthen  it  drops  down 
to  8t.  Paul,  Chicago,  etc.  ? 

Mr.  Van  Horne.  Yes.  We  may  have  aconsignment  now  and  then 
from  a  Puget  Sound  point  to  St.  PaulandChicago,  and  now  and  then  a 
consignment  from  Alaska.  We  are  better  situated  as  to  the  Alaska 
trade  than  the  Americau  roads. 

The  Chairman.  Take  goods  that  are  received  on  Canadian  territory 
and  sent  down  to  St.  Panl  or  Minneapolis  or  Kansas  City ;  do  you  ever 
get  goods  conaigned  in  that  way  ? 

Mr.  Van  Horne.  From  the  VVest  ? 

The  Chairman.  From  the  West. 

Mr.  Van  Horne.  I  do  not  think  we  have  for  a  good  while.  We  had 
a  little  fight  out  on  the  Pacific  coast  at  one  time,  and  we  took  freight 
for  pretty  mucli  every  where  to  sbow  that  we  were  around,  but  we  do 
not  do  that  for  a  living. 

The  Chairman.  I  am  informed  that  nierchants  at  Omaha  and  Den- 
ver  could  get  goods  tliat  come  originally  from  the  West  cheaper  over 
your  line  from  the  i^orth  than  they  could  get  them  by  the  Uniou  Paciflc, 
for  in.stance,  coming  straight  through. 

Mr.  Van  Horne.  I  think  they  could  once  for  about  two  weeks. 

Tlig  Chairman.  Has  that  j^ractice  been  entirely  brokeu  up? 

Mr,  Van  Horne.  It  ouly  lasted  a  little  while.     It  was  the  result  of 
j^.  l^ittl,*  row  we  had  out  on  tho  Paciflc  coast,    J  believe  it  started  from 
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attempts  at  poachinpc  on  our  territory.  We  threw  a  stone  through  their 
plate-glass  windows  to  reiniud  thein  that  it  would  not  do. 

The  Chaibman.  What  do  you  cdll  your  territory  ? 

Mr.  Van  Uoene.  British  Coluinbia.  I  will  say  tliis,  that  we  did  not 
quote  a  rate  south  of  the  iuternational  boundary  on  the  Pacifio  coast 
until  our  rates  iu  British  Coluinbia  were  broken  by  the  transcontiueutal 
lines,  and  when  we  heard  ot'  that  we  sent  agents  down  to  Portland  and 
ot.hcr  poiuts,  and  made  it  just  aa  interestlng  as  we  couhl  for  a  little 
whih^ 

The  Chairman.  And  the  result  was  that  you  came  together  and 

settled  the  matter? 

Mr.  Van  Hoene.  Yes,  slr. 

The  Chairman.  So  you  state  now  that  you  are  carrying  freights  as 
other  transcontinental  lines,  and  under  agreements  with  tliem  1 

Mr.  Van  Hoene.  Yes;  but  there  may  be  a  diflerential  on  some 
traffic. 

The  Chairman.  But  that  ditt'erential  is  agreed  to  by  them,  is  it  t 

Mr.  Van  Horne.  Yes ;  it  is  agreed  to  by  them. 

THE  TRADE  WITH  OHINA  AND  JAPAN'. 

Benator  Gorman.  It  has  been  stated  in  someof  the  English  publica- 
tions  that  by  your  steam  ship  line  on  the  Pacific  to  Vaucouver  aud  by 
your  railroad  line  to  Halifax,  and  then  by  a  line  of  steamers  to  connect 
with  you  there,  you  have  about  two  days  advantaye  in  point  of  tiine 
betweon  Japan  and  Liverpool  over  any  other  route.    How  is  that? 

Mr.  Van  Horne.  I  do  not  thinlc  we  regard  the  American  lines  asour 
coinpetitors  in  the  China  and  Japan  trade.  Sofarourchief  coinpetitor 
has  been  the  Suez  Canal.  Our  busiuess  from  China  aud  Japau  has 
been  taken  ahnost  wholly  from  the  Suez  Canal.  There  is  raore  business 
done  between  San  Francisco  and  Tacoina  and  China  and  Japan  than 
before  we  opened.  But  the  trade  between  China  and  Japan  aud  Can- 
ada  and  the  United  States,  via  the  Snez  Canal,  has  fallen  oft'  75  per 
cent.  since  we  opened.  The  business  we  do  is  not  done  at  the  expense 
of  the  Anierican  lines.  I  i^resuine  with  our  fast  Atlantic  service,  and 
with  our  geogrsiphical  advantages,  we  would  be  able  to  make  with  rel- 
atively  the  same  speed  on  laud  aud  ou  the  Atlantic  two  or  three  days 
better  time  i^ossibly  than  oan  be  inade  by  way  of  San  Fransciaco. 

Senator  Blair.  What  has  been  the  diminutiou  of  British  trade  by 
way  ot  Asia  ? 

Mr.  Van  Horne.  Between  Japan  and  China  and  the  Uuited  StateS 
and  Canada,  passing  through  the  Suez  Canal,  it  has  been  reduced  75 
per  cent. 

Senator  Gorman.  That  comes  from  the  establishment  of  this  line  of 
steamers  that  you  have  on  now. 

Mr.  Van  Horne.  I  think  that  is  the  cause  of  the  incrcase  by  way  of 
the  Americau  and  Canadian  ports  ou  the  Pacificcoast.  It  set  the  lines 
running  from  San  Francisco  and  Tacoma  a  little  more  actively  at  work 
aud  between  us  all  we  have  carried  across  about  twice  the  amount.  1 
think  the  trafflc  has  doubled  over  any  period  before  we  opened. 

Senator  Gorman.  Now  as  to  the  through  trade  to  Liverpool,  1  under- 
stand  you  to  say  you  have  from  two  and  a  half  to  three  days'  advantage. 

Mr.  Van  Horne.  That  is  respectingpassengers;  we  expect  neverto 
have  any  freight  business  between  Liverpooi  and  Chiua  and  Japan. 
>Tot  even  tea.  We  carried  three  or  four  chests  to  Liverpool  once  to  show 
what  we  could  do,  but  it  does  iiot  pay.  The  English  teas  are  from 
Chiua.    They  do  m\  use  any  Japanese  wjas.    Nol^  one-huudredth  of  1 
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per  cent.  of  tlie  teas  they  use  are  Japanese  teas.  In  fact  I  tbink  only 
one-half  ton  of  Japanese  te&  was  used  in  one  year  by  England.  Tbe 
Japanoso  trade  in  tt^as  is  with  Canada  and  tbe  United  States,  and  not 
witb  England. 

Senator  Gouman.  So  jou  are looking  for  tbe dovolopment of  the paa- 
senger  trade  and  you  rely  upon  tbat  for  compensation  t 

Mr.  Van  Horne.  Aa  far  as  Great  Britaiu  is  concemed  we  rely  upon 
tbat. 

Senator  Gorman.  Taking  New  Enpland  and  New  York  points,  what 
would  be  tbe  difterence  in  time  from  tbe  United  States  t 

Mr.  Van  Horne.  Assuming  tbat  tbere  are  just  as  fast  vessels  run- 
nlng  from  San  Francisco  and  Cbina,  tbe  ditterence  will  not  be  mnch. 
We  bave  a  few  bundred  miles  advantage  in  distance,  but  the  time  de- 
pends  on  tbe  engines  »  goo<l  deal. 

Senator  Gorman.  Wbat  dittercnce  will  that  make  in  tbe  rate  of 
frcigbts  as  bctween  your  sliips  and  American  sbipsf 

Mr.  Van  Hornk.  It  will  not  be  mucb.  Our  boats  are  more  expen- 
sive  to  build.  Tbe  ditteiencein  subsidy  will  not  cover  the  ditterence,  I 
tliink.  Tbat  is,  wliat  subsidy  tliere  is  tbat  is  ai^plicable  to  tbe  ocean 
part  of  tbe  8ervi(!e.  Tbis  subsidy  covers  not  r nly  tbe  transportation  of 
m.iilsacross  tbo  l'aciflc  but  across  tbe  contiuent  botween  Halifax  and 
Vancouver. 

Senator  Gorman.  Still  there  are  £30,000  per  annum  left  for  that 
service. 

Mr.  Van  Horne.  1  assumc  tbatit  would  divide  about  equally.  Keally 
tbe  railway  will  gct  tbe  whole  benefit  of  it.  It  costs  just  as  mucb  to 
send  tbe  steamer  across  wbctber  it  carries  tbe  mails  or  not,  but  in 
carrying  maiis  across  tbe  continent  we  bave  tbe  hauling  four  times  a 
moiitb  of  wbat  would  be  equivalcnt  to  hauliug  acar  four  timesamonth 
some  3,500  miles ;  say  14,000  car  miles  a  montb. 

PACIFIC   COAST   TRAFFIC. 
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Scnator  Gorman.1  understood  you  to  say  that  up  to  tbis  time  tbe 
tbrougb  trade  ovcr  your  road  from  tbc  Sound  port  does  not  pay. 

Mr.  Van  Horne.  From  tbe  Uuited  Statcs  coast  soutb  tbe  freight 
business  doca  not  pay. 

Scnsitor  Gorman.  VVby  ? 

Mr.  Van  Horne.  WcII,  tbe  ratcs  are  too  low  for  tbe  distance.  We 
bavc  bcavy  arbitrarics  to  pay  at  botb  euds.  We  bave  to  pay  on  tbo 
SauFrancisco  frcigbt  an  arbitrary  rateto  thcracificCoast  Steam-sbip 
Company  for  briiiging  frcigbt  up  to  Vancouver,  and  after  we  get  it  to 
tbe  St.  Lawrcnce  fronticr  we  bave  to  pay  arbitraries  to  tbe  American 
lincs  leading  to  Ncw  York  and  otber  points  east. 

Senator  Gorman.  Do  you  owu  tbe  line  of  steamers  between  San 
Francisco  {in<I  Vancouverl 

Mr.  Van  Horne.  It  belongs  to  tlie  American  company  at  San  Fran- 
cisco,  and  tbey  cbarge  tbere  wbat  tbey  11  ke. 

Scnator  Gorman.  Did  not  your  road  establisb  tbat  line? 

Mr.  Van  Horne.  It  was  in  existence  years  before  the  Canadian' 
Pacific  was  beard  of. 

Senator  Gorman.  Between  wbere  ? 

Mr.  Van  Horne.  Between  San  Francisco  and  Victoria,  British  Co- 
lumbia,  and  I  tbink  it  is  yet  enjoying  a  Canadian  subsidy  for  kecpiug 
up  tbe  trade  between  San  Francisco  an«l  Britisb  Columbia. 

Senator  Gorman.  How  much  is  that  subsidyl 
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Mr.  Van  rioRNB.  I  think  $15,000  or  $20,000  a  year. 

Senator  Goiiman.  Are  tliey  weekly  or  tlaily  steainers! 

Mr.  Van  Uorne.  Weekly  steainers. 

Senator  Gorman.  Yoh  say  it  is  an  American  lino  ? 

Mr.  Van  IIorne.  A  San  Francisco  line. 

Senator  Gorman.  How  much  tonnage  do  you  get  frora  San  Fran- 
ciaco,  takin^  the  tonnage  of  last  year? 

Mr.  Van  Horne.  I  do  not  kuow.  It  was  not  very  much ;  in  fact  I 
have  never  seen  any  statistics  covering  it.  It  is  uothing  that  wo  ever 
deemed  important  enough  to  keep  account  of. 

Senator  Gorman.  Can  you  furnish  a  statement  showing  that  ? 

Mr.  Van  Uorne.  If  you  would  like  such  a  statement  of  course  wo 
can  furnish  it. 

Seuator  (iorman.  You  may  incorporate  it  in  your  statemcnt  before 
the  committee. 

Mr.  Van  Horne.  Tlie  statistics  of  the  entire  "  State  to  State"  freigljt 
traftic  carried  by  tlie  Canadian  Paciflc  Kailway  for  the  years  1887  and 
1888  are  as  follows,  and  to  tliese  I  have  added  the  freight  traflic  sta- 
tistics  of  the  Transcontinental  Association  for  the  flrst  full  twelve 
months  after  its  organizatiou,  namely  from  31st  January,  1888,  to  Slst 
January,  1889. 

States  to  Statea  freight  traffio  carried  hy  the  Canadian  Pacijic  Raiheay  Company  via 

Vancouver. 


In1888 

Total  trnnHcnntineiital  tonnape  carrioil  b.v  nll  tlie  trnnHcontinentul  nssocia- 
tiou  linob  for  twolvo  inontlin  entlinf;  Jnn'unr.v  31,  18H9 

Pei'CHDtnfieof  iut.<u-4t'ite  trnnHcontinental  tonnn<;e  handled  by  the  Canndian 
Paciflc  Kailway  Coriipauy  duiing  abovo  poriod 

Via  Sault  Ste.  Marie,  froui  I'ebruary  22  to  Deconiber  31,  1888. 


Tons. 


12, 852i 

744, 921 

0172 
61,  241 


EaniingR. 


$214,811.90 

17,146,641.24 

012.5 
$153, 78U.  13 


Slatementof  inierstate  tonnage  via  Fancourer  toandfrom  Vuget  Sonnd  and  San  Francisco. 


Coiisigncd  via — 


Montreal 

Montreal  Junction. 

Hrockville 

Ncwport 

Preacott 

Ottawa 

St.  Polycnrpo 

St.  Thoiuas 

Toronto 

Emernon 

Gretna 


Total. 


West  bound. 


1887.       1888. 


Ton». 
1,381 


643 


131 

48 


6 
2,685 


4,894 


Tom. 
1,973 
105 
2 
AM 
l,318i 
1 
814 


1 
4,764 
ISUi 


8, 826i 


East  bonnd. 


1887.       1888, 


Tons. 

1,106 
437 
622 


164 
841 

'  39 


6,442 


9,  m. 


lon*. 
121 
1,778 


861 

7 

42 


1,217 


4,026 


Grand  total :  Tonn. 

1887 14,545 

1888 12.852J 
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Statement  o/  interatate  tonnage  via  Saull  Ste.  Marie,  eaat  and  wesl  bound'  from  opening  of 
line,  Februari/  U2,  1888,  to  December  31,  1888. 


San  Fran- 

i ;  in  fa(5t  I 
lat  we  ever 

hat? 

t'  course  wo 

uent  before 

ite"  freifflit 
rs  1887  and 
t  trafflc  sta- 
fuU  twelve 
.888,  to  3l8t 


Company  vta 


Earningfl. 


$214,811.00 

17, 146, 641. 24 

0125 
$153, 780. 13 


San  Fraucisco. 

East  bonnd. 

1887. 

1888. 

Tons. 

1,106 
437 
622 

Tung. 
121 

1,778 

104 
841 

"'"  39 

801 

7 

42 

6,442 

1,217 

0. 6.'>1 

4,026 

Ton«. 
,  14.  Ii45 

.  12. 852* 

Consigued  vio — 


Montreai 

Nf^wjMirt 

St.  l'oly('iiii>o  . 
l'roscolt 


Totiil 

Qraud  total. 


Westbonnd. 


Tou». 
36U 
3.  r.i2jJSB 
5,72I,VA 
2. 512 


rx  105  i?,3 


Gast  bonnd. 


Tont. 
15,  Wfi?^, 

2,  «fi8,«iln 
21.423m 

9,  H20^i,'„'j 


49,1341883 


ei,240igSg 


Statemenl of  tonnage  carricd  by  atl  linca  in  the  Tranmontinental  Asaociation  for  theyear 

ending  January  1,  1881). 

Tons. 

Wofltbonnd 609, 724JilJ!J 

Knstliouud 235,  lOOAWi 

Total .^ 744,920i3Jg 

I  lipg  U'uve  to  (Iraw  particnlar  iiltention  to  the  fact  that  of  the  744,921  tons  carried 
hy  tliu  Transcontinental  AHHdoiation  for  the  year  eudiiig  January  'M,  1889,  the  earn- 
ings  from  which  were  |17,l4t),('i41,  the  Canadian  Pacific  Railway  carriod  1.72  per  cent. 
of  tlie  tonnage  and  receivcd  1.25  per  cent.  of  the  earuines. 

Owiug  to  the  largo  nninber  of  tourists  traveliug  by  the  Canadian  Paciflc  Railway 
nnd  to  tlie  hirgo  eniigratiou  to  tlie  uorthern  part  of  VVashiugton  Territory,  uear  ita 
Pacific  terminnH,  its  proportion  of  the  "  States  to  States"  passenger  traflic  was  con- 
siderably  grcater  thau  its  proportion  of  tho  "  States  to  States"  freight  traific,  but 
thiH  proportion  was  hiss  tlian  b  per  cent.  of  the  total  uumber  of  "  States  to  States" 
jiasaengers  carried  by  tho  Transcontineutal  Association.  The  exact  )>ercentago 
can  not  be  stated  liocauRe  of  the  iinposHibility  of  diHtinguishing  between  States  aud 
Canadian  paHseugerH  ticketed  locally  to  and  from  our  Pacitio  terminus  and  to  and 
froiu  eastern  Canadiun  terminal  i^oiuts. 

Statement  of  interatate  tonnage  via  Vancouver  to  and  from  San  Franciaco,  year  ending 

Deceviber  31,  1888. 


Cousigued  via 


Eoat 
bound. 


Moiitroal 

Montr«al  junction 

llrockvillo 

Nowport 

l'rcscott , 

Ottawa 

St.  I'oiycarpe , 

Torouto .,. 

KnierMOU 

Gretua 

Total , 


Correct. 


W.  R.  MacInnks. 


Senator  Gorman.  Those  goods  all  come  to  you  under  bond,  as  a 
matter  of  course  I 

Mr.  Van  Horne.  Yes. 

Senator  Gorman.  What  is  the  operationf  I  suppose,  of  course, 
they  come  in  bulk  in  the  hold  of  the  vessel  and  then  the  goods  are 
transferred  to  your  cars. 

Mr.  Van  Hobne.  Transferred  to  our  cars. 
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Senator  OoRMAN.  Of  conrHe  wlien  tliese  goods  are  being  trnnBforred 
to  tlie  cars  a  United  States  ollicor  in  i^rcNent. 

Mr.  Van  IloRNE.  1  ani  uiuler  the  inipresHion  tliut  tliere  is  a  Uiiitod 
States  otticer  at  Vancouver,  or  an  ollicer  representing  tbe  collector  at 
Port  Townsend,  wliicli  is  not  far  awuy. 

Senator  (jORMAN.  And  your  curs  are  aealod  there  I 

Mr.  Van  IIorne.  I  do  not  know.  I  ain  not  fainiliur  with  the  details 
of  moving  that  froight.  Tlie  necossary  steps  aro  tuken  for  tbe  identiti- 
cation  of  it  when  it  reenters  tlie  United  States  ut  the  St.  Lawreiice 
frontier. 

Senator  Gorman.  Your  road  givos  bond  to  tlie  Governnieiit  ? 

Mr.  Van  Horne.  The  Pacilic  Coast  Stoaniship  Conipuny  gives  the 
bond  and  we  indoninify  tlioni. 

Seiiator  Ueagan.  Thore  is  a  notice  that  hus  to  be  put  upoii  the  Hhi])8, 
I  bolievo. 

Mr.  Van  Horne.  Thoy  give  sonie  sort  of  a  generul  bond  I  know,  be- 
cause  we  Iiuve  to  give  thoni  a  bond  of  indeumity. 

Sonator  Keagan.  1  kiiow,  us  a  relief  for  a  good  deal.of  detail,  thoy 
label  the  shi[)s. 

Sonator  <Jorman.  I  was  awure  of  that,  and  thut  is  why  I  wunted  to 
got  from  Mr.  Van  Florno  the  exuct  details.  l)o  you  think  it  is  under 
tlie  direction  of  a  United  States  otlicer  and  thut  the  United  Stutes  is 
protected,  Mr.  Van  Horne  ? 

Mr.  Van  Horne.  Yos,  sir. 

object  of  thb  canadian  pacifio  suijsidies. 

Senator  Gorman  Nowis  it  not  a  fuctthat  theinducemont  for  grant- 
ing  this  iniinonso  subsidy  to  the  Canadian  Paciflc,  is  the  building  up 
of  a  grout  through  line  between  Asia  und  Europe? 

Mr.  Van  JIorne.  1  think  so  far  as  the  liritish  Govorninent  is  con- 
corned,  tlieir  induconient  is  to  liuve  on  the  Pacitic  Ocean  as  niany  sliips, 
whicli  may  be  sorviceuble  in  cuse  of  war,  as  possible.  I  tliink  that  is 
tlieir  chiof  objoct.  They  do  not  care  niuch  ubout  suving  u  week  or  two 
with  the  muils.  I  i^rosume  thut  you  ure  ])robabIy  aware  of  the.joulous 
wutchfulnoss  of  both  Great  Brituin  and  ltu88ia,eacli  of  the  other,  on  the 
Pacific,  and  thatGroat  Biitainseeksto  kee]»  horself  as  strongas  ])0H8ible 
on  the  Pacific  and  i)ro])arod  to  meet  an  emerfjtency.  1  thiuk  that  the 
moving  cause  of  our  gotting  tlie  subsidy  from  tlie  Imperial  Government 
was  thut  considerution.  Of  course  the  commorciul  advantage  of  short- 
ening  the  muil  communication  a  week  or  ten  days  between  Yokohoma, 
Shanghai,  and  Uong  Kong,  and  Greut  Britain,  is  of  greut  im])ortunce 
as  well,  but  they  could  not  be  moved  by  that  argument  alone.  Of 
course  in  trjing  to  get  a  subsidy  we  used  every  argument  thatwe  could 
think  of. 

So  far  as  the  Canadian  Government  is  concerned,  the  Canadian  i)eo- 
ple  generally  take  a  great  pride  in  the  Canudiun  Pucific  Ruil way.  They 
look  upon  it  as  tlioir  groat  nutionul  enterprise.  It  is  the  greatest  eiiter- 
prise  that  was  ever  curried  out  in  their  country.  It  connects  together 
all  their  provinces.  1  think  a  great  mujority  of  the  people  are  very 
anxious  to  soe  it  succood, 

Senator  Gorman.  So  that  it  has  two  objects,  one  military  and  polit- 
ical  and  the  othor  purely  commercial  ? 

Mr.  Van  Horne.  Yes;  but  so  far  as  the  Canadiau  Paciflc  Railway 
Company  are  concerned,  as  1  said  before,  their  only  objeci;  is  to  iimke 
the  most  money  they  cuu  out  of  the  Canadian  Paciflc  Railway  for  their 
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Bhare-holdera.    They  are  not  nioved  by  Hcntiment  or  political  cousidera- 

tions  very  inuch. 
Senator  (Iorman.  That  is  the  private  Rliareholder  f 
Mr.  Van  IIoene.  Tlie  private  sliare  holder  aud  the  directors,  aiid  I 

can  speak  for  the  president,  too. 
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OBSERVANOE  OP  THE  INTEBSTATEOOMMERCE  LAW. 

Senator  Oorman.  I  understood  you  to  say  a  moment  ago  that,  in 
poiut  of  fact,  the  Canadian  Pacilic  observed  the  re^iuirements  of  tlie 
interstatecommerce  law.     Wlirtt  do  yoii  inean  by  that  f 

Mr.  Van  IIorne.  1  inean  that  all  Lfnited  Statcs  freiglit  aiid  all 
freight  we  take  from  one  pointin  the  United  States  going  iiito  Oannda 
aiid  freight  froni  Ganada  into  theUiiited  States  to  another  point  in  the 
United  States,  is  carried  iu  conformity  to  tlie  provisions  of  the  iuter* 
state  coininerce  act,  so  far  as  we  understand  tiiose  provisioiis. 

Senator  Gorman.  That  is  to  8ay,you  publiah  your  rateson  the  roads 
locatcd  within  our  territoryf 

Mr.  Van  IIorne.  Yes.  * 

Senator  Gorman.  And  you  take  the  freiglit  through  to  the  point  of 
destination  without  giving  rebates  or  drawbacks  of  any  description. 

Mr.  Van  Horne.  Yes,  sir.    I  believe  we  fully  coni[)ly  witli  the  re- 
quiremeuts  of  the  act  in  that  reapect.    Every  agent  we  have  working 
ou  United  States  territory,  as  I  understand  tlie  law,  is  liable  to  impris 
onraent  if  we  fail  to  do  so. 

Senator  Gokman.  What  portion  of  the  dead  freight  goes  through 
from  your  sea-port  to  Europe  f 

Mr.  Van  IIorne.  We  have  doue  practically  uone  of  that  business. 
Of  the  export  busiucss  from  United  States  points  to  Great  Britaiii  we 
have  uot  inucli.  It  is  alinost  iiifiuitosiinal.  There  is  iiotliiug  iu  it.  We 
have  uot  sought  the  busiuess.  We  are  buildiug  a  line  to  the  Detroit 
River  now,  and  possibly  we  may  try  to  get  soiue  of  it  wheii  it  pays. 

Senator  Gorman.  You  observe  the  provisious  of  onr  law  upou  tliat 
trade  alone. 

Mr.  Van  Horne.  Yes,  sir. 

Senaior  Gorman.  But  how  aa  to  the  otlier  brancli,  wliere  onr  roada 
are  required  iiot  to  charge  inore  for  a  shorter  lianl  thau  a  louger  haul  f 
Do  you  observe  that  aa  to  all  freight  goiug  over  your  road,  uo  luatter 
where  it  origiuateaf 

Mr.  Van  Horne.  I  thiiik  it  ia  observed  all  tlie  way  tlirough.  I  re- 
luember  overhauling  our  traflic  departmeut  only  a  few  moiitlis  ago  for 
a  reduciou  of  ratea  in  the  iuterior  of  Kritish  Columbia,  aiid  I  waa  told 
that  it  had  to  be  doue  on  accouut  of  tlie  iuterstate-commerce  act.  Onr 
iuterinediate  ratea  were  goveriied  by  the  provisioiis  of  tliat  act  aa  vvell 
as  the  intermediate  rates  of  railways  iii  tlie  Uuited  Statea.  I  do  iiot 
kiiow  but  that  we  liave  iniaconatrued  tlie  law  iu  that  reapect. 

Senator  Gorman.  You  do  not  luean  to  aay  that  you  apply  tliat  prin- 
ciple  to  freight  originatiug  in  Ganada  for  delivery  to  pointa  in  Ganada  f 

Mr.  Van  Horne.  Y'^ea,  air.  We  have  uo  higher  iuteriuediate  rate 
than  the  rate  we  get  ou  State  to  State  traffic  carried  over  the  aame 
liue,  80  I  am  informed  by  our  traffic  department. 

Senator  Gorman.  So  you  voluntarily  enforce  tlie  lougaud  ahort  haul 
clause  f 

Mr.  Van  Horne.  We  had  to  do  it  or  atay  out  of  the  buainesa,  aa  we 
coustrued  the  law.  We  did  not  want  to  pay  the  finea  or  have  our  ageiits 
go  to  prisoD.    I  think  onr  tariff  manager  was  so  advised,  and  he  made 
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liJH  tai-itlH'iii  accnnlsuice  with  tliia  ailvicc.  TiiiH  wnH  tlie  caNe  oiily  a 
Hlinrt  tiiiio  ttno.  1  <Iu  iiot  tbiiik  tlieru  IiaH  beoii  aiiy  chaii^e  or  1  NhoiiUl 
bave  heard  ot'  it. 

CONTROL  OP  TIIE  SAULT  STE.  MABIE  KUIDGE. 
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Senator  Ooiiman.  The  chairinan  mkm\  you  about  the  cniitrol  nf  tlie 
bridfje  over  the  Saiilt  Saiiit  Marie.  I  heaid  yoiir  Htateiiieiit  aboiit 
variouH  roadn  centereil  tliere  in  which  ytiu  have  aii  intercHt.  1h  it 
not  a  practical  tact,  iiotwithHtandiiit;  the  two  or  three  orKHiiiKatioiiH, 
that  your  road  Iian  abnolute  control  of  that  brid^e.  I  ank  you  if  that  is 
not  tlie  fact  without  {^oiii);  iiito  the  teciiiiicalitieN  of  it.  Ih  it  not  the 
fact  that  the  ineu  who  control  the  Canadian  l'acitic  have  the  abnolute 
control  of  thut  brid|;e  and  deterniine  the  couditioiiH  upon  Mhich  auy 
other  liiie  niay  euter  and  croHs  it  ? 

Mr.  Van  Houne.  If  the  frieiidn  of  the  (Janadian  Pacitic,  wlio  are  in- 
tereNti'd  in  the  VVashburn  road  or  the  Athintic  or  8t.  l'aul  aiid  Sault 
Saiiit  Marie  KailwayH,  were  to  act  to^ether  with  the  Caiiadian  Pacitic 
tliey  undoubtedly  woiild  control  that  bridjje. 

Senator  Gouman.  Aiid  that,  iii  point  of  tact,  an  we  underHtand  it  in 
buHinesH  atlairH,  putH  it  abnolutely  uiider  one  control  ? 

Mr.  Van  Houne.  No,  nir.  We  have  never  veutured  to  act  in  any 
matter  connected  with  tho  Sault  Saint  Marie  brid^e  without  the  couHent 
of  the  other  liueH. 

Seuator  Oouman.  I  underHtand  that  you  go  through  with  tho  form 
of  it. 

Mr.  Van  Horne.  We  do  not  take  any  more  trouble  than  we  can  belp. 

Senator  Oouman.  Ah  I  Hujjposed,  but  if  the  Caiiadian  Pacitic  governs 
the  policy  that  controls  the  trathcof  tliat  bridge,  is  not  yourresolutiou 
or  determinatiou  abHolutef 

Mr.  Van  Uoune.  So  far  as  ray  detemination  an  the  president  of  tbe 
Canadian  Pacific  is  concerned,  I  caii  say  it  is  abnolutely  onehalf. 

Senator  Oorman.  Butyou  can  step  over  iuto  the  adjoiuing  oftice  and 
control  a  road  that  gives  you  threefourthsof  it. 

Mr.  Van  Houne.  If  it  wero  anytliing  within  reasou  I  could  safely 
couut  ou  controlling  it,  1  think.  If  I  were  to  go  to  our  friends  who  aro 
interested  in  tlioso  roadn  aiid  satiRfy  them  tliat  my  ponitiou  wan  rigbt 
iu  tbe  matter  I  could  coutrol  it  without  any  doubt. 

Seuator  Keagan.  1  believe  I  understood  you  to  say  that  your  road 
was  a  member  of  tbe  Transcoutinental  Traffic  Associatiou. 

Mr.  Van  Houne.  Yes,  sir. 

Senator  Keagan.  What  otherroads  are  members  of  that  association! 

Mr.  Van  Houne.  1  do  uot  kiiow  that  1  can  name  all  of  them,  as  I 
aui  not  familiar  with  the  evory  day  details  of  the  association.  Tbe 
cbief  parties  to  it  are  tlie  Central  Pacific,  the  Uuiou  Pacific,  I  bolieve; 
the  Southern  l'acitic  1  kiiow ;  and  tlie  Caiiadian  Pacitic.  Tbere  are 
some  other  roads  repreHeuting  portioiis  of  transcontinental  lines. 

Senator  Reagan.  What  arrangement  is  made,  cau  you  state  to  us, 
for  tlie  division  of  tratfic  among  tliose  roads? 

Mr.  Van  Houne.  I  do  not  tbink  there  is  anj'  arrangement  for  the 
division  of  traflic.  It  is  a  good  deal  like  the  Truuk  Lino  Associatiou 
which  Mr.  Roberts  described  to  you  tliis  morning. 

Senator  Keagan.  I  believe  tbat  diffcrentials  are  allowed  as  between 
tbose  roads? 

Mr.  Van  Horne.  Yes ;  but  I  do  uot  know  as  to  wbat  extent.  I  do 
not  know  liow  they  are  arrauged.  lu  some  particular  cases  wo  get  dif- 
fereutials. 
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Scnator  TIraoan.  1)o  yon  know  wliiit  tlic  j,'onorsil  nvoniKe  of  dilTi'r 
vntialH  iii  t'avor  ot'  yoiir  roail  iH  »h  npiiiiHt  tlio  otliorn  ? 

Mr.  Van  IIuknk.  No.  I  oiily  kiiow  tliut  in  proportiun  to  Ihu  diH* 
tanuti  tlio  (litl'cruntials  uru  4|uitu  Hiiiall. 

Sunator  Uuagan.  1h  it  an  niuuli  as  20  pur  uuiit.  f 

Mr.  V'AN  lloiiNK.  Oli,  no. 

Sunator  UKA(iAN.  Ih  it  not  nn  niueh  as  2r>  pur  (;unt.  f 

Mr.  Van  Horne.  No,  sir;  it  in  iiot. 

Sunator  11eA(IAN.  Will  you  Htato  tliu  baniH  iipoii  wlii(!li  tliuHO  (liff'erun- 
tialH  aru  ailoWud  and  tliu  ruaHon  t'or  it  If 

Mr.  Van  Hohne.  .Inst  thu  Haiiiu  ruaHon  an  pruvaiN'd  l'or  tliu  (lilVt'ivn- 
tial  allowud  hy  tliu  Trniik  Lino  AHHouiation  to  tliu  Kriu  i'oad  aiid  t'ttr  tho 
ditt'uruntiaU  wliiuli  havu  huuii  allowud  ainong  tliu  othur  trniiU  liiiuH  iu 
tinu^B  paHt.    It  iH  aii  old  pruuudunt. 

Uunator  Reaoan.  Tliat  in  a  good  annwur,  but  wu  do  iiot  uiidurHtand  it. 

Mr.  Van  Uoune.  1  was  goin}?  to  uxplain  it  furtliur.  It  in  t'or  tlie 
purpoHo,  rually,  of  pre8(-'rvinjj  puacu.  A  railway  tliat  is  uiidur  a  dinad- 
vantagu  iii  point  of  tiiiiu  or  uapauity  ia  iiot  ablu  to  jjut  any  portion  of  the 
trafilu,  biit  as  thuy  aro  bound  to  inako  thu  bust  iisu  th(!y  uaii  of  thuir 
propurty  and  to  taku  advantago  of  uvury  opportnnity  to  nGt  hoiiiu  uarn- 
ings,  it  liaH  buun  found  best  in  inany  casus  to  allow  to  roads  uiidorHUuh 
diHadvantagu  a  diH'urontial  tliat  will  uuabluthuin  topicU  np  about  tliuir 
propur  i)roportion  of  tho  tratlic. 
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Senator  Gorman.  Can  you  furnish  the  uoinniitteu — not  now,  butyou 
can  iiisurt  it  in  your  statuiiiunt — tho  direutors  for  188S-'89,  of  all  tho 
lines  that  you  aro  intoreHted  in  by  stock,  luase,  or  othurwise,  or  that  you 
uontrol,  inuludiii^  tho  road  throuyh  Mainu? 

Mr.  Van  Hohnk.  I)o  you  ineaii  of  all  thu  roada  iii  tlie  IJnitud  Statea 
in  wliicli  tlie  Canadian  Piicitic  Railway  Company  as  acoinpaiiy  has  auy 
inturuat  i 

Sunator  Gokman.  Yua;  uithur  by  thu  owiiuiahip  of  stock,  luasu,  or 
othurwiae. 

Mr.  Van  Hornk.  All  right,  air,  I  will  do  so. 

Thu  stateiiiunt  in  as  followa : 


i ' 


T!i«  directors  of  tlie  International  Railsvay  of  Maiiin    (leaHcd  to  tlic  Canadian 
Pacilic  Railway  Coiupany)  are — 

Mr.  W.  C.  Van  Horn(!,  Pre8i(l«Mit,  Montreal. 

Mr.  T.  G.  8lianghne88y,  Vico  PrcHident,  Montreal. 

Sir  George  Stepheu,  Bart.,  Montreal. 

Sir  Donaid  A.  Sinith,  K.  C.  M.  G.,  Moutreal. 

Mr.  Goorge  Olds,  Montieal. 

Mr.  E,  R.  Biirpee,  Bangor,  Maiiie. 

Mr.  Charles  F.  Woodard,  Bangor,  Maiiie. 

The  nainesof  thedirectorsof  theMinneapoliH,  St.  Panl,  and  SanltSte.  Marle  Rail- 
way  and  the  Dnliith,  South  Shore  and  Athintic  llailway,  in  which  tlio  Canadian 
Pacific  is  uot  intereHted  as  a  coiupauy,  aro  alHo  given  for  tlie  iut'oruiation  •>{  the  coui- 
mittee. 
MinneapoliH,  St.  Panl  and  Saiilt  Ste.  Marie  Railway : 

Hou.  W.  D.  Washburn,  Minneapolis,  MiuueBota. 

Thonias  Lowry,  MiuneapoliH,  MiuiieHota. 

1{.  B.  Langdon,  Minueapolis,  Minnenota. 

Jno.  Martiu,  MinneapoliH,  Minnenota. 

C.  H.  Prttit,  MiuneapoliH,  Miunesota. 

H.  £.  Fletclier,  MiuueapoliH,  Miuuesota. 


250 


TRANSPORTATION   1NTERE8TS    OV 


!!•■ 


':i!' 


!    I  '' 

'  t 
m 


MiunonpoliH,  St.  Panl  and  Sault  Ste.  Marie  Railway— Contiuued. 

O.  C   Morriani,  Miiiuuapolih,  Miiiuesota. 

Hon.  J.  S.  PiliMbnry,  MinntMipoliH,  Minnosota. 

W.  Gri'gory,  MiunoapoliH,  Minviesota. 

IIou.  M   B.  Kooii,  MinueapoliH,  MiuneHota. 

A.  II.  Linton,  Minnt'apoliH,  Minnt'Hota. 

11.  C.  Sitile,  MinncapoliH,  MinnoMota. 

J.  C.  Onwald,  MiiincapollH,  MinnoHota. 

PrcHident,  Hon.  W.  D.  Waslibnrn. 

Vice-PreHident,  TlioniaH  Lowry. 
Dulutb,  Sonth  Shore  and  Atlantic  Railway. 

Hon.  JainoHMcMillan,  Detroit,  MJcliijjan. 

Sir  George  Stephen,  Hart.,  Montreal,  Canada. 

W.  C.  Van  Horne,  Montreal,  Cauada. 

Sir  Douald  A.  Siiiith,  K.  C.  M.  G.,  Moutreal,  Canada. 

Goorgo  I.  Souey,  Now  Vork. 

Calvin  S.  Brico,  Now  York. 

Johu  O.  Moore,  New  York. 

John  W.  Sterling,  Now  York. 

Sani'l  ThoniaH,  New  York. 

Richard  J.  Cross,  New  York. 

ThoinaH  W.  Pearp'jll,  New  York. 
•    ProHideut,  Hon.  JanioH  McMillan. 

iBt  Vico-PreBident,  Calvin  S.  Brioe. 

2nd  Vice  ProBident,  W.  C.  Van  Horne. 
The  followiuK  are  the  directorn  of  the  Cauadian  Pacilic  Railway  Coinpauy: 

Sir  George  Stcphen,  Uart.,  Montroal. 

Mr.  ^Viu.  C.  Vau  Horno,  Montroal. 

Sir  Donald  A.  Siiiith,  K.  C.  M.  G.,  M.  P.,  Montreal. 

Mr.  Richard  B.  Angiis,  Montroal. 

Mr.  Edinnud  B.  Osler,  Torouto. 

Mr.  Sandford  Flo.uiing,  C.  E.,  C.  M.  G.,  Ottawa. 

Mr.  R.  V.  MartinHon,  AuiHterdain  aud  New  York. 

Hon.  W.  L.  Scott,  Erie,  Pa. 

Mr.  George  R.  Harris,  BoHton. 

Hon.  J.  J.  C.  Alibott,  Q.  C,  Montroal. 

Hou.  Georgo  A.  Kirkp.atrick,  M.  P.,  Kingstou. 

Mr.  Ricliard  .1.  C'ross,  New  York. 

Mr.  Wiliuot  D.  MatthewH,  Toronto. 

Hou.  Douald  A.  Maclnnes,  Haiuilton. 

Mr.  ThoniaH  Skiimcr,  Loudou. 

President,  Mr.  W.  C.  Van  Ilorne. 

SUBSIDIES  TO  CANADIAN  AND  AMERICAN   LINES    COMPARED. 
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Mr.  Van  Horne.  I  woiild  like,  if  you  will  permit  ine,  Mr.  Chairman, 
to  nuike  oue  or  two  points  clear  tliat  seem  to  be  very  generally  mis- 
uutlerstood,  especially  about  tbe  matter  of  subsidics  to  tbe  Canadiau 
Paciflc  Railway  in  Canada. 

Tbe  Chairman.  We  will  be  pleased  to  bear  yon 

Mr.  Van  IIorne.  Tbe  amounts  tiiat  l  liave  spoken  of  bere  in  tbe 
way  of  subsidies  are  a])plicable  to  tbe  Canailian  Pacilic  line  from  Lake 
Nipissing  west  to  tbe  Paciflc  Ocean.  Tliey  bave  no  relation  to  any  rail- 
way;  tbey  werc  not  giveu  to  promote  tbe  building  of  any  railway  tbat 
came  in  conipetition  witb  eastorn  trunk-lines,  and  tbey  sbould  only  bo 
considered  iu  connectiou  witb  tbe  line  in  competition  witb  tbe  Americau 
Pacitic  lines. 

Tbese  subsidies  amounted,  as  I  bave  said,  to  tbirty  five  millions  in 
casb  aud  eigbteeu  milliou  acres  of  land  for  a  liiie  (M)inineiicing  at  Lake 
Nipissiiig  and  running  to  tbe  Pacific  Ocoan.  Tlie  Nortberu  Pacittc,  for 
a  railway  only  balf  way  across,  got  forty-six  milliou  acres  of  land  with 
an  inflnitely  easier  line  to  construct.  Tbe  Union  Pacific  was  a  still 
easier  line  to  coustruct  tbau  the  Nortberu  Pacific;  so  tbat  it  will  be 
found  tbat  tbe  subsidiesgiveu  to  our  railway  are  very  luuch  iess  in  pro- 
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portion  to  what  tliey  bad  to  do  tlian  tliosc  giveii  hy  the  United  States 
to  the  Northern  Pacific,  and,  I  think  I  am  sat'e  in  saying,  to  the  Union 
Pacific  and  the  Central  Paciflc. 

The  Canadiau  Pacitic  in  Ontario  has  received  no  Doniinion  subsidies 
whatever  for  its  lines,  and  I  do  not  thiulc  tlie  Graiid  Trunk  lines  in  On- 
tario  have  received  any  Domiuion  subsidies  or  Proviiunal  subsidies 
whatever.  Tliese  are  tlie  lines  tliat  are  iu  couipetition  with  the  Amer- 
ican  trunk-lines. 

It  is  true,  some  small  local  linea  have  been  subsidized  by  the  Domin- 
ion  Governmeut  to  the  extent  of  two  or  three  tliousaud  dollars  a  mile, 
and  that  some  portions  of  these  little  brancli  lines  have  come  to  fonn 
partof  theGraud  Trunk  or  Canadian  Pacific  throup^h  liiies,  by  purchase 
or  otherwise  ;  but  as  far  as  the  Cauadian  Paciflc  Kailway  is  coucerned, 
no  subsidy  has  been  given  it  in  any  shape  or  forin  aside  from  the  sub- 
ventions  as  providcd  in  the  original  contract  with  the  government  iu 
1880. 

The  idea  seems  abroad,  and  has  been  thoroiighly  circulated  in  the 
newspapers  on  this  side  of  the  line,  that  the  Caiiadian  Paciflc  is  a  sort 
of  pampered  pet  of  the  Dominion  Goveriiment,  aiid  that  it  is  in  receipt 
of  iavors  every  day.  The  Canadian  Paciftc  Comi^auy  gets  no  assistance 
from  the  Dominion  Government  except  to  the  exteiit  of  the  ordinary 
com])en8ation  for  carrying  the  mails  just  as  the  roads  do  here  in  this 
couutry,  except  that  we  do  not  get  so  much. 

Mr.  Roberts,  in  his  testimouy,  referred  to  the  advantages  eujojed  by 
the  Canadian  Pacific  iii  the  way  of  getting  in  materials  free  of  duty  from 
Great  Britain,  but  tlie  saiije  materials  that  come  in  from  Eiigland  free 
of  duty  come  in  from  the  United  States  free  of  duty.  Cauada  exacts 
the  same  duty  against  Great  Britain  that  she  does  against  the  United 
States,  and  tbe  Canadian  Pacitic  has  been  able  at  times  to  got  Amer- 
icaii  steel  rails  in  just  as  readily  and  cheaply  jls  Euglish  rails,  aud  there 
was  no  discrimination  whateveriu  duties  against  tliem. 

A  very  hirge  proporti^m  of  tlie  rolling  stock  of  the  Cauadian  Pacific 
is  of  American  build.  I  thiiik  1  ain  safe  in  sayiiig  tluit  one  half  of  onr 
rolling  stock  was  built  in  the  United  States,  aiid  a  very  large  quantity 
of  the  rails  used  in  the  construction  of  our  road  wex-ema<leiii  theUuite<i 
States — not  a  very  large  proportion,  but  a  very  considerable  propor- 
tion.  Aside  from  the  rails,  teu  times  the  amouut  of  materials  aiul  ap- 
pliances  came  from  the  Uuited  States  thatcame  from  Great  Britain. 

Now,  in  regard  to  these  steam-ship  subsidies,  only  the  Pacitic  steam- 
ship  subsidies  are  to  be  given  to  the  Canadiaii  Pacitic  Kailway  Com- 
pany.  These  subsidies  are  not  given  by  theDominion  Governmeiit,  but 
by  tlie  Imperial  Goverument,  aiid  they  have  no  relation  whatever  to 
any  competition  with  United  States  lines,  aiid  there  is  no  thought  of 
such  a  thing  iii  Canada. 

The  relations  between  the  Cauadian  Pacific  Bailway  Compauy  and 
the  Dominion  Government  are  no  closc^r  thaii  those  between  the  Penn- 
sylvania  Railroad  Company  and  the  Government  at  Washingtou — not 
so  close  really.  In  fact,  thore  has  been  a  coolness  between  the  Caiia- 
dian  Pacitic  Company  and  the  Dominion  Governmeut  for  a  uumber  of 
years  back.  • 


m 


!    i- 


COST   OF   OPERATION  OP   THE  CANADIAN   PAOIFIO. 


1 

Senator  Gorman.  I  would  like  to  know  something  abont  the  cost  of 
the  operation  of  your  road.  It  was  stated  this  moniing — l  do  not  know 
whether  you  heard  it  or  not — tbat  you  could  get  labor  for  much  less  in 
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Gana<la,  and  tliat  yoii  could  get  nien  to  operate  yoiir  traiiis  and  improve 
your  track  and  all  tliat  sort  of  tbinj;  cbeaper  tban  tbe  sanie  .servico 
could  be  had  in  tbe  Uuited  States.  Can  you  tell  tbe  coninjittee  bow 
much  difference  tbere  is,  as  a  matter  of  fact  f 

Mr.  Van  Horne.  Tbere  is  very  little  ditt'erence  in  tbe  cost  of  labor 
betweeu  the  two  countries.  Tbe  difference  has  been  greatly  rednced  of 
late.  So  far  as  tracknien  are  conceruwl,  tlie  wages  ])aid  bere  and  iu 
Canada  are  practically  the  same.  Tbey  are  iiilly  sis  bisb  in  Canada  as 
iu  the  States,  and  possibly  a  trilie  bigber.  I  tliiiik  eugiiKM'rs,  brakemen, 
aud  couductors  get  a  little  less  tban  in  tbeStates;  prol^ably  lii  per 
cent.  less.  Mechanics,  sucb  as  macbinists,  bla(!ksmitbs,  boiler  iiiakers, 
etc,  get  perbaps  10  per  cent.  less  tban  in  tbe  States,  wliile  (jarpenters, 
brick-Iayers,  aud  stouemasous  get  i^robably  15  or  20  per  ceut.  moro 
thau  they  do  in  tbe  States. 

Seuator  Gorman.  Why  is  that  ? 

Mr.  Van  Uorne.  Very  large  building  operations  are  going  on  all 
through  Canada ;  tbe  country  is  very  prosperous.  Tliere  is  a  great 
deal  of  building  goiug  on,  aud  the  wages  ot  nien  engagcd  iii  buikling 
operatious  are  very  liberal. 

Senator  Gorman.  Uow  about  tbe  cost  of  material  !?  You  buy  all  your 
steel  material  for  rails  from  Euglaud,  doyou  uotf 

Mr.  Van  Horne.  We  have  beeu  buying  alinostexcjlusively  from  Eug- 
land  or  from  Germany.  At  tbe  preseut  time  Eiiglish  rails  are  laid 
dowu  iu  Moutreal  at  $25  a  tou,  while  Americaii  rails  (jost  $26  a  tou. 
Five  years  ago  we  bougbt  large  quantities  of  Americau  rails. 

Seuator  Gorman.  Wbat  duty  do  yoii  pay  ou  steel  rails  ? 

Mr.  Van  Horne.  We  pay  uo  duty  ou  steel  rails,  wbetber  they  come 
from  Euglaud  or  the  Uuited  States. 

Seuator  GoRMAN.  What  is  tbediftereuce  in  tbecostof  engiues,  be- 
tweeu  Cauada  and  this  country  ? 

Mr.  Van  Horne.  Locomotives  are  a  little  more  expensive  iu  Cauada 
to  buy  from  the  mauufacturers  tbau  tbey  are  in  tbe  Uiiited  States.  I 
thiuk  they  cost  about  15  per  ceut.  more  iii  Canada.  lu  our  own  sbops 
we  make  tbem  for  a  little  less  tliau  we  ean  buy  theiii.  We  save  a 
portion  of  the  mauufacturer's  proflti  We  bave  exteusive  sbops  of  our 
owu. 

Seuator  Gorman.  There  isan  impression  prevalent,  aud  Ihave  seeu 
it  publisbed  iu  the  newspapers,  that  owing  to  tbe  UHvition  of  your  road, 
it  being  so  far  north,  that  there  are  three  or  four  moiitbs  iu  the  year 
when,  on  account  of  climatic  infiuences,  you  can  uot  begin  to  compete 
with  the  Northeru  Pacific  or  the  Union  racilic.  Wbat  is  tbe  fact  about 
that? 

Mr.  Van  Horne.  I  think  we  cau  ruu  witb  absolute  certaiuty  every 
day  in  the  year. 

The  Chairman.  Are  your  trains  never  snow-bound  ? 

Mr.  Van  Horne.  No,  sir.  We  may  sometimes  lose  au  bour  or  two, 
but  during  tbis  past  wiuter  I  do  uot  thiiik  tbere  bas  been  an  bour  lost 
through  stress  of  weatber  from  tbe  begiuniug  of  wiiiter  to  tbe  eud. 

Seuator  IIeagan.  You  have  snow-sheds  iu  the  iLouutains,  have  ^uu 
not? 

Mr.  Van  Horne.  Yes,  sir ;  but  tbey  are  not  snowsbeds  in  the  ordi- 
nary  seuse.  They  are  j^ractically  tuunels  made  of  red  cedar.  Tbese 
snow-sheds  or  tunuels  are  very  expensive. 

Seuator  Gorman.  So  that  you  have  really  no  disadvautages  iu  com- 
peting  with  tbe  Ameriean  lines  so  far  as  tbat  is  concenied  1 

Mr.  Van  Horne.  1  tbiuk  we  are  iu  a  better  couditiou  as  far  as  that 
goes  than  some  of  your  roads. 


THE  UNITED  STATES  AND  CANADA. 


253 


The  Chairman.  IIow  many  niiles  of  tbat  kind  of  shedding  have  yon  f 

Mr.  Van  Hokne.  We  have  11  niile.s.  The  cost  of  this  shedding  and 
the  vvorka  connected  therewith  was  abont  $3,300,000. 

Senator  Gorman.  How  do  your  grades  conipare  with  those  of  tho 
Northern  Pacitic? 

Mr.  Van  Horne.  All  oiir  grades  above  1  foot  to  tlioliniidred  are  con- 
centrated  ou  a  section  of  line  of  120  niiles.  We  liave  one  grade  of  4 
nules  heavier  thau  any  on  the  Northern  Pacific ;  abont  as  heavy  as  the 
teniporary  grades  of  the  Northeru  Pacitic  before  their  tnnnels  were 
bnilt. 

Senator  Gorman.  Then,  taking  it  altogether,  you  can  pull  a  greater 
nuuiber  of  tons  tlirough  to  the  i'acitic  witli  tlie  sauie  power  tlian  cau 
the  Northeru  Pacitic? 

Mr.  Van  IJoRNE.  I  tliink  we  can  carry  trattic  just  as  cheaply  as  any 
of  tlieroads  can,  possibly  a  little  cheaper  thau  some  of  thein. 

Senator  Keagan.  What  is  your  maximuni  elevation  above  the  sea- 
level  ? 

Mr.  Van  Horne.  Five  tliousand  two  hundred  aud  niuety  one  feet. 

Senator  GoRMAN.  Now  giveus  your  mileage  from  J'uget  Soundtoyour 
best  easteru  shippiug  port  via  Chicago  as  compared  with  tlie  mileage 
of  the  Northern  Pacitic  from  the  Pacitic  coast  to  its  easteru  port. 

Mr.  Van  Horne.  I  tliinlc  we  are  shorter  from  lisew  York  to  Vaucouver 
than  any  of  the  lines  from  liere  by  way  of  Chicago  to  Puget  Sound. 
Our  distance  must  be  about  the  saiue  as  the  Northern  Pacitic  ;  that  is, 
our  divstance  to  Vancouver  is  abont  the  siime  as  tliat  of  the  Northern 
Pacitic  to  Tacoma.  We  are  at  a  disadvantage  in  corai^eting  with  them 
at  Seattle  iu  haviug  to  carry  our  tratiic  up  to  our  Pacitic  terminus  by 
water. 

Senator  Gorman.  So  that  your  couditions  are  such  tliat  you  can 
com[)ete  to  day  on  this  trattic  with  any  of  the  American  liues? 

Mr.  Van  Horne.  That  is  simply  taking  it  from  the  Pacilic  coast  to 
a  poiut  ou  the  Atlantic  coast.  Our  disadvautage  becomes  so  great  at 
Sau  Fraucisco  that  we  do  not  caremuch  about  tlie  business. 

Seuator  Gorman.  You  have  no  liiie  to  Saii  Fraucisco,  have  you? 

Mr.  Van  Horne.  No,  sir;  only  by  boat. 

Seiiator  Gorman.  1  am  uot  speakiiig  of  the  through  trnde. 

INlr.  Van  Horne.  We  have  no  rail  conuectious  oii  the  Pacific  coast. 

Senator  Gorman.  I  have  not  refereucc  to  the  throngh  trade;  but 
better  grades,  cheai^er  rails,  somewhat  less  cost  of  labor  arid  operation 
are  all  iu  your  favor. 

Mr.  Van  Horne.  No,  I  think,  so  far  as  cost  of  operatiou  is  concerued, 
tliere  is  uothing  in  our  favor.  The  slight  diift'reiice  iu  some  classes  of 
labor  is  more  than  covered  by  the  additioiial  cost  of  tuel.  A  very  large 
portion  of  our  coal  comes  froni  Ohio  aiid  Peimsylvauia,  aiid  of  course  it 
costs  us  a  great  deal  more  for  coal  thau  it  cosls  the  Americau  railway 
lines.  Thnt  would  put  us  at  a  considerable  disadvautage,  but  1  thiuk 
our  advautage  in  the  way  of  grades  equalizes  it. 

Souator  Gorman.  You  have  coal  ou  the  soiiud,  have  you  not  1 

Mr.  Van  Horne.  We  have  coal  of  our  owu  after  we  leave  Winnipeg 
uear  tlie  Kocky  Mountaius.    We  have  coal  on  the  Pacitic  coast. 

Seuator  Gorman.  You  have  coal  where  you  reacli  the  heaviest  grades. 

Mr.  Van  Horne.  Yes,  very  near  to  the  heaviest  grades. 

Senator  Gorman.  In  that  respect  you  have  an  advantage  ovor  the 
Northern  Pacitic. 

Mr.  Van  Horne.  No,  I  thiuk  tbeir  coal  comes  iii  very  close  to  their 
heavier  grades, 
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RATES  ON  THE  CANADIAN  PACIFIC. 


Mr.  Van  Horne  subseqnently  submitted  tlie  following  letter  from 
George  Olds,  general  tratlic  uianager  of  the  Cauadian  racitic  Kailway 
Couipany : 

TUK   CAiNAIHAN   PAri!  fC    RaII.WAV   CoMI'ANY, 

Okfiok  of  Gi;nki:ai.  Tkaffk;  MANAr.KR, 

Moiitrcal,  Maii  22,  1889. 

Dear  Sir:  In  giving  yonr  evidence  bofore  tlio  Seiiiite  Coniniittee  iii  New  York,  I 
assHiiio  vou  bad  iu  luiud  tbo  taritf  of  rates  paliliNlied  iu  iiiy  ciiciiiar  No.  4G,  of  Octo- 
ber  29,  188H. 

This  taritr  was  luado  np  froni  that  of  the TrauHcoiitiiiciital  AHsociatiou  No.  H,  bearing 
date September  1,  1888,  but  which  was  uot  iii  fiill  ctlcci  luuil  ucar  tiiecud  of  Scpteiu- 
ber.  Attliat  tiiiiel  considcrcd  thetrauscoutiuciital  ratcsiiKHatisfac^toiy  tooiircoinpiuiy 
on  auy  iutcrHtate  or  doiuestic  traffic,  aud,  as  niy  circiiliir  iudicatcs,  tlic  riitcs  wcre  iiot 
exccodcd  oii  auy  8liort-baul  doinestic  traflic. 

I  fonud  lator  that  wo  coiild  uot  maUc  tbo  ratcs  oii  our  doiiio.stic  or  Ciiuadian  bnsi- 
nesH  coufonn  iii  allcasesto  tbefroqnont  cbaiif^csiii  tiio  iiitcr.stiitc  or  traus(!oiitinontal 
ratos.  Ou  tbe  Ist  of  January  tbe  triiu.scoutiiiciitiil  tiiiiffs  woic  rc^visc.d,  iiiid  whilo 
thore  Wiis  uo  inatoriiil  cbaiiKe  in  tlie  lixod  class  riitcs  govoiiicd  by  tlio  ofliciiil  aud 
Wcsterii  States  classitications,  yot  tho  large  list  of  coiiimodity  ratcs  issiicd  liy  tbo 
Auicricau  traiiscoutiuental  liucs  Jaiiiiiuy  l,aud  tbo  diiily  or  iiiorct  lrc(|iicnt  cbiiiigos 
and  snpplcmeutary  tariffs  and  comniodity  ratoH  iiiiulo  it  imposNildo  aud  (jnito  uuuoc- 
essary  for  ns  to  follow  these  freqiieut  cbaugoH  in  n'spect  to  thc  rates  on  our  local  or 
doniestic  bnsiness. 

Oue  or  two  iustances  will  snfflce  to  mako  tliis  moro  clcar  to  yoii.  Sngar  is  rated  in 
the  trauscoutineutal  tarift' at  $1.20  pcr  100  pouiids  froin  Ncw  York  to  Pacitic  coasi 
points.  We  soou  fouud  that  we  conld  not  Hliip  sngiir  froin  Moiitrciil  icliiicrios  to  onr 
Pacitic  coaf;t  points  owiug  to  tbe  low  price  of  8ii<;ar  at  Siin  Fraiicisco  aud  the  low 
freight  (15  ceuts  per  100  pounds^from  Sau  Fraucisco  to  Vaiuouveraud  Victoria,  Brit- 
ish  Columbia.  Tbis  coiupetitiou  forced  ns  to  rcduco  tiio  nito  ou  siigiirfroui  Moulreal 
to  Victoria  to  |il  pei  100  pouuds;  biit  becaiise  wc  werc  oliligod  to  so  riMluce  rates  to 
coast  jioiuts  I  |di<l  not  cousider  it  ueccssary  to  iiiako  siiiiilar  rodiictions  on  Hbipinents 
to  poiiits  iu  tho  intorior  of  Britisii  Coliimjiia,  siicb  as  Douald,  Kaiiiloops,  otc. ;  thcse 
reiiiiuks  ajiply  with  oqnal  force  to  nails  aud  all  staplo  maiint'actiiros  of  irou. 

lu  ilcp.liug  with  the  busiuess  for  tbesc  poiiits  wc  lollow  tlic  praitice  uow  iu  force 
ou  the  l'ioitbcru  j'acific  Railway,  Uiimely,  of  addiiig  to  tbo  hpiuMiil  or  rcducod  rato  to 
tho  coast  tlic  local  rate  oastward,  siiy  from  Vaiicouvoi  to  Doiiiild  iiiid  KiiniloopH. 

To  tliis  cxttMit — very  triHing  wben  tbo  liiiiitcd  volnuic  of  oiir  local  traHic  to  intorior 
poiuts  is  coiisidored — we  havedeparted  froiii  thc  stricf.  rnling  of  tlio  iutcrstate  com- 
iiicrcd  law,  aud  iu  doiiig  tbis  wo  bave  follow  cd  tlic  Nortlicrii  Pacilic  prcccdent,  wbich 
I  aNHiuiic  is  siinctiouod  by  tlic  Comuiissioiicrs. 

Aiiotbcr  canso  of  disturbanco,  aiid  ono  w  liicb  bas  caiiscd  a  dcpartnre  from  tbe  de- 
sii;!!  of  luy  circnlar  No.  4(i  iu  respcct  to  compliiiiicc  witli  tlic  priuciple  of  tlio  longaud 
sbort  baul  clause,  was  tbat  dovoloi»od  by  tlio  Nortbciu  Piicilic  liiic  of  ciitliugthe 
lii.toH  ou  trallio  botwecu  points  iii  oastcru  Ciiuiida  iuid  Uritisli  Coliiniiiiii  coast  points. 
Tlic  Nortbcrn  Piicific  fcds  frcc  to  cut  siicli  ratcsiv  co  api'titioii  witli  oiir  liiie  bocaiiso 
tliis  triililicdoi^suot  conie  uudcrtlie  jiuisdictioii  of  tli*'  iutcrstiitc  comincrcc  law.  That 
is  to  say,  ficiglit  sbippod  froin  a  poiiit  iu  Caiiada  wIumi  Ciirricd  to  its  dcstination  iu 
l»art  over  liiics  iu  the  IJuitod  States  is  not  couHid(»rod  subjcct  to  llio  Hamo  hiws  as  iu- 
tcrstato  traOic. 

So  far  as  Statos  Iraflic  is  coiicoruod,  wlicthcr  "Staics  to  Statcs"  traflic  or  trafHc 
bctwoi  11  Caiiiula  and  tbo  Stat(^s,  wo  liiivc  bocii  govtuiicd  l»y  tlic  iiilcrstiito  coiniuerce 
law.  We  bavo'uot  iittcmpted  to  discriminate  bctwccii  iiidividiials  or  bnraliticss;  uor 
httvc  wc  piiid  rd'ates  or  anythiug  eqnivulcnt  thcrcto  iu  iuiy  sliapc  or  torin  ;  uor  have 
wo  ii,'<sisted  oiir  Auicricau  coiiiicctious  in  auy  way  tocvadc  tlic  law. 

We  bavo  bcou  iiiiablo,  as  I  bavc  bcforo  stiitcd,  and  tor  tlio  rcasoiis  statcd,  to  bring 
our  domcstic  traSlic  strictly  witbin  thcloiig  iind  sbort  liiiiil  piiiiciple;  but  1  caii  saf'ely 
assiire  yoii  tliat  botb  the  letter  aud  spirit  of  the  interHtatc  coiiuuciuso  law  hivs  bcon 
far  better  observed  by  the  Cauadian  Paciiic  tbau  by  auy  of  its  coiiiiu  titors  iii  the 
Uuited  Statos.  The  re{»ort8  to  the  coutrary  origiuate  with  rival  liucs  or  iutcrested 
partios  aud  tlicir  pnrpose  is  obvions. 

The  laws  of  Canada  probibit  pooling,  also  discrimiuatious  as  to  localitics  and  iu- 
dividiials  ;  they  do  not,  however,  prohibit  carriers  froin  chargiiig  lcss  t()r  a  loug  tban 
tor  a  Bbort  haiil,  tbe  Caiiiidian  linos  bcing  Icft  coniparativcly  fivo  froiu  tlic  loug  aud 
short  banl  restriction,  owiug  to  onr  extcusivo  lakecoaHt  line.saud  tlic  uompetition  the 
water  routos  iusuro  to  shippers  duviiig  the  neivsou  of  navigntiop,  biit  <jivr  deviatioua 
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firom  tbe  long  and  short  haiil  principle  in  tliis  domestic  truflio  do  not  in  tbo  Hlightost 
degree  afi'ect  our  American  conipetitorH. 

The  fnll  opening  of  tlie  linos  between  Montroal  and  St.  Paiil  and  Diiliitli,  via 
Sault  Ste.  Marie,  for  all  trafflc  raay  reijuire  ns  to  niake  our  ratos  on  ioeal  tratlic  b«- 
tween  points  in  eastern  Ontario,  the  Proviuce  of  Qiiiibec,  aud  tho  Ottawa  Valloy  and 
Sault  Ste.  Marie,  conform  to  the  loug  and  Hhort  kunl  princi]i1e  of  tho  iutorstato  coni- 
nierce  law.  As  we  have  but  rocently  opoiied  this  liue  lor  tliroiij^h  tiatlic  our  exisljiug: 
local  tarifi'H  may  be  considered  teniporary.  Tlio  tratlii!  of  tliis  jiart  of  onr  HyMtoui, 
during  the  seaoon  of  navigation  ia  exposod  to  luko  coinpotition;  lnit  we  will  havo  ni> 
greater  difficulty  in  conforming  strictly  to  all  the  pioviHioiiH  of  the  iutorHtato  coiu- 
merce  law  than  will  oar  American  competitors.  We  shoiild  not,  however,  be  oxpectod 
to  conform  to  that  law  any  more  strictly  tlian  they  do. 

With  regard  to  the  productB  of  the  country  we  are  governod  in  Ontario  gonorally 
by  the  rates  from  Detroit  to  the  Atlantic  soa-board,  and  we  tiiid  that  the  Dotroit  ratea 
are  as  high  as  we  can  got  on  domostic  produco  Hliip])0(l  froni  uiiy  Ontario  poiut  east 
of  the  Detroit  River  and  the  Georgian  Bay.  Tho  ueceHsity  wiiiiili  conipo'iH  tlie  Caiia- 
dian  farmer  to  seek  foreign  markets  In  couinion  with  hia  AinoiiciuU  neighbor  foroos  ua 
to  conform  to  the  rates  onered  by  the  Americau  liuoH. 
Yours,  truly, 

Geo.  Oi.ns, 
■    GeHm-al  Traffw  Manager. 

W.  C.  Van  Horne,  Esq., 

Presidcnt. 

Mr.  Vau  Horne  also  submitted  tbe  followiiig  taritr  iiotice : 

[Circular  No.  46.] 

Canadian  Pacific  Railway, 
Offick  of  Geneual  Tkaffic  Manager. 


NOTIOR  TO   8HIPPERS   AND  CONNECTING   LINE8. 

On  and  after  this  date,  the  maximnm  rates  chargod  by  this  conipany  on  freiglit 
from  New  York,  New  York  pointH,  Boston,  fioston  poiiita,  Moutroal,  and  points  went 
in  theprovince  of  Quebec,  and  from  all  pointsiu  tlio  provinceof  Ontaiio,  doHtinedto 
pointH  in  British  Columbia,  east  of  Vancouvor  and  Ntnv  WestniiuHter,  and  dcliverod 
to  this  company  at  counecting  points  in  Eastorn  Canada,  at  Moutroal  Station,  and 
stations  west  iu  the  proTince  of  Queboc,  aud  at  all  points  in  theprovinco  of  Outario, 
will  be  the  through  rates  from  the  Atlantic  8oa-board  points,  as  \)vr  traiis-contiuontal 
ossociation  west  bound  tarilf  No.  8,  datod  Soptombor  1,  IttdH,  uud  govorued  by  the 
Cauadian  joint  freight  classification. 


[Classes  in  ceuts  por  100  pounds.] 


4liiiie8l 16.001 

Stimesl 12.001 

atimesl «.0U| 

laudl-2 6.00 

1 4.00 

2 3.!iO 

3 3.00 


4. 
5.. 
6.. 
7.. 
8.. 
9., 
10. 


2. 50                         ! 

2.30                         1 

2.  (10                        . ! 

1.80 

1.00 

1.40 

1.20 

Of  the  foregoing  maximum  rates,  Amoricau  and  Cuuadian  liues  in  tho  provincos  of 
Qnebuc  and  Onturio  will  be  entitlod  to  existiug  tariii  or  ugreed  urbitrury  rates  to 
points  of  connection  with  this  compauy. 

Agents  of  thls  company  in  Canada  will  not  apply  theso  rates  in  cuscs  whero  the 
existing  local  tarifif  from  their  statious  proscribes  lower  ratos. 

Geo.  Olds, 
GcHiral  Traffw  Manager, 
MoNTiiEAL,  Ociober  29,  1888. 

STATEMENT  OF  JOnN  NEWELL. 

Mr.  JoHN  Newell,  presidentof  tlie  I^al^e  Shore  aiid  Micliigan  South- 

ern  Bailway,  appeared. 
The  Chairman.  Wbat  is  your  businesg  rohitlon  now,  Mr.  Newelll 
Mr.  Newell.  I  am  preaident  and  general  manager  ot'  the  Lake  Shore 

and  Micbigan  Sontberu  Bailway. 


a1   ll 


256 


TRANSPORTATION    INTERESTS   OF 


The  CnAiRMAN.  You  bave  seen  tbe  resolutioii  uTider  wliich  tho  com- 
niittee  Ijave  been  coiulucting  this  examination,  and  have  heard  someof 
the  statements  wliich  have  been  made.  Would  you  prefer  to  go  on  and 
niake  your  statement  in  your  own  way,  or  be  examinedl 

Mr.  Newell.  Mr.  Chairman,  if  you  will  ask  the  questions  upon  which 
you  want  light,  I  will  endeavor  to  give  it  to  you. 

The  Chairman.  Very  well;  we  will  proceed  in  that  way.  Whatare 
the  termiuals  of  the  Lake  Shore  and  Michigan  Southeru  liailway  t 

Mr.  Newell.  Chicago  and  Buffalo. 

The  Chairman.  Does  that  include  all  your  lines  I 

Mr.  Newell.  The  Lake  Shore  aud  Michigan  Sonthern  Railway  com- 
prises  four  or  flve  roads  that  have  been  cousolidated.  It  has  two  road« 
between  Cleveland  and  Elkhart. 

The  Chairman.  You  say  the  terminals  are  Chicago  and  Buffalo  I 

Mr.  Newell.  Yes,  sir. 

The  Chairman.  Have  you  any  business  connections  with  the  Grand 
Trunk  Kailway  of  Canada  ? 

Mr.  Newell.  We  haveat  Detroita  connection  with  them,  and  we  do 
a  small  amouut  of  business  with  them  at  that  point. 

COMPLAINTS  AGAINST   THE  GRAND   TRUNK. 

The  Chairman.  As  manager  and  president  of  the  Lake  Shore  and 
Michigan  Southern  liailway  do  you  realize  that  your  road  has  suffered 
or  does  suffer  from  the  operation  of  the  Grand  Trunk  liue  of  Canada? 

Mr.  Newell.  For  the  period  siuce  the  Grand  Trunk  hii«  been  in  oper- 
ation,  they  have  been  a  constant  and  persistent  bidder  for  traflic.  They 
have  gradually  increased  the  tonnage  of  their  liiie  from  Chicago;  so 
that  I  think  they  now  come  first  or  second  on  the  list  of  carrying  roads 
frora  Chicago  to  all  points,  but  maiuly  to  the  sea-ports  of  Canada  and 
the  United  States — Montreal,  Portland,  Boston,  aud  New  York. 

The  Chairman.  So  that  they  are  becomiug  au  equal  comi^etitor  with 
any  other  road  ? 

Mr.  Newell.  Yes,  sir ;  I  think  so,  taking  all  classes  of  traflfic  to- 
gether. 

The  Chairman.  What  is  your  explauation  of  their  so  quickly  becom- 
ing  a  competitor  of  the  American  roads  to  the  extent  they  have? 

Mr.  Newell.  I  think  it  is  due  to  their  persistent  and  constautefforts 
to  secure  traffic  by  any  and  all  possible  means. 

The  Chairman.  Do  you  mean  by  the  phrase  "any  aud  all  possible 
means"  violationsof  contracts  or  association  agreeraeuts? 

Mr.  Newell.  I  ata  inclined  to  think  that  a  large  portion  of  tlieir  suc- 
cess  is  due  to  their  violation  of  contracts  and  compacts  which  they  en- 
ter  into  for  the  maintenance  of  rates;  not  that  they  are  accustouied  to 
coming  into  the  fleld  openly  and  making  low  rates  publicly,  but,  as  a 
rule,  in  all  negotiations  they  are  found  advoc-iting  high  rates,  and  after 
the  rates  have  been  established  making  low  ones  privately  where  they 
;  ivn  ?Acure  large  shipments  by  doiug  so. 

T\  •:■  Chairman.  It  has  been  stated  several  times  that  thero  is  a  trunk 
}y  0  asHo^iatiou  here,  of  which  Mr.  Roberts,  I  believe,  said  he  waspresi- 
dent,  and  that  certain  trunk  lines  form  the  association.  Is  your  road 
in  -i    .-  association  f 

Mr.  Newell.  No,  sir;  probably  not  in  the  one  mentioued  by  Mr. 
Roberts.  Theie  is  a  secondary  association,  embracing  all  the  lines  from 
Toronto,  Suspension  Bridge,  Buffalo,  Erie,  Pittsbv<rght  Parkersburgh, 
and  one  or  two  other  poiuts  west  to  CUicago  m^  Sii,  ^jo^is,  lying  nortt^ 
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of  tlie  Oltio  Kivor  and  8outU  of  tlie  lakes.    This  ooinpauy  is  a  meuiber 
of  tliat  asHociation. 

Tbe  CnAiUMAN.  Who  liaH  charge  of  that  association  f 

Mr.  Newell.  Mr.  Bhtnchard,  at  Chicaj^'o.  Our  road  is  in  tliat  tism- 
ciatiou,  and  m  is  the  Chicago  aiid  Grand  Trnnk.  Tlie  Grand  Truuk  is 
in  it  for  a  portiou  of  its  road ;  that  portiou  exteudiug  from  l*ort  Hurou 
to  Toronto. 

The  Chairman.  Now,you  say  in  the  flrstplace,  that  the  Grand  Trunk 
makes  agreeinents  in  the  a.S80ciation.  Tliey  jjress  for  high  rates,  you 
say,  and  wheu  they  get  thein  agreed  to  aiid  establiHued,  theii  they  cut 
aud  slash  rates  aiid  carry  freight  at  lower  rates  thau  the  rates  agreed 
upon  by  tlie  association. 

Mr.  Newell.  1  thiiik  that  has  beeu  the  practice  of  the  Graud  Truiik 
for  the  last  tifteen  years. 

The  Chairman.  Have  you  any  actual  evidence  of  it  beyond  the  fact 
that  they  seeui  to  get  raore  busiuess  than  they  ought  to  get  f 

Mr.  Newell.  1  think  thereis  no  question  tliat  evidenceof  that  ohar- 
acter  can  be  obtained  covering  the  entire  period  since  the  opening  of 
the  liue  to  Chicago.  1  have  not  the  evulence  with  nie,  but  I  have  uo 
doubt  that  docnuientary  evidence  can  be  procured  to  show  it. 

The  Chairman.  VVill  you  uudertake  to  furnish  documeutary  evideuce 
to  that  eftect  ? 

Mr.  Newell.  I  will. 

Senator  Blaiu.  Ilas  theGrand  Trunk  beeu  carrying  freight  at  rates 
lower  than  those  agreed  uj^ou  in  your  association  siuce  the  enactmeut 
of  the  interstate  commerce  act  as  well  as  beforef 

Mr.  Newell.  Yes,  sir. 

The  Chairman.  It  has  been  stated  here  over  and  over  again,  and  I 
suppose  you  heard  it  stated  by  Mr.  Van  Horne ;  it  was  stated  yesterday 
by  Mr.  Hickson,  that  the  Canadiau  Pacitio  and  the  Grand  Truiik  scru- 
pulously  observed  tho  rates  established  by  tlie  association,  and  also  ob- 
served  the  interstate  commerce  law,  as  it  has  beeu  inter|)reted,  in  all 
busines.s  in  aiiy  way  conuected  with  the  United  States  either  in  going 
out  into  Canada,  or  going  ont  into  Canada  and  back  into  the  Uniteil 
States,  or  coniing  from  Canada  into  the  United  iStates.  Now,  if  that  is 
uot  the  fact,  the  committee  would  be  very  glad  to  have  the  evidence  of 
it  in  snch  form  as  that  it  can  not  be  contradicted. 

Mr.  Newell.  Well,  I  do  not  know  as  respects  the  Oaiiadian  Pacific 
whether  it  is  the  factor  not.  My  observation  has  not  extended  to  that 
raihvay,  because  our  competition  has  not  beeii  with  the  Ciinadian  Pa- 
cilic. 

The  Chaibman.  And  you  have  roference  more  particularly  to  tratflc 
goiiig  out  of  Chicago  ? 

Mr.  Newell.  V^es,  sir ;  to  trafllic  out  of  Chicago  and  othcr  points. 

Tlie  Chaibman.  What  other  points  f 

Mr.  Newell.  Toledo,  and  points  in  Michigau  aiid  Indiana. 

The  Chaibman.  What  is  the  ainount  of  the  traffic  on  your  rojid  ? 

Mr.  Newell.  1  do  not  remember  our  Chicago  tonnage,  sir. 

The  Chaibman.  Is  your  tratfic  from  Chicago  as  great  as  that  of  tlie 
Graiid  Trunk  on  the  line  leading  from  Chicago  to  Detroitf 

Mr.  Newell.  Our  tratftc  in  the  aggregate  is.  Our  export  traHic  at 
this  time  is  very  much  less.  Por  the  last  two  or  three  years,  at  least 
the  last  year,  it  has  beeu  about  the  same  as  that  of  the  Grand  Trunk 
line.  For the  last  three  months,  perhaps,  it  has  been  only  ouequarter 
as  large  as  that  of  the  Grand  Trunk  ;  not  niore. 

The  Chaieman.  How  about  your  foreign  trade  f 
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Mr.  Newell.  Thut  is  tlio  freijjht  hist  referred  to. 
The  CuAiUMAN.  To  wliere  do  yoii  take  it  ou  your  liuet 
Mr.  Newell.  To  lioston  aud  New  York. 
The  (JnAiiiMAN.  What  is  your  liuo  to  liostou  ? 
Mr.  Newell.  Froiu  liutlalo  to  Albauy  by  theNew  York  Geutral,  aud 
froiu  Albaiiy  to  Bostou  by  the  Bostou  aiid  Albaiiy. 

the  expokt  tkaffio. 

The  CnAiRMAN.  I  Hhould  be  very  iiiuch  obliged  if  you  couhl  furiiisli 
to  tho  eoiuiuittee  Ihe  docuiiieuts  that  will  Nhow  couclusively  the  stato- 
meiits  that  you  iiiake,  or  whatever  the  lacts  are.  We  have  beeu  hear- 
iug  the  other  view  ot  the  case  for  two  or  threo  (hiys. 

Mr.  Newell.  I  will  stato  one  thiiig  that  1  recolloct,  aiid  I  recolloct 
that  very  distiuctly.  Iii  March  last  we  wero  iu  atteudaiico  upou  the 
Interstate  Coiunieice  Comniission  iu  Washiugton  wilh  referouce  to  the 
publishiiig  of  rates  upou  export  business.  Iii  tho  begiuuiug  of  Marcli 
the  best  i)0ssible  rate  that  our  road  could  secure  froiu  Bostoii  to  Liver- 
pool  by  steauier  was  49  ceuts,  aud  tho  Grand  Truiik  at  the  saiue  timo  was 
taking  businoss  at  44  couts,  aud  shipped  it  by  the  saino  steamers  from 
Bostou,  froni  which  wo  got  our  rate,  We  were  advised  at  that  time 
that  it  was  necessary  tocharge  thofull  inlaiid  rate  fo  tho  poiutof  ship- 
ment,  addiiig  to  that  tlio  rate  we  could  obtaiu  froiu  tue  steaiu-ship  liiie, 
aud  tho  two  suins  iiiade  our  rate  5  cents  more  oii  provisious  to  Livor- 
pool  thaii  tho  Grand  Trunk  rate,  sliipmeuts  from  both  roads  beiug 
carried  in  the  saine  ships. 

The  CuAiiiMAN.  Did  you  have  a  case  beforethe  Interstate  Commerce 
Commissiou  1 

Mr.  Newell.  Yes,  sir;  we  did, 

The  Chaikman.  Was  that  before  the  auuouncemeut  of  the  Commis- 
sion  that  the  iuUiud  rate  should  be  stated  separately  from  tho  oceau 
rate  ? 

Mr.  Newell.  Yes,  sir. 

The  Chairman.  Do  you  kuow  whether  the  Graud  Truuk  is  observing 
that  provision  iiow  ? 

Mr.  Newell.  I  caii  uot  tell  you,  as  a  matter  of  fact,  whether  they 
are  observing  it  or  uot.  They  were  for  a  short  time  after  the  result  of 
that  heariug  was  anuounced,  but  whother  they  coutiuue  to  observe  it 
up  to  this  tinie  I  do  uot  kuow.  I  have  beeu  away  from  Chicago  for  a 
tiine,  aud  havo  no  knowledge  of  what  is  existiiig  at  this  time. 

The  Cuairman.  If  you  make  a  shipmeut  from  Chicago  for  export. 
from  Boston,  for  iustauce,  you  have  a  published  rate  from  Chicago  to 
Boston  ? 

Mr.  Newell.  Yes ;  a  tariflf  to  the  difierent  points  through  which  the 
exports  are  inade. 

Tho  Chairman.  Then  you  secure  a  rate  from  the  steainer  that  is  to 
tako  tho  goods  wheu  you  got  ready  to  make  a  shipmeut  abroad,  I  sup- 
pose  ? 

Mr.  Newell.  The  steamship  rates  are  obtaiued  in  advauce  gener- 
ally  of  tho  dato  of  shii)meut.  For  iustauce,  if  we  waut  to  tako  graiu 
to-day  from  Chicago  to  Bostou  for  export,  we  get  the  rate  froui  tho  sliip 
to  sail  iu  a  week  or  teu  days,  aud  add  that  rate  to  our  local  rate,  aud 
we  auiiounco  the  through  rato  to  the  shippor  or  public.  Our  regular 
iulaiid  rate  is  tho  established  rate  that  we  publish  uuder  the  iuterstate 
act,  aud  we  add  to  that  whatever  ocean  rate  we  are  able  to  obtaiu. 

The  Chairman.  Aud  you  do  not  vary  the  inland  rate  except  as  the 
law  iudicates  ? 
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Mr.  Newell.  We  tlo  not  vary  it  except  by  notiee  of  ten  days  or  no- 
tice  of  three  days,  as  the  case  may  be,  of  a  reductiou  or  advaiice.  Biit, 
as  I  said  before,  tluit  practice  has  lost  us  the  export  trade  this  spring. 

The  Chairman.  IJow  soou  could  you  furnish  us  the  evidence  you 
speak  of  ? 

Mr.  Newell.  I  suppose  it  wouUl  take  a  morith  to  colIe(5t  the  whole. 
I  could  set  parties  to  work  and  seud  it  to  you  as  it  is  obtained,  or  wait 
iind  send  it  all  together. 

The  Chairman.  I  wouhl  rather  j'ou  wouhl  wait  until  you  complete 
it,  and  theu  send  it  to  us  all  together. 

Mr.  Newell.  Perhaps  it  will  take  a  month  to  get  a  satisfactory 
statement. 

The  CuAiRMAN.  You  say  you  know  that  this  evideuce  cau  be  fur- 
nished. 

Mr.  Newell.  I  ain  quite  certaiu  it  cau.  We  have  oii  record  the  dis- 
cussions  of  the  meetings  of  the  various  associationsof  whicli  the  Crand 
Truuk  has  been  a  mcniber  duriug  these  mauy  years,  which  will,  uo 
doubt,  furuish  tlie  facts. 

THE  GRAND  TEUNK  DIFFERENTIALS. 

The  Chairman.  Have  you  any  differential  from  any  of  the  other 
roads  1 

Mr.  Newell.  No,  sir. 

The  CiiAiRMAN.  You  carry  at  the  same  rates  as  the  Pennsylvauia, 
do  you  ? 

M  r.  Newell.  Yes,  sir. 

The  Chairman.  The  Canadian  Grand  Trunk  has  a  differeutial,  has  it 
not! 

Mr.  Newell.  They  have  no  differential  on  east-bound  trallic  from 
Chicago  that  I  know  of  except  vuie  which  they  take  ou  dressed  beef. 
Through  the  operations  of  a  contract  they  made  a  year  or  two  ago  they 
are  restricted  to  a  maxinium  price  for  the  carriage  of  dressed  beef  to 
Boston  as  well  as  New  York,  and  a  part  of  that  agreement,  we  under- 
.stand,  was  that  they  shouldcarry  this  beef  to  Boston  forScents  a  hun- 
dred  less  thau  any  other  line  should  carry  it.  Last  winter  we  wauted 
to  make  au  advance  on  dressed  beef  aud  this  ditferential  was  then  made. 
That  is  the  only  east-bound  differential  they  have  to  my  kuowledge. 

The  Ciiairman.  1)o  they  carry  all  the  dressed  beef  now  ou  accouut 
of  that  (lifterential,  or  do  you  get  your  share  of  it  ? 

Mr.  Newell.  W^e  carry  a  little  of  it,but  they  carry  most  of  it.  Some 
of  the  largest  shippers  say  there  is  no  difference  in  the  route.  The 
largest  shippers  say  that  they  would  not  give  us  a  cent  more  a  huudred 
for  carrying  their  beef  thau  they  would  give  the  Graud  Trunk.  Those 
are  the  views  the  shippers  express. 

The  Chairman.  What  is  the  difference  in  the  length  of  your  line 
from  Chicago  to  New  York  iu  comparisou  with  that  of  the  Graud 
Truuk  ? 

Mr.  Newell.  Tho  Grand  Trunk  has  as  short  a  liue  to  New  York  as 
ours.  To  Boston  their  line  is  over  a  hundred  miles  longer  thau  ours. 
They  could  get  along  without  the  differential  to  New  Y'^ork.  Wheu 
they  get  to  Concord  aud  points-north  of  that  their  distance  is  as  short, 
if  not  shorter,  than  ours,  aud  they  eujoy  the  bulk  of  the  busiuess  of  New 
England. 

The  Chairman.  1  believe  Mr.  Roberts  said  that  his  liue  was  a  little 
shorter  tbau  any  other  liue  to  New  York. 
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Mr.  Nkwkli..  Tliat  is  true. 

Tlic  C'iiAiKMAN.  Ilow  iiiiicli  Hhoi'ter  tlitm  yoursl 

Mr.  Newkll.  Sixfy  iniles. 

Tli«  (JiiAiUMAN.  JIow  loiijj  is  your  lino? 

Mr.  Nkwell.  Nino  hundreil  iind  .sixty  niiles. 


ir'  ' 


BEMEDIKS  SUGOESTED. 

Tlio  CiiAiuMAN.  Wluit  liavo  you  to  suffffest  as  to  tho  ineuiis  of  pre- 
vontinj;  tliis  {•uttiiig  of  nites  aj'ttr  aii  agivenient  is  oritered  into,  or  pre- 
venting  the  takinj,'  ol'  an  advantatfo  of  you  gentlonien  by  the  Canada 
Ctraud  Trunk  ? 

Mr.  Newkll.  Theio  luivo  been  sujfgestions  madeandplaiiH  proposed 
aiid  adopted  aiul  inteinled  to  be  carried  ont  for  the  hist  fifteeii  years,  bnt 
Bo  far  there  has  been  no  cnre  found  for  tbis  evil.  L  ain  uiider  tlie  iuipres- 
Bion  that  this  interstateeominerco  act  if  rigidly  enforced  would  aft'ord 
as  great  relief  froin  the  operations  of  alien  lines  liko  the  (vrand  Trniik 
Kailway,  a :  any  other  iiieans  that  could  bc  adopted.  I  thiiik  tliat  uiider 
tlie  provisions  of  tlio  act  strictly  observed  it  would  regulate  railway 
traflic  and  rates  better  than  any  other  arrangemeiit,  excei)t  perhaps  the 
pooling  arrangeinent  sanctioned  by  the  law. 

The  Chaiuman.  Is  your  rato  from  Chicago  to  Boston  greater  than 
the  rate  of  the  Graiul  Trunk  ! 

Mr.  Newell.  It  is  on  dressed  beef,  but  not  that  wo  know  of  on  any 
other  artiole.  1  suspect  it  is  greater  on  several  articles  than  that  of  the 
Grand  Trunk  today,  but  wo  do  not  know  the  fact. 

The  (3HAIKMAN.  liow  is  it  that  you  do  not  know  the  fact! 

Mr.  Newkll.  Well,  the  Graud  Trunk's  chief  offlcers  are  iu  Caiiada. 
They  perhaps  can  give  rebates  from  Canadian  soil  which  are  not  kiiown 
to  the  Ainerican  agents.  Their  American  agents  may  Iiave  iio  jiart 
or  agency  in  the  manii)ulation  of  their  affairs,  aud  they  may  give  re- 
bates  iu  Canada  which  we  may  know  uotliing  about,  or  which  we  can 
not  detect  by  any  ineaus;  as  I  understaud,  it  is  entirely  practicable  for 
them  to  do  that. 

The  Chaiuman.  If  they  were  to  allow  tho  Interstate  Oommerce  Oom- 
missioners  to  go  to  Canada  and  examine  their  books,  I  suppose  we  could 
then  lind  ont  ? 

Mr.  Newell.  If  the  business  of  the  Canadian  liiies  werethrown  open 
to  the  operations  of  this  law,  and  by  any  meaiis  the  penalties  could  be 
applied  iu  C.anada,  I  believe  we  would  have  no  further  trouble  from  the 
Grand  Trunk  Kailway. 

The  Chaikman.  It  can  be  applied  to  tho  United  States  if  we  oatoh 
anybody  who  represents  that  road  committing  the  crinie. 

Mr.  Newell.  Whother  j'ou  cau  compel  the  (irand  Trnnk  to  briug 
its  books  out  of  Canada  I  do  not  kuow,  but  I  iinagine  that  it  would  be 
hard  to  get  the  Cauadian  railways  to  submit  their  affairs  for  examina- 
tion  on  this  side  of  the  liue. 

The  Chaiuman.  Suppose  tho  United  States  said  to  the  Canadian 
Governinent  that  their  roads  could  do  business  here,  provided  the  law 
should  operate  as  to  all  business  pertaining  in  any  way  to  the  Uuited 
States,  and  tbat  our  commissioners  sbould  have  the  right  toexamine 
their  books,  wouhl  they  consent  to  it  ?    • 

Mr.  Nbwell.  lamuotinformedastotheirviewsonthesubject.  lam 
under  the  impression  that  the  Grand  Trunk  Railway  would  fuliy  observe 
all  the  requirements  of  the  iuterstatecommerce  act,  if  that  were  the 
alternative  of  their  doing  business  ou  our  side  of  tho  line.    I  tbink  it 
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oiiglit  to  be.  T  tliink  they  oiijjht  not  to  bo  ponnittp*!  here  to  «lo  biiAineHS 
uiilcH8  they  Hiiliniit  their  tratHc  to  tlie  Hann;  niU'H  and  reHtrictioiiH  iji 
every  reHpect  m  the  Auierlcaii  railroiulH.  It'  they  <lo  that  I  Hee  iiot  the 
HlighteHt  objet'/tion  to  their  being  allowed  here,  notwithHtaiKling  their 
iulvantaKeH  in  cheaper  labor,  ctc,  which  arc  coiiHiderablc.  Yet,  not- 
withHtauiliu^  hucIi  advanta^'eH,  if  they  are  on  ecpial  tcniiH  witli  oiir  roadfi 
there  wuuhl  bc  iioatteiupt  to  Hhiit  out  the(>aiia<Iian  lailroadH  t'roiu  par- 
ticipation  in  our  tratlic. 

UEBATES    BY  OWNERSHIP  IN  OARS. 

The  Chairman.  Whatcver  violations  of  your  aasociation  ap;rcemeiit8, 
or  of  the  interstatecoinmerce  law,  thcHO  t'(ueijj;n  roads have comiuitted, 
have  beeu  carricd  ou  by  a  systeiu  of  rebates  or  soinctliinK  of  that  kiud, 
have  they  not  * 

Mr.  Newell.  As  a  rnle  they  have  had  rebates  by  ownership  in  cars. 
That  is  a  favorite  inethod  of  the  Graud  Truiik  iii  making  diHcrimina- 
tioiis.  For  iiistance  the  duiry  business  from  Ohicago  to  Hoston  is  veiy 
large.  The  bulk  of  that  trade  has  for  years  been  carrie«l  by  thc  Graiid 
Trunk  Kailway.  The  origin  of  tlieir  increase  in  that  tratlic  was  the  for- 
mation  in  IJoston  by  the  agents  of  the  Grand  Trunk,  or  agents  of  the 
Central  Vermont,  which  is  exactly  the  samc  thing,  of  a  lineof  refrigera- 
tor  cars.  In  organizingthiscorporation  the  liostou  raerchants  and  deal- 
ers  in  butter,  cheese,  and  eggs  were  invited  tobecome  shareholders  aud 
did  80,  aud  it  paid  liberally  for  the  service  of  these  cars,  and  they  are 
now  under  coiitract  to  contiuue  that  raileage  at  the  rate  of  a  cent  a 
raile.  The  shippers  by  that  line  who  are  shareholders  in  the  orgauiza- 
tion  while  shipiting  at  the  same  rates  have  au  advautage  over  their 
neighbor,  who  has  no  intcrcstin  asimilar  line  running  over  aii  Araeri- 
can  road,  for  the  reason  that  he  rcceives  a  large  protlt  from  the  use  of 
those  cars.  That  is  the  present  situation  iu  respect  to  the  butter  aud 
egg  trade. 

The  Ciiairman.  If  any  rebates  are  paid  by  a  railroadeither  in  Canada 
or  the  United  States,  would  not  the  books  of  accouuts  or  receipts  or 
payments  show  it  ? 

Mr.  Newell.  Theyonght  to,bnt  whethcr  they  would  is  auother  ques- 
tion.  I  do  not  kiiow  that  it  is  neccssary  for  all  railroads  to  keep  ac- 
counts  in  regard  to  their  rebates. 

The  Chairman.  All  our  American  roads  have  for  years  been  giving 
rebates,  have  they  not,  and  would  not  the  books  show  if? 

Mr.  Newell.  I  conld  point  out,  I  tliiuk,  lines  thathave  paid  rebates 
that  you  could  not  discover  from  tlieir  books. 

The  Chairman.  So  that  whatever  is  paid  out  in  violation  of  law  or  iu 
violation  of  any  agreement  would  be  diflicult  to  trace  for  the  puriiose 
of  couvicting  anybody,  would  it? 

Mr.  Newell.  It  would  if  it  were  the  intention  of  therailway  to  avoid 
disclosure.  I  thiuk  their  books  could  be  so  mauipulated  that  there 
would  be  no  record  of  it  or  raeaus  of  showing  it. 

applioation  op  the  interstate  law  in  oanada. 

Senator  Blair.  I  want  to  have  you  elucidate  a  little.  Your  theory 
is  the  same  as  that  of  every  gentleman  who  has  testitied  hcre,  that  if 
the  interstate  comraerce  law  were  applied  in  Canada,  and  lived  up  to 
by  the  Canadian  roads  sis  that  law  is  euforced  or  cxpected  to  be  en- 
forced  iii  this  country,  tlu'ii  y^u  can  compete  on  eveu  terms  with  thein 
aiid  get  aloug.    Now  I  do  uot  see  inyself  how  that  meets  your  rcal  dif- 
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ll<!ult.y.  Tlio  interstiito  comiiicrco  w.t  niakc'.s  no  provfslon  wltli  rofor- 
unco  to  tlii^  ratu  ot'  \\  tarilV.  Tlie  (Tr.ind  Tnink  liailway  (!hii  conrorin  to 
tliu  inturMtatu  coniincrcu  law  aiid  yut  iiiakct  ItH  tarill'iipon  uvcrytliin^'  r>() 
pur  ccnt  luHH  tlian  tlio  taritl'  ot'aiiy  Aniurican  road,  and  it  HCuinH  to  niu 
tliat  it  wonld  inako  tliat  taritl'  Hulliciuntly  Iuhh  tlian  tliat  ot'  tliu  Aniuri- 
caii  roadn  totaku  tlio  busiiiuHMupon  oursoiland  tliunuxurcisu  itHuii<|iiuH- 
tioiiud  powor  to  inaku  upon  local  tratlic  iii  (Janada  thu  Iohh  oii  Ainorican 
tratli<;.     Now  tliosu  aru  tliu  <lit1l<;ulti<'H. 

Mr.  NiowELL.  As  I  undcrHtand  it,  if  tliey  coino  strictly  iiiidur  tlio 
opuratioiiH  of  tliu  inturHtatu  coinniurcu  law,  coinu  un<l<;r  its  niU\s  in  ru- 
spuct  to  tliu  loii^  aixl  sliort  haul,  thuy  would  Ixt  u])oii  tlio  sainu  footiiif]; 
HH  wu  aro  ;  otliurwiso  thuy  do  iiot  <!oinu  uii<lur  tliu  provisions  of  tliu  law. 

Seuator  BiiAiu.  J)o  yoii  undurstand  that  tliuy  aru  uiidur  tliu  nucussity 
of  making  aiiy  sortof  a<lju8tinuiit  of  thuir  local  ratus  in  Canada  iii  ordur 
to  confonn  to  thu  inturstatu  coininurcu  lawf 

Mr.  Newell.  I  do  not  undurstand  tliat  tliu  law  can  bo  onforcod  in 
(yaiiada,  or  that  tlioy  could  be  re<|uirud  to  <!oinu  uii<U'r  its  provisioiiH 
abHoIut<'Iy;  but  I  say  that  if  thuy  should  comu  strictly  aii<l  absolutuly 
undur  thu  samu  niluH  as  we  do  iii  ruspuct  to  thu  lon^  aii<l  sliort  liaul  and 
also  with  ruspuct  to  thu  local  tratWc  it  would  bu  all  riyht.  If  tlioy  (Ui 
iiot,  and  gut  tratlic  unough  in  Canada  to  uarn  tliu  ainount  of  inoney 
that  thuir  shure-holdors  want  ou  thoir  stock  and  thun  thuy  come  into  our 
territory  to  securo  a<lditional  busiuess,  they  do  that  additional  businesH 
lusa  than  we  do  our  entire  businuas,  becauHO  our  fixed  chargos  Iiave  to 
be  applied  over  thu  whole  tratttc,  and  thereforu  to  jjet  thu  tixud  chargcs 
aiid  sonK^thing  beyond  that,  wu  liavu  got  to  gut  thu  higliur  rate  than 
that  which  wouUl  apply  to  through  trallic  aloiie.  If  wu  luul  aii  oppor- 
tuuity,  as  wu  had  iii  the  past,  to  inake  the  ratu  from  Chicago  15  cents 
a  huiulrud  on  graiu  to  Nuw  York,  and  thun  at  th<!  samu  timu  chargc  25 
ceuts  froin  northcrn  Indi?iia  aud  southurn  Michigan  to  Nuw  York,  thu 
Grand  Truiik  could  iiot  inako  any  gain  ovur  us,  bucause  we  couUl  nieet 
thuin  011  the  same  basis.  But  undor  tlie  opuration  of  this  law  tliuy 
charge  in  Canada  higher  rates  aiid  come  iiito  our  territory  .and  inake 
ouly  a  small  protit,  and  make  at  the  same  time  a  recor<l  with  refurence 
to  the  division  of  tratlic. 

Senator  Blair.  The  short  haul  is  rugulated  iii  this  country  by  the 
interstate  commurce  law  as  much  as  is  thu  long  haul.  In  Canada  the 
short  haul  is  wliolly  local.  Tlie  interstate  commerce  act  dous  iiot  ap- 
ply  to  thu  local  traflic  within  a  Statu,  uo  inoru  than  it  is  un<ler8too<l  to 
apply  to  the  local  traflic  in  Canada.  Thurcforu  thu  local  tratlic  iu 
('anada,  ovun  if  thu  Caiiadian  roads  agreed  to  (jomply  with  the  rc(iuire- 
munts  of  thu  act,  would  not  be  under  the  interstate  commurce  law  by 
our  own  construction,  and  we  do  not  ask  them  to  placethuir  local  traflic 
uiider  the  iuterstate  commerce  act,  but  say  to  thum,  "  rugulato  your 
long  traflic,  or  traflic  you  gut  froin  our  country,  by  the  inturstate  com- 
merce  law."  Now,  does  not  that  leave  them  at  liberty  to  increase  their 
local  taritt's  to  make  up  for  the  diiuiuutiou  of  the  through  rates,  which 
will  take  every  particlu  of  Amurican  businuss  ovcr  thu  Grand  Tiunk  ? 
So  it  seema  to  me  that  you  will,  after  all,  come  out  with  the  same  diflH- 
culty  that  you  now  complain  of. 

Mr.  Newell.  My  point  is  this :  not  that  you  shall  say  the  Canadian 
local  traflic  shall  be  controUed  by  the  provisious  of  the  interstate  coiu- 
uiurce  act;  that,  1  understaud,  we  can  not  say.  But  iny  poiut  is 
whuther  it  is  not  withiu  the  proviuce  of  the  Goverument  of  this  couutry 
to  say  to  the  Cauadians  thatif  they  come  into  this  country  to  transact 
\vhat  may  be  termed  iuterstate  traflic,  or  iiiteruatioual  trailic,  they 
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muHt,  boforo  thoy  ooininonce  to  tako  hold  of  that  tranh^  ]Hit  tlicir  wliole 
tratltc  under  tlio  Hame  ro^ulatioiiH  an  tlMi  Aiiiori(;>in  roadn  aro  itn<lor 
tliat  coiiipoto  with  thoin.  1  wotild  ank  tlioin  notonly  to  aocopt  tln-  pro- 
viHioiiH  of  tho  intorHtato  coininorco  act  witli  ro^rmd  to  triilllc  tliat  in  iii* 
toiHtato  or  iiiternational,  biit  I  would  alno  ank  tlioin  toapply  it  to  tlioir 
l<K!al  tratllc  »b  woll,  ho  that  th<\v  woiiUl,  iii  all  roHjK'ctH,  b<«  iiiKlcr  the 
Hanio  p'iK'ral  riiloH  as  our  roadn  aro  uiidor.  Yoii  h<iv<^  iiot  a  railroail 
riiiiiiiiii;  ouHt  aii<I  wont  to  or  froin  Ik'TO  tliat  dooH  not  go  tlirou;{li  oik^  or 
iiioro  StatoH,  oxiu'pt  the  Now  York  (!<'iitial. 

Honator  Kkaoan.  1)o  yoii  uiidorHtaii<I  tliat  tho  coininorco  going  ovor 
tho  Now  York  (Jentral  in  intorHtate  coinmorcot 

Mr.  Newkll.  No,  Hir;  1  uiKlorHtaiKl  tliat  tho  froifjbt  goiiij;  ovor  the 
Now  York  Contral  road  whicli  oriKiimtoH  iii  tln^  iStatoof  N(^w  Yoik  aiul 
oikIh  iii  tlio  Htate  of  Now  York  in  local  traHi<!.  Aiiytliinji;  orij,'iiiatin|f 
in  aiiotli<;r  State  an<l  ^oiiig  ovor  tlio  Now  York  ()<MitraI  roa<l  in  iiitor- 
Htato  Irattic.  The  Erie  Kailroa<l  lian  beon  <Io<ridod  to  Ix'.  aii  iiitorntate 
roa<l,  lu'caiiH<!  part  of  itn  liiie  lion  iii  tho  Stiito  of  INiinsvlvaiiia. 

Sonator  Ulaiu.  We  liohl  that  tlio  intoiHlat(!  coiiiiiknco  law,  boiiig  a 
national  law,  doos  iiot  apply  to  Btrictly  Stato  tnini(!.  In  iirnctico  tlie 
intorHtato  coinmerco  law  govornHour  Stato  tiiilU(!  bc^jauso  tii(!  HJKut  haul 
in  aii  intoi'Htate  haul  as  a  rule,  bocaiiHO  it  oxtondH  across  tho  Iiim'h  of 
StatoH,  aiMl  tlioroforo  in  rogulating  tliat  Hhort  haiil  wlicrc  it  is  an  infcr- 
Htato  Hhort  liaul,  you  nocoHHarily  lay  dovvn  arulo  tliat  coiit,!«>ls  thc  sliort 
haul  wholly  withiii  a  Stato,  ho  that  our  interHtato  law  iii  thJH  c«»iintry 
really  ai»idio8  to  a  nliort  liaul  witliin  a  Stato  an  wcll  as  aiiy  otlKT  slKut 
liaul.  But  whoii  you  (^oiiio  to  ('aiiada,  it  is  bold  horo  tliat  iill  ('aiiailian 
trallic  is  local  tiattic,  aiul  that  iipoii  aiiy  tratUc  tliat  in  (Janadiait  trattic 
jiropor  tlioy  inay  rogulato  tlioir  faros  aiid  troi^dit  an  thcy  scc  tii. 

Now,  you  railroad  gentlonioii  conie  liorc  aud  say,  "(-oiiipcl  tlioin  to 
apply  tlio  intoiHtato  commonio  law  to  tliin  loiigor  tiattic,  aii(l  woaroHat- 
iHtietl."  But  in  doing  tliat  you  loave  tlioin  ciitircly  at  libcrty,  iipim  yoiir 
owii  constraction  of  tlio  intorstato  commcico  law  as  \vo  apply  it  licrc,  to 
make  tho  chargo  oii  tratUc  witliiii  thoir  owii  torritory  whatovor  may  be 
iiocessary  to  euablo  them  to  inako  up  the  Iohh  oii  the  carriage  of  Aiiior- 
ican  trafflc. 

Mr.  Newell.  I  would  go  this  far  in  tlie  construction  of  such  an  act. 
I  would  mako  tliat  act  roach  far  ciiough  to  rc(piirc  tli(!  (Jaiiadian  rail- 
waya  to  placc  tlicmsclvoH  upoii  tlio  Hamc  basis  prcciHcly  iii  rospcct  to 
all  tratUc  as  aro  tho  Amorican  railwayH  connoctiiig  witli  tho  saino  poiiitH. 

Scnator  Blair.  Aud  exclude  them  from  all  Amoricaii  tratUc? 

Mr.  Newell.  Yo8  ;  uiiless  they  aro  placcd  ou  tlie  saino  footing  as  to 
that  tratUc  as  thoHo  roadn  are.  I  will  stJito  a  caso  that  I  tliink  ouglit  to 
be  coutrollod  by  the  iuterstate  commorce  law.  The  Canadian  railways 
are  makiug  a  Ios8  rate  from  Toronto  to  Boston  than  from  poiuts  oastof 
Toronto  and  witliin  Canadian  territory  to  Bostoii.  Tlicir  taritfs  show 
you  that  to-day.  Whether  they  aro  coutrollod  by  the  iiit(!rstato  coin- 
merce  act  as  to  through  freight  originatiiig  iii  Caiiada  l  am  not  Hiiro; 
but  if  they  are  they  are  violating  tho  law  iu  tliat  respect  to-day. 

SUBSIDIZED   STEAM-SHIP  LINES. 

Senator  Gorman.  If  it  be  true,  as  ia  allogod,  that  the  Englisb  poople, 
with  a  view  to  buildiug  up  a  great  military  road,  or  two  grcat  iuilitary 
roads,  the  (TrandTrunk  and  the  Canadian  PaciUc,  aiiil  at  tiic  samctimo 
with  a  view  to  using  them  for  coininerciaJ  purpoHOs,  are  subsidiziug 
liues  of  steaiu-Bbips  ruuuiug  to  Halifax  aiul  St.  John,  liow  caii  wo  lueet 
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it?  How  ean  our  traiisportatiou  interests  meet  it  here  with  the  facili- 
ties  tbat  .you  have  now  for  oceau  trausportation,  eliminatiug  all  these 
other  qnestions,  such  as  the  regulating  of  it  by  the  plan  you  suggestf 
Does  tiie  8ubsidi/.iug  of  these  oceau  lines,  in  counection  with  these  sub* 
sidized  railways,  threateu  us? 

Mr.  Newkll.  It  might  1  thiuk  so  far  as  the  Canadian  Paciftc  is 
concerued  that  their  developmeut  has  not  reached  a  stage  yet  tbat 
would  jnNtify  any  particuhir  appreheusiou.  It  may  reach  it.  To-day  I 
do  not  seethat  the  possible  paymentof  largesubsidiestotheirsteauiers 
is  goiiig  to  pliice  them  iu  position  to  take  all  the  tralfic.  The  fact  is 
that  tlie  toiinajifj  distributedthroughoutourcouutry  froiu  Great  Britain 
is  80  inuch  greater  in  value  than  any  tonuage  that  is  sent  to  St.  John  or 
to  Malifax,  or  seiit  across  to  Chiua  aud  like  places,  that  the  EugliMh 
jieoi.le  who  build  and  own  steani-ship  lines  will  always  be  found  quite 
asready  to  run  steaineis  to  ourportsas  to  other  toreigu  ports.  Thatis 
the  case  now,  but  later  developments  may  show  that  sonie  action  is  uec- 
essary  in  this  regard. 

Seu  itor  GoHMAN.  As  you  are  fainiliar  with  the  aubject,  I  ask  is  it  or 
not  your  oiiinion  that  this  inoveuient  ou  the  part  of  the  Canadians  and 
the  ]>iitish  Goverument  to  develop  that  liiie  has  progressed  far  ciiough 
ior  iis  to  take  aclioii  by  uegotiation  or  legislation  to  preveiit  those  ad- 
vantages  which  it  is  contemplated  will  be  afiorded  these  foreigu  corpo- 
rations? 

Mr.  Newell.  As  I  understaml  the  law,  it  requires  the  Cauadian 
Paciflc  in  carrying  any  freight  out  of  this  territory  to  send  to  Halifax 
or  St.  John  for  cxport  to  act  in  conformity  to  its  i^rovisions.  That  sort 
of  trsiUic  is  controlled  absolutely  by  the  interstate  couimerce  law.  My 
own  judgment  is  that  if  the  provisions  of  the  intt^rstate  commerce  law 
were  made  operative  it  would  be  a  sutticieut  sateguard  for  tlie  present, 
but  tlicy  miglitdevelop  subsidies  to  auextent  tliat  wouhl  admit  of  these 
steamers  carrying  freight  at  a  very  low  rate  and  hereaftcr  require  some 
possible  action  on  our  part. 

Senator  (Iorman.  Biit  looking  into  the  case  aa  it  is,  do  yon  think  it 
is  of  sufticicnt  importauce  for  the  American  people  to  submit  such  a 
l)roposition  as  thc  one  you  have  indicated,  that  is—  to  say  to  thera,  "  Un- 
less  you  put  yonrself  uuder  the  same  conditions  as  our  railroada  are 
uiider  we  will  close  your  trade  aud  preveut  your  cars  froni  passiugover 
the  border?" 

Mr.  Newell.  I  think  it  is.  These  liuos  are  drawiug  millionaof  dol- 
lars  of  revenue  from  tlie  Americaii  roads.  They  are  today  plaoing  the 
American  lines  where  it  is  diflicult  to  get  a  fair  reveuue  ou  the  capital 
iiivcsted  in  thein.  The  drain  that  is  uiade  upon  our  traffic  by  theCaua- 
diau  lines  is  disastrous  to  us,  aiid  it  ought  to  be  stopped.  I  would  rot 
stop  it  by  ]»utting  the  northwestern  jieople  in  a  position  to  say  tliatthe 
rates  were  coutrolled  by  a  inonopoly,  but  I  would  put  it  oii  the  basis 
that  the  Caiiadiaii  roiul  should  do  the  busiuess  ou  the  same  basis  aH  we 
do  it.  If  you  do  that  they  can  iiot  hurt  us.  We  cau  do  business  cheaper 
than  they  caii. 

Senator  Gorman.  Wonld  you  go  so  far,  if  you  were  cctnducting  a 
negotiation,  as  to  say  that,auy  arrangement  betweon  this  Goverumeiit 
and  the  Canadian  Government,  iiivolviug  the  withdrawal  of  aid  to  these 
enterprises  iu  the  way  of  subsidizing  steamship  liiiea  on  either  end  of 
the  railroad  route,  either  ou  the  Paciflc  or  on  the  Atlantic,  would  be  a 
conditiou  of  their  enjoyiug  our  trade  ? 

Mr.  Newell.  I  do  uot  think  I  would  do  that  to-day,  because,  as  I 
said  before,  1  do  uot  thiuk  that  the  trade  tbe  Cauadiaii  Paciflc  coutrols 
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on  both  ends  is  so  great  that  it  onght  to  be  interfered  with  in  re^ard  to 
cheap  carriage.  In  other  words,  the  subsidy  they  receive  will  not  admit 
of  tonnage  enough  being  controlled  by  them  to  seriously  draw  shipping 
from  U8«  The  amouut  taken  to  Halifax  for  export  is  a  .small  ainoijiit 
coiupared  with  the  tonnage  taken  to  Portland,  Boston,  New  York,  Phil- 
adelphia,  and  Baltimore.  We  nre  nearer  the  sea-board  than  tlie  Caiia- 
dinns,  except  in  suminer.  During  the  greater  portion  of  the  year  we 
can  compete  for  trafflc  safely  with  them  on  equal  terms. 

Senator  Gosman.  TUen  you  thinkit  issufficieut  todeal  with  theraiU 
way  problein  aloue  f 

Mr.  Newbll.  Yes,  but  the  other  question  raay  come  upon  us  before 
we  know  it. 

THE  CANADIAN  WATEE-WAYS. 

Senator  Goeman.  Tell  us  soraething  with  regard  to  the  facts  con- 
nected  with  the  lake  stcaiuers  and  the  carriage  tlirough  tbo  Caiiiuliau 
canals.    How  far  has  that  developed,  and  is  it  at  all  threateningf 

Mr.  Newell,  My  judgment  in  respect  to  that  is,  that  the  Erie  Canal, 
together  with  the  boats  running  to  Buffalo,  which  are  the  larger  car- 
riers — larger  than  any  that  can  ruu  through  auy  Canadiau  cauiil — will 
take care  of  all  that  competition.  We  have  uuthing  to  fear  from  the  Caii- 
adian  cauals  in  that  respect.  The  only  ditHcuIty  about  the  Canadian 
canals  is  this,  thatiu  reachiug  Oswego  aud  Ogdensburg  the  discriinina- 
tions  that  at  times  exist  ou  Cauadian  canals  are  a  serious  drawback 
upou  our  lake  mariue. 

Senator  Gokman.  Cau  you  tell  us  the  facts  iu  regard  to  these  dis- 
crimiuatious  1 

Mr.  Newell.  Icannot;  I  have  not  sufficieut  familiiirity  with  the 
figures  to  give  you  the  facts,  but  that  cau  easily  be  ascertained  from 
the  parties  iuterested  in  that  trade. 

Senator  Gorman.  Who  is  familiar  with  that  subject? 

Mr.  Newell.  1  should  say  that  any  of  the  Buffalo  vessel-owners  are. 
Very  likely  you  could  obtRin  it  here  in  New  York  froin  the  officers  of  the 
lake  lines  counecting  with  the  railroad  liues.  The  Dehiware,  Lacka- 
wanna  and  Western,  aud  the  Pennsylvania  and  the  New  York  Ceiitral 
have  lake  couuections.  1  think  applicatiou  to  Mr.  Depew  or  Mr. 
Iloberts  or  Mr.  King  would  produce  thjiui  iu  a  short  time.  They  could 
obtaiu  the  ligures  tbrough  their  men  engaged  iu  the  lake  business. 

Seuator  Gorman.  Now,  coraiug  back  to  this  railroad  problem,  would 
you  couple  with  the  requirements  tbat  you  have  iutimated  the  furtber 
condition  tbat  the  Cauadian  Goverumeiit  periuit  our  vessels  eugaged  in 
the  fishery  busiuess  to  go  into  Halifax  or  any  other  Canadiau  port  aud 
uuload  tbeir  cargoes,  or  put  the  cargoes  ou  cars  aud  ruu  them  through 
that  territory  into  our  territory. 

Mr.  Newell.  I  ain  not  sufficieutly  versed  ou  that  to  gi ve  aii  opiuion. 

Senator  Gorman.  Would  that  uot  be  a  good  ching  as  a  matter  of 
trade  ? 

Mr.  Newell.  I  think  it  would  be  if  the  Oanadian  Governmeut  would 
agrce  to  it.    They  woiild  not  do  it  if  it  could  be  helped. 

Senator  Gorman.  Would  it  not  be  a  solution  of  the  problem  to  say 
to  the  Canadiau  Goverument,  "  You  can  not  get  goods  across  the  border 
uuless  you  permit  the  same  rule  to  apply  to  us  as  is  applied  at  the  other 
end  r 

Mr.  Newell.  I  think  tbat  result  would  be  eft'ected  if  the  suggcstiou 
were  adopted.  The  fact  is  tbere  is  iio  law  that  will  reach  them.  It  is 
an  advautage  for  this  inaritime  nation  to  have  that  trade  there.  Their 
Govcrnment  seems  to  thiuk  diff'ereutly  from  ours  ou  that  poiut. 
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Senalor  Gorman.  So  that  as  a  gentleman  largely  engaged  in  the 
transporhition  of  freight,  and  as  an  American  citizeu,  you  would  say 
tbat  a  fair  adjnstmentof  this  whole  matter  would  be  that  the  Cauadian 
GQvernmeut  and  the  Oanadian  railroads  shall  come  under  our  iuter- 
stiite-comnit'rce  law  and  that  Canadian  ports  shall  be  open  to  American 
vessels  to  re(!eive  fish  and  other  products  for  transportation  on  tbe  same 
terms  precisely  tbat  we  permit  graiu  and  tbeir  products  to  go  over  our 
roads  iuto  Cauada  and  back  into  this  country. 

Mr.  Newell.  Most  assuredly;  I  believe  in  reciprocity  in  all  busi- 
ness. 

Senator  Blair.  All  along  our  line  we  have  a  general  railroad  law 
iu  operatiou.    Wby  ahould  uot  the  Canadians  us  tbe  beuefit  of  a 

geueral  railroad  law  in  tbeir  couutryf  Wf  >  furuisb  the  mouey 
aud  malie  tbe  counections  with  our  own  roads »,  tbey  constructed  these 
two  routes  leading  from  the  Sault  Saint  Marie  to  Duluth  aud  Minueap- 
olis.  Why  sbould  uot  we  have  the  benefit  of  a  geueral  railroad  law  in 
Canada? 

Mr.  Newell.  I  think  they  wonld  give  it  to  you.  They  have  done  so 
iu  several  iustances. 

Seuator  Blais.  You  think  that  should  be  done. 

Mr.  Newell.  I  think  it  is  just.  I  do  not  kuow  that  there  is  any 
objectiou  to  that  being  done. 

Senator  Blair.  Is  there  not  a  monopoly  all  along  the  line  of  the 
Cauiulian  Pacificl 

Mr.  Newell.  There  was  in  Manitoba,  but  as  I  heard  Mr.  Van  Horne 
say  to  day,  tbey  surrendered  that  monopoly. 

Senator  Blair.  At  one  particular  point,  but  it  is  not  the  Canadian 
Pacific.  It  is  a  local  road  that  has  been  constrncted,  as  was  pointed  out 
yesterday. 

Mr.  Newell.  I  do  not  know  as  to  that.  Myjudgment  ahout  tbat 
may  be  warped  a  little.  If  I  had  charge  of  this  matter  1  would  elimi- 
nate  the  general  railroad  laws  from  the  statute-books  of  every  State  in 
the  Uniou. 

Seuator  Blair.  Men  who  have  railroads  would,  but  those  who  have 
not  would  not. 

Mr.  Newell.  I  know,  but  here  you  go  on  piling  capital  on  capital, 
aud  for  wbatl 

Senator  Blair.  My  iuquiry  does  not  raise  that  question.  Wby  not 
give  U8  tbe  privilege  of  making  tbese  people  homogeneous  by  enabliug 
Araerican  capitalists  to  build  railroads  iu  Cauada,  aud  to  draw  the 
commerce  of  Canada  southward  tbrougb  the  natural  cbaunel  of  trade, 
rather  thau  subrait  to  the  present  conditiou  of  tbiugs,  whicb  enables  Cau- 
ada  to  build  exclusively  in  her  own  territory,  and  to  transport  products 
outside  over  Auierican  lines? 

Mr.  Newell.  I  believe  in  perfect  reciprocity.  If  we  aro  to  be  dis- 
barred  from  auy  privilege  in  Canada,  it  seems  to  me  rigbt  to  say  to 
tbose  geutlemen,  "  You  must  remove  tbese  disabilities  before  you  can 
come  bere  and  enjoy  a  privilege  that  you  deny  us." 

Seuator  Blair.  Tbere  are  four  great  sections  of  productive  country 
iu  tbe  soutb  of  Canada  separated  by  mountains  and  morasses,  and  there 
are  loug  strips  of  country  between  that  are  uninhabited  and  wbolly 
uuproductivo.  Tbese  great  valleys  sbould  send  tbeir  products,  by  the 
laws  of  nature,  over  Americau  railroads,  and  if  we  sbould  couHtruct 
American  railroads  into  tliat  country,  and  transport  over  those  Ameri- 
cau  lines  the  trade  referred  to,  it  would  be  a  style  of  reciprocity  tbat  I 
would  believe  in  myself.  There  is  a  country  up  tbere  as  productive  as 
any thing  we  have  north  of  Mason  and  Dixon's  line. 
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Mr.  Henry  B.  Ledyard,  President  and  General  Manager  of  the 
Micbigan  Ccntral  Kailroad  Company,  appeared. 

Tbe  Chairman.  Wliat  ia  your  business  or  position  at  tbis  tiine,  Mr. 
Ledyard  1 

Mr.  Ledyard.  I  ani  prcsident  and  general  manager  of  tbe  Micbigan 
Central. 

The  Chairman.  Are  you  connected  with  that  line  only  ? 

Mr.  Ledyard.  The  Micbigan  Ceutral  aud  its  leased  and  operated 
lines. 

Tbe  Chairman.  Wliat  are  tbey  T 

Mr.  Ledyard.  Tbey  are  about  a  tbousand  miles  of  railroad  in  Mich- 
igau,  and  four  huudrcd  in  Canada.  Tbe  main  liue  is  from  Chicago  to 
Detroit,  known  as  the  Micbigan  Central,  and  a  line  in  Canada  from 
Detroit  to  Suspension  Bridge,  known  as  the  Canada  Southern. 

The  Chairman.  You  say  you  have  about  a  tbousand  miles  of  road  in 
Micbigau  ? 

Mr.  Ledyard.  Yes,  sir. 

The  Chairman.  Wbat  are  the  termini  of  the  main  line  t 

Mr.  Ledyard.  Cbicago  and  Buifalo. 

The  Chairman.  Can  you  give  tbe  lengths  and  the  termini  of  the 
branch  lines  in  Micbigan  ? 

Mr.  Ledyard.  Oue  line  from  Jackson  to  Saginaw,  and  a  line  from 
Saginaw  to  Mackinaw  City. 

The  Chairman.  How  long  is  tbat  line  1 

Mr.  Ledyard.  Three  bundred  miles.  Then  theDetroit  and  Bay  Oity 
line  from  Detroit  to  Bay  City,  a  distance  of  108  miles ;  tbe  Grand  River 
Valley  liue  from  Jackson  to  Grand  Bapids,  98  miles ;  tbe  Kalamazoo 
and  South  Haveu  line,  from  Kalamazoo  to  South  Haven,  40  miles ;  the 
Joliet  and  Nortbern  Indiana  line,  from  Lake  to  Joliet,  45  miles ;  tbe 
Micbigan  Air  Line,  from  Soutb  Bend  to  Jackson,  about  120-odd  miles ; 
tbe  Micbigan  Midland,  from  St.  Clair  to  Lenox,  15  miles,  and  the  Toledo, 
Canada,  Soutberu  aud  Detroit,  Detroit  to  Toledo,  60  miles.  Those  are 
all  tbe  lines  west  of  tbe  Detroit  River. 

The  Chairman.  Have  you  any  line  or  lines  east  of  the  Detroit  River? 

Mr.  Ledyard.  Tbere  is  tbe  Canada  Soutberu  from  Windsorto  Sus- 
pension  Bridge,  witb  a  branch  line  to  Fort  Erie,  oppoaite  Butfalo,  witb 
a  branch  from  Essex  Center  to  Amherstburg,  and  the  Erie  aud  Niagara, 
Buftalo  to  Miagara  City. 

The  Chairman.  How  long  are  those  branches  t 

Mr.  Ledyard.  I  suppose  the  total  mileage  in  Canada  amounts  to 
about  400  miles;  and  tbe  Canada  Southern  controls  a  line  from  Toledo 
to  Detroit. 

The  Chairman.  Your  aystem  seems  to  be  pretty  well  spread  out  f 

Mr.  Ledyard.  It  is. 

The  Ohairmam.  What  is  the  total  mileage  of  the  whole  system  ? 

Mr.  Ledyard.  Al)out  1,500  miles. 

Tbe  Chairman.  Do  you  do  business  in  connection  with  any  of  the 
Oanadian  roads  f 

Mr.  Ledyard.  None,excepting  the  Canadian  Southern,  and  to  a  small 
extent  thc  Canadian  Puciflc. 
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COMPETITION  OF  THE  GRAND  TEUNK. 

Tbe  OHAiRriAN.  Are  you  in  competition  with  any  of  the  Oanadian 
roads I 
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Mr.  Ledyard.  Yes,  sir;  with  the  Grand  Trunk  pftrticularly. 

The  Chaibman.  IIow  do  you  get  along  iu  competition  with  that 
roadl 

Mr.  Ledyard.  We  do  not  fare  very  well. 

TheCnAiRMAN.  Whynott 

Mr.  Ledyard.  Well,  there  is  a  variety  of  rcaaons.  In  the^rst  place, 
the  Caiia<Ia  Southerii  was  built  for  a  through  liue,  and.  was  built  re- 
gardless  of  towns,  and  took  the  straightest,  shortest,  and  easiest  line 
that  couhl  be  picked  out  betweeu  the  !Niagara  froutier  and  the  Detroit 
Kiver. 

The  Chairman.  Who  built  it  ? 

Mr.  Ledyard.  I  thiuk  it  was  built  by  American  capital.  It  was  built 
way  bsick  in  18G9. 

The  Chairman.  Aud  designed  to  be  a  through  line  asbetween  what 
points  f 

Mr.  Ledyard.  Between  Chicago  and  Bufifalo.  The  design  was  to 
pnsh  the  road  to  Chicago,  but  the  promoters  got  into  financial  difficul- 
ties,  and  the  road  was  reorgauized  in  1878.  Mr.  Yanderbilt  lent  them 
nioney  to  put  them  on  a  sound  financial  foundatiou,  and  the  Michigan 
Ccntral  iu  1882  made  a  contract  to  run  and operate  theroad.  Thatroad 
has  but  little  local  trafflc.  We  find  that  the  Oanadian  roads  by  charg- 
iug  higher  rntes  ou  the  local  trafflc  in  Canada,  are  enabled  to  charge 
lower  throngh  rutes  on  traiBc  from  the  United  States,  and  we  flnd  tbat 
the  Graud  Truuk  does  uot  observe  the  interstatecommerce  aot  iu  so 
far  as  trafflc  going  from  the  Uuited  States  into  Canada  is  concerned. 

The  Chairman.  Have  you  any  evidence  that  they  do  not  observe  the 
act  iu  that  rospectf 

Mr.  Ledyard.  Yes,  sir;  I  made  a  complaiut  about  it  before  the  In- 
teistate-Coinmerce  Coramission  sixty  days  ago.  That  is  one  case.  I 
have  another  case  of  non-corapliance  with  their  published  tarilf.  Here 
is  a  tariff  sheet  of  the  Grand  Trunk  Kailway  [exhibiting],  reading,  *'  In- 
terstate  taritt'  on  grain  from  Port  Huron  ex-Iate  from  Chicago."  It 
gives  no  otber  poiut  but  Ciiicago  as  the  point  of  orgin.  Graiu  has  beeu 
takeii  out  of  oiir  elevators  in  Detroit  iu  the  last  mouth  by  vessel  and 
taken  to  l'ort  Huion,  and  thence  forwarded  by  the  Graiid  Trunk  to 
rortlaud,  Maine.  The  rate  from  Detroit  to  Portland  by  the  Grand 
Trunk  and  the  Michigan  Central  is  the  same. 

The  Chairman.  The  published  rate  ir.  '^he  same  ? 

Mr.  Ledyard.  Yes,  sir;  and  the  all  raU  tarift'  from  Port  Huron  to 
Portland  is  the  same  as  Detroit  to  Portland.  Here  is  a  tariit'  ou  graia 
only,  ex-Iake  from  Chicago  [exhibitingj.  That  same  tarift'  is  applied  by 
the  Grand  Trunk  on  graiu  by  vessel  from  Detroit  to  Portland.  That 
results  iii  rcducing  the  rate,  all-rail,  by  two  and  a  half  cents. 

The  Ciiairman.  Which  is  a  means  of  getting  around  the  interstate- 
commerce  act  without  anybody  discovering  what  it  is.  That  is  the  case 
you  have  just  described  ? 

Mr.  Ledyard.  Yes,  sir;  I  can  not  find  that  any  tarift'  has  been  is- 
sued  from  Detroit  via  lake  and  via  Port  Hurou  to  Portlaud,  or  any 
other  eastorii  point. 

The  Chaikman.  What  is  the  date  of  that  last  tariff  yon  speak  off 

Mr.  Ledyard.  April  10.  That  specifies  the  poiut  of  origiu  as  Cbi- 
cago. 

LOCAL  RATES  ON  THE  GBAND  TRUNK. 

The  Ciiairman.  But  it  does  not  show  where  the  traffic  is  goingf 
Mr.  Ledyard.  It  gives  the  ])oint  of  destination,  but  says  the  grain 
must  be  ex-lake  from  Chicago.    We  have  felt  the  competitiou  of  the 
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Graiid  Trank  more  tlian  any  otlier  liiie,  mach  more  m  than  those  lincs 
lying  Bouth  of  Lake  Erie,  and  that  I  think  is  due  to  three  causes.  The  first 
is  that  iii  Ganada  they  have  no  general  railroad  laves.  In  the  United 
States  auybody  can  build  a  railroad,  but  in  Oanada  you  have  to  get  a 
cbarter  or  special  act  frora  the  governnient.  Tbose  railroads  are  gener- 
ally  subsidized  by  the  government  to  the  exteut  of  from  three  to  ttve 
thousand  doUars  a  mile.  The  counties  and  towns  are  allowed  to  vote 
large  bonuses — bouuses  so  large  as  to  be  uuheard  of  in  America.  The 
last  report  of  the  chief  engineer  of  the  government  railways  of  Canada 
shows  the  bonuses  of  the  government  provinces  and  municipalities 
voted  to  railroads  to  beaboutone  hundred  and  fifty  millions  of  doUars, 
an  amoant  unheard  of  in  the  United  States.  The  local  rates  for  short 
haulsaremuchhigherthan  in  the  Uuited  States.  Thepassageofthe  inter> 
state-commerce  act  had  the  efi'ectin  this  country  of  reducinglocal  rates, 
growing  oat  of  the  application  of  the  long  and  short  baul  proviisions  of 
the  aot.  If  you  will  compare  the  rates  given  by  tbe  distance  tariffs  on 
one  class  of  freight,  you  will  fiud  that  tho  Graud  Trunk  rates  in  Canada 
are  from  10  to  25  per  cent.  higher  on  lumber,  for  equal  distauces,  than 
are  charged  by  the  Michigan  Central  Bailroad  in  Michigan. 

Again,  taking  the  general  local  tarifis  of  the  two  companies,  we  may, 
for  the  parpose  of  coroparison,  consider  Detroit  and  Toronto,  with  re- 
gard  to  the  territories  they  serve,  as  analogous  centers  of  trade.  The 
Grand  Trunk  rates  from  Toronto  to  Stratford,  88  miles,  rauge  froin  28 
cents  per  100  pounds  on  the  highest  class  ot  freight,  to  9  ceuts  per  100 
on  the  lowest.  The  Michigan  Central  rates  from  Detroit  to  Albioii,  00 
miles,  range  from  19^  ceuts  on  the  highest,  to  6^  cents  on  the  lowest. 
Toronto  to  London,  115  miles,  the  Grand  Trunk  taritt  ranges  from  '.i2 
cents  to  10  cents  per  100,  according  to  classes.  The  Michigan  Central, 
Detroit  to  Battle  Creek,  115  miles,  from  21^  cents  to  1.^  ceiits  per  100 
pounds.  Toronto  to  Chatham,  180  miles,  from  34  to  10  centa  ])er  100. 
Detroit  to  Niles,  191  miles,  from  26^  to  9  cents  per  100  iwuuds,  accord- 
ing  to  classes.  These  figures  show  relatively  what  the  local  rates  are 
in  the  two  conntries. 

The  Ghaibman.  The  rates  appear  to  be  much  higher  in  Ganada  than 
in  this  country  f 

Mr.  Ledtabd.  Yes,  sir ;  much  higher.  Our  local  rat^s  are  higher  in 
Ganada  than  in  the  United  States.  Our  local  trafQc  there  is  compara- 
tively  nothing,  however. 

The  Ghaibman.  So  there  yon  have  an  advaiitage  on  accouut  of  the 
local  rates,  more  thau  from  any  other  ca'ise? 

Mr.  Ledyabd.  To  a  very  great  exteut. 

The  Ghaibman.  And  you  think  you  can  show  thjit  the  Canadiau 
roads  do  not  observe  the  interstate  commerce  act  f 

Mr.  Ledyabd.  I  simply  can  state  that  the  position  taken  by  the 
Grand  Trunk  in  the  com]>laint  I  made  against  thein  on  coal  taken  froin 
Bnffalo  to  Harailton,  was  that  the  interstate-commcrce  act  did  iiot  coii- 
trol  that  traffic.  Now,  if  they  pay  rebates  oii  that  traftic,  why  should 
they  noti)ay  rebates  on  traflic  froin  Chicago  to  Montreal  !  1  know  they 
have  paid  rebates  on  traffic  froin  Bnttalo  and  Black  Rock  iiito  Canada. 

The  Ghaibman.  Do  you  think  any  foreign  trade  has  been  drawn  from 
youl 

Mr.  Ledyabd.  We  have  lost  nearly  all  our  export  trade. 

The  Ghaibman.  On  what  account  f 

Mr.  Ledyabd.  Simply  on  account  of  the  arrangement  roade  with  the 
Grand  Trunk  Gompany  with  vessels  ruuuiug  from  Portland.  Instead 
of  charging  the  full  iulaud  rate,  they  have  divided  the  through  rate  ou 
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an  agretnl  percentage.    They  bave  subsidized  vessels  to  come  to  Port- 
laud,  and  liave  allowed  thein  more  than  they  would  otherwise  get. 

The  Chairman.  And  you  have  been  loisiug  your  foreign  trade  f 

Mr.  Ledtaud.  Yes,  sir. 

KEGULATION  OP  THE  CANADIAN  ROADS. 

The  Chairman.  Do  you  think  there  is  any  way  of  protecting  the 
American  roads  in  maintaining  the  published  rates  iu  competitiou  with 
the  Canadian  roada? 

Mr.  Ledyard.  You  gentlemen  recognize  I  hope  that  I  control  a  Ca- 
nadiao  road.  I  control  a  road  ruuning  parallel  in  Canada  with  the 
Grand  Trunk  road,  and  what  I  say  I  state  in  reference  to  all  Canadian 
roads.  I  made  a  suggestion  to  Judge  Cooley  some  two  years  since, 
with  regard  tc  th^  •«  of  aflEairs  then  existing,  and  he  asked  me  what 
I  thought  about  the  luatter,  and  I  told  him  I  thought  that  all  Canadian 
raiiways,  before  being  allowed  to  do  buainess  in  carrying  traiiic  from 
the  United  States  into  Canada,  or  from  the  Uuited  States  into  Canada 
and  then  iuto  the  United  States  again,  or  from  Canudainto  the  United 
States,  should  flle  with  the  Commission  their  assont  to  the  hiw,  and 
that  they  should  not^  ^'  '.»llo^ed  to  change  any  rate  aff'ecting  interstate 
or  international  trp'fit  '.v;rt:uut  ihe  consent  of  tlie  Interstate  Commerce 
Gommission. 

The  Chairman.  If  jou  ac  tha^,  the  same  law  ought  to  apply  to  tho 
American  roaO»  ks  w«^11. 

Mr.  Ledyaed.  I  bo'  ^  ilin,tif  a"  ,  i.crican  road  found  it  neccssary  to 
change  rates,  tbe  ComuiisExii  ^iv>;.  Vilow  tbe  same  privilege  at  the 
same  time  to  the  Canadian  roadi  bu  "  <;  in»^:  that  a  commission  com- 
posed  of  Americans,  to  allow  the  Canadian  roads  to  carry  our  traflic  at 
less  thau  they  think  would  be  a  reasonable  rate  for  an  American  road, 
would  be  doing  an  injustice  to  the  American  roads.  If  there  is  a  reason 
why  reasouable  raies  should  be  charged  from  Chicago  to  New  York  by 
the  Pennsylvania  road,  the  same  rule  should  apply  to  the  Grand  Truuk, 
but  the  Graud  Trunk  should  not  be  allowed  to  reduce  below  a  reason- 
able  flgure  the  rates  flxed  by  the  Pennsylvania  or  other  American  roads 
competing  therewith,  all  of  whose  traltic  is,  to  a  grcater  or  less  extent, 
governed  by  the  provisions  of  the  interstate-conimerce  act.  The  througli 
rates  in  force  for  the  last  flve  years  have  been  lower  than  auy  where  elae 
in  the  world.  Our  through  traffic  last  year  uetted  us  about  one-half  a 
cent  per  ton  per  mile  east  and  west  bound,  and  our  local  traffic  about 
eight  mills. 

The  Chairman.  There  is  about  that  difference,  is  there,  between  tbo 
cbarges  on  local  and  through  trafflcl 

Mr.  Ledyard.  Local  trafflc  is  always  a  little  higber. 

The  Chairman.  Is  that  about  the  relative  diff'erencc  on  all  the  roads  I 

Mr.  Ledyard.  On  all  the  roads  east  of  Cbicago. 

The  Chairman.  Do  any  of  these  brancb  lines  of  yours  ruu  to  the 
Sault  Ste.  Marie  Kiver? 

Mr.  Ledyard.  No,  sir. 

Tbe  Chairman.  Do  any  of  your  brauches  run  over  tbat  bridge  at  the 
Sault  Ste.  Marief 

Mr.  Ledyard.  No,  sir;  we  did  at  one  timo  do  some  business  with 
tbe  Duluth,  South  Shore  aud  Atlantic,  but  do  not  now  do  ninch  busi- 
ness  with  that  line.  That  road  was  originally  built  to  connect  Mar- 
quette  and  Mackinaw,  and  then  afterwards  extended  to  Duluth. 

Tho  Chairman.  What  is  your  understanding  of  the  coutrol  of  that 
bridge — wbo  coutrolH  itf 
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Mr.  Ledyard.  As  I  understand  the  situation,  the  bridjje  is  controlleil 
by  the  Canadian  Paciflc,  the  Minneapolis,  Sault  Ste.  Marie  and  Athm- 
tic,  kuown  as  the  ^'  Soo  Line,"  and  the  Dulutb,  South  Shore  and  Athin- 
tic,  and  the  control  of  the  stock  of  the  last  two  companies  is  in  the  hands 
of  the  Canadian  Paciflc  people,  who,  through  Mr.  Van  Horne,  practi- 
cally  control  the  operation  aud  the  policy  of  those  conipanies. 

The  Chaieman.  Did  you  hear  Mr.  Van  Horue's  testiuiony  today t 

Mr.  Ledyard.  Yes,  sir;  I  was  told  by  one  of  the  leading  officers  of 
one  of  these  roads  that  Mr.  Van  Horue  was  the  coutrolling  persou  iu 
fixing  their  policy. 

Seuator  Goeman.  He  admitted  that. 

Senator  Beagan.  Does  that  apply  to  the  Dnluth  road  as  well  as  the 
St.  Paul! 

Mr.  Ledyabd.  I  speak  now  particularly  of  the  Duluth,  South  Shore 
and  Atlautic. 

The  Chairman.  The  right  to  pass  over  that  road  is  an  important 
right  to  Amerlcan  interest«,  is  it  notf 

Mr.  Ledyard.  That  depends ;  uow  it  is  not. 

Tlie  Chairman.  It  is  a  matter  of  some  interest  to  the  Northeru  Pa- 
cific,  is  it  uot  1 

Mr.  Ledyard.  Yes,  if  they  want  to  build  down  there.  What  good 
wouUl  it  do  them  to  get  there  if  they  would  have  to  give  their  business 
to  a  rival  roadf  If  other  connectiug  roads  should  build  there  it  might 
be  a  very  iuiportant  right. 

The  Chairman.  I  think  some  one  was  trying  to  build  a  road  from 
opposite  Clevelaud  up  to  that  point. 

Mr.  Ledyard.  The  Grand  Trunk  was  talking  of  bnilding  a  road  up 
there.  They  have  some  kiud  of  agreemeut  that  gives  them  a  right  to 
cross  that  bridge  wheu  they  get  there. 

Senator  Blair.  Is  that  a  very  expensive  bridgel 

Mr.  Ledyard.  I  do  not  think  so. 

Seuator  Blair.  I  uotice  that  you  touch  upon  this  matter  of  the  gen- 
eral  railroad  law. 

Mr.  Ledyard.  Yes,  sir. 

Senator  Blair.  Is  there  reciprocity  in  that  regard  I 

Mr.  Ledyard.  I  do  uot  thiuk  you  could  reciprocate  to  amouut  to 
anythiug  so  loug  as  the  Cauadiau  Goverument  is  willing  to  give 
bonuses  to  aid  in  building  roads.  I  do  not  thiuk  you  could  ever  get  a 
railroad  law  in  Canada  that  would  give  bouuses  to  aid  outside  roads, 
because  the  Cauadiau  policy  is  not  to  allow  the  building  of  rival  liues. 

Seuator  Blair.  But  they  might  have  to  change  their  policy  in  a  great 
many  things  to  give  us  a  fair  chance  at  this  trade,  raight  they  not  ? 

Mr.  Led  YARD.  I  ara  not  a  believer  in  the  general  power  to  build  rail- 
roads.    I  think  it  has  done  more  harm  thau  auything  else. 

Senator  Blair.  We  have  it  here,  do  we  notf 

Mr.  Ledyard.  Yes ;  but  I  do  not  believe  in  it. 

Semitor  Blair.  Do  you  thiuk  if  we  should  build  iu  the  direction  of 
Wiunipeg,  aud  American  capital  should  be  exerted  in  that  uorthwestern 
wheat  couutry  and  the  cercals  brought  down  to  St.  Paul,  we  could  get 
our  share  of  the  traffic  obtaiuable  in  that  couutry  ? 

Mr.  Ledyard.  I  do  uot  think  the  American  roads  could  compete 
with  the  Cauadian  railroads  in  face  of  the  subsidies  they  have. 

Seuator  Blair.  That  difficulty  may  be  in  the  way,  and  if  that  one 
difficulty  is  euough  to  preveutour  competing  with  the  Cauadiau  roads, 
why  go  on  with  these  flimsy  exactions  1 

Mr.  Ledyard.  I  do  not  thiuk  it  a  flimsy  exaction  to  make  the  Cana< 
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dian  romlH  livo  up  to  oiir  interstate-coinmerco  law  and  give  tbe  properly 
appointed  body  liere  snpervision  over  their  trafflc. 

Senator  Blaib.  The  interstatecommerce  law  exercises  no  snper- 
vision  over  the  rate  of  a  tariff. 

Mr.  Ledyabd.  I  think  they  shonld,  so  far  as  foreign  carriers  are  con- 
cerued. 

Senator  Blaib.  Then  you  want  a  new  law  ♦ 

Mr.  Ledyard.  I  think  they  Bhould  observe  the  rates  onr  Oommission 
say  are  proper. 

Senator  Blaib.  In  other  words,  yon  want  ns  to  regnlate  the  amount 
of  fares  and  the  amoniit  of  rates  on  freights  In  Canada,  and  provide  by 
law  that  the  Gauadian  roads  shall  not  carry  merchandise  cheaper  than 
the  American  roads  do,  because  if  they  carry  cheaper  than  we  do  they 
take  the  trade.  That  is  exercising  a  power  in  a  foreign  conntry  that 
you  are  not  exercising  iii  your  own  country. 

Mr.  Ledyard.  I  say  with  referencetotrafflc  thatoriginatesor  comes 
into  this  conntry. 

Senator  Blaib.  You  think  we  should  treat  traffic  through  Canada 
in  sucli  manuer  as  will  prevent  the  Oanadian  lines  from  charging  any 
more  to  the  shipper  thau  the  Ainericau  railroad  charges  to  tho  shippcr  f 

Mr.  Ledyabd.  Yes,  and  that  they  sliall  not  vary  that  rate  without 
tbe  consent  of  the  luterstate  Commerce  Comiuission. 

Senator  Blaib.  1  have  been  trying  to  devolop  the  idea  that  it  is  not 
of  the  isliglitest  cousoquence  to  you  railroad  people  to  apply  the  inter- 
state-conimerce  law  in  Canada,  as  the  law  is  to-day. 

Mr.  Ledyabd.  I  agree  with  you  in  that. 

Senator  Blaib.  Theu  1  am  glad  we  understand  each  other.  You  are 
now  basiiig  your  reuiedy  upou  the  assnra]>tion  that  we  are  to  regnlate 
the  fares  aud  rates  of  freights  on  trafflc  carried  by  the  Canadiau  roads 
through  the  Uuite«l  States? 

Mr.  Ledyabd.  We  are  to  regulate  the  charges  imposed  by  Canadian 
railways  oii  trafflc  passing  over  Cauadian  roa<ls  froin  the  United  States 
iiito  Caiiada  aiid  froin  Canada  iuto  tlie  Uuited  States. 

Seuator  Blaib.  Theu  if  we  provide  that  it  shall  cost  as  inuch  to  carry 
that  traffic  iu  Canada  as  it  will  cost  to  carry  that  traffic  in  the  United 
States,  do  you  saj'  yon  cau  compete  ? 

Mr.  Ledyabd.  Tlieu  wo  cau  compete. 

Senator  Blaib.  Now,  if  along  this  line  where  the  Canadian  Paciflc 
is  to  bo  in  the  fnture  they  are  to  build  branches  leadiiig  to  this  country 
by  way  of  Sault  Ste.  Marie  and  Duluth  and  draiii  that  westeru  country ; 
if  they  are  to  tap  Chicago  ;  if  they  are  to  come  into  the  United  States 
by  every  line  of  land  and  water  that  they  choose  to  invest  their  capital 
in,  and  if  they  are  rich  enough  to  obtain  the  coutrol  of  every  railroad  iu 
this  conntry,  why  should  we  not  have  the  sameright  toihvest  our  cap- 
ital  in  reachiug  that  northwestern  conntry  aud  sharing  iu  the  traffict 
If  they  are  to  have  the  privilege  of  coniiug  into  this  conntry  aud  tap- 
ping  our  commorcial  centers,  why  sliould  not  oar  roads,  wliere  we  can 
tonch  and  tap  the  coming  development  of '  Canada,  have  that  same 
privilege? 

Mr.  LedyabD.  We  should. 

Senator  Blaib.  You  think  that  if  they  have  the  privilege  of  meeting 
our  capital  bere,  we  sliould  have  the  privilegeof  meeting  their  capital  in 
Ganada! 

Mr.  Ledyard.  We  otfght  to  have  that. 

Senator  Blaib.  It  has  been  shoWn  that  Canada  possesses  150,000 
sqaare  miles  of  as  good  wheat  country  as  we  have,  wbick  whoat  coan- 
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try  oxtonds  1,500  miles  farther  on  towards  tlit^  Nortli  1*010.  Now,  wliy, 
wlien  the  prodncts  of  that  area  conie  this  way,  shonhl  not  tlie  AnuMican 
roads  hanl  thein  ? 

Mr.  Lkdyaed.    There  is  no  reason  why  they  shonkl  not. 

Senator  Blaib.  The  Canadians  are  not  raising  tho  qnantity  of  wheat 
Dow,  but  when  they  do,  ia  tliere  any  reason  why  Americtui  capital 
should  not  build  roads  to  tap  that  country  and  get  tho  beneflt  of  tliat 
long  haul  ? 

Mr.  Ledyard.  There  is  no  reason  why  they  should  not. 

Senator  Blair.  And  if  we  build  roads  in  Cniiada  we  can  oxtend  to 
Canada  the  saine  privileges  with  respect  to  this  country  under  a  gen- 
eral  railroad  law. 

Mr.  Ledyard.  Exactly. 

Senator  Blair.  And  the  remedy  for  the  difflculty  now  existing  lies 
in  thia  general  railroad  law  affbrding equal  j^rivilegea  to  both  countrios. 

Mr.  Ledyard.  Yea,  sir. 

Senator  Blair.  Then  the  application  of  the  interatate-coinmerce  law 
as  it  ia  to-day  ia  not  a  roniedy  for  exiating  evils,  and  ita  application  in 
Canada  is  not  of  the  slighteat  conaeqnence  I 

Mr.  Ledyard.  I  do  not  aee  how  it  can  be  enforced.  A  rebate  may 
be  given  in  Canada,  and  how  are  you  going  to  remedy  itl 

Seuator  Blair,  Well,  we  have  got  to  do  aoine  flghting,  that  ia  all, 
uulesa  we  can  agree  upon  something.  Can  you  think  of  any  other  con- 
ditiona  that  ought  to  be  impoaed  upon  Canada,  in  order  to  give  tho 
Ainerican  roads  a  (^hance  ? 

Mr.  Ledyard.  Nothing. 

Senator  Gorman.  If  the  rule  that  you  suggeat  ia  carried  ont,  what 
would  be  the  eflfect  upon  the  producers  in  thia  country  as  to  ratea  ! 

Mr.  Ledyard.  If  the  entire  ayatem  maintained  rates,  aud  there  was 
uo  fluctuation,  it  would  make  no  diflerenceaa  to  tho  amount  of  the  rate 
from  the  great  gathoring  centers  to  the  sea-board.  It  might  if  any  con- 
cesaiona  were  mado,  bnt  in  tho  general  questiou  it  would  not.  There 
is  competition  enough  between  the  American  railroads  to  alwaya  keep 
rates  down. 

Senator  Gorman.  How  with  respect  to  the  facilities  for  carrving  the 
freight? 

Mr.  Ledyard.  The  facilities  are  more  thau  we  want  to-day,  and  are 
more  than  we  will  want  for  a  good  many  years  to  come. 

Senator  Gorman.  Do  you  not  think  that  if  the  Coramission  had  power 
to  fix  an  arbitrary  rato  on  every  ton  of  freight  moved,  the  eft'ect  would 
bo  that  the  Canatlian  roads  would  put  up  their  rates  to  the  same  point  f 

Mr.  Ledyard.  I  aay  tliat  the  Canadian  roads  onght  not  to  be  per- 
mitted  to  chauge  their  rate  without  the  conaent  of  tho  Commission.  I 
Ihink  the  Conimission  is  too  broad-minded  to  allow  the  Pennsylvania 
Railroad  to  make  a  20cent  rate  froin  Chicago  to  New  York  aud  not 
allow  the  Grand  Truuk  to  do  the  same.  I  say  that  tho  Commission 
oughttosay  to  the  Canadian  roads,  "You  shall  iiotgobelowa  reason- 
able  rate  while  our  railroads  are  observing  the  long  and  short  haul 
clause,  and  have  to  make  low  local  rates  on  that  account,  because  you 
can  recoup  yourselves  on  the  local  business  in  Canada  and  the  Ameri- 
can  railroads  can  not." 

Senator  Gorman.  I  undorstand  your  reason  for  that  is  this :  that  the 
Canadian  road  is  conatructed  by  public  inoney. 

Mr.  Ledyard.  Largely  aided  by  public  money,  aud  they  can  operate 
cheaper. 
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Senator  Gobman.  And  tho  conditionH  aro  rucIj  tliat  thoy  can,  in  fact, 
carry  tho  ^rain  cjjoaper,  not  having  to  make  returnH  to  the  invoHtorH. 

Mr.  Ledyard.  Not  only  that,  but  they  can  and  do  chargo  higher  local 
ratoH,  and  in  connectiou  with  tho  iuvestmeut  can  operato  cheaper  thau 
the  Americaa  roads. 

Šenator  Gorman.  Thereforo  you  would  troat  the  trafflc  ovor  thoir 
railroadn  likoproperty  that  comoH  in  t'rom  abroad,  and  you  wouUlputa 
tax  upon  it,  or  allow  it  to  come  in  on  sucli  terma  an  would  not  bo  a  meu- 
aco  to  American  railroadn  I 

Mr.  Ledyard.  1  would  notput  a  tax  ou  it.  I  wouUl  say  simply,  "If 
you  want  to  do  the  business,  you  shall  do  it  on  principloH  that  are  just 
to  you,  but  not  unjuHt  to  tiio  Amorican  railwayn  tliat  have  not  tho  aid 
you  liave,  and  tlnit  are  not  able  to  recoup  tliomselves  by  charging  as 
high  Jocal  ratea  as  you  can  charjjo." 

Senator  Gorman.  And  you  advocate  on  our  sido  the  legalizing  of 
pooling  I  Would  .you  go  an  far  as  Mr.  Dopew  aud  make  the  condition 
that  tlio  IiitorHtato  Commerco  CommJBsion  sliouUl  agreo  to  the  rates 
that  shall  bo  charged  by  tho  trunk  lines  bei'oro  the  pool  rates  become 
operativo  ?    Do  you  seo  any  objoction  to  that  f 

Mr.  Ledyard.  Not  tho  Hlightest. 

Senator  Gobman.  And  you  think  by  these  two  arrangemonts  the 
coHt  of  trannportation  to  tho  ]>ublic  wouUl  still  be  kept  at  tho  miuimum  f 

Mr.  Ledyard.  Yoh,  sir ;  and  leave  a  fair  roturn  for  tho  invoHtment. 
I  do  uot  think  any  railroad  can  for  a  loug  time  mako  any  money  out  ot* 
tho  rate  of  half  a  cent  i)er  ton  per  mile. 

Senator  Gorman.  Can  any  railroad  make  money  out  of  that  rate  for 
auy  longth  of  timef 

5lr.  Ledy^abd.  I  thiuk  uot.  It  is  about  one-third  of  what  tho  Bng- 
liah  rates  aro  for  tho  same  distanco. 

Seuator  Gorman.  So  with  the  present  facilitios  wo  havo,  and  all  the 
improvoments  we  have,  you  beUovo  that  half  a  cent  a  ton  per  mile  is 
lower  than  you  can  haul  the  freight  for  and  make  a  fair  returu — say  a 
return  of  4  per  cent.  ou  the  capital  invested  ? 

Mr.  Ledyard.  Yes,  sir  j  and  keep  tho  property  up  and  provide  for 
the  betterments. 

Senator  Barbour.  Would  not  your  local  business  stand  a  higher 
charge 1 

Mr.  Ledyard.  The  local  charge  was  higher  herotofore,  but  the  local 
bnsiness  is  now  governed  by  the  through  rate.  If  the  through  rate 
goes  down,  the  local  rate  goes  down. 

Senator  Barbour.  That  is  the  aggregate,  but  uot  the  rate  per  ton 
per  mile  ? 

Mr.  Ledyard.  If  you  put  dowu  your  through  rate  to  3  mills,  your 
local  rate  will  go  down  to  5  mills. 


COST  OF  OPEBATING  OANADIAN  BOADS. 


Senator  Blair.  Eelatively,  how  much  raore  oxpensive  is  it  to  operato 
a  railroad  in  this  country  than  in  Canada  ? 

Mr.  Ledyaed.  I  could  not  give  the  exact  figures,  but  I  should  say 
considerably  more.  I  have  bought  steel  rails  delivered  in  New  York  as 
low  as  $20  a  tou,  aud  I  have  had  to  pay  $35  for  steel  rails  at  the  Fitts- 
bnrgh  mills. 

Senator  Gobman.  That  Is  not  so  of  to-day,  is  it  f 

Mr.  Ledyard.  Steel rails  are  lower  today  than  thoy  have  ovor  beon 
in  this  country.    There  is  now  a  combination  between  the  English  steel- 
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rail  inakcrs  to  i)nt  nj)  tlio  i^riccH.  Apain,  niany  claHsos  of  labor  are 
(ilicaix'i'  in  Canada  than  herc,  rnnninfjf  froin  1()  to  15  pcr  ccnt.  U)wcr. 
Knj^inecrs  get  aboiit  tlie  sauie.  Tracknicn,  coiHlu(;torM,  trainmcn, 
operatorH,  Htation  agcnts,  and  niachinists,  I  think,  riin  tVoin  10  to 
15  per  cent.  lowcr  than  the  wages  [laid  toHiinilarpcrsonsin  the  United 
Staten.  Tho  only  tliing  in  Cauada  that  coHtH  more  than  in  the  United 
States  is  fuel. 

Senator  Gorman.  Do  tbo  CanadiaiiH  have  an  good  a  (^biss  of  inen  at 
theso  b)W(»r  prieea  an  in  tbe  United  States? 

Mr.  Ledyard.  Junt  as  good  men.  The  beHtclaHS  of  common  labor 
I  ever  Haw  iii  iny  life  iH  on  tbe  Canadian  railroads.  l  tliink  in  Hoine  re- 
spectH  thcy  are  a  better  claBS  of  Libor  than  our  men.  A  grcat  many  of 
thein  are  young  men.  Farmers'  sons  and  meii  from  England  and  S(!Ot- 
land  come  over  aud  form  a  better  class  of  labor  than  we  can  get  liere. 
The  mechanics  aro  about  the  same  class  of  men  as  oura. 

Senator  Blair.  Do  you  say  that  is  true  of  all  tbo  railroads  in  Caii- 
ada  f 

Mr.  Ledyard.  I  say  it  is  true  of  all  the  railroads  eaat  of  Lake  Huroii. 

Senator  Blair.  Among  operating  expenses,  is  any  one  item  larger 
thaii  that  of  labor  ? 

Mr.  Ledyard.  No,  sir.  Next  to  the  item  of  labor  is  fuel,  and  that 
costs  more  in  Canada  than  in  the  United  States. 

Senator  Blair.  Wbat  proportion  of  operating  expeuses  do  you  think 
labor  constitutes  f 

Mr.  Ledtard.  Labor  constitutes,  I  think,  not  far  from  60  to  60  per 
cent.    By  labor,  I  mean  all  salaries. 

Senator  Blair.  E^jualizing  all  expenses  for  fuel,  how  do  the  otber 
items  compare? 

Mr.  Ledyard.  All  are  in  favor  of  the  Canadian  railroads. 

Senator  Blair.  Can  you  give  an  approximate  statement  of  how 
mucb  greater  the  percentage  of  expenditure  is  in  thia  country  than  in 
Canada  for  operating  railroads,  taking  everythiug  into  account,  the 
higher  rates  of  capital  and  everything? 

Mr.  Ledyard.  That  depends  on  the  length  of  the  railroad. 

Senator  Blair.  Then  leave  out  the  matter  of  capital  and  tell  me. 

Mr.  Ledyard.  That  I  can  not  tell  you.  I  think  the  Canadian  rail- 
roads,  at  the  higher  rates  and  lower  expenses,  can  earn  more  on  a  given 
amount  of  capital  than  an  Araerican  road  can. 

Senator  Blair.  Can  you  give  an  average  of  how  inuch  I 

Mr.  Lbdyard.  I  do  not  know.  They  organize  their  roads  differently 
from  ours.  They  have  no  bouds.  They  have  flrst  or  second  preferred 
stock.  Then  they  have  elements  that  enter  into  the  buikling  of  roads 
there  that  do  not  enter  here. 

Senator  Blair.  Did  your  road  have  a  bonus  from  the  Cauadian  Gov- 
ernment  ? 

Mr.  Ledyard.  Yes,  sir ;  the  Canada  Southem  received  certain  bo- 
nuses.     We  got  $350,000. 

Senator  Blair.  Then  it  was  practically  the  competition  of  individuals 
against  a  foreign  government  1 

Mr.  Ledyard.  Yes,  sir;  practically  that. 

At  4  o'clock  and  55  minutes  p.  m.,  the  committee  adjourued  until  to- 
morrow  at  10  o'clock  a.  m. 
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Tho  coinmitteo  mct  ut  1()  o'clock  >i.  m.,  pitrHiiant  to  adjournnicnt. 
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Mr.  CiiARLKH  S.  Smith,  i)re8ulent  ot'  tlie  Ohamber  of  Cominerco  of 
New  York  City,  ai»])eare(l. 

The  CiiAiKMAN.  Mr.  Suiitli,  what  is  your  rolation  to  the  busineHs  ineii 
of  Miis  city  l! 

Mr.  Smitii.  I  ain  a  retired  dry  j^oodH  commlHsion  mercliant,  aud  am 
preHideiit  of  the  Chaniberof  Coiumerce  of  New  York. 

Tho  ( hiAiRMAN.  You  havo  beeu  liBteuing  to  what  has  beeii  .said  here 
this  iiioriiiiifj:.  You  will  pleaHo  {jive  your  viows,  in  your  owu  way,  touch- 
iiig  the  (lueHtioiiH  of  interest  to  the  public  which  the  committee  in  hero 
to  exaiuiue  into. 

Mr.  Smith.  Mr.  Chairmau,  aud  geutlomeu  of  tho  committee :  The 
Chamber  of  Commerco  wliich  I  havo  the  houor  to  represent  are  of  tho 
opinion  that  tho  iiiterHtato  commerce  bill  in  its  operatiou  has  been  of 
very  great  public  service.  I  believe  that  we  are  indebted  to  you,  nir, 
Mr.  Cliairiiiaii,  aiid  to  your  aHHociate,  iny  fiieiid  Senator  Iteiigau,  as  the 
authorH  of  that  bill.  1  esteeni  it  to  be  of  great  public  utility  that  there 
lias  beeii  this  free  discusHiou  bofore  a  committee  of  tho  Senate  of  the 
United  States,  who  have  given  so  iiiuch  study  to  this  question  aud  who 
are  so  well  versed  aud  so  well  nkilled  iu  the  various  ramifications  of  the 
railroad  problem. 

Now,  sir,  while  my  associates  iii  tho  Chaniber  of  Coinmorco  and  I  aro 
ready  to  give  credit  to  the  InterHtato  Commerco  Commissiouors  and  to 
the  operatiou  of  that  law  to  tho  fullest  exteiit,  yet  we  are  of  the  opiniou 
that  tho  laws  which  goveru  tho  operation  of  that  Commissiou  are  capa- 
ble  of  wise  revision  and  ameuduieiit.  I  will  eudeavor  to  indicate  tho 
poiuts  which  seom  to  us  desirable  in  respect  to  which  this  law  should 
be  amended ;  but  before  doiug  so  I  wish  to  ask  your  iudulgeuce  for  a 
very  few  raomonts  to  refer  to  some  facts  which  relate  to  the  oxistiug 
state  of  thiugs. 

You,  Mr.  Chairman,  aud  your  associates  on  this  committee,  are  per- 
fectly  aware  that  for  a  quater  of  a  coutury  aud  until  recently  the  great 
railroad  corporatious  of  our  couutry  coutrolled  absolutoly  our  State  log- 
islatures  iu  respect  to  overy  thiug  which  aft'ected  the  making  of  laws 
couceruiug  them. 

About  ten  or  twelvo  years  ago  a  very  iuterestiug  state  of  things  oc- 
curred  in  New  York,  whicli  niy  frieud  Mr.  Kernan,  late  New  York 
State  railroad  comuiissioner,  will  remembeK.  .  In  consequenco  of  a 
contest.  or  a  railroad  war — perhaps  it  is  too  strong  to  call  it  a  war,  but 
it  gave  rise  to  a  very  great  diftereuce  of  opiuion  between  certain  mem- 
bers  of  tlie  trunk  liues — a  state  of  aff'airs  oxisted  in  New  York  which 
created  very  great  iudiguation  on  the  part  of  the  merchants.  For  a 
period  of  about  threo  weeks  or  more  New  York  shippors  were  unable 
to  send  tlieir  goods  West  without  paying  a  discriraiuatiug  price  of  from 
10  to  22  cents  per  huudred  pounds  higher  than  the  same  lines  accorded 
to  Philadelphia  and  Boston  aud  to  other  Eastern  cities.  The  existence 
of  that  state  of  facts  was  proved,  and  was  admitted  by  the  railroads, 
and  flually  terminated  in  the  calling  of  a  very  prominent  raeeting  in  the 
Chamber  of  Comraerce  in  this  city.  The  result  of  that  meeting  was  an 
applicatlon  to  the  legislature  of  the  State  of  New  York  for  a  committee 
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of  investipitioii,    whi(!li   ('iiiih^mI    tlu^    iippoiiitincnt    ot'   tiic  (roniiiiittce 
kiiowii  iiH  tliu  lJ«>|ibun)  iiiV(>HtiKiitiii};  (;oiiiinitt('(>. 

You  will  adinit,  sir,  I  uin  Hiire,  tlmt  tliiit  (H)inniitte('  did  very  Krettt 
Rervic.e  to  the  puhli(;.  It  Hupplied  uh  with  u  vant  jiinoiiiit  of  valuuble 
iiitoriiiiition  (!on(;erninf;  niilroiid  inethods,  whlcli  did  ^MCiit  service  both 
to  the  riiilroiuls  iiud  to  tlie  public,  and  wlii(;h  Inis  Iuh'ii  tlie  biisisof  Hub- 
se(picnt  riiilroiul  legishition  throii}j;hout  tlic  wliole  coiintry.  Tlie  out- 
coine  of  tliis  Uepburn  investigatintj  coininittee  wus  tlic  iippoiiitinent  of 
ii  Stute  ruilroiid  coniiiiission  iu  New  York  Stute,  and  the  workiuf;  of  tho 
railioiid  coinniission  wus  ho  satistuctory  to  tlie  Ohuinber  of  Coniinerce, 
und  to  tlie  inercliuntH  of  New  York  generully  tliut  tli(\v  were  inepured 
to  fuvor  the  iuterstute  coiniuerce  bill.  We  were  prejudi(!(Hl  iu  favor  of 
it  iit  the  Htart. 


THE   LONO  AND  SHORT  HAITL  CLAUSE. 
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Onoof  the  Senntora  froni  ourState  at  tlie  time  this  bill  wiis  underdiH- 
cnssion — 1  think  it  wus  in  .liinuary  1887 —  wrote  u  letter  to  the  Chuniber 
of  Coinmerce  usking  tlieni  to  conHider  the  piovisiona  of  the  proposed 
bill  for  the  regulation  of  interstate  commerce,  and  to  Bubniit  to  Iiitn  their 
views  upon  the  subject.  A  coininitteo  of  the  Chaniber  of  Coiumerce 
considered  the  bill  und  made  a  report,  and  I  think  experience  sinco  then 
haa  justitied  the  conclusions  at  which  the  coininittee  arrived  at  that 
timo. 

Tho  committee  feared  that  the  long  and  short  liaul  proviaiou  in  sec- 
tion  4  of  the  bill  would  have  a  teudein  .^  to  diiiiinish  our  export  trade, 
and  that  it  would  have  a  like  tendency  to  returd  the  progress  of  the 
West  and  decrease  the  value  of  farming  landa. 

Now,  sir,  I  want  to  call  your  attention  to  a  few  faets  iii  anbstantia- 
tioii  of  the  opiuiou  whicli  the  coimnitteo  of  the  Chamber  of  Coinmerco 
then  ontertiiined,  «and  which  it  ii'  v  entert;iins.  Before  doing  so,  Iiow- 
ever,  I  will  ullude  to  a  fiict  faniiluir  to  you,  which  will  lead  iip  to  tho 
tigurea  to  which  I  iisk  your  uttention. 

Tbe  foreign  export  price  of  flour  Jiiid  gruin  ia  lixed  nitiinly  in  Londoii. 
CMiicugo  flxes  the  home  i)ri(je,  and  the  question  whethcr  Chicago  can 
nieet  the  English  jirice  or  the  continental  price  depends  niainly  upon 
tlic  prico  of  transportation  between  Chicago  and  the  sea-port.  Now, 
nccessarily,  thut  price  luust  be  elaatic.  We  have  to  conip'  ^e  in  ioreign 
murkets,  and  the  (jompetition  with  ludia,  Kusaia,  aud  tlie  Hlack  Sea 
districta  is  growing  every  day,  and  they  are  supplying  a  large  portion 
of  the  foreign  dotnaud  to  our  exclusiou. 

The  balance  in  our  favor  with  all  foreigu  countries  was,  in — 

1877 $151,(K)0,000 

1878 5i57,00O,OOO 

1879  264,000,000 

1880 167,000,000 

1881 259,000,000 

Since  1881  the  balance  in  our  favor  has  gradually  been  reduced  until 
1887,  when  the  excesa  waa  ouly  $23,000,000,  aud  in  1888  tho  biilanco  of 
trade  against  us  was  $28,000.000. 

Now,  I  do  not  pretend  to  ciaim  that  thia  ia  all  due  to  the  operation 
of  the  long  and  short  haul  cUiuao  in  the  interatate-commerce  bill,  but  I 
do  claim  that  that  is  one  of  the  importunt  fuctora,  and  unless  it  ia  modi- 
fled  as  far  as  it  affocts  tho  oxport  trade  it  will  affect  injuriously  thore- 
vivul  of  the  demand  for  our  Westoru  products  in  tho  futui  e. 

I  am  aure,  air,  if  in  your  wisdom  you  do  not  recommend  soine  change, 
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iit  least  iu  tbc  ilircction  of  cxport  products,  thut  the  ICuropcuu  uiarkcts 
will  l)c  lar^cly  »upi)lie(l,  inore  so  than  in  thoi^aHt,  by  ludia,  Itussia,  aud 
the  IJlaok  Sca  diatricts.  Thcy  are  aln^ady,  as  I  havc  bctoic  rcuiarkcd, 
UHurping  our  foriuer  pluce  in  those  markets  to  a  vcry  largc  cxtcut. 

THE  QTrKSTION  OP  POOLINO. 

Now,  geutlemcn  ol"  the  comniittee,  as  to  pooliug.  TheChamber  of 
Coiiuucrcc  nevcr  cousidcrcd  that  an  unmitigatcd  cvil.  Wc  havc  always 
cousidercd  that  there  werc  twosidesto  thc  qucstiou  aud  that  thcrcwaa 
rt  good  deal  to  be  saul  oii  both  sidcs.  We  fccl  surc,  sir,  that  thc  oiicra- 
tioii  of  pooliug  teudcd  largcly  todecreasethc  outragcoua  discriminations 
agaiust  certaiu  iudividuals  aiid  localitics  which  cxistcd  bcforcthc  pool- 
iug  systciu  cauic  iutoopcratiou.  Jtsecurcdgrcatcruniformity  of  ratcs. 
Df  tliat  I  aiu  ccrtain  from  iiiy  owu  expericucc  as  a  shipper.  It  was  of 
iiiore  beuefit  to  ashipper  to  negotiate  with  Mr.  Fiukas  represeutiiigall 
tIic  truuk  liucs  tliau  to  visit  all  tiie  otlicea  iutuc  city  in  detail  aud  try 
to  dcal  with  them.    Those  wcre  thc  advautages. 

It  had  its  diaadvantagca,  which  I  must  meutiou.  It  had  this  very 
gravc  disadvautagc,  that  it  was  absolutcly  and  cutirely  uuder  thecon- 
trol  of  the  railroads.  There  waa  no  law  abovc  thcm.  There  waa  no  oiie 
to  call  thcra  to  accouut,  aud  they  puraued  that  advautage  aomctimca 
very  arbitrarily. 

Now,  if  you  couM  see  a  way  by  which  you  could  rccoguize  thia  pooliug 
systcm  in  soiue  dcgrco,  aiidplace  it  uuder  thc  immcdiate  supervisiou  of 
the  luterstate  Commerce  Commiasioners,  1  am  of  tlic  opiuion  that  the 
disadvantagea  of  the  aysteiu  would  be  douc  away  with  toa  very  laigc  ex- 
aiid  the  advantages  to  which  l  referrcd  would  be  made  available.  1 
thiiik  it  would  be  wise  to  try  that  measure. 

We  iii  New  York  alwaya  cousidcrcd  wheu  this  iiitcrstate-commente 
law  waa  framcd  aud  weut  iuto  operatiou  that  it  waa,  to  a  ccrtaiu  cx- 
teiit,  tcntative.  It  was  a  radical  dcparturc  froin  picvious  mcthoda. 
We  auppoaed,  aa  a  inatter  of  courae,  that  uo  body,  wiae  as  is  the  Seuate 
of  the  United  Btates,  could  frame  a  law,  which,  if  cxpcrieuce  provcd 
-waa  necessary,  would  not  havc  some  ameudiueut,  aiid  1  thiuk  iu  the 
niatter  that  I  have  iudicated  it  is  worthy  of  your  atudy,  although  I  aiu 
quite  aware  thai  similar  argumenta  have  beeu  addrcsscd  to  you  ovcr 
and  over  again. 

Oiie  great  difficulty  with  the  operation  of  the  preacut  law  is  this:  l 
do  uot  believe  that  the  law  ia  carried  out  by  thc  railroads.  A  vcry 
promiuent  railroad  official  told  me  the  other  daythat  he  belicved  tho 
iuterstate  commerce,  law  waa  violatedsecretly  every  tweiity-four  houra, 
aud  ihat  thia  waa  true  of  all  thetrunk  lines.  This  may  be  a  atroug  state- 
ment,  but  there  ia  very  little  belief  ou  the  part  of  the  railroad  offlciala 
or  the  public  that  thia  interstate  law  ia  observed  in  ita  integrity. 

VALUE   OF  THE  CANADIAN   LINES. 

Mr.  Chairman,  I  deaire  to  say  a  few  worda  about  Canada  and  the 
Cauadian  linea.  As  to  the  Cauadiau  linea,  they  liave  been  of  very 
great  advantage  to  New  Euglaud  aud  totheWeat.  Therearealargeuum- 
ber  of  very  importaut  mills,  with  a  productiou  of  from  oue  to  two  mil- 
lious  per  anuum,  located  in  the  Eaat,  uotably  at  auch  placea  aa  York, 
Lewiston,  Saco,  and  Biddeford,  which  cau  ship  thoir  goods  by  the 
Canadian  lines  direct  to  Chicago  quite  as  cheaply,  and  I  have  known 
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instances  iu  wbi(5h  tbey  bave  huve  b^en  shipiMMl  5  cents  por  Inindred 
choaper,  than  they  could  be  landed  in  New  York  from  the  pointH  1  have 
nanied. 

Now,  it  is  uufair  to  cut  off'  Chicago  and  other  Western  citiea  froin 
tbese  facilities.  Jf  yoa  Hliouhl  do  away  witli  conipctition  by  tlie  Oana- 
dian  lines  our  Weatern  friends  would,  in  mauy  iiKstaiices  and  at  certain 
tinies,  have  to  pay  at  least  50  jier  cent.  more  on  freijjlit,  becauso  the 
goods  would  havo  to  bo  brought  to  New  York  or  IJoston  and  then 
shipped  r,o  the  West. 

1  agree  with  iny  friend,  Mr.  Wiman,  and  other  friendH  that  cominer- 
cial  union  and  fair  reciprocity  with  Canada  is  a  very  good  thing  to  liave. 
We  havo  flve  inillions  of  peoplo  there,  and  if — and  tliis  is  a  big  "  if,"  I 
admit — but  if  Canada  would  assimilate  her  tarilF  to  that  of  the  United 
States,  niake  it  alike,  or  substautially  like  ours,  then,  in  that  case,  I 
shonld  be  glad  to  see  as  free  trado  between  tlio  United  States  and  Can- 
ada  as  to-day  exists  between  tho  Stato  of  New  York  and  your  own 
State  of  lllinois.  I  do  not  say  tliat  it  is  possible ;  it  is  not  possiblo  in 
the  near  future,  but  I  think  it  looms  up  in  tho  distant  future,  and  when 
it  comes  1  thmk  it  will  be  advantageous  to  all  of  us. 

In  regard  to  these  Canadian  lines,  I  havo  sorae  considerable  fault  to 
flnd  with  them  in  referenco  to  a  statement  which  I  will  now  make  to 
you.  The  tirm  with  which  I  was  formerly  connected  shipped  forexport 
last  year,  I  thiiik,  about  two  millions  of  plain  cotton  goods.  Theso  goods 
were  sent  largely  to  China,  somo  few  to  India  and  Japan,  and  soine  to 
the  Red  Sea  ports.  Every  bale  of  those  goods  waa  shipped  by  the  Can- 
adian  Paciflc  line  and  by  English  steainers  froin  Vancouver.  I  thiiik 
that  tbis  ia  aubstantially  true  of  probably  froni  aix  to  seven  million  dol- 
lars  more  of  cotton  gooda  which  were  exported  by  onr  Eastern  and 
Sonthern  mills  last  year.  I  am  told  that  nioro  than  90  j^er  cent.  of  our 
export  of  cotton  goods  went  by  that  line — tbe  Canadian  Pacific.  And 
it  ia  probable  that  the  tea  and  silk  trade  will  also  be  diverted  in  tbe 
same  direction. 

There  is  soine  reason  for  that.  You  can  not  make  this  diveraion  of 
trade  from  the  former  inethods  of  shipment  to  the  Canadian  Pacific 
Railway,  aa  I  bave  reniarked,  without  a  reason,  aiid  tbat  reason  must 
be  a  pecuniary  one.  I  have  no  proof  that  the  Canadian  lines  have  given 
rebates  to  aecure  tbia  trade,  but  certainly  some  induceraent  baa  been 
giveii  for  tliis  diversion  of  trade. 

I  consider  it,  furthermore,  absolutely  unfair  and  unjust  to  our  ex- 
cluaively  Aincrican  Ilnea  tbit  the  Canadiau  lines  sliould  be  i^ermitted 
to  tako  goods  in  New  England,  carry  tbem  tbrough  Canada.  and  re-enter 
the  States  of  Michigan  and  Illinois  and  deliver  tboae  goods  in  compe- 
tition  with  our  linea  unless  tbey  are  aubjected  to  the  same  conditious, 
substantially,  to  which  our  lines  are  subjected. 

I  know  tbat  the  Canadian  railroad  officials  claim  that  they  observe 
the  provisions  of  the  interstate-commerce  law.  It  is  denied  on  the  part 
of  our  American  frienda.  I  know  personally  that  the  Canadian  linca 
are  getting  a  very  much  larger  percentage  of  businesa  from  the  New 
England  States  and  Chicago  than  they  received  in  former  years,  and  I 
think  it  is  due  to  our  exclusively  American  lines  tbat  they  should  have 
a  fair  investigation  of  that  subject,  and  that  the  question,  as  far  as  they 
are  concerned,  should  be  put  upon  a  fair  basis.  Tbat  is,  wo  ask  fair 
play  for  American  lines ;  we  do  nofc  ask  anything  more. 

I  will  be  glad  to  anawer  any  queations,  Mr.  Chairman,  which  any  mem- 
ber  of  the  committee  may  see  fit  to  ask. 
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The  Chairman.  You  referred  to  a  shipment  of  cotton  goods  by  your 
old  firm  by  way  of  the  Ganadian  Pacitic  Railway  to  the  Pacific  coast. 
What  road  did  it  go  ou  froni  here  to  where  it  struck  the  Canadiau 
Pacific? 

Mr.  Smith.  It  went  by  the  Grand  Trunk  llue  through  Maine. 

The  Chairman.  Your  firm  is  located  here  iu  New  York,  is  it  nof? 

Mr.  Smith.  Yes,  sir;  and  in  Boston,  too. 

The  Chairman.  What  is  the  method  of  shipment  of  these  export 
cotton  goods? 

Mr.  Smith.  When  fuU  car-load  shipments  are  to  be  made  tlie  rail- 
road  company  runs  cars  into  the  mill-yard,  and,  wlieu  loaded,  removes 
them. 

Senator  KEAaAN.  Do  you  seud  by  water  or  by  laud  ? 

Mr.  S::  rTH.  By  hiud  to  Vancouver ;  theu  by  water  to  China. 

Seuittor  Reagan.  IIow  much  less  did  you  say  the  charge  was  for 
transportation  ou  the  Canadiau  liues  than  couhl  be  procured  ou  Amer- 
ican  lines  ? 

Mr.  Smith.  I  did  not  state  that.  I  do  not  know.  I  stated  that  there 
must  have  been  some  discrlmination  iu  order  to  secure  the  diversiou 
from  the  American  to  the  Canadian  liues. 

Senator  Keagan.  Do  you  know  what  the  actual  charge  is  tbis  year  ? 

Mr.  Smith.  Goods  go  by  the  Canadian  Pacific  Eailroad  to  Vancouver, 
and  theu  take  English  steamers  on  the  Paciflc.  The  cost  of  freight  takeu 
frora  tbe  mills,  say  at  Lowell,  Mass.,  or  other  large  manufacturingcities 
in  New  England,  for  drillsand  sheetings  landed  in  Shaugliai,  China,  is 
$13  for  40  cubic  feet.  Exceptional  rates  bave  beeu  made  aslow  as 
$12. 

Sheetiugs  are  packed  twenty  pieces  of  40  yards  eacb  in  a  bale,  aud 
drills  fifteeu  pieces  of  40  yards ;  four  to  five  bales  of  sheetings  36  inches 
wide,  aud  six  bales  drilis  30  inches  wide,  meaaure  40  cubic  feet. 

The  advautage  of  sbipping  by  the  Canadian  route  is  the  saving  of 
bandliug.  The  goods  loaded  in  cars  at  the  mills  are  changed  only  once, 
whereas  by  other  routes,  starting  say  from  New  York,  two  more  haud- 
lings  are  necessary,  and  the  extra  expense  of  carting  is  to  be  added. 
The  frequent  handling  of  baled  goods  for  export  is  very  objectiouable. 

By  direct  steamer  from  New  York  to  Shaughai,  via  the  Suez  Canal, 
the  price  is  40  to  45  shilliugs  sterliugper  40  cubic  feet  lauded  iu  Shang- 
bai.  This  route  takes  thirty  days  longer  aud  insurauce  costs  f  of  1 
per  ceut.  more  thau  by  the  Pacific  Mail  and  Panama  route  or  by  the 
Cauadian  Pacific.  Shipments  by  Pacific  Mail,  via  Panama,  to  San 
Francisco,  by  steamer  to  Shanghai,  cost  $30  per  40  cubic  feet. 

One  hirge  Araericau  shipping  house  occasionally  loads  chartered 
stearaers  (route  via  Suez  Caual)  with  their  owu  sllipmeuts  at  a  pre- 
sumed  saving  iu  tlie  cost  of  freight  over  other  modes  of  shipment. 

Tea  and  silk  from  China  and  Japau  come  mainly  to  this  country  by 
the  Suez  Cauul  route. 

The  Chairman.  The  Interstate  Commerce  Commission  have  recently 
intimated  that  they  would  require  the  publication  of  the  iuland  route 
separate  and  distiuct  from  the  rate  to  China,  for  iustauce.  Do  you 
kuow  what  the  inland  rate  was,  or  whether  it  was  a  separate  rate  froin 
the  rate  clear  through  ? 

Mr.  Smith.  No,  sir;  I  do  not.    The  ouly  rata  given  is  a  through  one 
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Senator  Reagan.  Do  you  think  it  would  be  advisable  to  repeal  tbe 
fourtli  aection  of  the  bill,  the  long  and  short  haul  clauBef 

Mr.  Smith.  1  think  it  would  be  advisable  to  ainend  It,  at  least  in  re- 
spect  to  our  export  businesH.  I  think  that  we  shoukl  allow  more  lati- 
tude  to  exporters  ;  that  is,  that  we  should  do  nothing  to  prevent  our 
products  going  aDroad.  It  ih  a  great  aid  to  ua.  While  I  would  not 
abrogate  it  absolutely,  I  think  ihat  in  regard  to  export  business  some 
amendment  should  be  made. 

Senator  Heagan.  Wouldyou  favor  an  amendment  that  wouldenable 
the  roads  to  carry  freight  through  from  CJiicago,  for  instance,  to  the 
sea-boaitl  for  less  than  the  cost  of  transportation,  in  order  to  reach  the 
competition  of  Russia  aud  Asia? 

Mr.  Smith.  I  think  it  would  be  an  evil,  but  it  wouUl  be  the  lesser  of 
two  evils.     We  must  make  rates  so  that  our  ])roduce  can  be  exported. 

Senator  Keagan.  In  that  tvent  would  not  the  result  be  that  the 
railroads  wouhl  be  greatly  the  sufferers  on  ac(;ount  of  the  loss  of  reve- 
nue,  or  they  woukl  liave  to  tax  the  people  of  New  York  or  otlier  Staies 
more  tban  reasonable  rates  in  order  to  make  up  tbe  deticit  of  revenue  ? 

Mr.  Smith.  I  thiuk  there  is  some  foundation  for  that  argument,  but, 
at  i  Lie  same  tiine,  the  export  busiuess  is  ao  small  a  percentage  of  their 
entire  trafiic  that  that  question  would  not  have  very  great  weight  in  the 
general  result  of  their  earnings. 

Senator  Keagan.  If  the  export  traflic  is  very  small,  compared  with 
the  income  of  those  lines,  would  it  not  be  a  grcat  hardship  to  impose 
upon  that  internal  commerce  a  burden  not  proper  for  it  to  bear  in  order 
to  facilitate  some  other  interest  1 

Mr.  Smith.  1  think  so,  sir,  to  a  certain  extent,  but  I  thiuk  it  would 
result  in  the  greatest  good  to  the  greatest  number,  and  I  think  it  is  very 
much  to  the  advautage  of  the  West,  aud,  indeed,  to  the  whole  country, 
that  we  should  iiot  prohibit  our  export  trade.  While  there  is  truth  in 
what  you  say,  and  the  railroads  must  make  a  protit  on  the  average,  yet 
I  think  it  is  so  desirable  that  we  keep  this  export  business  moviugthat 
it  would  be  the  lesser  of  two  evila  if  the  liiies  did  occasionally  carry  a 
thousand  cars  of  grain  at  a  little  less  thau  the  cost  of  transportation. 

Seuator  Harris.  Is  not  your  lecoinmeudation  practically  this:  That 
the  law  should  be  so  amended  as  to  authorize  the  carrier  to  publish  two 
through  rates,  oue  a  through  rate  tor  export  tratiic,  and  tlie  other  the 
rate  to  New  York,  for  instance,  for  domestic  consumptiou — two  through 
rates  for  the  same  character  of  merchandise,  but  at  ditterent  rates  of 
transportation  over  the  same  Jiue  and  betweeu  the  same  points  ? 

Mr.  SMiTH.  Yes,  sir;  practically  that. 

The  Ohairman.  Could  that  be  done  witJiout  eucouragiug  fraud? 

Mr.  Smith.  I  tbink  so  under  the  direction  of  the  Interstate  Commis- 
sion.  Suppose  you  should  perrait  the  railroads  to  make  a  through  rate, 
in  combination  with  the  steam-ship  lines,  froin  Chicago  to  Liverpool. 

Senator  IIeagan.  Would  not  that  destroy  the  business  of  your  local 
merchants  liere? 

Mr.  Smith.  No,  I  think  not.  Our  merchants  in  New  York  are  largely 
brokers,  as  far  as  the  export  of  graiii  is  coucerned.  For  instance,  they 
make  coutracts  for  delivering  the  grain  tbat  is  stored  in  Chicago,  juat 
as  we  do  with  our  cotton  mills.  We  formerly  kept  all  our  goods  here 
in  New  York.  Now  we  largely  keep  samples  here,  and  deliver  orders 
from  the  mills.  It  is  a  saving  of  Jiandling  and  freight.  New  York 
merchants  make  contracts,  and  deliver  grain  from  the  elovators  in  Chi- 
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cargo  to  the  ships  in  our  harbor,  and  save  handling  aud  storage  charges 
in  New  York. 

Seuator  Eeagan.  Would  you  regard  it  as  fair  to  the  peop!e  of  this 
community  to  compel  them  to  pay  more  than  the  cost  of  transportation 
of  their  flour  from  the  West  in  order  to  enable  the  rallroads  to  carry 
grain  aud  flour  for  less  than  the  cost  of  transportation  for  the  foreign 
markets  i    Would  it  be  just  to  the  people  of  this  country  and  this  city  f 

Mr.  Smith.  I  do  not  think  it  would  be  just,  to  answer  that  question 
abstractly,  but  at  the  same  time  I  go  back  to  my  original  proposition 
that  it  is  the  lesser  of  two  evils.  We  can  not  eat  all  we  raise.  We  must 
have  a  foreign  outlet  for  our  products  or  stagnate,  and  we  must  have  it 
by  tbe  sea-board  and  in  competition  with  Bussia  and  India  and  the 
Black  Sea.  There  must  be  a  combination  between  steam-ship  linesand 
our  railroads  in  order  to  meet  that  competition,  and  they  unitedly  must 
make  a  price  that  will  enable  us  to  secure  a  foreign  market  for  our  ex- 
I)ort  products. 

Seuator  Gorman.  You  do  not  attribute  the  decrease  in  our  exports  to 
the  long  and  short  haul  clause  alone  or  the  railroad  charges  in  our  coun- 
try,  do  you  ? 

Mr.  Smitii.  No,  sir.  I  stated  that  I  did  not  attribute  it  to  that  alone, 
but  I  think  it  is  one  of  the  factors. 

Senator  Gobman.  Is  it  not  a  very  minor  factor  f  Are  there  not  other 
couditious  f 

Mr.  Smith.  I  think  so  (corners  iu  wheat,  for  example,  are  factors  in 
obstructing  export),  but  it  is  notan  uuimportant  factor,  sir.  I  think  that 
we  are  goiug  to  have  bitter  competition  with  ludia.  They  are  buildiug 
roads  very  rapidly ;  they  are  bringiug  graiu  t^  the  seaboard,  and  I am 
very  apj^reheusive  that  we  shall  lose  our  markets  abroad 

The  Ohairman.  In  any  event  ? 

Mr.  Smith.  Yes,  sir ;  iu  auy  event,  unless  we  make  extraordinary  ex- 
ertions,  which  we  must  do;  itis  vital. 

The  Chaieman.  Is  there  any  condition  of  accommodation  to  the  trans- 
portation  lines  of  the  country  that  in  a  year  or  two  hence  will  enable  us 
to  successfully  compete  with  India  ? 

Mr.  Smith.  I  am  not  a  prophet,  but  I  should  think  there  is.  I  think 
with  our  labor-saving  agricultural  machines  and  the  ingenuity  of  our 
people  at  the  West  we  can  compete  with  them.  Wo  are  doing  so  to- 
day  in  the  manufacture  of  cotton  goods,  although  we  are  paying  40  to 
50  per  cent.  more  for  labor  thau  are  the  manufacturers  of  Euglaud  ;  I 
mean  on  a  low  grade  of  goods,  where  the  cost  of  productiou  is  maiuly  in 
the  raw  material.  We  are  competiug  with  Englaud  in  the  China  and 
Japau  markets.  This  is  done  solely  by  Yankee  pluck  and  the  use  of 
the  best  labor  siiving  machinery.  I  do  not  think  our  great  West  is 
going  to  be  satisfied  without  customers  abroad. 

Seuator  Gorman.  Is  it  not  a  fact  that  since  the  passage  of  the  iuter- 
state-commerce  law  with  the  long  aud  short  haul  clause  there  has  beon 
a  very  large  decrease  in  the  aggregate  charges  from  Ohicago  to  New 
York,  for  instance,  on  grain  and  all  other  dead  freight  ? 

Mr.  Smith.  I  have  that  impressiou,  but  l  can  uot  answer  the  ques- 
tion  with  any  exactness.  I  have  been  out  of  business  for  eighteeu 
mouths,  and  have  not  been  iuterested  iu  the  matter.  Formerly  I  took 
great  iuterest  in  it,  was  chairmau  of  the  iuterstate  comuierce  committee 
of  the  Chamber  of  Commerce,  and  kept  the  ruu  of  it. 

Seuator  Gorman.  If  it  be  a  fact,  as  it  is,  that  there  has  been  a  very 
considerable  decrease  in  the  aggregate  charge  for  the  through  haul  from 
Chicago  to  New  York,  and  that  it  is  now  about  a  half  a  ceut  a  tou  a 
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inile,  do  you  believo,  as  a  business  man,  that  it  is  i)0S8ible  for  tbe  car- 
riers  to  (larry  for  much  less  than  that  ? 

Mr.  Smith.  I  shouhl  say  not,  wich  the  present  state  of  their  watered 
stocks.  If  they  were  capitalized  at  what  the  roads  actually  cost  then  I 
should  think  they  mijijht  do  so 

Seuator  Gorman.  Eliininating  all  that — 1  am  talking  about  the  oper- 
ating  expenses,  without  regard  to  the  capital  invested— if  it  be  a  fact, 
as  asserted  by  the  railroad  people,  that  it  is  uot  possibletohaulfreight 
and  pay  operating  expeuses  for  less  than  a  half  a  cent  a  ton  a  mile,  and 
the  roads  aro  now  down  to  that  point,  does  it  not  follow,  as  a  matterof 
course,  that  you  must  look  finally  for  ecouomies  to  meet  tliis  competi- 
tion  that  you  talk  about '? 

Mr.  Smith.  Yes,  sir ;  tliat  would  l)e  entirely  true,  if  we  did  not  all 
kuow  that  as  soon  as  trade  revived  the  railroads  would  put  up  prices. 
There  is  no  law  to  govern  or  stoj)  them  from  putting  up  prices  to  double 
what  they  are  now.  They  have  doue  it  before.  It  is  only  natural  to 
expect  they  will  do  it  again. 

Senator  Keagan.  We  have  this  law  now,  that  under  the  interstate 
commerce  law  the  Comniission  has  the  right  to  demand  copies  of  rates, 
and  that  the  rates  must  be  reasouable. 

Mr.  Smith.  That  is  a  very  elastic  word.  If  one  man  was  asked  what 
"reasonable"  meant  iu  regard  to  freight  he  might  put  it  at  10  cents 
per  hundred,  another  at  15  cents,  and  another  at  20  cents.  I  think  the 
rates  are  very  reasonable  now.  None  of  us  have  any  complaiut  to  make 
as  to  the  preseut  rates. 

Senator  Gobman.  Is  it  rot  true  that  your  rail  competition  comes 
from  the  fact  that  the  English  and  Kussiau  Goveruments,  as  such,  are 
oonstructing  railroads  in  India  and  Kussia,  aud  theii  supplymg  the  line 
of  steamers  with  public  money  to  carry  their  freight  to  Liverpool  and 
elsewhere  at  a  rate  that  it  is  not  possible  for  private  competitiou  to 
meet  ?    Is  not  that  the  trouble? 

Mr.  Smith.  I  am  sure  that  we  iu  this  country  can  never  compete  on 
ocean-carrying  trade  if  our  Government  is  going  to  i)ursue  the  policy 
that  it  will  not  subsidize  ocean  steamers.  England  is  doing  it  when- 
ever  it  is  necessary,  and  we  have  got  to  let  them  do  the  ocean-carrying 
trade  nnless  we  arrivc  at  the  conclusion  that  it  is  best  to  have  Ameri- 
can  steamers.  The  Euglish  Government  has  built  her  ocean  steam- 
ship  business  under  absolute  protection  principles.  When  I  lirst 
crossed  the  Atlantic  the  English  steamers  got  $15,000  for  carryiug  the 
mails  each  trip;  and,  of  course,  we  cau  not  compete  "^ith  Englaud, 
Frauce,  or  Germany  until  we  do  something  of  that  sort  at  the  com- 
meucement. 

Senator  Gorman.  So  that  it  is  not  alone  the  charges  on  our  railroads 
that  control  this  trade  ? 

Mr.  Smith.  There  is  not  a  siugle  American  steamer  on  the  north 
Atlantic  now  (if  we  except  one  or  two  that  were  bought  by  the  Inmau 
Liue,  formerly  ruuiiing  from  Philadelphia  as  American  ships)  between 
New  York  and  any  European  port.  The  foreign  companies  on  the 
average  pay  small  dividendf?,  and  the  peopleare  satisfled,  and  of  course 
we  can  uot  compete  with  them  now  unless  we  have  Govemment  aid. 
It  would  be  utterly  useless  to  attempt  it  without  it. 

Senator  Gorman.  Is  not  that  the  real  reason  wliy  you  are  compelled 
to  ship  your  cotton  goods,  which  you  say  aro  manufact'ured  in  the  Uuited 
States,  and  go  west  to  tlie  Pacilic  Oceau  and  then  to  Ghina  and 
Japan,  by  the  English  lines  I 

Mr.  Smith.  Yes,  sir ;  but  not  entirely. 
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by  the  Pacific  Mail  aiid  by  the  Dnioii  Paciflc.  We  formorly  had  lurge 
shipments  by  direct  steamers  here  that  were  loaded  in  New  York,  went 
througrh  the  Suez  Ganal,  around  the  peninsula  and  into  China. 

Seuator  Gorman.  That  was  all  prior  to  the  corapletion  of  the  Cana- 
dian  Paciflc'? 

Mr.  Smith.  Yes,  sir;  but  they  are  runuing  to-day.  They  advertise, 
but  they  do  not  get  much  freight,  at  least  of  cotton  goods.  I  saw  an 
advertisement  in  the  Journal  of  Coramerce  yesterday  of  that  line  of 
st^earaers.  It  is  a  question  of  prices.  Anybody  will  ship  by  the  cheap- 
est  line,  other  thiuga  being  equal. 

Senator  Gorman.  Is  it  not  a  fact  that  the  English  Governraent  have 
snbsidized  lines  of  steamers  runuing  from  Vaucouver  to  China  and 
Japan  ^? 

Mr.  Smith.  Yes,  sir :  that  is  true. 

Senator  Gorman.  Is  not.  that  the  reason  principally  why  the  trade  is 
now  being  diverted  and  all  of  it  sent  over  the  Cauadian  Paciflc  ? 

Mr.  Smith.  I  have  no  doubt  it  is  one  of  the  factors  contributiug  to 
that  end. 

Senator  Gorman.  How  are  we  to  meet  it  ? 

Mr.  Smith.  We  raust  do  the  same  thiug.  Why  should  wo  not  do  if? 
We  have  done  it  for  the  railroads.  Why  should  we  not  do  it  for  the 
steara-sliips  ?  It  concerns  our  dignity  as  a  nation,  as  well  as  our  inter- 
est,  to  have  our  own  ships. 

Senator  Gorman.  So  that  I  understand  you  to  say  that  in  dealing 
with  this  question  aud  holding  our  ovvn  on  both  the  Atlautic  aud  the 
Paciflc,  we  have  got  to  look  beyond  the  railroads  to  the  steara-ships  ? 

Mr.  Smith.  Yes,  sir;  in  my  opinion,in  the  end. 
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Mr.  J.  H.  Herrick,  a  grain  merchant  of  New  York  City,  appeared. 

The  CnAiRMAN.  What  is  your  ofiicial  relation  to  a  portion  of  the  mer- 
chants  of  this  city  ? 

Mr.  Oerriok.  I  ain  a  grain  merchant,  and  have  been  for  thirty  years 
or  more. 

The  Chairman.  Are  you  not  at  the  head  of  some  orgauization  ? 

Mr.  Herrick.  I  am  chairman  of  the  comraittee  on  iuterstate  cora- 
merce  of  the  New  York  Produce  Exchange,  the  largest  collection  of 
merchants  in  New  York. 

The  Chairman.  You  have  been  listening  to  and  reading  what  has 
been  said  here  before  this  committee  for  several  days,  and  you  know 
geuerally  what  the  committee's  mission  here  is.  Will  you  jiroceed  now, 
iu  your  owu  way,  with  what  you  have  to  say  in  reference  to  the  geueral 
subject  ? 

Mr.  Herriok.  I  did  not  understand  that  the  iuterstate  commerco 
law  was  as  much  under  discussion  as  it  seems  to  ha\  e  beeu  here. 

The  Chairman.  The  committee  has  not  come  here  for  a  general  dis- 
cussiou  of  the  interstate  commerce  act.  That  has  ouly  come  in  by  way 
of  sufferauce  aud  by  way  of  suggestion.  The  purpose  of  the  committee 
here  principally  is  to  deal  with  the  Canadian  question.  You  cau  refer 
to  either  or  both  if  you  think  proper. 

Mr.  Herriok.  I  will  begin  with  the  law,  because  I  differ  very  much 
from  the  views  of  the  previous  witness. 

The  Chairman.  Well,  givo  us  your  views. 

Mr.  Herrick.  Before  the  law  was  passed  pooling  was  customary 
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and  genoral,  aud  under  tho  system  of  pooling  then  iu  existeuce  tlie  dis- 
criuiiuatiou  waa  of  the  moat  flagrant  aud  uujust  character.  Since  the 
pasaage  of  the  law,  the  abrogation  of  pooliug  aud  the  enfonjemeut  of 
the  long  and  short  haul  clause,  the  position  of  tbe  nierchaut  has  vory 
greatly  iniproved  aud  there  is  very  much  loss  discrimiuatiou  thau  pro- 
vionsly  existed,  aud  we  now  feel  that  the  ouly  or  principal  iault  of  tho 
law,  prior  to  its  ameudment  iu  March,  was  that  its  peualties  were  uot 
suflicieut. 

It  wouldseem  as  if  thelaw  was  drawn  and  its  penalties  emasculated 
boforo  it  was  passed,  but  somo  of  these  objectious  havo  beeu  reuie<lied 
by  the  legislatiou  of  last  March,  and  as  a  geueral  tliiug  tl>e  coiiditiou 
of  the  mercautilo  iuterest  iu  this  couutry  is  very  niuch  better  thau  it 
was  provious  to  the  passage  of  the  law. 

THE   EXPORT   TRADE. 

But  the  railroads  havo  adopted  another  system  which  is  totaily  de- 
structivo  to  the  commorce  of  the  entire  sea-board,  uainely :  They  make 
cheaper  througli  rates,  iucludiug  ocean  freight,  toany  foroign  portthan 
they  will  niako  for  the  same  article  to  the  sea-board,  aud  tliecommittoe 
of  which  I  ara  cliairman  was  formod  about  a  year  ago  to  try  this  uu- 
lawful  (liscrimiuation  before  tlie  lutorstato  Cornmerco  Coramission,  on 
tho  trial  of  wliich  we  proved  that  bills  of  lading  on  tho  sarae  day  frora 
Milwaukee  to  Liverpool  were  19  cents  a  hundred  aud  33  ceuts  a  huu- 
dred  to  Now  York,  aud  as  a  result  of  that  trial  it  was  admitted  by  the 
railroad  defendauts  that  tho  rates  would  averago  10  to  12  cents  more 
por  liuudred  for  sea  board  trausportation  than  for  export  consigumeut. 

Senator  Harris.  At  what  date  was  that? 

Mr.  IIerrick.  That  was  a  year  ago  last  January — January,  1888 ; 
tho  caso  was  tried  in  Juue ;  the  system  geuerally  prevailed  of  a  dis- 
crimiuation  against  the  sea-board,  and  tlie  ett'ect  was  to  totally  destroy 
thocommercial  interests  iu  grain  and  provisious  iu  New  York. 

The  CiiAiRMAN.  Ou  account  of  the  discrimiuation  betweeu  export 
products  aud  those  coming  to  Now  York  and  Bostou  for  local  consump- 
tiou? 

Mr.  1Ip:rrick.  Yes,  sir;  local  consumptiou  or  export  salo  froni  here. 
The  argument  luis  been  advanced,  as  the  witness  before  ine  advauced 
it,  thatcheap  trausportation,  or  rathor  acut  rate,Mhouia  be  made  luorUer 
that  our  surplus  niay  com])ete  in  foreign  markets,  whereas  although  the 
making  of  a  cheaper  rato  to  Liverpool  may  temi^orarily  stimulale  the 
movemeut  aud.  thereby  depress  that  raarket,  which  not  only  aflects  the 
price  on  the  wosteru  farra  but  all  ovor  the  world,  the  ultimate  result  is 
iujurious ;  it  is  a  very  simple  raatter  to  prove  this ;  foreigu  raarkets  do- 
peud  on  our  surplus  grain  and  provisions  ;  if  withheld,  prices  iu  Europe 
would  be  much  higher ;  if  you  let  the  natural  law  take  its  course  with- 
out  this  artiticial  stiraulus  of  supplies,  the  markets  will  absorb  our  sur- 
plus  at  better  prices  without  unjust  discrimination  to  the  merchauts  of 
the  soa-board,  who  have  large  warebouses,  capital,  and  plants  for  the 
manageraeut  of  a  share  of  our  exportable  products. 

The  Chairman.  What  reraedy  have  you  to  suggest  for  the  preseut 
condition  of  aftairs  I 

Mr.  Herrick.  The  railroads  as  a  general  rule  soem  to  give  their 
hearty  approval  of  the  law,  provided  pooling  aud  the  long  and  short 
haul  clause  wore  altered,  but  I  believe  it  is  the  opinion  of  our  mer- 
chants  judging  from  the  treatment  of  the  mercantile  iuterests  by  the 
railroads,  tbat  the  very  things  the  railroads  want  abrogated  are  the 
very  thiiigs  the  mercantile  interests  want  kept  in  force. 
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The  prodiictiou  of  grain  all  over  the  world  has  increased,  and  it  is  a 
wider  question  tlian  1  or  2  cents  on  a  rate  betweeu  Chicago  and  foreign 
ports.  It  is  a  far  wider  questiou.  There  is  no  rate  than  cau  be  made 
that  cau  overcome  tbe  overproductiou  of  graiu,  and  uuless  we  cbauge 
our  farraing  niore  in  keeping  with  tbe  English  plan,  wbere  tbeir  aver- 
ago  ia  from  28  to  30  busbels  to  tbe  acre,  wbile  ours  is  only  12  bnsbels  to 
the  acre,  in  twouty  years  we  sball  have  no  graiu  for  export,  but  will 
consume  it  all  ourselves.  Our  laud  ueeds  tbe  EngHsh  system  of  bigb 
manuring  to  ])rodn(;e  from  28  to  30  busbels  to  the  acre,  and  that  will 
uot  come  until  it  ia  forced  ui)Ou  us.  Tbe  produciug  region  is  moviug 
west,  and  after  awbile  we  will  reacb  the  limitof  virgiu-soil  production. 
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Now,  the  rate  of  freigbt  from  Cbicago  to  New  York  to-day  is  8  cents  a 
busbel,  lake  aud  rail.  Tbat  is  equivaleut  to  about  18 J  ceuts  a  buudred, 
and  tbe  riiilway  jieople  suy  tbat  it  is  utterly  impossible  for  tbem  to  baul 
grain  at  less  tban  20  cents  a  bundred  aud  get  tbeir  mouey  back.  lu  tbe 
seasou  of  opeuwater  navigatiou  all-rail  rates  are  very  low  indeed,  or 
else  all  graiu  comes  down  tbe  lakes  aud  takes  eitber  the  canal  or  rail- 
road  at  Uuukirk,  Bulialo,  or  Erie. 

We  bave  sustained  cauals  iu  tbe  State  of  New  York  for  years,  and 
these  canals  are  regulators  of  rates.  Witbout  the  canal  to  regulate  the 
railroads  tbe  rates  would  be  bigher  all  tbe  year  arouud.  We  are  op- 
posed  to  sbuttiug  out  tbe  Canadiau  roads,  because  tbey  act  in  tbe  winter 
as  tbe  caual  acts  in  tbe  summer  season  to  regulate  tbe  railroad  rates. 
If  tbe  Canadian  railroads  were  preveuted  from  bauliug  tbis  property 
tbo  trunk  liues  in  tbe  Uuited  States  would  naturally  raisetbeir  price. 

Tbe  Chaikman.  Suppose  tbe  Canadian  railroads  are  put  under  tbe 
operation  of  tbe  same  law  tbat  tbe  railroads  in  the  United  States  op- 
erate  undor  ? 

Mr.  Herriok.  I  was  just  comiug  to  tbat.  So  far  as  tbe  State  of 
Ncw  Yoik  is  coticerned,  it  is  probable  that  from  a  selfisb  stand-point 
tbe  c'itting  off  of  those  roads  wouid  bring  to  New  York  and  Pbiladel- 
pbia  a  good  deal  of  property  tbat  now  goes  througb  Canada  to  Portland 
or  Boston.  But  New  York  bas  no  selfiwb  iuterest  wheu  you  waut  to  ben- 
fit  tbe  wbole  country.  We  ueed  tbe  Cauadian  roads  as  a  regulator,  but 
we  must  put  tbe  Cauadiau  roads  under  tbe  samesystem  of  government 
as  our  owu  roads. 

Tbe  Chairman.  How  would  tbey  be  a  regulator  if  they  were  uuder 
the  saine  sV'Stem  ? 

Mr.  Iii;RRiCK.  Tbe  niore  tbe  avenues  of  trausportatiou  tbe  cbeaper 
would  be  your  rate. 

Tbe  Chairman.  Tbat  would  be  tbe  tbeory. 

Mr.  IIkrrick.  Yea,  sir. 

Senator  Blair.  Witb  a  pool? 

Mr.  Ekrrick.  I  im  not  in  favor  of  a  pool.  I  am  very  mucb  opposed 
to  a  pool.  Tbe  prcvious  witness  stated  tbat  pooling,  under  some  plau 
of  sui)ervision  by  tbe  Goverument,  would  be  a  good  tbing,  but  it  seems 
to  me  that  is  simi)Iy  anotber  way  of  stating  that  a  Goverumeut  regula- 
tion  would  betbe  best  tbing  to  have,  and  I  am  not  sure  that  tbese  rail- 
road  gentlemeu  can  be  kept  in  order  witbout  Government  regulatiou 
sooner  or  later. 

Tbe  Chairman.  We  bave  some  Goverument  regulatiou  uow. 

Mr.  Herrick.  Now,  as  to  this  cheaper  rate  totheforeigu  consumer 
tban  to  tbe  sea-board  consumer,  we  think  it  is  very  wicked.  We  have 
not  had  a  decisiou  from  tbe  Commission  yet,  but  we  are  expecting  it. 
JVIinueapolis  flour  is  cbeaper  iu  Londou  tliau  in  New  York  City.    It  is 
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taken  over  there  cheaper  than  it  is  bronght  to  the  sea-board.  At  times 
American  flour  can  be  bought  in  London  and  brought  back  here  aud 
sold  at  a  profit. 

The  Chiirman.  What  is  the  ext)lanatioa  of  thatt 

Mr.  Hebbice.  It  is  carried  over  there  so  cheaply. 

The  Chairman.  By  what  route  or  rontes  1 

Mr.  H£RRICK.  I  do  not  know  by  what  route  it  arrived  there. 

The  Chairman.  What  route  did  it  take  from  Minneapolis? 

Mr.  Herrick.  It  probably  came  over  the  trunk  lines. 

The  Chairman.  Did  it  travel  on  the  rail  at  all? 

Mr.  Herrick.  Yes,  sir ;  all  rail.  It  was  winter  season.  Last  Jann- 
ary  there  was  a  difference  of  10  or  15  cents  per  hundred  on  a  through 
bill  to  London  as  against  New  York.    That  is  30  cents  a  barrel. 

The  Chairman.  It  went  through  some  port  of  ^he  XJnited  States ; 
went  ont  and  came  back  again  through  some  portioi<  of  the  United 
States,  did  it  ? 

Mr.  Herrick.  Yes,  sir ;  but  all  routes  compete  at  this  rate. 

The  Chairman.  And  yet  it  can  get  to  Lcndon  at  so  cheap  a  rate 
that  it  can  come  back  here  and  be  sold  at  a  profit. 

Mr.  Herrick.  Yes,  sir ;  but  I  do  not  mean  to  say  that  it  was  a  con- 
stant  thing,  by  any  means.  The  opportunity  occurred,  however,  from 
time  to  time. 

The  Chairman.  What  does  it  cost  you  to  get  your  flour  from  the 
Minneapolis  mills  at  this  time  ? 

Mr.  Herrick.  Mr.  Carl  can  tell  you  better  about  that.  I  deal  iu 
grain  and  not  in  flour. 

Mr.  Carl.  Twenty-seven  and  a  half  cents  a  hundred  from  Minneapo- 
lis  here. 

The  Chairman.  These  lines  of  steamers  operated  by  the  Canadian 
roads,  or  operated  in  connection  with  them,  are  subsidized  by  the  Brit- 
ish  Goverument,  are  they  ! 

Mr.  Herrick.  Yes,  sir ;  so  I  understand,  and  they  receive  quite  large 
subsidies.  With  the  same  subsidies  I  believe  we  could  do  our  share  of 
the  carryiug  trade  without  a  doubt. 

The  Chairman.  You  think  that  this  reduction  of  export,  which  has 
seemed  to  be  going  on  for  a  number  of  years,  bas  other  cause  than  lo- 
cal  legislation. 

Mr.  Herrick.  Very  much  so.  The  interstate  commerce  act  can  not 
affect  our  agricultural  products  one  jot  I  should  think.  It  is  a  very 
much  larger  question. 

The  Chairman.  It  is  a  question  of  supply  and  demand. 

Mr.  H!errick.  Yes,  sir ;  the  world  demand.  I  do  not  think  econom- 
ically  that  the  most  profitable  thing  that  we  can  do  is  to  raiso  grain  for 
export.  I  think  we  get  less  money  out  of  it  than  ou  auy  other  articles 
we  raise. 

The  Chairman.  You  also  expressed  the  belief  that  unless  there  is  a 
more  economical  condition  of  affairs  in  the  agricultural  business  of  the 
country  we  will  not  raise  any  more  grain  than  we  need  for  ourselves. 

Mr.  Herrick.  The  increase  of  population  is  greater  than  the  increase 
of  our  producing  area,  and  we  will  reach  a  point  in  a  very  few  years 
when  we  will  consume  all  our  products.  Our  crops  were  deficient  this 
year ;  there  was  a  large  deticiency.  It  was  60,000  less  of  wheat  than 
our  usual  productiou. 

The  Chairman.  For  the  year  1888? 

Mr.  Hbrbick.  Yes,  sir.  We  began  on  a  declining  scale  of  prices  in 
1883.    Prior  to  that  time  $1  for  a  bushel  of  wheat  in  New  York  was  con- 
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Bidered  hard  pan,  and  wo  felt  absolutely  sure  tbat  it  would  range  liigher 
than  that,  bnt  since  1883,  undcr  increased  foreign  productiou,  cheaper 
niethods  of  cultivation  and  inuch  lower  rates  of  traii.sportation  the  par 
value  of  wheat  seems  to  have  declined  from  $1  per  bushel  to  80  cents. 

The  Chairman.  That  is  so  every  where,  is  it  ? 

Mr.  Herrick.  Yes,  sir. 

The  Chairman.  On  account  of  the  increased  productiont 

Mr.  IIerbigk.  On  account  of  the  increased  production  throughout 
the  world.  If  the  penalties  of  the  interstate  commerce  act  are  made 
suflicieutly  atringeut  it  will  be  found  tobe  a  vast  advantage  both  to  the 
railways  and  to  the  merchants.  The  railway  j^eople  themselves  state 
that  if  this  law  can  be  enforced  they  would  like  nothing  better. 

The  Chairman.  And  the  merchants  say  the  same  thing? 

Mr.  llERRiCK.  Yes,  sir.  1  want  to  say  on  this  subject  of  through 
freight  that  it  is  not  a  question  of  New  York  charges  or  New  York  com- 
merce.  Tho  New  York  merchants  ouly  ask  that  if  the  rate  be  20  cents 
to  Ncw  Yorkthatthe  ocean  rate  shall  be  added  and  nothing  else.  It  is 
not  that  the  sea-board  people  want  to  tax  this  trafiflc  in  any  way. 

Tbe  Chairman.  You  express  the  belief  that  these  Canadian  roads 
ought  to  be  put  under  the  operation  of  the  interstate  commerce  act,  so 
far  as  any  business  touching  the  United  States  is  concerned. 

Mr.  llERRiCK.  l'^es,  sir. 

The  CiiAiRMAN.  And  if  that  were  done  you  would  be  satisfied. 

Mr.  IIerrick.  Yes,  sir ;  aud  if  it  can  not  be  reached  in  any  other 
way  I  do  not  see  but  that  you  will  have  to  exclude  them  as  tho  lesser 
of  two  evils. 

The  Chairman.  You  would  not  favor  the  exclusion  of  the  Canadiau 
roads  unless  there  were  no  other  way  to  preveut  their  getting  au  advan- 
tage  over  American  capital  and  roads. 

Mr.  Herrick.  No,  sir.  The  questionof  the  most  good  to  the  largest 
number  is  reached  by  the  largest  number  of  carriers. 

Senator  Gorman.  You  stated  a  momeut  ago  that  the  Erie  Canal  was 
a  regulator  of  the  railroad  charges  during  the  season  of  navigation. 

Mr.  Herrick.  Yes,  sir. 

Senator  Gorman.  Is  it  a  very  important  factor  ! 

Mr.  Herrick.  We  consider  it  very  much  of  a  factor;  yes,  sir. 

Seuator  Gorman.  It  is  uow  practically  a  free  caual  ? 

Mr.  Herrick,  Yes,  sir. 

Senator  Gorman.  What  is  the  result  of  that ;  to  bring  the  railroads 
dowu  to  the  minimuu  charges? 

Mr.  Heimiick.  Yes,  sir. 

Senator  Gorman.  Aud  the  prices  are  satisfactory  to  the  merchants 
generally,  are  they  ? 

Mr.  Herrick,  Yes,  sir ;  the  prices  at  present  are  as  low  as  could  be 
expected  or  wished.  I  paid  years  ago  50  cents  a  bushel  for  wheat  from 
Chicago  to  New  York,  aud  you  can  bring  it  now  for  8  cents. 

Senator  Gorman.  Now,  what  eff'eot  have  the  Canadian  railroads  on 
this  transportation  by  lake  and  tbrough  Canadiau  canals  ? 

Mr.  Herrick.  There  is  some  diversion  in  that  direction,  in  years  of 
large  supply  and  active  foreign  markets,  wheu  the  rates  are  variable ; 
but  the  carrying  tonnage  by  way  of  Montreal  is  not  snfflcient  to  make 
that  an  important  factor. 

Senator  Gorman.  Then  that  is  for  want  of  transportation  from  Mon- 
treal  on  ocean  steamers  ? 

Mr.  Herrick.  Yes,  sir. 

Senator  Gorman.  But  I  am  speaking  of  that  roate  itself.  Do  you 
kuow  anything  about  the  condition  of  it? 
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Mr.  TTeruick.  D«>  yoii  iiu'aM  wlictlu'r  it  ''.s  iii  workitij;'  order? 

JSi'iiiitor  (JomiAN.  Yt's;  iiiul  iis  to  ils  t'Cdiioiiiy,  iuhI  wiictlicr  it  islikely 
tobcjiii  iu^tivecoiiipi'titor  wilhyoui  wiiti'i  liiu'siii  tlu;  Statcof  Xcw  York. 

iMr.  IIkrim(!Iv.  I  do  iiot  tliiiik  I  liiivc  stiulicd  tluit  iiiiittcr  siitliciciitly 
to  niiiko  iiiy  vicws  of  aiiy  Viiluc.  Tlicic  is  tiilk  of  decpuiiiiij;  tlie  Wel- 
liiiid  Ciiiial  iuul  takiiig  liUficr  vcsscls  tliroii;nli.  ilut,  tlie  iiiiviffation  of 
tho  St.  Lawrciice  is  iiitricate  aiul  daiiyorous,  siiid  1  Ihiiik  that  will  idwaynj 
baDdicap  that  route. 

Senator  Ueagan.  VVhat  is  the  caiise  of  (hiii^cr  tliere  f 

Mr.  JIkruick.  It  is  the  };rcat  distance  and  thc  rapidity  of  the  cur- 
rent,  and  they  hiivc  a  ciuial  tliat  gocs  by  the  rapids  iibove  MontrciU. 

Scnator  Gokman.  I  understood  you  to  say  a  monient  ago  that  you 
were  opj^osed  to  pooling. 

Mr.  llKiiHiCK.  Yes,  sir. 

Senator  Gorman.  Are  you  opposed  to  an  iurangenient  l)y  which  the 
railroiuls  could  come  together  as  they  do  iiow  aiid  iifiiee  iipon  unil'orni 
basis  of  charges  for  various  classes  of  froight  bctween  here  and  Chicago  I 

Mr.  Hebrick.  I  should  have  noobjectiou  to  tliat. 

Senator  Gorman.  Then  if  they  made  such  a  rate  as  now  exists,  a  low 
and  satisfactory  rate,  and  made  au  equiil  cliarge  to  every  shipper,  it  ia 
what  you  desire,  I  understand,  as  a  merchant? 

Mr.  IIeruick.  Yes,  sir;  it  is  necessary  in  order  that  the  merchant 
might  live.  Oue  man  can  not  live  if  anotlier  has  a  better  rate  thau  he. 
If  a  large  proportiou  of  the  movementof  griiiu  or  i)rovisioiis  goes  in  oue 
directiou  it  is  inoral  evideuce  that  the  rate  of  freight  has  somethiug  to 
do  with  it.    Water  does  not  run  up  hill. 

Seuator  Gorman.  That  is  what  they  profess  to  do  now. 

Mr.  Herrick.  Yes,  sir. 

Seuator  Gouman.  What  objection  would  you  have,  as  amerchantand 
citizen,  if  thelaw  permitted  the  railroiids  to  nuikethat  combiuiitiou  aud 
agree  upou  the  ratcs  as  they  are  uow,  and  tliey  were  euforced  uuder 
the  provisions  of  the  law  after  the  luteratate  Commerce  Commissiou  ap- 
proved  the  rates  so  agreed  ui)on  ? 

Mr.  Herrick.  Well,  my  experience  with  theni  makes  rae  very  dis- 
trustful  of  railroads,  and  if  this  plan  fails  then  I  agree  with  Mr.  Smith 
that  Government  supervision  is  the  only  thing  that  willkeep  us  safe. 

Senator  Gorman.  Would  not  that  afford  yougreater  procection  than 
you  have  to-day  ? 

Mr.  Herrick.  Well,  I  do  not  think  pooling  would.  I  do  not  know 
that  1  could  tell  exactly  whyit  would  not. 

Senator  Gorman.  Do  you  thiuk  it  wuuld  giv^e  more  stability  to  rates'! 

Mr.  Herrick.  It  is  not  uecessary  to  have  a  system  of  pooling  to  have 
uuiform  rates.    They  do  that  by  agreement  without  pooling. 

Senator  Gorman.  Well,  it  is  the  same  thing.  I  treat  the  pool  as  an 
agreement  with  respect  to  rates. 

Mr.  Herrick.  There  is  no  objectiou  to  au  agreement  as  to  rates  if 
that  was  all. 

Senator  Gorman.  Then  would  not  the  public  be  very  much  better 
protected  if  it  came  within  the  law  that  the  Interstate  Commerce  Com- 
missiou  had  a  right  to  enforce  that  contract  and  see  that  it  was  abso- 
lutely  fair  between  points  and  individuals? 

Mr.  Herrick.  If  that  is  all  there  is  in  pooling,  yes. 

Seuator  Gorman.  What  else  do  you  uuderstand  thero  is  in  it  f 

Mr.  Herrick.  I  do  uot  kuow  what  else  there  is  about  it. 

Senator  Harris.  AIlow  me  to  iuquire  if  under  the  pooling  contract 
the  pool  shall  control  th  3  distributiou  of  freights  aud  deprive  the  ship- 
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per  of  tlie  privilepfo  of  st'lectln^  his  owii  liui',  would  uot  that  be  an  fn- 
convciiicuco  aiul  au  evilT 

Mr.  Herriok.  Yes,  aud  an  iuJuHticr  beHides. 

Senator  llARUis.  I  thiiik  so,  too.  U',  oii  the  other  hainl,  auyouecar- 
rier  failed  to  j?et  tlie  percentage  of  trattic  that  the  jiool  allowed  hiiu, 
lie.  was  paid  iii  cash  to  make  up  the  delicit  t'or  services  that  Iie  liad 
notreiidered  aiid  that  were  reiidered  hy  aiiother  carrier,  aiid  would  uot 
tliat  be  aii  injnstice  aiid  a  wioiijj  ?  Toillustrato :  If  tho  Krie  road  is  eii- 
titled  to  HiKiii  a  perceutage  of  tratlic  aiid  fails  to  get  it  aud  tlie  New 
York  Ceiitral  does  that  amouut  of  tiaflic  in  excess  of  the  perceutage 
allowed  it,  aud  the  New  York  Ceiitral  is  compelled  to  pay  the  diftereiice 
aud  makeup  tho  shortage,  would  it  not  bo  au  iiijustico  aud  a  wroug  f 

Mr.  Herrick.  Supposing  such  aii  allowance  wero  uot  niade,  tho 
the  uatiiral  teiideiicy  of  tho  Erio  road,  for  exaiuple,  would  be  to  cut  the 
rate.  They  would  have  to  put  the  price  dowii  to  sucli  a  poiiit  thatthey 
would  get  soine  business. 

Senator  Uarris.  So  I  understand.  Riit  if  tlie  Erio  road  did  not  get 
ita  perceutage  of  the  traUlc  aud  the  New  York  Ceutral  got  aii  excossof 
the  perceutage  allowed  it,  aiid  tlie  New  York  Ceiitral  carried  the 
freight,  and  tho  New  York  Ceutnil  hiul  to  iiiake  up  the  shortage,  as 
there  is  somo  evidenco  tendiiig  tosliow  it  did,  if  it  does  not  abaolutely 
show  it,  uuder  the  old  pooling  systeiii,  the  Erie  liaving  received  $.'500,000 
a  year  chiefly  froni  the  New  York  Central,  is  uot  theetlect  of  that,  tliat 
the  New  York  Ceiitral  road  has  doiie  that  aiiiouutof  business  for  whicU 
it  gets  iio  conipensatioii,  and  tlie  Erio  gets  tliat  ainouut  of  iiiouey  for 
which  itreuuerH  iio  servictd 

Mr.  IlKRRiOK.  It  seeins  to  lue  tlie  railroadH  are  (luite  as  great  a  ne- 
cessity  to  tlie  luerchants  as  llie  iiierchauts  are  to  the  railroads,  aud  no 
systeip  caii  be  cairiedou  unless  it  briiigs  witli  it  fair  couipeusatioii,aiid 
the  eiiec^  of  piiyiiig  the  Erie  for  tratru!  it  did  uot  carry  in  to  keep  rates 
at  a  modtrately  reiiiuuerative  basis.  That  is  the  object.  Tlie  luerchaut 
will  uot  giin  by  tlie  biuikrupting  of  the  railwiiy,  aiid  if  theriiilway  does 
not  rocoive  a  coiupeusation  of  sonie  kiiid  it  will  reduce  tlie  i>rice  to  get 
the  busiuess. 

Seuator  HarRis.  Theii  you  thiiik  it  is  wise  to  sustaiu  a  road  that  is 
not  necessary  to  tlie  commerce  of  tlie  country  through  which  it  ruiis? 

Mr.  Herrick.  There  Is  a  mercantile  staiidard  that  if  every  carrier 
maintains  will  bo  of  advantage  to  the  whole  couiitry. 

Senator  IIarris.  Do  you  uot  thiiik  if  tho  New  York  Ceiitral  coiild 
carry  au  amouut  of  traflic,  tlie  charges  upon  wliieh  iiggregate  i^5()0,000 
a  year  witliout  coiniieiisatioii,  that  it  could  carry  tliosi^  f'reights  tluit  it 
got  for  a  less  price  thaii  it  is  iii  tlie  luibit  of  chnrgiiig  when  it  nial 
this  half  million  of  dollars  ■? 

Mr.  Uerriok.  There  is  no  questiou  of  tho  correctiie 
tiou  theoreticiilly,  biit  the  very  moineut  tliere  are  ii  less  .       .oer  o^       r* 
riers  thero  will  be  a  higher  price  for  those  reuiaiuing. 


STATEMENT  OF  EDWAKD  H.  AMMIDOWN. 

Mr.  Edward  H.  Ammidown,  of  the  Chamber  of  Commerce  of  New 
York,  appeared. 

Tho  Chairman.  Y'^ou  are  a  business  man,aiid  occupy  an  officialrelat 
tiou  to  some  commercial  orgauizatiou,  do  you  not  ? 

Mr.  Ammidown.  Yes,   ir. 

TUe  Cuairman.  riease  state  what  tbat  relatioo  is, 
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Mr,  Ammidown.  I  ani  chairniau  of  tho  (!oniniitteoon  fort'ign  coniinoico 
aud  tho  rovouuc  Iuwm  of  tho  ChanilK'r  of  CiMiiMM'rct^  of  Now  York. 

Tho  CiiAiitMAN.  Aro  you  iu  activo  buMiucsH  bcsidoal 

Mr.  Ammidown.  Yoh,  rtir. 

Tho  CiiAiiiMAN.  VVill  you  ploaso,  in  your  own  way,  givo  your  viows 
to  tho  (ioiiiuiittoo  ou  tho  subjoct  undor  c(Mi.sidoratioii,  iimuo  osi»c(!ially 
with  reforcuco  to  our  rolatious  with  Caiuulaon  thotransportation  (luos- 
tiou. 

Mr.  Ammidown.  Mr.  Chairiuan,  I  hoard  what  Mr.  Hiiiitli,  prosidcutof 
the  Chanibor  of  Coiuiu(uco,had  (o  say.  IIo  wont  ovor  tlio  jirouiMl  voiy 
fully,  aud  aa  to  tho  luatorial  part  of  his  olisorvatious  I  fnlly  (UMicur. 
Thero  inay  bo  soiuostatoincuts  or  dotails  of  fact  iii  wliicli  I  iiiight  dirtor 
with  hiiUjbut  gonorally  l  would  !iUo  lobo  uiKlcistood  as  iiidorsjiig  wliat 
Mr.  iSiuith  lias  said  iti  rospoct  to  tlio  (piostioii  as  to  wiiat  arraiig(Miioiit 
caii  bo  iiiade  to  prcvout  tho  Caiiadiau  roads  coiupoliug  uiiduly  with  tho 
Aiuoricau  roads. 

1  do  iiot  boliovo  there  is  iniicli  dittoronco  of  opiiiiou  oii  tliat  subjoct. 
It  is  a  (]U08tion  of  fair  doaliiig.  No  luau  wonld  claiiii — I  do  uot  boliove 
a  fair  Canadian  hiiusolf  would — tliat  tho  Cauadian  roads  shoiild  bo  al- 
lowod  to  tako  advaiita^o  of  specilio  logislatiou  controlliiig  Aincricau 
roads.     I  ani  (juito  suro  tho  Aiuoricau  iiooplo  will  iiot  staud  it. 

The  arguniont  that  porhaps  (dioaiior  trans(5oiitiiK'utal  traiisportatiou 
or  traii8i»ortation  rroui  tlio  iuterior  of  tho  (jouiitry,  througli  Caiiada,  to 
the  soa-ports  iiiight  bo  of  advautago  iii  proiuoting  foroign  coiiinionio  I 
do  not  considor  of  miich  con8oquon(!0,  for  tlio  roason  that  as  coiiiparod 
with  tho  iutornal  tiallic  of  this  country  our  foroign  coiMiiiorce  is  unini- 
portant.  It  is  a  more  droii  iii  tlio  buckot,  and  should  not  bo  cousidorod 
iu  any  discussiou  or  arguuiout  conceruiiig  tho  advantagos  of  tho  intor- 
nal  (joiuiuorco  of  tho  country. 

Mr.  Ilorrick,  who  i^rocodod  ino,  statod,  I  tliink,  tliat  our  oxports  of 
f(jod  products  wore  growiug  loss;  aiid  tliat,  1  tliiuk,  is  tho  tostimony  of 
the  Covornmont  reports,  that  iu  proportioii  to  tlie  produ(!tioii  of  raw 
matorial  the  exports  of  raw  luatoi  ial,  food  or  otlior,  aro  growiug  less, 
aud  thocouversion  of  food  aud  raw  matorial  iuto  uumufacturod  products 
for  export  in  this  coMiitry  is  growiug  gioator. 

Tor  that  roasou  tlio  true  poli(;y  of  logislation  iu  this  country,it  seeras 
to  lue,  should  be  to  devoloi),  protoct,  aud  proiiioto  ouriutornal  businoss, 
and  tako  such  courso,  iu  roforonco  to  tiio  Caiiadian  roads,  or  auy  other 
foroign  iustrumentality  that  iutorforos  with  oiir  prosiioiity,  as  luay  be 
iiocessary  to  prevent  their  doiug  us  auy  damago. 

COMPARATIVE  VALUE  OF  OUR  FOREIGN  OOMMERCB. 
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The  quoation  wliich  I  havo  suggostod  as  to  tlio  coinparative  valuo  of 
our  oxtorual  trade  is,  it  sooms  to  mo,  ouo  tliat  should  be  (!oiisidorod  by 
your  committoe  as  haviug  au  imporlaiit  boaring  upon  your  (jonclusions. 

I  have  observed — and  I  waut  to  briug  this  poiut  particularly  beforo 
you — I  have  obsorved  that  the  Buroau  of  fcJtatistics  of  the  Troasury 
1'  partiueut,  iu  giviug  tho  proportiou  of  our  exports  which  aro  clas.sod 
8  iuaiiufacturod  articlos  aiid  tlio  proportiou  whicli  are  classod  as  raw 
'     terial,   or  nou-maiiufactur(Ml  articlos,  statos,  practically,  that  for  a 

uibor  of  yoars  our  exports  of  mauufacturod  articlos  havo  not  excooded 

>m  15  to  20  per  coiit.  ot  the  total  oxports. 

If  you  look  at  the  record  for  the  last  twonty-flve  or  thirty  yoara,  say 
t^venty-ftvo  years,  you  will  tind  that  ovon  according  to  tlu^  inothod 
adopted  by  tUe  Treasury  Departmeut  iu  makiug  up  tUese  statistics  ther© 
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lias  bpcTi  51  {jriMluiil  iiicieiise  iii  tlui  proportioii  of  iiiiiimfiU'tiired  iirtieles 
expoited.  Tweiity  years  ayo  it  was,  say,  12  to  15  \h'v  «;<'iit.  Kow  it 
riiiis  rroin  18  to  22  per  ceiit.  Tliese  lifjureH  Jire  acconliiij''  to  tlie  iiiethoil 
a(l(tpte(l  by  tlie  Jjiirciiu  of  Statistics  of  tlie  Tre.isiir.v  1).  iiartineiit  iu 
uialiiiig  u})  its  reports,  but  tbere  is  a  gross  defect  iu  tbc  method;  aud 
tbsit  is  wbiit  I  want  to  call  to  your  atteiition. 

Tlie  Ceiisiis  liiireau  iu  makiug  up  tbe  reiiort  for  1880  atatcd  that 
our  iiiauufjictured  jiroducts  amouuted  to  iibout  lifty  six  or  tifty-seveu 
liuiidred  luillious  of  dollars;  aud  it  gavo  a  detailed  statemeut  of  those 
uiaiiuliu;tured  products,  the  amouiit  of  eacU  produced  iu  the  couutry, 
wages  paid,  their  uiarket  price,  aiid  so  ou. 

Now,  tbe  Treasury  stiitistics  of  aiiiiual  exports  totally  iguore  tbe 
cliissificatiou  of  tlie  Ceiisus  Bureau,  aud  tlie  Treasury  Biireau  makes 
uj)  a  classiti(!atiou  by  whicli  it  excludes  Irom  tbe  class  of  uiaiiufactures 
a  great  vjiriety  of  articles  whicb  theceusus  reports  iuclude  as  products 
of  mauufactiire. 

Tlie  efiect  of  tbat  siugular  diserimiuatiou  or  difference  of  metbod  in 
uuikiiig  up  tbe  rejiorts  of  tbe  Governmeut  is,  to  say  tbe  least,  reinark- 
able;  for  if  you  uiake  up  tbe  list  of  exports,  classifying  tliein  acxjording 
to  tbe  classilicatiou  of  tbe  Ceiisus  Bureau,  you  will  tiiid  that  the  ex- 
liorts  of  uianufactured  articles  lor  a  series  of  years  amouiit  to  uearly 
50  per  ceut.  of  tbe  exiiorts  of  tbe  Uuited  StJites  instead  of  froiu  15  to 
20  per  ceut. ;  aud  iu  my  judgiiKUt  tbe  classificatiou  of  tbe  Ceusus  Bu- 
reau  is  tbe  correct  oue. 

So,  as  a  matter  of  fact,  iustead  of  an  iucrease  of  exjiorts  of  raw  ma- 
terials  froiu  tbis  couutry,  we  Jire  iucreasing  more  rapidly  in  manufact- 
uied  exports  and  are  gradually  learniug  to  couvert  tbe  raw  materials 
tbat  tbis  country  produces  into  mauufjictured  products  before  tbey  are 
exported,  instead  of  seuding  tbem  abroad  iu  tbe  raw  state  to  be  mauu- 
factured  tbere  aud  brougbt  back. 

IMPORTANCE  OF  CHEAP  TRANSPOETATION. 

Now,  tbe  bejiring  of  wbat  I  bjive  just  said  upou  tlie  question  before 
you  is  this :  Tliat  it  is  niore  importaut  by  far  to  secure  cbeap  trauspor- 
tatioii  witbiu  tbe  United  States  tbau  it  is  to  consider  anytbingelse,  for 
by  cbeap  transportatiou  the  (jost  of  iiiterual  tralUc  of  all  kinds  aud  of 
home  production  will  be  cbeapened  Jiloug  the  line  ou  wbicb  reductiou  of 
"cost  uijiy  be  most  readily  obtiiiiied.  Tbereby  our  food,  raw  and  manu- 
factured  products  mjiy  be  cheapened  Ibr  our  owu  consuiiiption,  and  also 
may  reacb  tbe  sea  board  and  go  into  foreign  markets  in  competitiou 
with  foreign  products  wbeu  otherwise  it  would  be  impossible. 

The  fact,  it  seeuis  to  uie,  tliat  w.e  are  seuding  tbree  buudred  and  odd 
iiiil'.ions  of  doUars  of  uiauufactured  i)roducts  abroiul  sbows  that  we  can 
produce  uianufjictured  products  aud  seud  tbem  abroad  if  we  bavo  the 
proper  facililies  for  doing  so. 

Now  I  would  siiggest  tbjvt  tbis  committee  consider  tbe  best  metbods 
of  proinotiiig  cbeapness  of  transportiitiou  witbiii  the  Uiiited  States. 

The  Chairman.  Tliiit  is  what  we  bave  beeu  trying  to  do. 

Mr.  Ammidown.  Aiid  to  remove  every  obstacle  tbat  tends  to  prevent 
active  eompetitiou  between  those  who  aredoiug  tbe  transportation  busi- 
uess  in  tbe  United  States. 

Let  tbese  rojuls  all  compete.  1  am  one  of  those  who  believe  that  com- 
petition  sbould  not  be  prcveuted  or  opposed  or  restricted.  1  waut  to 
isee  (iompet.ition  auiong  the  transportation  liues  iii  tliis  country,  iiiid  I 
would  reniove  every  obstacle  thjit  prevents  active  competitioii  betweeu 
tliem,  80  tUat  tUo  rates  luay  be  reduced  to  tUe  lowest  possible  poiut. 
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I  donot  believe  in  legislating  in  this  country  to  prevent  competition, 
for  the  soul  of  prosperity  in  this  country  is  competition,  and  I  would 
look  especially  to  the  avoidance  of  legislative  nieasures  which  would 
iuterfere-with  competition  among  the  linos  of  traiisportatiou. 

The  CiiAiRMAN.  Do  you  meau  toiutimate  by  that  that  you  wouldbe 
opposed  to  auy  species  of  pooling  by  the  raiboads  ? 

Mr.  Ammidown.  1  wouhl  be  opposed  to  pooling  to  this  extent.  I 
would  be  opposed  to  pooling  unless  some  restriction  or  supervision 
should  be  placed  over  it  toprevent  poola  from  interfering  with  fieecom- 
petition  in  transportation. 

The  Chairman.  If  the  railroads  are  allowed  to  make  contracts  with 
each  other,  is  there  any  way  to  prevent  it  ? 

Mr.  Ammidown.  I  do  not  know  that  there  ia.  It  is  a  very  difTicult 
questiou.  Tliat  is  a  very  big  subject  and  a  very  complicated  oue  aud  a 
very  diflicult  oue  to  haudle. 

The  Chairman.  I  thiuk  the  committee  realize  that  [)retty  well. 

Mr.  Ammidown.  That  is  all  I  have  to  say. 

Tlie  Chairman.  You  have  no  suggestions  to  make  as  to  the  manner 
of  putting  the  railroads  of  Canada,  for  instance,  iu  sueh  a  positiou  as 
that  they  should  only  be  ou  perfect  equality  with  those  in  the  Uuited 
States,  have  you  ? 

Mr.  Ammidown.  No,  sir;  I  have  nodefiuite  programme  of  that  kiud. 
I  think  it  is  a  very  di.fticult  question,  but  you  gentlemeji  will  uudoubt- 
edly  ascertain  how  to  accomplish  that  purjiose. 

Senator  Blair.  Tliere  can  be  no  doubt  that  the  Canadian  railroads 
can  better  com[)ete  and  so  the  more  reduce  internal  trausportation  rates 
in  this  country  as  things  now  are  than  if  they  were  compelled  to  con- 
form  to  the  iiiterstate  commerce  law,  is  there  ? 

Mr.  Ammidown.  No,  sir;  I  have  no  doubt  of  it. 

Senator  Blair.  We  are  not  res[)onsible  for  the  legislation  of  Canada. 

Mr.  Ammidown.  No,  sir ;  of  course  we  are  not. 

Senator  Blair.  And  existiiig  conditions  do  exist. 

Mr.  Ammidown.  Theie  is  no  doubt  about  that. 

Senator  Blair.  Now,cau  you  disturb  those  conditions  by  any  affirma- 
tive  action  that  extends  the  interstate  commerce  law  to  the  C<inadian 
roads  without  increasing  the  cost  of  transportation  to  the  people  of  this 
country  ? 

Mr.  Ammidown.  You  have  got  to  raeet  the  [)opular  demand  that  the 
transportation  liues  of  Cauada  shall  not  [)rofit  by  any  legislatiou  en- 
acted  iu  the  United  States  ap[)lying  to  American  roads  only.  You  have 
got  to  meet  that. 

Senator  Blair.  The  Canadians  are  not  to  blame  for  that  legislation. 

Mr.  Ammidown.  1  know  that,  but  the  [)eo[deof  this  country  will  uot 
permit  the  Canadian  roads  to  have  the  benetit  of  our  legisUition. 

Senator  Blair.  Would  you  recommend  to  the  coinmittee  that  they 
re[)ort  auy  legislative  actiou  as  desirable  by  Cougress  that  would  iu- 
crease  the  cost  of  trnusportation  to  the  [)eople  of  tliis  coniitry  ? 

Mr.  Ammidown.  No,  I  am  not  in  favor  of  that,  but  it  may  tem[)o- 
rarily  be  necessary.  Yet  I  caii  see  that  if  you  remove  all  obstacles  to 
comi^etition,  and  let  the  railroads  liere  iii  this  country  com[)ete  freely, 
they  will  reduce  rates,  as  they  liave  been  doing  for  the  last  tweuty-five 
years,  as  ra[)idly  as  uew  iuveutions  and  the  ra[)idly-increasing  business 
will  [lermit.     Kates  are  coustantly  being  reduced  on  the  average. 

Senator  Blair.  Yethere  are  twocountries  alongside;  each  legislates 
for  itself.  The  conditioiis  whicli  existed  up  to  tho  euactmentof  the  in- 
terstate  commerce  law  came  about  legally  uuder  treaties  aiul  the  natural 


i 


r 


294 


TRANSPORTATION  INTERESTS   OP 


relations  existing  between  tliese  great  people  aloiigside  each  otlier  under 
independeut  ))olitical  control.  All  these  relations  were  entered  into  with 
the  knowiedge  ol  each  party.  Now  we  coine  along  and  inipose  upon 
onr  own  railroads  by  our  own  action  conditions  that  compel  an  increase 
of  the  cost  of  transportatiou  to  the  people  of  this  country. 

Mr.  Ammidown.  That  is  the  question,  whether  it  would  or  uot.  I 
think  that  is  an  open  question. 

Seuator  Blair.  If  tliat  be  an  open  question,  until  that  qnestion  is 
settledjwhy  siiould  we  iinpose  theprovisionsof  theinterstate  commerce 
law  upon  the  roads  of  Canada  ?  We  do  uot  know  that  there  is  auy  oc- 
casiou  for  it. 

Mr.  Ammidown.  We  shonld  iinpose  it  upon  the  Can«adian  railways, 
because  it  is  (k'inanded  by  the  people  of  this  country. 

Senator  Blaik.  Tliat  inay  be  a  question  whether  the  people  of  this 
couiitry  are  deiiiaiKling  it.  Now,  iftliey  do  deniand  it,  what  would 
they  not  deniand  if  tliey  exainined  the  question  further ;  and  after  all, 
are  we  not  coniinitted  to  the  real  eqnity  of  the  question  rather  than  to 
the  interest  or  the  dcsire  of  tlie  people? 

Mr.  Ammidown.  You  stand  between  two  fires.  There  is  a  possibility 
of  yonr  action  restrlcting  traflic  over  the  Anierican  roads,  and  on  the 
other  hand  there  is  a  general  demand,  based  on  a  sense  of  justice  and 
equity,  that  the  Canadiau  roads  should  not  be  pennitted  to  take  ad- 
vantage  of  lcgislation  in  this  country  for  their  owu  protit.  Now  as  be- 
tweeu  those  two  lires  you  have  got  to  liud  a  way  to  do  what  is  best. 

STATEMENT  OF  JOHN  D.  EERNAN. 
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Mr.  JoHN  D.  Kernan  appeared. 

The  Chairman.  This  committee,  some  years  ago,  heard  you  in  this 
city  when  you  were  a  railroad  commissioner  for  the  State  of  New  York. 
You  understand  the  general  pnrposes  for  which  the  committee  is  here, 
and  we  would  be  glad  to  liear  you  on  the  subj^t-matter  of  this  inquiry. 

Mr.  Kernan.  1  understand  the  object  of  this  inquiry  to  be  to  ascer- 
taiu  what,  if  any,  further  legislation  is  uecessary  to  protect  Aniericau 
railways  engaged  iu  through  transportation  from  tlie  West  agaiust 
what  is  alleged  to  be  the  competition  of  tlie  Canadian  lines. 

While  this  inquiry  is  useful  to  ascertain  the  results  thus  far  attained 
under  the  attempt  at  the  regulatiou  of  raihvays  by  law,  kuowu  as  the 
interstate-commerce  act,  it  seems  quite  clear  that  the  tiine  for  further 
legislation  has  not  arrived,  except  possibly  in  one  single  directiou,  aud 
there  is  great  doubt  as  to  that. 

The  two  clauses  of  the  act,  their  observauce  of  which  is  said  to  put 
our  railroads  at  a  disadvantage  with  the  Canadian  lines,  are,  of  course, 
the  pooling  prohibition  and  the  long  and  short  haul  clanse.  The  first 
forbids,  as  weall  uiiderstand,  an  amicable  arrangeiiient  with  the  Cana- 
di;in  liiies  by  which  satisfactory  rates  cau  be  agreed  upon  aud  the  traf- 
fic  divided  iiito  agreed  proportions. 

THE  QiJESTION  OF    LEGALIZING  POOLING. 

I  liave  always  thought  thatit  would  liave  beeu  better  to  have  left  out 
thepooling  prohibitiou  asa  tirst  step  in  national  railway  legislation. 

I  wrote  for  the  New  York  Times  au  article  which  states  my  position, 
and  from  which  I  would  like  to  read  a  paragraph : 

Upon  the  qnestion  of  n'Htrainiug  excoHHive  ivnd  niiuons  competition  of  a  flivision, 
eitbei'  ot'  eurniugs  or  of  buHiuesH  bet weeu  exiuting  lineH,  and  of  Hettling  diHputes  with- 
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ont  rate  wars,  sometliiug  will  liave  to  be  done.  I  ntgod  Senator  Cnllom's  conimittee 
not  to  forbid  "pooling,"  bnt  to  provido,  as  thoy  did,  that  tho  snbjecfc  should  be  leffc 
to  tbefurther  iuvestigatlon  of  tbe  United  Statos  coniniinHion  before  legislation  Hhould 
deal  with  it  directly.  This  was  not  because  I  iKdicvcd  "  jiooling  "  to  be  legal,  because, 
on  the  contrary,  I  thonght  it  to  be  iu  souie  reHpects  au  illegal  conspiracy  and  au  aa- 
snniption  of  povver  by  tlie  cor]>oration8engaged  iu  it  eutiroly  oiitside  of  that  givon  to 
tbera  by  tbeir  cbarters.  But  "  pooling"  was  worl<ing  nt  tbJH  probleni,  iind  it  Hoeined 
Bafe,  in  vlew  of  the  other  provisioiiH  of  the  act  as  to  nnjiist  dis(rriiiiiuationH,  etc,  to 
leave  it  in  its  crippled  condition  without  adding  a  statutory  to  tlio  existing  coramon 
law  prohibition.  The  object  of  thus  loaving  it  was  siinply  that  it  might  (bweiop  the 
principles  npon  which  legislators  might  procoed  to  reinody  ccrtain  concoded  evila 
without  injustice  to  any  public  interest.  It  is  not  certain  Itut  tliat  CoiigroHS  was,  ou 
the  wholo,  right.  The  crisis  of  prohibition  lias  coiiio  aud  gono  witli  leHs  diHtnrbance 
thau  wan  anticipated.  A  kooii  aiiprociation  of  tbo  evils  of  excoHsive  conipetition  has 
come  froni  tho  Hiisponsion  of  "pooling,"  and  it  niay  bo  that  jiist  leniodial  logislatiou 
can  now  bo  nioro  oasily  obtainod  than  if  the  fiold  was  not  cloar.  At  any  r..to,  this  is 
agroat  pressiDg  nuostion  for  railway  ownoiH.  It  is  also  oiic  as  to  whicli  it  i«  doubtful 
wbethor  theirlateaotionaiid  prosidoiits'  agn^oiiiont  will  loiig  aid  tlioiii.  The  inherent 
logal  defoct  of  tho  old  "pool"  is  (laiigoioiisly  closo  to  tliat  agreouiont.  Nothing  will 
reniove  it  cxcojit  logislatioii.  IJailway  proHidontH  caii  liardly  proseiit  wliat  niauy  re- 
gard  as  a  niisdoed  and  abiise  on  thoir  jiart  for  logislativo  aii])roval.  Railway  owuprs 
wel!  organizod  aiid  thorongh  iiiastors  of  tho  qnestion  oonld  Hpeak  londor  and  would 
be  niore  graciously  roceived.  If  thoy  ])rocoe(lod  iii  tlio  broa(l  spirit  snggested  they 
wonld  diharin  op]»osition  by  coni>liug  with  tlioir  iiroposals  lair  aiid  adoqiiate  provision 
for  govorniiiental  supervision,  or  soiiie  othor  forni  of  suitable  protoctiou  for  tlie  publio 
interests  involved. 

Why  do  I  say  that  Congress  was  probably  right  in  the  view  it 
adopted  ?  Because  the  act  weut  further  tlian  I  auticipated.  The  inter- 
state  act  not  only  forbids  pooling,  but  atterapts  to  substitute  for  it  pro- 
visions  that  preserve  to  railroads  all  of  the  legitimate  advantages 
chtimed  to  resultfrom  pooling. 

I  am  not  sure  that  this  act  does  not  give  to  railroads  all  the  legiti- 
mate  advantages  that  pooling  ever  gave  theui,  although  my  idea  was 
to  leavepoolingin  itscripplcd  condition  under  the  common  law,  before 
going  beyoud  the  provisions  of  the  act  with  respect  to  unjust  discrimi- 
nations,  etc.  Tlie  professed  object  of  pools  was  to  maiutaiu  upon  rail- 
roads  uniform  and  steady  rates  aud  to  forbid  unjust  discrnnination. 
The  interstate  commerce  act  seeks  to  accomplish  this  same  object  un- 
dertheprovisJonswliichforbidunjiistdiscriminations, aml  which  require 
that  rates  shall  be  published  and  sljall  not  be  cut  by  rebates,  etc. 

TJntil  the  hiw  has  been  longer  in  force  and  more  thoronghly  testcd, 
the  people  do  not  desire  that  its  provisious  bechanged  so  as  to  legalize 
pooling.  This  is  true,  I  think,  even  thougli  the  proposition  to  legalize 
pooling  be  sugar-coated  with  the  snggestion  that  the  same  shall  be 
placed  under  the  supervisiou  of.  the  national  Commission.  l  am  not  at 
all  certain  but  that  at  some  future  time  sometliing  like  pooliug  may 
become  a  necessity,  but  that  time  needs  to  be  ])receded  by  louger  ex- 
perience  in  the  testiug  of  the  act  in  its  present  sliapo,  so  that  when  Con- 
gress  legalizes  pooling  it  may  be  able  to  determiue  what  restrictious 
aiid  safeguards  are  needed  to  protect  the  public. 

When  the  questionis  asked,  "Do  you  object  to  an  agreemeut  among 
trunk  lines  to  avoid  discriminations  and  to  muintain  steady  rates?" 
the  reply  is,  "Not  at  all;  but  tlie  ditficulty  is  that  at  preseut  you  can 
not  pass  a  law  which  shall  legalize  a  pool  and  yet  which  sball  contaiu 
adequate  provisions  to  protect  the  public  agaiust  those  abuses,  which 
we  know  have  always  been  incidental  to  iiools." 

Ilere  is  an  illustration  of  those  abuses  :  At  Middletown  there  was  a 
condensed-milk  establishment  that  was  shippiughoavily  aiui  there  were 
three  roads  competing  for  its  busiuess  to  aud  from  New  York,  theErie, 
the  New  York,  Ontario  and  Western,  aud  the  Xew  York,  Susquehanna, 
aud  Westeru.    The  rate  went  dowu  to  (i  cents  a  hundred.    The  three 
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roads  then  combined.  WJiat  was  tlie  result!  They  put  the  rate  up  to 
15  cent  a  huudred,  and  then  made  this  division  between  tbem.  Tho 
road  that  did  the  work  got  6  ceuts  as  covering  the  expeu.sc  of  the  serv- 
ice ;  aud  the  9  cents  of  profit  was  divided  between  tlie  three  roads 
equ.'Uly.  This  is  an  illustration  of  the  evil  that  may  come  from  legaliz- 
ing  a  pool.  The  rate  whicli  excessive  competitiou  made  too  low  was  by 
the  action  of  a  pool  made  unnecessarily  liifih.  It  is  just  as  Senator 
flarris  suggested,  that  under  a  pool  some  liue  that  is  doing  no  worlf 
whatever  gets  paid  just  as  large  a  share  of  the  profit  in  the  transact'.oii 
as  the  road  receives  that  does  all  the  work.  That  was  the  precise  case 
iu  that  iustance. 

Again,  there  is  another  phase  of  the  question  to  be  considered. 
Wheu  railroads  insistthat  a  remedy  against  Cauadian  competitiou  cau 
be  fouud  in  pooling,  they  forget  a  good  deal  of  tlieir  lii.story.  When 
pooling  existed  the  Cauadian  roads  were  always  kicking  out  of  the 
traces;  they  always  retired  from  the  pool  wliou  a  scarcity  of  trau.s|)or- 
tation  invited  the  cuttiug  of  rates.  They  were  ouly  loyal  to  the  i)OoI 
when  there  was  plenty  of  trafiic  and  no  pool  was  uee<ltMl.  So  I  doubt 
whether  there  would  be  the  relief  aliorded  in  this  direction  that  is  an- 
ticipated. 

The  proposition  before  this  committee  is  simply  whether  the  time  has 
yet  come  when  any  further  legislatiou  on  this  pooliug  questiou  cau  be 
had.  It  seems  to  me  that  the  time  has  not  yet  arrived,  because  this 
act  was  designed  to  give  to  railroads,  if  they  obeyed  its  provisious,  pre- 
cisely  the  beneflts  that  they  had  derived  under  the  pool.  .  liaving 
adopted  such  policy  there  ought  not  to  be  further  legislatiou  by  Con- 
gress  upon  the  subject  uutil  the  law  is  longer  tested  and  it  is  ascer- 
tained  whether  or  not  it  will  accomplish  its  desigu. 

THE  SHORT-HAUL  PRbVISION. 

N"either  does  the  long  an'H  short  haul  clause  stand  in  that  wa;,  of  the 
American  lines  iu  competition  with  tlie  Cauadiau  liues  as  much  as  some 
Insist. 

After  examining  that  question  thoroughly  I  intro(^uced  an  act  before 
the  New  York  board  applying  the  long  aud  short  hanl  clau.se  to  the 
transportatiou  of  New  York  State.  I  reached  the  couchision  that  the 
long  and  short  haul  clause  was  right  in  priuciple,  and  that  it  would 
operate  beneficially  to  the  people  aud  without  iiijury  to  railroads  within 
the  limits  of  a  State. 

When  asked  by  Senator  CuIIom's  committee  whother  it  was  advisable 
to  iusert  the  long  and  short  haul  cli  "ise  in  the  intorstate  commorce  act 
and  apply  it  at  once  to  the  transpoi;  dou  of  the  whole  Uuitod  States, 
I  said  that  I  believed  it  wiser  not  to  put  it  iu  this  flrst  act  of  national  leg- 
islation.  The  history  of  raiho.id  rogulatiou  by  law  lias  ahvays  boon 
that  it  is  bost  tliat  it  be  a  matter  of  slow  growth,  aud  tliat  serious  com- 
plicatious  are  apt  to  result  from  the  suddou  application  of  extrome 
measures. 

The  long  and  short  clause  has  at  times,  when  niade  of  universal  ap- 
plication,  proved  not  oiily  iujurious  to  the  railroads  but  also  to  tho  poo- 
ple,  and  therefore  thore  ahvays  sliould  be  authoiity  in  somo  body  in 
exceptional  cases  to-modify  its  application. 

It  soemed  as  though  a  national  commisjsion  of  five  men  would  not  be 
equal  to  the  task  of  spoedily  cousi<loriug  aud  detormiuiiig  the  iiiauy  ox- 
coptioual  cases  which  would  be  likely  to  arise  throughout  the  entire 
Uuited  States. 
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Tlie  poople,  however,  are  not  ready  to  have  this  clause  repealed  to 
the  end  that  tlie  American  lines  nmy  llght  tlie  Canadiaii  lines  ou  througU 
business  and  recoup  on  h)(!al  business.  \Ve  liave  gone  through  this 
crisis  of  ado[tting  the  long  and  short  liaul  principle,  aiid  the  evils  that 
were  predicted  by  the  railioad  nien  if  this  clause  were  put  in  tlie  act 
have  not  generally  been  fulfilled ;  at  least  the  peopledo  not  soconcede. 

It  is  by  no  means  yet  clear  that  the  trunk  liues,  in  fairly  good  times, 
can  not  live  eveu  uuder  the  long  aiid  sliort  haul  clause.  Their  local 
business  is  so  mucli  higher  in  grade  aiid  greater  in  volurae  than  upon 
the  Canadian  liues  that  they  have  a  great  advantage  over  the  latter. 
This  argument  seems  well  sustained  wlieu  you  think  of  a  line  like  the 
Pennsylvania,  running  from  Chiciigo  through  a  rich  terrilory,  as  com- 
pared  with  the  Canadiau  PaciQc,  running  through  a  sparselysettled 
country,  poor  iii  local  business.  Our  local  trade  is  a  so  nuich  better  pay- 
ing  business  to  our  railroads  than  theirs  is  to  Canadian  roads  that  the 
American  roads  cau  probably  keep  their  local  rates  within  the  law,  or 
within  the  through  rates,  and  live,  while  Canadi.in  liiies  will  starve 
under  tlieir  policy  of  makiiig  low  through  rates  to  get  the  busiuess  to 
Portland,  and  then  getting  just  as  high  local  rates  as  tlieir  local  business 
will  stand.  This  may  be  wroiig,  but  at  this  stage  of  the  question  the 
people  will  insist  that  the  wrong  shall  be  much  more  clearly  aiid  prac- 
tically  developed  thau  it  is  to day  before  they  are  ready  to  liave  that 
clause  chang(2d  or  repealed.  People  now  regard  the  Grand  Truuk  iu 
winter  as  the  equivaleut  of  the  Erie  Caual  iu  sumiuer  as  a  rate-regu- 
lator,  and  would  uo  more  tolerate  legislation  to  cut  ofi'  oiie  than  to  till  up 
the  other. 

EEGULATION  OF  THE  CANADIAN  LINES. 

The  one  direction  in  which  we  can  move  seems  to  be  siraply  to  insist 
that  the  Canadian  lines  iu  competition  with  American  linesover  Amer- 
ican  soil  to  and  from  Americau  points  sliall  observe  American  laws 
applicable  to  that  transportation  upou  our  own  railroads.  Now  this 
demand  of  the  American  railroads  is  right.  If  you  attempt  to  restrict 
an  Americau  railway  by  law  it  is  the  duty  of  the  country  to  it  as  one 
of  its  citizens,  aud  it  is  the  duty  of  the  country  to  the  c.ipital  invested 
in  it,  tliat  we  instet  that  l\)reigu  competing  liues  ruuning  in  and  out  of 
American  poiuts  sliall  observe  that  sarae  law.  While  tliis  is  true,  it  is 
a  very  diflereut  questioii  to  say  that  we  mustaraeud  the  interstate  cora- 
merce  act  to  accomplish  it. 

Senator  Blatr.  You  are  evidently  proceeding  upon  the  principle 
that  the  railroads  in  this  country  are  guaranteedall  the  trausportation 
of  the  country,  and  that  auything  that  occurs  to  take  froni  existing 
railroads  here  any  of  the  transportatiou  of  the  country  is  a  wr(  ng. 

Mr.  Kernan.  i  do  uot  say  that. 

Senator  Blair.  Then  why  is  it  a  wrong  to  the  railroads  of  thiscountry 
that  transportation  niay  be  takeiialong  tlie  border  by  existing  railroads 
uuder  the  conditions  in  another  country  tliat  previously  existed,  with- 
out  im})osing  conditions  upon  the  t'oreigii  country  ? 

Mr.  Kernan.  I  say  simi^Iy  this,  that  if  you  put  Americau  railroads 
engaged  iu  transporting  traffic  from  Chicago  to  New  York  under  cer- 
taiii  restrictions,  such  as  the  publi(;ation  aiid  filiiig  of  rates,  tlie  long 
aiid  short  haul  clauses,  etc,  tliat  in  justi(!e  to  them  you  ought  to  put 
foreigu  liiies  carrying  from  ChicagQ  to  Nevv  York,  or  from  Chicago  to 
Portland,  under  the  same  law  ;  tliat  is  all. 

Senator  Blair.  Then  leave  out  tliese  land-ways  and  consider  the 
water-ways  which  tap  these  ceuters  iu  some  way.    If  you  iiupose  the 
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regalations  of  this  interstato  commerco  law  upon  tho  Amorican  land- 
ways,  why  must  you  not,  in  justice  to  the  American  laud-ways,  impose 
the  same  conditions  upon  the  ocean  ? 

Mr.  Kernan.  Because  you  have  got  to  consider  all  questions  of 
transportation  as  ending  at  yonr  seaboard. 

Senator  Blair.  Why  any  more  than  at  the  termini  of  your  Umd 
boundaries  ? 

Mr.  Kernan.  Simply  because  you  can  not  control  rates  on  the  ooeau. 

Senator  Blair.  Neitlier  can  you  in  a  forcign  couiitry. 

Mr.  Kernan.  I  think  tliere  are  two  sides  to  the  question  as  to 
whether  the  Canadian  roads  are  under  the  law  today  or  not.  I  under- 
stand  the  Interstate  Commerce  Commission  to  liold  tiiat  tho  transpor- 
tation  of  coal  from  Buft'alo  to  a  point  in  Cana(hi  is  under  tlio  interstate 
commerce  law  and  tliat  tlie  obligatiou  to  pubhsh  rates,  etc,  applies  to 
that  shipment. 

The  Chaikman.  We  liave  tlie  deciision  liere. 

Mr.  Kernan.  My  point  is  this,  thnt  tlie  interstate  commerce  law  in 
its  substantial  provisions  applies  to  all  classos  of  busiiiess  that  tlie  Cau- 
adian  lines  take  at  Ameiican  ])oints  and  carrj'  over  Ainerican  soil 
partly  and  over  Canadian  soil  partly  and  theii  to  Ainerican  points  ;  at 
least  until  this  question  is  judicially  detcrmined  to  the  contiary,  we  do 
not  necd  furtlier  legislation  or  aineiidmciit. 

The  CHAIRMAN.  And  in  addition  to  that,  whether  any  business  touch- 
ing  the  United  States  and  going  into  Caiiada  or  coming  from  Canada 
into  the  United  States  is  not  covered  by  the  act. 

Mr.  KernAN.  I  think  it  a  question  how  far  the  interstate  commerce 
law  applies  on  Canadian  liiies  to  trafllc  taken  from  American  points 
into  Canada  and  brought  back  to  American  poiuts.  Conceding  that 
the  Canadian  linesought  to  be  under  the  same  control  as  the  United 
States  lines  which  are  engaged  in  tliat  competitive  business,  still  uo 
legislation  need  be  had  yet,  because  it  has  not  been  deterinined  by  any 
court  as  to  liow  far  tho  presont  law  covers  the  situation. 

The  complications  that  may  result  to  our  own  mercliants  from  harsh 
legislation  as  well  as  to  the  citizons  of  a  friondly  foreigu  neighbor 
waru  us  to  go  slowly  about  this  question,  which  involvos  such  vast 
commercial  interests.  * 

Senator  Blair.  I  do  not  know  but  what  you  may  have  misundor- 
stood  mo.  You  are  laying  dowu  tho  proposition,  as  others  have,  that 
it  is  au  injustico  to  tlio  American  railroads  to  iiiipose  upon  tliem  the  in- 
torstato  commerco  law,  and  at  the  sametiniepermit  tlie  Canadian  roads 
to  take  transportation  from  our  country  without  applying  to  them  tho 
interstate  commorce  law.  1  was  asking  you  with  referenco  to  that.  I 
was  not  discussing  the  quostion  whether  it  ought  to  be  applied  or  not. 
Now,  if  it  be  a  principle  that  all  the  transportation  that  exists  in  this 
country  belongs  to  the  railroads  in  this  country,  and  that  the  producers 
and  those  who  want  transportation  are  vot  to  avail  themselves  of  the  op- 
portunities  of  nature  outsido  of  our  own  bouudary,  without  our  going 
boyond  our  political  boundary  and  imposing  ourlawselsewhere,  if  that 
be  the  principle,  so  far  as  hind  carriage  is  concerued,  why  not  apply  it 
to  the  high  seas  ? 

Mr.  Kernan.  My  position  simply  is  that  in  so  far  as  Canadian  rail- 
ways  are  American  railways,  in  so  far  as  they  como  on  American  soil 
to  get  and  take  business,  to  that  exjtent  the  laws  ought  to  be  similar 
with  reference  to  them  aud  to  our  own  railroads. 

Senator  Blair.  Witliin  our  territory  or  outside  our  torritory  ? 

Mr.  Keenan.  Iu  so  far  as  we  may  legislato.     There  is  uo  reason  why 
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the  same  rnle  ahould  not  apply  to  water-ways  in  so  far  as  we  can  prac- 
tioally  reach  them  by  legislation,  but  I  do  not  see  how  ocean  rates  can 
be  touched  at  all ;  they  are  entirely  beyond  our  jurisdiction. 

There  is  reason  to  believe  that  tlie  substanlial  provisions  of  the  inter- 
state  commerce  act  apply  to-day  to  the  Canadian  lines,  and  the  oidy 
provision  that  probably  does  not  apply  is  thelong  and  sliort  haul  clause 
to  some  extent;  that  is,  they  may  carry  at  a  low  rate  from  Chicago 
to  Portland,  and  then  recoup  their  loss  in  Canada  by  u  higher  local 
rate.  I  do  not  think  the  interstate  coramerce  law  will  rea(!h  thatprop- 
osition,  but  after  all  this  fact  is  not  very  iinportant  if  it  be  true  that 
the  higher  grade  and  greater  aniount  of  local  business  on  our  trunk 
liiies  will  enable  thein  to  keep  within  tho  law  and  live,  while  Canadian 
railroads  starve  upon  what  they  can  get  out  of  their  local  rates  while 
carrying  their  through  businesa  below  cost. 

THE  EXPORT  BTTSINESS. 

There  have  been  other  questiona  talked  about  here  that  are  impor- 
tant,  this  question  for  instance  about  export  rates.  1  was  counsel  for 
the  Produco  Exchange  against  the  trunk  lines  when  that  questiou  waa 
brought  before  the  Interstate  Commerce  Commission  ;  the  evidence 
waa  all  presented  a  year  ago.  The  whole  question  was  investigated  aa 
to  whether  in  the  flrst  place  the  law  forbids  a  lower  inland  transj^orta- 
tion  rate  for  exporta  than  for  consignments  to  the  sea-board  ;  in  tlie  noxt 
place  whether,  if  the  law  does  forbid  it,  it  ia  wise  iniblic  policy  to  amend 
the  law  and  to  thua  facilitate  the  removal  of  Aiuerican  producta  to  for- 
eign  niarkets ;  and  thirdly,  whether  if  it  is  wise  to  ])ermit  low  exi)ort 
rates  to  the  sea  board,  they  can  be  practically  maiutained  without  com- 
plete  rate  denioralization. 

The  practice  of  making  lower  ex])ort  rates  on  the  trunk  lines  to  the 
sea-board  to  enable  us  to  meet  comi^etition  iu  foreign  niarkets,  etc,  was 
tried  by  the  iruuk  lines,  and  it  ntterly  failed  by  the  vote  of  the  trunk 
lines  themselves.  Thej'  determined  that  it  could  uot  be  j>ractically 
done. 

The  reasona  why  it  is  not  j^ractical  to  do  it  are  niany.  I  will  suggest 
one.  You  cau  not  niaintain  two  rates  for  like  transportation  service 
between  Chicago  and  JSevv  York.  The  lower  rjite  is  constantly  drag- 
ging  down  the  higher  one.  Upon  some  of  tho  trunk  lines  coming  to 
New  York  City  thoy  were  carrying  grain  for  export  iu  the  winter  of 
1887-88  at  15  cents  a  hundred,  while  at  the  same  time  the  tarilf  rate  to 
the  sea-board  was  30  ceuts  a  hundred.  They  were  thus  carrying  for 
less  than  cost  for  ex])ort  and  at  tlie  same  time  they  were  inaintaining 
agaiust  the  cousignee  at  the  sea-port  a  rate  that  was  double  tlie  inland 
export  rate;  they  were  hsing  money  ou  the export  business and  rccoup- 
iug  ou  the  local  business. 

Senator  Gorman.  You  say  you  went  over  tliis  mattersome  timeago? 

Mr.  Kernan.  Yes,  sir.  I  asked  Mr.  Fink,  "  Ilaveyouever  kuown  a 
coudition  of  foreigu  markt'ts  which  made  it  necessary  that  the  trunk 
lines  should  cut  the  rate  in  this  way  *? "  He  said  that  he  had  not  known 
atime  when  the  inland  taritt"  rate  would  not  move  the  grain  to  meet 
comi)etitiou  abroad,  though  sueh  occasiona  might  arise.  Also  that  he 
had  not  known  a  time  wheu  auch  cuts  iu  the  export  rate  on  the  part  of 
railroads  had  not  been  caused  rather  by  a  desire  to  cut  into  each  other'a 
businesa  than  by  auy  com|)etitiveconditionsexistingiu  foreign  markets 
whi(;h  required  the  cut  to  send  our  suri^Ius  abroad. 

November  4,  1887,  the  truuk  liues  adopted  this  uew  plau  of  makiug 
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exi)ort  ratcs.  Tliey  provided  tliat  tlie  haNis  of  tlie  rate  sliould  be  to 
take  tlie  iiiland  tarittrate  aiid  to  ad<l  tlie  ocean  rate,  the  sum  of  botU 
to  iiiake  the  throuj-h  rate.  The  dtvsired  tlcxibility  hiy  iii  the  iise  of'  the 
word  "substautially,"  aiid  the  re.sult  was  tliat  duiiii};-  that  wiiiter  they 
carried  grain  at  .'30  ceiits  a  hundred  and  less  Irom  Chicago  to  Liverpool. 

Let  us  see  how  thatoi^erated.  The  oceau  steamer  jfot  15  cents  a  huii- 
dred  for  carryiiij;'  to  Livorpool,  while  tlie  railroad  got  lOcents  a  hundred 
forcarryiii^  froui  Chicago  to  New  York,aiid  at  tlie  saine  tiine  the  taritf 
rate  tliat  the  railroad  maintaiued  w^as  froiu  25  to  iiO  cents  a  hundred 
from  Chiciigo  to  New  York  to  tlie  domestic  sea-board  consijjuee. 

At  the  tiuie  these  steamers  were  get tiiig  15  ceuts  a  huudred  you  couhl 
get  a  steamer  iu  the  harbor  of  New  York  at  2  or  3  cents  a  hundred  to 
carry  to  Liverpool.  Wliat  became  of  tliis  overcharge  on  the  oceanf 
IJeiiig  i)ut  iuto  the  liands  of  the  steamer,  it  was  outside  of  our.jurisdic- 
tioii,  aiid  it  there  formed  a  big  fuiid  for  the  purpose  of  pay ing  tlie  i ebates 
that  secured  the  busiiiess  iii  the  competitive  tights.  The  railroads  paid 
no  rebates  of  any  kind  whatever,  but  the  fuiul  vvas  put  whert^  it  could 
be  used  Ibr  tliat  purpose  eiitirely  outside  of  the  reach  of  the  law. 

There  is  auother  ditliculty  about  this  theory.  Coucediiig  there  may 
be  times  iii  foreigu  niarkets  when  it  w'oi'.id  be  wise  policy  and  beneficial 
for  our  VVesteru  producer  to  have  a  low  rate  from  the  West  direct  to  for- 
eign  ports,  the  ditticulty  is  such  a  h)W  rate  can  uot  be  given  to  export 
business  exchisively  because  you  can  not  maiutain  beside  each  other 
two  rates  for  the  same  service.  Every  oiie  waiits  the  lower  rate,  and 
in  the  struggle  to  get  it  all  sorts  of  rate-cuttiiig  devices  are  developed 
aiid  worked  until  your  tariff  rates  are  totally  demoralized. 

Seuator  IIeagan.  Ilave  you  copies  of  your  brief  iu  tliat  case? 

Mr.  Kernan.  Yes,  sir;  and  I  will  furnish  them  to  you.  The  qneS' 
tiou  is,  does  the  law  now  forbid  this  practice  of  makiiig  a  lower  inland 
rate  for  export  tlian  for  sea-board  consignment  ?  We  insist  that  the  law 
forbids  it,  and  that  the  tariff  rate  must  be  tlie  inland  rate  on  all  bus- 
iuess  to  tlie  sea  boaid,  otherwise  you  put  tlie  coiitrol  of  your  inland  ratea 
in  the  steain-ship  lines,  whereby  all  coutrol  over  your  inhind  rates  is 
lost. 

My  conchisiou  is  that  it  is  as  yet  premature  to  uudertake  to  amend 
the  interstate  commenje  act,  either  as  to  pooIing,the  loiig  aud  short 
haul  clause,  or  for  the  purpose  of  restricting  Canadiau  railroad  comiie- 
tition. 


} 
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STATEMENT  OF  JOSIAH  J.  WHITE. 


Mr.  JosiAH  J.  White,  of  the  Chamber  ofCoinmerce,  appeared. 

The  ('iiAiRMAN.  Mr.  White,  you  Iiave  giveu  the  subject  of  iuterstate 
comnierce  consicU^rable  thought,  and  I  uotice  that  you  liave  attended 
most  of  the  sessious  of  the  committee  and  have  beeii  a  close  listeuer. 
Will  you  please  go  on  in  your  owu  way  without  the  interpositiou  of 
questious  by  tlie  committee  and  give  us  your  views  as  well  as  a  brief 
summing  up  of  the  situation  as  brought  out  by  the  testimony. 

IMr.  WiiiTE.  I  did  not  thiiik  when  the  resolution  uiider  whi<!h  you  are 
acting  was  presented  to  me  that  theve  would  beauything  which  I  could 
say  which  would  be  of  service  to  your  committee.  The  wide  rauge,  how- 
ever,  which  the  inquiry  has  taken  has  brought  out  matters  pregnant 
with  iuterest  aiid  iustructive  to  the  student  of  iuterstate  commerce,  of 
which  I  am  oue,  haviiig  been  engaged  tlie  grealer  part  of  my  life  iu 
the  trausportatioii  Itusiness  an<l  in  both  foreigu  aiid  domestic  commerce. 
Commeuts  aud  attacks  have  beeu  made  here  upou  some  of  the  provisious 
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ofthe  lawitself  wliich  calls  f'or  some  answer,  and  as  Tam  put  down  aa  one 
of  the  fatliers  of  Ihe  hiw,  1  will  try  toinakesiich  answer  as  is  iiossiblo 
in  the  brief  tiine  giveii  me. 

First.  Tho  investigation  of  this  subject  has  brouiiht  to  notice  very 
important  cominercial  siibjeets,  whieh  I  beg  you  will  give  that  consider- 
ation  which  the  magnitude  of  tlieinterests  iiivolved  deinand. 

It  has  not  been  sliown  that  we  aro  menaced  by  lines  like  the  Grand 
Trnnk  passing  from  one  State  to  the  otlier  via  Canada,  bnt  by  tlie  real- 
ization  of  tliat  ancient  policy  of  (Jreat  JJritain  which  has  successfully 
wrested  froin  ns  the  ocean-carrying  business  of  even  our  own  producta 
and  now  seeks  to  secnre  wliat  iiaturally  belongs  to  American  transpor- 
tation  liiies,  vi/,  the  overland  carrying  trade,  by  which  the  most  raj^id 
transit  is  affonled  to  coinmerce  between  the  continents  of  Asia  aml 
Europe,  and,  iii  my  opinion,  this  liritish  line  will,  uiiless  aid  is  given  to 
our  transcontiiieiital  lines,  do  thecarrying  across  the  continent  of  mer- 
chandise  'ind  i^assengers  between  tho  Pacitic  coast  at  rugetSound  and 
tlie  American  Atlantic  sea  ports. 

In  onr  modern  tiines  coinmerco  sceks  tho  channels  which  aft'ord  the 
shortest  roiites  aiid  tlie  qnickest  transportation;  especially  is  this  the 
case  with  valuable  aiid  i^erishable  merchandiso  like  tlie  silks  and  teas 
of  China,  a  difterence  of  oiie  day  even  in  the  tinie  of  their  transportation 
beiiig  counted  as  of  importance.  Whichever  is  tho  shortest  route 
across  the  continont  will  get  this  trado  in  tho  through  traftic  between 
Asia  and  Europe,  and  if  I  ain  correct  in  my  figures  this  merchandise 
will  in  a  very  short  time  be  brought  froin  the  racific  to  this  very  port 
of  New  York  in  less  time  via  the  (Janadian  Pacitic  llailroad  than  via 
auy  of  the  American  transcontinental  linea.  It  has  been  mentioned 
here  that  IJalifax  will  probably  bo  the  Atlantic  terminus  of  the  Caua- 
dian  Paciflc.  It  has  not  been  mentioned,  but  I  desire  to  call  your  at- 
tention  to  the  fact  that  Ualifax  is  700  miles  nearer  to  Liverpool  thau  is 
New  York.  I  have  not  the  data  with  me,  l)ut  I  am  nnder  the  inipres- 
sion  that  thero  is  less  distance  between  Vancouver  (tho  occidontal  ter- 
miiius  of  the  Canadian  Paciflc)  and  Yokahaina  than  between  San  Fran- 
cisco  and  Yokahama.  You  have  had  it  iu  evidenco  as  to  how  much 
shorter  tho  Canadian  Pacific  route  is  between  the  Pacific  aiid  Atlantic 
sea-boards  than  any  of  onr  American  routes,  and  can  readily  see  that 
commerco  will  be  conducted  betweeu  Asia  and  Europe  l)y  tlie  much 
shoiter  route  coutrolled  by  our  foreign  neighbors.  It  cau  not  but  be 
exix'ctcd  if  added  to  theso  natural  advantages  this  forcign  route  is,  as 
intiniated,  in  receipt  of  substantial  aid  in  tho  shape  of  subsidies  for  its 
railway  and  steamship  lines. 

I  desire  also  to  call  your  attention  to  the  fact  that  the  Cauadian  Pa- 
ciflc  has  a  station  at  Prescott,  Outario,  directly  opposite  Ogdensburg, 
in  this  State,  which  is  the  northern  terminus  of  tho  Konie,  Watortowu 
aiid  Ogdensburg  liailroad;  that  without  breakingbulk  the  cars  of  the 
Canadian  Pacific  may  be  transferred  across  the  St.  Lawrenco  Hiver  on 
floats  similar  to  thoso  in  use  in  this  harbor,  to  the  Kome,  Watertown 
and  Ogdensburg  Kailroad,  aiid  by  it  distributed  to  the  various  railroads 
terminating  in  this  and  other  cities.  I  believe  that  ore  long  you  will  see 
Asiaticmerehandisebeinglandod  in  this  metropolisby  thisroute,becau8e 
it  can  be  done  in  less  tiiue  than  by  any  existing  A'merican  route,  aud 
probably  at  less  freight  rate  becauso  of  the  shorter  distance. 

The  policy  of  Groat  Britain  has  always  been  to  fostor  its  commerce 
by  subsidies,  bounties,  etc.  It  lias  kept  up  cominunicatipn  with  the 
"uttermost  islands  of  theseas, "  so  that  this  little  island  has  becomo 
the  couimercial  ceuter  of  the  world  aud  the  mistress  of  the  seas.    By 
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tlio  saine  liberal  policy  it  (!iuis(m1  ull  ex(;liangc8  to  ceiitcr  in  London, 
wliicli  is  iiow  tlic  nioucy  cciitcr  of  tlic  world;  and  wc  of  Aincri(;a,  with 
oiu'  vast  ])r()(liicti()ns  and  ridics  of  tlic  cartii  iinsurpasscd,  arc  payin^;  a 
tax  to  London  iu  tlie  sliapc  of  abanivcr'u  couiiuission,  l>ccausc  of  tlicse 
comincrcial  exclianj^;(^s  ccntcriu<j  tlicre. 

Aiid  we  arc  also  payiii}?  vast  siiius  to  tliese  subsidizcd  Britisli  sIiipH 
for  tliccariia^c  of  tlic  products  ofoursoil,  wliilc  tlie  Aiucricaii  sliip  lias 
aliiiost  (;casc(l  to  cxist,  aiid  Iias  littlcor  no  sliarc  iii  tlie  carriaffc  of  Aiiier- 
icau  nicrcliaiidisc.  It  is  iiot  plcasaiit  toour  Aiucrican  pride  iii  tliiMccn- 
tcuiiial  tiinc  of  j;Iorification  to  coutciiiplate  tliat  of  tlie  total  tonnagc  of 
vcsscls  ciit(^rc(l  at  all  tlie  ports  of  tlie  Uiiited  Statcs  oue  liuiidrcd  ycars 
ajj^o.  ouetliird  oiily  of  tlie  total  toiinage  was  tliat  of  forcitfii  bottoins, 
\\h\U'  two-tliirds  of  tlie  total  was  Aiucricaii,  wliile  tlic  stalistics  of  tlie 
ycar  ISS.S  sliow  tliat  of  tlic  total  cntrics  at  all  [lorts,  tlircctifHis  of  tlie 
toimaf^c  was  (■or('i;;ii  aiid  oiily  two-fiftlis  was  AiiK'ricaii,  aiid  (liisin- 
cludes  tlic  tonnajjc  cnj;a|,fcd  in  tliecoastwise  trade,  Iroiii  wliiith  f()rei{;:n 
vcsscls  arc  cxdiKlcd. 

ltwouIdsceiniiowtIiattIicaiicientandsuccessfulpoli(;yofGreatBritain 
is  rcasscrtiug  itsclf  oii  tliis  contiiiciit,  aiid  vvliile  sbc  luay  iiot  participate 
iu  our  coastwisc  trade  slie  api>rcciatcs  tlie  valnc  of  tlie  traiis(;()iitinental 
coiiiiucrccaud  is  dctcrniiiied  on  uiaintaininjj  liercoiniiicrcialsupreiuacy, 
aud,  if  possible,  to  do  our  transcontiiiental  cariyinjj  for  us. 

Are  we  to  rcst^iuictly  and  sce  tliiscliannel  of  cominerce  wliicli  natur- 
ally  bdoiigs  to  tlie  Uiiited  States  wrested  from  us  ?  For  niaiiy  years 
jiatriotic  Anicricau  nicrcliaiits  liave  urgcd  upon  tbe  atteiition  of  Con- 
gress  rciiu'dics  for  tlio  dediuing  Aiueiican  incrcliaut  uiarine  witbout 
avail,  diictly  because  VVcstcru  C'Ongrcssmcn  seem  to  bave  re^arded  tlie 
niattcras  aii  Eastcru  iutercst.  For  many  years  patriotic  busincss  meii 
urjicd  iutei'statc  coininci(!e  Ic^islation  ;  fortunately  a  rcsponsive  cord 
was  tmidicd  in  tlic  bcarts  of  tlicir  VVcsteru  bretbrcn  aiid  tbe  measure 
bccainc  a  law.  Woiild  to  God  tliat  tbis  investifjation  may  rcsult  in  tbo 
bcttcr  coiisideration  aud  ainelioration  by  Congress  of  comnicrce  iu 
gcncral. 

If  I  nndcrstand  tlie  purpose  of  tbo  present  iuquiry,  it  is  to  find  a 
rcmedy  for  a  suiiposcd  iiijury  to  tlie  busiiicss  of  tbe  truuk  llnes  wblcli 
are  sul\jc(;t  to  tlic  iiitcrstate  commcrce  law,  by  tbe  divcrsioii  yf  tlie  trafHc 
to  (^anadiaii  railways  wliidi  are  iiot  witbiii  tbe  jurisdictioii  of  tlie  law 
as  to  tlicir  local  trallic,  aud  it  is  cbarged  by  tlie  complainants  tliat  tliis 
disparity  givcs  tbo  Canadian  railways  tlie  advantagc,  aiid  tliat,  iii  ordor 
toarrivo  at  parity,  privileges  of  opcrating  iu  tbis  couutry  sboiild  bc  do- 
nied  tlie  Caiiadiaiis,  aiid  tliat  tlie  salicut  featuresof  tbeintcrstate  com- 
mercclaw  sliould  be  rcpcalcd. 

I  do  not  tliink  tbe  coniiilaiiiants  liave  proven  tlieir  case,  or  tliat  tlie 
remedies  soiigbt  sbould  be  applied.  VV^ere  tlie  seltisb  vicw  to  be  taken 
of  wliat  course  woiild  tcnd  to  be  of  tlie  inost  benctit  to  Xew  York,  tbe 
decisioii  would  bo  to  stop  tlie  operation  of  tbe  Canailian  railways  iu 
tbis  couutry,  for  it  vvould  divert  trade  to  New  York  uow  en.joyed  by 
Bostoii,  l'ortlaiid,  aiul  otber  New  England  citics,  for  withoiit  tbe  Cana- 
dian  railways  tbe  Nortbeasteru  Statcs  would  bavo  to  be  subject  to  the 
arbitary  ratcs  imposed  by  tlie  trunk  liiies  for  tlie  loiigcr  distaiice  froin 
Cbicago  to  tlie  Ncw  Eiigland  towus,  wbile  tbe  Giand  Truiik  aftbrds  as 
sliort  (listaiice  to  tlicsc  points  as  tlie  Ainerican  liiies  do  to  New  York. 
Tbc  cbief  complaiut  sccms  to  bo  lodged  against  tbe  Graiid  Trunk  Rail- 
road.  Its  route  to  New  York  is  much  loiigcr  tliaii  any  of  tlie  Amer- 
icaii  lines,  aiid  it  woiild  seem  tbat  the  short  lines  onglit  to  be  able  to 
compote  witb  tht?  lonyer  ouea,  aml  I  dp  not  tUiuk  that  Uueu  like  tUo 
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Grand  Trunk  can  recoup  from  their  local  trulllc  sulllciently  to  enable 
them  to  ('ut  the  trunk  lines'  rate  between  Chicago  and  New  York.  It  is 
oiily  possible  for  tho  latter'8  rate  to  be  cut  by  the  Graud  Truuk  wheu 
it  is  excc'ssive. 

For  the  llrst  six  months  after  the  interstato  commerce  act  went  into 
ettect  it  was  the  practice  of  railroad  oHicials  to  cast  odiuiii  upon  it  by 
charjjiiif,'  to  tlie  law  every  evil  comphiined  of  by  tho  public.  After 
a  whilo  the  stockholders  of  the  railrouds  realized  thatthe  operatiou  of 
the  law,  whileit  cut  oft'  certain  j^riviletfes  which  railroad  maKuateseu- 
joyed,  increased  ihe  earninjjfH  of  the  railroads,  and  tlie  crusado  against 
tlio  act  ceased. 

Now,  apparently,  «onie  of  these  inaguates  wuiit  these  privilefjes  re- 
stored,  utilizing  tho  question  now  under  coiisideration  for  a  leasou  why 
the  anti-iiooliug  section  and  the  loiig  aud  slH^rt  liuul  claiise  shoiild  be 
repealed. 

No  feature  of  any  hiw  is  so  little  understood  as  this  lor.g  and  short 
haul  cluuHe.  Itcaii  not  be  this  provision  of  tlie  law  which  is  iniurious 
to  the  complainers,  for  no  complaint  or  requoHt  has  been  iiiade  to  tho 
Coinmissiou,  which  hasfull  diHcretion  not  to  apply  this  claiise  wheuever 
it  is  ileemed  necessury  to  suspeiid  its  oi^erutions.  The  commoii  impres- 
sion  seems  to  be  thut  tlie  railroads  aro  obliged  uiider  this  clause  to 
cliurge  us  luuch  per  toii  per  mile  for  tlio  long  us  for  the  short  liuul, 
whereus  tlie  fuct  is  the  cluuse  iiermitH  the  ruilroad  to  charge  us  inucli 
iii  the  uggiegate  for  u  liuul  of  500  miles  us  it  does  ('or  u  thousund-milo 
liuiil.  Even  this  just  provisloii  muy  be  suspeiuled,  und  wero  it  sliown 
to  tlie  Commissioii  thul  its  suspeusioii  wus  uecessury  to  tliectmipetitiou 
with  Cunudian  ruilways  it  is  to  be  believed  thut  the  request  for  suspen- 
sion  would  readily  be  granted. 

liut  it  is  usked  thut  the  anti  pooliiigclauseshallbe  repeale«l,  audthat 
pooliiig  sliall  be  legalized,  aud  theGoverumeut  sliall  tukeu  hundintho 
making  of  turilfs.  It  is  claiined  tliat  taritt'  rates  caii  not  be  maiiitained 
without  i)ooliug.  They  iiever  were  maiutaiued  uuder  the  pool  and,  so 
far  us  thetrunk  lines  are  concorued,  have  beeii  better  muiiitained  siiice 
the  pool  was  abolished  than  they  ever  wero  bof'ore. 

Senutor  liLAiB.  IMease  explaiu  about  thut. 

Mr.  White.  The  pool  rates  were  established  only  to  servo  as  au- 
thority  to  agents  at  local  stations  to  charge  higli  rates  for  small  ship- 
meuts,  but  uo  shippor  of  a  largo  amouut  ever  thought  of  payiug  the 
tarift'  rutes ;  he  always  made  a  private  contract  for  a  rebate  ou  the  tarift' 
rates ;  he  uever  knew  how  much  rebate  his  neighbor  got,  and  if  he  at- 
teinpted  to  speculateiii  graiu  or  produce  he  always  rau  the  risk  of  hav- 
iiig  soiiie  railroad  magnate  iuterested  in  a  deal  iu  which  the  rebate  was 
much  larger  than  his  aud  which  would  be  the  ruin  of  his  speculation, 
It  took  but  a  short  tinie  to  have  tho  iuformation  that  rates  were  not 
niuintained  to  reach  the  stock  raarket;  theu  stocks  would  go  dowu ;  the 
niagnuteL^  might  desire  tobull  the  market  and  a  raeeting  would  be  called, 
and  with  great  flourish  of  trumpcts  it  is  anuouuced  that  the  pool  rates 
are  restored,  aud  up  go  stocks,  but  shippers  did  iiot  huve  to  wait  long 
before  tliey  made  their  private  rates  with  tho  railroad  otticials. 

Senutor  Blaib.  Do  you  ineau  by  this  thut  ufter  declaring  that  the 
full  taritt'  would  be  rigidly  euforced  they  would  withiu  a  fow  days  pro- 
ceed  to  cut  iu  this  secret  manner  ? 

Mr.  WniTE.  Yes ;  and  in  less  time  than  you  would  thiuk. 

Senator  Blair.  How  soon  after  their  declaiatiou? 

Mr.  White.  I  have  beeu  to  one  of  these  otticials  and  received  a  cut 
rate  ia  less  tUau  tliirty  raiuutes  after  be  atteuded  tbe  meeting. 
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Smiator  Blair.  Not  siiice  tlio  liiw  wuh  enactcdt 

Mr.  WniTE.  No ;  boforc.  Tlio  law  lias  i^nn'cnted  tlioHO  evil  prnc- 
ticoH.  It  iH  aJNO  claiiiicd  tliat  a  {(ovcniincntal  contractt  of  ])oolJn^  woiild 
provontdis(aiiniiiation  by  tlieCaiiadian  roatls.  Accordinj,'  ♦(>  Mr.  Fink's 
testiinony  tliore  are  a  tlionsand  wiiyH  to  evade  tlio  law  (at.d  it  is  pre- 
BUiiiable  tliat  it  is  bciiiK  evadcd  by  tlie  Anicri(;an  rallroiids).  If  any 
discriinination  or  evasion  is  beinp;  practiccd  by  tlie  Canadians  it  is  be- 
iii|;done  in  tliiscouutry,  and  tlioycan  bo  broujjlit  undcr  the  saine  juris- 
diction  as  to  tliis  as  the  Aincricans,  If  you  want  to  stop  tliis  discrini- 
ination,  1  tliink  it  will  be  neccssary  to  pass  uu  ameuduieut  whicU  will 
lueot  tlie  case. 

Tlio  Chaiuman.  Wliat  wonld  you  suggestt 

Mr.  WiiiTE.  Tlie  law  shoiild  be  inado  so  as  to  moot  tlio  indircct 
methods  and  snbteif'ufircs  cinployed  in  its  (n'asiou,  and  I  do  not  believo 
yoij  (!an  evcr  cfTlectnally  prcvcnt  it  withoiit  piovidiii}?  a  rcwaid  f'or  tlie 
inf'orinor.    This  W(Mild  be  aii  ctt'cctual  ('stoi)pol  to  thc  law-brcakcr. 

Thc  pool  iircveijts  conipctition  and  (Jicatcs  nionopoly.  Tlicrc  is  no 
liinit  to  tho  cxt^essive  char^^^cs  wliicli  can  bc  iiiado  ifc()ini)ctition  is  pre- 
vented.  1  think  that  betoro  tln^  pc()])Ie  of  this  couutry  will  iM'rinit  ita 
Govorninent  to  be  the  adininistriitor  of  a  ])Ool  systcni,  or  of  tlic  inakiiifj; 
of  taritt's,  it  will  deniand  that  thcse  otticials  shall  be  selected  by  the  i)co- 
ple,  aiid  iiot  a])i)ointc(l  by  thc  Exccutivc. 

11  is  takiiiff  a  loufjf  sto])  towards  goveruincnt  ownorship  of  tho  rail- 
•ways  wlicii  it  undcrtiikos  to  run  poois  aiid  niako  taritfs.* 

I  tliiiik  it  is  ini])0ssible  to  upset  tlio  natural  laws  of  trado;  tliat  rail- 
roads  slionld  be  left  to  theinselvcs  to  inako  thoir  rates  of  froight,  tho 
sanie  as  shii)s  do ;  that  freedoin  to  competo  and  solicit  trafQc  should  uot 
be  liainj)crcd  by  any  such  obstructivc  invontioii  as  is  tho  pool. 

Thcre  is  no  inducoment  under  the  pool  priuciplo  for  a  railroad  to 
solicit  frcight  or  nuike  induceincnts  for  trattic.  There  is  uo  inducemeut 
to  iinprove  cquipnients  or  to  keep  up  with  tho  march  of  railroad 
scienco,  which  is  progrcssing  with  almost  lightning  rapidity.  Thefe  is 
iio  need  of  keeping  up  the  road  bed ;  eveii  the  road  may  remain  idle, 
and  yet  it  will  rcceive  paymeut  for  which  it  uever  carricd  transporta- 
tion.  As  an  iustauce  of  how  rapid  is  the  progress  of  railroading,  I  will 
state  that  the  cost  of  transportatiou  in  18S0  was  oiily  one-fifth  of  what 
it  was  iu  1865.  Tlie  principle  of  the  pool  teuds  to  stop  all  progres8,and 
m3.intains  in  existence  effete  railways.  Efifote  railways,  like  eft'ete  ships, 
mnstgive  way  to  modern  improvements.  The  useless  railways  should 
be  sold  as  oUl  junk,  as  is  the  case  witli  the  old  hulk  when  it  becomes 
useless  as  a  transiwrter. 

It  has  been  said  that  tlie  railroads  are  sufferiug  because  they  are  not 
allowed  to  pool. 

The  railroads  of  this  country  which  havo  not  been  overcapitalized,  or 
built  in  advauce  of  tho  needs  of  population,  are  prosperous,  but  mauy 
railways  have  beou  built  in  advance  of  the  timo  when  they  cau  be  util- 
ized  and  many  are  capitalized  for  three  times  their  cost.  The  railroads 
•whicli  are  sufi'cring  are  those  wliich  have  been  built  merely  to  realizo 
the  proflts  of  projection. 

The  criticismsmade  of  theinterstate  commorce  lawandof  the  Commis- 
sion  croated  by  the  act  are  in  tho  main  unjust. 

It  is  not  a  perfect  act,  it  is  a  growiug  one,  and  will  need  many  amend- 
ments,  which  experionce  and  the  requirements  of  commerco  will  dictate 
as  tiinc  goos  oii. 

Onc  of  the  measures  which  the  sea-ports  are  very  much  interosted  in 
seoing  euacted  is  the  j^rohibitiou  of  the  grautiug  of  tUrough  billsof  lad 
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ing  froni  interior  prodiiciiijr  se^rtioiiH  tliroiijjh  to  nn  0(!enn  foreiyii  port 
at  a  lesH  rate  tliaii  tln'  »'.\|>(»rtt'r  at  tlicisea-port  (laii  ^jct  lr<tiii  tlic  niilroiid 
and  tlic  ocean  Hliip.  TIhn  is  onc  of  tlie  Miilttcri'ii^cH  for  (iiscriiniiiatiii;; 
in  tlic  iiiliind  iiiihuiid  frcinht  cliiii;;*^  niid  iias  liccn  very  di.sastKnis  to 
the  biisiiicsH  of  cxportiii^  at  thc  Kca-boiird  poits. 

i\Ride  from  tlic  iinjn'ovciiiciits  wliicli  caii  bc  iniide  iii  tlie  law  witli 
tlie  aidiii^'  lij^Iit  of  c\|icricii('(>,  tlie  law  Inis  not  liiul  ii  fiiir  triiil.  Not 
a  sin^dc  one  of  tlie  ('oiiiniissioncrs  a|)]>()iiitcd  IiiiH  bccii  nuiiibcred 
aiiion^  tlie  i^ronoiinccd  fricnds  and  advTx'iitcs  of  tlie  liiw.  Not  u 
Hiiiylc  oiK^  of  tlic  (Jomiiiissioncrs  has  cvcr  liad  iiiiy  coiiiiiicrciid  ex- 
pcriciicc — tlic  iiriiicipiil  <iucstioiis  which  thc  C^oniinisHion  Iiiive  bcfore 
tliciii  arc  tliosc  of  coniiiicrcc,  of  jjriive  iiiiport.  Conipliiiiit  is  nisule  that 
dccisions  an^  slow,  hut  tlic  piiblic  sliould  be  piiticnt  iind  },Mve  the  Coni- 
iiiissioncrH  tiine  to  study  tlie*;ubjcct,  beariiiy  iii  niiiid  tliat  tlie  Coiiiniis- 
Hioiiers  arc  all  of  tlicin  liiwycrs,  iiiid  tliiit  tlicy  arc  «»vcrworkcd,  tlie  of- 
fhuMvork  alonc  rc(iiiiriii;r  tlie  talcnls  and  cntire  tiiiieof  a  (irst^ilass 
busineKS  man.  Tlie  (|uestions  of  hiw  subniittcd,  and  wliicli  tlic  (Jominis- 
sioncrs  Jire  jicrl'ectly  coiiijictent  to  dcid  witli,  iirc  very  fewiind  niifjht  bo 
attended  to  by  (iounsel  w  liich  the  Commissioners  could  eiiiploy  or  by 
Ihc  Dcpartmcnt  of  Justicc. 

The  Commission  necds  inoro  fonjcful  administration  and  niore  intel- 
lifjence  of  tlie  Hulijcct  trcatcd.  Neaily  all  of  our  forincr  sliij^-ownors 
and  II)  icliants  hiive  sone  into  railroadiii};,  and  many  of  them  are  well 
vcrscd  in  iuid  were  the  advocates  of  intcrstate  commerco  loftislation. 
llad  sonie  of  tlicse  been  Helccted  or  invited  to  act  as  Commissioners 
they  miRht  have  scrvedand  bettcr  j^roj'ress  would  liave  been  madeand 
more  ssitisfaction  given.  Laymcn  seem  to  have  been  nnwilling  to  go 
before  a  body  comj^osed  of  all  lawyers,  tlierefore  they  Jire  necessitiited 
to  emj)Ioy  lawyers  to  conduct  their  cases.  This  is  contrary  to  tho  do- 
sign  of  tlio  autliorsof  the  mcasure  ;  it  wasdesigiied  thatlayinenshould 
in  part,  at  least,  comp(^sc  the  Commission,  as  in  tho  various  Stato  com- 
missions,  and  wliere  laymeii  feel  no  hesitancy  in  j^resentiiig  their  ciises. 
The  discrctioii  given  tlie  Commissiouers  to  suspend  tlio  long  and  short 
baul  clause  sliould  be  exercised  only  by  tliose  intclligcnt  of  the  com- 
mercial  conditions  which  would  warrant  such  susjiension. 

In  conclusion,  1  would  say  that  the  only  danger  menacing  tho  rail- 
ways  of  tlio  United  States  is  that  mentioned  in  the  first  j)art  of  my  ro- 
niarks.  It  is  a  grave  danger  and  calls  for  tlie  cxercisoof  radical  j^re- 
ventive  measures.  We  have  tlie  climatic  advaiitage  in  tliis  conntry 
over  tlie  Briti.sh  j^osse.ssions,  and  if  we  do  not  possess  now  the  shoitest 
ovei  liind  routc  bctwcen  tlie  0{!e!ins  the  Goveriiment  sliould  aid,  if  neces- 
sary,  iii  buildiiigone.  It  .sliould  subsidize  fiist  stcain-siiip  lines  wliich 
shoiikl  cfl'ect  coiniiiunication  between  tbis  (iountry  and  Asia  and  Europe 
in  tlie  shortest  possible  time.  It  is  to  be  hoped  that  (Joiigress  w  ill  now 
do  .soinctliing  to  stiiy  tlie  loss  of  tlie  only  coinmercial  advantage  lcft  to 
this  country,  and  will  take  wariiiiig  of  the  dccay  of  all  empires  from  the 
earlicst  annals  which  have  neglected  their  commerco. 

Tlie  largeiicss  of  the  subject  of  the  regulation  of  commerce  between 
tlic  States,  tlie  in.ibility  of  the  present  machiuery  to  propcrly  desil  with 
the  work,  together  with  tUe  vast  geiieral  conimerce  interest  of  tliis 
iiatiou,  calls  for  especial  provisions  for  the  treatment  of  these  para- 
mountinterests. 

I  had  the  honor  to  suggest  when  your  committee  mot  here  last  to 
iu(]uire  as  to  tho  dcsirability  of  an  interstatc  cominerce  law  that  the 
maguitude  of  this  aud  kiudred  subjects  called  for  the  establishmeut  of 
G543 20 


!  l-i 


p  ) 


.-  <^->^<^4tUm;,u\^'^^^,,^^ 


|i     3; 


1  i 


30() 


TICANSI'OUTATION    INTKUKSIH    OK 


»1  «l«>ptn'lin«Mi(  ol' (•oininom' lo  lu^  pnssitUMl  ovtT  l».v  m  rnbim'l  iniMlHlcr  of 
oxporitMM'o  in  t'onnii»'r«'«'. 

Miiy  I  not  liopc  llnil  llii>  iiii'nilM>rM  ol  lliis  coniniillci'  will  oill  lli<Mit,- 
1<Milioii  ol"  ('on;4i'rss  lollio  <l«',siriil»ilily  ninl  llic  lU'ccNsily  l'or  IIiIn  (|«i. 
Hinlmcnl  ol'  lli«»  (iovcinincnl, 

i  will  rciid.  iti  «'oncliisioii,  n.  sliort  «'\ti'ii«'l  froni  ii  piip«M'  \vrili«Mi  b.y  ino 
HOinc  liinc  siiicc  on  " 'rriiiis[»orliili«Hi." 

II  Ih  Niiid  (li{i(  (ln' (MnlioH^,  )i(>iT('|)lion  of  llio  iiiiiiorliiiw"!' (tf  (r;niH|nii'(ii(i"M  fiiciliii^m 
lli  (lii.s  ('ii.inli  V  (ii  llii>  wflliirc  o^'  llii^  w  linlc  jmmi|iIi>,  iiikI  I  Ik^  iii'i'chhIIv  oC  iirl>  (<>  niil  (lio 
boiiiiliCiil  )iiii\  isioii  iiC  ii.iliiriil  wiid'r-wiiyH  iii  nrilcr  (o  j;ivi'  licdcr  CiiciliiicH  l'or  iiiliiii(l 
('oiiiiiicrc(>,  orij;iii,'i(('(l  >\illi  (lio  "  l''ii(  licr  oC  liis  ('oiiii(  rv,"  w  lio,  Im'Chih  (lic  wiir  wiiH 
l'fiiily  ('loNcd,  iiiiil  wliilc  iii  coiiiiiiiiiiil  o(  (lic  iiniiv  ii('  Ncwltiirnli,  ( riivi'rHcil,  oiic  liiiii- 
(It'cd  yciii.s  ii^o,  ,1  ic<;ioii  iiol.  rm'  iVoiii  wlicrcwd  hIiiikI  (ii-ilii.v,  aiid,  (lcMt;rililiig  CliiH 
joiirii(>,v,  li(>  wrolc: 

"1  liav(>  lalcly  iiuidc  a  (onr  <lii'oii>;li  llio  I.iiUch  n(>oi'K(>  aiid  f'liiiniidiiiii  iiHfiiiiiH 
Crowii  l'oiiil  ;  llici'.  rcdiriiiiiij;  (o  •Scliciiccijidy,  I  iinicccdcd  ii|t  (lic  MoliiiwU  IJivcr  (o 
Forl  Scliiiylcr,  cro.sscd  ovcr  (o  W HimI  « 'rcck,  w  liicli  ciiipl  icH  iiilo  (lic  Oiicida  l/iilic,  iiiid 
nlVoids  (Ik'  w  ,'ilcr  coiiiiiiiiiiiciilioii  willi  Oiiliirio;  I  llicii  I  rti\  i'r.'^cd  (lic  coiiiidy  lollic 
liciid  (d  (lic  (';i.'<l('i'ii  liriiiK'li  ol'  I  lic  ,Sii.,(i|ik'1i!iiiiiii  iind  vicwcd  llic  l,iiK(i  OIhcco,  •<nd  ( li(\ 
por(;i,H('  Im'Iwccii  (lial  liiko  and  (lic  MidiiiwK  lv'i\('r  !il.  ("aiiiijoliiiiic.  I'roi  "d  Uy 
llicHC  iicdial  oliscr\  adinis,  1  coiild  iio(  li('l|i  (aUiiiL;  a  iikm'c  cond'iiiidal i vo  a^  '\(cii- 
Riv(>  vicw  oi'  (lic  \  a.'^i.  inlaiid  iiiivi^adini  ol'  (licsii  Ihiilcd  SIiiIcn,  and  coiild  .  'I.  Iiil  ho 
HlriicK  willi  (lic  iiiiniciiM'  dill'nsion  aiul  iin))or(aii('c  oC  i(,  aiid  wi(li  (lin  jroodi  <  oC  llia.t, 
l'rovldciico  w  Int  lias  dcali  liiH  CavoiN  (o  iih  willi  no  ^irot'iiNc  ,'•  liand.  Wonld  lo  (lod  vvo 
niay  liav"  wisdmn  cikoij^Ii  to  ini))rovo  lluiii!  I  rdiall  no|  ichI  ('oiitciilcd  iiiitil  I  liavo 
«>\liIoicd  'li,>  \v(>Hlt'in  coiinti'.v,  uiid  travorwid  (Iioho  liucH  wliicli  liiivo  givoii  boiindH  l.o 
a  ti(>\v  ciii))ito." 

A(  tlic  c".').sc  of  flio  war  Wiisliinnton  itiado  hJH  (ri))  to  llio  WoHlern  8taC(>H,  iiiid  tliiiH 
roiioitcd  to  llio  ^ovcrnor  oC  ViiKinia: 

"'l'lic  Wcsicin  Statcs  ^l  siicaU  now  tVoni  niy  owii  oliHorvalioii)  lianj;  ti)»oii  ii,))iv()ti. 
Tlio  (oiu'li  oC  a  fcatlicr  woiild  tiirii  tliciii  iiny  way.  'rii(>y  liavo  looUcd  dowii  tlicMiH- 
Bisniiiiii  till  (Im'  S|>;iniards.  M'iy  iiii|i()lidcly,  I  lliinK,  l'or  I  lic  iincIvch,  tlirow  dilliciildcH 
in  tlic  wiiv  :  and  llicy  lonUcd  iliat.  way  for  iio  otlicr  icasnii  tliiiii  iMM'iiiiso  tlicy  ('.11111(1 
glidc  (jnictly  dowii  tlic  strcani,  witliont  coiiHidcrinii;,  jiciliiijis,  llio  dillli'iildoH  of  tlio 
voyajic  liiicK  iiiiiiin  aiid  tlio  tiiii(>  ncccNsary  to  ^icrlorin  it,  iind  liccaiiHo  tlioy  liad  no 
otlior  inciins  ol"  cominii  to  ns  hiit.  by  liind  f  r;' iisiiortatioii  aud  iiiiini)irovcd  roiidH. 
Tlicsc  canscs  liavc  liillicilo  clici'licd  tlic  indiiNlry  ol'  llio  )ii'cscnt,  Ncttlcrs;  for,  cxi'C)it, 
tlu>  (lcniand  lor  iirovisions  oi'casioiicd  li.v  (lic  iiK'i'caso  of  )io)iiilat  ioii,  aiid  tlio  litllo 
lloiir  wliii'h  tlic  iicccssilics  of  llic  S|);iiiiai(lN  (•oniiicl  llicin  to  lniy,  llicy  liiivo  no  iii 
ritciii(>rit  (o  liilmr.  Hut  sinootli  tlu'  road  aiid  iiiaUo  casy  tlic  way  tor  llicin,  aiid  tlicii 
8<^c  wliat  aii  uitliix  of  arlicicN  w'ill  l)(>  i^oiircd  iiimiii  iin,  Iiow  ania/.in^ly  oiir  oxiiortH 
wiU  iiicrciisc,  aiid  liow  iiiinil.v  wc  sluill  bc  coiii)iciiHiitc(l  l'or  iin.v  tnuilil^i  iiiid  c\[iciiho 
wc  iiiay  oiicoiintcr  to  cllcii  it." 

A  cliartcr  was  obtaiiicd  froni  fli(\  Slatcs  of  Vir;;iiiia  and  Maryliind,  aiid  W' aHliin^- 
ton  liccaiiu'  tlic  tirst  i^rcsidciit  of  llic  'rr;iiis|i(ii  tal  ion  ('oi;ii>ii.iiy.  Aflci'wiii'ds,  iii  17!I'.J, 
Gciicral  Sclinylcr  initi:»lcd  (lic  ciinstrncdon  ol'  ardlicial  wiitcr  vvayH  in  tliiHSIa,to  iii 
tlic  tcrritor.v  fr;ivorsC(l  by  Wiisliiiijiloii,  hn  tirst  inciiliinicd,  aiid  it,  iniiy  bc  said  fliiil, 
fn)ni  tliis  work  spraim  flic  nciicriil  syNtcin  of  ciiiiiilN  iii  (liiH  Sliitc,  ciiliiiiiKitiiig,  in 
1825,  iu  the  woudoiful  aml  blcssed  acconij^diHliiUout,  of  llic  Kriu  Cuunl. 


STATEMENT  OF  F.  B.  THURBEE. 
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Mr.  F.  T?.  TnFRBER,  of  Tlnirbor,  Wyliind  v*t  0«).,  wliolesale  jjrocors  } 
of^ev  York,  inUlrossod  the  coniinittoe  as  i'oUows: 

Upon  tlio  (piostioij  wiiich  this  ooinmittoc  is  invosti.u'atinff  asto  tlio 
conipotitiou  ot'Canadiau  raihvays  with  tlioso  ol'  thc  liiiitod  Statos  hikI 
the  workings  ot'  thc  iutorstato  coininorcc  law,  I  wouhl  sa.y  that  it 
soeuis  to  mo,  ir.  .iusticetoour  Auioricau  railroads,  thiitcoinpotiug  Caua- 
diau  roiuls  should  be  plaocd  umlcr  siinilar  rostrictious  to  thosc  of  oiii 
owu  roa«ls,  aud  if  this  cau  uot  bo  «loue  thou  our  own  roads  shoidd  bc 
relieved  froni  thcse  rostrictious  toau  exteuL  wliicii  would  cuublc  thoin  to 
compcte  w  ith  Cauadiau  roads. 
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Tbo  iiifcnl,  (»f  IIm^  iulorMlalrcdriiiiM'rco  hiw  in  loKiH'iini  inHlicc  aliUr  for 
can'icrM  iiimI  sliip|ii>i'M  l'i  ioi  ln  llic  ('nai'tiiM'iit  oriliat  hiw  railioad  iiiaii- 
ajici's,  lolhiwinL;  tlic  liiii^  ol'  Icasl  rcsisliincc  aiiil  i'oiisiiltin'^  llicir  own 
convcniciicc,  oilcii  yidilcil  lollic  iiiipoi  InnilicH  of  lar;;c  Nhippcr.s  to  tiio 
(iclriincnt  of  llii^  Hinall  oncs,  aiiil  ninlcr  llic  forin  ot  Hpccinl  ratcs,  rc- 
balcH,  aiiil  (Ira wbacliH,  no  inncli  iiijiiHliiic.  wan  donc  lo  tlic  sniallci  sliip- 
pcr  lliat  Ihc  inlcrHlalc  <u»niiiicr(Mi  law  was  cnaiitcd  to  provcnl  ilH  c.(ni- 
iinnaiic(\  II  is  a  ciirioiiH  l'acl,  liowcvcr,  llial  llic  railroadH  iinin("'ial('ly 
adoplcd  a  Hyslcin  wliicli  in  iiiaiiy  caHcs  rcsnllcd  iii  ;.(rc;ilcr  disciiiniiiii- 
Ikmi  aiid  ininsticc  lo  Ihc  siiiiill  Hliippcr  lliiin  liiid  bccii  pi'(rvioiiHly  pcrp(^- 
li'iilcd  iindcr  tlic  {^'iii.sc  of  Hpcri;il  liilcs,  i'cbiitcH,  iind  drawoiiclis. 

'rhis  wiiH  iiccdinplislicd  iindci'  (lic  ;.jiiisc  (d'  "  clasHiliciit  iini ; "  iindc.r 
Ihc  pi'clciiHc  ol'  Hiinplifyin^  and  tniiUin^Miiorc  iiniforin  llic  ('bissirK^al  ioti 
of  fici;.(ht,  wliicli  objc^'l  cvctyboily  rc.c,o;^iii/,c(|  as  dcsiiiiblc,  iiiid  wliicli 
liiiH  coiiHliinlly  bccti  itrt;('d  by  llic.  I  nlciHlatc  ( 'oiiinicicc  < 'oniinissiinicrH. 
Tlic  inan!io(>rM  (d'  llic  c;in|  and  wchI  lintil<  liiicH  bct  wccii  ( Miicii;,^)  iiiid 
thcHCii  boiird  iiiran^cd  ;i  (0;iHHirtciition  by  whicli  Hcvciiil  hnndicd  iuliclcH 
wliich  liad,  prcvioitH  lo  Ihc.  (Miiiclincnt,  of  Ihc  intciHtalc  coinnicntc  l;i.w, 
bccii  cartic^l  iit  tlic  HaiiK^  nilc,  vvilhoiil.  rc^Mid  f.o  »piantit.y,  wcrc  i-iifcd, 
in  lcHH  lliaii  c;ii' load  (pianliticH,  in  lii^licr  c.l;iMsiric;iliiinH  flian  iti  c;ir 
Io;ids,  tlic  (lin'ci'cticc  IIiiih  CHf;ibliHlic(l  \iu\^;\i\ij;  froiii  L!."*  lo  lOb  pcr  c.ciit. 
ol  Ihc  ra.l(\s  ('liat'ucd  l'ir  ItiiiiMporliilion.  ThiHdiHciiniiiiiitcd  aiCiiiiiHt  tlic, 
fartiicr  (M' Hiniill  dciilcr  lo  11  },'t'ciitcr  cxl.cnt  ♦hiiii  llic  Hpcci;il  i;itcH  iind 
oIImM'  dc.viccH  cinploycd  lo  iiivor  iartrc,  HhippciH  did  )»iioi  fo  flic  cn- 
iM'lincnt  of  Ihc  inl.crHt;ilc  (•otntiicrcc  law.  l*oiiblIcHS  thc  convcnictKu? 
of  railroa'l  ('.xccnlivcH  Ii;id  H(>iiiclliin;,'  lo  do  willi  tliis,  ;is  wcll  ;is  yic'  '.■ 
ino'  lo  IIk^  «lcsircH  of  thc  Iai'o(«  Hhippcrs  flicy  Iiiid  roiiiici  l.v  |>rol(  clcd  iti 
atiolhcr  iniiiincr;  for  il.  Ih  niKpicHlioiiiibly  lcsn  troitblc.  lor  frci{,dit clcrkH 
lo  rcccivc,  bill,  iiiid  dclivcr  a  <,dv('ii  (|n;iiitily  of  i^oods  lo  oiic  sliij»i»(',r 
lliati  il.  is  lo  ii  nninbcr  of  .sliippciH. 

II  inay  also  bc  siiid  Ihat  ihis  Wiis  doiic  opc.nly,  wliic-h  is  pr(!f(Tablc,  to 
.sc('r(>|  di.sc.ritninaliotiH,  ;ind  l.lnit  ;i:iy  pcrNoii  shippino'  in  c,;ir  Io;i(l  (piiin- 
titics  (Miiild  iivail  Ihcni.sclvcs  ol'  llnr  h;iiiic  ptivilc;;c. 

This  is  triic,  biit  it  if.  (Mpnilly  triic  tlnit  tlic  inlciit  oi'  tln^  intcrsfiitc 
coninicrcc  liiw  lo  prcvcnt  fhc  sin;illcr  Nhippcrs  froin  bciii;,'  iiiijKstly  dis- 
criniiinitcd  ii}j;aiiiHl  is  cvadcd  as  cn'ccl  nally  nndcr  t  iic  ^miisc  oI'  •'  (ihiHsili- 
ciilion"  siH  niidcr  tlic  prcvions  HyNtcni  wliicli  it  wiis  (l('Hi;xncd  forcmcdy. 

At  prcKcnt  it  is  practic.allv  impoHHiblc  r(»r  a,  fiirtncr  to  cli(»osc  'ii  wlnit 
niiirkct  h(>,  will  bny  his  ao;ricnItiiriil  itii|(icincnfs  or  whcic  lic  will  hcII 
his  jirodncc.  Ilc,  is  cotnpclhul  to  dciil  wifh  iind  piiy  tribntc  fo  liisiMriir- 
cst  iniddh^  inaii,  wlio  is  forfiiiiiifc,  onoitf^h  fo  bc  abh^  to  sliip  iii  siich 
<]  lantificK. 

The  sainc  is  frnc  of  flic.  fhonsiiiids  of  sm;ill  incrchiinfH  scatfcnMl 
thronfihont  f  lic  (loitntry.  Tlicy  cari  tiot  biiy  in  (!;ir  lo;id  <pi;inf  if  it  s,  ;iiid 
fhc  dill'crcricc  in  fi'cijihl  bctwccn  ciir-loiuls  itnd  Icss  tlnin  ciir  loads  is  so 
lar^c  iis  to  b(!  prohibitory  on  niaiiy  iirtich^s.  flc  may  [ircbir  todciil  inii 
disfjirit  rmirkct  on  iicconiit  of  bclfcr  (piiilify  or  v;iri('fy  of  ^'oods.  biit  is 
for'ccd  to  dciil  witli  thc  iic;it<;st  dc;il<a'  wlio  (iiiii  bny  iindsliip  iit  ciif  loiid 
(piiintitics.  IIc  (!ari  iiof,  iis  tbriiM^rly,  choo.sc  in  wltat  inaikct  Iic  will  biiy 
his  |4()0(ls.  II(>,  is  (Icprivcd  of  flic  bcncfifs  of  (;ompcf  itioii  for  liis|»;itron- 
iigc,  whi(!h  wonld  rcsnlt  if  Ik^  hiid  frec  ;v(;ccss  to  all  m  .rkcts. 

A  privilcg'cd  class  is  crcatcd  in  tlicn.scof  onrhi^i'hwuys,  and  thcsm;ill 
shippci'  is  incvcntcd  from  evor  bciii^  a  liiro;c  onc.  'J'iiat  tliis  is  a^jiiin.st 
laiblic  polic.y  iind  pnblic  ri;;ltt  ciin  not  bt;  donbtcd.  Thc  votc  of  tli(! 
siniill  shippor  had  iis  iitncli  to  do  in  (^onfcrrin^  tlic  franchiscs  niid(?r 
which  rvulroads  ar«'  operatcd  as  tUe  vote  of  tU«  largo  shippcr,  aud  the 
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rifflit  nf  flio  citi7-cn  on  tlio  liigliway  sliould  come  in  to  liinittlie  applica- 
tioii  of  tlic  l;i\v  ofwiiolesale  aiid  retail  whicb  applies  toau  uiiiimitedex- 
teiit  iii  iniivly  private  busiiics.s. 

Tiie  qiu'stioii  of  classificatiou  goes  to  tlie  very  bottom  of  the  rate- 
maliiiiff  power.  If  it  be  true  tliat  lie  who  inakes  tlie  soiigs  of  a  country 
niay  care  little  who  maUes  its  laws.it  is  doubly  true  that  if  railroad 
niaiiafrers  have  the  jiower  to  make  the  classificatioiis,  they  need  care  but 
little  for  laws  prohibiting  them  from  favoriiig  hirge  shippers  by  means 
of  si>e(Mal  rates,  rebates,  etc. 

In  tlie  present  case  they  liave  actually  used  the  pretense  of  simplify- 
iiig  and  niaking  more  uniform,  to  iiiake  in  some  resjiects  a  more  compli- 
cated  classilication,  inasiiiuch  as  they  have  establisiied  two  classes 
ac(!oidiiig  to  quantity  for  several  hundred  articles  that  under  the  old 
triinkline  classilicatinn  were  iu  one  class,  without  regard  to  quantity. 

Tlieir  argument  tliat  it  costs  more  to  ship  iii  sinall  quautities  is  evi- 
deiitly  oiily  a  subterfuge,  becaiisefor  many  years  prior  to  tlie  enactment 
of  tlie  interstate  commerce  law  they  madeiio  sucli  quantity  discrimination 
in  classitication,  and  while  the  present  classification  does  extend  overa 
wide  area  east  of  Chicago,  from  Chicago  west  to  the  Missouri  Kiver  a 
ditfereiit  classification  is  in  force,  which  does  iiot  on  maiiy  iinpoitant 
staples  niake  more  flian  one-third  the  discirimination  against  less  thaii 
car  hiads  tliat  fhe  classitication  east  of  (Jiiicago  makes,  while  tlie  great 
Soiitlieiii  liiies  have  made  no  chaiige  iu  their  classification  since  tlie  en- 
actiiuMit  of  tlie  iiiterstate  coiiiiiKTije  law,  aiid  earry  sniall  <piaiitities  at 
tlie  same  late  per  100  pounds  as  they  do  hirge  (juantities,  except  iii  the 
case  of  si>ecial  commodities  that  naturally  take  car-load  rates,  and  this 
briiigs  up  a  very  imporfaiit  distiiiction 

East-l>ound  trafli(!,  wliich  is  composed  principall,y  of  the  products  of 
our  fields,  forests,  aiid  miiies,  naturally  takes  a  car-load  unit,  wliile 
west  hound  traflic,  \vlii(!li  is  largely  composed  of  inanufactuied  goods, 
for  which  the  natural  uiiit  is  a  commercial  pa(!kage  coin]>Iete  iii  itself 
aiid  easily  liaiidled,  shoiild  not  be  subjected  to  tlie  same  rules  of  classi- 
ficafioii  wliich  niight  possibly  be  deeiiied  rtjiiwionable  ou  east-bouud 
traffic. 

The  farmer  who  iiiay  want  to  buy  a  melodeon  or  cultivator  of  a  par- 
ticiilar  patfeiii  or  iiiake,  under  thf  prcseiit  classifi(!ation  is  charged  au 
eiiormous  jirice  for  freigiit  if  he  tries  to  purchase  froiii  aii  eastern  maiiu- 
factuier.  The  siiiall  merchant  in  tlie  Wcst.  who  wislies  to  buy  a  ^ew 
jiackages  of  sugar,  coitee,  or  caiiiuid  goods  of  a  particularkind  in  s  9 
sea-board  market,  is  charged  40  per  ceiit.,  by  the  present  classifjcation, 
niore  tlia:i  if  he  purchased  a  carload.while  on  niany  other  articles  still 
greater  ditfeieii(!es  are  charged  oii  less  fhat  car-load  lots. 

A  case  has  been  made  up  and  argued  before  f  lie  Interstate  Commerce 
Cominissioii  in  behalf  of  retail  merchaiits  in  the  interior  aiid  wholesale 
nieichanfs  oii  the  seaboard,  aud  has  now  been  pendiug  before  the  board 
for  several  moiiths. 

The  length  of  time  takeii  by  the  board  to  consider  this  matter  indi- 
cates  its  importaiice,  and  tlie  embarrassment  they  fecl  betweeu  the  op- 
posing  interests  of  large  shippers  and  the  general  public. 

]t  does  not  seeiii  po.s.sible,  in  view  of  other  decisions  made  by  the 
board,  iiotably  fhe  New  England  coal  (!ases,  where  the  riglits  of  the 
general  public  were  susfained,  that  tliey  cau  decide  oth*»r\vise  thau  iu 
favor  of  the  luoad  principles  of  e(iuify  I  have  luentioned;  but  if  they 
do  not,  it  is  certaiii  that  further  legislation  will  be  necessary  if  the  in- 
terest  of  the  small  shipper  is  to  be  prote(!ted,  as  coutemplated  by  Hiom 
who  enacted  the  iuteri,tate  coiumerce  law, 
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As  regards  thc  loug  and  short  haul  feature  of  the  interstate  coni 
merce  hiw,  it  hiight,  perhajis,  be  proper  to  make  it  souicwhat  niore  elas 
tic  thaii  it  uow  is,  so  as  to  enable  the  raih^oads  to  ineet  water  competi- 
tiou,  notably  betwoeu  the  Pacific  aud  Atlaiitic  coasts,  aud,  iiideed, 
wherever  similar  conditions  iirevail. 

So  far  as  tlie  prohibitiou  of  pooling  is  concerued,  I  do  not  tliiiik  jiool- 
ing  is  detrimental  to  the  public,  providing  there  is  a  i)Ower  above  tiie 
railroads  to  decide  wliat  is  rca«ouabIe,  aud  tliat  power  is  exercised.  If 
uiijust  disciiiiiinatioiis  are  prohibited  in  one  form  aiid  tlie  supervising 

gower  jiermits  tliein  to  go  oii  in  another,  as  iii  the  classification  matter 
efore  mentioned,  of  course  a  supervisiug  iiower  is  useless. 

It  is  also  irapoteut  without  a  sutlicieut  force  to  execu  e  tlie  law. 
Laws  without  a  police  force,  or  a  i)olice  force  without  laws,  are  equally 
useless.  Probably  we  can  uever  get  better  iiieu  to  coustitnte  an  inter- 
state  commerce  commission  than  tliose  who  now  compose  it,  but  they 
have  beeu  sadly  crippled  for  want  of  funds.  It  costs  the  raiiroads 
more  to  niaiiitaiii  Mr.  Fiiik's  oflice  iu  New  York  thau  Congress  appro- 
priates  for  the  Iiiterstate  Commerce  Commission.  If  the  latter  body 
is  to  be  at  all  eliicieut,  it  must  be  giveu  sufhcieut  funds  to  provide  au 
adequate  clerical  force  and  other  facilities  for  supervising  tlie  vist  in- 
terests  it  is  supposed  to  control. 

No  tariff'of  rates  or  classitication  sheet  should  bc  operativo  ou  inter- 
state  liues  until  examined  by  experts  iii  tlie  interest  of  tlie  public  aiid 
approved  by  the  Interstate  Coinmerce  Commissiouers.  Kightly  man- 
aged  and  properly  supported,  such  a  body  can  beof  immense  use  alike 
to  the  railroads  aiid  the  public.  It  will  sliield  the  foriner  from  the 
strikes  of  lobbyists  aud  the  importunities  and  combiuations  of  large 
shippers  who  may  be  in  collusiou  with  railroad  execsutives,  while  outhe 
other  Iiaud  it  cau  protectsmall  shippers  aiid  thegeneral  public  agaiust 
favoritism  aiid  tyranny,  in  which  large  organizations  are  oltentimes 
prone  to  iudulge. 

Small  shippers  constitute  the  great  majority,  aiid  yet,  because  indi- 
vidually  they  are  weak,  they  have  heretofore  had  but  little  considera- 
^ion.  Even  where  a  iiumber  of  shippers  niake  np  a  carload,  they  are 
not  allowed  car-load  rates  uiider  the  present  trunk-liue  classilication, 
and  this  practice  of  discriuiinating  against  small  shippers  is  fast  build- 
ing  up  the  larger  shippers  into  a  class  so  powerful  that  they  will  soou 
be  in  a  position  to  dictate  terms  to  the  railroads  and  at  the  same  time 
forever  preveut  small  shippers  froin  becomiug  large  ouea,  no  matter 
how  liard  aiid  loug  Ihey  may  work. 

At  1  o'clock  p.  lu.  the  cominittee  adiourued  to  meet  iu  Bostou,  Mass., 
July  5,  1881). 


BOSTON,  Mass.,  July  5,  1889. 

The  committee  met  at  11  o'clock  a.  m.,  pursuant  to  adjouinmeut. 

I'resi'iit :  Senators  Culloin  (chairmaii),  Blair,  Biscock,  Ilarris,  Gor- 
maii,  aiid  Reagau. 

Tlie  Ohairman.  The  Coinmittee  oii  Interstate  Commerce  of  tlie 
United  States  Senate  Iias  met  in  thiscity  to-day  for  the  piupose  of  con- 
tim.iiig  the  invesrigalion  directed  by  resoliition  of  tlie  Senati'.  Iii  order 
tliaf  tlie  gentlemeii  wlio  hav(^  come  beibre  iis  may  iindersrand  fully  the 
puiport  ot Oiir  invcstigation  and  the  aufhority  nnder  which  we  are  act- 
ing,  the  elerk  will  read  tlie  Senate  resoliition. 

'J'he  eleik  read  Ihe  resolution. 

6543 21 
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Mr.  WiLLiAM  Bliss,  president  of  tbe  Boston  and  Albauy  Railroad 
Coinpany,  appeared. 

Tlic  (Jhairman.  What  is  your  fnll  name,  IVJr.  Bliss? 

Mr.  Bliss.  William  Bliss. 

Tlie  CiiAiRMAN.  Where  do  you  reside? 

Mr.  Bliss.  In  Boston. 

Tiio  CnAiRMAN.  You  are  president  of  a  railroad  that  has  a  terminal 
in  tliis  city,  are  you  nof? 

]\rr.  Bliss.  Yes,  sir;  the  Boston  and  Albany. 

Tlie  CilAiRMAN.  Wliat  are  the  termini  of  that  road? 

jVIr.  Bliss.  Boston  and  Albanj"  and  ITudson. 

Tlie  Ciia;rman.  VVhat  are  its  connections? 

]\Ir.  Bliss.  The  New  York  Central  llailway. 

Tlie  CnAiRMAN.  To  thc  West? 

Mr.  Bliss.  To  tlie  West. 

Tlie  Chairman.  Has  it  any  other  connection  ? 

Mr.  Bliss.  No  orher  connection  out  of  tlie  State. 

The  CiiAiRMAN.  Ilave  you  any  bnsiness  relations  with  the  Grand 
Trunlc  itaihoad  of  Canada? 

Mr.  Bliss.  Nonc  wliatever. 

Tlie  Chairman.  Ilave  you  never  liad? 

Mr.  Bliss.  Neverhad. 

Tlio  CiiAiRMAN.  You  are  familiar  with  the  scope  of  the  resolntion 
under  which  tho  committee  is  charged  witli  this  investigation.  Please 
proceed  iii  your  own  way  to  give  yonr  gencral  views  on  tho  subject  as 
aftccting  your  railroad,  or  tlie  interests  of  New  England,  or  Boston,  or 
tho  country  generally. 

Mr.  Bliss,  It  is  a  i^retty  large  iuquiry,  nnd  I  scarcely  know  where 
to  begiu. 

regulation  of  the  canadian  roads. 

I  am  not  of  those  who  think  that  the  Grand  Truiik  and  the  Canadiau 
Pacific  should  bo  restricted  froin  (U)ing  busiiiess  witli  tliis  country  at 
this  lato  day.  I  take  it,  howover,  tliat  tho  United  States  should  pro 
tect  tlio  carriers  by  land  in  this  country  ngainst  the  (joinpotition  of  for- 
eigii  coriiorations  iii  thc  samo  way  that  protcction  is  atlbrded  to  our 
coastwise  ships  as  against  foroign  ships.  Novortholess  thcso  roads  aro 
here,  and  they  liavo  booii  doiiig  business  for  maiiy  years,  aiid  tho  peoi)lo 
in  northern  New  England  think  they  aro  bonolilod  by  tlioso  connec- 
tions  which  thcy  havo  through  Canada.  But  I  think  (Iiat  foroign  Mnes 
ought  to  be  subject  to  all  tho  rulos  and  rogulatioiis  to  wliich  tlio  rjiiited 
States  roads  aro  subjoct,  both  with  rospoct  to  Canadian  businesS  and 
interstate  business. 

Tho  CiiAiuMAN.  V'ou  tlii'ik,  as  an  original  proiiosition,  tliero  ought  to 
have  boen  the  saine  rostric*i<uis  jilacod  upon  thcso  toreign  carricrs  as 
tliero  is  in  regard  to  tho  coastwiso  trade. 

]\Ir.  Bliss.  If  it  were  wiso  in  oiie  caso,  why  not  in  the  other  '? 

The  Chairman.  What  do  you  thiiik  of  the  quostion  of  whothor  it  was 
wiso  to  restrict  the  coastwise  trade  ? 

Mr.  IUjss.  l  tliiiik  it  was.  Othorwiso  oiir  coastwiso  tiado  would  be 
in  about  tho  samo  conditioii  as  oiir  fbroigii  trado  is  by  wator. 

Tho  CilAiRMAN.  But  you  thiiik  that  inasmiich  as  these  roads  have 
beeu  built  aud  commercial  relatious  (^stablished,  ouo  couutry  with  the 
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other,  that  it  would  be  uuwise  at  this  hite  O^j  to  depart  froiu  the  pol- 
icy  that  has  been  followed  up  to  this  tiuie? 

Mr.  Bliss.  Unwise,  i^rovidcd  they  are  subject  to  tlie  reguUitions  of 
the  interstate  couiuierce  act  and  all  hiws  of  the  United  States  in  rehi- 
tion  to  the  carriage  of  luerchaiulise. 

The  Chairman.  Do  you  kuow  whether  or  not  the  Canadian  roads  are 
complying  with  our  rnles  or  reguhitions  now  'J 

Mr.  Bliss.  I  can  not  speak,  of  my  owu  kuowledge. 

The  Chairman.  What  is  the  geueral  understauding? 

Mr.  Bliss.  The  general  opiuion  is  that  tliej^  are  making  reduced 
rates. 

TheCHAiRMAN.  Is  that  coutrary  to  the  iuterstate  commerce  law,  or 
contrary  to  what  is  propcr  in  doing  tlie  business? 

Mr.  Bliss.  For  them  to  niake  reduced  rates  to  iudividuals  aud  uotto 
the  public,  I  shouhl  say  yes,  decidedly. 

The  Chairman.  That  is  not  right. " 

Mr.  Bliss.  I  shouhl  say  not. 

The  Chairman.  Suppo>-i  the  Graud  Truuk  Liue  of  Cauada  or  tho 
Cauadlan  Pacitic  shouhl  (Jjservethe  iuterstatc  comuieree  hiw  so  far  as 
they  do  business  iu  the  Uuited  States  iu  part,  or  iu  whole,  Just  as  our 
own  roads  do,  would  there  be  auy  objcctiou  to  their  doiug  busiuess? 

Mr.  Bliss.  Certaiuly  uot.    That  is  my  opiuiou,  at  hnist. 

The  Chairman.  The  general  manager  of  tlu^  Graud  Truuk  road,  who 
was  before  us  in  Now  York  City,  statod  that  his  (^ompauy  was  observ- 
ing  the  interstate  (•ommerce  act,  aud  regardiug  it  as  biudiug  npou  them 
in  all  trausactions  iu  couuectiou  with  trausportatiou  wliere  itoriginated 
iu  the  United  States  or  came  iuto  tlie  Uuitcd  States  from  Cauada,  or 
originated  iu  the  United  States  and  weut  iuto  Caiuuhi  aud  back  into 
the  Uuited  States  agaiu.  Au  observauce  of  tlie  hiw  iu  all  that  class  of 
business  wouhl  be  all  tlmt  would  be  necessary,  wouUl  i(  ? 

Mr.  Bliss.  I  shouhl  thiuk  not.  There  is  lu)  i)ietense,  I  snppose,  on 
his  part  that  he  must  reduce  his  Canadiau  rate  at  the  saiue  timo  he 
reduces  liis  interstate  rate. 

The  Ciiairman.  No,  sir. 

Mr.  Bltss.  Theu  he  shouhl  be  preveuted  from  makiiig  a  less  rate  on 
his  interstate  trafQc  tliau  he  makes  ou  his  iiitermediate  traffic,  wliether 
iuterstate  or  Cauadiau.  Thcre  is  iio  ])rotection  as  the  law  staiids  now 
for  American  lailways.  These  Caiiadiau  liues  caii  luake  sndi  rates  as 
they  see  fit  oii  iuterstate  tratru;  witliout  atfc^ttiiig  tlieir  h)cal  Cauadiau 
trailic,  wliile  tlie  Ainericaii  roads  are  proveiited  froui  meeting  tliis  com- 
petitiou  becanse  of  tlie  loiig  and  short  liaul  clause  iu  the  law,  which 
com])els  them  to  rcduce  their  ratesou  all  iutermediate  business.  There 
is  nothing  iu  the  law  to  preveut  the  Canadiau  roads  makiug  such  rates 
as  they  see  lit  with  aiiy  steaiii-shi])  liiie  sailing  froiu  i^rovincial  ports, 
aud  takiiig  troiu  the  Ameri(;an  ports  a  large  business,  simply  because 
they  are  not  restricted  as  the  American  roads  are. 

The  Chairman.  So  tliat,  according  to  your  judgineut  and  observa- 
tion,  the  observaiice  of  the  iuterstate  (tommeiTe  law  tliat  would  simidy 
apply  to  shipments  fioin  one  iioint  in  tlie  Unitcd  States  through  Canada 
to  another  point  iu  the  United  States,  or  from  any  jioint  in  the  United 
Statea  to  any  ])oiut  iu  Canada,  would  iiot  be  sutticieut. 

Mr.  Bliss.  I  thiiik  uot. 

The  Chairman.  You  thiuk  there  sliould  be  soiue  different  or  addi- 
tional  regulatioii. 

Mr.  Bliss.  Some  dill'erent  or  wider  regulation. 

Tho  Chairman.  What,  iu  your  judgmeiit,  ought  it  to  be? 
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Mr.  Bliss.  Tliat  is  (jiiite  a  diflicult  questinii.  I  am  sure  [  do  not 
see  how  you  are  to  ineet  it.  It  seenis  to  me  tliat  tho  Canadian  roads 
miffbt  by  tlieir  own  act  subjcct  tliemselvcs  to  tlie  control  of  tlie  Jnter- 
state  Comnierce  Commission  and  all  their  boolvs  be  open  to  its  inspec- 
tion,  not  only  so  far  as  the  traffic  rehites  to  the  Unitcd  Stiites,  hut  on 
sill  busiuessin  Canada.  Jf  you  niake  absolutely  the  same  rej;uhitions 
fbr  them  as  you  make  for  the  American  roads,  J  do  not  see  why  they 
should  be  restricted  from  doing:  busincss  liere.  Tliey  have  done  busi- 
ness  so  long  within  the  United  States  that  they  may,  i^erliaps,  be  said 
to  have  acquired  a  prescriptive  right  here. 

The  CiiAiRMAN.  JMease  state  the  conncctions  witli  this  city  or  with 
New  England  of  the  Canadian  J'acitic  and  tlie  Gran<l  Trunk. 

Mr.  l>Liss.  They  come  in  by  the  JJostou  and  Maine,  and  possibly  by 
the  Fitchburg.  The  bulk  of  their  business,  however,  is  done  over  the 
Boston  and  Maine. 

The  Chaibman.  So  far  as  Boston  is  concerned. 

Mr.  J5LISS.  So  far  as  Boston  is  concerned. 

The  CnAiBMAN.  Wheu  jou  speak  of  tlie  Jioston  aud  Maine,  do  you 
include  iu  that  line  the  Central  Vermont  Jiailway  ? 

Mr.  Bliss.  1^0,  sir;  the  Boston  and  Maine  is  the  terminus  of  thc 
Cauadian  liues. 

The  Chaibman.  TJie  eastern  terminus  ? 

Mr.  Bliss.  Yes,  sir. 

The  Chaieman.  Wliere  does  the  Boston  and  Maine  strike  the  Grand 
Trunk  ? 

Mr.  Bliss.  It  strikes  the  Central  Vermont  at  White  Kiver  Juiuition, 
and  at  Newport,  1  think,  the  Cauadiau  Pacific,  but  1  am  uot  sure  about 
that. 

The  Chairman.  Has  not  theCanadiau  Pacific  a  connectiou  that  leads 
it  toward  a  point  in  Nova  Scotia  ? 

Mr.  Bliss.  At  Mattawamkeag  the  main  lines  counect  with  the  Maiue 
Central  east  of  Bangor. 

Tlie  CiT  ^  iRMAN.  What  do  you  think  will  be  the  eflfect  upo'»  commerce 
if  the  C;.  liau  Pacitic  llailway  conipletcs  a  linc  thron<;li  tiie  State  of 
Maiiii',  iii  V  (>w  of  the  subsidies  jii'iinted  I»y  the  Dominion  Governiueiit 
to  that  ro  a,  which  amount,  as  1  uudcrsiand  it,  to  onc  hundrcd  and 
live  million  dollars  iu  gifts,  and  one  huiidred  and  ten  million  <Iollars  iu 
guarauties  of  securitics,  makiiig  a  tolal  of  two  handied  and  flftceii 
millions,  with  oue  hundred  and  eightysix  thoiisand  dollars  a  year,  for 
twenty  years,  to  the  line  runniug  tbrough  the  State  ot'  Maiiie,  and  a 
subsidy  of  a  half  million  dollars  a  yenr  to  a  line  running  Iroin  St.  Joliu, 
New  Brunswick,  or  from  Halifax  to  Europe  f  What  will  be  the  eftect 
of  that  on  the  busiuess  of  J5oston  ? 

Mr.  BLiSb.  So  far  as  it  diverted  trade  from  hvre  it  would  be  au  injury, 
of  course. 

The  CiiAiRMAN.  What  would  be  the  eflfect? 

Mr.  Bliss.  Ju  the  present  state  of  the  law  I  fancy  that  they  wiil  be 
able  to  luake  sucU  rates  through  tlie  State  of  Maine  to  and  from  Cana- 
dian  ports  as  will  eiiable  them  to  divert  a  large  sliare  of  the  business 
now  done  through  Bostou. 

The  Chairman.  Jn  view  of  the  enorinous  aid  giveu  to  the  Canadian 
Pacific  by  the  Dominion  Government,  and  iii  view  of  tlie  subsidizcd 
steam-sUip  lines.  would  it  not  be  a  fact  ihat  in  the  natural  course  of  trade 
thcy  wouhl  iM'cessarily  take  away  from  Boston  a  largc  volumc  of  busi- 
ness  that  J»omou  now  gets  froiu  that  directioii '? 

Mr.  Bliss.  Yes,  to  tbe  exteut  of  tilling  the  sUips  sailing  from  Cauadian 
ports. 
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The  Chairman.  Tl»at  would  be  the  operation  of  it? 

Mr.  Bliss.  Yes,  sir. 

The  C'iiaiuman.  With  the  subsidies  that  our  roads  have  rt^ceived  from 
this  country  and  the  subsidies  j?iven  the  Canadian  Pacific  especially  by 
the  Dominion  Governmont,  is  it  possible  for  the  American  roads  to 
compot(^  with  it  successfully  ? 

Mr.  I>Li5iS.  I  do  not  see  why  not,  provided  the  Canadiau  roads  are 
obli{?od  to  conform  to  all  tho  hiws  and  rojiulations  to  which  tlio  Ainori- 
can  roads  aro  ('oini^oilod  to  conform.  As  it  is  now  the  rate  on  thoir  local 
Canadian  trallic  is  not  atfoctod  in  any  way  by  the  rate  mad(^  on  American 
trallic.  Assumin^  that  the  woar  and  constant  oxponse  be  the  same 
whothor  the  i'oad  does  8l',0U(),000  of  businessor  8lO,0()(),()()Oof  busirH'ss, 
tlien  the  only  (luostion  these  pooplo  would  havo  todotormine  is  the  ab- 
soliite  cost  of  doin^  the  American  businoss,  wliile  tho  Amoiican  roads 
must  (jonsider  the  effect  of  rodu(!ed  ratos  upon  all  intormodiate  trallic. 

The  CiiAiiiMAN.  What  is  the  amount  of  business  over  the  Boston  and 
Albany  in  tonnage'? 

Mr.  liLiss.  I  think  somewhere  about  three  millions  or  three  millions 
and  a  half  tons  a  year. 

The  Chairman.  You  are  probably  not  familiar  witii  the  tonnage  of 
other  roads  ruuning  iu  here. 

Mr.  Bliss.  No,  sir ;  but  you  will  doubtless  tind  it  in  the  r(»port  of  the 
Massachusetts  Ilailroad  Commissioners. 

The  CiiAiUMAN.  riow  much  of  your  tonnage  is  through  business  ? 

]\Ir.  Bliss.  About  40  per  cent.  of  it. 

The  Chairman.  From  Boston  to  where  ? 

Mr.  Bliss.  Between  Boston  and  Albany. 

The  Chairman.  For  how  long  has  your  road  been  iu  operation  ? 

Mr.  Bliss.  Siuce  1835  it  has  been  in  op(?ration  as  far  as  Springfield, 
and  to  Albany  siuce  1841. 

The  Chairman.  Up  to  the  time  your  road  was  built  Boston  was 
somewhat  at  a  disadvantage,  and  very  largely  so  as  between  it  and 
New  York,  was  i(-  uot? 

Mr.  Bliss.  Very  nnich  so. 

The  Chairman.  What  is  the  situ.ation  now  ? 

Mr.  Bliss.  Bostou  is  still  at  a  disadvantage.  There  are  the  canal  and 
river  at  New  York,  with  which  no  railway  cau  compete.  Not  even  the 
New  York  Central  Kailroad  with  its  low  grades  and  great  equipment 
caii  compete  successfully  with  the  canal. 

The  Chairman.  The  construction  of  your  road  and  tiie  imi>roved 
methods  of  loadiug  and  unloadiug  at  the  terminns  have  relieved  Bos- 
ton's  disadvantage  very  considerably,  have  they  not! 

Jlr.  Bliss.  It  has  enablod  the  Boston  shippers  to  do  a  little  more  of 
the  foreign  business,  from  the  fa(;t  that  the  roads  west  of  us  make  tho 
same  rate  to  Boston  as  to  New  York  on  tratHc  dostinod  for  the  foreign 
market  j  but  still,  in  ihe  summer  seasou,  with  tlio  ranal  in  operation, 
this  is  not  wholly  eflective.  Last  year  grain  was  takon  by  the  ships  for 
almost  nothing.  If  tho  markot  is  sigainst  thom  thoy  have  to  take  graiu 
for  anything  they  oau  got,  but  still  they  keep  up  their  sailiugs  because 
iu  the  wlntor  they  are  able  to  get  better  rates. 

The  Chairman.  When  was  the  bridge  at  Albany  builtf 

Mr.  Bliss.  In  ISOr).  Thoie  ai-e  two  bridges  thore  now.  'fhe  ui)per 
one  was  built  in  18()r>,  and  the  other  ono,  I  think,  in  1871  or  1872. 

The  ChaiumaN.  Tlio  chiof  embariassniont  uiidor  wliich  Bostou  has 
labored  luis  been  from  the  lact  Ihat  it  is  faithor  IVom  tlu^  i)i('ducing 
center  of  the  West  aud  has  not  had  the  Erie  Caual  to  aid  it  iu  the  uiat- 
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ter  of  transportatioD.    How  do  you  tlo  now:  are  you  using  the  canal  at 
all? 

Mr.  Bliss.  Not  at  all.  The  rates  to  Albauy  are  about  tlie  saine  as 
to  NewYork,  and  tlien  tlie  buainess  niustbe  carried  two  hundred  nnlea 
by  rail.  p]aHt-bonnd  busines.s  can  be  carricd  to  b(^ttor  advuntaj;c  by 
lake  and  rail  than  by  canal  and  rail.  In  the  winter  IJostou  Ket.sexactly 
the  sanie  rate  on  all  foreign  sliipiu  'uts  as  New  York.  In  the  sumnier, 
or  during  eight  montlis  of  tlie  year,  Boston  gets  it  so  far  as  the  rail 
lines  can  meet  the  rates  of  the  canal  and  river  to  New  York. 

The  CiiAiRMAN.  What  is  the  method  now  in  vo^uo  aniong  you  gen- 
tlenien  as  to  transporting  grain,  for  instan(!e,  or  cotton  from  the  South 
f(n'  foreign  shipinent ;  do  you  make  one  rate  from  the  West  to  Liverpool, 
or  do  you  divide  it  ? 

Mr.  JiLiss.  The  through  rate  is  the  sum  of  the  inland  rate  to  New 
York  and  the  ship's  charge  from  Boston  to  Liverpool.  Throngh  bills 
of  lading  are  given.  The  Grand  Trunk,  I  believo,  has  a  percentage  rate 
with  its  ships,  so  that  its  inland  rate  tluctuates  constantly. 

Tlie  CiiAiiiMAN.  Do  you  understand  that  they  have  that  sort  of  au 
arrangement? 

Mr.  Bliss.  Yes,  sir. 

Senator  Hiscock.  Howdo  you  know  tliat? 

Mr.  Bliss.  As  a  matter  of  common  report. 

Senator  Hiscock.  You  only  know  it  by  report? 

Mr.  Bliss.  That  is  all. 

The  Chairman.  Your  own  arrangement  is,  however,  an  absolute  rate 
fixed  aud  pnblished,  just  as  you  do  with  shipments  for  home  consump- 
tion. 

Mr.  Bliss.  Exactly. 

The  CiiAiRMAN.  You  publish  the  rate  from  the  place  of  shipnient  to 
Boston  at  so  much  and  then  to  that  amount  the  steamship  rate  is 
added? 

Mr.  Bliss.  Yes,  we  add  the  ship  rate  to  the  inland  rato, 

The  CiiAiRMAN.  Is  that  of  any  particular  inconvenience  to  the  ship- 
per  ? 

Mr.  Bliss.  Not  that  I  am  aware  of. 

The  CiiAiRMAN.  Is  it  of  any  particular  inconvenience  to  tlie  rail- 
road  ? 

i\Ir.  Bliss.  Not  tliat  I  am  aware  of. 

Senator  Blair.  Is  uot  the  real  ditficulty  that  the  Canadian  roads 
carry  the  greater  distauce  moro  cheaply  tiian  tlie  other  lines,  and  they 
are  able  to  do  so  ? 

Mr.  Bliss.  Tliey  do  carry  more  cheajtly,  hut  whether  they  are  more 
able  to  is  another  question.  I  do  not  know  why  a  railroad  can  earry 
twelve  hundred  miles  cheaper  than  it  can  carry  a  thousand  miles. 

Senator  Blair.  Your  position  is  that  the  consumers  shall  be  i)ut  in 
a  sitnation  to  be  obliged  to  pay  more  than  they  now  i)ay  for  their  trans- 
portation  going  over  the  Canadian  roads  ? 

Mr.  Bliss.  My  position  is  that  the  Canadian  roads  be  subject  to  tlie 
saiiie  regnlations  as  our  roads,  and  then  lot  them  make  sucli  rates  as 
tliey  Iiave  a  mind  to. 

Seiiator  Blair.  The  etfect  of  it  innst  be  that  tliose  who  have  occasion 
to  pay  for  transportation  must  pay  rniore  than  they  now  do  over  the 
Canadian  roado. 

JMr.  Bliss.  Tliat  would  depend  npon  whether  the  Canadian  roads 
charged  more  than  they  do  now.  If  they  saw  tit  to  charge  more  they 
woul(i  have  to  change  all  their  rates  in  proportiou. 
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Senator  Blair.  But  thore  would  bo  no  advantago  to  the  Amorican 
roads  iu  their  competition  with  tho  Canadian  roads  unless  in  somo  way 
somothing  wouUl  1)0  dono  which  wouUl  causo  tho  Canadlan  roads  to 
charge  more  thau  thoy  do  now,  would  tliore  ? 
Mr.  Bliss.  We  shouUl  ho])e  tliat  wouUl  be  the  cllbct  of  it. 

Senator  Blair.  Thon  tlio  snbstanco  of  it  all  is  this :  that  you  insist 
upou  something  boing  dono,  by  the  application  of  tho  interstate  coin- 
merco  hiw  outside  of  our  own  political  jurisdiction,  which  wouUl  niako 
tho  people  pay  more  for  transportation  than  tlu\y  (Ui  iiow. 

Mr.  Bliss.  We  ask  to  havo  all  linos  niado  etinal.  Tho  carriers  by 
watcr  aro  wliolly  unrestricted  by  Uiw,  and  tlio  Canadian  railways  have 
vory  nearly  tho  samo  priviU^gos. 

Senator  Blaih.  You  mightargue  tliat  the  Americau  linos  shouUl  be 
liberated  from  anj'  inequitable  conditions  which  Amorican  logi.slation 
placos  upon  them.  You  might  argue  that  that  whicli  wouUl  have  the 
oflect  of  enabling  you  to  charge  less  than  now  be  providod  iu  ordor  that 
you  iniglit  meot  Canadian  compotition  ;  but(U)  you  not  roverso  it? 

Mr.  i)Liss.  I  think  it  a  most  excollent  thing  to  have  the  Amorican 
roads  rognUtted. 

Senator  Blair.  If  the  effect  of  it  shouUl  bo  to  make  the  pooplo  pay 
moro  ? 

Mr.  Bliss.  No  inatter what  tho  effect  of  it  be,  thoy  sliouUl  lie  rognUitod, 
and  if  regulatod  it  soonis  to  methat  any  roads  thatcome  in  compotitiou 
with  tho  Americau  roads  shouUl  also  bo  roguUited. 

Souator  Blair.  If  tlie  eft'ect  of  the  roguUiting  shonUl  be  to  make  tUe 
cost  groator  to  tliose  wlio  pay  for  tho  transiiortation,  wouUl  that  be  aii 
advantage  to  the  Americau  linos"? 

Mr.  Bliss.  Whothor  tho  cost  wouUI  be  greater  or  loss  is  a  matter 
not  worthy  of  consid.eration.  We  have  to  conipote  with  the  lakos 
and  cauals,  and  whore  wator  comos  in  immodiato  competition  uiiless 
we  roduce  rates  to  moet  the  wator  lines  wo  can  get  none  of  tho  trafiic, 
and  if  we  do  reduce  wo  must  also  roduco  the  rates  on  all  intermodiate 
business  affected  by  the  through  rate.  We  are  confronted  with  that 
disadvantage,  whilo  you  let  tlie  Canadian  lines  come  iu  and  compete 
with  the  water  lines  and  railroadlines  without  restriction. 

Sonator  Blaie.  Tho  evil  is  the  same  now  as  between  the  American 
railroads  as  it  is  betweeu  the  Canadiau  liues  ? 

Mr.  Bliss.  Yes,  sir;  only  worso  because  it  reaches  more  points. 

Senator  Blair.  Now,  to  remove  the  real  evil,  do  you  uot  begiu  at 
the  wrong  end  ?  Would  you  uot  say  that  the  Amcrican  railroads  be  at 
liberty  to  competo  with  the  water  lines,  or  else  the  wator  liues  be  put 
under  the  same  restrictious  as  the  land  liuos  ? 

Mr.  Bliss.  I  do  not. 

Senator  Blair.  Tliat  is  bocause  you  do  not  want  to  attack  Amorican 
legislatiou. 

Mr.  Bliss.  I  think  it  a  very  good  plan  to  have  the  railroads  regulated. 
I  think  it  equally  well  as  a  principle  that  the  shorter  haul  shouUl  j^ay 
no  moro  than  the  louger  haul,  bnt  I  can  not  conceive  of  any  condition 
of  affairs  under  which  a  foreigu  corporation  should  be  allowod  to  conie 
into  the  United  Statos  and  mako  such  rates  as  they  seo  fit  while  the 
American  roads  are  tiod  hand  and  foot. 

Sonator  Blair.  What  you  ask  for  hore  is  that  such  conditions  bo 
placod  upou  the  Cauadian  peoplo,  who  have  always  dono  business 
tlirough  our  couutry  and  for  our  peoplo,  as  will  oblige  tliorn  to  charge 
our  pooplo  moro  than  thoy  now  (U). 

Mr.  Bliss.  I  do  uot  say  that;  1  do  not  ask  that.    I  do  uot  kuow  what 
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the  oflect  would  bo  of  ]»lii(;iii^  tliose  foreiKii  roada  uiult'r  liie  sivnie  regu- 
lation  as  the  IJniteil  States  roatls.  If  tliey  wer«^  ol)li;^e«l  to  confoiui  to 
the  IJnited  iStateslaw  in  every  partieiilar  1  tliink  tiu^  etfect  woiild  hv  to 
nialie  the  rates  niore  stal>le  all  over  tlie  «!oiintry.  No  coiiiinunity  can  bo 
benetited  by  rcbates  paid  to  individual  sliii^iters.  If  ratcs  are  to  be  re- 
duced  they  should  be  reduced  to  ail  alike. 

Seuator  BLAiit.  Suppose  that  sliould  be  prevented,  then  how  would 
you  standf 

Mr.  r>Liss.  If  the  Canadiau  roads  were  snl)Je(;t  tothc  saine  rcf^ulations 
both  as  to  Aniericau  and  Canadian  biisiness  that  tlic  Aincricau  roads 
are  on  intcrstate  tratlic  then  we  sliould  \hi  on  an  c<iiial  footiiij;,  bnt  if 
their  traftic  from  tlie  United  States  to  ('anadiaii  ))oits  is  unrcstricted 
what  is  to  prevciit  tlicir  payingrcbateHand  divcitin^'  to('anadian  ports 
a  larjjje  ainount  of  busincss  wliicli  wonld  natnrally  j^o  thron<fh  the 
llnited  States  1f  If  these  Canadiau  lines  are  iiot  in  a  position  to  otfer 
indu(!eincnts  to  shipptns,  how  does  it  happen  that  the  iiropoition  of 
trattic  jjoiiij;  over  the  Canadiau  roads  haa  increased  so  laryoly  since  tho 
interstate  coinnierce  act  went  into  effe(;t? 

Senator  Blair.  Tliat  isa  (!onuiulruni,  and  tlie  answer  secins  to  be 
pretty  plain.  IJnt  suppose  discriinination  as  betwccn  indivldnals  be 
prohibited,  aiid  bc  eflectually  prohibited  oli  tlie  part  of  tlie  Canadian 
roads,  and  there  should  bo  nothinj?  but  theapiili(!atiou  of  tliis  lony  aiid 
short  haul  princii^Ie,  how  would  that  be? 

Mr.  Bliss.  Tlien  l.^wareyou  goinjj  to  pniveut  thc  (Janadiau  roads 
making  up  their  losses  ou  througli  busiueas  by  recoupinjif  on  the  local 
business  ? 

Senator  Blatr.  I  do  not  expect  to  provide  a  way  by  wliich  they 
sliould  not.  I  was  about  to  ask  you,  as  a  railroad  luaii,  how  to  cure  tho 
difficulty. 

IMr.  Bliss,  I  could  not. 

Senator  Blair.  Snppose  discriinination  as  between  iudividuals  be 
eftectually  prohibited  ? 

Mr.  BLifiS.  Then  you  have  the  geographical  advautage. 

Seuator  Blatr.  Is  it  not  by  reason  of  that  geographical  advantage 
that  these  Canadiau  roads  are  doiug  the  business  cheapcr  than  the 
Anierican  roads? 

Mr.  Bliss.  I  inean  to  say  that  a  large  i)art  of  this  territory  is  exeinpt 
froin  the  operation  of  the  iutcrstate  coininerce  law.  The  real  geograph- 
ical  advautage  is  that  we  have  the  shorter  liiie  from  Chicago  to  Bos- 
ton  and  to  I^'ew  York. 

Senator  Blair.  And  from  St.  Paul? 

Mr.  Bltss.  Yes,  and  frora  St.  Paul.  Take  the  "  Soo"  route  and  it 
would  uot  be  far  difterent.  I  bclieve  tliey  make  tho  same  rates  from 
St.  Paul  as  we  do  froiu  Chicago. 

Senator  Blair.  If  you  apply  the  principle  of  the  intcrstate  commerce 
law  to  these  Cauadian  lines  iu  order  thit  the  Aniericau  lines  may  be- 
come  better  oft"  the  cost  of  transportatiou  to  the  mau  who  pays  it  must 
be  Increased,  must  it  uot? 

Mr.  Bliss.  That  is  uot  the  question  which  rulcs  the  American  liues. 

Seuator  Blair.  Suppose  you  answer  tliat  (iiieBtion. 

Mr.  Bltss.  I  do  not  know  that  I  am  ablc  to  iinswer  that.  I  have  no 
means  of  knowing  wliat  the  Canadian  lincs  proposc  to  do.  If  these 
foreigu  roads  are  put  undcr  the  saine  restrictious  as  we  iiro,  and  theii 
secure  thetrade,  Ido  notthiiik  tlie  Aniorican  roads  cau  coin])laiii.  Jf,  on 
theother  liand,  these  foreigu  compotitors  are  not  putupon  the  same  basis 
with  us  by  some  regulatiou  we  have  a  right  to  complain  of  this  unfair 
competitiQu, 
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Senator  Blaiu.  Ilas  the  busincss  of  yi^nr  line  becn  injured  by  tho 
existiiig  coiidition  ;  tlic  prcscncci  of  tliis  (Janadian  coiiipctitioii  'i 

]\Ir.  Bliss.  If  you  rcfcr  to  tlic  Bostoii  and  Alb;iny,  I  do  iiot  think 
there  is  any  monoy  in  tliis  through  business  at  all.  Doubtlcss  it  is 
bciiig  takcn  away. 

yenator  IJlaiu.  I)o  you  thiuk  Canadian  compctition  does  that  ? 

Mr.  Bliss.  Ycs,  sir." 

Sciiator  Blaiii.  Tliat  is  yoii  mcan  to  say  a  condition  has  now  becn 
reached  by  which  theshorter  Amcrican  liiics  are  uiiable  to  do  tlie  tlirougU 
bnsincss  at  a  itrolit  ? 

JNIr.  Bliss.  Not  all  of  thcm. 

Scnator  Blaiii.  NVcll,  takeyour  road,  tlien. 

J\Ir.  Bliss.  I  ain  spcaking  of  my  own  road. 

Sciiator  Blaiu.  Your  roa^l  is  ihc  same  as  tlu^  New  York  Ccntral  ? 

Mr.  Bliss.  Far  from  it.  Oiir  coal  costs  us  twicc  as  much  as  does  tho 
coal  of  the  New  Y'ork  Ccntral,  aiid  we  pull  about  two-thirds  of  tho  traiu 
tlicy  do.     Weare  almost  an  iiifant  compared  with  it. 

Sciiator  Blaiu.  TIic  couditions  arc  such  that  tho  New  York  Cen- 
tral  can  allow  yon  ciiough  out  ofthe  joiiit  freight  rate  from  tho  westeru 
poiiit  to  Bostoii  so  that  you  can  allbrd  to  do  tho  business  ? 

Mr.  Bliss.  We  do  it. 

Scnator  Blair.  Y'ou  think  that  business  isof  no  value  to  you  ? 

Mr.  Bliss.  I  think  it  is  valueless. 

Scnator  Blaiu.  Aiid  if  it  wcre  not  for  soniooxistingcause  youwould 
cliarge  more  Ibr  it,  or  clse  you  would  uot  do  tho  business  if  you  did  uot 
receive  a  liigher  rate  thanyou  now  get? 

Mr.  Bliss.  I  think  we  should. 

Senator  Blaiu.  You  hardly  do  business  for  nothiug,  do  you? 

Mr.  Bliss.  1  do  not  know  aboutthat.  I  do  not  kuowbut  whataroad 
has  to  do  some  of  its  business  for  iiothiiig. 

Senator  Blair.  But  you  do  Ihis  through  businoss? 

Mi'.  Bliss.  I  thiuk  a  railroad  chartered  by  a  Stato  has  a  jiublic  duty 
as  well  as  corporate  rights.  I  think  it  has  fuuctions  to  perform  aside 
fioin  thc  cndeavor  to  gct  money  into  its  treasury.  I  thiiik  it  owes  a 
duty  to  tho  public  and  tho  public  owes  a  duty  to  it.  I  do  not  thiuk 
foreign  roads  should  be  allowed  to  come  into  this  country  and  compete 
witli  the  United  Statesroads,  even  if  the  foreigu  road  does  the  business 
at  aloss,  so  long  as  theroads  in  tho  LTuitcd  States  are  under  restric- 
tions  that  are  uot  imposed  upou  tho  foreign  competitor.  Wo  aro  com- 
pclled  under  tho  piesent  condition  of  atlairs  to  do  a  proportion  of  our 
busiiiess  at  a  loss,  and  wo  complain  that  the  foreign  competitor  is  uot 
nnder  thesame  regulations  that  we  are. 

Senator  Blair.  Unless  you  charge  moro  for  what  you  do  you  could 
liardly  get  more  for  your  services,  couUl  you  ? 

Mr.  Bliss.  I  do  not  say  that  wc  would  charge  moro  if  the  Cauadian 
lines  were  put  under  the  same  regulations. 

Seuator  Bi^AiR.  But  all  that  keeps  you  from  charging  moro  is  this 
Caiiadian  competition,  is  it  not? 

Mr.  Bliss.  1  do  not  know.  It  may  be  that  tho  competitiou  by  lako 
aiidcanal  prcvents  us  from  charging  higher  rates.  Thero  are  a  thou- 
saiul  aml  onc  things  that  go  into  the  niaking  of  rates.  For  example, 
tcn  years  or  eight  years  or  nine  ycars  ago  when  tolls  were  charged  ou 
tlic  canal  we  then  made  what  we  thought  would  be  a  low  rate  to  meet 
that  competition,  aud  theu  in  the  winter  we  could  recoup,  and  now  comea 
a  route  by  way  of  the  Mississippi  Eiver  aud  New  Orloaus,  and  thatcou- 
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trols  tbe  Kansas  rate,  aiul  tlie  suinnier  aiul  wiuter  rates  are  nearly  tlie 
saine. 

Senator  Blair.  Therefore  you  wouki  bave  the  water-ways  put  uuder 
the  same  regruiations  as  tbe  railways  in  order  to  protect  you? 

Mr.  Bliss.   I  do  not  know  as  to  that.    I  do  not  say  tbat. 

Senator  Blair.  Tbere  is  a  point  where  tbeie  are  causes  tbat  you 
cannot  reacli  and  regulate  by  legislation  ? 

Rlr.  Bliss.  Yes. 

Senator  Blair.  We  are  dealing  witb  a  diflBcult  subjectand  weare  in 
tbe  same  fix  tbat  you  are.  If  you  do  not  give  us  any  ligbt  on  the  sub- 
ject  we  can  not  deal  witb  it.  Tlie  main  point,  bowever,  tbat  1  would  like 
to  have  answered  is  tbis :  Wbetber,  in  order  to  relieve  American  rail- 
roads  so  far  as  Oanadiau  competition  is  concerned,  it  is  not  necessary 
tbat  sometbing  be  done  wbich  will  increase  the  cbarges  for  transporta- 
tion  over  tbe  Canadian  roads  ? 

Mr.  Bliss.  I  do  uot  tbink  I  ougbt  to  answer  tbat  question  diflferently 
from  what  I  bave.  I  do  not  see  bow  I  cau  give  any  otber  auswer.  1 
say  it  is  unjust  to  perinit  tbese  foreign  corporations  to  come  iu  bere  and 
prey  upon  tbis  business  wbolly  unrestricted.  Tbis  is  a  commuuity 
wholly  given  over  to  tbe  doctrine  of  a  protective  tariflt",  but  they  do  not 
hesitate  to  ask  that  tbe  Canadian  roads  may  be  allowed  to  compete  witb 
the  American  lines  without  restriction.  Tbere  would  be  a  loud  outcry 
against  the  Government  if  it  should  permit  a  foreign  manufacturer  to 
bring  iii  his  building  material  for  the  constructioii  of  bis  mill  witbout 
duty,  and  tben  to  lill  it  witb  macbinery  brougbt  iu  free,  and  flnally  per- 
mit  him  to  do  business  witbout  taxation.  Under  tbis  condition  o£ 
affairs  tbe  time  would  not  be  long  before  tbe  American  mills  would  be 
driven  out  of  tbeir  own  market.  Under  tbe  present  hiw  tbe  Cauadian 
railways  bear  about  tbe  same  relation  to  tbe  Araericau  roads  tbat  the 
foreign  manufacturer  would  to  the  American  mauufacturer.  These 
Canadian  railways  pay  no  tribute  to  the  General  Government  nor  to 
the  States.  Their  rolling-stock  is  built  iu  Canada,  if  it  pleases  them  so 
to  do,  and  their  cars  are  permitted  to  pass  as  freely  to  and  froin  the 
United  States  as  if  tbey  were  built  on  tbis  side  of  tbe  border,  If,  in 
addition  to  all  tbese  advantages,  they  are  permitted  to  compete  for 
American  business  without  control  it  will  not  be  long  before  serious 
injury  will  be  done,  notonly  to  tbe  railroads  of  tbis  country,  but  to  its 
business  as  well,  by  diversiou  of  its  domestic  trade  to  a  foreign  state. 

Senator  Blair.  If  tbis  Canadian  competition  is  not  doing  you  an  in- 
jury,  have  you  any  reason  to  complain  ? 

Mr.  Bliss.  We  tbiuk  it  is  doing  us  au  injury. 

Senator  Blair.  And  you  will  not  lessen  your  cbarges  ? 

Mr.  Bliss.  Tbat  depends.  The  rate  may  go  so  low  tbat  tbey  would 
abaudou  tbe  business.  I  do  not  tbink  tbe  Canadian  roads  are  doing 
the  business  to  please  the  American  merchant,  but  for  a  profit,  and 
wherever  the  American  roads  put  the  rate  tbe  Canadian  road  follows 
just  up  to  a  point  to  get  tbe  busiuess  away  from  the  American  roads, 
and  they  will  go  down  to  a  price  wbich  will  take  the  business  as  long 
as  it  pays  any  profit  at  all. 

Senator  Blair.  Tbe  further  dowu  tbey  go  tbe  less  it  costs  tbe  man 
who  bas  to  pay  for  tbe  transportation  ? 

Mr.  Bliss.  1  do  not  know  tbat  it  is  beneficial  to  a  community  to  bave 
low,  but  unequal,  rates.  I  think  it  is  better  to  liave  tbe  rates  steady 
and  uniforin,  and  I  think  that  if  the  rates  were  not  cbauged  more  than 
once  a  year  it  would  be  better  fill  around. 

Senator  Blaib,  STou  refer  now  to  fluctaating  chargesY 
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Mr.  Bliss.  Yes,  sir. 

Senator  Blair.  1  was  not  referring  to  tbat. 

Mr.  Bliss.  The  inercbant  may  pay  less  to-day  by  reason  of  tho  com- 
petition  of  tbe  Canadian  railroada,  but  snppose  he  pays  k»8a  tban  bis 
neigbbor  or  one  ste.ani-sbip  line  gets  a  lower  rate  tban  anotber,  io  tbat 
for  tbe  beneflt  of  tbe  American  community  ?  I  sbould  say  no.  I  tbink 
it  is  a  beneflt  to  tbe  individual  and  a  benefit  to  tbe  Canadian  liue,  if 
tbey  botb  proflt  by  ir. 

Senator  Blair.  Wbat  practicable  way  occura  to  your  mind  of  sub- 
jecting  tbe  Canadian  road  in  Canadian  jurisdiction  to  tbe  operation  of 
tbe  American  atatutes  ? 

Mr.  Bliss.  Tbat  is  a  question  of  statesmansbip. 

Senator  Blair.  You  tbink  tbe  condition  ougbt  to  be  imposed  tbat 
they  sboukl  contorm  to  our  hiw  or  else  tbat  they  sbould  not  do  busineas 
,  for  the  American  people  ? 

Mr.  Bliss.  I  should  think  so. 

Seuator  HiscocK.  You  do  not  know  any  reason  why  the  trunk  liues 
of  Canada  should  be  allowed  to  be  outside  of  tbe  provisions  of  the  in- 
terstate  commerce  law  any  more  than  the  trunk  lines  of  the  United 
States,  do  you  ? 

Mr.  Bliss.  No,  sir. 
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EFFECT   OF  THE  INTERSTATE  COMMERCE  LAW. 

Senator  Gorman.  I  understood  you  to  say  tbat  as  a  rule  you  think 
tbe  regulation  by  law  of  tbe  common  carriers,  as  is  now  done,  is  a  wise 
provision  ? 

Mr.  Bliss.  I  do,  indeed. 

Seuator  Gorman.  Uutside  of  tbe  competition  of  tbe  Canadian  roads 
bas  tlie  law  operated  to  tbe  disadvantage  of  tbe  railroads  at  all  ? 

Mr.  Bliss.  So  many  diaagree  with  me  on  tbat  question  tbat  I  rcally 
do  not  know  bow  to  answer.  As  far  as  it  rel.ates  to  our  own  road,  I 
think  the  law  bas  not  operated  to  our  disadvantage.  I  should  dislike 
very  much  to  go  back  to  that  condition  of  chaos  iu  wbicb  we  were  prior 
to  the  passage  of  tbe  interstate  law. 

Senator  Gorman.  What  has  been  the  eflfect  of  the  interstate  com- 
merce  act  ? 

Mr.  Bliss.  It  has  cqualized  rates.  The  railroads  are  better  con- 
ducted  throughout  tbe  land. 

Senator  Gorman.  Is  tbat  so  with  respect  to  througb  freiglit  from 
Chicago  and  otber  western  points  to  Boston,  for  iustauce  ? 

Mr.  Bliss.  I  tbink  so.  Mercljants  bere  will  doubtless  be  able  to  tell 
you  more  deflnitely  than  I  can  what  tbe  ettect  is  on  tbeir  rates.  I 
tbink,  too,  it  bas  tended  to  stop  personal  discrimination.  I  have  no 
doubt  discriminations  atill  go  on  to  a  limited  extent  in  tbe  United 
Statea.  I  have  no  doubt  discrimiuations  are  made  by  Canadian  lines 
to-day. 

Senator  Gorman.  But  I  am  now  speaking  of  our  own  country.  So 
far  as  you  are  concerned  here  bas  tbe  law  had  tbat  efiect  ? 

Mr.  Bliss.  I  tbink  ao. 

Senator  Gorman.  Tberefore,  as  an  Americau  railroad  man,  you 
would  uot  bave  tbe  provisions  of  tbe  law  changed  ? 

Mr.  Bliss.  No,  sir;  but  I  would  bave  tbem  euforced. 

Tbe  Chairman.  Cave  tbe  provisions  of  the  law  enforced  T 

Mr.  Bliss.  Yes,  sir. 

The  CuAiRMAN.  That  is  what  we  are  trying  to  do  now. 
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Seiiator  Gohman.  Aro  yoii  of  Mie  opinion  tbat  any  additional  pro- 
visionH  tslioukl  be  iulded  to  ttie  present  law  to  make  it  more  rigid? 

Mr.  Bliss.  I  tliink  tbe  law  Khould  be  ameuded  so  as  toembrace  this 
Ganadian  buisiness. 

Seuator  Gorman.  I  nu'an  outside  of  that. 

Mr.  Bliss.  VVell,  the  law  has  not  been  enforced  as  yet.  The  penal- 
ties  of  the  law  have  not  been  enforeed  in  but  one  case,  aud  I  am  not 
sure  that  they  were  enforced  in  that.  After  the  law  has  had  a  fair 
trial  it  will  be  time  enough  to  amend  it. 

The  Chairman.  Do  you  think  tlie  amendments  which  were  lately 
put  in  the  bill  were  opportune? 

Mr.  Bliss.  I  think  so;  but  they  are  like  all  other  amendments.  If 
your  law  iS  dead  the  amendments  are  of  no  use. 

Senator  Gorman.  I  take  it  for  granted  you  have  complied  with  the 
law  pretty  generally  as  to  the  through  business  on  your  road.  * 

Mr.  Bliss.  Not  ''  generally,"  but  absolutely. 

Senator  Gorman.  What  eft'ect  has  the  law  had  on  the  Canadian 
roads  ? 

Mr.  Bliss.  I  think  it  has  increased  their  business. 

Senator  Gorman.  To  what  extent  has  it  increased  their  business  ? 

Mr.  Bliss.  I  think  it  hasdonbled  their  shipments  from  Chicago. 

Senator  Gorman.  How  has  the  law  affected  your  road ;  has  your  ton- 
nage  fullen  ott"or  increased  ? 

Mr.  Bliss.  The  tounage  increases  naturally  every  year,  but  there 
has  been  no  phenomenal  increase. 

Senator  Gorman.  You  think  the  Canadian  roads  ought  to  be  subject 
to  the  same  regulations  precisely  as  are  the  Americau  roads  if  theyare 
permitted  to  do  busiuess  in  this  country  ? 

Mr.  Bliss.  Yes,  sir ;  l  do. 

Senator  Gorman.  Sui^pose  such  an  arrangemeut  can  not  be  brought 
about,  what  would  be  your  remedy  ? 

Mr.  Bliss.  I  would  not  let  the  cars  pass  off  the  Canadian  roads  into 
the  territory  of  the  United  States  except  on  payment  of  duties. 

The  Chairman.  Unless  the  Canadian  roads  are  subject  to  the  same 
rogulation  as  the  Americau  roads,  is  that  your  idea? 

Mr.  Bliss.  Yes. 

Senator  Reagan.  What  is  the  distance,  by  the  shortest  route  on  the 
American  side,  hetween  Chicago  and  Boston? 

Mr.  Bliss.  1  think  it  is  1,000  miles. 

Senator  IIeagan.  Wluit  is  the  distance  by  the  Canadian  roads  ? 

Mr.  Bliss.  I  think  it  about  150  miles  more. 

Senator  Uisagan.  I  will  ask  you  a  question  which  we  all  understand, 
but  do  so  siinply  Ibr  the  purpose  of  allowi ng  it  to  go  into  the  record. 
What  is  the  relative  amouiit  of  business  aud  population  along  the  two 
lines  ? 

Mr.  Bliss.  I  can  not  answer  thp.t. 

Senator  Keagan.  Is  there  not  much  more  business  aud  larger  popu- 
lation  along  the  lines  iu  the  Uuited  States  than  along  tho  Canadian 
lines? 

Mr.  Bliss.  Yes. 

Senator  Reagan.  Then,  considering  the  greater  length  of  the  line 
through  Canada  and  the  fact  that  they  have  to  cross  the  river  at  Detroit, 
the  sparseness  of  population,  aud  the  small  amount  of  busiuess  aloug 
the  liue,  if  the  law  which  applies  to  United  States  roads  could  be  ap- 
plied  to  the  Cauadian  roads  would  it  not  so  iucrease  the  business  of  your 
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road,  for  iiiBtance,  and  the  roads  on  the  American  8ide,  as  to  enable 
theni  to  do  buHiness  raore  cheaply  than  they  now  do  ! 

Mr.  Bliss.  I  »uppu8e,  tSenator,  tliat  ali  railway  managers  rccogntze 
the  facr  tliat  tbe  ])Oor  lines  uiust  do  some  business;  tbey  can  not  be  en- 
tirely  dried  up.  Pooling  is  prohibited  under  the  law,  and  differential 
rates  have  talien  the  pluce  of  the  pool.  If  a  railway  is  found  entirely 
without  bnsiness  it  becomes  dangerous  both  to  the  other  roads  and  to 
the  shippers. 

Senator  KsAaAN.  My  question  was  whether,  considering  the  greatcr 
length  of  the  line  tlirough  Canada,  the  crossing  of  the  river  at  Detroit,the 
sparseness  of  population  along  the  iine,  and  the  small  amount  of  busi- 
uess,  if  tbe  law  was  fairly  enforced  on  both  sides,  so  as  to  apply  to  both 
American  aud  Canadian  roads,  and  each  one  honestly  obeyed  it — 
whether  you  cau  not  carry  freight  to  and  from  Boston,  from  the  West, 
cheaper  thau  you  now  do,  and  as  cheaply  as  the  Canadiau  roads  can, 
and  cheaper  t 

Mr.  Bliss.  Yes,  sir ;  cheaper  than  we  now  can. 

The  Chaibman.  There  was  a  case  before  the  Interstate  Comraerce 
Commission  some  time  ago  involving  the  question  of  relative  rates  aa 
between  New  York  and  Buston,  was  there  not  t 

Mr.  Bliss.  Yes,  there  was. 

Tbe  Chairman.  What  was  that  founded  upon,  do  you  remember  t 

Mr.  Bliss.  The  ground  of  complaint  was  that  the  rate  per  tou  per 
mile  from  the  West  to  Boston  was  greater  than  the  rate  per  ton  per 
mile  from  the  West  to  New  York. 

The  Chaibman.  Who  made  the  complaint  t 

Mr.  Bliss.  TheCliamber  of  Commerce,  I  think. 

The  Chairman.  What  was  the  decision  of  the  Coraraission! 

Mr.  Bliss.  A  decision  adverse  to  the  petitioners  was  rendered. 

STATEHENT  OF  CHARLES  E.  CHOATE. 

Mr.  Charles  F.  Choate,  president  of  the  Old  Colony  Eailroad, 
ap|)eared. 

Tho  Chairman.  You  are  president  of  a  railroad,  I  believe. 

Mr.  CIIOATT5.  Yes,  sir;  I  am  president  of  the  Old  Colony  Bailroad. 

The  Chairman.  How  long  have  you  been  president  of  that  road  ! 

Mr.  Choate.  For  ten  or  twelve  years. 

The  Chairman.  You  have  been  before  this  coramittee  on  a  former 
occasion,  I  believe,  and  as  you  are  familiar  with  the  purportof  the  reso- 
lution  of  the  Senate  of  the  United  States  under  which  the  committee  is 
acting,  we  will  be  pleased  to  have  you  proceed  and  give  your  views 
upon  the  subject  generally. 

Mr.  Choate.  Mr.  Chairman,  I  am  president  of  a  local  road,  praoti- 
cally.  We  have  nearly  one-tliird  of  the  mileage  of  the  State  of  Massa- 
chusetts,  and  we  have  an  exclusive  mileage.  We  have  thewhole  south- 
eastern  part  of  the  State. 

The  Chairman.  You  say  you  have  no  competition  ! 

Mr.  Choate.  Yes,  sir;  no  competition.  Our  road  is  managed  as  a 
local  road.  We  have  a  connection  to  Now  York  by  boat,  and  in  that 
way  we  make  a  Boston  rate  over  the  greater  portion  of  the  Old  Colony 
Bailroad. 

WHAT  THE  OANADIAIJ  BOADS  HAVB  DONE. 

The  only  question  in  which  I  feel  any  particular  interest  in  this  in- 
vestigation  is  the  proposition  to  cut  oii'  the  Cauadiaa  roads  entirely 
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from  doinf;  business  in  tbe  United  States.  I  am  clearly  of  the  opinion 
that  the  Canadian  lines  in  tbe  past  bave  exertcd  a  very  important  part 
witb  respect  to  all  business  to  and  from  New  England.  It  has  simply 
been  through  the  coinpetition  of  the  Canadian  lines  that  rates  to  and 
from  New  Enghmd  have  been  reduced.  The  Canadian  roads  bave  made 
manufacturing  more  possible  Jiud  more  profltable  in  New  England  tban 
it  ever  was  before.  All  tlie  beavy  freight  brouglit  here  is  brougbt  at 
mucb  lower  rates  since  the  Canadian  roads  liave  entered  intotbis  busi- 
■ness,  aud  tbo  products  of  New  Englaud  bave  beeu  carried  cbeaper  tban 
they  ever  were. 

Tbe  best  statement  I  have  seeu  in  regard  to  the  eflfectof  tbecompeti- 
tion  of  tbe  Canadian  roads  is  one  made  by  Mr.  Adams,  made  when  be 
was  railroad  commissioner,  aud  it  is  as  true  uow  as  it  was  tben.  I  read 
from  the  report  made  iu  1871.  Tbe  Bostou  and  Lowell  fiailroad  was 
the  termiuus  of  tbat  line,  and  tbey  formed  a  connection  witb  it. 

Tbe  Chaibman.  Of  what  line  ? 

Mr.  Choate.  Of  what  was  called  then  the  Northern  Liue,  and  it  bas 
contiuued  to  be  the  Nortbern  Line  since  tben. 

Senator  Gorman.  You  mean  the  Graud  Truuk  Line. 

Mr.  Choate.  Yes,  sir ;  the  Grand  Truuk  Liue. 

Mr.  Adams  states  it  in  tbis  way,  and  I  tbink  be  states  it  very  well: 

Next  to  the  Bostoo  and  Albany,  the  Boston  and  Lowell  ia  the  Massachnseuts  corpo- 
ration  luoat  actively  concerncd  in  the  largo  raihoad  couibinations.  The  nositiou  of 
and  the  resnlts  accomplished  by  this  corporation  are,  the  commiRsionors  believe,  with- 
out  a  parallel.  OwniuK  in  all  but  26  milesof  road,  operating  aitogetber  but  125  miles, 
and  representing  but  $5,000,000  of  capital,  this  apparently  insiguiticaut  company, 
through  the  energy  aud  ability  of  its  nianagemeut,  uas  of  late  exercised  a  niost  per- 
ceptible  influence  on  the  whole  railroad  system  of  thecountry,  including  the  lar^iest 
and  niost  powerfnl  of  its  combinations.  The  corporation  has  two  direct  and  close 
couuections  with  tho  West,  one  by  way  of  Ogdensbnrgh  and  tlie  lakes  and  the  other 
by  way  of  Moiitreal,  the  Dominiou,  and  Detroit.  Through  thcHO  it  ha«,  during  the 
last  year,  kept  up  a  direct  competition  with  tho  more  sonthern  rontes  between  Cliicago 
and  tlie  East,  and,  in  spite  of  the  greater  distance  travorsed,  being  the  equivalent  of 
15  pcr  ceut.  of  tlio  whole,  this  competition  has  been  so  eflfective  that  it  has  kept  the 
rates  to  aml  from  Boston  and  the  West  always  as  favorable,  and  ofton  more  so,  thau 
those  to  and  from  New  York.  This  combination  mainly  operates  for  through  business 
throngh  the  "  Natioual  Car  Company,"  a  Vermont  corporation,  which  fnrnishes  to 
the  several  roads  500  cars  with  adjustable  axles.  Dnring  the  ten  mouths  ending 
October  31,  1370,  16,805  tons  of  outward  and  13,H00  tons  of  inwardlxeight  have  been 
moved  in  these  cars  at  rates  sometimes  as  low  as  6  mills,  but  generally  varying  at 
froiu  1  to  2  cents  per  mile,  while  to  aud  from  Ogdensbnrgh  large  amonuts  have  been 
moved  at  $2..')0  por  ton,  or  6  mills  per  mile.  Meanwhilo  this  combination,  so  impo  ♦^^ant 
an  element  in  the  prosperity  of  the  Commonwealth,  though  it  controls  400  milOo  of 
road  to  Ogdensbnrgh  and  1,150  to  Chicago,  though  it  has  more  than  1,000  adtlitional 
miles  of  road  contributory  to  ii  or  fed  Iby  it,  though  it  employs  some  6,000  froight 
cars  in  doing  its  work  of  trausportation  in  New  England,  yet  has  only  68  milos  of  it 
within  the  jurisdiction  or  subject  to  tbe  laws  o£  Massaohusetts,  not  one-t\yeutieth 
part  of  the  whole. 

Tbe  fact  is  tbat  tbis  Canadian  line  is  naturally  a  competing  line.  It 
bas  all  the  elements  of  a  competing  line,  aud  1  think  it  always  wiil  have. 
It  is  a  louger  line,  and  that  is  oue  evidence  that  it  cau  uot  get  business 
unless  it  can  compete.    It  is  uot  compelled  to  pay  dividends. 

Tbe  Chairman.  Who  is  not  couipelled  to  pay  dividends? 

Mr.  Choatb.  Tbe  Graud  Trunk  and  the  Vermout  Ceutral. 

Tbe  Ohaibman.  How  is  that  ? 

Mr.  Choate.  Tliey  uever  bave  paid  dividends.  I  do  not  know  why. 
Tbis  slde  of  Wbite  River  Junction  has  been  a  dividend-paying  road, 
and  tbey  bave  talcen  a  part  of  this  business,  bnt  It  has  beeu  donc  at  a 
very  low  rate. 

The  Chairman.  Yon  mean  tbat  tbe  Goverument  is  supporting  tho 
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road — that  it  is  a  military  or  political  routo  rather  than  a  commercial 
onel 

Mr.  Choate.  I  do  not  mcan  that.  The  Vermout  Ceutral  haa  been 
through  all  sorts  of  vicisaitudes.  It  has  beeu  brolien  down  two  or  three 
times  and  theu  reorganized,  and  they  have  uever  paid  auy  dividends. 
The  Graud  Truuk  hiia  uever  paid  any  dividends. 

The  Chairman.  What  is  the  fact,  if  you  know,  as  to  the  aid  received 
by  the  Cauadian  roads  from  the  Canadian  Governmeut  1 

Mr.  Choatb.  The  Canadian  Paciflc  and  the  Grand  Truuk  have  both 
beeu  subsidized,  certaiuly. 

The  Chairman.  Tho  purport  of  the  report  of  Mr.  Adams,  from  which 
you  have  just  read,  is  to  the  effect  that  the  Canadiau  roads  have  been 
valuable  aidt*  to  business  iu  this  secciou  of  the  country  in  reducing  rates 
to  manufacturers,  etc. 

Mr.  Choate.  There  is  no  doubt  about  it. 

The  Chairman.  Of  course  that  is  to  the  advantage  of  the  buRinesH 
people  of  Boston  and  of  any  other  locfdity  that  the  Cauadiau  roads 
toucli.  Do  you  think  thatthat  competition  should  be  aliowed  to  goon 
UJirestrained  by  any  law  to  which  our  own  roade  are  subjectt 

Mr.  Choate.  That  is  a  question  I  do  not  know  whether  I  can  answer 
or  not.  I  do  uot  believe  you  cau  restraiu  them.  No  law  has  ever  re- 
strained  them  heretofore. 

The  Chairman.  Do  you  think  that  they  ought  to  be  restrained? 

Mr.  Choate.  I  think  that  the  American  roads  should  be  allowed  to 
compete  on  equal  terms. 

The  Chairman.  The  general  manager  of  the  Grand  Truuk  testifled 
that  iu  all  American  businesa,  busiuess  which  touches  the  Uuited  iStates 
in  any  waj',  they  regard  themselves  as  subject  to  the  iuterstate  coiu- 
merce  law,  and  act  accordingly.     If  that  is  true,  is  that  sufBcient  f 

Mr.  Choate.  I  understand  it  was  so  stated  before  your  comiuittee. 

The  Chairman.  Now,  as  a  matter  of  fact,  with  the  sparsely  settled 
territory  througli  wliich  the  Can.idian  Paciflc  ruus,  aiid  the  Grand 
Truiik,  too,  iu  part,  do  you  think  they  can  recoup  very  niuch  ou  their 
local  business  without  breakiug  dowu  thebusiuess  iu  their  own  country  I 

Mr.  Choate.  I  should  not  suppose  they  could. 

The  Chairman.  I  believe  they  say  that  practically  they  do  not  re- 
coup  at  all.  Now,  if  they  do  uot  recoup,  and  are  obeyiug  the  law,  they 
are  giving  the  people  of  this  sectiou  aud  other  sections  cheaper  rates 
of  freight,  aiid  are  on  the  same  basis,  so  far  as  regulatious  are  coucerned, 
as  our  roads  are ;  and  you  can  not  ask  auything  more  than  taat,  can 
you? 

Mr.  Choate.  Well,  rcstrictions  are,  to  a  certain  exteut,  placed  upou 
the  Americiin  roads,  aiid  if  you  are  goiug  to  endeavor  to  make  a  fair 
tield  betweeu  the  two  tho  restrictious  ought  to  be  applied  equally,  if  it 
can  be  done.    How  it  can  be  done  1  can  not  say. 

The  Chairman.  You  have  uot  undertaken  to  work  out  that  problem  ? 

Mr.  Choate.  No,  81  r. 

The  Chairman.  I  suppose  it  could  not  be  done  by  ordinary  legis- 
lation. 

Mr.  Choate.  I  think  not. 

The  Chairman.  Could  it  be  done,  in  your  judgment,  by  treaty  stip- 
ulatious  between  the  two  Governiueuts  T 

Mr,  Choate.  If  the  Cauadian  Government  applied  the  same  rega- 
latious  to  their  roads  as  the  American  Congress  does  to  onr  rcads,  T 
think  that  would  settle  it. 
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The  Chairman.  There  is  no  reason  why  the  two  GovornineutH  could 
iiot  niake  such  aii  iirnvugement,  ii'  they  were  diMpoised  to  do  so,  ia  there  ? 

OPERATIONS   OF   THK   OLD   COLONY  BOAD. 

Mr.  Choatb.  I  thiuk  not. 

The  Chairman.  Your  own  road  is  practicully  a  local  road.  I  havc 
forRotten  whether  you  stated  your  roiul  had  a  western  coniuiction. 

Mr.  Choate.  Wo  have  a  western  conuection  with  all  tlie  roads,  but 
we  do  not  do  a  jjreat  ainouiit  ot'  western  business.  The  wliole  south- 
easteru  part  of  Ma88achu8ett8  is  depeudeut  uj^ou  us.  We  run  through 
a  veiy  hirge  luanufucturing  diHtrict,  and  we  carry  a  great  deal  of  cot- 
tou.    I  suppose  we  aro  tlie  hirgest  cottou  carrier  iu  the  United  States. 

The  Chaibman.  From  where  does  the  cotton  coine  ? 

Mr.  Choate.  Froin  all  over  the  South  ;  it  coines  iu  ali  sorls  of  ways. 
We  coniiect  at  Lowell  with  the  Northern  liue,  aud  some  cottou  is  brought 
that  way,  via  the  ('auatlian  line.  We  couuect  at  Fitchburgli  with  the 
Hoosac  Tunnel  liue,  at  Frarainghain  witli  the  Boston  aud  Albaiiy,  at 
Wali)ole  with  the  New  York  and  New  Euglaud,  and  wc  have  our  own 
boat  liue  to  New  York,  aud  we  caii  counect  with  the  Peuusylvauia  Rail- 
road. 

The  Chaibman.  Do  you  receive  freight  froni  these  roads  you  have 
mentioned  on  through  bills  of  ladiug? 

Mr.  Choate.  We  have  a  through  bill  of  lading.  We  have  a  specific 
car-load  rate  upon  cotton  from  all  these  points. 

The  Chaibman.  So  that  your  local  rate  is  uot  the  same  to  the  peoplo 
all  aloiig  the  liue  as  you  give  to  the  shipmeut  that  goes  south  and  west? 

Mr.  Choate.  The  rates  that  we  get  ou  the  through  busiucss  are  gen- 
erally  lower  than  the  local  rates,  but  not  tho  same  disproportiou  as 
there  is  on  roads  geuerally.  Wo  have  an  arrangemeut  with  the  Penii- 
sylvania  liailroad  by  which  they  deliver  cotton  at  all  poiuts  at  Boston 
rates,  and  the  other  roads  have  all  couformed  to  it,  l  think,  and  pay  us 
our  local  charge. 

The  Chairman.  You  have  very  littlo  occasion,  except  in  regard  to 
tbis  through  business  of  cotton  aud  grain  and  beef,  otc,  of  paying  any 
attention  to  the  interstate  commerce  act,  have  you  ? 

Mr.  Choate.  Very  little.  I  suppose  our  busiuess  is  less  aflFected  by 
the  interstate  conimerce  act  than  that  of  any  corporation  in  the  United 
States. 

The  Chaibman.  1  supposed  that  was  true  from  my  kuowledge  of  the 
road.  So  that  you  have  no  special  suggestious  to  make  in  reference  to 
the  interstate  commerce  act,  or  have  you  ? 

Mr.  Choate.  No,  sir ;  I  have  not. 

The  Chaieman.  While  you  admit  and  believe  that  these  Cauadian 
roads,  in  competition  with  the  Anierican  roads,  are  an  advantage  to 
your  people  in  resiject  to  bringing  your  products  here  at  cheaper  rates, 
yet  you  still  believe,  do  you,  cr  do  you  not,  that  they  ought  to  be  regu- 
lated  in  the  same  way  as  are  the  American  roads,  if  it  can  be  douo? 

Mr.  Choate.  1  think  so.  I  have  no  doubt  the  busiuess  of  the  Cana- 
dian  roads  to  and  froin  New  England  has  beeu  very  largely  increased 
since  the  passage  of  the  interstate  commerce  law. 

The  Chaibman.  Would  it  not  have  beeu  increased  whether  the  law 
was  passed  or  not  ? 

Mr.  Choate.  I  do  uot  think  it  would.  As  a  rule,  I  thiuk,  in  respect 
of  the  greater  part  of  the  busipess,  the  Cauadiau  roads  were  at  a  disad- 
vantage  prior  to  the  passage  of  the  interstate  law,  and  could  only  do 
.business  at  a  lower  rate. 
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Seiiator  Gorman.  When  you  aay  the  busiiiesB  of  the  Canadian  roads 
haM  increased  very  niuch  Hiuce  the  pasKage  uf  the  law,  do  you  uiean  that 
tliey  have  got  an  undue  proportion  of  the  tonnage? 

Mr.  Choate.  I  have  no  doubt  of  it — iu  certaiu  kindH  of  busiiieas.  I 
waH  iuformed  the  other  day  that  all  the  busincHs  of  the  New  Eugland 
mills  to  and  from  Chiiiais  carried  over  the  Canadiau  roads. 

The  Chairman.  What  kiud  of  tratlic  is  thatl 

Mr.  Choate.  Cottou  goods,  aud  soou. 

The  Chairman.  From  New  England  mills? 

Mr.  Choate.  Yes,  sir;  from  New  EngUind  mills.  The  Canadian  Pa- 
cific  run  a  car  into  the  mill  yard,  where  it  is  loaded  aud  seut  to  the 
shipping  point,  and  then  the  goods  are  taken  by  English  steamers  to 
Victoria  or  Puget  Souud,  and  at  Victoria  or  Puget  Souud  they  ai'e 
taken  by  English  stoamers  to  China.    That  is  new  businoss. 

The  Chairman.  Would  that  be  so,  in  your  judgment,  if  there  wereno 
interstate  commerce  law  at  all? 

Mr.  Choate.  I  tliiuk  that  traffic  would  go  on  other  roads.  I  tbink 
it  would  be  taken  by  Amerioau  roads. 

The  Chairman.  Why  should  it  be  taken  by  American  roads  if  thore 
were  no  interstate  coinmerce  law  f  Why  caii  not  the  Aniericau  roads 
take  itnow  just  as  cheaply  as  the  Canadian  roads? 

Mr.  Choate.  Tliey  can  not  aflbrd  to  take  it.  AIl  their  intermediate 
business  is  aftected  if  they  take  it,  and  of  course  they  can  uot  do  it. 

The  Chairman.  The  interstate  commerce  law  only  provides  that  a 
road  shall  uot  charge  more  for  a  short  haul  thau  for  a  long  haul. 

Mr.  Choate.  Thoy  would  probably  have  to  charge  less  for  the  long 
haul  than  for  the  short  haul  on  this  busiuess,  or  else  sacritice  the  whole 
iutermediate  business  of  the  road. 

The  Chairman.  I  do  iiot  soe  why  they  would  be  compelled  to  do  that. 
They  take  a  shipmeut,  for  instauce,  froiu  a  New  England  mill  to  Puget 
Souud.  The  only  regulation  of  the  intorstate  commerco  act  would  be 
that  they  shouldnot  takeashipmeutfrom  any  place  botweou  thesetwo 
poiuts  at  a  greator  rato  thau  tho  aggregate  rate  for  the  entire  distauce. 
How  can  that  afiVct  the  business  of  the  American  roads? 

Mr.  Choate.  I  suppoae  it  does,  or  elso  they  would  take  the  business, 
not  to  Puget  Sound,  porhaps,  but  to  some  poiut  from  which  shipments 
could  be  made  to  Chiua. 

The  Chairman.  I  am  uiiable  to  see,  myself,  how  those  long  through 
shipments  from  ono  side  of  the  couiitry  to  the  other  cau  boaliocted  ma- 
terially  by  what  we  cail  the  long  aud  short-haul  clause  of  the  act.  Say 
a  sliipmout  is  made  from  Bostou.  Suppose  you  go  5U0  milus  iiiid  theu 
niake  a  shipment  from  thero  to  San  Fraucisco.  It  would  certaiuly  be 
unreasouable  to  charge  more  from  the  poiut  where  you  stopped,  500 
miles  from  hore,  to  San  Francisco  thau  you  charge  from  hore,  aud  the 
saine  rate  from  that  poiut  to  Sau  Franciaco  as  from  here  certaiuly  ought 
uot  to  iutorfore  with  the  Aiherican  roads. 

Mr.  Choate.  1  do  not  think  1  can  tell  you  wliy,  but  it  does. 

The  Chairman.  It  must  be  done,  if  it  is  done  at  all,  by  the  Canadian 
rosids  either  charging  loss  thau  it  costs,  or  else  the  American  roads  want 
moro  than  they  ought  to  have. 

Mr.  Choate.  I  do  not  thiuk  that  would  follow,  Mr.  Chairman.  If  the 
Canadian  road  could  not  get  the  busiuoss  in  any  other  way  it  would  do 
it  for  a  very  small  protit.  Tho  American  road  would  not  be  williug  to 
take  it  at  such  a  low  price.    Now,  if  the  Canadiau  roa<l  cau  take  that 
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buHiiicHH  iiiid  c»ii  aet  a  littlu  iirolit  out  oi'  it,  of  courso  tliuy  tiiiiik  it  is 
betttu'  t'or  tlu'iii  to  do  it. 

TIh^  Ciiairman.  Ah  a  railroud  inan,  wliicli  you  are,  will  you  please 
ox])luiii  liow  tliu  couiiM>tition  of  theCanadiaii  ronds  iitrec.tR  tlie  Americau 
roadH  under  tli(>  interntate  comnierce  law  f 

Mr.  Cii(»ATK.  I  do  not  know  how  it  is  doiie,  but  preHume  it  is  done 
in  tliiH  wtiy,  tliat  tlie  Canadian  roa<lH  do  buNiiieHH  atclieaper  rates  than 
tlie  American  roadH,  because  tlie  law  doeH  iiot  atfect  the  interinediate 
buHineHH  of  tlie  Canadian  roadH  aH  it  does  tliat  of  tlie  American  roads. 

The  CHAIRMAN.  llow  doea  it  att'ect  tlie  througli  buHineHs  on  tho 
Anierican  roadnf 

Mr.  Choate.  I  Hui>po8e  the  rates  at  wliich  tlie  American  road  would 
have  to  take  tlie  buHineHH  would  aftect  their  intermediate  buHiness. 

The  CiiAiRMAN.  What  would  probably  be  the  (?o8t  of  shippiug  a  car- 
load  of  cotton  goods  from  here  to  San  Fraiicisco  f 

Mr.  CuoATG,  I  Huppose  it  would  cost  as  low  as  a  half  a  cent  a  ton 
per  mile,  iii  oiie  contiiiuous  Hhipinent. 

The  CiiAiRMAN.  What  would  be  the  aggregato  of  that  on  a  car-lotid 
from  BoHton  to  San  Franciacof 

Mr.  CiioATE.  One  hundred  and  fifty  doUars. 

The  Chairman.  Suppose  you  took  a  car-load  frora  any  other  point 
half  way  between  Boston  and  San  Francisco,  $150  would  be  all  you 
would  want — all  you  would  probably  charge,  or  niore ;  or  if  you  started 
half  way  between  Boston  and  San  FranciHCO  and  hauk'd  a  carload  of 
goodn  two  thirds  of  the  way  to  San  Francisco  yon  would  not  want  more 
than  $150,  probably;  so  that  practic-ally  what  1  was  trying  to  getyou 
to  explain  is  how  the  law  actually  aft'ects  the  busiuess  of  the  American 
roads. 

Mr.  CiiOATB.  You  have  the  Grand  Trunk  at  one  end  and  the  Cana* 
dian  Pacitic  at  the  other.  IJere  there  are  a  half  a  dozen  people  to  be 
(ionsulted  about  tlie  rates  to  be  agreed  upou.  Of  course  the  local  rates 
Iiave  got  to  be  cousidered.  Half  a  dozen  freight  ageiits  have  to  be  con- 
sulted,  and  all  that.    That  is  one  reason,  probably. 

The  Chairman.  Who  owns  the  Central  Verraont  and  the  Maine 
Central  Kailway  f 

Mr.  Choate.  The  Maine  Central  Railroad  is  very  largely  owned  by 
the  Boston  and  Maiue.  The  Boston  and  Maine  is  a  local  road,  aud  is 
owued  in  Massachusetts  and  New  Hampshire. 

The  Chairman.  What  I  desire  to  get  at  is,  whatthe  fact  is  with  ref- 
erence  to  American  ownership  of  these  roads  that  conuect  with  the  Ca- 
nadian  roadsf 

Mr.  Choate.  Practically  there  is  no  foreign  ownership.  There  may 
be  a  little  smattering  of  foreign  ownership,  but  very  little.  Those  roads 
you  mentioned  are  practically  all  owned  by  parties  in  the  Uuited  States. 

The  Chairman.  Is  there  any  American  capital  invested  in  any  of 
these  Canadiau  roadsf 

Mr.  Choate.  I  should  say  not  to  any  extent. 

The  Chairman.  What  do  you  know  about  the  subsidies  glven  to 
these  Cauadian  roadsf 

Mr.  Choate.  I  do  not  know  anything  abont  them. 

The  Chaihman.  What  about  the  steam-ship  lines  at  Halifax  or  in 
that  neighborhood  f 

Mr.  Choate.  I  know  nothing  aoout  that. 

The  Ohairman.  What  is  the  dififerential  giveu  now  by  the  American 
lines  to  the  Canadian  line  f 

Mr.  Ghgate.  That  I  do  not  know. 
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Senator  Blaib.  Do  yoii  see  any  remedy  for  tbe  American  roads  un- 
1«88  they  are  to  get  higher  rates  tor  what  they  dof 

Mr.  Choate.  I  do  not  know  that  there  is  any  reniedy. 

Senator  Blaib.  It  scems  to  your  mind,  then,  that  the  American  roadH 
could  get  no  benetlt  unless  they  jfot  more  income.  Is  there  any  doubt 
that  if  that  incoine  is  paid  it  must  be  paid  by  the  peoplef 

Mr.  CnoATE.  Of  course,  all  that  the  roads  get  comes  out  of  the  peo- 
ple  and  out  of  the  businesa.  I  feel  then  that  the  country  we  represent, 
wliere  we  have  a  large  local  businesH,  is  beneiited  by  what  has  resulted 
from  the  competition  of  tbe  Canadian  road,  and  in  that  way  I  have  the 
feeliug,  not  as  a  railroad  man  but  as  to  the  wliole  buBineHS  of  tbat  part 
of  the  State,  tliat  there  i8  a  benefit  conferred  by  keeping  tbese  roads 
open.  I  have  no  doubt  that  the  portion  of  the  State  north  of  Boston 
is  beneflted  to  a  much  greater  extent  than  tbat  part  of  tbe  State  south 
of  Boston.  For  instance,  Lowell  gets  the  Boston  rate  almost  entirely 
because  it  is  on  the  Nortberu  Line  whicb  goes  from  Boston  to  Lowell. 

Senator  Blaie.  Tbe  question  bas  been  put  to  several  witnesses  by 
myself  and  otbers,  wbetber  tbere  would  be  any  other  way  of  subjecting 
the  Canadiau  roads  to  tbe  operatiou  of  the  American  law  except  by  im- 
posing  the  coudition  tbat  tliey  sliall  do  no  buisiness  for  tbe  American 
people  uuless  tliey  conform  to  tbat  law.  Assumiug  theu  that  we  make 
tbat  a  condition  and  tbey  do  not  conform  to  it,  what  wouUl  be  tbe 
eft'ect  of  tbe  exclusion  of  tbe  Canadian  railroad  element  from  Americau 
afiairs — tbe  effect  upon  our  portion  of  tlie  country  especially. 

Mr.  Choate.  I  think  the  exclusiou  of  tbe  Canadian  lines  from  New 
England  would  be  disastrous  to  New  England.  The  probability  is  that 
it  would  lead  to  an  increase  in  railroad  rates  to  and  from  tbe  VVest  and 
South  on  large  classes  of  goods.  It  would  iucrease  tbe  rates  ou  grain 
and  on  oats  and  on  cotton  and  on  rougb,  heavy  products  geuerally. 

Senator  Blaib.  That,  then,  would  be  felt  by  the  manufacturers  of 
New  Englaud  as  well  as  the  rural  population? 

Mr.  Choate.  Yes,  sir. 

Senator  Blaib.  Is  tbere  any  class  of  business  that  would  not  be 
likely  to  be  prostrated  by  it? 

Mr.  Choate.  I  do  uot  think  prostrated.  but  I  tbink  all  would  be 
affected. 

Senator  Blaib.  Seriously  ? 

Mr.  Choate.  I  think  it  is  importaut  to  New  England  to  keep  that 
avenue  open. 

Senator  Blaib.  You  spoke  of  the  increase  of  Canadiau  trafiic  witbin 
the  period  covered  by  tbe  interstate  commerce  law — some  years  now. 
Is  it  not  a  fact  tbat  during  tbat  period  of  time  the  Grand  Trunk  has 
niade  its  flrst  connection  with  Cbicago,  and  during  the  same  period  of 
time  the  Canadian  Pacitic  was  completed,  so  that  practically  theso 
causes  are  wholly  iudepeudent  of  the  interstate  commerce  law  and  have 
during  these  two  years  beeu  brongbt  into  operation  f 

Mr.  Choate.  Tbe  Grand  Trunk  had  a  couuection  to  Chicago,  but  I 
do  not  know  how  it  made  it  before.  Western  products  were  brougbt 
over  the  Graud  Trunk  for  a  great  many  years  coming  by  way  of  the 
Canada  Southem,  I  suppose,  and  Detroit. 

Seuator  Blaib.  And  tbe'  connection  between  St.  Paul  via  the  Sanlt 
Ste.  Marie  has  been  made  within  tbis  period,  bas  it  not  f 

Mr.  Choate.  Tbat  line  always  had  the  business  and  we  always  got 
the  beneflt  of  it  for  notbing.    I  have  had  some  business  there,  and  I 
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know  it  has  boen  done  tliero  for  soine  yonrs  alniOHt  witliont  profit.  Of 
course  the  local  bnsiiicss  of  thosc  roads  Ih  injportant  for  tho  lino  to 
maintain.  The  nianagcment  of  through  huHineHH  waH  left  practically 
to  the  Central  Vermont  and  woh  done  at  extremely  low  raten. 

Senator  Ulaib.  Would  it  not  beneceHHary  in  addition  to  theeiiforce- 
inent  of  the  interntate  cominerce  act  in  Caiiuda,  to  C/onipel  the  Central 
Vermont  to  oharge  a  reaHonable  protlt  npoii  the  capital  inveHted  in  roadn 
that  do  buHincHH  for  Ichh  than  what  woiild  be  a  fair  incoine  npon  tliat 
capital  t 

Mr.  Choate.  I  do  not  know  that  that  would  be  at  all  iieceHnary. 

Scnator  Blair.  Would  you  not  be  obliged  toincreane  the  chargcHon 
the  Oentral  Verinontf 

Mr.  Choate.  That  in,  to  make  it  pay  dividends  oii  its  cost,  do  you 
meanf 

Senator  Blaib.  Would  you  not  be  obliged  to  compel  it  iii  Home  way 
to  charge  more  to  the  people,  just  as  othern  propose  to  make  the  Cana- 
dian  roads  charge  iiiore  to  the  people,  in  order  to  afTord  any  relief  to 
those  who  compete  with  them  i 

Mr.  Choate.  I  think  uot. 

Secator  Blair.  Wliat  is  tho  object  of  imponing  the  conditions  of  the 
interstate  commerce  law  ui)on  Oauadian  roadc  if  it  be  not  to  increaHe 
the  chargeH  of  those  roadn  Y 

Mr.  Choate.  The  Henne  of  juHtice.  If  you  impose  such  conditions  on 
the  American  roads  you  ouglit  to  do  likewise  with  respect  to  tlie  Cana- 
dian  roads. 

Senator  Blaib.  After  all,  do  yon  think  the  railroads  of  the  United 
States  are  making  this  outcry  against  Oanadian  competition  in  order 
to  see  justice  adniiiiistered,  or  that  they  may  have  an  opportunity 
to  compete  and  get  more  money  out  of  the  businessY 

Mr.  Ohoate.  I  have  not  heard  much  outcry  about  this  matter.  The 
thing  has  not  been  discnssed  mnch  here  among  the  railroads  or  tbe 
people  generally  nntil  the  question  was  raised,  whether  you  proposed 
to  shiit  up  the  Canadian  roads. 

Senator  Blaib.  Have  you  heard  any  other  reason  for  sbntting  them 
up,  except  that  they  charge  less  than  the  American  roads  f 

Mr.  Ohoate.  That  they  are  taking  business  from  the  American  liues 
nnder  conditions  iinposed  by  the  law  which  prevent  the  American  roads 
trom  competing.  That  is,  as  I  understand  it,  the  argument  which  is 
made. 

Senator  HiscooK.  You  say  that  a  sense  of  justice  wonld  dictate  that 
our  own  trunk  liues  on  onr  own  soil  sbould  have  equal  advantages  with 
the  trunk  lines  on  foi*eign  soil  in  carrying  American  property.  In  other 
words,  that  we  should  not,  by  legislation,  discriminate  against  onr  own 
domestic  corporationsf 

Mr.  Ohoate.  1  think  so. 

new  enoland  and  the  intebstate  oommebce  law. 

Senator  Hiscock.  And  of  course  as  there  is  always  a  struggle  on  tbe 
part  of  every  mercantile  and  manufactnring  community  to  get  the 
cheapest  rates  it  can,  would  not  New  England  be  better  satisfied  to 
bring  the  Canadian  trnnk  lines  under  the  operatious  of  the  inter- 
state  commerce  law  than  to  strike  down  tbe  interstate  commerce  law  as 
it  applies  to  all  other  corporations — I  mean  to  American  corporations  ? 
Supposing  she  should  see  fit  to  abrogate  the  whole  system — the  wholo 
law — or  else  bring  a  foreign  corporatiou  under  it.  Has  that  questioii 
been  discassed  by  the  people  of  New  Englandf 
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Mr.  CnoATE.  My  impr<>Hsioii  is  tliat  th«  Ronorttl  fprliiif;  in  N«^w  Kua- 
land  IH  a};>iinHt  tlie  int<M'Ntato  conunorce  law.  It  liaH  been  of  no  iu\- 
vaiitftjro  to  New  Kn^lan<l ;  or,  porliapH,  to  anybo<ly  elne. 

Hcnator  IIiscmk.'K.  If  New  England,  then,  conld  liave  her  choice,  nhe 
wonld  rc|KMl  tlie  law  t 

Mr.  Choate.  I  ain  inclined  to  thiiik  so.  If  l  recollect  ariglit,  New 
England  fonKlit  a^ifainHt  tlie  law. 

The  (UiAiKMAN.  Sotne  of  New  England  ;  not  all  of  it. 

Mr.  ('HOATE.  I  tliink  all  of  New  Eiifjland  in  tlie  Senate  iiractically 
voted  ajjainst  tlie  law ;  I  think  all  excrpt  Senator  lOtlniiuitlN. 

Senator  IIiscook.  8o  the  reinedy  witli  which  yon  propoHe  to  correct 
thiB  evil,  if  an  evil  it  in,  in  to  rei^eal  the  interntate  (5oininer(fe  law  f 

Mr.  (yiioATE.  I  do  not  know  that  1  recoiiiiiiend  tliat.  It  tliey  want 
to,  pcrhapH  it  in  well  enougli  to  try  it.  1  do  iiot  believe  in  aiiy  hucIi  lej?- 
inlation.  I  think  the  only  good  effect  tho  law  hag  had  wan  to  stop  the 
over  bnilding  of  railroadH. 

Tlie  Chairman.  You  think  that  was  a  koo<1  thing  to  do  f 

Mr,  Choate.  1  think  that  waH  ap^ood  thing  to  do. 

Senator  H arrih.  Ah  a  railroad  nian,  have  you  aiiy  doubt  if  we  nhould 
pasH  Home  act  requiriut;  tlie  Canadian  roadn  to  conforin  ntrictly  to  tlie 
proviHions  of  the  interntate  coninierce  act,  or  pay  duty  upon  every  car 
froin  Canada  that  entered  the  United  States,  that  tliey  would  Hubject 
theniHelveB  to  the  provinionH  of  the  a(!t  and  observe  it  ? 

Mr.  Choatb.  I  think  they  wonld  agree  to;  l  do  not  believe  they 
wonld  observe  it ;  they  niiglitjiiHt  aB  well,  ho  far  an  New  England  buni- 
nesB  iH  concerned,  give  up  tlie  busineHH.  If  they  ure  to  obnerve  all  itn 
conditiouB  Ido  not  believe  they  could  do  any  business. 

Senator  IIarbis.  Seuator  Gorma:t  suggests,  why  could  they  not  do 
buBineHH  f 

Mr.  Choate.  They  are  at  a  diHadvantfc  ge.  They  have  300  mileH  more 
distance  to  traverse;  that  is,  taking  it  t«»  lionton.  The  fact  Ib,  that  tiB 
a  competing  road  it  in  of  value.  If  it  is  to  coinpete  on  equal  termn,  it 
practically  would  have  to  give  up  the  businesB. 

Senator  Harris.  By  reason  of  its  longer  line,  then,  it  could  do  no 
bnsinesB  if  it  should  subject  itself  to  the  same  legiBlatioo  as  we  subject 
our  roads  tol 

Mr.  Ohoate.  I  should  think  so. 

Senator  Harris.  If  we  enforce  the  provisionB  of  the  act  upon  our 
own  carriers,  do  you  not  think  justice  deinands  that  we  Hlioiild  compel 
the  Canadian  roads,  iu  what  we  cau,  to  conform  to  precisely  the  samo 
regulatians  ? 

Mr.  Choate.  I  think,  in  answer  to  the  Chairman,  I  Btatcd  that  I 
thought  juBtice  demanded  that  the  same  regulations  sliould  be  applied 
to  both  systems  of  roads.  If  you  regulate  one,  you  ought  to  regulate 
the  other. 

Senator  Harbis.  I  understand  you  to  say  that  you  think  New  t^ng- 
land,  as  a  section,  was  opposed  to  the  interstate  commerce  act,  and  you 
favored  its  repeal ! 

Mr.  Choate.  I  think  the  general  feeling  in  New  England  is  that  there 
has  beeu  no  beneflt,  in  New  Eugland,  derived  from  it. 

Senator  Uabbis.  What  is  your  own  personal  opinion  as  to  the  eflfect 
of  the  regulatious  imposed  .by  the  interstate  commerce  act  upon  the 
business  of  the  carrier  and  the  people  geuerally  ?  • 

Mr.  Choatb.  I  have  been  nnable  to  see  any  beneflt  to  anybody  from 
it.  I  will  say  this,  the  practical  requirements  of  the  interstate  com- 
merce  act  have  been  almost  universally  observed  in  New  England.    I 
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do  not  think  the  prohibition  of  discrimination  has  been  evsuled.  I  do 
not  think  we  discriminate  here  in  New  England,  and  never  did.  That 
is,  there  was  no  individual  discrimination. 

The  Ghaibman.  Before  the  passage  of  the  actt 

Mr.  Choate.  Before  the  act  was  passed.  Icannotconceive  why  there 
should  be.  What  object  has  a  railroad  man  in  discriminating  between 
individuals,  except  it  may  be  to  some  extent  in  passes,  which  is  rather 
an  incident  of  the  law  than  an  actual  part  of  it.  The  ruling  has  been 
and  the  railroad  men  all  agree  that  the  interstate  commerce  law  pro- 
hibits  the  issuance  of  passes.  At  any  rate,  they  were  all  ready  to  ac- 
cept  that  as  a  result  of  the  law,  but  apart  from  that  I  think  there  was 
no  discrimination  here  in  New  England. 

As  to  the  long  and  short  haul  clanse,  we  have  had  a  State  law  rela- 
tive  to  that  which  has  been  in  force  practically  for  s6me  time.  The 
only  point  that  might  have  been  aflected  was  that  in  relation  to  pool- 
ing.  There  had  been  some  pooling  here  in  New  England,  and  there  I 
thiuk  the  law  makes  a  great  mistake,  because  I  think  regulated  pools 
do  more  for  the  people  and  the  railroads  than  anything  else. 

Senator  Harbis.  Then  I  understand  you  as  saying  that  the  New 
England  carriers  were  observing  the  principle  upon  which  the  iuterstate 
commerce  act  is  based  prior  to  the  passage  of  the  act. 

Mr.  Choate.  I  think  practically  they  were. 

Senator  Habbis.  Then  if  New  England  was  conforming  to  the  same 
principles  and  the  same  regulations  before  the  passage  of  the  act  as  now, 
why  should  they  oppose  an  act  imposing  exactly  the  same  rules  through- 
out  the  whole  country  f 

Mr.  Choate.  I  think  the  opinion  in  New  England  is  that  western 
rates  on  New  England  goods  have  beeu  increased  rather  than  dimin- 
ished. 

Senator  Habbis.  Has  not  the  effect  been  to  give  greater  stability  to 
rates  ? 

Mr.  Choate.  Yes,  I  think  it  has,  on  through  freights. 

Senator  Habbis.  Is  not  that  a  benefit  to  the  public  as  well  as  to  the 
carrier  ? 

Mr.  Choate.  Uudoubtedly.  I  think,  however,youcouIdgetgreater 
stability  of  rates  by  a  regulated  pool  than  in  any  other  way. 

The  Chaibman.  You  did  not  get  much  stability  by  au  unregulated 
pool,  did  you  t 

Mr.  Choate.  An  unregulated  pool  amounts  to  nothing. 

Senator  Hisoook.  Is  uot  that  now  practically  reached  by  differeutial 
rates  ! 

Mr.  Ohoate.  No,sir;  I  do  not  think  you  can  reach  it  in  any  other 
way. 

Senator  Habbis.  Upon  what  principle  would  you  divide  the  traffic ; 
in  given  proportions  between  the  competing  lines,  or  would  you  pay 
dilferences  in  money  ? 

Mr.  Choate.  Probably  to  settle  in  money  would  be  a  better  way. 

Senator  Uarbis.  Aud  when  you  do  that,  do  you  not  pay  to  one  car- 
rier  money  that  he  has  not  earned — money  for  which  he  has  not  per- 
formed  any  service  whatever  t 

Mr.  Choate.  Probably. 

Senator  Habris.  Do  you  think  the  commerce  of  the  country  should 
be  so  taxed  ? 

Mr.  Choate.  I  think  it  is  the  only  solution  of  the  difOicuIty.  Either 
that  or  the  cousolidation  of  the  roads. 

Senator  Habbis.  Is  not  the  same  object  substantially  acoomplished 
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by  tbe  riglit  to  flx  and  publish  thoir  rates  aud  to  ugreo  upon  aiul  give 
difierentiala,  which  are  recognized  by  all  our  trunk  lines  uow  ? 

Mr.  Choate.  I  do  not  kuow  so  mucb  about  the  througb  busiuess, 
but  tbe  difficulty  is  that  sucb  a  law  nover  will  be  enforced.  It  novor 
bas  been,  and,  in  my  jiidgmeut,  uever  will  be.  You  might  just  as  well 
legislate  that  tbe  Mississippi  liiver  sbould  not  ruu  down. 

Senator  IIarris.  Caii  there  be  auy  objectioii  to  it,  if  it  could  be  eu- 
forced  ?    Would  it  not  be  advantageous,  if  euforced  1 

Mr.  Choate.  1  do  not  think  it  would. 

Senatcr  Harris.  Theu  you  tbink  tho  abolitiou  of  tho  law  and  allow- 
ing  carriers  to  couipi  te  as  before  tbe  act  was  passed  would  be  a  better 
coudition  of  tbings  tbau  wo  now  bave  undor  tbo  law  ? 

Mr.  Choate.  I  tbink  tbe  western  railroad  troubles  bave  been  aggra- 
vated  by  tbe  iutorstate  commerce  biw.  I  tbink  tbat  tbo  regulatiou  of 
tbis  competing  busiuess  by  pooling  is  wbat  ought  to  be  sougbt  for,  and 
I  do  not  thiuk  tbero  is  auy  other  remedy  for  it. 

the  regulation  op  the  canadian  lines. 

Senator  Gorman.  I  understand  your  proposition  is,  that  tbe  opera- 
tion  of  these  Cauadian  roads  bas  been  of  great  benotit  to  New  Eugland  ? 

Mr.  Choate.  1  bave  no  quostiou  it  baa,  aud  is  uow  a  great  benefit 
to  New  Engiand. 

Senator  Gorman.  Wbatproportion  of  tho  tbrougb  traffic  to  and  from 
New  England  bas  beeii  carried  over  tbeso  Cauadian  roads  'i 

Mr.  Choate.  I  tliink  it  bas  been  comparatively  sraall.  It  baa  not 
been  tbe  amonut  of  business  dono,  but  the  eftecton  tbe  wbole. 

Seuator  Gorman.  In  regulatiug  charges  1 

Mr.  Choate.  Tbey  have  had  tbe  efioct  of  doing  exactly  wbat  Mr. 
Adams  says,  of  reduciug  rates  to  and  from  Now  Eiigland,  and  of  mak- 
ing  the  rates  very  nearly,  if  not  entirely,  as  low  as  to  and  from  New 
York. 

Senator  Gorman.  Tbey  have  been  able  to  do  that  because  tlioy  have 
no  dividends  to  pay,  as  I  uiiderstand  you  1 

Mr.  Chaote.  Tbat  is  one  of  the  reasons. 

Senator  Gorman.  Is  not  tbat  the  maln  reason? 

Mr.  Choate.  Probably. 

Senator  Gorman.  Now,  as  an  American,  embracing  tbe  whole  coun- 
try,  is  it  a  proper  business  relation  for  this  couutry  to  permit  oue  or 
two  baiikrupt  foreign  railroads,  roads  whicb  are  not  compelled  to  p;iy 
dividends,  to  make  unrestricted  competitiou  with  American  capital  ? 

Mr.  Choate.  I  am  not  answeriug  it  politically.  I  answered  as  a  rail- 
road  m^n  as  to  what  tbe  effect  of  the  oporatiou  of  tbe  Canadiau  roads 
has  been.  What  remedies  are  to  be  applied  is  a  queation  for  you  to 
consider. 

Senator  Gorman.  But  wbat  we  are  after  is  to  get  tlie  opinion  of  sucb 
gentlemen  as  yourself,  who  are  tamiliar  witb  tbe  questiou  from  a  busi- 
iiess  stand-point.  That  is  tbe  gist  of  our  inquiry,  and  I  should  liko  very 
much  to  have  your  opiuion  on  tbat  point. 

Mr.  Choatb.  I  think  if  tbe  Cauadiau  roads  aro  allowed  to  compete 
witb  the  American  roads  they  sbould  be  required  to  do  so  on  equal 
terms. 

Senator  Gorman.  So  far  as  the  interstate  commerce  law  is  concerned. 

Mr.  Choate.  Yes,  sir. 

Senator  Gobman.  Would  you  go  boyond  thatf  As  I  uuderstand  it, 
we  permit  the  Canadiau  roads  to  outer  our  territory  at  any  convenient 
point,  pick  up  the  producta  of  tbis  country  and  tako  ♦^^uem  through 
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Ganada  and  ba<5k  into  our  couutry  agaiu.  Would  you  allow  tliat  traffio 
to  ffO  ou  ? 

Mr.  Choate.  I  am  inclined  to  tLink  I  would.  Canada  comes  down, 
practically,  between  New  Englaud  and  the  West,  aud  I  tlnuk  New^ 
England  should  be  allowed  the  advautage  ot'  a  straight  liue  acrosis  the 
couutry.    I  do  not  think  auy  obstacle  shouhl  be  put  iu  the  way. 

Senator  Gorman.  You  would  perrait  that  trado  to  flow  as  treely  as 
if  it  weut  entireiy  through  our  owu  territory  ? 

Mr.  Choate.  Yes,  sir ;  I  tliink  so. 

Senator  Gorman.  Would  you  inaist,  on  the  other  hand,  tliat  our 
Araerican  vessela,  laudiug  at  Ctuiadian  ports,  should  havetho  right  to 
discluuge  tbeir  cargoes  aud  ship  through  toBoston  with  the  .sarae  free- 
dora  *? 

Mr.  Choate.  I  think  they  should  be  allowed  to  do  so. 

Senator  GoRMAN.  Would  it  not  be  wise,  theu,  to  insist  that  if  we  con- 
tiuue  to  allow  the  Cauadiau  roads  to  enjoy  tliese  privileges,  such  as 
they  have  to  day,  that  the  sauie  rights  should  be  exteuded  to  our  peo- 
ple  in  respect  of  our  Aujerican  flshing  vessels  ? 

Mr.  Choate.  I  tliiuk  it  is  perfectly  just  to  ask  it.  Whether  you 
could  get  it  or  not  I  do  uot  know. 

Seuator  Gorman.  Iu  your  judgmeut  would  it  be  wise,  if  this  privi- 
lege  is  uot  exteuded  to  our  flshiiig  vessels,  for  us  to  exclude  the  cars 
of  the  Cauadiau  roads  ! 

Mr.  Ciioate.  The  exclusion  of  Canadian  cars  would  be  a  great  in- 
teference  with  the  liusiuess  of  tlic  couutry. 

The  Chairman.  You  would  therefore  let  this  systera  go  on  and  grow  1 

Mr.  CuoATE.  I  woukl  try  to  arrange  the  raatter  without  going  to 
that  extreuie  eud. 

Senator  Gorman.  But  if  it  became  necessary,  would  it  not  be  fair  to 
say  to  Canada,  "  Uuless  you  peruiit  our  ^^^^^^'^^88^1^  to  laiid  at  your 
ports,  discharge  tlieir  tish,  aud  send  them  to  Bostou,  we  will  stop  the 
running  of  Cauadian  cars  iu  this  couutryf" 

Mr.  Choate.  I  supi)ose  it  would  be  fair  enough,  but  would  it  pay  ? 
Wheu  this  Cauadiau  tenitory  jumps  dowu  iuto  the  United  States,  as  it 
does,  it  is  a  very  great  couveuieuce  to  the  people  of  New  England  and 
other  parts  of  the  couutry  to  have  their  goods  takeu  ou  a  straiglit  liue 
to  the  other  end  of  the  couutry,  which  means  through  CanaOa,  without 
paying  duties  and  without  iuterference.  It  is  a  question  in  ray  mind, 
if  you  went  to  that  extent,  whether  you  would  uot  impose  a  greater 
burdeu  upou  the  Americans  thau  you  would  upou  tho  Canadians.  How- 
ever,  as  to  how  that  would  be  I  am  uuable  to  say. 

Senator  Gorman.  But  do  you  uot  think  it  would  be  a  fair  proposition 
that  precisely  the  same  rule  should  api)Iy  ou  both  sides  1 

Mr.  Choate.  Yes,  sir. 

Senator  HiscocK.  Would  you  say  that,  provided  there  were  teu 
millious  of  people  or  six  millious  of  people  interested  in  oue  thiug  beiug 
done,  and  only  one  million  interested  iu  the  other  thiug  being  dono? 

Mr.  Choate.  I  do  iiot  think  the  mere  fact  that  tliere  are  ten  million 
people  ou  one  side  and  only  one  milliou  on  the  other  would  be  a  great 
factor.  I  thiuk  the  openiug  of  the  Cauadiau  roads  haa  beeu  uuich  luore 
iraportant  to  the  people  of  Nevf  England  thau  ithas  beeu  to  the  owners 
of  those  roads.  1  do  not  think  the  owners  of  thoso  roads  have  got  very 
much  mouey  out  of  the  New  England  business.  What  busiuess  has 
been  doue  has  beeu  done  at  extremely  low  rates. 

Senator  Gorman.  Do  you  regard  the  Canadian  Paciflc  as  a  political 
or  military  road  *? 


TIIE   UNITED   STATES  AND  CANADA. 


333 


)w  that  traffio 


fVhether  you 


>e  a  great  in- 


'  proposition 


Mr.  Ohoate.  The  Cauadian  Pacitic  never  eutered  very  niuch  into 
the  observations  I  made.  1  simply  allnded  to  Canada  as  a  route  to  the 
West.  That  is  wliat  Mr.  Adams  referred  to.  The  Canadian  Pacitic 
brings  a  new  element  into  the  questiou. 

Senator  GoEMAN.  In  the  light  of  the  day,  do  you  not  regard  tho  Ca- 
nadiau  Pacitic  as  a  political  or  military  enterprise  rather  than  a  com- 
mercial  one  ? 

Mr.  Choatb.  I  Ruppose  so.  The  Canadian  Governmeut  is  trying  to 
make  it  a  great  military  success. 

Senator  Reagan.  Vou  stated  that  the  business  ot'  the  Canadian 
roads  has  increiised  very  largely  since  the  adoption  of  the  interstate 
commerce  law  bj'  Congress.     Will  you  please  explain  that  ? 

Mr.  Choate.  Well,  I  have  uo  certain  information  about  that.  It  is 
a  matter  of  common  report  that  the  business  of  the  Canadiau  roads  has 
increased  very  much. 

Senator  Keagan.  Wocan  assume  I  thinkfrom  the  testimony  we  have 
heard  that  there  has  been  an  unusually  large  increase  in  the  business 
ot  the  Canadiiin  Pacitic  in  tliattime,  and  when  we  consider  that  they 
have  to  cross  the  Detroit  lliver,  that  their  line  runs  thiough  a  sparsely 
settled  country,  witli  a  great  deal  less  local  business  than  along  our 
liues,  is  it  not  a  necessary  conclusion  that  they  have  adopted  rates  be- 
low  what  our  roads  could  carry  for,  in  order  to  increase  their  business 
to  tlie  exteut  they  have  ? 

Mr.  Choate.  They  would  not  have  gotten  the  business  unless  at 
rates  cheaper  than  tlie  American  roads  cliarged. 

Senator  Reagan.  Would  it  not  bo  proper  for  the  United  States 
Government  to  insist  that  its  capital  should  not  be discriminated  agaiust 
in  that  way  1 

Mr.  Choate.  I  do  not  think  you  could  legislate  to  prevent  that. 

Senator  Keagan.  Could  uot  prevent  the  Canadian  roads  from  tak- 
ing  freight  atlower  rates? 

Mr.  Choate.  Yes,  sir. 

Senator  Reagan.  Is  it  not  an  unjust  discrimination  against  Amer- 
icau  roads  and  American  capital  to  permit  the  Canadiau  roads  to  take 
the  businoss  away  from  the  American  ro.ids  ? 

Mr.  Choate.  I  tliiuk  it  is  an  unfortunate  coudition  of  things  that  tho 
Canadiau  roads  shonld  be  allowed  to  compete  untrammeled,  without 
any  sort  of  condition,  with  the  American  roads  whose  hands,  toa  certain 
extent,  are  tied.  It  is  not  fair  comiJetition,  and  the  American  roads 
should  not  be  subjected  to  it. 

Senator  Re agan.  You  suggested  awhile  ago  that  it  was  advantageous 
for  New  England  and  the  West  to  have  a  passageway  across  Canada 
by  thi.^  iinadian  road.  You  understand  there  is  no  objection  to  that 
if  the  Canadiau  roads  come  under  the  same  regulatious  as  the  Ameri- 
can  roads,  and  if  tJiey  carry  in  fair  competition  with  the  Americau 
roads.  Is  there  any  objection  to  compellin^  them  to  carry  in  fair  com- 
petition  with  the  Americau  roads? 

Mr.  Choate.  No,  sir ;  not  if  you  can  succeed.  If  you  can  not  do  it 
some  other  scheme  ought  to  be  adopted. 


i'M 


'i 


\    ;':'   ' 


opeeation  of  the  inteestate  oommeeoe  law. 

Senator  Reagan.  Did  I  understand  you  to  say  that  the  interstate 
commerct*  law  could  uot  be  enforced  in  the  United  Stat€8  11 

Mr.  Choate.  I  said  I  did  not  believe  it  ever  will  be  enforced. 

Senator  Reagan.  What  is  your  rea«ou  for  believing  that  it  never 
will  bo  euforced  t 
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Mr.  Choate.  Because  it  has  r  ot  been  enforced  so  far. 

Souator  Beagan.  I  will  ask  ,/ou  a  few  questions  in  detail  arising 
under  the  interstate  commerce  law. 

When  the  lawprovides  that  there  shall  be  no  discrimination  inrates, 
but  that  they  shall  be  fair  and  equal,  is  that  an  unjust  law  ? 

Mr.  Choate.  Not  at  all.  We  have  always observed  the  law,  and  are 
endeavoring  to  observe  it  here. 

Senator  IIeagan.  Is  your  opinion  not  based  on  the  fact  that  under 
the  action  of  your  railroad  commission  in  Massachusetts — and  it  is  so 
in  other  New  England  States,  but  I  will  speak  of  it — that  you  were 
complying  substantially  with  the  terms  of  the  interstate  commerce  law 
before  it  was  passed? 

Mr.  Choate.  1)o  you  mean  the  present  condition  of  the  railroads 
here  depends  upon  the  action  of  the  State  railroad  commission  in  the 
past? 

Senator  Keagan.  I  asked  whether  your  opinion  did  not  rest  upon 
the  fact  that  you  were  substantially  complying  with  the  terms  of  the 
interstate  commerce  act  before  it  was  passed. 

Mr.  Choate.  No,  sir.  I  think  the  long  and  short  haul  clause  of  the 
act  has  had  an  injurious  effect. 

Seuator  IlEAGAN.  Do  you  think  it  is  right  to  charge  one  man  more 
thau  another  lor  the  same  character  of  goods  over  the  samo  road  and 
carried  the  same  distauce  ? 

Mr.  Choate.  I  think  there  are  circumstances  under  which  it  is  bet- 
ter  for  the  railroad  and  better  for  the  community  to  charge  less  for  the 
longer  haul. 

Senator  Reagan.  Coidd  you  specify  a  case  ? 

Mr.  Choate.  Take,  for  instance,  our  road  from  Boston  to  Province- 
iown.  It  is  120  miles.  It  is  36  miles  across  by  water.  I  would  make 
a  lower  rate  to  Provincetown  than  I  would  to  a  point  half  way  be- 
tweeu  Boston  and  Provincetown. 

The  Chaieman.  You  have  a  law  that  prevents  that. 

Mr.  Choate.  Yes,  sir ;  and  I  thiuk  that  is  wrong. 

Senator  Reagan.  Do  you  think  that  law  has  the  same  effect  as  the 
interstate  commerce  law  ? 

Mr.  Choate.  Yes ;  we  can  not  charge  any  less  to  Provincetown  than 
wo  can  to  a  point  half  way  between  Boston  and  Provincetown. 

Senator  Reagan.  The  Commission  has  decided  that  you  can  do  it. 

The  Chairman.  Tho  State  commission  decided  difterently. 

Senator  Reagan.  I  am  simply  si^eakinr'  *  the  interstate  commerce 
law  as  interpreted  by  the  ComuMSsion.  :  aw  provides  that  there 
shall  be  no  secret  rebates  and  drawback&, 

Mr.  Choate.  That  is  right  in  every  way. 

The  Chairman.  You  do  not  like  the  law  generally,  but  speciflcally 
and  in  detail  you  do.    (Laughter.) 

Mr.  (^HOATE.  There  ar^  somo  obji  ctions  to  the  law  that  I  think  are 
enough  to  condemn  it  as  a  whole. 

Senator  HiscocK.  I  suppose  you  regard  the  provision  that  rates 
tthall  be  reasonable  and  just  as  very  definite  ?    (Laughter). 

Mr,  Choate.  Yes,  sir ;  very  defiuite. 

Senator  Blaie.  That  is  simply  the  common  law  from  time  immemo- 
rial. 

Mr.  Choate.  I  think  so. 

Senator  Blair.  The  feature  you  flnd  fault  with,  and  the  only  one,  is 
the  long  and  short  haul  clause,  is  it  uot  f 
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Mr.  Ghoate.  There  is  oue  provision  which  is  worse  thau  the  loug  aud 
short  haul  clause. 

Senator  Blaib.  What  is  it  ? 

Mr.  Ghoate.  The  prohibition  of  pooling.  I  think  the  prohibition  of 
pooling  is  enongh  to  condemn  the  whole  law. 

Seuator  Blaib.  Do  auy  other  features  occur  to  you  to  which  you 
object  f 

Mr.  Ghoate.  No,  sir. 

The  Ghaibman.  Theu  you  believe  that  a  legalized  i)ool  is  the  proper 
solutiou  of  this  problem  ? 

Mr.  Choatb.  Yes,  sir.  The  very  best  thing  that  could  be  doue  for 
the  business  of  the  country  vould  be  to  legalize  pooling  uuder  the 
Hupervision  of  the  Interstate  Gommerce  Gommission,  or  some  other 
body. 

At  1  o'clock  p.  m.  the  committee  took  a  recess  nutil  2  o'clock. 

At  the  expiration  of  the  recess  the  committee  resumed  its  session. 

STATEMENT  OF  JOHN  WHITMOBE. 

JoHN  Whitmoee,  general  trafiQc  manager  of  the  Fitchburg  Bailroad, 
appeared. 

The  Chaibman.  Are  you  engaged  in  railroading  ? 
Mr.  Whitmobe.  Yes,  sir. 
The  Chaibman.  Whatis  your  positiou  ! 

Mr.  Whitmobe.  I  am  geueral  traf&c  manager  of  the  Fitchburg 
Bailroad. 
The  Chaibman.  Where  dof      ..vO  ran  from  and  to  f 
Mr.  Whitmobe.  It  runs  from  Boston  to  Botterdam,  N.  Y.,  where  it 
connects  with  the  West  Shore  Bailroad,  and  to  Mechanicsville,  N.  Y., 
conuecting  with  the  Delaware  aud  Hudson,  and  thence  to  the  Erie  and 
Lackawanua,  and  also  down  to  Fitchburg,  where  it  connects  with  the 
Old  Golony  j  also  to  a  poiut  where  it  connects  with  the  Gheshire  Bail- 
road,  and  theu  up  to  the  Gentral  Vermont  and  the  Cauadian  Paciflc. 
The  Chaibman.  Do  you  havc  connection  with  theCjinadian  Paciflc? 
Mr.  Whitmoee.  We  do,  but  we  do  not  do  a  great  deal  of  business 
with  them ;  we  do  a  little  business  with  them. 

The  Chaieman.  What  is  the  amount  of  tonuage  on  your  road  that  is 
interchanged  by  reason  of  this  counection  with  the  Canadian  Paciflc  ? 
Mr.  Whitmobe.  Iu  connection  with  them  it  is  very  light  indeed. 

What  proportionof  it  is  through  businessprobably? 
I  should  think  half  of  it  is  through  business. 
What  is  your  total  business  ? 
Five  or  six  million  tons  a  year. 
What  is  it  in  money  value? 
To  us? 
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Yes ;  and  the  value  iu  nierchandise  as  well  ? 


A  quarter  of  a  milliou  dollars  a  month  I  should  say. 

The  Chaieman.  To  you  ? 

Mr.  Whitmobe.  Yes,  sir ;  that  is  including  the  entire  business. 

The  Chaieman.  Have  you  with  you  a  statement  of  the  total  value  of 
thc  traflic  ? 

Mr.  Whitmobe.  No,  sir. 

The  Ghaibman.  Have  you  any  deflnite  views  iu  reference  to  this 
qnestion  beforethe  committee,  especially  with  respectto  tlie  suggestiou 
relative  to  these  Gauadian  roads  and  our  own? 
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Mr.  Whitmobe.  It  is  a  piatter  in  which  we  as  a  road  are  not  very 
much  interested.  We  counect  with  thera  to  a  Hraall  extent  and  we  com- 
pete  with  them  so  far  as  we  are  concerned  to  a  considerable  extcnt.  I 
think  they  should  certainly  bo  regulated  in  sorao  way  so  that  what 
they  do  may  be  controlled.  It  certaiuly  cau  not  be  fair  that  they  should 
iraperil  so  much  mouoy  m  \s  iuvested  in  the  Uuite<l  States  raiiroads 
without  some  restriction. 

The  Ohairman.  Do  the  Canadiau  roads  seriously  iuterfere  with  your 
buHiuess  ? 

Mr.  Whitmore.  No,  sir ;  uot  with  ours. 

The  Chairman.  Are  they  uot  of  very  great  value  to  the  people  of 
New  Eugland  ?  Suppose  the  Canadian  roads  were  not  iu  existence, 
how  would  the  New  England  peoplo  get  aloug  ? 

Mr.  Whitmore.  I  thiiik  northofa  liue  drawu  eastand  west  through 
Portlaud  the  New  Eughiud  people  are  cousiderably  beneflted  by  the 
Cauadian  roads,  but  I  should  say  south  of  that  they  are  very  well 
served  by  tlie  Uuited  States  roads. 

The  CiiAiRMAN.  Do  you  thiuk  the  people  of  Bostou,  and  New  Eng- 
laud  people  generally,  are  getting  the  transportation  from  the  West 
very  much  cheaper  because  of  coraj^etition  betweeu  these  liues  ? 

Mr.  Whitmore.  I  do  not  think  Boston  is. 

The  Chairman.  You  thiuk  Boston  could  get  along  as  well  without 
the  Canadiau  roads  as  with  them  I 

Mr.  Whitmore.  As  far  as  Bostou  is  concemed,  I  should  say  so.  llie 
northern  routes  have  uot  been  particularly  iu  favor  of  low  rates,  but 
ouly  a  little  lower  rates.  They  do  not  care  how  high  they  are  so  that 
their  rates  are  just  so  niucli  lower  as  to  euable  theni  to  get  tbe  business. 

The  Chairm'an.  Do  they  act  so  as  to  get  their  rates  a  littlo  lower 
that  the  rates  of  tho  American  roads  1 

Mr.  Whitmore.  Yes,  sir. 

The  Chairman.  So  that  if  they  were  not  in  existence  transportation 
on  Araericau  roads  would  be  higher,  would  it  not  ? 

Mr.  Whitmore.  I  do  not  see  why.  I  thiuk  the  corapetitiou  between 
the  Americau  roads  themselves  and  with  the  canal  aud  water  routes 
would  keep  the  rates  dowu. 

The  Chairman.  South  of  this  line  you  have  referred  to  ? 

Mr.  Whitmorf,  Yes;  south  of  a  line  drawu  through  Portlaud  aud 
White  liiver  Juuction. 

Tlie  Chairman.  And  you  think  south  of  that  line  the  people  of  Now 
Fiigland,  including  those  of  the  city  of  Boston,  are  not  particularly 
beuelited  by  tbose  foreign  roads  ? 

Mr.  Whitmore.  I  think  that  is  the  case. 

The  Chairman.  With  thesubsidies  saidto  be  giveu  to  tho  Cauadian 
Paciflc  Railroad  aud  to  the  road  across  the  State  of  Maine,  aud  with 
the  subsidiziug  of  a  steam-ship  line  to  Europe,  is  not  Boston  and  this 
scction  of  New  Englaud  liable  to  be  injured  rather  thau  beuetited  by 
the  Canadian  line? 

Mr.  Whitmore.  I  should  thiuk  it  would.  They  would  be  liable  to 
take  buainess  at  Halifax  aud  direct  to  Puget  Souud. 

The  Chairman.  Bostou  is  quite  a  large  port  for  foreigii  shipment,  is 
itnot? 

Mr.  Whitmore.  It  is. 

The  Chairman.  Aud  you  think  that  the  connection  of  the  Canadian 
Paciflc  with  Nova  Scotia  and  some  of  those  ports  iu  that  direction  is 
calculated  to  draw  business  away  from  Boston  rather  than  bring  trade 
to  it. 
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Mr.  WuiTMORK.  Uuquestionably  so,  and  uot  only  from  Boston  bat 
also  from  otber  Atlantic  ports. 

Tbe  Chairman.  But  from  Boston  principally. 

Mr.  WuiTMORE.  Yes,  aud  from  New  York,  too. 

Tiie  Chairman.  Then  the  substance  of  what  you  say  is  this,  that 
this  sectioti  of  couutry  would  get  just  as  cheap  transportation  without 
those  Canadian  roads  as  with  them  ! 

Mr.  Whitmore.  I  should  say  they  would. 

The  Chairman.  Uow  many  roads  are  there  that  afford  transporta- 
tion  facilities  to  Boston  and  this  section  of  New  England  aside  from 
these  Cauadian  roads  f 

Mr.  Whitmobe.  There  are  tbe  Boston  and  Albany,  with  the  New 
York  Central  connection,  the  New  York  and  New  England,  with  the 
Erie  and  Fennsylvania,  and  our  road  with  the  Eridand  West  Shore  and 
Lackawanna  and  Erie  Eailroads. 

The  Chairman,  You  mean  the  Erie  Canal ! 

Mr.  Whitmobe.  Yes,  sir.    We  connect  with  them. 

The  Chairman.  In  your  shipments  east  and  west  you  have  to  trans- 
fer  from  the  car  to  the  canal  one  way  and  from  the  canal  to  the  car  the 
other  way. 

Mr.  Whitmobe.  So  far  we  have  only  done  a  grain  business  with  them. 
We  have  aot  takeu  anything  west-bonnd.  We  only  commenced  that 
last  year. 

The  Chairman.  You  are  doing  a  grain  business  mainly  from  west  to 
east. 

Yes,  sir. 

Aud  yoa  have  to  load  in  the  cars  from  the  canal. 
Yes,  sir ;  through  the  elevator. 
Is  that  very  expensive  1 
No ;  the  charge  is  a  half  a  cent  a  bushel. 
How  much  do  you  charge  per  car-Ioad  for  graiu  from 
Chicago  to  Bostou  ! 

Mr.  Whitmore.  From  Chicago  to  Boston,  all  rail,  woald  be  30  cents 
a  hundred. 

The  Chaibman.  Is  that  the  rate  charged  by  all  the  roads  f 

Mr.  Whitmore.  Yes,  sir;  unless  the  northern  routes  are  charging 
more.  Eeceutly  I  believe  the  Baltimore  and  Ohio — although  I  am  not 
very  well  posted  on  that — made  a  lower  rate  on  east-bound  business. 
Our  competitors  iu  the  West,  or  I  believe  the  Baltimore  and  Ohio,  made 
a  lower  rate. 

The  Chairman.  It  ia  now  down  to  17  cents,  is  it  not  t 

Mr.  Whitmore.  Something  like  that.  The  Lackawanna,  I  believe, 
made  a  rate  of  17^  cents. 

The  Chairman.  Is  your  rate  of  30  cents  charged  if  the  graiu  is  ship- 
ped  partly  by  rail  and  partly  by  water  ? 

Mr.  Whitmore.  The  all-rail  rate  would  be  30  cents. 

The  Chairman.  What  is  your  rate  if  the  grain  is  shipped  by  the 
lakes  to  tbe  canal  and  theu  the  cargo  transferred  to  yonr  cars  from  the 
canal  at  the  point  where  you  connect? 

Mr.  Whitmore.  I  do  not  have  anything  to  say  as  to  the  rates  over 
the  canal  aud  lakes. 

The  Chairman.  Are  shipments  not  made  from  Chicago,  and  the  rate 
giveii  for  tbe  full  distance  per  hundred  pounds. 

Mr.  Whitmore.  Yes.  I  should  think  it  was  abont  5cents  a  bushel 
as  far  as  liotterdam,  aud  from  thence  ap  to  about  9  cents  a  bushel 
through. 
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Tbe  Chairman.  From  Chicago  to  Bostou  f 

Mr.  WniTMORE.  Yes,  sir;  about  that. 

Tho  Chairman.  It  must  be  more  thau  that  if  you  charge  30  cents  for 
the  total  haul. 

Mr.  Whitmore.  That  is  all  rail. 

The  Chairman.  JJow  mauy  pouuds  are  there  iu  a  bushel  t 

Mr.  Whitmore.  Fifty-six  pouuds.  I  thiuk  it  ruus  about  10  ceuts  a 
bu8hel. 

The  Ch AiRMAN.  So  theu  it  is  probably  iu  the  ueighborhood  of  20  ceuts 
where  it  is  part  rail  aud  part  water  ? 

Mr.  Whitmore.  Yes,  sir. 

The  Ohairman.  Do  you  kuow  what  the  Graud  Truuk  is  now  charg- 
iug  from  Chicago  to  Bostou,  or  to  Portiaud? 

Mr.  Whitmore.  About  the  same. 

The  Chairman.  They  are  gettiug  a  differeutial  ou  some  traflac,  are 
they  uot  ? 

Mr.  Whitmobe.  Ou  west-bouud  busiuess  they  are. 

The  Chairman.  Aud  uot  on  east-bouud  trafflc  I 

Mr.  Whitmore.  On  eastbound  trafiQc  too,  1  thiuk ;  but  there  are 
geutiemeu  iu  the  room  who  later  will  tell  you  as  to  that. 

The  Chairman.    What  is  the  leugth  of  your  line  ? 

Mr.  Whitmore.  We  are  212  miles  to  Rotterdam. 

The  Chairman.  That  is  ou  the  Erie  Cauan 

Mr.  Whitmore.  Yes,  sir,  and  it  counects  with  the  West  Shore  there. 

THE   REGULATION   OF  THE   OANADIAN  ROADS. 

The  Chairman.  Do  you  thiuk  there  ought  to  be  any  difference  in 
the  situatiou  from  that  existiug  now  in  reference  to  the  Cauadian  liues, 
in  the  regulation  of  them,  etc? 

Mr.  Whitmobe.  I  think  there  must  be,  or  else  there  will  bedisaster 
to  the  hirger  systems  in  this  country.  1  am  sure,  from  the  little  I  know 
of  it,  that  the  American  roads  are  being  seriously  injured  by  tlie  com- 
petition  of  the  Canadian  Pacific. 

The  Chaibman.  You  really  think  that  they  are  being  seriously  iu- 
jured? 

Mr.  Whitmobe.  I  have  no  doubt  of  it. 

The  Chaibman.  What  evidence  have  you  of  it  ? 

Mr.  Vv^hitmobe.  Part  of  it  is  commou  hearsay.  I  have  no  doubt  of 
it  at  all. 

Tlie  Chaibman.  Do  you  think  you  would  be  protected  as  much  as 
you  oiight  to  be  if  the  Cauadiau  roads  were  put  under  the  same  regula- 
tiou  as  are  the  American  roads? 

Mr.  Whitmobe.  I  doubt  if  we  would. 

Tlie  Chaibman.  Whyf 

Mr.  Whitmore.  Take  the  United  States  lines.  I  doubt  if  any  rail- 
road  would  be  properly  protected  by  the  preseut  law  if  the  Govei-ument 
subsequently  built  alongside  of  it  a  road  at  public  expense  and  charged 
almost  any  rate  to  take  the  business.  Such  an  aided  road  would  be 
sure  to  injure  seriously  the  road  that  was  first  built. 

The  Chaibman.  That  would  be  so  if  there  were  any  interstate  law  or 
uot,  would  it  uot  ? 

Mr.  Whitmobe.  Yes. 

The  Chaibman.  Then,  does  the  law  make  any  difference? 

Mr.  Whitmobe.  I  think  the  law  is  defective  in  this  respect,  it  is  not 
only  defective  in  regard  to  theCanadian  roads,  butthe  buildiugofroada 
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iu  this  country  m  iiot  HufHciently  restricted.  I  believe  it  to  be  a  fact 
that  you  could  not  {?et  a  cljarter  to  buihl  a  raiiroad  iu  aome  States  uu- 
less  you  proved  to  a  !o(!al  coniinittee  the  railroad  would  pay. 

The  (^IIAIRIMAN.  You  aro  aware  that  under  our  CouHtitution  Con- 
gress  has  no  rij,d)t  to  interfero  with  State  charters! 

Mr.  WiiiTMOBE.  That  wouhl  be  the  trouble,  it  seems  to  me. 

The  CnAiEMAN.  And  tlie  only  restriction  would  be  by  State  actiont 

Mr.  Whitmore.  Yos. 

The  Chairman.  And  that,  you  think,  is  the  only  difticulty  in  the 
premises  ? 

Mr.  A  iiiTMORE.  It  seeniB  to  me  the  great  one. 

The  Chairman.  1)o  you  tliink  the  interstate  commerce  law  itself  in 
its  operation  is  haviug  very  much  to  do  with  the  queHtion  of  your 
dividing  the  traffic  with  the  Canadiau  roadsf 

Mr.  WniTMORE.  Will  you  please  repeat  that  quention  1 

TLo  Chairman.  Do  you  think  if  tlie  interstate  commerce  act  were 
repealed  that  the  Hituation  wonld  very  nuich  diflfer  from  what  it  is  as 
betweeu  the  Americau  lines  and  the  Cauadian  liues  ?  Would  they  not 
go  011  as  they  liave,  and  strengthen  their  roads  and  prepare  themnelves 
for  securing  buHiness,  aud  would  they  not  tlien  be  just  as  likely  to  in- 
terfere  witli  the  American  roads  as  they  now  are  1 

Mr.  Whitmore.  1  think  the  situation  would  be  worse,  if  any thiiig. 

The  Chairman.  You  thiuk  it  would  be  worse  if  the  law  were  re- 
pealed  ? 

Mr.  Whitmore.  I  think  so. 

The  Chairman.  Will  you  give  your  reason  f 

Mr.  WniTMORE.  Mainly  because  rates  could  theu  be  made  without 
boiug  publislied. 

The  Chairman.  By  the  Canadian  lines  t 

Mr.  WiiiTMORE.  By  any  line ;  yes. 

The  CiiAiRMAN.  Now  they  have  to  show  their  Iiands  as  far  as  tlieir 
through  business  is  concerned  by  publishing  their  rates  as  our  roads 
do. 

Mr.  WiiiTMORE.  Yes ;  but  the  fact  of  being  subsidized  allows  them 
to  come  forward  and  compel  their  associated  competitors  to  make  as 
low  rates  as  they  do,  and  which  they  are  permitted  to  do  by  law. 

The  Chaieman.  So  whatever  business  the  Canadian  roads  are  get- 
ting  over  the  A.merican  roads  is  the  result  of  the  fact  that  the  British 
Government  has  aided  largely  the  construction  of  these  foreign  roads, 
and  they  are  able  to  transport  products  frora  oue  side  of  the  couutrj'  to 
the  other  at  the  mere  cost  of  transportation,  or  less,  while  railroads  in 
the  United  States  are  not. 

Mr.  Whitmore.  I  think  that  is  the  great  trouble. 
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the  question  op  pooling. 

TLe  Chairman.  llave  you  any  suggestions  to  make  as  to  amend- 
ments  of  the  interstate  commerce  act  as  applied  to  our  relations  with 
Cauadian  roads,  or  among  ourselves  ? 

Mr.  Whitmore.  1  think  the  only  chance  to  possibly  give  the  Ameri- 
can  roads  the  slightest  show  to  earn  anything  at  all  for  tlieir  investors, 
is  to  allow  them  to  do  the  best  they  can  among  themselves  in  the  way 
of  pooliug.  It  seems  as  if  every  interest  in  this  country  except  the 
transportation  interest  is  permitted  to  be  protected,  and  the  invest- 
ment  in  the  transportation  service  in  this  country  runs  up  to  pretty 
uearly  teu  thousaud  millious  of  dollqirs,    At  preseut  tlje  It^w  does  UQt 
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provide  for  the  protection  of  tke  iuvestor  iu  the  transportation  service, 
while  it  (loPH  for  the  Hhipper. 

The  CiiAiUMAN.  l)o  you  thiuk  that  pooliug  did  you  auy  gooil  wheu 
it  exiHted? 

Mr.  Whitmore.  Not  a  great  deal,  because  it  \  '.13  uuHccoinpauied 
by  the  other  requireuieuts,  the  other  provisions  of  tJje  iuterstate  coin- 
inerce  act  which  aro  good,  such  as  the  publicatiou  ot  nites. 

The  Chairman.  Sothat  you  wouhl  favor  the  ameiulineiit  of  tho  iu- 
terHtate  conimerce  act  by  providing  that  railroads  should  be  allowed  to 
uiake  coutracts  amongst  and  between  themselves  iiivolving  somc  feut- 
ures  of  the  pool,  subject  to  the  approval  of  the  Interstate  (Jomnierce 
Goramissiou,  woiild  you? 

Mr.  Whitmore.  Yes,  sir,  decidedly.  I  thiuk,  too,  tho  loug  aud  short 
haul  clause  is  iiot  riglit. 

TheCHAiRMAN.  Why? 

Mr.  Whitmore.  For  iustance,  snppose  the  rato  for  1,000  miles  was 
a  doUar.  Under  the  hiw  you  would  be  permitted  to  make  the  rate  a 
doUar  aud  a  half  for  1,001  miles,  and  you  would  uot  be  permitted  to 
make  the  rate  one  doHarand  oue  ceut  for  999  iniles. 

The  Chairman.  You  would  uot  be  perraitted  to  make  either  rate  if 
it  were  shown  that  either  was  extortiouate. 

Mr.  Whitmore.  You  would  uot ;  but  if  you  leave  it  without  that 
restrictiou,  so  as  to  say  reasonable  and  just,  I  faiicy  that  would  cover 
the  subject  better,  althongh  it  does  not  affecfc  our  short  hauls  iu  New 
England  so  much.    I  aiu  sure  iu  some  sections  it  does  work  a  hardship. 

The  Chairman.  The  iuterstate-commerce  act  provides  that  no  ex- 
tortionate  or  uureasonable  charge  shall  be  made. 

Mr.  Whitmore.  That  is  right. 

The  Chairman.  At  the  same  time  the  law  provides  that  you  shall  not 
charge  more  for  the  Hhortcr  thau  for  the  longer  distance  in  the  same 
direotion,  etc.  That  declaration  that  you  shall  not  charge  more  for  the 
shorter  thau  for  thc  louger  distance  does  not  give  the  railroad  the  right 
to  charge  as  rauch,  if  that  charge  be  unreasonable. 

Mr.  Whitmorb.  That  is  true. 

The  Chairman.  Is  not  that  about  right  ? 

Mr.  Whitmorb.  The  desigu  is  right,  but»I  am  sure  that  in  some 
cases — although  I  ain  uot  preiiared  to  name  them — it  does  not  work 
equitably. 

Seuator  Blair.  Do  you  thiuk  of  auy  legislatiou  or  anythiug  that  cau 
be  done  to  better  the  couditiou  of  the  Americau  roads  in  competitiou 
with  the  Canadiau.roads  which  will  not  incroase  the  cost  to  the  Amer- 
ican  people,  or  to  that  portion  of  the  Americau  people  which  is  supplied 
with  transportatiou  service  by  the  Canadian  roads  ? 

Mr.  Whitmore.  No,  I  do  not  know  that  I  could ;  but  I  think  tliere 
should  be  such  an  increase  as  should  be  necessary  to  make  the  trans- 
portation  of  this  couutry  a  success,  whereas  now  it  isa  failure,  so  far  as 
the  investors  are  concerned,  aud  the  increase  would  be  so  slight  that  the 
shippers  would  not  feel  it  if  it  could  be  accomplished. 

Senator  Blair.  ^ou  speak  of  legislation  for  the  protection  of  the  in- 
vestor.  I  suppose  you  do  uot  refer  maiuly  to  Cauadiau  competition, 
but  to  other  causes,  do  you  uot  ? 

Mr.  Whitmore.  To  all  causes. 
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THE  PROTEOTION  OP  INVESTORS  IN  RAILWAYS. 

Senator  Blair.   What  would  be  some  of  the  suggestions  that  occur 
to  your  miud  iu  the  way  of  legislation  for  the  protection  of  investors  ? 
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Mr.  Whttmobe.    Pooliiifr  rIiouM  bo  allow<Ml. 

Senator  Blair.  Aiiytliiiifj:  iAsv  f 

Mr.  Whitmore.  Tlie  loiijj  atnl  Hhort  liaul  (jlause  done  away  witli. 

Senator  Blaib.  Aiiytliinjf  eKse  f 

Mr.  Whitmore.  Tliere  ia  aiiotlior  thing,  but  I  Hup[>08e  we  will  have 
to  wait  until  the  niillcnninni  for  it. 

Senator  Blair.  What  is  itf 

Mr.  WiiiTMORE.  Sonio  restriction  shoulil  be  placed  upon  the  building 
of  roads. 

Senator  Blair.  Boaton,  you  inigbt  say,  ia  full  of  inorchants  1 

Mr.  Whitmore.  Yes,  sir. 

Senator  Blair.  There  is  no  need  of  another  one  here  f 

Mr.  Whitmore.  No,  sir. 

Senator  Blair.  Are  they  all  inakin^  money  ? 

Mr.  Whitmore.  I  do  not  know,  I  ain  aure ;  I  ahould  think  not. 

Sonator  Blair.  We  seo  it  stated  froin  tiine  to  tiine  that  ninety-fivo 
out  of  every  hundred  merchants  fail  iu  the  courso  of  life-tiine.  Oufjlit 
there  not  to  be  some  protection  for  thoae  who  iiivest  their  money  iii 
trade  f 

Mr.  Whitmore.  I  snppoae  they  do  insnre  it  all  they  can,  by  getting 
up  trusts,  such  as  the  sugar  trust.  Tliey  get  togother  and  protect 
tbemselves  all  they  can,  but  the  railroads  do  not  seem  to  be  protected 
at  all. 

Senator  Blatr.  One  remedy  would  be  railroad  trusts  in  the  form  of 
pooling,  I  suppose. 

Mr.  Whitmore.  Something  of  that  kind  to  j^rotect  property. 

Senator  Blaib.  Prior  to  the  development  of  tlie  trust,  all  the  way 
from  the  earliest  stages  down,  the  merchants  have  had  this  saine  diffi- 
culty.  Coinpetition  has  come  iu  and  eaten  up  tlio  great  proportiou  of 
them.  Should  it  not  be  a  rule  of  businoss  of  inankind  that  a  man  who 
has  gono  into  business,  put  capital  into  it,  should  be  insurod  tho  right 
to  make  money  against  all  the  worldf 

Mr.  Whitmore.  I  suppose  it  should  be. 

Senator  Blair.  If  acommunity  is  called  upon  to  do  that  it  ought  to 
have  something  to  say  about  who  shall  go  into  business. 

Mr.  Whitmore.  It  is  a  public  disadvautage  when  arailroad  does  not 
earn  money.  The  present  state  of  perfection  on  tlio  railways  of  tho 
country  has  come  from  the  fact  that  they  liavo  earned  money. 

Senator  Blair.  Is  this  not  true,  that  they  have  doue  it  with  other 
people's  money,  uot  with  their  own  ? 

Mr.  Whitmorb.  To  what  do  you  refer  f 

Senator  Blair.  You  are  speaking  of  the  fact  that  the  railroad  people 
have  developed  the  country.  Have  they  not  doue  so  with  other  poople'a 
money  rather  than  with  their  own  f 

Mr.  Whitmore.  I  did  not  meau  tiho  railrofid  people.  I  meant  to  say 
the  people  who  had  their  money  invosted  in  railroads. 

Senator  Blaib.  Is  it  not  a  fact  that  the  monoy  iuvested  in  railroads 
ha8  been  mado  by  people  engaged  in  other  occupations  f  What  railroad 
man  has  pnt  his  fortnne  into  additional  railroads,  as  a  rule  f 

Mr.  Whitmore.  If  you  mean  by  a  "  railroad  inan  "  a  railroad  officer, 
thoro  are  uot  many  railroad  ofiicers  who  have  had  monoy  to  disposo  of ; 
but  if  you  take  such  investors  as  the  Vandorbilts  and  others,  they  are 
continually  doing  it. 

Senator  Blair.  They  are  simply  handing  over  the  faros  and  freighta 
collected  from  the  people  aud  putting  them  iuto  the  shape  of  railroads, 
are  they  not  t 


■'  n 


j  Mt 


342 


TRANSPORTATION   1NTERK8T8  OV 


Mr.  WiiiTMORE.  Wlion  tlio  stock  iH  diHtributod  it  iH  Hohl  to  witlows 
and  orplians  aiid  evorybody  olso. 

Senator  Blair.  But  tlie  widows  und  orphanH  have  inade  thoir  money 
in  Home  otlier  pursuit  beforo  they  could  put  into  the  railroadf 

Mr.  Whitmore.  Uncpiestionably. 

Sonator  Blair.  So  that  tho  doniand  tliat  money  invosted  in  railroads 
shoald  bi;  protected,  whilo  money  invested  iu  any  otlior  business  should 
take  its  chances,  is  rather  inequitablof 

Mr.  WiiiTMORE.  I  say  that  if  trusts  are  permittod  in  commercial 
busiiioss,  the  same  sort  of  protection  should  be  pormittod  in  thQ  rail- 
road  busiiioas.  If  a  railroad  doos  not  earu  a  fair  protlt  the  result  is 
that  it  becomes  inetllcient  and  positively  daiigerous,  and  it  is  therefore 
a  public  benetlt  to  keep  tho  railroads  of  the  country  as  eflicient  m  pos- 
sible.  Thero  is  no  quostion  about  it  tliat  tliey  liave  dovoloped  this 
country  enormously,  and  have  been  of  greater  beneUt  to  every  other 
busiiioss  than  their  own. 

Senator  Blair.  In  regard  to  the  practical  question  which  is  referred 
to  this  committee  of  endeavoring  to  learn  what  romedy  the  public  would 
desire  to  seo  adopted  as  against  this  Canadian  compotition,  do  you 
think,  in  tlie  first  place,  that  it  is  wrong  for  the  six  or  eight  or  ten  mill- 
ions  of  poople,  who  get  their  transportation  cheapor  by  roasou  of  theso 
Canadian  roads,  thitt  they  should  have  this  choaper  transportation  f  In 
other  words,  put  it  in  this  way :  Would  it  bo  wrong  for  me  to  accept 
the  gift  of  transportatiou  from  anybody  who  saw  flt  to  give  it  to  me  any 
more  tlian  it  would  be  to  accept  a  dollar  in  nioneyf 

Mr.  Whitmorb.  Certainly  not.  It  is  not  very  loyal  to  a  man's  own 
country,  however. 

Senator  Blair.  Suppose  that  an  A  inorican  road  saw  flt  to  do  the  same 
thing,  would  you  not  thiuk  it  a  hardship  to  prohibit  any  citizen  or  body 
of  citizens  from  acceptiug  that  beueflt  which  the  cheaper  route  would 
conferf 

Mr.  Whitmorb.  I  think  it  would  be  accepted  immediately. 

Senator  Blair.  Is  it  any  worse  to  accept  it  from  a  foreiguer  than  froin 
our  own  pf ople  f 

Mr.  Whitmorb.  I  do  not  see  that  it  is  wrong  in  either  case. 

Senator  Blair.  It  is  a  question,  then,  whether  you  are  to  say  to  the 
railroads  of  the  country  "We  will  protect  you  agaiust  loss  by  taking 
money  out  of  the  pockets  of  the  Araericau  citizens." 

Mr.  Whitmorb.  That  is  the  point. 

Senator  Blair.  Your  position  is  this,  that  the  American  citizens 
should  pay  more  for  their  transportatiou  in  order  that  American  rail- 
roads  may  be  saved  from  loss  upon  their  capital. 

Mr.  Whitmork.  That  is  the  extreme  view.  I  thiiik  that  the  railroad 
investmeut  should  be  protected  along  with  other  investmeDts. 

LEGALIZING  POOLING. 


Senator  Harris.  Do  you  think  it  important  to  legalize  pooling,  and 
on  what  principlewould  you  base  the  pooling  contract,  by  a  distribution 
of  the  freights  according  to  agreed  proportioiis,  or  by  settling  balances 
in  mouey  as  between  the  coutracting  parties  f 

Mr.  Whitmore.  I  think  the  money  pool  would  be  the  better  one,  but 
I  do  iiot  feel  inyself  competent  to  give  an  opinion  on  that  subject. 

Senator  Harris.  Then,  if  the  nioney  pool  is  adopted,  would  it  not 
result  in  paying  that  railroad  which  fails  to  get  its  due  proportion  of 
the  trafSc  money  for  which  it  has  performed  no  services  whateverf 
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Mr.  WiHTMORE.  No,  sir;  1  v.nu  not  Hay  it  woidd  be  paid  tnoiicy  tbr  iio 
services  whatever,  becauHo  hoiiio  railroadH  aresoplatuMl  tliat  iii  ordcr  t(» 
f;ot  the  tonnai^e  they  will  tear  theother  railrotulH  all  to  picces. 

Take  the  Vermont  Central  Kailroad.  Tho  Vermont  (Jeiitral  «!aii  come 
up  to  UH  by  the  Canadian  connections,  and  it  can  nay  "  Oive  us  a  Nhare 
of  y(.ur  East  and  VVest  businesH ;  otherwine  wo  will  tear  your  property 
to  pie'^'^s."    They  may  do  ho. 

yeuator  IIarbis.  What  Horvico  han  tho  railroad  ever  performed  (or 
tbe  money  that  iH  paid  it  upon  the  Hettlemeut  by  tho  poolt  I  undcr- 
stand  your  answer  a  momeiit  sliice  was  that  itwould  have  torn  tlie  (!oiii- 
poting  road  up.  I  waut  to  know  what  service  it  has  performed  to  tho 
public  for  the  money  it  received  ? 

Mr.  WniTMORE.  It  is  thoonlj'  way  in  whi(5li  it  can  keej)  up  its  track. 

Senator  IIabris.  lias  it  performed  any  Horvice  to  an  individual  or  tho 
public  for  tho  money  it  received  1 

Mr.  Whitmore.  It  haB  performed  its  daily  sorvice  far  botter  tlmn  it 
otherwiso  could. 

Sonator  IIauris.  In  what  respectT 

Mr.  Whitmore.  In  kooping  itH  property  in  Hhape.  It  ia  dangerouH  to 
allow  roads  to  run  down  from  lack  of  revenue. 

Sonator  Harris.  llas  it  carried  anythiug  for  anybody  for  the  moiK^y 
it  received  from  tlie  pooliug  arrangemeutf 

Mr.  Whitmore.  It  can  not,  unlesH  it  baB  money  enougb  to  keep  it  iip. 

Senator  Harris.  This  committee  has  tho  testimony  of  tho  presideut 
of  a  railroad  which  runs  out  of  the  State  of  New  York.  During  the  ex- 
istonce  of  tho  pool,  according  to  that  gentloman's  testimony,  the  one 
company  of  which  he  is  presi^lent  received  a  balf  a  million  dollars  a  year 
for  doing  nothing,  for  whicb  it  did  not  carry  a  pound  of  freight  for  any- 
body.  Do  you  thiuk  that  the  commerce  of  tlio  country  ought  to  be  taxed 
to  pay  thoso  balances  to  railroads  for  doing  nothingf 

Mr.  Whitmore.  I  think  it  is  an  absoluto  necessity  to  provide  that 
the  railroads  sliall  be  kopt  iu  safo  condition,  and  I  do  not  believe  that 
the  railroad  you  refer  to  would  have  been  kept  in  safe  condiiion  if  it 
had  not  received  this  money.    Otherwiso  it  would  not  have  received  it. 

Senator  Harris.  The  railroads  that  paid  this  half  a  milliou  a  yoar  to 
the  weaker  road,  as  it  is  sometimos  called,  earned  it  in  the  carrying 
trade.  If  they  did  not  have  to  pay  that  half  a  million  dollars  to  a  rail- 
road  which  was  doiug  nothiug  for  it,  could  they  not  have  afforded  to 
render  tho  services  which  thoy  rendered  to  the  public  for  a  half  a  raillion 
less  monoy  f 

Mr.  Whitmore.  But  tho  other  railroad  would  have  gone  to  pieces. 

Sonator  Harris.  The  business  of  the  country  did  not  demand  its  serv- 
ices.  According  to  your  theory,  you  would  compel  the  commerce  of  tlio 
country  to  keep  up  every  railroad,  whether  necessary  or  uunecessary 
to  the  business  of  the  country,  by  taxing  it  to  an  extent  necessary  to 
preserve  them  all. 

Mr.  Whitmobe.  I  would  either  preserve  them,  or  I  would  have  them 
abolished. 

Senator  Hahbis.  Do  you  think  pooling  ought  to  be  legalized,  aud  that 
the  long  and  short  haul  clause  ought  to  be  repealed  ■? 

Mr.  Whitmobe.  I  think  so. 

Senator  Habbis.  I  believe  you  stated  that  tlie  longth  of  your  road  is 
212mile8» 

Mr.  Whitmore.  Yes,  sir ;  in  one  line. 

Senator  Harbis.  Supposo  you  carry  a  car-load  bf  freight,  of  a  given 
character,  from  this  end  of  your  line  to  the  other  end  of  it  for  a  hnndred 
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dollars.  Can  you  find  a  reason  that  would  justify  you  in  charging  more 
than  a  hundred  dollars  for  carryiiig  a  car-load  of  exactly  the  aame 
character  of  freight  from  a  half-way  statiou  to  the  other  eud  of  your 
linef 

Mr.  Whitmobe.  I  believe  I  said  that  I  was  not  prepared  to  givo 
instauces,  and  that our  distauces  were  so  short  that  it  was  uot  important 
for  New  England  to  have  that  clause  repealed.  I  gave  it  simply  as  an 
opiuion  that  the  law  would  be  bettor  without  the  long  and  short  haul 
clause.  There  are  cases  where  the  loug  and  short  baul  clause  works 
inequitably,  needlessly  so. 

Senator  Uabbis.  Take  the  route  from  Boston  to  Sau  Prancisco.  As 
a  railroad  man,  can  you  give  a  reason  that  would  justify  the  carrier  in 
charging  more  than  a  hundred  dollars  from  a  point  half  way  between 
here  and  San  Francisco  to  San  Francisco,  if  a  hundred  dollars  a  car-Ioad 
for  the  same  character  of  freight  over  the  same  road  was  the  rate  from 
Boston  to  San  Francisco  ? 

Mr.  Whitmobe.  Take  the  case  of  the  Canadian  Paciflc.  The  Cana- 
dian  Pacitic  is  charging  a  lower  rate  from  San  Fraucisco  to  Boston  than 
the  direct  roads.  The  direct  roads  are  charging  a  much  higher  raie. 
The  direct  roads  can  uot  compete  with  the  Canadian  Pacific,  aud  the  re- 
sult  is  that  the  traffic  of  the  Canadian  Pacific  is  coustautly  iucreasiug. 

Se-iiator  Reagan.  Whao  road  is  that  ? 

Mr.  Whitmobe.  The  Canadian  Pacitic.  The  direct  roads  are  charg- 
ing  more  from  San  Francisco  to  Boston  than  is  the  Cauadiau  Pacitic. 

THE  COST  OF  TBANSPOBTATION.    • 


II 


Senator  Habbis.  Is  the  carrier  justified,  because  of  competition,  in 
carryiug  through  freights  for  lesfi  than  the  actual  cost  of  transporta- 
tiont 

Mr.  Whitmobe.  It  is  hard  to  tell  what  the  actual  cost  is.  I  do  not 
believe  anybody  knows  what  is  the  cost  of  transportation  on  a  car-Ioad 
of  freight. 

Senator  Habbis.  It  can  be  approximated,  I  should  think. 

Mr.  Whitmobe.  I  do  not  know.  I  never  knew  any  oue  who  could 
tell  what  the  cost  was. 

Senator  Habbis.  Tou  have  uo  approximate  idea  as  to  the  cost  of 
transportation  over  your  road  f 

Mr.  Whitmobe.  No,  sir ;  I  could  not  tell  you  what  it  is. 

Senator  Habbis.  You  are  in  the  dark,  tben,  wheu  you  take  freight 
as  to  whether  you  make  or  lose  money  on  it  f 

Mr.  Whitmobe.  Yes,  sir. 

Senator  Habbis.  That  being  so  I  will  not  press  tbe  question  further. 

Senator  Blaib.  You  have  some  reason  for  sayiug  that  tbe  cost  of 
transportatiou  can  not  be  ascertained.  Will  you  not  please,  as  a  rail- 
road  man,  explaiu  your  reason  f 

Mr.  Whitmobe.  If  you  took  the  average  of  the  business  you  wonld 
take  the  total  money  and  total  tonuage  aud  find  what  it  wouid  amount 
to.  The  rates  for  export  would  be  less,  aud  what  that  is  1  do  uot 
know. 

Senator  Blaib.  On  what  principle  are  fares  and  freights  arranged 
by  railroads  f 

Mc  Whitmobe.  Competition  entirely,  I  think. 

Senator  Blaib.  Is  not  competition  based  upon  causes  f 

Mr.  Whitmobe.  Upon  canses,  certainly. 

Senator  B.t.'Aib.  Do  yoa  do  busiuess  with  a  view  to  profit  on  the  in- 
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vestment  ancl  luake  that  ono  of  tlie  conditions  or  (ionaiderations,  or  in  it 
merely  a  graap  for  the  busiueHa  of  the  country  between  existing  roadsf 

Mr.  Whitmore.  That  is  what  it  ia. 

Senator  Blaib.  So  that  the  element  of  the  coat  to  the  road  disappeara 
largely. 

Mr.  Whitmore.  Yea,  sir. 

Senator  Blair.  And  there  ia  uot  enough  for  them  all  to  eat  ? 

Mr.  Whitmore.  At  present  I  do  not  think  there  ia. 

Senator  Blair.  Aud  it  ia  a  questiou  who  shall  be  starved  out. 

Mr.  Wiiitmore.  Yea,  air. 

Senator  Blaib.  And  in  trying  to  get  enough  to  eat  they  endeavor 
to  satiafy  their  appetite  out  of  the  public  without  any  regard  whatever 
as  to  whether  they  put  money  iu  their  iuvestment  judicioualy  or  not. 

Mr.  Whitmobe.  1  think  there  are  a  great  many  iuvestmeuta  which 
are  made  injudiciously. 

Senator  Blair.  Is  it  fair  that  the  body  politic  ahould  be  bled  to  the 
extent  of  furuiahiug  a  life  current  to  theae  carcasea  which  uever  shouhl 
have  been  created? 

Mr.  Whitmore.  If  the  fact  were  not  that  the  rates  and  fares  in  this 
country  were  lower  than  iu  any  other  conntry  I  think  that  would  be  a 
fairinquiry;  but  the  fact  is  that  there  is  better  accomdiodatiou  here 
aud  for  less  money  than  in  auy  other  country. 

Senator  Blair.  Can  you  think  of  any  real  remedy  but  the  univeisal 
conibiuation  of  all  the  roada  in  one— their  consolidation — and  thcn  a 
reasonable  distributiou  of  charg(?8  over  the  entire  surface  of  the  coun- 
try  that  ia  aupplied  with  trausportation  by  the  entire  body  of  combiued 
roads. 

Mr.  Whitmobe.  I  think  not. 

Senator  Blair.  It  aeems  to  me  there  ia  no  other  way. 

Mr.  Whitmore.  No,  sir. 

Senator  Blair.  That  comes  very  nearly  being  socialism,  doesit  not? 

Mr.  Whitmore.  Yea,  sir. 

Senator  Reagan.  I  believe  I  understood  you  tosay  that  you  thought 
it  for  the  intereata  of  the  railroads  that  a  pool  be  established — that  it 
would  be  advantageous  to  the  railroads. 

Mr.  Whitmore.  Yea,  aud  advantageoua  to  the  puWic  also,  I  think. 

Senator  Reagan.  Are  you  familiar  with  the  effect  of  pooliug,  as  it 
haa  beeu  carried  ou  from  year  to  year  for  the  laat  eight  or  teu  yeara,  by 
the  trunk  linea  f 

Mr.  Whitmore.  I  can  not  aay  that  I  ara,  becauae  our  interesta  have 
been  so  small,  compared  with  the  very  much  larger  iuterests  which  were 
concerned  in  the  pooling  question. 

Senator  Reagan.  Do  you  know  enough  about  it  to  answer  the  ques- 
tion  whether  pooling  has  not  been  diaastrous,  both  to  the  railroads  and 
the  people  f 

Mr.  Whitmore.  I  do  not  thiuk  the  pool  was,  but  the  situation  was 
not  80  much  improved  before  the  interstate  law  weut  into  eftect  aa  it  is 
now  with  the  provision  for  the  publication  of  rates. 

Senator  Reagan.  Is  there  any  reasou  to  believe  that  men  will  act  in 
any  better  faith  in  keeping  their  contracts  now  than  they  did  before  the 
act  was  passed  f 

Mr.  Whitmore.  I  think  that  they  are  acting  better  uow  than  before. 

Senator  Reagan.  I  mean  independeutly  of  the  law ;  if  you  give  them 
the  right  to  pool,  wonld  they  act  iu  any  better  faith  thau  before  the  law 
was  enacted  1 
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Mr.  Whitmore.  They  would,  becaiise  tliis  law  provides  for  it.  I  do 
not  think  human  naturo  haa  improved  though. 

Senator  Reagan.  Suppose  we  allow  the  railroads  to  form  a  pool, 
what  protectiou  have  the  people  against  their  making  unjust  and  un- 
reasonable  exactions  f 

Mr.  Whitmore.  Well,  the  Mississippi  River  and  the  Erie  Ganal  are 
two  enormous  regulators,  beside  the  immense  railroad  competition 
there  is. 

Senator  Beagan.  The  Erie  Canal  would  be  a  regulator  during  the 
summer  and  fall. 

Mr.  Whitmore.  And  largely  through  the  wiuter,  because  there  is 
sach  an  enormous  carriage  in  the  summer  for  use  in  winter. 

Senator  Beaoan.  Do  you  know  the  proportion  of  freight  carried  be- 
tween  New  York  and  the  lakes  with  resi.ect  to  that  carried  by  the  rail- 
road  and  that  carried  by  the  canal  ? 

Mr.  Whitmore.  I  do  not. 

Senator  Beagan.  Is  not  the  proportion  infinitely  greater  by  the  rail- 
road  than  by  the  can.al  ? 

Mr.  Whitmore.  It  is  a  good  deal  larger,  but  the  canal  carries  enor- 
roously. 

Senator  Beagan.  What  is  your  judgment  as  to  what  would  be  the 
interest  of  the  general  public  in  the  freight  transported  and  the  inter- 
est  of  the  roa<I  iu  it;  that  is  to  say,  the  difference  between  the  value  of 
the  product  and  the  cost  of  its  transportation  ? 

Mr.  Whitmore.  What  is  it  now,  do  you  say  f 

Senator  Beagan.  At  any  time.  What  is  generally  the  difference 
between  the  value  of  the  products  aud  the  cost  of  transportation  t 

Mr.  Whitmore.  I  could  not  say  exactly.  Take  coru  worth  50  cents 
a  bushel  and  it  would  come  down  from  Chicago  for  10  cents  a  bushel. 

Senator  Beagan.  In  that  case  it  would  be  as  four  to  one. 

Mr.  Whitmore.  it  would  be  one-flfth. 

Senator  Beagan.  Are  not  the  four-fifths  fully  as  much  eutitled  to 
the  protection  of  the  law  as  the  one-fifth  interesf? 

Mr.  Whitmore.  Yes ;  I  should  say  so,  decidedly. 

Senator  Beagan.  Do  you  not  understand  that  the  purpose  of  pre- 
venting  pooling  is  to  prevent  monopolj'  and  to  prevent  any  unrestricted 
exactions  by  the  compauies  f 

Mr.  Whitmore.  Yes ;  but  I  would  make  all  such  pooling  subject  to 
the  action  of  the  Interstate  Commerce  Commission.  It  should  all  be 
discussed  with  them,  and  then  I  thiuk  such  increases  could  be  made  in 
the  revenues  of  the  differeut  companies  as  would  keep  their  property  in 
good  order  and  without  hurtiug  thc  shipments  at  all.  It  can  not  be  in 
favor  of  commerco  to  restrict  shipments. 

Senator  Beagan.  You  think  that  if  pooling  were  permitted  it  ought 
to  be  under  the  sanction  of  the  Commission  and  the  law  t 

Mr.  Whitmore.  Yes,  sir. 

Benator  Beagan.  I  do  not  know  whether  you  stated  th»  reason  why 
you  opposed  the  provision  of  the  law  in  relation  to  the  long  and  short 
baul. 

Mr.  Whitmore.  Because  it  does  not  work,  under  all  circumstances, 
in  the  same  way.  It  permits  it  so  far  as  it  reaches  a  high  rate.  I  gave 
that  instance  before.  If  you  make  the  rate  $1  for  1,000  miles,  accord- 
ing  to  that  proviso  you  can  make  it  $1.50  for  1,001  miles,  but  you  cau 
not  make  it  $1.01  for  999  miles. 

Senator  Beagan.  Are  you  aware  that  there  is  a  provision  of  law  that 
requires  rates  to  be  reasonable  f 
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Mr.  WiiiTMORK.  That  I  would  loave  in. 

Senator  Reagan.  Theu,  ifyou  charge  $1  for  1^000  railes  ahd  $1.50 
for  1,(M)1  miles,  wonld  uot  that  be  uiet  by  the  provisious  of  the  law  which 
provide  that  the  ratea  shall  not  be  unreasonable? 

Mr.  Whitmobb.  Yes,  sir;  I  think  it  wouUl. 

Senator  Ueagan.  Is  there  any  reason  except  water  competitiou  that 
justifies  the  charging  of  less  in  any  case  for  a  longer  haul  thau  a  shorter 
haul? 

Mr.  Whitmore.  I  think  there  may  be,  but  I  am  so  uuacquainted  with 
tbe  circumstances  that  I  would  rather  n  >t  say. 


STATEMENT  OF  C.  S.  MELLEN. 

Mr.  0.  S.  Mellen,  traffic  mauager  of  the  Union  Paciflc  Eailwjiy 
Company,  appeared. 

The  Chaieman.  State  with  what  road  you  are  connected  and  your 
relations  to  it. 

Mr.  Mellen.  I  am  conuected  with  the  Uuion  Paciflc,  and  am  its 
traflic  mauager. 

The  Chairman.  I  will  say  to  the  committee  that  I  asked  Mr.  Adams 
to  have  the  traffic  manager  of  the  Unioii  Paciflc  here.  He  wonld  proh-. 
ably  usually  be  at  Omaha  or  at  the  other  end  of  the  road,  and  Mr.  Adams 
l>oIiteIy  complied  with  our  request. 

Now,  Mr.  Mellen,  you  have  heard  the  resolution  read  this  morning, 
aud  doubtless  heard  the  discussion  which  has  taken  place  here,  and  I 
wish  you  would,  in  your  own  way,  give  usyour  ideas  with  respect  to  the 
matter  under  con.si<leration. 

Mr.  Mellen.  The  competition  that  the  Union  Pacific  feels  in  con- 
nectiou  with  the  Canadiau  lines  is,  of  course,  with  respect  to  transcon- 
tinental  tratlic.  That  traftic  is  regulated  by  agreements  between  the 
roads  through  an  association  known  as  the  Transcontinental  Associa- 
tiou.  The  Canadian  Paciiic  has,  at  different  times,  had  ditterential  rates 
allowed  it  in  order  to  prevent  demoralization  of  the  tarirts  of  the  asso- 
ciation,  and  something  over  a  year  since  was  admitted  as  a  niember  of 
the  association,  the  differential  rates  allowed  it  beiug  a  coudition  pre- 
cedent  to  its  coming  iu. 

The  Chairman.  You  speak  now  particularly  of  the  Canadian  Pa- 
ciflc? 

Mr.  Mellen.  Yes,  the  Canadiau  Pacific.  The  competition  of  the 
Grand  Trunk  road  is  not  a  factor  in  which  we  are  iuterested.  That  ap- 
plies  to  lines  east  of  Chicago  and  uot  the  lines  west  of  the  Missonri 
River.  I  have  in  my  hand  a  statement  prepared  by  the  Transconti- 
nental  Association  which  shows  the  percentage  of  Sau  Francisco  trattio 
to  aud  frojn  the  Atlautic  sea-board,  which  has  beeu  carried  siuce  Feb- 
ruary,  1888,  by  the  Canadiau  Pacittc  Eailway. 

THE  SAN  FRANCISCO  TRAFt'IO. 

The  Chairman.  From  San  Francisco  to  where? 

Mr.  Mellen.  Atlantic  sea-board  points  like  Boston,  New  York,  Phil- 
adelphia,  Baltimore,  etc  I  would  like  to  hand  this  to  the  committee 
as  it  will  show  thatthe  Canadiau  Paciftc  have  beeu  steadily  iucreasing 
their  amount  of  San  Francisco  busiuess  uutil  to-day  they  are  one  of  the 
largest  transportatiou  liues  ruuniug  betweeu  San  Fraucisco  aud  the 
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Atlantic  seaboard.  Tliis  statement  sLows  the  total  bnsiness  tlone  by 
one  single  line.    The  total  business  would  be  100  per  cent. 

Seuator  Blaib.  Between  what  datesf 

Mr.  Mellen.  From  February  to  June  1888,  they  did  10 j*,^  of  the  to- 
tal  San  Francisco  traffic,  about  90  per  cent.  being  done  by  the  other 
transcontinental  lines.  From  July  toDecember,  1888,  they  did  lli^o^o 
of  the  total  San  Francisco  traffic.  In  January  1889,  they  did  1 1  ^o  per 
cent.  of  the  total  San  Francisco  traffic,  aud  in  February,  1889,  they  did 
25,*i^o,  Jn  March  29,^,  and  iu  April  37,%,  showingtliat  that  line  today, 
or  in  the  month  of  April,  was  carrying  east-bound  over  33^  per  cent.  of 
all  the  transcontinental  traffic  between  San  Francisco  and  the  Atlantic 
sea-board.    I  will  hand  you  the  statement  in  detail. 

The  statement  is  as  follows : 

Fercentagea  of  total  San  Francisco  tonnage  carried  hy  Canadian  Pacijic  Eailway  to  and 

from  the  Territories  noted. 

f  Per  weekly  atatements  issned  by  the  chairuian  of  the  Transcoutineutal  Associatiuu.] 
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Senator  Gorman.  The  Canadian  Pacific  comes  in  corapetition  with 
the  Union  Pacific  by  a  steam-sbip  line  plying  between  San  Francisco 
and  Puget  Sound  f 

Mr.  Mellen.  Yes,  sir. 

Senator  Goeman.  Who  owns  that  steam-ship  company  % 

Mr.  Mellen.  It  iM  owned  by  American  parties. 


Ii:l^. 


DIPFEEENTTALS  ALLOWED  THE  OANADIAN  PAOIFIO. 

The  Chairman.  What  have  you  to  say  in  explanation  of  the  rapid 
increase  of  tonnage  carried  over  the  Canadian  Pacific  ? 

Mr.  Mellen.  I  think  it  is  owing  to  the  differeutials  allowed  the  Cana- 
dian  Pacific  being  too  large. 

The  Chairman.  The  differentials  allowed  it  by  the  American  roads  I 

Mr.  Mellen.  Yes,  sir. 

The  Chaieman.  Wby  do  the  Americau  roads  allow  such  large  differen- 
tials,  then  t 
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Mr.  Mellen.  Iii  order  to  preserve  the  existing  tariffs. 

Senator  Gokman.  State  the  iliffereDtials  in  18S8  aud  1889. 

Mr.  Mellen.  The  present  differential  oq  first-class  freight  is  40 
cents  a  hniidred. 

Senator  Gorman.  What  were  the  differentials  in  1888T 

Mr.  Mellen.  In  1888,  the  differentials  were  30  cents  per  hundred, 
25  ceuts  per  hundred,  20  cents  per  hundred,  16  ceiits  pcr  huiidred, 
and  80  on.  Thirty  cents  per  hundred  as  against  40  cents  per  hundred 
uow,  20  cents  as  against  25  cents,  and  so  on. 

Senator  Blair.  You  think  that  the  differentiaLs  are  now  too  large, 
and  that  that  accouuts  tbr  the  large  increase  of  tratliG  ou  the  Cauadian 
Pacific? 

Mr.  Mellen.  Yes,  sir. 

Senator  Blair.  Do  you  not  mean  that  the  differentials  are  not  large 
enough  ? 

Mr.  Mellen.  No,  the  differentials  allowed  the  Canadian  Pacific  make 
their  rates  less  than  the  rates  agreed  ui)on  by  the  Trauscoutinental 
Associatiou,  and  tliey  are  enabled  thereby  to  take  au  uudue  proportiou 
of  the  trafiic.  The  <lifl'ereutial  is  too  large.  A  ditt'ereutiul  is  the  ratea 
road  is  allowed  to  charge  less  thau  its  competitors. 

In  this  conuectiou  I  wish  to  state  that  the  Transcontiuental  Associa- 
tion  is  now  ou  the  verge  of  disruption  by  the  notice  of  tlie  withdrawal 
of  the  Southeru  Pacific  unless  these  differeutials  allowed  thc  Cauadian 
Pacific  cau  be  reduced,and  there  is  a  meetiug  called  for  the  20th  of  July, 
a  confereuce  of  all  the  lines  interested,  for  the  purpose  of  ascortaiuiug 
whether  the  roads  can  preserve  the  association  and  the  tarift's.  Thus 
far  there  has  beeu  showu  no  iutention  of  reduciug  the  dift'erentials. 
How  the  associatiou  cau  be  maintaiued  and  these  differeutials  be  kept 
up  is  the  questiou. 

The  CnAiKMAN.  I  intended  to  ask  you  this  question  a  inoment  ago, 
but  was  iuterrupted.    Why  is  it  that  the  difl'erentials  were  fixed  so  high  ? 

Mr.  Mellen.  There  was  a  great  deal  of  uncertaiuty,  and  the  Canadian 
Pacific  agreed  to  come  iuto  the  association  and  be  good  citizeus  aud 
behave  theinselvts if  theother  roads  wouldallow  them  to charge so much 
le8«  thau  the  published  rates  of  the  association.  That  was  the  best  we 
could  do.    There  was  no  sentimeut  about  it. 

The  CnAiRMAN.  What  would  be  the  effect  if  you  did  away  with  the 
association  ? 

Mr.  Mellen.  The  Canadiau  Paciflc  wonld  come  in  as  a  free  lance, 
and  make  busiuess  uuremuuerative  for  us  all. 

The  Chairman.  You  say  they  would  make  business  unremunerative 
to  all  the  roads  ? 

Mr.  Mellen.  Yes,  sir.  They  can  stand  a  loss  better  than  we  can, 
perhaps. 

The  Chairman.  Why? 

Mr.  Mellen.  Becauye  the  Canadian  Governmeut  backs  them. 

The  Chairman.  The  Governmeut  helps  them  out  wheuever  they 
need  it  1 

Mr.  Mellen.  It  has  helped  them  out  once  or  twice. 

The  Chairman.  W^hat  do  you  actually  know  about  the  Canadiau 
Government  assisting  the  Canadian  Pacitic  road  1 

Mr.  Mellen.  I  know  nothiug  but  from  cominon  report. 

The  Cuairman.  Do  you  regard  the  Uuiou  Pacific  as  having  lost  very 
seriously  by  the  competitiou  of  the  Cauadian  Paciflc? 

Mr.  Mellen.  The  Uniou  Paoific  has  been  losiug;  it  has  not  beeu 
losing  very  seriously,  though. 
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The  Chairman.  Whicb  road  has  lost  the  most? 

Mr.  Mellen.  The  loas  has  boen  distribnted  generally  over  all  the 
roads  wliich  form  lines  reaching  from  the  97th  meridian  to  Paciflc  Coast 
terminals. 

The  Chairman.  Sappose  there  was  no  law  regnlating  the  Americau 
roads,  would  there  be  a  diflforent  situation,  in  your  opinion  ? 

Mr.  Mellen.  There  would,  in  all  probability,  be  a  pool  or  a  division 
of  trafflc. 

The  CiiAiRMAN.  You  wonld  have  to  give  the  Canadian  Paciftc  the 
lion's  share  in  order  to  make  any  bargain  vvith  them. 

Mr.  Mellen.  Not  the  lion's  share;  but  more  than  they  were  enti- 
tled  to. 

Tlie  Cii AiRMAN.  What  difl'erence  would  there  be  between  giving  them 
more  than  they  were  entitled  to  and  what  you  are  now  doing  ? 

Mr.  Mellen.  I  would  not  so  much  object  to  thcse  differcntials  if  I 
believed  the  Canadian  Paciflc  did  their  business  on  them. 

The  Chairman.  Do  you  think  the  Canadian  Pacittc  does  business  at 
a  stiil  lower  rate  than  they  are  allowed  to  by  those  differentials  ? 

Mr.  Mellen.  That  is  a  difflcult  thing  to  prove,  as  any  railroad  man 
knows.  I  do  not  believe  that  all  of  the  business  the  Canadiau  Paciflc 
does  is  done  on  those  ditterentials. 

The  Chairman.  So  that  they  become  a  free  lance  any  way  ? 

Mr.  Mellen.  By  this  arrangement,  however,  we  check  the  demoral- 
ization.  We  do  uot  entirely  prevent  it ;  I  do  uot  believe  we  shall  en- 
tirely  prevent  it  until  the  millenium  comes.  It  is  checked.  The  dif- 
ferential  system  is  a  beueflt  to  that  extent. 

The  Chairman.  The  poiut  I  want  to  get  at  is  whether  there  is  auy 
situation,  auy  couditiou,  pertaining  to  the  National  Government  that 
embarrasses  you  gentleineu  running  American  lines  iu  this  competitiou 
with  the  Canadiau  Pacific. 

Mr.  Mellen.  TheCanadian  Paciflc  has  an  advantage  in  the  fact  that 
it  is  uot  conipelled  to  scale  its  intormediate  rates  to  meet  the  rates  it 
names  on  through  freight,  as  the  American  lines  are  compelled  to  do, 
aud  thus  takes  it  away  from  the  American  roads. 

The  Chairman.  Do  you  supj^ose,  as  a  matter  of  fact,  that  the  Cana- 
dian  Paciflc  charges  more  for  half  the  distance  from  Montreal  to  San 
Fraucisco,  or  to  Puget  Sound,  the  termiuus  of  their  road,  thau  they  do 
for  tlie  whole  distance  from  Moutreal  to  San  Francisco,  or  Puget  Souud'? 

Mr.  Mellen.  I  thiuk  their  rates  from  Boston  to  Vancouver  are 
higher  than  their  rates  from  Boston  to  San  Francisco.  I  think  that  is 
a  fact. 

The  Chairman.  I  suppose  the  Cauadian  taritts  are  uot  on  flle. 

Mr.  Mellen.  They  ought  to  be.  I  believe  that  the  rates  of  the 
Canadian  Pacip.!'  from  their  Eastern  tern^inals  to  Puget  Soui  d  points 
are  bigher  thai.  *"li('ir  rates  from  Bostou  to  San  Francisco.  As  a  matter 
of  fact,  the  ulu  .  ^  i^tir. 
purely  o.'t  Tir  T<;Hici 


!s  that  are  grauted  the  Cauadian  Pacific  are  giveu 
•o  business. 
r  ;  -fE'i/N.  If  tba  Canadiau  Paciflc  comes  into  Tacoma,  which 


is  in  tht  '  Mcd  Sr'tte&,  and  so  is  Boston.  taking  a  shipment  from  Bos- 
tou  to  somc  Vuj>'  t  S'  'd  point,  they  are  compelled  to  obey  the  inter- 
state  commerce  act  as  io  that  shii>meut.  Is  not  that  your  understand- 
iug? 

Mr.  Mellen.  I  never  knew  just  exactly  how  that  was. 

The  Chairman.  Has  not  the  luterstate  Oommerce  Commission  do- 
cided  that  snch  shipments  are  under  the  interstate  law  t 

Mr.  Mellen.  1  do  uot  kuow  as  to  that, 
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The  Ohairman.  Tho  fact  is  that  Mr.  IlickHon,  the  genoral  numagoir 
of  the  Graud  Trunk  Kailroad,  and  Mr.  Van  Uorne,  i)re8ident  of  the 
Cauadian  Pacific  liailway,  ntated  before  onr  comniittee  that  in  all 
business  touching  the  United  States  they  regarded  the  interstate  coni- 
nierce  act  as  in  force. 

If  you  have  any  documents  with  you,  Mr.  Mellen,  tliat  you  wish  to 
insert  you  cau  do  so. 

Mr.  Mellen.  I  have  merely  brought  some  flgures  to  show  the  com- 
mittee  that  the  Canadian  Paciflc  is  coutinually  increasing  the  amount 
of  Anierican  business  it  is  doing  in  competition  with  our  line,  through 
the  facilities  they  have,  whereas  we  are  under  reatrictions ;  and  I  as- 
sume  that  unless  there  is  some  change  made  that  thatincrCfase  will  cou- 
tinue  until  eventually  all  this  busiuess  will  be  absorbed  by  the  Caua- 
dian  Paciflc. 

The  Chairman.  Is  it  or  uot  your  opinion  that  with  the  aid  given  to 
the  Cauadiau  Paciflc  by  the  British  Goverument  that  state  of  facts  will 
prevail  without  reference  to  any  law  of  the  United  States  ? 

Mr.  Mbllen.  To  au  exteut,  but  uot  to  so  great  an  extent. 

The  Chiarman.  Whyuot?  Take  your  own  business,  for  instance. 
You  are  traffic  mauager  of  the  Union  Paciflc  road. 

Mr.  Mellen.  Yes,  sir. 


i  •;■■ 
i 


EFFECT   OF  THE   SHORT-HAUL   PROVISION. 


>       l.,! 


The  Chairman.  Do  you  flnd  the  interstate  commerce  act  seriously 
inteifering  with  your  through  business  1 

Mr.  Mellen.  I  do  not  think  it  does,  except  so  far  as  the  competitiou 
of  the  water  liues  aud  of  the  Canadian  Paciflc  forces  us  to  make  lower 
rates.  In  making  our  transcontinental  rates  wo  do  not  observe  the 
shorthaul  sectiou  of  the  iuterstate  hiw.  We  undersland  that  the  law 
allows  us  to  make  these  tariflfe  in  tho  way  we  have.  I  do  not  think,  al- 
togethor,  that  the  Union  Paciflc  has  suffered  vory  soriously  by  reason 
of  the  competition  of  the  Canadian  Paciflc. 

Tho  Chairman.  Is  not  that  the  samo  constructiou  that  is  put  upou 
it  by  the  othor  roads  ? 

Mr.  Mellen.  Yes,  sir. 

The  Chairman.  I  am  unable  to  see,  in  viow  of  that  state  of  facts, 
how  legislatiou  afl'ectiug  Americau  iuterests  or  regulating  Americau 
railroads  iuterferes  with  your  right  to  compete  with  tho  Canadian  Pa- 
ciflc,  just  as  though  there  was  no  law  in  existence. 

Mr.  Mellen.  Wo  can  not  compete  except  at  greater  loss  than  tho 
Canadiau  Paciflc.  If  you  coustrue  the  competition  of  tho  Canadian 
Paciflc  llailroad  as  authorizing  a  suspension  of  the  long  and  short  haul 
clause,  I  think  wo  could  take  caro  of  ourselves. 

Tho  Ohairman.  Ilave  you  not  been  doing  thatf 

Mr.  Mellen.  No,  only  so  far  as  wator  corapetition  is  concerned.  Tho 
Canadian  Paciflc  comes  in  an<l  takes  the  business  at  the  same  rates, 
less  the  agreed  differentials  which  we  have  given  them  as  an  induce- 
meut  for  thom  not  to  go  to  war. 

Tho  Chairman.  Have  you  not  been  operating  on  the  theory  that  as 
toall  water  r.itos  on  through  shipments  tho  interstate  commerce  short- 
haul  provisiou  did  not  apply  ? 

Mr.  Mellen.  Yes,  sir.  Now,  if  the  sarae  theory  shouUl  be  applied 
to  the  Canadian  Paciflc  that  is  applied  to  onr  traffic,  so  far  as  the  scal- 
iug  of  intermediate  rates  is  coucemed,  it  would  be  a  certain  advautage 
to  tho  Americau  lines, 
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The  Ghaibman.  I  do  iiot  kiiow  whether  1  uiiderstood  yoiu*  last  re- 
ir  drk  or  uot.    Please  repeat  it. 

Mr.  Mellen.  1  say  that  if  the  Ganadian  Paciftc  were  obliged  every 
time  it  made  a  rate  toa  western  poiut  to  nvAi\v)  all  its  intermediate  rateH, 
60  that  there  should  be  uo  intermediate  ratcH  higher  thaii  the  through 
rate,  theii  there  would  be  au  advautage  to  the  Aiuerican  lines. 

The  GiiAiEMAN.  Do  you  observe  the  long  and  short  haul  provision 
and  decliue  to  (jharge  more  for  any  intermediate  shipmeuts  thau  you 
charge  for  the  through  shipment  ? 

Mr.  Mellen.  We  do  uot.  Uere  is  the  point.  The  Ganadian  Paciflc 
takes  business  around  by  way  of  Vancouver  iiito  an  easterii  teriuiuus. 
They  get  an  advaiitage  there,  and  we  cau  not  compete  with  them  ou 
that  poiut.  As  the  Americau  lines  go  iulaud  from  either  side  of  the 
coutineut  their  rates  aro  uot  subject  to  water  competition  and  becomo 
subject  to  the  loug  aud  short  haul  provisiou  of  tlie  interstate  law. 
This  is  uot  the  case  with  the  Ganadian  Pacific  aiid  is  au  advantage  to 
that  company.  Again,  by  its  various  connections  by  both  water  aud 
rail  it  dravvs  business  from  intermediate  points  iu  the  American  lines 
to  it  at  various  junction  points  aud  is  not  obliged  to  apply  the  rates 
uained  on  sucli  business  to  the  various  points  on  the  liue  over  which 
such  business  goes  to  destinatiou  although  the  same  are  iutermediate 
an<l  wouid  uuder  the  law  on  an  Americau  liue  take  the  same  or  a  lower 
rate. 

The  Ghairman.  When  you  go  away  frora  tho  water's  edge  you  have 
to  observe  the  loug  and  short  haul  provision  ? 

Mr.  Mellen.  That  is  what  I  mean.  They  are  not  subject  to  the  same 
disadvantage.  More  than  all  that,  they  can — I  will  not  say  they  do — 
pay  rebates  and  we  can  uot  find  it  out. 

The  Ghaieman.  How  is  that  with  respect  to  your  road  ?  t 

Mr.  Mellen.  You  have  access  to  everything  we  have.    We  are  cer-| 
taiuly  uuder  strict  orders  to  observe  the  law  iu  every  way  we  caii. 

The  Ghaieman.  I  am  not  intimatiug  that  there  is  any  disposition  to 
violate  the  law  secretly. 

Mr.  Mellen.  The  law  is  very  diflacult  to  apply  in  all  cases,  aud  it 
would  be  strauge  if  we  did  not  make  slips  once  in  a  while. 


business  on  the  union  paoific. 
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The  Ghairman.  How  inuch  of  a  decrease  has  there  beenin  your  own 
transcontinental  traflic  within  the  last  two  or  three  years? 

Mr.  Mellen.  I  am  not  prepared  to  say,  but  I  should  not  think  it  is 
auything  worth  making  any  complaint  about. 

The  Ghairman.  Nothing  very  serious  1 

Mr.  Mellen.  No,  sir.  Our  .road  is  peculiarly  situated  'with  regard 
to  this  hiw.  W^e  are  a  short  line,  and  the  law,  if  it  is  a  beneflt  to  any 
line,  is  a  beneflt  to  the  short  line ;  and  while  we  may  lose  somo  round- 
about  business  which  we  got  before  thc  passage  of  the  interstate  law, 
we  probably  gain  in  direct  business,  which  more  than  offsets  the  loss 
on  round-about  busiuess. 

The  Ghairman.  The  business  of  your  road  is  increasing,  is  it  not? 

Mr.  Mellen.  The  business  of  our  road  has  been  falling  off  duriug  the 
early  part  of  this  year,  but  it  is  not  owing  to  the  operatiou  of  the  inter- 
state  commerce  law.  There  aro  sorae  roads  touching  the  Ganadian 
Pacific  and  runuing  down  iuto  the  TJnited  States 

The  Ghairman.  What  are  those  roads  ? 

Mr.  Mellen.  The  St.  Paul,  MinneaxK)lis  and  Manitoba,  and  then 
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they  connoet  at  Duluth  with  the  Dul.ith,  South  Shore  and  Atlantie,  antl 
the  Sault  Ste.  Marie  and  Atlantie. 

The  (JnAiKMAN.  Does  mueh  traflie  drop  down  from  Winni|)0{;  into 
the  region  ot'  the  Union  Paciflc  at  Oinalia  and  other  points  alonj;  the 
line? 

Mr.  Mellen.  Nothing  worthy  of  conaideration.  It  more  affects  the 
business  iu  Minneaota  and  Wiaconain. 

The  Chairman.  Whatever  doea  come  and  ia  awitehed  off  into  that 
region  and  comea  iiito  the  United  Statea,  doea  tlie  Canadian  Paeiflc  carry 
it  from  the  weatern  j)oint  and  briii};  it  in  at  a  lesa  rate  thiui  any  of  our 
roads,  the  Northern  Pacitic,  for  inatanee,  or  your  own  roHdl 

Mr.  Mellen.  The  ditlVrentiala  do  notaj^ply  on  tlniL  tratlic,  I  believe. 

Tlie  CiiAiRMAN.  Wliat  do  you  know  about  the  Northern  Paeitio  line 
in  its  eomi)etition  with  the  Canadian  Pacitic? 

Mr.  Mellen.  l  sliouhl  assume — I  Iiave  not  peraoiial  knowUMlge — that 
ita  eompetition  with  tlie  Canadian  Pacihe  is  greater  tlian  oura. 

Tlie  Chairman.  Do  you  meau  that  the  Nortlieru  Pacitic  ia  auflt'oring 
moie  than  your  road? 

Mr.  Mellen.  Vos,  sir. 

Senator  Blaiu.  Does  the  Northern  Pacific  take  any  tratlic  from  San 
Fraiiciaco? 

Mr.  Mellen.  Yea,  sir. 

Senator  Blair.  It  has  steamers  as  well  as  the  other  liuea? 

Mr.  Mellen.  Yes,  sir. 

PACIFIC  STEAM-SHIP  LINES. 

The  CiiAiRMAN.  What  do  you  know  about  foreign  ahipmenta  ? 

Mr.  Mellen.  We  liave  a  hirge  business  froin  Ciiiiia  apd  Japan,  and 
are  intereated  witli  tlie  Soutliern  Paciflc  in  thj  owiiersliipof  oiie-lialf  of 
a  ateum-sliip  liiie  between  San  Fraiiciaco,  Yo  'ohama,  and  Ilong  Kong. 

The  CHAiiiMAN.  IIow  many  ateamers  are  tliere  iii  that  liue? 

Mr.  Mellen.  The  line  is  eomposed  of  four  ateam-sliipa. 

The  Chairman.  And  the  Unioii  Paciftc  gets  ali  tlie  trafTie  thatcoraes 
over  on  that  line  of  steainera  ? 

Mr.  Mellen.  By  tlie  action  of  the  Canadian  Pacitic  Steamship  Lino 
we  have  been  comj^elled  to  divide  the  tratfic.  We  used  to  do  the  whole 
of  it,  but  now  we  do  but  60  per  cent.  of  it. 

The  CHAIRMAN.  Tbe  Canadian  Paciiic  has  a  line  of  ateamers  also  ? 

Mr.  Mellen.  Yes,  sir.  We  assigu  to  tlie  Canadian  Paeiflc  vessels 
and  sailing  vessels  40  per  cent.  of  the  tratJic. 

The  CiiAiRMAN.  Uow  does  your  steaui-ship  line  compare  with  the 
Canadian  Paeiflc  Steam-ship  Line? 

Mr.  Mellen.  The  linos  are  about  the  same. 

The  CiiAiRMAN.  Do  you  know  whether  the  Canadian  Paciflc  Steam- 
ship  Line  is  subsidized? 

Mr.  Mellen.  I  do  not  know  frora  personal  knowledge.  I  have  un- 
derstood  that  it  was. 

The  Chairman.  Your  steam-ship  line  is  not  subsidized,  is  it  ? 

Mr.  Mellen.  No,  air. 

The  Chairman.  TheCanadian  Paciflc  Steam-ship  Line,  aa  you  nnder- 
stand  it,  gets  a  subsidy  from  the  Canadian  Government? 

Mr.  Mellen.  I  have  understood  it  was  given  a  subsidy.  1  have 
never  paid  any  attention  to  it. 

The  Chairman.  Take  this  end  of  the  line,  do  you  get  your  due  pro- 
portion,  as  you  think,  of  the  shipmeuts  of  cottou  goods  aud  everything 
eise  that  is  produced  here? 
(5043 23 
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Mr.  Mellen.  We  <lo  not  ff«'t  vcry  imuih  of  thc  tiaiiH-Pacific  business. 
It  jjot's  niostly  by  tlic  ('aiiiKiiiin  I'acilic. 

The  ('IIAIRMAN.  Wliy  is  tliatif 

Mr.  Mellen.  J  aiii  niiablc  to  say.  Maniifaclurinfjtownsarelocated 
upon  lines  in  <'oniic(!tioii  witli  tlic  Oanadiaii  Pacilic,  aiul  tlic  division  of 
the  throufjjh  latt;  niadc  by  tlie  Canadian  racitic  would  naturully  lcad 
ihose  lines  to  bc  inoic  ])ai  tial  to  tliat  liiic  tliaii  to  oiirs. 

The  CnAiKMAN.  So  tliat  it  is  not  altojictlicr  tlie  iiitcrstate  couinicnie 
law,  in  your  Jiidjjniciit,  that  <!aiiscs  tlic  sliii»inciits  tVoiii  thcso  maiudact- 
urinjy  towns  to  drilt  aroniid  to  tlic  Caiiadiaii  l'acilic  ? 

Mr.  Mellen.  I  Iiav«'  iicvcrclaiiiic<l  tliat  it  Wiiscntircly  tlie  interstiite 
commerce  act.  I  thiiik  the  act  bcars  hard  upou  soiiie  ofthis  busincss, 
though. 

LEGISLATrON  SUGGESTED. 

Tlie  Chairman.  You  thiiik  that  tlie  intcrstatc  commerce  act  imposes 
burdcns  upon  you  whi<',h  imt  you  iit  ii  disadvantiij'c  iis  <(>iiiparcd  witli 
thc  Cana<liiiii  roiids.  Wliat  sugf^cstioii  liave  yon  to  niiikc  with  rcfer- 
euce  to  <'lian^iii};  tlic  law  ? 

Mr.  Mellen.  I  aiii  not  a  pnictical  legislator,  but  it  would  sfeni  to 
ine  but  iiicre  justicc  to  inakc  tlic  Cainulian  l'a<'ili<!  coiiic  fnlly  undcrthe 
intcrstatc  comiiicn'c  law  iii  all  its  busincss,  as  tlic  Amcrican  roiuls  are 
compclled  to  do.  It  sccms  to  me  tliat  Congrcss  should  rcquire  tlie  Ca- 
iia<lian  Pacitic  to  be  phu'cd  uiulcr  boiids,  to  produce  its  books  aiul  its 
oificiids  bcforc  tlic  Iiitcr.statc  Commcrcc  Coinmission,  as  thc  Aincri<!}in 
roads  arc  now  obligcd  to  <lo,  andtocomiicl  it,  uii<lcr  liciivy  pcnaltics,  to 
obscrve  tlie  law.  It  sccms  to  iiic  that  that  is  tlic  oiily  scnsible  thiiig  to 
do — eithcr  <lo  that,  or  rclicvc  tlic  burdciis  tliat  arc  iiow  pliiced  upon  the 
American  liiics  iii  coiiipctition  with  tlic  Cjiiiiuliaii  l'iicilic. 

The  Ciiairman.  You  tliiiik  tlmt  would  be  a  rciiu'<ly  preferable  to  a 
very  ra<lical  cliiingcof  tlic  iiit<'rstatc  conimcrce  act  itsclf? 

Mr.  Mellen.  I  should  pcrsoniiUy  <lcplorc  sceing  tlie  act  repcaled. 
I  believe  a  worsc  coii<litioii  wonkl  coiiic  to  jiass  in  ciisc  of  thc  repcal  of 
the  law  tliaii  evcn  to  luivc  it  witli  its  prcscnt  burdcns  on  some  of  our 
railroads.  I  thiiik  tlic  liiw  Iiiis  bcen  of  as  iiuich  bciitlit  to  the  (Jompaiiy 
1  rciucscnt,  as  it  Iiiis  becn  a  bur<lcn. 

The  CiiAiRMAN.  Aiul  the  proper  thing  to  do  is  to  bring  tlic  Canadiau 
roads  uiidcr  it,  do  you  tliink  ? 

Mr.  Mellen.  Eitlicr  tliat  or  uiitie  oiir  han<ls  so  tliat  we  can  nieet 
thcir  compctition.  It  sccms  to  mc  it  is  pcrfcctly  fcasililc  to  briiig  the 
Caiuulian  Pacitic  to  tcriiis.  If  tliis  wcrc  a  niattcr  bctwccii  riiilroads,  I 
think  tliey  wonld  lind  a  way  of  a<ljusting  it,  and  1  thiiik  the  United 
Statcs  Govcrnmcnt  onght  to. 

Scnator  Blair.  You  think  it  is  the  right  thing  for  the  Government 
to  80  conduct  this  mattcr  tliat  tlie  cost  of  transportation  should  be- 
come  greater  to  the  people  thaii  it  iiow  is. 

Mr.  Mellen.  It  wouUl  not  necessarily  be  so  by  either  of  the  methods 
I  suggest;  certainly  iiot  by  the  sccoiid. 

.  Scnator  Blair.  If  the  result  is  not  to  be  to  give  the  niilroads  inore 
than  they  are  now  gettiiig,  how  can  any  actioii  relievc  them  from  their 
«embarrassmciit? 

Mr.  Mellen.  If  the  rcsnlt  is  to  bc  that  the  railroads  are  to  get  moro 
nioney,  then  of  course  that  moiicy  Iias  got  to  come  out  of  the  public; 
but  I  ilo  not  thiuk  that  it  is  ucccssiiry  tliat  the  railroads  should  get 
niore  money.  Thcy  niight  gct  lcss  aud  havo  this  situatiou  nmde  just 
jind  ei^uitable  as  bctwccn  the  partics, 
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Senator  Blaiu.  Do  you  kuow  of  auy  way  of  leduciii};  tlio  cliiir^ios, 
or  prices,  of  any  article  except  by  competitiou  betweeu  tboso  wlio  have 
it  to  sell  f 

Mr.  Mellbn.  But  you  bave  conipotitiou  iu  all  this  trauscontineutal 
traffic  by  water  aud  by  the  American  lines.  It  is  uot  nece«««ry  that 
you  tie  the  haiidH  of  the  Americau  lines  aud  havo  them  bound  hand 
nn(i  foot  for  the  beneflt  of  a  foreigu  liue  to  talie  the  bnsiuess  from 
thetn. 

Senator  Blaie.  Do  you  think  that  by  applying  the  provisionsof  the 
intcrstate  comuienie  act  to  the  Caua<lian  roade^,  the  co«t  of  transporta- 
tioii  to  the  peoplo  of  New  En{;land  would  uot  be  iucreased? 

Mr.  Mellen.  Not  uece.ssarily. 

Seuator  Blaik.  And  would  the  competitiou  be  just  aa  effectivef 

Mr.  Mellen.  Jnst  the  sarae. 

Senator  Blaiu.  VVould  it  be  ,iu8t  as  effective  to  reduce  tho  price  of 
trausportatiou  theu  as  it  uow  islf 

Mr.  Mellen.  It  is  iny  iinpression  that  the  efiect  of  the  interstate 
coniinerce  act  is  to  increase  tlie  rates  charged  by  the  Trauscoutineutal 
Association. 

Senator  Blaiii.  Even  in  this  country  t 

Mr.  Mellen.  Yes,  and  it  would  not  be  difflcult  for  tbe  roads  in  tbe 
association  to  iiicrease  their  ratos  still  further  by  increasing  tbe  differ- 
entials  of  the  Canadian  Pacilic.  Tbe  only  point  is  this,  they  will  get 
just  as  niuch  more  astbe  patieuce  of  the  Americau  railroads  will  euable 
tbem  to. 
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Senator  Blaiu.  Would  the  legalizing  of  pooling  enable  tbe  roads  to 
coutract  witb  each  otberas  oue  solid  mass  aud  enable  them  to  hold  each 
other  to  this  contract  aud  tbeu  put  up  prices? 

Mr.  Mellen.  Tbat  is  wbat  tbey  are  doing  today,  except  tbere  is  uo 
bindiug  force  to  tbe  contract.  That  is  wbat  the  Transcontiiiental  As- 
sociatiou  aims  at,  that  certaiu  rates  shall  obtaiu  ou  that  trafiic,  aud  if 
tbat  agreemeut  is  observed  therearenolower  rates  charged  by  tbe  Ca- 
nadiau  Paciflc  tban  by  any  other  transcontineutal  line  except  tbe  lower 
rate  it  is  allowed  to  cbarge  by  the  sigreemeut.  That  is  au  agreement 
for  the  maiuteuauce  of  rates.  There  is  iio  divisiou  of  tralflc.  Now,  if 
tbe  Cauadiau  Paciflc  is  i)ut  uuder  the  law  and  pooling  is  K'galizcHl,  I 
am  in  favor  of  tlie  pool.  I  do  not  believo  in  a  money  pool ;  1  believe 
in  a  division  of  tridtic.  I  believe  ibat  when  oue  line  cau  demoralizo 
business,  iustead  of  giviug  it  mouey  it  would  seem  to  be  better  to  givo 
it  its  proportion  of  busiuess,  and  tlieu  it  bas  to  do  some  work  for  tho 
money  it  gets.  I  do  uot  believo  in  roads  earuiug  more  money  than 
they  are  ent  itled  to  and  theu  being  corapelled  to  pay  tbe  surplus  ovor 
to  a  road  that  does  uothing. 

Seuator  Blair.  Is  that  auything  else  thau  a  propositiou  to  abolish 
competitiou  between  the  railroads  and  to  cousolidate  them  iu  oue  mass 
according  to  law,  so  that  oue  component  part  cau  enforce  the  law  as 
agaiust  the  whole? 

Mr.  Mellen.  That  is  tbo  substance  of  it. 

Seuator  Blair.  Is  uot  that  the  substance  of  what  it  would  be  to  the 
publio  ? 

Mr.  Mellen.  It  would  bave  tbe  effect  of  making  tbe  rates  stable. 

Senator  Blair.  At  tbe  will  of  the  railroads. 

Mr.  Mellen.  No  ;  that  depends  upon  the  provisions  of  law  by  wbich 
you  allow  the  pooliug,    I  do  not  meau  an  unrestricted  pool.    My  pool 
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Is  oiio  tliat  Hhall  bo  flled  aiid  he  approved  hy  tlie  IiiterHtate  Coinmorco 
CoinitiiHHioii,  aiul  one  that  the  railroadH  throu^^h  the  ConiiniHHion  caii 
entbrce  oii  all  nuMnheiM  ot'  llie  pool,  aiid  that  ponalticH  he  providcd 
againnt  conipanics  violatinp;  that  pool  the  Hatne  an  piovidiiig  f'or  penal- 
ticH  t'or  violatiiip^  tho  law  an  it  HtandH  to-day. 

Heitator  Blaib.  Will  you  suggest  the  neceHHity  of  tliat  kind  of  com- 
hitiation,  if  theroiH  nnyl 

Mi'.  Mellen.  Thero  in  a  necoHHity,  I  Hupposo,  to  prcHervc  j)ropcrty  ; 
to  iiiaintaiti  Htable  aitd  niiiforin  ratCH,  and  to  prevciit  dciiioralizatioti  in 
all  chiHHCH  of  buKinesH  wliicli  iiiuHt  iic<!CHHarily  ciiHue  if  tln^  ratcs  are  nii- 
Htablc,  as  I  bolicve  tliay  alwayn  liave  bceti,  atid  an  I  bclieve  thcy  are 
to  (lay  niorc  than  bcl'ore  the  passagc  of  tlie  intcrstatc  coinnierce  act.  J 
tliink  it  woiihl  acconiplish  what  theact  iiiteiided,  except — well,  I  inake 
iio  cx(!cplioti. 

Senator  liLAiii.  And  to  rcjwih  this  ond  it  is  necessary  to  have  an  agree- 
niciit  on  the  part  of  the  Caii;idiaii  l'acitic,  or  othciwise  a  coinbinatiou 
of  Aiiicrican  railroads  whosc  tratlio  inay  bo  att'ccted  by  the  Caiiadian 
Pacific  would  be  inoj^erative  and  void. 

I\Ir.  Mellen.  Tliat  is  tlie  i'iwt.  JJut  I  suggcst  aii  altcrnative  pro])o- 
sition.  If  you  are  afraid  tlio  i)ublic  will  bo  imposcd  npon  by  l^ringiiig 
the  Canadian  Pacittc  uuder  the  provisions  of  tlie  iutcistate  comincreo 
act,  thcn  rolease  the  Aiuericau  roads  from  thc  restrictint;  provisions 
aii(l  let  thcm  ineet  this  competition  if  they  sce  flt,  aiid  the  imblic  will 
get  the  beueflt.  But  if  you  tell  tho  Canadian  Paciflc  that  they  caii 
como  in  hero  aud  do  au  unrestricted  business,  you  tie  np  those  you 
should  protect  for  tho  benefit  of  those  you  should  restrict,  as  it  sccms 
to  mc. 

Senator  Blair.  Do  you  think  thero  wonld  bo  inuch  sawing  dono  if 
the  Canadian  J^aciflc  and  the  American  roids  wcrc  authorized  to  com- 
biiie  ?  VVould  not  the  sawing  then  come  between  the  railroad  combina- 
tion  aiid  tlio  public  ? 

Mr.  Mellen.  A  pool  is  not  protection  against  the  public,  but  protec- 
tion  against  themselves.  They,  thcmsclves,  are  thcir  worst  enemies. 
You  cstablish  just  aud  reasonablo  rates  today  and  these  taritt's  aro 
flled  with  the  Jnterstato  Commerce  Commission.  Now,  if  you  enforco 
those  rates  on  tho  part  of  the  Amcrican  liitcs  and  do  iiot  enforce  thein  on 
their  conipotitor  who  is  out  of  your  jurisdiction,  you  see  how  inequita- 
ble  tho  positiou  is  in  which  the  Amcrican  roads  are  placed.  The  ob- 
jection  you  inake  to  a  combinatiou  should  bc  to  their  tariflfs  wheu  filed. 
Thero  is  then  time  to  correct  them  if  thoy  are  not  just  and  reasonable, 
If  they  aro  just  and  reasonablo  then  all  should  be  luade  to  comply  with 
thom. 

Sonator  Blair.  You  must  catch  your  haro  before  you  cook  him. 

Mr.  Mellen.  Thatis  tho  tuIo  geuerally,  I  believe. 

Scuator  Blair.  Atid  this  hare  is  iu  a  country  whero  wo  havo  no 
place  to  hunt  liim. 

Mr.  Mellen.  I  think  if  you  watch  hiin  wheu  he  crosses  the  Ameri- 
caii  line  you  cau  catch  him. 

Senator  Blair.  But  when  he  comes  over  tho  lino  tho  American  public 
feed  ou  hiin,  and  tho  proposition  is  that  the  American  public  shiill  havo 
110  chance  to  feed  on  this  Canadian  hare  whon  he  croases  tho  line. 

Mr.  Mellen.  If  tho  laws  which  the  American  Governmeut  pass  for 
the  governmont  of  their  own  corporations  aro  just  aiid  equitablo  it  is 
not  necessary  to  go  outside  of  their  borders  for  protectiou.  They  havo 
a  right  to  establish  Just  aud  fair  rates,  aud  if  they  are  uot  just  aiid  fair 
rates  they  are  not  doaliug  fairly  with  their  owu  people. 
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Heiiator  llLAiR.  Voii  tliiiik  it  jiiHt  and  reaHonable  tliat  an  cxistiiif; 
corporalioii,  Hiinply  l)e(;auHe  it  is  aii  Anierican  (;orpoi<itioii,  Hliall  be 
allowed  to  ho  do  buHiiu'HH  with  an  Ainerican  public  tor  sill  tiiiic  aiul  all 
partH  of  tlie  Aiiiericaii  Kepublic  an  that  tliat  road  Hliall  iiiaUf  iiioiicy  If 

Mr.  Mki.lkn.  1  do  not  coiiHider  tliat  tlic  <pu'stioii  of  uiakiiiK  inoiiey 
lias  anytliin^'  todo  withtliis  (piention  at  all.  Voii  prescribc  a  rule  tliat 
the  Ainericaii  raili'oadn  Hliall  do  biisiiu'HH  under  certain  iiileH  aiid  re- 
HtiiciioiiH.  Vou  prescribe  tliat  wlieii  tliey  iiiake  wliat  tliey  (uiiiHider  JiiHt 
aiul  reaHoiiable  taritln  they  shall  tUe  tliein  witli  tlie  Coiiiinissioii,  wliich 
lias  JiiriHdi(;tioii  to  exainiiie  tliein  and  nay  whetlier  tliey  are  Jiint  aiid 
leaHonable.  Tlie  tact  that  iio  (piestion  is  laised  a^aiiint  a  tanll'  tlled  in 
proof  tliat  tlie  taritt'  is  Just  aiid  retiHoiiable.  If  tlie  taiitl'  lies  there  in 
tlie  liaiids  of  the  CoiniiiisHion  wiihout  objection  it  is  a  taritf  tliat  all 
Hlioiild  abide  by,  and  yoii  theii  ^et  froiii  foreigii  aiid  Aiiu*ricaii  coin- 
petitoiH  what  yoii  reipiire  of  tlieiu. 

Seiiator  Hlmu.  Do  yoii  undeiHtand  that  tlie  makiii};  of  a  taritf  by  a 
railioad  (;oiiipaiiy  aiid  tiliiig  it  with  the  Intei'Htate  Coniiiicrcc  Coiiiiiiis- 
sion  (loiiHtitutcH  aii  CHtopiiel  to  tlie  Governnieiit  or  tlic  Anicricaii  iicoplo 
ever  objecting  to  aiiy  Anierican  citizen  obtuiiiiiijf  transportatioii  in  aiiy 
oiher  direction  at  a  cheaper  rate  f 

J\Ir.  Mellhn.  You  ask  iiie  does  it  constitute  an  estoppel  atiaiiistan 
Ainerican  citizen  ^jcttiiijj  traiisportation  in  aiiy  othcr  (lircctioii  at  a 
cheaper  rate.  I  say  that  if  heobtaiuH  liis  tranHportatioii  froiii  aii  .Vmcr- 
icaii  road  at  a  cheaper  rate  than  the  re{»ular  rate,  yoii  impiisoii  liim, 
wlicreas  if  he  pfcts  it  from  an  EngliHh  road  he  is  all  riglit  aiid  has  some- 
tliing  to  feed  on. 

Senator  Blair.  I  do  not  underHtand  it  ho. 

Mr.  Mellkn.  The  other  party  can  make  a  secret  cut  at  any  time. 
He  can  niake  it  on  the  momeiit,  and  we  have  got  to  giveacertaiii  length 
of  tinie  before  the  cliange  cau  go  into  ettect,  and  iii  the  meaiitime  the 
business  is  goiie. 

iSenator  Blair.  Do  you  thiiik  it  would  be  a  suflicient  protection  if 
theCanadian  roads  were  not  allowed  to  cliange  their  rate  cxcept  upon 
the  teii  days'  notice  or  three  days'  notice,  as  the  case  might  be  ? 

Mr.  Mellen,  I  thiiik  the  Canadian  road  ought  to  do  all  that  its  com- 
petitors  ou  this  side  are  required  to  do. 

Senator  Blair.  You  are  assumiug  that  restrictiona  are  not  imposed 
where  we  have  no  power  whatever  to  impose  them. 

Mr.  Mellen.  No. 

Seuator  Blair.  \^e  have  no  question  that  if  Canada  were  a  part  of 
our  own  territory  this  lavv  would  apply  there. 

Mr.  Mellen.  Then  tlie  American  public  would  have  nothiug  to  feed 
upon  and  would  have  no  i>rotection  at  all. 

Senator  Ulair.  Do  you  consider  that  this  interstate  comraerce  law 
Ih  a  provision  of  recent  creation  ? 

Mv.  Mellen.  Yes,  sir. 

Senator  Blair.  Well,  there  is  a  vested  right  in  the  New  England 
people  that  tliey  liad  prior  to  the  passage  of  this  act. 

Mv.  Mellen.  I  will  ask  you  if  the  New  England  people  havo  any 
vested  riglit  to  auy  lower  rates  tliat  are  not  enjoyed  by  other  people  iu 
this  country  'i  Have  the  New  Eugland  people  any  right  to  go  to  the 
Canadiaii  roads  and  say  that  they  have  a  right  to  mauipulate  their 
rates  when  people  in  other  parts  of  the  country  have  not  the  same 
privilege  ?  Have  the  maiiufaeturerH  of  New  England  rights  that  iiianu- 
facturers  in  any  other  part  of  thia  countrj'^  havenot! 

Seuator  Blair.  The  auswer  to  your  questiou  is  that  the  people  of 
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New  England  are  entitled  to  whatever  railroad  or  geograpbical  righta 
God  hass  given  them,  aud  are  entitled  to  any  advantage  brought  about 
by  their  own  rndustry  on  the  soil  where  they  live.  The  Union  Pacitic  is 
a  laihoad  cbartered  by  the  Americau  people  from  the  Missouri  Kiver  to 
tlic  I*acific  Oceau.  It  is  2,000  uiiles  froui  its  eastern  terniinus  to  New 
EngUiud.  Is  it  exactly  fair  for  tbe  TJuiou  Paciflc  Railroad,  which  is 
t  wo  or  three  thousand  miles  away  froui  us  at  its  nearcst  eastern  poiut,  to 
<'ome  here,  wliere  my  fatlier  aud  grandfather  toiled  and  developed  New 
England,  wbo  are  tbe  bone  and  sinew  of  its  soil,  and  say  tbat  tlie  people 
of  New  Eugland  sball  give  you  a  proflt  ou  the  busiuess  as  loug  as  the 
sun  shines  and  the  water  ruus,  rather  than  take  advantage  of  a  geo- 
grapbical  situation  and  a  couutry  west  of  us  of  vast  resources  ;  and  are 
we  to  be  legislated  out  of  our  advantages,  such  as  tbe.v  are? 

Mr.  Mellkn.  I  sliould  bave  to  say  in  answer  to  tbat  tbat  tlie  New 
Euglaud  people  are  entitled  to  any'rates  that  they  can  gain  in  any 
way,  but  1  thinlc  also  wliere  a  railroad  is  established  by  a  foreign  gov- 
ernnient,  as  a  military  road,  largely  subsidized,  wbicb  bas  no  i)roapect 
ofpayiug  ita  interest  on  the  business  it  gets  in  the  couutry  which  it 
traverseS;  tbattbat  railroad  should  not  bave  advautages  to  compete  in 
any  ])Oition  of  the  Uuited  States  with  American  corporatioiis,  wbere 
tbis  Goveinnient  bas  taxed  its  people  to  buihl  the  Uuiou  Paciflc,  and 
wbo  are  holdiug  tbe  Uniou  Pacific  to  au  accouuting  for  every  dollar  It 
owes.  1  tbink  tbose  people  should  give  tbeir  business  to  their  own 
roads  and  uot  contribute  to  maintain  foreigners  at  the  cost  of  their 
own  enterprises. 

Senator  Blaik.  But  tbe  way  iu  wliich  you  propose  the  New  England 
people  sball  get  pay  for  the  debts  you  owe  is  that  they  shall  pay  bigber 
rates  for  all  future  time. 

Mr.  Mellen.  That  is  an  assumption  that  notliing  I  bave  said  war- 
rants.  It  does  not  necessaiily  foilow  tbat  if  you  put  tlie  Canadian 
Pacitic  road  ou  the  same  basic  as  tbe  American  roads  that  it  will  in- 
crease  tbe  ratea  of  Ibreign  freight.  It  is  a  matter  in  wbicb  a  great 
many  roads  liave  au  interest  and  all  of  tbem  are  to  be  cousulted.  You 
have  acomplete  remedy  in  the  fact  tbat  if  the  tariftestablisbed  is  not 
a  reasoutible  one  it  may  be  overtbrown  at  any  moment  by  your  action. 

Seuator  Blair.  You  say  that  we  sbouUi  require  as  a  coudition  jire- 
cedent  to  tbe  Canadiau  Paciflc  doiug  auy  busineas  at  all  in  this  couu- 
try  tliat  it  sball  conlorm  to  the  interstate  commerce  law.  You  admit 
necessarily  from  the  fact  tbat  we  are  outsiile  of  that  political  juria- 
diction  that  we  can  do  nothing  more  than  impof^  by  our  laws  condi 
tioiis  tbat  they  sball  comply  with  in  order  that  they  may  do  business 
at  all  with  us.  If  they  do  not  see  tit  to  comply  with  those  couditiona 
you  say  tliat  by  some  means  we  in  New  England  shall  be  put  to  the 
loss  of  trausportatiou  facilities  iu  which  we  feel  that  we  have  a  vested 
rigbt.  Are  you  rigbt  or  ain  I  rigbt  in  aayiug  that  your  proposition  is 
tliat  we  sball  so  couduct  our  businesa  by  a  law  of  the  land  that  we  will 
lose  tliese  Canadian  facilities  unless  tbese  foreign  roads  chooae  to  con- 
form  to  these  couditions? 

]\Ir.  Mellen.  1  gave  you  au  alternative  proi^oaition.  You  try  to 
put  me  in  a  position  where  I  am  going  to  force  tbe  people  to  pay  more 
money.  I  am  not  going  tbere.  It  is  immaterial  to  me  which  proposi- 
tion  is  adopted  ao  long  as  tbe  law  is  applied  to  all  impartially,  or  else 
leave  tbe  American  roads  free  to  meet  tbe  competitiou  of  outside  roads. 

Senator  Blair.  Take  it  in  that  way,  and  relieve  the  American  roads 
froin  tbe  provisions  of  the  interstate  commerce  lawf  Is  not  that 
equivalent  to  requesting  a  repeal  of  the  law  f 
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Mr.  Mei-LEN.  Tf  your  lavv  is  unjujst  it  sliouUl  be  rcpeakMl. 

Senatoi  Hlaiu.  That  isiiot  tliequesrioii.  Ih  iiot  tlie  propositicm  tliat 
you  advanee  equivalent  to  a  requeat  for  tlie  repeal  of  tlie  law  ?  To 
illustrate  wli^-  1  ask  tbe  question,  suppose  aloiig  tliis  wide  range  '^f 
country  wliere  tlie  transportation  is  done  by  tlie  Baltimore  and  Obio, 
tbe  Erfe,  tbe  New  York  Central,  and  lines  tbatconneet  witb  tbe  West, 
you  release  tbose  lines  wbicb  are  competing  with  tbe  Canadian  liues 
froin  tbe  operation  of  tbe  interstateconiinerce  law,  wben  said  lines  are 
in  iinniediate  coinpetition  with  tberoads  passing  easterly  and  soutberly 
of  tbeiii,  does  it  not  foUow  tbat  if  you  release  any  Anierican  railroad 
from  tbe  operation  of  tbe  law  tbat  you  also  release  tbe  Canadian  lineaf 

Mr.  Mellen.  I  say  release  all  or  tie  up  all.  It  is  not  fairto  tie  a 
man  up  and  allow  an  outsider  to  punisb  bim  at  bis  will. 

Benator  Blair.  I  aiu  not  entering  into  any  controversy  with  you  any 
more  tban  to  get  at  your  ideas.  We  are  in  quest  of  knowledge  on  this 
subject.  I  do  not  know  wbat  my  owii  opinion  is  on  tbese  questious. 
Tbe  New  England  manufacturerswanttbe  lowest  ratesthey  cau  get,  uo 
matter  at  wbat  cost,  and  you  want  tbe  liigbest  rates  tbat  you  can  get, 
or  tbe  bigbest  rates  that  the  trafflc  will  bear? 

Mr.  Mellen.  We  are  aubject  to  restrictions  to  wbicb  tbe  Canadiau 
lines  are  not  subject.    There  is  no  liinit  to  how  low  a  rate  may  go. 

Senator  Blair.  If  the  Ameritian  people  releaso  the  Paciflc  roada  of 
tbeir  indebtedness  to  tbe  public,  would  tbe  Pacific  roads  afford  more 
reasouable  fares  and  freigbts  ? 

Mr.  Mellen.  We  are  ready  to  accept  that  favor  wbeuever  you  are 
ready  to  grant  it. 

Senator  Harris.  I  understood  you  to  recommend  legalizfed  pooling 
based  upon  tbe  division  of  traillc ;  in  that  event  tbe  pool  would  dis- 
tribute  tbe  traffic  betweeu  tbe  various  parties,  would  it  not? 

Mr.  Mellen.  It  would  in  case  tbe  i)ublic  were  not  disposed  to  favor 
shipment  over  the  weak  or  roundabout  road  tbat  had  a  rigbt  to  com- 
pete  for  thebusiness,  or  else  itwould  beadjudged  tbat  tbe  weaker  road 
was  entitled  to  a  certain  proportion  of  the  traffic,  and  it  could  be  ar- 
ranged  by  the  adoption  of  a  differential  rate  tbat  would  be  sufficient  to 
induce  tbe  sbipment  iii  tbe  properdirection.  In  otber  words,  1  propose 
to  make  tbe  roads  do  tbe  work  for  tbe  money  tbey  get,  and  not  get  the 
money  as  uiider  tbe  old  pool  for  reudering  no  service  wbatever. 

Senator  Harris.  Take  tlie  case  of  one  of  tbe  ])artie8  to  the  pool  that 
failed  to  get  its  due  proportion  of  tbe  traffic,  tben  under  such  pooling 
contract  tbo  pool,  by  some  agency  of  its  own,  will  bave  to  award  to  it 
a  certain  percentage  of  tbe  carriage. 

Mr.  Mellen.  It  could  be  done  by  allowing  tbe  road  sbort  in  its  per- 
centage  of  traffic  a  diflerential  rate  that  would  draw  to  it  the  amount 
of  perceutage  it  was  sbort,  and  tbeu  eacb  road  would  absolutely  do  the 
auiount  of  work  requ'red  of  it  to  earn  tbe  money  assigued  to  it. 

Senator  Harris.  Do  you  not  now  iu  tbe  flxing  of  your  rates  and  in 
your  couferences  allow  certain  rates  tbat  are  satisfactory  to  the  various 
compefing  compauiesf 

Mr.  Mellen.  We  attemj^t  to,  bnt  we  do  not  succeed  very  well.  Wbat 
■we  need  is  a  division  of  tiaffic.  Wbat  we  really  need  is  wbat  is  com- 
monly  called  a  pool,  so  legalized  that  the  roads  that  euter  tbat  pool  can 
depend  upou  tbeir  competitors  to  observe  it,  aud  iu  case  of  failure  to 
observe  it  that  tbere  be  peualtiea  imposed  which  will  be  sufficient  to 
niake  all  kee])  iu  line.  A  pool  under  tbe  auspices  of  tbe  Inteistate 
Commerce  Commission,  or  any  otber  commiasiou  tliat  mny  be  tbought 
better,  would  be  Ihe  tbiiig  desirable,  so  that  iu  case  ol'  auy  road  Joiuiug 
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the  i)Ool  Jiiul  violating  it.s  provisions,  it  niay  bo  sufliciently  pnniKlied.  I 
want  to  feel  tbat  niy  coinpetitorH  are  boniKl  by  their  eontract,  aiul  ifl 
discover  that  auy  of  theni  are  violating  tho  agreemeut  tliey  will  be  dealt 
with  iu  a  mauner  that  will  preveut  them  froin  acting  iii  bad  faitli  a 
Hecoud  tirae.  Now  we  enter  iuto  agreemeuts  that  result  in  deinoraliza- 
tiou  when  there  is  a  viohitiou  of  the  contract,  and  after  this  demoraliza- 
tion  continues  for  a  while  we  g«t  together  again  aiul  stop  it  for  a  time. 
My  idea  is  to  punish  the  party  who  makes  the  break  in  such  mauuer 
that  he  will  not  violate  the  contract  a  second  time. 

Seuator  Harris.  And  you  are  uot  in  favor  of  a  pool  that  will  pay 
mouey  to  the  carrier  which  performs  no  service? 

A.r.  Mellen.  No,  sir. 

Senator  IIarris.  And  you  would  not  favor  a  pool  by  w'  a  ship- 
per  wonld  not  be  able  to  determiue  for  himself  over  what  Uu...  he  shall 
seud  his  goods  I 

Mr.  Mellen.  The  kind  of  apool  that  I  want  is  one  that  will  allovv  a 
difterential  which  will  induce  the  shipper  to  send  his  goods  over  the 
weaker  or  longer  route. 

Senator  IIarris.  And  you  thiuk  the  shipment  over  the  weaker  or 
louger  route  would  be  accomplished  by  the  allowance  of  a  differeutial 
rate? 

Mr.  Mellen.  Yes,  sir. 

THE  TRADE  WITH  CHINA  AND  JAPAN. 
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Senator  Gorman.  Suppose  the  Canadian  Pacific  and  all  other  Caua- 
diau  roadll  should  be  put  under  exactly  the  same  couditious  as  the 
American  roads  as  to  the  i^ublication  of  tarifts,  aud  so  ou,  would  you 
theu  be  in  a  condition  to  compete  with  them  for  the  trade  of  Chiua  aud 
Japan  ? 

Mr.  Mellen.  I  do  not  think  it  would  seriously  aftect  the  China  and 
Japan  rates.  The  steam-šhip  lines  ou  the  ocean  are  practically  parties 
to  au  agreement  for  a  divisiou  of  the  traffic  at  the  present  time. 

Senator  Gorman.  Can  you  give  us  the  distauce  by  the  steam  ship 
line  from  San  Fraucisco  to  Yokohama? 

Mr.  Mellen.  No,  sir. 

Senator  Gorman.  Cau  you  give  the  distance  froui  San  Francisco  to 
New  York  and  Bostou  approximately  ? 

Mr.  Mellen.  It  is  ap[)roximately  1,865  miles  to  tbe  Missouri  lliver, 
and  about  1,000  miles  from  the  Missouri  lliver  to  New  York  ;  iu  rouud 
numbers,  3,500  miles. 

Senator  Gorman.  When  you  reach  New  York  you  are  dependeut 
upou  whatever  foreigu  steamers  you  can  pick  up  ? 

Mr.  Mellen.  Yes,  sir. 

Senator  Gorman.  It  has  been  testified  before  this  comraittee  that  the 
Canadian  Pacific  has  a  line  of  steain-shipsrunning  between  Vanconver 
aud  China  and  Japan  subsidized  to  the  exteut  of  $250,000  per  anuum, 
and  that  their  distauce  to  St.  John  is  very  little  greater  ihau  yours,  and 
then  that  they  have  a  liue  of  steamships  snbsiclized  to  abont  an  equal 
amount  running  froni  St.  Johu  to  Liverpool.  Now,  with  a  subsidized 
railroad  and  subsidized  steam-ship  lines  ateach  eud  of  tlie  line  of  road, 
how  is  it  i)ossible  for  the  Ainericau  roads  to  compete  with  them  in  the 
traflic  referred  to  ? 

Mr.  Mellen.  With  an  arbitrary  tarift'  established  at  just  a  slight 
margin  above  the  cost,  it  wonld  be  impossible  for  the  American  liiie  to 
compete  witli  tUe  foreign  liue  having  a  subsidy.    But  if  a  ])ooling  ar- 
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l-aufjt^mout  werc  uisule  llu're  unquostionably  woul«l  be  au  iijjreeiui'nt  be- 
tweeu  tliose  roiubs  eHtabb.sliinj;  tarilVs  autl  Uividiu}^  tlie  tr.itlie  so  tluit 
each  would  /^et  a  fair  rate,  aiul  tlie  refjuhitiou  of  theser.ites  wouhl  coine 
froin  the  coinpetitiou  via  the  Suez  Caiial  tolaverimol.  Tiierates  across 
this  coiitiuent  iire  atfected  by  the  rates  viii  the  Suez  ('ainil  to  tlie  saiiio 
poiiits,  an«l  tlie  rates  will  always  be  sutticieutly  low  by  that  route  to 
preveut  aiiy  extortionate  rate  by  the  routes  via  this  coutinent.  Tlie 
Caiiiuliau  Piicitic  will  waut  to  earu  as  inuch  inouey  as  it  ean  aiul  they 
wonld  be  jjhul  to  enter  into  a  coinbination  to  <listribute  that  tratlic  over 
the  Ainericiiu  liiies  and  iittbrd  renuineriitive  rates  to  ail. 

Senator  Gorman.  You  tliink,  tlieu,  that  the  ainouut  of  traflic,  they  de- 
rive  froiu  our  territory  is  sufficieut  to  induce  theiii  to  enter  into  au  ar- 
raiiffeineutof  tliat  kiiid  ? 

Mr.  Mellen.  I  have  uo  doubt  of  it. 

Seiiator  (louMAN.  About  what  is  the  percentaj?e  now? 

Mr.  Mellen.  1  tliiiik  tlie  Northern  riicific  will  draw  about  12  per 
ceiit.  to  Tiicomii.  l  tliink  there  will  be  iibout  27  i>er  ceiit.  go  by  way  of 
Vancoiiver,  and  00  jier  cent.  go  by  way  of  Siiii  l''raucisco.  Tluit  busi- 
uess  is  reckoned  as  busiiicss  yoiugto  poiuts  in  thiscouiitry. 

Seuator  GoiJMAN.  Would  tliey  subinit  to  a  divisiou  of  tlie  traflic  go- 
injj  over  their  line  throujih  Cauada  f 

Mr.  Mellen.  TIk\v  wouhl  for  this  reasou,  if  they  do  uot  oiir  people 
would  charter  clipi^er  ships  and  do  the  busiuess  at  a  loss.  If  we  were 
as  free  as  they  are  we  woui«l  pursue  such  a  policy  as  tliat  we  sliouid 
have  a  fair  sliare  of  the  traffic  or  haul  it  at  unreinunerative  riites,  just 
as  they  di«l  until  we  jiianted  tliese  dift'erential  r.ites  tliat  they  now  Iiiive. 

Seuator  GoiiMAN.  So,  iu  your  opiiiiou,  if  we  enlorce  the  same  coudi- 
tious  ou  tlie  (3aua«liiMi  Piicitic  as  exist  w^ith  respect  to  the  Ainericau 
roada,  you  liave  no  fear  of  tliem,  notwithstaiiding  their  subsidized  liues 
of  steam-ships  botli  ou  tlie  l'acitic  aud  Atlantic. 

Mr.  Mellen.  It  does  iiot  make  aiiy  more  ditterence  than  it  doea  that 
the  LTniou  Fiicitic  is  capitalized  at  inore  thau  cost.  Geuerally  all  tixi!«l 
charges  of  a  railroad  have  nothing  to  do  with  the  making  of  a  rate. 
We  are  fortunately  sitiiated  aiid  eau  do  thiugs  thatother  roads  <!au  not 
do.     We  would  take  tlie  business  at  the  same  rates  that  tliey  <lo. 

Seuator  (tOIIMAN.  Keverse  the  position.  Suppose  condilions  such  as 
you  suggest  coiild  uot  be  applied,  aud  matters  go  on  as  they  iire  to-day, 
with  the  Caiiadian  roads  Iree  aiul  y«)ur  Iiaiids  tied.  whar  theu  will  be 
the  ettiect  of  the  competition  of  the  Cauadiau  PaciHc  upon  the  through 
trade  ? 

Mr.  Mellen.  The  Canadiau  Pacific  will  gradually  draw  the  traffic 
froni  us  uutil  they  get  an  undue  proportioii.  The  railroads  ciui  safelj' 
be  left  to  tliemselves  to  deteruiine  whiit  is  fair  as.betweeu  them.  Whdt 
we  ueed  is  a  law  enforcing  tliese  agreemeiits  tluit  are  euter«'d  into  by 
the  railr()a«ls  and  applying  penalties  to  inake  tlie  roa<1a  liv<' up  to  the 
agreements  wlien  once  nuule,  aiitl  tliere  should,  perhaps,  be  supervisiou 
of  the  agreemeuts  before  tlu'y  go  iuto  ettect. 

Senator  Gouman.  To  see  whether  the  rates  are  fair! 

Mr.  Mellen.  Yes,  sir. 

CHANGES  IN  RATES. 

Senator  Gorman.  And  wheu  a  change  is  inade  in  the  ratea  it  is  only 
to  be  luiule  with  tlie  consent  of  the  Comiuiasiou  or  whoever  lias  the  su- 
pervision  of  theiu  ? 

Mr.  Mellen.  Y«\s,  sir;  I  do  uot  thiuk  rates  oughttobe  intjreastMl  on 
eveu  teu  duys'  uo.tice.    1  would  uot  have  a  late  chauged  uuder  tUirty 
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days.  A  ^reat  many  railroada  got  prctty  warm  soine  tiinos,  aiHl  do 
tliiiiffs  tliat  ('aii  he  cliangod  in  tcn  days  wliich  tlicy  woiild  not  do  if  it 
reqnircd  tliiity  days. 

fcseuator  GoiiMAN.  Wonld  not  thc  elf'ect  of  that  be  to  stop  iinprovc 
inents  and  block  the  cnerjiy  of  our  ])eopU>  to  soiiic  extciit  f 

Mr.  Mkllkn.  1  do  not  think  it  wonhl.  I  think  that  great  tronblc 
comes  to  thc  bnsincss  of  this  country  throiinh  thc  fact  of  these  littlc 
breaks  in  ratcs.  Dnring  Novciiibcr  two  iicw  railroads  opcned  into  the 
city  of  Dciiver.  "Jlicy  sought  to  make  themsclvcs  i^opiihir  by  loweriiig 
rates,  and  rates  wcnt  down  vcrylow.  Thcy  wcntdown  lcjjally,  butthcy 
went  down  vcry  low.  Just  beiorc  thc  rates  went  dowii  the  merchants 
of  the  city  liad  stockcd  Denver  with  goods,  and  the  lowering  of  the 
rates  dciiioralizcd  thcir  i^riccs;  thcy  losr  alargc  amouiit  of  moncj',  and 
dissatisifiction  was  caused  froiu  Chicago  to  Dcnver.  Lowering  of  ratcs 
dcmoralizcs  biisiiicss  gciicrally.  1  thiiik  if  those  roads  had  known  that 
the  rateswjiich  thcy  niadc  Iiad  to  remain  in  forcc  3i>  days  thcy  would 
Lavc  hcsitaled  bcibrc  thcy  lowcred  tliem.  I  would  iucrease  the  time 
rcquired  bcfore  ratcs  conld  be  rcduccd. 

Šenator  IJarris.  Would  you  make  the  time  the  same  for  increasing 
rates  as  for  rcducing  them  ? 

Mr.  Mellen.  I  scc  no  rcason  why  there  should  be  any  diHcrcnce.  I 
assumc,  uuder  auy  conditiou  of  aflairs,  that  as  soon  as  thc  propcr  way 
can  be  found  there  will  be  a  disposition  to  rcstrict  the  Canadian  roads 
just  as  the  Amcrican  roads  arc  restrictcd.  The  only  qucstioii  is,  how 
soon  will  tliat  be  brought  about;  Uow  long  have  the  Americau  roads 
got  to  sutier? 

DIVISION  OF  BUSINESS  WITH  TIIE  CANADIAN  PACIFIC. 
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Senator  Gorman.  It  seems  a  littleunnatural  thatyou  should  divido 
San  Francisco  busiiicss  with  a  liiie  whicli  cnds  on  Puget  Souud. 

Mr.  Mellen.  Thc  Canadian  Pacitic  havc  a  steam-ship  liue.  Thcy 
make  a  rate  from  Moutrcal  or  froin  Boston  to  Sau  Fraucisco.  The  long 
haul  of  thc  Canadian  Pacific  is  cntircly  out  of  yoiir  control.  They  cau 
pay  a  commission,  or  a  rcbatc,  or  a  salary,  or  wliatcver  thcy  iiiay  call  it, 
by  wliicli  thc]»aity  shippiug  by  thcir  liue  will  gct  a  less  ratc  thau  if  hc 
shij)i)cd  from  Montrcal  aud  Winniiicg  to  intcrmcdiate  ])oiuts  on  the 
samc  road.  We  havc  got  to  submit  to  it.  The  Noitiieru  Pacitic  does 
a  bnsiiicss  ont  of  San  Francisco.  Oiic  of  thc  most  scrious  itcms  «f  com- 
l)ctition  tliat  we  havc  bctwceu  the  Atlantic  aiid  thc  PacificcoaHt  is  tlie 
cli|»i)cr  shi])  coinpetitioii  by  way  of  Cape  Horn. 

Thc  CiiAiRMAN.  From  whcie  ? 

Mr.  Mellen.  From  NcwYork  toSau  Francisco  by  way  of  the  Horn. 

Scnator  Blair.  llow  many  days  does  it  take  to  go  around  by  Cape 
Horu  ? 

Mr.  Mellen.  Niuety  days. 

Scnator  Gorman.  You  divide  business  with  tho  Canadian  Pacific  on 
the  Soniid? 

^lr.  Mkllen.  The  Canadian  Paciflc  takcs  business  at  the  Sound  and 
all  thc  way  dowu  to  San  Diego.  They  use  the  Paciflc  coast  stcam-ship 
liue. 

Scnator  Gorman.  How  about  west-bound  busineas! 

Mr.  Mellen.  TIic  Canadian  Paciflc  docs  iiot  doso  mnch  of  the  west- 
bound  biisiness.  Thc  coinix'titioii  of  tlie  Canadiau  Paciflc  has  so  far 
beeu  felt  most  seriously  on  castbouud  business. 
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Senator  GoRMAN.  Ilaveyouauy  arrangement  as  to  west  bouud  busi- 
ness  ? 
Mr.  Meillen.  No,  sir. 

RATES  OUT  BY  THE  CANADIAN  LINES. 

Seuator  Gorman.  Tben  I  understand  you  to  say  tbat  botb  East  aud 
West,  owiug  to  tbe  fact  tbat  tbo  Canadian  I*aciflc  is  relieved  from  tbe 
operation  of  tbe  interstate-commerce  law,  beiug  a  political  or  niilitary 
road  ratber  tban  a  commercial  one,  it  gets  an  undue  iiroportion  of  tlie 
trafflc  to-day  because  of  the  conditious  tbat  you  Iiave  named  i 

Mr.  Mellen.  We  tbink  so.  I  am  free  t-)  state,  bowever,  that  we 
niight  endure  tbe  present  situation  if  we  saw  auy  cbance  of  relief ;  but 
the  situation  is  growing  worse.  The  Canadiau  PaciCc  is  iucreasing  its 
proportioii  of  tonnage  carried.  Wben  a  roiid  iii  tbe  montb  of  April 
will  do  34  per  ceut.  of  tlie  business  goiug  out  of  San  Francisco,  aud  wbeu 
that  road  is  such  a  road  as  you  will  see  the  Caiiadiau  Pacittc  is  by  look- 
iug  ou  tbe  niap,  it  certainly  looks  as  if  sometbiug  were  wrong.  I  do  not 
believe  that  busiuess  wasever  done  on  tlie  ditfereutials  wliicb  the  asso- 
ciation  allows  tbe  Canadiau  Paciflc.  I  believe  tliere  is  a  cut.  I  have 
no  doubt  of  it. 

Seuator  Gorman.  Would  not  tbe  fact  that  tbe  Canadiau  Pacific  car- 
ri  ;d  so  large  an  amount  of  the  busiuess  out  of  San  Francisco  be  positive 
proof  that  there  was  a  cut? 

Mr.  Mellen.  I  do  not  believe  there  is  a  railroad  inan  but  wbo  believes 
that  there  is  a  cut.  It  may  be  a  concession  ou  business  that  goes  from 
San  Francisco  to  Montreal.  Tbey  inight  give  a  concession  ou  Montreal 
business  in  the  Dominion  of  Cauada,  and  it  would  be  whoUy  legal,  and, 
at  the  same  tirae,  it  migbt  be  used  to  induce  the  shipment  of  American 
goods  over  that  line. 

Senator  Gorman.  Do  you  know  of  any  case  where  a  drawback  bas 
been  given  ? 

Mr.  Mellen.  I  have  uot  absolute  proof  of  it.  I  know  pretty  well  tbe 
practices  of  tbe  Canadian  bnes.  I  was  connected,  until  a  year  ago,  with 
the  Boston  and  Lowell  Kailroad,  whicb  forms  a  connection  witli  the 
Grand  Trunk,  and  nine-tenths  of  the  bnsiuess  of  tbat  road  was  takeu 
ou  cut  rates,  particularly  before  tlie  interstate  commerce  act  went  into 
effect. 

Seuator  Gorman.  Now,  if  the  snggestions  tbat  yoi'.  inake  were  car- 
ried  out,  do  you  believ^e  that  such  an  arrangeiiient  •.♦^oiild  increase  the 
rates  from  New  England  to  the  Paciflc? 

Mr.  Mellen.  I  think  just  tbis  about  that,  tbat  the  railroarts  would 
be  diaposed  to  get  all  tbey  could.  The  raih'oads  all  want  money.  There 
is  no  seutiment  about  tbe  railroad  business.  The  railroads  would  get 
just  as  bigh  a  rate  on  that  business  as  they  tbought  it  would  bear.  I 
believe  tbat  if  auy  sucb  plan  were  adopted  tbat  the  taritfs  sbould  be 
scrutinized  by  tbe  Commission,  aud  sbould  be  passed  upon  as  to  whether 
they  were  reasonable,  and  if  a  raise  in  the  rates  could  be  made  without 
damaging  business,  or,  on  the  other  hand,  if  tbe  tarifls  were  too  higb, 
that  the  Commissiou  should  say  so.  l  believe  the  railioads  would  com- 
ply  without  auy  objection.  liusiness  would  be  more  stablo  under  sucli 
an  arrangeraent. 

The  CnAiRMAN.  What  ia  the  diflerence  in  the  length  of  the  line  of  tbe 
Union  Pacific  and  that  of  the  Canadian  Pacittc  between  San  Francisco 
and  Boston  I 

Mr.  jMellen.  That  I  can  uot  tell  you.  I  should  assunie  the  water  aud 
rail  route  to  be  the  louger  j  the  Canadian  Paciflc  to  be  tho  longer. 
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The  CiiAiiiMAN.  Yoii  can  \m\  {\u\  coircct  (listance  in  your  statement. 

Mr.  Mkllkn.  AU  lislit;  l  will  do  so. 

[Tlie  distance  from  lioston  to  San  Francisco  is  as  Iblhnvs:  Via  ('ana- 
dian  Pacific  liailway,  4,(^73  uiiles;  via  Union  Pacitic  Kaihvay,  .'i,214 
miles.] 

Senator  Keagan.  Do  you  know  wlietbcr  tbe  Soutliern  Pacitic;  lias 
witbdrawn  froin  tbe  Trauscontinental  Association  ? 

Mr.  Mellkn.  They  have  given  uotiee  tbat  unless  tbeCanadian  Pa 
cifio  will  consent  to  reduce  the  dilfcrentiiils  now  allowed  it  on  Siin  Fran- 
cisco  l)Uisiiie88  one-half,  tUcy  will  w  itiulruw  froiii  tiie  associaiioii. 

ocnalor  liKAGAN.  The  Nortlicni  Pacilic  has  withdruwn  froiii  the  as 
sociation,  has  it  nof? 

Mr.  Mellen.  Yes,  sir;  to  tid.'.e  eflt'ect  oh  the  lOth  instant,  and  thcre 
is  a  niecting'  called  for  ♦^he  .  !i  to  consider  the  witlidrawals  of  tliose 
roads. 

Senator  Blair.  Is  the  stoclc  of  tbe  Canndian  Pacific  on  tiic  maiket? 

Mr.  Mkllen.  I  bave  seeii  it  (luotcd  iii  New  York  at  about  Gl  or  OJ. 

Scnator  Blair.  Ls  it  increasinf^  in  vahic? 

I\Ir.  INIellen.  I  tbiuk  it  is.  I  suv'^osetiie  value  of  tlie  stock  is  largely 
due  to  tlie  Government  guariT!'-,'^  '>f  ?  per  ccnt.  dividends  for  several 
ycars. 

RATES  TO  MAN    :<'i;ANCtSCO. 


The  Chairman.  Can  vou  gi  n  tlfe  rau  • 
second,  tliird,  and  fourtli  >  lasses  <ji  t  :>(<r'»t 


+i'ans])ortation  on  flrst, 
vour  road  l»ctwccn  San 
Francisco  aud  Boston,  and  also  wh.a  ihov  w  ; .  w<  or  three  years 
ago? 

Mr.  Mellen.  The  rates  from  New  York,  Boston,  Pliiladelphia,  and 
Baltimore  on  lirst-classfreigbt  to  San  Francisco  are  $4.20  ik^t  linndred  ; 
on  second-class,  $3.70  per  bundred  ;  oii  third  class,  ^2.\)~)  ]wr  liun- 
dred ;  on  fonrthclass,  $2.30  i)er  hundred,  and  on  titthclass,  $2  ])er 
hundred.  Then  in  car  lots  the  ratesare:  class  A,  $2  per  liiindred ; 
chiss  B,  $1.80  per  bundred;  class  C,$1.45  per  bnndrcd  ;  chiss  D,  $1.30 
l)er  hundred,  and  class  E,  $1.20  pcr  hundrcd.  iS'ow  tlie  Caiiadian  Pa- 
cific  is  allowed  to  reduce  tbose  rates  to  tbe  amount  of  the  difl'erential 
named  on  tlie  sbeet  I  gave  you. 

Seuator  IlARRrs.  Are  the  present  rates  liigber  or  lower,  if  you  re- 
member,  than  tbey  wereprior  to  thepassage  of  the  interstate  commerce 
act  ? 

Mr.  Mellen.  I  was  not  connected  witb  the  Uiiion  Pacific  at  the  time 
tlie  act  was  passed.  I  understand  the  present  rates  have  bceu  raised 
within  a  year. 

Senator  Gohman.  Ilas  tbe  classification  been  clianged  ? 

Mr.  Mellen.  Y'es,  sir;  tbe  cIassiti(;ation  is  changed  a  little  at  every 
meeting  of  tbe  association.  The  diftereut  parlies  flle  their  complaints, 
aud  the  classitication  is  adjusted. 

Tbe  Chairman.  If  you  could  give  the  rates  year  by  year,  beginniug 
with  tbe  year  before  the  passage  of  the  interstate  commerce  aet  up  to 
the  present  time,  we  wouUl  be  ghid  to  bave  it. 

Mr.  Mellen.  It  would  take  some  time  to  do  it. 


RATES  ON  WEST-BOUND  TRAFFIC. 

Seujitor  IIiscocK.  So  far  as  west  bound  frcigbt  is  conccrned,  as  I 
understand  you  to  say,  from  Kew  Eiigland,  Xew  Y'ork,  and  Pennsyl- 
vania,  the  same  rates  are  charged  by  all  the  lines? 
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Mr.  jVIellen.  Yes,  sir. 

Senator  IIiscook.  By  tlie  American  trnnk  linesl 

Mr.  Mellen,  Yes,  sir;  by  all  tUe  lines.  They  all  charpfe  tlie  same 
rate. 

Senator  IIisoocK.  If  there  is  any  section  of  onr  conntry  which  can 
get  a  cnt  on  the  route  through  Oauada,  because  it  is  not  uiuler  tlie 
interstate  coniinerce  law,  it  ge^s  an  uiulue  advantage  over  section.s  of 
the  country  which  can  not  avail  themselves  of  Canadiau  transportation. 
Is  that  not  true? 

Mr.  Mellen.  Under  the  interstate  cominerce  bill,  as  it  is  now,  New 
England,  New  York,  Pennsylvania,  and  Maryhind  are  on  equal  terins. 

Senator  Blair.  Then  there  is  no  coiupetition  between  tlie  Canadian 
Paciflc  and  these  Aniericau  lines  for  auy  busiuess  except  tluit  which 
liea  in  New  England  ? 

Mr.  Mellen.  Oh,  yes;  there  is  a  diff'erential  on  all  that  buainess. 

Senator  Blair.  Then,  if  the  Canadian  Pacitic  cuts  for  the  benefit  of 
New  England  it  cuts  for  the  beueflt  of  the  rest  of  tlie  country  ? 

Mr.  Mellen.  It  cuts  for  itself  priucipally.  New  Englaud  is  the 
point  from  which  the  Cauadian  Pacific  draws  particularlj'. 

Senator  Blair.  I  understood  you  to  say,  in  answer  to  qnestions  i)ro- 
pouuded  by  Senator  Hiscock,  that  the  Canadian  Pacifi(;  could  uot  re- 
duce  rates — could  not  cut  rates  for  the  benetit  of  New  Eiigland.  Is  it 
not  a  fact,  however,  that  the  Canadiau  Paciflc  competes  for  business 
all  along  the  line  froni  Chicago  east? 

Mr.  Mellen.  I  relerred  to  the  question  of  the  rates  tliat  were  pub- 
lished.  The  rates  froni  Boston,  New  York,  Philadelphia,  and  Baltiniore 
are  the  saine.  Those  are  the  published  rates.  Now,  wiien  tlie  Cana- 
dian  Paciflc  comes  it  gets  business  just  as  near  the  Canadiau  frontier  as 
it  can.  If  the  rate  from  Bostou  is  the  same  as  from  Baltiniore,  tlie  Cana- 
dian  Paciflc,  to  reach  its  own  line,  has  to  pay  less  to  the  American  line 
to  bring  the  freight  to  it  from  Boston  than  it  has  to  pay  to  have  freight 
brought  to  it  from  Baltimore.  Therefore  it  has  just  that  much  niore 
margiu. 

Senator  Blair.  So  it  does  New  England  some  good,  whether  it  ben- 
efits  other  sections  of  the  country  or  not. 

Mr.  Mellen.  Yes,  sir. 

Senator  Blair.  New  Englaud  simply  has  tlie  advantage  of  her  geo- 
graphical  position. 

Mr.  Mellen.  Yes,  sir. 

Seuator  Hiscock.  The  point  I  was  pressing — and  I  do  not  understand 
you  to  chauge  it  at  all — is  that  under  the  interstate  coininerce  act  all 
sections  of  our  Atlantic  coast  are  on  equal  terms. 

Mr.  Mellen.  Boston,  New  York,  PhiUuIelphia,  and  Biiltimore  are  on 
the  same  basis  of  taritts  whether  the  traftic  goes  on  the  Cauadian  Pa- 
cific  or  on  the  Americau  liues. 

Senator  Hiscock.  They  are  practically  on  tho  same  basis  so  far  as 
the  West  is  coucerued,  aud  also  so  far  as  east-bound  busiuess  is  cou- 
cerned. 

Mr.  Mellen.  Yes,  sir. 

Senator  Hiscock.  So  tliat  thereis  nothing  in  the  geograi)hy  of  either 
sectioii  of  the  country  that  would  justify  auy  discriminatiou  iu  favorof 
one  section  as  against  another  ? 

Mr.  Mellen.  Not  tlie  slightest.  It  is  the  intention  of  the  railroads 
to  adjiist  their  traflic  so  that  there  shall  be  no  discrimination. 

Seiiator  GouAiAN.  Ilas  the  interstate  coinmerce  )aw  interfered  witU 
that  iuteutiou  at  hIIT 
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IVIr.  Mellen.  No,  sir. 

Seiiator  Blair.  VVhat  ia  the  tariff  of  the  Transcontinental  ARSOcia* 
tion  on  any  given  coniniodity  or  (ilass  of  freiyhtfrom  California  to  New 
York  for  consninption  in  Ncw  Yoik. 

Mr.  Mellen.  lOiistboniid,  an.vtliiiifi  tliat  ia  enunierated  untler  the 
head  of  "  tirst  (laNs"  wonld  be  transported  from  San  Francisco  toNew 
York  at  $4.'J0,  aiid  it  would  be  transported  by  all  tho  roads  which  are 
enibraced  in  tlie  Transcontinental  Association  at  the  same  rate.  It 
would  be  transijorted  to  riiiladelpliia  or  New  York  or  Baltimore  at  the 
saiiie  rate. 

Seiiator  (ioiniAN.  Tliat  would  be  the  rate  whetherthe  freight  trans- 
ported  wonld  bc  consunie«l  in  New  York  orreshipped  abroad. 

JVlr.  Mellen.  We  inake  no  exjiort  rates. 

Tho  CiiAiKMAN.  Tliat  is  all,  Mr.  Mellen.  We  are  very  much  obliged 
to  you. 

U  there  are  no  iurther  witnesses  to  be  examined  this  evening  the 
coinraittee  will  stand  adjourned  until  to-inorrow  at  10  o'clock. 

At  4  o'dock  and  50  niinutes  p.  m.  the  committee  adjourned  until  to- 
morrow  at  10  o'clock  a.  m. 


BosTON,  Mass.,  July  6,  1889. 

The  committee  met  at  10  o'clock  a.  m.,  pursuant  to  adjournment. 

The  Ciiaiuman.  The  expectation  was  that  we  should  hear  this  morn- 
ing  a  dolegation  from  Portland.  I  have  received  a  telegram  stating 
that  the  gentlemen  will  not  be  ready  to  be  heard  before  12  o'clock. 
Eowever,  tlie  committee  is  prepared  to  hear  any  gentleinan  from  this 
city  at  this  tiinc.  I  do  not  kuow  what  Mr.  Speare's  wish  is  in  the 
preniises,  bnt  if  h>;i  would  Jike  to  be  heard  uow  we  would  be  glad  to 
listen  to  hiiii. 

Mr.  Steare.  I  am  prepared  to  go  on. 

Tlie  CiiAiKMAN.  As  you  are  a  business  man  in  this  city,  and  not  rep- 
resentiiig  a  railroad,  and  as  yonr  examination  necessarily  diflfers  from 
that  of  a  railroad  official,  the  committee  would  be  glad  to  have  you  pro- 
ceed  in  your  own  way  to  make  your  statement,  subject  to  whatever 
questions  nieinbcrs  of  the  committee  may  deem  proper  to  put  to  you 
at  the  concliision  of  whatever  you  desire  to  say. 


STATEMENT  OF  AIDEN  SPEABE. 

Mr.  AlpI'^.n  Speare,  president  of  the  Chamber  of  Oommerce,  and 
rei)ieseiitinjr  various  associations  of  Boston,  appeared. 

Mr.  Si'EARE.  I  would  state,  gentlemen,  that  I  come  here  as  president 
of  the  Chamber  of  Cominerce,  as  chairman  of  the  transportation  coin- 
mitiee  of  tlie  Oil  Trade  Association,  and  as  chairman  of  the  Boston 
Executive  Bnsiness  Association.  This  latter  organization  is  composed 
of  tlie  followiiig  bodies:  Bay  State  Lumber  Trade  Associatiou,  Boston 
Board  of  Fire  Underwriters,  Boston  Chamberof  Commerce,  Boston  Coal 
Trade  Association.  Boston  Druggists' Association,  Boston  Fish  Bureau, 
Boston  Fruitand  Produce  Exchange,  Boston  Grocers' Association,  Bos- 
ton  Mercliants'  Association,  Earthenware  and  Glass  Trade  Association, 
Jioston  Paper  Trade  Association,  Drysalters'  Club  of  New  England, 
New  10iiji«Iand  Shoe  and  Leather  Association,  New  England  Furniture 
Exchange,  New  England  Metal  Association,  Oil  Trade  Associatiou  of 
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Bostoii,  P;iiiit  aiid  Oil  Cliibof  New  Eiislaud,  The  Mastor  l>uil(loivs'  Asso- 
ciatioii,  or  ei};liteeii  orpuiizatioiis  in  all. 

I  will  first  read  you  the  resolutioiis  wbicli  were  adopteil  by  tliese 
bodies : 

Resoh'cd,  That  for  many  yoars  a  coiisidorablo  (]iiaiitity  of  produco  from  the  West- 
ern  8tiite.s  lias  hoon  (^arrioil  tliroiijjU  Canada  to  lioston,  uot  only  for  honio  i'oiiNimi|i- 
tioii,  hnt  also  for  cxport  froni  tlio  j^ort  ot  IJo.stoii,  uiid  a  hirfjo  ainoiint  of  maniiCai't- 
uro(l  nnd  importcd  ;r(iod8  lia^  beoii  sont  from  lio.stun  to  Caiiada,  aiid  tliroii<rh  Canuda 
to  tho  Wfstcni  Slalcs,  iniich  to  tho  advaiitaf^o  of  noston  uiid  N(nv  Enfrland  intorosts. 

Besolved,  That  tho  loiilo  tliroii<ih  Caiiada  to  and  froni  Uo.stou  is  fjcofjraiihically  tho 
nntiiral  rontc  for  many  pliuu^s  of  iinitortaiico  in  tho  W(!Htern  and  Northwcstorn  Statos. 

Jtesolied,  That  for  tlio  loiifj  iicrioil  dininj^  whidi  biusincss  lias  b(ion  opeii  to  tlio  mor- 
chaiitHand  mannfaotnrcrs  of  Hostoii  and  Now  Eii<;land  by  tliis  chaiinol,  it  huH  bccn 
carricd  on  by  tho  Cunadian  railwuy  compnnies  undortakinf;  it  iu  a  fuir  aud  greutly 
advaiitufreouH  luanuor. 

licHolved,  That  a  conipotitivo  route  thronf»h  Canada,  independeut  of  othor  trunk 
llnes  in  America,  has  beon  of  fjroat  bonolit  to  the  merchantH,  iiiauufactiircrs,  and  the 
comuiunity  gonorally  of  Bostoii  nud  New  Eiigland,  us  by  that  nioanh  uuy  tendoncy 
that  iiii<?lit  otlierwiHe  huvo  bcon  to  cliarge  exorbitaiit  ratos  has  boon  Indd  iu  chc(!k. 

livitolved,  That,  by  rcason  of  tliis  routo  boiiig  availablo  for  adoption  by  tradors,  it 
huH  also  hoen  a  diroct  bciictit  to  tho  jiort  of  Bostoii,  froni  the  fuct  thut  largc  shiiuncnts 
of  ('auadinu  proiluco  huvo  boeu  oxportod  throiigh  it,  aiid  imiiorts  for  (,'uiiudu  mude, 
which  would  not  have  becu  received  had  thero  bccu  any  restrictiou  npou  tlio  frco  iu- 
terohauge  of  siich  biisiiie.ss;  and  it  is  uiost  desirablo  to  hiy  iK-fon*  tho  Sciiato  Com- 
mittee  this  exiireBsion  of  opinion,  iu  the  hopethut  wliat  hun  booii,  and  ih,  of  ho  luuch 
benofit  to  Bostou  and  New  Euglaud  wili  be  continued  iu  the  fiitiire. 

The.se  rosolutions  were  unaniinoualy  adopted  in  tlie  first  instance  by 
the  Oil  Trade  Association,  and  reterred  to  the  Boston  Exocutive  Busi- 
ness  Association,  which  (liscussed  the  saine  re.solutious  aiid  uiiaiii- 
mously  adopted  thein,and  appoiuted  acoinmittoe  which  was  instnicted 
to  appear  Ixjfore  this  Seuate  coinmittee  to  oppose  any  elimiuation 
of  the  Caiiiidian  lines. 

I  will  submit  a  few  reasons  why  we  would  not  have  them  eliiuiuated. 


EELATIONS  OF  THE  CANADIAN  LINES   TO  NlilW  ENGLAND. 

New  England  has  8  per  cent.  of  the  population  of  the  United  States, 
aiid  grows  onefourth  of  1  per  ceiit.  of  the  wlioat  crop  and  ouo-half  of 
1  jior  ceiit.  of  the  coru  crop  to  feed  8  per  ceiit.  of  tbe  iuhabitaiits  of  tlie 
Uiiited  Statos  ;  uot  enougli  to  suj^ply  the  iuliabitaiits  of  Bliodo  Ishind 
aloiie,  aiid  we  have  to  buy  aiinually  of  and  bring  froin  othor  sections 
550,000  toiis  of  grain,  525,000  tons  of  flour,  and  $50,000,000  worth  of 
meat  for  our  own  coiisumption.  We  grow  but  4  por  ceut.  of  the  wool 
crop  of  the  conntry,  but  coiisume  50  per  cout.  of  the  eutire  clip  aiid  55 
por  cout.  of  all  cousumod  iu  the  country.  We  grow  iiot  a  pouiid  of 
cottou,  but  consume  annually  23  per  cent.  of  the  wliole  crop  aud  75  per 
cent.  of  all  consumed  in  this  country. 

While  New  Euglaud  has  31  per  cent.  of  the  wator  powor  employed  in 
industrial  work,  we  also  have  15  per  ceut.  of  steam  powor,  aiid  (!on- 
suuie  5,250,000  toiis  of  anthracite  and  4,000,000  toiis  of  bitumiiious 
coal,  aiid  we  do  not  produce  a  pound  of  either,  aud,  of  course,  buy  of 
aud  transport  froin  other  sections. 

Tiie  ostimated  value  of  American  goods  cousuined  in  New  Eugland 
in  1888  was  $310,000,000. 

New  Euglaiid  aunually  produces  more  than  $200,000,000  in  value  of 
boots  aud  shoos  and  loather,  at  least  50  per  cent.  of  the  inoductiou  aud 
consumption  of  the  United  States. 

Such  being  our  inability  to  supply  our  own  wauts  within  our  own 
borders,  the  value  to  us  of  roasonable  froight  rates  iiiiist  bo  apparent  to 
tjvery  one,  and  the  absolute  uecestity  iu  order  that  we  may  retaiu  sucU 
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miHounble  ratcs  tliatwe  should  retain  every  line  of  transportjition  tliat 
We  now  liavt^  to  and  froni  otlier  Hoctions  of  our  couutry  that  furuiHh  tiH 
oiir  utMMhMl  Hupplien  and  take  our  inaiuifacturcd  productn.  If  we  taiic 
into  consiiU'ration  the  fact  that  New  Enj?!aud  talien  00  per  eent.  of  tho 
Ireifiht  hrouj;ht  froin  the  VV'est  by  the  New  Yorli  Ceutral  to  the  IIudHoii 
River,  and  dt)ubtless  as  hirjje  a  i)er  cent,of  tliat  brouj^lit  by  the  VVest 
Siiore,  it  is  no  inatter  of  surprise  that  the  New  Yorlc  Ceutral  and  the 
Pennsylvania  Railroad  Coinpany  sliould  desire  to  eliininate  tlie  Cana- 
diaii  roads  froin  carryiii};  any  part  of  our  i^roducts  aiid  haviii}?  any 
voice  in  inakiiifj  rates.  But  we  believe  the  facililies  furiiished  by  the 
Canadian  lines  uiider  existing  rej'ulations  for  the  sliipmentof  inerchan- 
dise  in  bond  to  and  froiu  aiid  across  sonie  parts  of  either  Canachi  or  tho 
United  States,  with  uo  more  interference  witli  tlie  llow  of  coininerce 
than  if  we  were  one  country,  is  of  vital  importauce  to  New  Enffhind, 
ainl  a  nianifest  advantage  to  every  section  of  our  country  tiiat  furnishes 
New  Enghiud  aiiy  of  its  supplies  or  consumes  any  of  our  producits,  and 
to  depi  ive  us  of  these  facilities  wouhl  be  a  gross  injustice,  especially 
to  thoso  industrieB  which  liave  beeu  creiited  and  arefostered  by  these 
facilities,  aiid  wliicli  can  not  be  8upi)lied  oii  e(pially  a<lvantageous 
terms  by  any  existing  American  liue. 

What  advantages  luive  conie  to  New  Eii{jlaiid  froin  these  Canadiaii 
roiuls,  and  tlie  desirability  of  their  continuance,  will  be  stated  for  tho 
nianufacturers  of  New  England  by  tlie  Arkwright  Club;  for  the  shoe 
andleatherdealers  by  Ilon.  VVilliam  Clatlin,  VV.  B.  iJice,  aud  F.  F.  Einory ; 
for  the  importerH  by  Jeroine  Jones  aud  Saniuel  Johnson  ;  for  thesteam- 
sliip  lines  by  VVilliam  U.  Lincoln  ;  for  the  wool  trade  aiid  fishing  inter- 
ests  by  chosen  represeutatives ;  for  the  Chamber  of  Comiuerce  by  Mr. 
Goodwin  aiid  myself. 

Resolutions  will  be  presentod  froiu  various  towns  aiid  citiea  in  New 
England,  aiid  delegatious  from  various  towus  aud  cities  will  appear  be- 
fore  the  comniittee. 

CHANGES  EFFECTED  BY   THE  CANADIAN  LINES. 

In  tlie  first  place,  geutlemen,  allow  me,  in  a  raiubling  way,  to  stato 
soine  of  the  facts  as  they  existed  before  the  changes  whi(;h  have  coiiio 
about  since  the  establishinent  of  these  Canadian  lines,  and  in  the  liglit 
of  past  experieuce  what  wo  fear  would  be  the  result  were  tlieso  lines 
eliiniiiate(l.  Prior  to  the  existenco  of  the  Caiiadiaii  liiies  we  had,  of 
course,  only  the  New  York  Ceiitial  and  the  Bostou  and  Albaiiy  ruii- 
iiiiig  iiito  Bo.ston.  Tlie  rates  were  high.  It  will  be  told  you  by  ono  of 
our  niimber  later  ou  how  the  first  openiug  was  inade  by  tlie  Graud  Trunk 
Railwaj'  and  the  resulting  changes.  Soine  years  ago  the  rate  ou  giaiii 
in  tho  lowostclass  was  50  ceiits  per  hundred  pounds.  Now  the  rato  oii 
tlie  samo  article  to  New  Yoik  is  25  ceuts  aiid  to  Bostou  30  coiits.  VVe 
have  tried  to  get  this  rate  roduced.  Tlie  ratos  to  pointson  the  Atlautic 
coast,  couimenciug  at  Baltimore,  are  precisely  tlie  samo  as  to  Boston, 
but  tho  miiuito  you  coino  to  anyihing  consnmed  iu  New  Euglaud  aud 
comiiig  from  Chicago  or  auy  whore  this  sido  of  Chicago,  wo  havo  to  pay 
this  arbitrary  of  5  ceiits  over  tho  Ne^  York  rate.  We  brought  a  com- 
plaint  agaiust  the  Lako  Shoro  aud  Michigan  Southern  Rsiilway  Com- 
pauy  and  agaiust  the  New  York  Ceutral  aud  Hudsou  River  Railroad 
Company  ou  account  of  this  arbitrary,  and  iu  the  hoaring  of  the  caso 
before  tlie  Interstato  Coinmorco  Commission  tho  railioads  naiued  ad- 
uiitted  that  Ihey  wero  takiiig  carloads  of  tlour  from  Chicago  aud  land- 
JD^  them  at  Buti'alo  ia  the  samo  traiu  that  car-loads  of  llour  dostiuetl 
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for  Bo.stoii  wcrc  (Iniwii,  iui<l  tliat  Ihe  oarload  of  tlotir  coiiiiii^'  to  Hostoii 
for  local  coiisiuiiption  woiild  lia\'cto  jiay  $1().4H  morc  to  tlic  Lakc  Slioro 
Railroad  ('oinpaiiy  tliaii  tlic  car  K<''"H'  •<>  Ncw  VoiU  pa.vs.  Vou  will 
undcrHtaiKl  tliat  it  is  a  <!ai-load  of  prcci.scly  tlic  sainc  wci<>lit  travcliiijj 
iu  thc  saiiic  traiu  and  haulcd  ovcr  thc  sainc  road  and  ovcr  thc  Haine 
distaucc.  Ncvcitli<'lcss  wc  wcrc  givcn  no  rclicf.  Tlic  diffcr<'ucc  iu 
diHtaucc  is  about  o  per  (tcnt.,  or  G(J  inih's  inorc  to  BoHton  thaii  to  New 
York. 

A  fcw  ycarH  siucc,  when  tlio  IToosac  Tuuiiel  was  opeucd,  the  Fitch- 
burg  linc  ac<piircd  it,  aud  opcuc<l  what  is  callcd  thc  Iloo.sac  Tuiiucl 
Liuo,  which  opcnc<l  up  a  liiic  of  towus  on  its  roa<l  aud  coiincctious  which 
liad  iiot  beforc  that  rcccivcd  the  a<lvauta}?o  of  Bostoii  ratcs,  hikI  if  it 
had  uot  becu  for  thc  buihliufjf  of  that  tuuuel  aud  this  arraugeincut 
throujjh  tli<i  Grand  Trnnk  aiul  the  Lackawauua  aiid  Westeru,  that  largo 
number  of  towns  would  have  beeii  lett  without  tho  Boatou  ratc. 

VVhcu  the  int^'rstate  coinnicrco  law  lirst  weut  iuto  ett'ect  thc  Tnuik 
Liuo  Associatioii  notitic<l  the  various  lines  that  thcy  niust  iiot  giv(5  aiiy 
re<hi(;ed  Boston  rates  beyond  Jioston.  A  little  later  the  Cauadiaii  l'a- 
citic  iierfected  its  arrangcmeuts  whereby  it  cainc  in  eoutact  with  tho 
wholo  Bostou  and  Maiue  systcm,  aiul  opeuc<l  up,  iu  coniiectiou  with 
the  Graud  Truiik,  scvcn  or  eight  huiidrcd  towus  iu  New  Knglau<l 
whi(!h  bccame  benctited  by  Bostou  lates,  as  well  as  towiiH  iii  Caiia<la. 
So  that  today  goo<ls  chu  be  shipped  froiu  the  West  by  lueaus  of  tlie  two 
Caiia<lian  lincs  an<l  their  councctions;  also  by  the  IJcd,  Whitc  aud  Illuc 
Line,  and  thc  Eric  Despatch,  aiid  oue  or  two  other  liucs,  to  a  vast  uuin- 
b(^r  ot  towus  iu  Ncw  Eugland,  to  the  great  beuefit  of  thc  peo[)lc. 

Mr.  Melleii  admitted  here  ou  yesterday  that  iiorth  of  a  line  drawii 
through  White  Kiver  Junctiou  thero  was  great  beueflt  dcrivcd  by  tlie 
existcuce  of  thc  Canadian  lines.  But  we  could  draw  the  lino  at  the 
Fitchburg  Kailroad,  or,  for  that  inatter,  take  in  the  territory  iiortli  ot 
the  Bostou  aii<l  Albany,  aud  say  that  all  that  couutry  is  beneflted  by 
the  Cauadiau  liucs. 

Soine  allusiou  was  made  yesterday  to  the  amouiit  of  tounage  carried 
by  water  as  <!omi)ared  with  tho  amouiit  carried  by  rail.  I  liave  here 
the  roport  of  the  Produce  Exchauge  of  Ncw  York,  giviugthe  statistics 
of  the  carriage  for  several  years. 

For  the  year  1 887  thcre  were  brought  to  New  York  by  caual  4(>,0(M),L'()(» 
bushcls  ot'  graiu,  aud  by  ail  the  railroads  50,775,235  bushels,  uearly  50 
per  cent.  of  it,  as  you  see,  comiug  by  water. 

lu  thc  year  1880  all  tho  railway  lincs  that  passed  Detroit  aud  through 
that  city  carri(Ml  ;>,0()(),()00  toiis,%iii<l  20,000,000  tons  were  carricd  by 
water.  Bufl'alo  reccivc<l,  in  the  year  1887,  by  watcr  102,000,000  bushcls 
of  graiu,  while  New  York,  iu  the  aggregate,  rcceived  less  thau  150,000,000 
bushels. 

Now,  New  York  has  this  advautage,  that  it  is  iiotat  all  undertheiii- 
terstate  commercc  law  ou  freight  originatiiig  iu  Buttalo  aud  stopi)ing 
in  New  Vork,  Therefore  oii  tho  102,000,000  bushels  of  graiu  that  ar- 
rived  at  Buftalo  the  Now  York  Ceutral  could  niake  auj-  rato  it  chosc, 
whcthcr  thc  graiii  was  lor  home  cousumptiou  or  for  export. 

We  iu  Bostou  ha\e  iiot  a  siugle  milc  of  water  commuuicatioii,  ex- 
cei)t  by  thc  oceaii,  aud  we  are  cutirely  dependout  ou  tho  railways. 

Some  years  siuce  parties  cugaged  in  putting  up  frcsh  curcd  mcats  iu 
this  city  foniid  grcat  ^lilUculty  iu  bringiug  thcir  hogs  fiom  the  Wcst 
froin  the  fact  that  the  cars  were  irregula''  iu  size,  iu  leugth,  aiid  iii  hcight, 
with  110  facilities  for  feeding  Iho  hogs.  By  aii  arraugeineut  with  tlio 
railways  the  shippers  built  all  their  owu  cars,  and  put  on  a  suflacieut 
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iiiinibcr  to  tlo  tlie  luisiiioH.s  iiii(l  to  ^ivc  totlu'i'uilioiKls  ciitiK^  tniiii  loiuls 
of  Iiojjs.    TIu^  ciirs  wcio  ciiirit'd  t'or  soiiu*  yciirs  by  tlic  (ItiiiiKliiin  rail- 

Wil.VS. 

Aftcrwiiids  iiii  iiiriiii^'cincnt  Wiis  niiulc  witli  tlio  Ncw  York  Ccntral 
linc  iiiul  its  coiincctiii^  roiuls  to  ctiri'v  tliciii  by  tliiit  iiiic.  Tlic  cliiiiiKe 
Wiis  not.  iniulc  oii  iicconnt  of' iiiiy  cliiin^c  ofiiitcs — tluTc  Wiis  no  (littcr- 
crciicc  in  nitcs  bctwccn  llic  two  syslcuisor  roiuls — liiit  iit  tlic  proiniHO 
of'sixty  Iionrs  tis  ii^iiiinst  cijjlily  orcif^lity  fivc  lionrsby  tlic  ollicr  roiulH. 
Ibit  in  i)riicti(!c  it  wtis  ioniul  tliiit  llic  sixty  Iionrs'  tiinc  wtin  ncvcr  inado, 
ox(!C|>t  in  oiic  or  two  tritil  trips,  tiiul  tlic  inii'.;ticiil  stivin^  wus  only  llve 
or  tcn  Iionrs. 

Whon  tliis  iirranfj^cnicnt  was  nuulc  thcrc  was  an  tifjrccincnt  on  the 
jiart  of  tlic  niilroiuls  to  pay  wlicclti;;!'  iipiin  Ihc  ctirs  owiumI  by  thc  pri- 
vato  particH.  VViihin  tlic  Itist  ycar  tiiul  ti  litilf  thc  ptirtics  owiiint;  the 
cars  werc  notiflcd  tliat  thc  railioiuls  woiiid  pay  no  w  licclafjc  npon  thoso 
cars,  as  thc  rocads  woiild  buy  thcirown  (iiirs. 

'J'lu!  shippcrs  thcn  wcnt  biu;k  to  tlic  Ctintidian  roiids,  whicli  havccar- 
ried  oiit  thc  orijiintil  ajfrccincnt,  and  tlicy  (Mrry  thc  cars  to dtiy.  The 
shippers  wcrc  (listinctly  told  that  it  wtis  not  tlic  busincss  of  tlic  Mew 
York  Centriil  Utiilroiid  to  fostcr  Ncw  I<'in^'liind  bnsincss,  aiid  thtit  Chi- 
cago  and  New  York  wcrc  the  two  cxport  ports  of  tliis  coiintry. 

Now  you  can  scc,  gentlciiion,  why  we  tirc  jcaloiis  iii  Ncw  En^laiul. 
Every  intcrest  hcrc  is  jeiUou.s  for  thc  continuancc  of  thcsc  Can.'idiaii 
roads. 

1  have  read  witli  great  care  the  testiinony  takcn  in  Ncw  York,  and  I 
have  also  rcad  stateincnts  of  piiriics  iii  Chicajjo.  l  tiiid  thcrc  is  iiot 
a  man  biit  who  Htiys  the  Canadian  roads  liavc  scrvcd  liiin  rca.sonably, 
lionorably,  and  squarcly ;  that  Iic  h'as  litul  no  icbjjtcs  in  tiiiy  shape  or 
kind,  aiul  does  iiot  belicvc  anyliody  Iias.  Softirtis  iny  own  knowlodge 
gocH,  no  inan  in  lioston  or  New  J']nj,'liin(l  rc(!civcs  tvny  icbiitc  froin  the 
Canaditiu  railways,  and  wo  do  iiot  belicvc  tlitit  thc  ('aiiiulitin  roads 
should  bo  cliniinated  from  bcing  one  of  thc  elcincnts  to  help  usiu  oiir 
position. 

REGULATION  OF  THE   CANADIAN   LINES. 

The  CiiAiiiMAN.  Yonr  stiiteinciit  is  very  instrnctivo  aiid  a  vcry  valu- 
ablc  coutribution.  You  .scem  to  run  iipoii  thc  tlicory,  howcvcr,  tliat  the 
Canadiau  roads  are  to  be  cliniinated  from  auy  coinpctition  with  the 
Ainericau  roada.  Suppo.se  thcy  wcrc  not  .so  climinatcd,  but  wcrc  placed 
uiider  the  samo  regulatiou,  .so  far  as  possiblc,  asoiir  Amcrican  lotulsf 

Mr.  Speare.  Arc  they  uot  to-dtiy,  sir  ? 

The  CiiAiiiMAN.  Wliilc  it  is  admitted  that  thc  Canadian  roads  aro 
uuder  the  same  rcgulation  astothespecitic  trtitlic  in  which  you  are  iuter- 
ested,  yet  itis  the  allcgiition  of  thc  Amcri(;an  rotids  tlitit  thc  Canadian 
loads  tako  advantage  of  tho  l'act  that  thcy  arc  notundcrthe  iiiter- 
state  law  with  respect  to  otlier  business,  tiud  nitikc  up  ou  thcir  local 
businesH  what  they  lose  iu  the  carrying'  ti  adc  f  rom  ouo  sidc  of  this  coun- 
try  to  the  other,  under  tho  operation  of  tho  intcrstatc  coirdncrce  act. 
If  tliero  was  aiiy  further  regulation  or  arrangcmcnt  by  wliich  thcy  would 
obey  soine  such  act  as  the  inter.state  commcrce  act  iii  all  particultirs,  iu 
thoir  owu  eountry  as  well  as  in  the  United  States,  or  with  respcct  to 
commcrce  which  touches  the  Uiiited  States,  do  you  think  that  such  an 
arraugenieut  would  interfere  with  yonr  interests  herc  ? 

Mr.  Speare.  I  should  say  uot ;  but  I  should  say  iii  the  iiext  place 
that  wo  haveuo  right  to  iuterfere  with  the  busiuess  of  the  Cauadian 
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roads.     Fuitheriiioiv,  I  have  iiever  yet  lieanl  a  stateiueiit  that  they  ditl 
recoup  oii  tlieir  owii  pet)ple. 

Tlic  ('HAiiiMAN.  I  tlo  iiot  alh'tje  tliat  they  tlo.  I  aiii  statinj,'  tliat  that 
is  tlie  ar<;iimeiit  iisetl  by  the  Aiiiericaii  roatls.  Of  t;t)urse  \sv  liave  iio 
riglit  tt)  intert'ert^  witli  their  biisiness  iii  ('aiiada,  biit  at  tlie  saine  tiiiit^ 
wt^  liave  tlie  ri^'ht  to  pmtect  the  biisiness  t)fourt)wn  i)eoplt>,  aiitl  to  say 
tliat  tlie  Caiiatlian  roatls  sliall  oiily  do  btisiness  in  tlie  IJuiteil  Statesoii 
ct)n(litit)ii  tliat  tht\v  obey  tlie  law  iii  their  owii  business  at  hoine  aH  well 
ns  in  the  Unitetl  States.  1  siippose  we  woultl  have  tlio  rijjlit  to  uiako 
that  cuntlitioii  or  keep  tliein  out.  If  they  coiisented  to  act^ept  tht)HO 
's  antl  coiitiuuetl  iii  coiupetition  with  oiir  routls,  yt)u  tlo  uot  thiuk 
.vould  sutler,  tlo  yt)u  ? 

Mr.  Speare.  No,  sir. 

Tlie  (JilAiilMAN.  1  siip|)ose  there  is  uo  tlispositiou  on  tho  i^art  t)f  any- 
body  lo  build  up  a  wall  bt^tweeii  the  Unitetl  Htates  aiitl  Caiiada,  so  aH 
to  pieveiit  their  roads  froiii  t!oiniii{i  iiito  tliis  couiitiy  ;  biit  tlio  Kt'ownil 
l)rt)po8itiou  is  to  stH'  whether  there  iHanything  that  tiaii  be  dono  iii  tho 
Uiiited  States,  or  by  the  Unitetl  Htates,  that  woiild  Miiiiply  imt  tho 
(.'anadian  rt)atl8,  under  certaiu  regiihitions,  on  aii  etpiality  with  our 
own  roatls,  which  at  i^resent  aro  uiider  regiilation.  If  that  could  bo 
done,  yoii  tlo  not  think  aiiy  serious  duinage  woultl  be  doue  tu  N^ew  Eng- 
laiid  or  lit)ston  I 

Mr.  BpeauI':.  No,  sir ;  but  I  go  back  to  niy  origiual  proposition  that 
1  do  uot  believe  we  have  auy  right  to  ask  theiu  to. 

The  Chairman.  What  you  waut  substautially  is  to  lot  t'  c  Canadian 
roads  alone.  You  thiiik  things  are  iii  pretty  gootl  sliape  iiow,  antl  you 
V    Md  like  to  see  thein  Htay  hg  ? 

'".  Speare.  Yoh,  sir.    I  see  by  tho  report  of  tlie  Interstate  Coin- 

j  Coniinission  that  the  Canadian  rt)ads  have  hccu  suininoued  be- 

fore  it  (iiot  so  luauy  tinies  as  the  New  Yt)rk  Ceii''  il,  of  course)  antl 

have  auswered  iu  a  squaro  way,  aiid  have  obeyoil  lne  decisions  of  tho 

Coininission. 

The  Chairman.  Mr.  HickHon,  the  general  manager  of  the  Grand 
Trunk,  testifietl,  unqualifledly,  that  his  road  was  obeyiug  tlie  Uiiited 
States  interstate  coinmerce  law  in  all  buHinesa  toucliiug  the  Uiiited 
Stfites,  aiitl  produtjetl  circulara  which  Iie  hatl  giveu  to  the  employt^'S  of 
hiaroad  showing  inatructious  issued  aa  to  carrying  out  the  provisions 
of  the  law.  Mr.  Vaii  Horue,  of  the  Cauadiaii  Paciflc,  testifled  to  the 
saine  eft'ect,  substantially,  as  respects  his  roatl.  At  tho  aaine  time  oiir 
roads  are  coinplaiuing  that  the  Canadian  roads  have  an  advantage 
wliich  should  be  remedietl  in  aoine  way,  froiu  the  fact  that  they  are  iiot 
uutler  the  regulations  our  rt)atls  are  under.  With  which  oue  of  these 
Cauadian  liues  do  you  do  the  larger  busiuess? 

Mr.  Speare.  Our  people  do  morebusinesa,  so  far  as  the  West  iscon- 
cerned,  with  the  Grand  Trunk.  So  far  as  export  business  to  Japan  ia 
coucerned,  of  course  they  tlo  luore  busineas  with  the  Canadian  Paciflc. 

The  Chairman.  You  have  understood,  have  you  not,  that  the  Cana- 
tlian  Pacific  has  been  pretty  largely  subsitlized  by  the  Canadiaii  Govern- 
nieut  from  time  to  time  or  aided  iu  its  constructiou,  aud  tliat  some 
l)art8  of  it,  or  ita  connectiona — those  portions  in  the  Uiiited  States — are 
getting  a  subsidy  froiu  year  to  year  uow,  and  that  there  is  a  stt5am«ahip 
liue  from  some  point  iu  Canada  to  Nova  Scotia,  which  is  also  heavily 
snbsidizetl?  Do  you  apprehend  auy  danger  to  your  State  or  to  this  sec- 
tit>n  of  New  Englaud  iu  the  loss  of  business  oii  accouut  of  that  pur- 
pose  to  do  buaiuess  on  their  own  soil  ? 

Mr.  Speare.  I  do  uot,  for  the  reasou  tliat  their  roate  to  Boston  is 
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much  shorter,  and  the  division  that  they  woukl  have  to  give  to  the  road 
from  Newport  to  Boston  is  absohitoly  less  than  the  cost  of  carrying 
freight  to  their  port  on  the  Athuitic,  Halifax,  or  St.  John. 

Senator  Reagan.  I  did  not  nnderstand  your  auswer;  please  repeat  it. 

Mr.  Speabe.  I  do  not  believe  it  will,  for  tlie  reasou  that  their  route 
to  Boston  is  much  shorter,  and  the  proportion  that  they  would  have  to 
give  to  the  American  road  for  carrying  tlie  business  from  Newport  to 
Boston  wouUl  be  leas  than  tlie  absolute  cost  of  their  carrying  the  trafflc 
frora  that  pcint  to  their  port  on  the  Athintic,  Halifax,  or  St.  John. 

The  Chairman.  1  have  forgotten  wliether  you  stated  the  total  value 
of  the  business  done  by  the  people  repre^ented  in  these  organizations. 

Mr.  Speare.  I  did  not. 

The  Chairman.  Have  you  any  idea  of  the  amount  f 

Mr.  Speare.  I  think  Mr.  Goodwin,  who  represeuts  the  Charaber  ot 
Commerce,  will  be  able  to  give  it  to  you. 

Senator  Blair.  Suppose  that  private  individuals,  or  any  power, 
should  como  in  with  the  capital  and  buiUl  a  canal  from  Boston  due  west 
to  the  Pacilic  Ocean  and  make  a  water-way  from  one  side  of  tliis  coun- 
try  to  the  other,  aiul  offer  to  carry  the  freiglit  of  the  wholu  countrj'  for 
notliiiig  for  all  time,  do  you  think  that  that  manifest  advantage  to  the 
people  ought  to  be  denied  them  in  order  tliat  they  should  continue  to 
pay  and  bear  burdens  for  the  purpose  of  taking  care  of  American  rail- 
road  interests! 

Mr.  Speare.  Certainly  not. 

Senator  Blair.  Suppose  a  canal  should  be  built  from  tho  Grulf  of  St. 
Lawreuce  to  Vancouver,  vr  to  Puget  Souud,  all  outside  the  territory  of 
!he  United  States,  and  offered  free  to  the  people  of  tho  United  States 
ior  all  time,  aro  we  to  be  denied  tlie  use  of  that  canal  aud  to  be  taxed 
forever  airaply  to  maintain  the  railroad  juterests  ot'  this  couutry  ? 

Mr.  Speare.  I  do  uot  thiuk  we  would  willingly  stand  it  very  long, 
sir. 

Senator  Blair.  Iu  what  respect  is  thero  any  equuy  in  compelling 
the  people  of  New  England,  or  the  people  of  any  part  of  this  country, 
to  pay  perpetually,  or  at  all,  higher  froij^hts  aud  fartii  ihnn  they  would 
otherwise  have  to  pay  in  order  to  maiutain  Americau  capital  invested 
in  private  enterprises  ? 

Mr.  Speare.  Wo  do  not  think  there  is  auy  justice  in  it. 

Sonator  Blair.  Is  tliere  any  busiuess  that  asks  that  protection  ex- 
cept  tho  railroads  f 

Mr.  Speare.  I  know  of  none. 

Senator  Blair.  Tbat  is  all. 

Sonator  Gorman.  Do  I  understand  you  to  assert  tho  principle  that 
you  would  disregard  American  trausportation  interosts  if  you  could  get 
your  transportation  by  a  foreign  enterpriso  for  less  money  ? 

Mr.  Speare.  I  am  not  prepared  to  say,  sir,  that  if  th<Te  tvcre  an  ex- 
isting  line  through  Canada  that  would  carry  niy  goodscheaper  than  the 
Americau  roads  that  I  would  permit  myself  to  be  taxed  to  soud  the 
goods  over  an  American  line. 

Senator  Gorman.  Would  you  apply  that  principle  to  wator  carriage 
as  well  as  rail? 

Mr.  Speare.  Yes,  sir ;  if  the  conditions  were  equal. 

Sonator  Gorman.  Would  you  apply  the  same  rule  to  our  coastwise 
trade? 

Mr.  Speare.  No,  sir. 

Seuator  Gokman.  Where  is  the  distinction  between  the  water  car- 
riers  along  tho  Atlantic  coast  and  the  railroad  carriers  across  the  cou- 
tiuent  ? 
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Mr.  SPEARE.  Tt  ia  too  loiig  aiul  too  broad  a  quostion  for  uie  to  go  iuto 
at  this  tiine,  but  I  am  clear  tliat  tlie  coastwise  trade  is  very  iinportant 
to  tlie  Anierican  jieople,  aiid  that  we  sbonld  not  give  tliat  trade  to  any 
foreign  couiitry  or  corporatiou;  but  tbe  reasons  are  of  sucb  a  broad 
character  that  I  do  not  care  to  go  into  the  question  at  preseut. 

Senator  Gorman.  Would  it  be  au  uufair  proposition  to  say  to  tbe 
Ganadiau  Governnient,  "  We  will  permit  your  roads  to  enter  into  our 
trade,  as  we  do  uow— continue  tbe  present  state  of  tbings — provided 
you  put  your  railroads  under  the  saine  restrictiona  under  which  we  liave 
phiced  tbe  American  roada,  by  tbe  paasage  of  tbe  interatate  commerce 
law,  with  tlie  additional  requiremeut  that  you  ahall  receive  at  the  ter- 
mini  of  your  roada  in  Canada  freight  from  Americau  veaaels  touchiug 
at  Cauadian  porta  and  bring  that  freight  to  Bostou  without  discrimina- 
tion,  just  as  you  are  permitted  to  do  iu  our  Amcricau  trade  ?"  lu  other 
words,  i)ut  the  two  systema  upon  an  exact  equality  I 

Mr.  Speare.  I  uuderstand  tliey  are  so  to-day  under  our  law,  sir. 

Senator  Gorman.  The  ('ana<li<iii  roada  claim  tbat  they  are  under  tbe 
exact  regulatiou  ao  far  as  trade  origiiiatiug  in  the  United  States,  brougbt 
tbrougb  Canada,  and  then  into  the  United  States,  at  Boston,  for  in- 
stance,  is  concerned,  but  uobody  pretends  to  claim  that  on  local  busi- 
ness  tbe  long  aud  short  baul  clauae  of  our  law  applies  as  it  does  on  our 
American  roads.  Nobody  claima  that  the  Canadian  roada  will  receive 
at  Canadiau  porta  tiab  from  our  Americau  vessels  aud  bring  theui 
througb  to  Boston  or  New  York  ou  the  Canadian  lines.  They  exclude 
that  trade.  Now,  if  wo  were  to  requiie  that  tbe  conditions  sliould  be 
precisely  alike  in  Cauada  as  in  the  Uuited  States,  would  that  be  an  un- 
fair  proposition,  in  your  jndgmeut? 

Mr.  Speare.  If  I  understand  your  question,  the  purport  of  it  is  this, 
that  if  at  Port  Hurou,  which  ia  a  Cauadian  port,  an  American  vesael 
sbould  bring  graiu  destined  to  Bostou,  that  the  Caiiadian  lines  ahould 
take  it  from  that  vessel  and  bring  it  to  Bostou  on  precisely  tbe  same 
terma  as  tbey  would  for  themselves? 

Senator  Gorman.  Yes,  sir. 

Mr.  Speare.  Well,  that  would  conipel  thera  to  do  wbat  the  New 
York  Ceutral  and  the  Baltimore  aud  Obio  or  any  other  road  ia  not 
compelled  to  do ;  that  is  to  say,  to  make  its  inland  rate  conform  to 
some  outside  dictation.  When  grain  is  landed  in  the  elevators  at  Buf- 
falo,  the  New  York  Central  can  make  ita  rate  to  New  York  City  on  that 
grain  at  any  figure  it  cbooaes.  The  Canadian  road  can  maUe  its  rate 
from  Port  Huron  to  Island  Point  at  any  fl^'ure  it  chooses,  that  being  a 
local  road.  The  interstate  commerce  law  or  tbe  United  States  law  does 
not  apply  to  that  haul. 

Senator  Gorman.  You  are  confining  it  to  purely  local  business, 
whicb  originates  aiid  terminates  in  tbe  State  of  New  York.  I  spoke 
of  tbe  tbrougb  freight. 

Mr.  Speare.  I  so  understood  you. 

Senator  Gorman.  Takiug  all  tbe  conditions  tbe  American  roads  are 
under,  I  ask  you  the  question  wbetber  it  would  be  unfair  to  say  to  tbe 
Canadians,  "  If  we  permit  you  to  engage  in  our  American  trade  you  must 
come  under  the  same  rules  ])reciaely  as  to  local  and  through  business  as 
tbe  American  roads  do,  with  tbe  additional  requirement  that  you  ahall 
receive  freight  from  our  tishing  vessels  at  your  terminals  iu  Canada 
and  transport  it  to  Bostou  aud  otber  poiuts  in  tbe  Uuited  States  with- 
out  discrimination  ? 

Mr.  Speare.  I  will  say  aa  to  the  proposition  with  reference  to  goods 
coming  ft-om  Port  Hurou  or  in  that  direction  tbat  at  Port  Hurou  or 
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Detroit  or  wherever  tbe  Canadian  roads  have  a  llne  constiucted  they 
take  the  goods  on  tho  sarae  terms  exactly  aa  from  an  English  vesael. 

Senator  Gorman.  I  am  speaking  of  your  New  Enghmd  fishing 
vessels  entering  St.  John  and  running  into  the  St.  Lawience.  The 
Gauadian  roatis  will  not  bring  a  pound  of  fish  aud  land  itat  any  Auieri- 
can  port  aa  matters  staud  to-day.  You  can  not  ship  a  ton  of  goods 
without  going  through  the  customhonse  ;  whereas  on  the  other  hand 
we  permit  them  to  carry  through  our  territory  without  any  discrimina- 
tiou  whatever. 

Mr.  Speare.  I  was  not  aware  that  such  a  state  of  facts  existed.  I 
was  under  the  impressiou  that  you  couUl  ship  through  in  bond  from  St. 
John  to  Boston.  The  fish  matter  is  a  question  of  dispute,  and  they  will 
not  bring  our  flsh  for  some  reason  that  seems  satisfactory  to  themselves. 

Senator  Gorman.  Will  it  do  to  apply  to  the  Canadian  roads  the 
exact  rulos  we  apply  to  our  own  roads,  or  if  we  givethe  Canadian  lines 
the  privileges  they  now  enjoy  should  we  not  exact  for  ourowu  goods 
coming  this  way  tho  sanie  privileges? 

Mr.  Speare.  T  ihink  the  privileges  should  be  entirely  reciprocal. 
Whatever  we  ask  of  them  we  should  be  willing  to  give  them. 

SHIPMENTS  FEOM  NEW  ENGLAND  TO   THE  WEST. 

Senator  Reagan.  I  believe  it  is  declarod  in  the  resolutions  which 
have  been  presented  here  that  the  roads  passing  through  Cauadacom- 
prise  a  natural  channel  for  the  trade  of  Boston. 

Mr.  Speare.  Yes  ;  Boston  and  NewEngland. 

Senater  Ueagan.  Can  you  tell  uie  to  what  part  of  theWestorNorth- 
west  the  resoluticms  particularly  rehite? 

Mr.  Speaue.  We  have  reference  to  Chicago,  Detroit,  St.  Paul,  Min- 
neapoiis,  and  the  wliole  of  the  Northwest — Washington  Territory,  and 
through  that  country. 

Senator  Keagan.  Have  you  any  data  with  you  wliich  would  enable 
you  to  give  the  distance  by  thc  roads  running  through  the  territory  of 
the  United  States  and  those  going  through  Canadian  territory  and 
touchiiig  Toledo,  Detroit,  Chicago,  St.  Paul  and  Minneapolis? 

Mr.  Speare.  I  have  not  the  data  with  me. 

Senator  Reagan.  Are  you  not  aware  that  the  roads  through  Canada 
to  these  points  are  much  longer  than  the  roads  reaching  the  same  points 
running  through  the  United  States? 

Mr.  Speare.  MucIi  longer  in  some  instances  from  Boston  to  some  of 
those  points,  but  to  Minneapolis  and  to  all  those  other  points  Boston 
itself  is  just  abo.it  the  same  distauce  as  from  New  \ork. 

Senator  Reagan.  Eor  iiistiince,  in  shipj^ing  giain  or  flour  from  Min- 
neapolis  to  St.  Paul  you  bring  it  through  Chicago,  do  you  not? 

Mr.  Speare.  No,  sir.  ,  ^  | 

Seuator  Reagan.  By  what  route  does  it  come? 

Mr.  Speare.  By  the  "Soo  route"  it  is  called,  coming  through  Can- 
ada. 

Senator  Reagan.  That  is  the  receutly  constructed  route? 

Mr.  Speare.  Yes,  sir. 

Senator  Reagan.  Can  you  give  us  the  distance  from  Minneapolis  to 
Boston  via  Sault  St.  Marie,  and  the  distance  from  Minueapolis  to  Bos- 
tou  via  Chicago  ! 

Mr.  Speare.  I  cau  not  to-day,  but  will  give  it  to  you  hereafter,  if 
you  desire. 

Senator  Keagan.  Are  you  aware  that  the  shortest  route  by  rail  from 
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Cliica^jo  to  nostoii  tlirongh  Canada  is  292  iniles  long«'r  tlian  tlie  sliortest 
roiite  soiitli  ol'tlio  lakes. 

Mi'.  t^PKARK.  No,  sir. 

Senator  IIeagan.  That  the  Americau  rontes  are  mucb  shorter  thiin 
the  Cauadian  rontes? 

Mr.  Speare.  No,  sir;  I  was  not  aware  of  that  ditterence  iii  distance. 
Tlie  flonr  aud  giain  coniing  froin  Minneapolis  aud  St.  Paal  to  Boston 
does  not  conie  that  long  distauce  via  Chicago. 

The  Chairman.  Do  you  meau,  Seuator,  froin  CUicago  or  from  St. 
Paul  ? 

Senator  Reagan.  I  inean  from  Chicago,  beciyuso  I  do  not  know  ex- 
actly  the  distance  Irom  St.  Paul.  1  wanted  to  ask  aiid  did  ask  whether 
the  route  through  Cauada  Iroiu  Chicago  to  Boston  was  not  29J  miies 
longerthau  the  route  tiom  Chicago  to  Boston  throiigh  ihe  territoiy  of 
the  United  States.  I  believe  Mr.  Speare  stated  thathe  is  iiot  prepared 
to  say  how  inuch  ditt'ereuce  there  is  betweeu  the  line  from  St.  Paul 
through  Cauada  aiid  tlie  liue  irom  St.  Paul  througU  the  Uuited  States. 

Mr.  Speare.  No,  sir. 

Senator  Keaqan.  Is  it  truc  that  tlie  route  froni  St.  Paul  and  Miune- 
apolis  through  Cauada  to  Boston  is  louger  than  the  route  betweeu  the 
sarae  poiiits  througli  tlie  United  States. 

Mr.  Speare.  I  ain  sure  it  is  sUorter  tUrougU  Cauada  tUan  via  CUi- 
cago. 

Senator  Reagan.  Are  not  tlie  roads  tUrough  this  country  along  routes 
moro  poi)ulous  and  atfonling  more  business  than  tUe  couutry  tUrough 
which  the  roads  in  Canada  pass  ? 

Mr.  Speare.  TUere  is  uo  doubt  of  it. 

Senator  Reagan.  How,  tUeii,  do  you  accouut  for  tUe  fact  tUat  you 
get  cUeaper  transportation  over  tUe  longer  route  Uaviiig  less  business 
along  its  liues  tUan  over  a  sUorter  road  witU  greater  business? 

Mr.  Speare.  Tlie  New  York  Central  passes  tUrougU  a  very  poi)ulous 
couutry,  and  it  doubles  its  stock  and  pays  dividends  on  its  stock  after 
being  doubled  and  all  that,  wiiile  the  Canadian  roads  up  to  within  a 
very  recent  time  had  iiot  paid  divideuds  upon  tUeir  stock. 

Senator  Keagan.  If  I  uiiderstaud  tUe  aiiswer,  it  is  tUat  tUe  Cana- 
diau  roads  Uave  beeii  carr.viiig  at  rates  tUat  prevent  tUem  from  paying 
dividends  as  against  tlie  Uiiited  States  roads. 

Mr.  Speare.  Piobably,  as  compared  witU  tUe  Uuited  States  roads. 

Senator  IlEAciAN.  WitU  respect  to  tUe  traiisportation  of  tlour  aiid 
meats  froin  the  VVest  by  water  througU  tUe  lakes  aiid  by  canal  to  Al- 
bauy  aud  by  tUe  Bostou  aiid  Albany  road  to  Boston,  caii  you  iiot  bring 
tUat  trafidc  also  by  water  from  Albany  to  Bostoii  cUeaper  tlian  you  caii 
by  tUe  railroads  through  Canada? 

Mr.  Speare.  No,  sir. 

Senator  Bemgan.  What  is  the  diiliculty  about  it  ? 

Mr.  Spearp:.  Mv.  Bliss  told  you  yesterday.  Tlie  expense  of  chang- 
iug  from  cars  to  boats,  and  vice  versa,  stops  it.  As  you  kiiow,  cars  are 
loaded  from  Cliicago  aiid  come  throngh.  If  you  briiig  the  freight  to 
Butt'alo  iu  boats  aiul  tlieii  reload  it  into  caual-boats,  when  the  IreigUt 
gets  to  Albany  you  Iiave  to  chaiige  iuto  cars.  As  he  told  you  yester- 
day,  tlie  Bostoii  aiid  Albaiiy  iiever  cariiod  goods  tliat  way. 

Senator  Ueagan.  I)o  yoii  kiiow  tUe  dittereiice  iii  cost  of  transporta- 
tiou  from  tUe  West  by  tlie  lakes  and  tlie  (janal  to  New  York  City  as 
compannl  witli  traus[)ortatiou  oii  tlie  railroads? 

Mr.  Speare.  I  aiu  iiot  prepared  to  say. 
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SeiiJitor  Ueaoan.  You  licard  tlio  statciiuMit  ye.slordiiy  (liat  tlicy  wero 
lowtM',  (lid  yoii  iiot  ? 

Mr.  bPEARE.  Yes,  sir. 

Senator  Reaoan.  That  bad,  of  course,  to  bear  tbe  traussbipment  at 
Buffalo  ? 

Mr.  Speare.  Yes,  sir. 

Senator  Reagan.  Tlien  you  would  only  liave  one  more  transsbip- 
meut  to  reacli  bere  tlian  to  reacb  New  York,  tbe  one  at  Albany? 

Mr.  Speare.  Yes. 

Senator  IIeagan.  Do  you  know  wbat  it  costs  to  transsbip  at  Albnny  ? 

Mr.  Speaue.  Tlie  elevation  alone  is  one-balf  a  cent  a  busliol. 

Senator  Ueagan.  Would  tbat  balf  a  ceut  a  busbel  make  up  tbo 
differeuce  in  the  cost  of  trausportation  by  water  aud  tbe  trausj^orta- 
tion  by  rail  trom  tbe  West  to  Boston  ? 

Mr.  Speare.  The  Boston  aud  Albany  Railroad  istbe  most  oxponsive 
link  in  tbe  Iine  tooperate.  Ittakes  an  extrapercentafieof  tbetbiougb 
rate.  Tbe  Bostou  and  Albany  Iias  a  7-foot  grade,  wbilethe  New  York 
Central  in  compaiisou  with  tbe  fornier  road  bas  very  lij^ht  grade. 
Tbey  are  allowed  an  extra  proportion  of  the  rate.  As  you  remember, 
Mr.  Bliss  told  you  tliat  on  the  Boston  and  Albany  Railroad  there  is  no 
protit  in  the  tlirouj;h  busiuess. 

Senator  Reagan.  That  relates  to  tbe  tbrougb  transportation  from 
the  West  ? 

Mr.  Speaee.  Yes. 

Senator  Reagan.  Does  tbat  affect  tbe  rate  wben  tbe  transportatiou 
to  Albany  is  by  water  and  tben  to  Bostou  by  tbe  Bostou  and  Albany 
Railroad  ? 

Mr.  Speare.  You  can  very  well  understand  tbat  if  tbe  Bostou  aud 
Albany  Railroad  wants  tbe  business  and  can  make  a  profit  out  of  it  by 
takiiig  the  biisiness  trom  tbe  canal  at  Albany  (the  rate  is  30  cents  to- 
day),  and  could  get  vessels  togo  there  and  discharge,  tbey  would  do  so. 
They  bave  never  seeu  any  protit  in  doing  it  iu  that  way,  aud  tlerefore 
they  have  never  erected  auy  elevatoTs  uor  doue  tlie  busiuess  by  that 
method.  Oiie-half  of  tbe  graiu  aud  flour  going  to  Kew  York  by  water 
is  carried  duriug  seveu  months  of  tbe  year. 

Senator  Ueagan.  Your  reasou  for  not  wantiug  the  Canadian  roads 
brought  under  Ihe  saine  regulations  as  the  United  States  roads  is  be- 
cause  bj'  their  situation  they  can  discriminate  and  do  discrimiuate? 

Mr.  Speare.  What  is  the  first  part  of  your  qnestion  ? 

Senator  Reagan.  I  ask  if  your  reasou  for  not  wanting  the  Canadian 
roads  broughtunder  the  same  regulatious  as  our  roads  is  because  tbo 
discrimiuation  tbey  make  in  their  rates  enables  them  to  give  you  lower 
rates  ? 

Mr.  Speare.  I  do  uot  understand  tbat  they  are  not  under  tbe  regula- 
tioiis  so  far  as  tliey  can  legally  be  put  under  them. 

Senator  Ueagan.  I  ask  if  it  is  a  fact  or  not,  the  Canadian  roads  not 
being  uiider  regulation,  that  they  can  cut  under  the  United  States  roads. 
But  1  believe  you  say  that  tbe  Canadian  lines  are  uuder  regulation. 

Mr.  Speare.  Yes,  sir. 

Senator  Ueagan.  You  do  not  understand  that  they  are  uuder  tbe 
same  regulation  iu  reference  to  tbe  local  freights  in  Canada  as  our 
roads  are  iu  this  country,  do  you  ? 

Mr.  Speare.  No,  sir;  no  more  than  our  roada  are  under  the  same 
regulation  as  the  Caiiadiau  roads  are  as  respects  Canadian  business. 

Seuator  Ueagan.  Our  roads  are  uuder  such  regulation  that  they  aro 
^preveuted  from  charging  more  for  tbe  sborter  than  the  loDger  haul  in 
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our  terrilory,  and  tlie  Canadian  roads  are  not  nnder  (liat  i)io\  i.siuii  in 
tiieir  own  tcnitory. 

Mr.  Si'EARE.  Not  iii  Ciniada. 

Senatoj'  llisrocK.  You  claim  tliat  {rrain  sliii^ped  from  Chic^ngo  con- 
slgned  to  Albaiiy,  in  the  State  of  New  Yorit,  the  inoineiit  it  gcts  to  Ijiit- 
falo  is  subjt'ct  lo  local  rates  on  the  New  York  Central,  and  that  it  is 
uotsubjcct  to  the  iiitcrstatc  commerce  law  ? 

Mr.  Špeaue.  Certainly  not. 

Seiiator  IIiscof'K.  When  it  is  consigned  to  Albany,  in  the  Stato  of 
New  York,  thc  moiiicnt  it  strikcs  Buifalothetrafiic  is  thcii  exemptfrom 
and  outside  of  the  provisions  of  the  interstate  commerce  law. 

Mr.  Speake.  1  do  iiot  inake  aiiy  such  claiin,  if  yoii  will  permit  me. 
What  I  (!laim  is  tliis,  that  grain  in  the  elevators  atliuttalo,  at  theend 
of  thcroutc,  is  not  suhject  to  the  law. 

Seiiator  Uisc^jck.  Ir  may  be  at  the  eud  of  the  water  routc,  but  uot 
at  the  cnd  ot  tlic  coiisigned  route. 

Mr.  Speake.  I  say  at  tlie  cnd  of  tlie  consignment.  The  lioston  and 
Albany  is  at  libci  ty  to  make  any  arraugemeut  it  chooscs  to  carry  that 
graiu  through  to  Ijoston. 

THE  INCREASE   OF  BUSINESS  OVER  CANADIAN  LINES. 

Senator  IIeagan.  Did  you  hear  the  statement  yestcrday  with  respect 
to  the  increascd  busincss  over  the  Canadiau  roads  since  the  passage  by 
Congress  of  thc  iiitcrstate  commerce  aiitl 

Mr.  Speake.  Yes,  sir. 

Senator  RioACrVN.  To  wbat  do  you  attribute  tbat  increase? 

Mr.  Speake.  I)o  you  refer  to  Mr.  Mellen's  testimony  as  to  traffic 
from  San  Francisco  ? 

Senator  Heagan.  I  have  allusion,  principally,  to  tralfic  bctween  St. 
Paul  and  Detroit,  and  Minnesota  and  that  part  of  tlie  country. 

Mr.  Speare.  1  was  not  aware  that  tlieie  had  been  such  a  heavy  in- 
creaseover  thcCaiiadinn  roadssince  the  intcrstate  commerce  law  went 
into  effect,  and  I  do  not  think  it  is  a  fact. 

Senator  Keagan.  I  ask  if  you  are  aware  of  the  largely  increased  busi- 
ness  011  the  Canailian  liiics? 

Mr.  Speare.  1  am  not  aware  that  tbe  proportion  of  business  or  per- 
centageof  business  donc  by  theCanadian  roads  has  l)cen  so  largely  in- 
creased  since  tlie  iiiteistate  commcrce  act  weiit  iiito  etfcct. 

Senator  Keagan.  In  tlie  testimony  giveii  bcfore  us  at  New  Yorki*" 
was  sbown  by  various  i^ersons  tbat  tlie  increase  of  business  over  tbe 
Canadian  roads  siiicc  the  adoption  of  this  law  bad  been  very  great. 
Are  you  aware  whcthcr  tbat  is  so  or  uot? 

Mr.  Speare.  Mr.  Goodwin,  wbo  will  spcak  for  tbe  Chamber  of 
Commercc,  will  aiiswer  more  in  detail  on  that  i)oint.  1  am  not  aware 
that  it  is.  In  1880  the  Xcw  York  Central  carricd  5.5  per  cent.  of  ita 
freight  toNewEiigland,  and  last  year  GO  per  ceiit.  So  it  does  not  look 
like  tbey  suffered  very  inuch,  so  far  as  New  p]ngland  is  conccrned. 

Senator  ReAGAN.  If  tbe  Canadian  roads  doing  business  on  United 
States  territory  are  placed  so  tbat  tbey  inust  do  busiaess  uuder  tbe 
saiue  legal  restrictiou  as  our  roads  in  order  to  letcomiuerce  take  its 
natural  channelsover  the  shortest  routes,  andthat  busiiiess  was  turned 
back  011  the  American  roads,  woiild  it  iiot  chcapen  the  transportation 
011  the  Americau  roads  aiid  put  rates  dowu  to  a  point  lower  than  tbe 
Canadian  roads  could  afford  to  go  ? 

Mr.  Speaue.  My  judgmeut  is  tbat  if  you  eliminate  tlio  Canadiaa 
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roads  and  make  a  fixcd  rato  aiid  perniit  traflic  to  j;o  by  tlic  sliortost 
roiite  llie  iate.H  woiild  be  raiscd  liiyhcr  tliaii  tlioy  iiow  aro.  Voii  liave 
passed  a  law  iilaeiiij;  tlie  Caiiadiaii  roads  niidor  tlie  saiiie  riile  as  oiir 
roads.  Tlicy  liave  to  tiie  their  through  rates  precisoly  as  tlie  otlier  roads 
do  with  the  liiterstate  Commerce  Cominissioii.  Any  difJ'erentials 
that  are  allowed  them  are  asreed  to  by  tlie  association.  These  routes 
exist  aiid  the  association  says  to  them,  "  You  have  a  longer  route,  and 
we  will  allow  you  to  charge  2  cents.  less  in  order  to  get  a  part  of  the 
traffic. " 

Senator  Keagan.  Is  it  not  true  that  the  Canadian  roads  in  mal^ing 
the  cheapest  rate  froni  Detroit  and  Chicago  recoup  on  tbe  local  rates  in 
Canada  to  inalie  up  the  loss  of  revenue? 

Mr.  Speake.  I  have  not  seen  tiie  evidonce  to  substantiate  any  such 
statemont.  You  probably  reuiember  that  Mr.  Dei»ew  said  in  New  York 
that  80  far  as  he  kiiew  the  Canadian  railroads  live  up  to  tlie  iiitorstate 
commerce  act,  but  tliat  lie  thouglit  tliey  have  a  ciiance  to  evade  it. 

Senator  Uf-AGAN.  l>ut  the  maiiager  of  the  Camidiaii  Paciiic  and  the 
general  managor  of  the  Grand  Trunk  Line  do  not  say  that.  Tliey  say 
that  as  tocomnierce  goingtoand  from  the  United  Statos  tliatthoy  obey 
the  hiw  and  they  do  not  chiim  that  they  obey  it  as  to  commerce  iu 
Canada. 

Senator  Blair.  T  understood  the  gentlemen  representing  both  Cana- 
dian  lines  to  say  that  thoy  did  not  re<;oup  on  the  local  freiglit  in  Caiiada 
for  the  money  h)st  on  the  competiiig  rates  with  tlie  American  roads. 

The  Chairman.  Uf  course  the  law  is  not  iu  force  as  to  local  trallio  on 
Canadian  roads. 

Senator  Blair.  They  claim  that  they  do  not  recoup  in  Canada. 
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The  CiiAiRMAN.  Are  you  fa  niliar,  Mr.  Speare,  with  the  coastwise 
trade  at  this  point? 

Mr.  Speare.  Yes,  sir. 

The  CiiAiRMAN.  VVho  controls  it? 

Mr.  Speare.  The  poople  wlio  own  the  vessels. 

The  CiiATRMAN.  Who  owns  tliom  ? 

Mr.  Speare.  Americaus  entiroly. 

Tlie  Ciiatrman.  To  secure  this  condition  of  things  has  been  tho 
policy  of  tlio  (loverninont  froni  the  boginning. 

Mr.  Speare.  Yes,  sir. 

Tho  CiiAiuMAN.  Do  you  think  it  right? 

Mr.  Speare.  I  do. 

Tlie  Ciiatrman.  Suppose  we  let  the  liritish  in  hore  to  take  a  hand  in 
the  coastwiso  trado,  do  you  not  believe  it  vvould  cheapon  it  ? 

Mr.  Speare.  Possibly  it  might,  and  drive  our  American  people  out 
of  it. 

The  CiiAiRMAN.  That  is  what  you  are  for — cheap  transportation — is 
it  not  ? 

Mr.  SPEAR15.  Ev^erything  taken  into  consideration. 

The  CiiAiRMAN.  On  the  tlieory  that  it  is  absolutely  right  that  tho 
Ameri(!an  Goveriiment  should  jirotect  Americans  in  thecoastwise  trado 
as  against  all  others,  why  ought  not  the  same  principle  prevail  oii  tlie 
northorn  border  of  the  United  States,  whether  it  be  with  respect  to  rail 
or  to  water  ? 

Mr.  Speare.  That  is  too  deep  a  question  for  me  to  ausvver  ott'-hand. 
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The  CnATUMAN.  Yoti  thiiik  tliat  is  a  dHTicuU  iiroblcin.  You  havo  no 
doubt  of  the  rijjht  of  the  Aiiieri(!aii  Govoriinioitt  to  i)rote(!l,  aiid  tlio 
soundnoHSof  itH  i»olicy  in  protoctiiijif,  Anuiricans  in  tho  (n)astwiso  trado, 
but  you  aro  not  prcparod  to  say  that  tlie  saine  policy  should  prevail  as 
to  the  trade  on  tho  uortherii  border,  whethor  by  raii  or  wator  1 

Mr.  Speare.  There  are  very  manifost  diflerenccs  in  the  situatiou. 
Anioricans  owu  roads  in  Canada.  Amoncans  owu  a  road  ruuning  from 
Newport  to  Sherbwok. 

The  CiiAiRMAN.  Do  Americans  owu  it  entirely  ? 

Mr.  Speare.  Yes,  sir. 

The  CuAiUMAN.  What  is  the  length  of  tlie  liue  ? 

Mr.  Speare.  I'orty  six  or  47  milos,  I  think, 

The  Ciiairman.  What  are  its  connoctioiis  ? 

Mr.  Speare.  It  connocts  with  tho  Grand  Truuk  Railway.  The  Ver- 
mout  Central  owns  a  line  ruuuing  ironi  St.  Albans  to  St.  John,  which 
makcs  the  link  between  the  Grand  Trunk  aiid  the  Verniont  Central. 

The  Chairman.  Suppose  Aniericans  owu  it,  ought  thcre  be  any  dif- 
ference  in  the  policy  of  the  Govornment  as  to  the  gcncral  proposition 
to  coutrol  the  trade  on  the  northeru  border  as  well  as  thc  coastwise 
trade  ? 

Mr.  Speare.  Is  it  not,  so  far  as  wator  is  concernod  ? 

Tlie  CIIAIR3TAN.  I  think  the  trade  is  divided  ou  the  lako  between 
Cauada  and  thc  Uiiit(;d  Statos.  I  think  the  Caiiadian  vcssols  arc  do- 
iug  their  tradiug  as  thoy  please.  There  sooms  to  be  uo  defmite  policy  oii 
the  part  of  the  Goveriiinout  thus  far  as  to  the  trado  oii  the  nortlieru 
bordor,  wliile  there  has  becu,  since  the  begiuning  of  thc  Governmeut, 
as  rogards  the  Atlaiitic  sea  board. 

Mr.  Speare.  1  tliink  you  will  see  there  is  a  treaty  regulatiou  as  to 
those  vossels. 

The  CiiAiRMAN,  That  might  be,  but  it  does  not  keep  out  vessels  of 
Canadian  owiiership. 

Mr.  Speare.  I  thiuk  you  will  fliid  tliat  a  Canadiau  vessel  could  uot 
be  stopped  irom  running  between  Chicago  and  Bulialo.  They  can  conie 
to  aiiy  of  our  lake  ports  procisoly  as  thoy  can  on  the  ocean.  Tliore  is 
uothing  to  prcvont  a  vessel  from  St.  Johu  tradiug  on  c(iual  tenus  with 
a  vessol  fioin  olsewhere. 

Souator  Blair.  I  would  like  to  ask  you  a  quostion  about  this  coast- 
wise  trado.  Is  it  not  a  universal  law  and  acustDiii  ainoiig  iiations  that 
the  coastwise  trade  of  oach  shall  be  coutined  to  its  own  citizeus'? 

Mr.  Speare.  1  tliiiik  ao. 

Seuator  Blair.  IfGioat  Britain  pormitted  the  ships  of  the  Unitod 
States  to  ontor  iiito  lier  carrying  tiade,  do  you  think  that  there  would 
be  mucli  doiibt  that  the  Amcri(;ans  would  do  so;  or  do  you  tliink  the 
rovorso — do  you  think  it  is  at  all  strange  or  wrong  iu  oiir  cxfjludiiig  for- 
eignors  from  our  coastwise  tradc  when  they  exclude  us  from  theirsl? 

Mr.  Speare.  I  do  uot. 

Senator  Blair.  Does  iiot  that  arisofrom  tho  fact  that  the  defonse  of 
our  intoreats  upon  tlio  ocoau  at  largo  requires  trading  aiid  disciplining 
of  the  Amoricau  people  upon  the  soa,  and  is  uot  that  tlie  roason  wliy 
we  and  other  uations  ex(;lude  foroignors  from  the  coastwiso  tradel 

Mr.  Speare.  I  tliiiik  it  is,  aiid  it  isquite  right  iu  evory  natiou  to  con- 
fiiieits  coastwise  trade  to  its  own  pooide. 

Sonator  Blair.  Now,  do  you  tiiink  that  by  doing  business  or  continu- 
ing  to  do  busiiiess  with  the  Canadian  railroads  as  we  always  have  done, 
we  iu  aiiy  wise  eiKlanger  the  defense  of  our  people  in  case  of  wari 

Mr.  Speaue.  No,  sir;  uot  iu  tho  least. 
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Seiiator  Hlaik.  Theii,  if  the  ronson  f'nils  which  U'iuls  to  thc  (liscTJiii 
inatioii  ajjaiiist  loivijfiiers  iii  onr  coastwise  trsuh^,  wliy  shonhl  wc  apply 
any  aucli  rnle  to  onr  transportation  relations  witli  t^anada  m  we  do  in 
our  coastwise  tiade?  What  I  ineiiu  is  this:  I  believe  it  is  a  inaxini 
that  when  tlie  reason  of  a  law  fails  the  law  ceases.  If  there  is  no  reason 
coiiiiected  with  the  (lefense  of  onr  jieoi^le  why  we  shonld  not  enter  iiito 
and  contiiiiie  onr  traiisportation  relatioiis  with  Caiiada  then  why  is  this 
coniparison  ])ertiiientf  • 

J\Ir.  Speauk.  I  do  not  think  it  ia. 

Seuator  l^LAiii.  I)o  yon  not  understand  tliat  tlie  water  refynlations, 
the  re^nbitions  on  the  lakea,  and  on  the  liiie  of  the  St.  Lawrence,  ure 
reciprocal  between  this  conntry  aud  Canada,  so  that  Canadiau  vessels 
have  tlie  saine  privile^ics  as  ours? 

Mr.  Spkaue.  Jnst  the  same. 

Senator  Blatr.  llecijirocal  between  the  two  countriea? 

Mr.  Spkaije.  riecisely  Aa  t  understand  it,tlie  relations  with  respect 
to  shippinj?  between  tlie  two  conntries  are  rec'iiiirocal,  witli  the  one  ex- 
ceptiou  of  lishin{.(  vessela.  Fishinj?  vesaels  are  allowed  to  eiitcr  Cana- 
dian  ports  tbr  but  fonr  tliinpa — shelter,  wood,  watcr,  aiid  repaira.  The 
rcstriction  with  respect  to  our  lishing  vessels  is  tlie  only  lestiiction 
that  is  piit  upoii  our  vessela  going  into  Canadian  ports.  We  put  no 
restrictiona  whatever  upou  their  vessels. 
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A   QUESTION  BETWEEN  THF,  PEOPLE   A^J)   TIIE   RAILROADS. 

Senator  Blair.  Now,  another  qneation,  which  has  been  put  touearly 
every  witness  aud  which  waa  asked  you.  If  it  is  not  fair  to  subject  the 
Caiiadian  railroads  to  precisely  theaameconditioiisin  Iransiuitiug;'  bnsi- 
ness  as  our  roads  are  subjecteil  to,  and  yousay  yes  ;  now,  if  that  ia  fair 
as  between  the  railroads,  iait  fair  when  the  question  arises  between  our 
own  peopic  doing  biisiness  and  an  Aniericau  railroad  H  If  ffovernmental 
regnlatious,  which  are  fair  between  the  railroads,  are  aii  injiiry  to  the 
Aniericau  people,  ;8  it  fair  to  the  American  people  to  make  such  regula- 
tions  ? 

Mr.  Speare.  I  do  not  know  on  what  groundyou  would  do  it. 

Senator  Blair.  I  want  to  kuow  where  the  shoe  pinches.  Is  this  a 
question  betweeu  the  Canadian  and  the  American  railroads,  or  is  it  a 
question  between  the  Americau  people  and  the  railroads  geiierally  f 

Mr.  Speare.  As  it  stands  to  (lay,  it  seeina  to  me  it  is  a  qnestion  be- 
tween  a  few  Ainer'<^aii  raihoads  and  the  people.  The  few  American 
railroads  want  to  shul  ii;s  iu  more  ette(5tually  thau  weare. 

A  year  ago  this  apring  when  we  went  to  the  Trnnk  Line  Associatiou 
at  New  York  and  asked  to  be  placed  upon  a  par  witli  New  York,  Mr. 
Fiuk,  the  coininissioner,  said,  "  We  do  not  givo  you  the  saiue  rate  as 
New  York  because  ot  your  positiou.  You  have  not  the  competition. 
New  York  has  water  routes,  etc,  and  you  have  not." 

Seuator  Blair.  These  New  York  aud  other  railroads  made  you  that 
anawer  ? 

Mr.  Spearb.  Yes,  sir;  through  the  commiasioner  of  their  associa- 
tioii,  Mr.  Fink. 

Seiiator  Blair.  In  other  words,  that  they  could  charge  you  more, 
and  they  did  (jharge  you  more? 

Mr.  Speare.  Yes,  sir. 

Senafor  JJlair.  Then  the  real  question  here  is  not  oue  between  the 
railroada,  but  between  the  railroads  aiid  the  pcoiile  of  New  Englaud  t 

Mr.  Speare.  That  is  practically  what  it  is  to-day,  sir. 
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Senator  Blair.  I  understand  you  to  say  tliat  thcsc  X(mv  York  roada 
and  the  Pcnnsylvania  road,  and  I  supjjose  ])criiai)s  tlio  Ilaltiinoic  and 
Ohio,  while  noininally  inakiii};  the  saine  rate  from  Clii(Mfjo  to  lioston  as 
thcy  inake  from  Chicago  to  Now  York,  yet,  in  practicc,  thcy  charge 
Bostou  5  cents  niore  ? 

Mr.  Si'EAUE.  No,  sir;  you  have  not  got  that  (piitc  iij;ht.  So  far  aa 
exj^ort  ratcs  are  coiiccrned,  and  so  far  as  anythiiig  going  to  tho  Pacitio 
coast  is  coiujcrncd,  wo  have  tho  same  ratcsas  Now  York  ;  biit  as  far  as 
all  lo(!al  busiiicss  is  coiKjcrncd  we  pay  inorc.  It  isan  opcn  fact  that  we 
])ay  5  cciits  iiiorc  i»cr  huiidrcd  oii  local  frcight  than  do  tho  i)cop!c  of 
Ncw  York. 

Scrator  HlAir.  And  tliat  is  chargcd  to  the  consuini)tioii  of  tlic  pco- 
plc  of  Ncw  Englaiid  '!  1  am  iiot  talking  about  tho  mcrcliaiits,  but  the 
licople,  wlio  havc  to  i)ay  all  tlicso  bills  in  thcond. 

Mr.  Speare.  Y'^cs,  sir;  it  costs  the  iicoplo  of  Ncw  England  fiom  5  to 
20  cents  jicr  hnndrcd  more  than  the  ])co|)le  of  Now  York. 

Senator  Blaiu.  1  think  tliat  is  a  ditference  which  shoiild  bc  inade 
inanifest  aiid  which  should  bo  uiidcistood. 

Senator  Reagan.  la  that  so  as  to  grain  coming  over  thc  lakcs? 

Mr.  Speare.  Ycs,  sir  ;  on  everythingthatcomcst!)  Boston.  VVo  have 
to  i)ay  5  ceiits  moro  i)er  hundred  ou  the  lowost  classos,  aud  ou  the 
higher  classes  it  ruiis  u])  to  20  cents. 

Senator  Blair.  Whon  you  applied  to  Mr.  Fink  for  a  rcductiou  of 
the  rates  to  New  Eiigland  and  to  jiut  New  Englaiid  on  a  basis  with 
New  York,  Philadclphia,  aiid  Baltimore,  he  told  you  tliat  they  would 
not  givo  you  the  sanie  rates  as  the  States  in  whicli  Ihoae  cities  are  lo- 
catcd,  beiiause  tlioro  was  no  competitiou  to  compol  thein  to,  and  so  tho 
roada  cliarge  you  25  iior  ceut.  more  thau  they  do  tlio  pcoplo  liviiig  in 
those  othcr  localities? 

Mr.  Speare.  That  is  the  ])ractical  result  of  it. 

Senator  Blair.  That  is  the  rcsult  that  the  farmcr  would  comprchoud 
aud  whocver  consumcs  commoditics  wouldcominoliciid. 

Mr.  Speare.  It  just  jiuts  that  inuch  nioro  uiion  tlio  coat  of  the  coin- 
modity  to  the  consumer,  or  deducts  so  much  from  tlie  value  of  the  prod- 
ucts  of  the  Wcst. 

Senator  Blair.  Thus  it  is  tli.at  transportatiou  eiiters  into  tho  com- 
merce  of  New  England,  exiiortiiig  aiid  iniiiorting,  iiiore  than  into  tlio 
commerce  of  any  othcr  j^art  of  the  country. 

Mr.  Speare.  Yes,  sir.  It  piita  that  much  more  tax  u])oii  our  inauu- 
factures  as  well  aa  npon  everything  we  coiiKumo. 

Seuator  Blair.  Mr.  Mcllcn's  statement,  theu,  was  quite  misloading, 
waa  it  not  ? 

Mr.  Speare.  I  thought  so  at  the  time,  sir. 

Seuator  Blair.  1  thought  so,  too,  but  I  was  not  well  cnougli  inforincd 
to  make  plain  these  facts ;  I  have  always  so  uuderstood  thein,  however. 

TRAFFIC  BETWEEN  NEW  ENGLAND  AND  CANADA. 

Is  there  not  a  great  deal  of  business  intercourse  and  other  inter- 
course  betwoen  the  ])co])le  of  Caiiada  and  our  own  ])coj)Ic,  wliich  can  iu 
no  wise  be  accommodatod  by  tlicse  truiik  railroads  whi(!h  wc  Iiave  bocu 
siieaking  ofl  Is  there  not,  aloiig  tho  northern  boidor,  withiii  two  or 
three  hundred  inilea  of  tho  bordor  in  Cauada  and  tho  Unitcd  Statos,  a 
good  deal  of  intcrcourse  that  could  uot  bo  at  all  accommodatcd  by 
these  Americau  trunk  liues? 
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Mr.  Si'EAKE.  Tt  conld  not  be  accomnjodatotl  exccpt  by  pa.yinff  local 
rates  froiii  wliiitcvcr  shouM  bo  tlic  coiiiinon  point,  wliidi,  ns  I  Imve 
statod,  I  bolicvotlie  (Janadian  railroads 

Sonator  Hlair.  ricaso  jjct  tlio  N»nv  Knjjland  roads  scparatod  from 
tlicse  trunk  lines.  Wc  usc  our  trunk  linos  in  yettin^  to  any  i)ortiou  of 
Canada  whu;h  lics  northof  Ncw  Knj;land,  do  wc  not  i 

Mr.  Spear.  Ycs,  sir  ;  of  courso  we  do. 

Scnator  Hlatr.  And  is  that  not  trucof  all  northern  Ncw  York  ? 

Mr.  Si'EARE.  Northcru  New  York  is  supi^liod  entirciy  by  thc  O^'- 
densburgli  road. 

Scnator  IJlair.  Are  tlio  New  Eiifjland  roads,  cx(!ci>t  whcro  thoy 
havo  dircct  conncctiou  witli  tho  trunk  lincs,  vcry  larj^cly  dcpcndent 
upoii  Cainr.lian  commuuicatious  or  connections  for  whut  suppoits 
them  ? 

Mr.  Speare.  Yes,  sir. 

Scnator  JJlair.  As  woll  as  thepeople  of  New  Enjjlaud? 

Mr.  Speare.  Yos,  sir. 

oanadian   interests  in  the  itnited  states.  '^ 

Senator  Blair.  Now,  anothcr  thinfj,  Mr.  Spcaio,  with  icfcrence  to 
the  futurc  and  thc  defcusc  of  the  country.  l)o  you  not  Ihink  it  would 
bc  good  policy  to  pursuo  that  coursc  which  woiild  locatc  the  tcrmini  of 
tbo  Canadian  roads  undor  thejurisdiction  of  the  Amcricau  tlag,  so  that 
in  case  of  war  we  could  shut  thcm  oH'? 

Mr.  Speare.   Ves,  sir. 

Seuator  Blair.  VVhat  would  become  of  Canada,  iu  case  of  w.ar,  if 
"vre  had  possessiou  of  her  eastern  outlcts  ? 

Mr.  Speare.  1  thiuk  we  would  cortainly  have  the  advantage  of  hcr 
in  that  particular.  If  tho  road  of  thc  Canadian  Pacilic  through  Maino 
is  built,  in  caso  of  troublc  wc  cau  stoi)  it  iinniediatcly. 

Scuator  Blair.  They  could  uot  usc  that  road  very  much  if  we  held 
this  eud  of  it. 

Mr.  Speare.  No,  sir. 

Seuator  Blair.  Suppose  that  war  broke  out  in  winter  wlien  the  St. 
Lawrence  is  fro/.on  up,  how  would  thc  Canadians  gct  tiooi)s  into  the 
centor  of  Canada  to  mcct  au  Amcrican  army  ? 

Mr.  Speare.  Thcy  have  a  railway  linc,  sir.  We  can  shut  them  out 
of  Maine,  if  wc  choosc,  but,  at  the  samc  timc,  we  do  uot  closc  up  the 
Canadian  Pacnflc. 

Senator  Blair.  I  am  aware  that  thcro  is  as  yct  that  unimportant 
branch  liuo;  but  suppose  we  bring  their  principal  terinini  aiul  ali  thcir 
business  uiider  the  jurisdiction  of  ourown  llag  in  the  State  of  Maine, 
at  Portland,  furthcr  east,  and  at  Bostoii.  Tlicy  arc  going  to  liave 
their  conncctions  sit  Ncw  York,  which  will  be  as  iinportaut  to  them  as 
any,  I  supjjose,  and  they  are  eveu  forming  connections  with  Phila- 
deiphia  and  Baltimore.  Now,  if  wo  fastcu  all  the  interests  of  Can- 
adian  transportatiou  ou  the  Atlautic  coast  under  the  Americau  flag, 
why  is  it  uot  a  good  thiug  to  do  ? 

Mr.  Speare.  I  think  it  is  a  good  thiug  to  do. 

Seuator  Blair.  It  is  iuevitable  that  as  more  commerce  develops 
uuder  our  own  flag  ou  the  Atlautic  it  will  be  of  beueflt  to  us. 

Mr.  Speare.  Of  course. 


•  ■  i 


THE  NEW  YORK  AND  BOSTON  RATES. 

Senator  Hiscock.  Did  I  uuderstand  you  to  say  that  the  New  Eug- 
laud  rates  were  5  per  ceut.  higher  than  the  New  York  rates? 
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Mr.  SrKAUJi.  No,  «ir;  we  have  this  8in{j[uhir  anomaly :  our  ratos  oii 
wcvst  l)«)un(l  freight  are  precisoly  tiie  same  as  all  otlior  iioiiits,  biit 
everything  that  comos  into  New  Enjiiaml  lor  consumption,  iiot  for  ox- 
jiort,  piiys  5  ceiits  a  liuiitlrod  oii  tlio  lowo.st  and  20  conts  a  hundretl  oii 
the  hiy:liost  iiioie  tlian  the  New  York  rate— 5  to  20  conts  por  liuntlrod, 
not  5  por  cent. 

Seiiatt)r  JlisoooK.  Tlioro  ia  tliat  ditt'oronce  botwoon  froiglit  that 
comoB  iiito  New  Eiigland  for  coutšumption  autl  that  which  comes  for 
exi)ortation? 

Alr.  Spkaue.  Yos,  sir. 

St'iiator  IIist^ooK.  Are  tliose  ratoa  publialied? 

Mr.  Spkaue.  Yoa,  sir. 

Sonator  lliSfJotJiv.  Are  tlioy  piiblishodoxhibiting  tliat  discrimiiiation 
as  botwt'oii  domostic  and  ox|ioit  (rado? 

Mr.  Si'KAHK.  Yes,  sir,  You  lioard  tliat  iii  your  tostimony  in  New 
Ytirk.  Tliat  was  given  iii  the  testimony  bofore  tliis  committce  in  Now 
Yt)rk. 

Sonator  HIvAIR.  I  did  not  understand  that  was  brou;;lit  out  iii  Now 
York. 

Tlie  CiiAiUMAN.  1  tlo  iiot  thiiik  such  tostimouy  was  givoii  in  New 
York. 

Soir.itor  IIiscocK.  I  never  heard  tliat  statemont  mado  bcfore. 

The  CiiAiUMAN.  llave  you  any  tariffssht)wing  the  facts? 

Mr.  SrEAiiE.  I  have  uot  the  taritt's  with  me.  That  disoTimiiiation 
occurs  iu  this  wise:  Tlie  railroads  bill  freight  to  Bostou  at  30  ceiits  per 
huutlred,  but  5  ceiits  por  huudred  rebate  is  allowetl  ou  all  freight  ex- 
ported. 

Seuator  Blaiu.  Five  ceuts  per  huudred? 

Mr.  Speaue.  Yes,  sir. 

Senator  IIiscocK.  Five  cents  per  hundred  ia  20  per  ccnt.  ]My  rec- 
ollection  is  that  Mr.  Depew's  testimony  would  be  eutirely  iuconsistent 
with  that  stateniont. 

Mr.  Speaue.  We  cau  show  you  the  facts,  air. 

Seuator  IIiscocK.  Mr.  Dopew  stated  that  with  referonco  to  all  of 
their  freight  for  exportthey  made  their  arrangement,  as  1  remombor  it, 
for  oceaii  trausportatiou,  at  the  rates  of  the  day. 

Mr.  Speaue.  Thore  is  iio  question  but  wliat  tliere  is  a  good  dtnil  of 
freight  which  goes  acrosa  the  ocean  ou  which  the  rate  is  mado  from 
Chicago  to  Liverpool.  The  rato  from  Chicago  to  Liverpt)ol  is  iiiade  from 
day  to  day.  My  poiut  is  that  the  rate  to  Boatoii  to-day,  uiion  a  car-loatl 
of  grain,  is  30  ceiits  i)er  huntlrod.  If  that  car  load  of  grain  is  exportetl, 
a  robate  of  5  ceuts  per  huiidred  is  allowed.  Now,  New  York  woiild  get 
that  car-load  of  grain  for  25  cents  per  hundrod,  whethor  it  was  used  in 
New  York  or  exported.    That  is  my  poiut. 

Seuator  Blair.  We  do  business  cheaper  for  the  people  of  Great  Brit- 
ain  than  for  our  owu  people  ?  • 

Mr.  Speaue.  Y'es,  sir. 

Seuator  Hiscock.  That  ott'ers  a  premium  of  just  so  inuch  for  all  of 
the  export  tratle  to  come  through  Canada  to  Portland  or  Boston  for 
shipmeut? 

Mr.  Speaue.  Whore  is  the  promium  ?  Wheu  you  are  down  to  the 
lowest  rate,  you  are  uo  lower  than  New  York. 

Senator  Hiscock.  As  I  understand  you,  ou  all  freight  comiiig  to 
Boston  for  export,  a  rebate  of  5  ceiits  por  huudreil  is  allowodj  aud  that 
rebate  is  uot  allowed  to  Philadelphia  or  New  York. 


.<\ 


i:i 


;   t:- 


i-;; 


d84 


TKANSrOUTATION    INTKUKSTS   OP 


I 


IB 

iiS' 


Mr.  Speare.  It  puts  PhihuU'lphisi  and  New  Yoik  iiiid  noston  oii  pro- 
ciNt'ly  thti  .saiiio  ha8iH  with  respcct  to  thi'  i'xport  tiiult',. 

Sciiator  niS(!()(!K.  I)o  .voii  iiieaii  that  altdr  that  5  (•ciit.s  i)er  hiiii<1rc(l 
r(?bate  is  alh^wcd  tlien  the  rate  oii  export  jjood.s  IVom  St.  l*anl  to  Liver- 
jiool  hy  lioston  is  preciisely  tho  Biuuvr  as  it  woiild  be  by  way  of  New 
York? 

Mr.  Spkark.  I  do  not  sny  thnt,  bec^nn.se  the  o(;enn  ratoN  niay  vary  ; 
but  I  Nay  tliat  we  are  piit  upoii  a  par  wheii  that  rcbate  is  t>:iid  with 
New  York  and  Philadelphia  in  rcjiiird  to  tlic  exporf  biisincss.  Witli 
roHpcct  to  the  frci{;ht  for  consuiiiption  iiiNcw  lOn^laiid  weiuiy  tlvcccnts 
per  hnndrcd  nioic  tliaii  anybody  wcst  ot'  iis  pays. 

Scnator  IJlaiii.  Whi(5h  is  the  inore  iiniioitant  to  us,  theexport  trado 
or  the  (hnncstic  trade? 

Mr.  Speark.  ThcdonicHtic  trade  is  inuch  inorc  iinpoitant. 

Senator  llisooCK.  As  1  undcrstand  it,  thcii,  tor  tlic  cxj^ort  friidc  tho 
ratcs  arc  adjiistcd  in  such  a  iiianner  that  if  thc  frci^ht  is  to  bc  shippcd 
froin  Uostoii  tlicre  niustbe  this  rebate  of5  cciifs  pcr  hundrcd  ;;ivcii  to 
yoii  to  place  JJoston  aiid  Ncw  York  oii  an  e«iuiility  ? 

Mr.  ŠPKAiiE.  Yes,  sir  ;  niid  we  jiie  not  on  aii  cciuiilify  qnifc,  then,  to 
go  a  little  fiirthcr.  As  you  reineinbcr,  it  wjis  stated  bcfoie  your  coin- 
mittee  iii  Ncw  York,  thiit  3  ceuts  pcr  hundred  was  deductcd  fbr  liglit- 
erjifje  ;  so  that  wliile  it  is  noiniiially  Ji  U5  cent  nite  to  New  Yoi  k,  it  is  iii 
rcality  oiily  22  cents.  Tho  nuijoriry  of  the  stuff  exportcd  froni  Bostoii 
takes  110  li^litcra}?e  whatever.  When  it  docs  it  costs  not  over  a  ceiit 
and  a  lialf  as  a^ainHt  3  ceuts  iu  New  York ;  so  that  w  e  are  uot  quite  ou  au 
equality  with  New  York. 

Senator  Blaib.  What  is  lighternge? 

Mr.  Spkaue.  W^hen  grnin  is  rakcn  froiu  the  cars  for  export  it  hns  to 
be  takeu  in  lighters  to  where  the  ship  lies.  Our  facilities  here  nrc  very 
ainplc,  niid  the  steniners  hiiid  rightnlongside  where  tlie  rnilronds  depos- 
it  tlie  ^rjiiii,  in  niostcnses. 

Senntor  Rkagan  Are  the  rntea  of  trnnsporfntion  of  tlour,  whent, 
meats,  and  otlier  doinestic  pioductscoinin<>;  froiii  the  West  to  Albany 
the  snine  whether  they  couie  to  New  York  or  to  Dostou  ? 

Mr.  Speare.  I  cnii  not  auswer  tlint. 

Senator  KeactAN.  Under  tlie  law^  would  tliey  iiot  be  compelled  to  bo 
tlie  saiiie,  so  tliat  tliere  shouhl  be  no  discriniination? 

Mr.  Speaue.  No,  sir.  As  I  told  you  a  little  wliile  apjo,  in  our  cnso 
before  the  Intersfnte  Coininerce  Uominission  we  sliowed  tliat  the  Lnko 
Shoro  rond  reccived  $10.48  more  upon  n  ciir  loiul  of  tiour  coiniug'  to  Bos- 
toii,  hauliii};  it  froin  (Jhicago  to  Buffalo,  than  it  did  upoii  a  cjir-lojul  of 
flour  iu  the  sam.'  traiu  goiug  to  NewYork  City ;  so  that  e^iuality  is  uot 
there. 

Senator  Reagan.     Was  auy  actiou  taken  upou  that  caso  1 

Mr.  ^'PEARE.  Yes,  sir. 

Senator  KEAaAN.  Aiid  they  corrected  it  ? 

Mr.  Speauk.  No,  sir. 

Senator  Keagan.  Do  you  understand  that  on  the  New  York  Central 
and  its  connections,  aud  the  other  roads  thnt  briug  produce  to  Albaiiy 
from  the  West,  tluit  they  charge  o  cents  a  huudred  pouuds  more,  or  any 
niore,  to  Albany  on  freight  goiiig  to  Bostou  than  they  do  on  freight 
goiiig  to  New  Y'^ork  City"^ 

Mr.  Speaue.  I  liave  Just  told  you,  in  this  caso  tlie  Lake  Shore  road 
charged  $10.48  inore. 

Scnator  Keagan.  That  is  only  a  single  road. 

Mr.  Speare.  Yes,  sir  j  but  1  thiuk  tho  New  Yoik  Central  did,too. 
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Scniitor  Kkaoan.  IIow  i'ur  iu  it  t'roiii  Albiiii.v  to  tliu  tiorder  ot' tlio 
Npw  Kii};hiiul  HtJitt'8  ? 

Mr.  Si'KAUFi.  It  iH  riy;lit  ucrnnH  tlio  rivcr,  50  or  00  iiiilcH. 

Seiiator  liKAGAN.  VVoiiI<l  tlio  raiiroiulH  cliiiinc  5  ciMits  pi'r  liiiiulrod 
pouiulH  iiiore  toa  poiiit  iii  Couiu'cticut  tliuii  to  Nt'W  Vork  If 

Mr.  SPKAUK.  YcH,  Hir. 

Seiiator  Rkaoan.  Now,aH  a  iiiattcr  of  fac-t — I  <lo  iiotkiiow  liow  it  is 
aud  aHk  t'or  iiiforiiiatioii — in  tliis  lar^u  additioii  to  tlic  cost  ol'  l'rci<;lit 
coiiiiii^  to  Ncw  I'iii^laiid  iiiado  by  otlicr  roadn  or  by  tlic  Ncw  lOiiylaiid 
roadn  tliciiiHclvcs  'i 

Mr.  Si'KAUK.  No,  sir;  by  otlicr  roads.  Tlic  5  cciitn  pcr  liiiiidrcd  is 
iiot  allowcd  to  tlic  IJoston  aiid  Albaiiy  Kailway,  as  yoii  (roiild  sc«^  by 
tlic  tablo  wliicli  wc  could  fiiriiisli  you  Hhowiii^  liow  tho  l'rcijnht  ratc  is 
dividcd. 

iSeiiator  IIisrooK.  Throiigli  tho  Canadian  liiic,  tlic  (Irand  Truiik 
hnc,  I  HupiioHc  you  arc  ablc  to  jfctyoiir  frcijiht  to  tiiosc  Wcstcrii  poiiits 
at  tlic  naiiic  ratc  that  is  givcii  to  thc  HhipiiciH  iii  Ncw  York? 

Mr.  Spkaue.  Ych,  sir. 

Senator  IIiscocK.  Now,  do  yoii  know  whcthcr  tliis  ditfcrcncc  iii  rates 
on  thcHC  triiiik  liiiCH  Ih  diie  to  thc  fact  tliat  ditl'cicntial  rsitcn  have  bccii 
ajrrced  to  bctwecn  thc  truiik  liiicH  with  a  vicw  to  j^ivin^  the  ('anadiau 
liiicH  their  nharc  of  tlic  busincHHlf 

Mr.  Si'KAUK.  Do  you  rcfer  to  tlio  5  cciitH  additioiial  tliat  is  charjjcd 
to  BoHton  ? 

Senator  JIiscock.  I  do  iiot  care  whether  it  is  5  cciits  morc  or  5  ceuts 
less.  l)o  you  know  whcther  it  is  accouiited  for  liy  tlie  ditl'crcntial  ratcH 
agrced  to  as  betweeii  tlie  railroad  coinpanics,  allowinjj  tlic  (.-anadiaii 
roadn  to  carry  at  a  lcss  rate  in  ordcr  to  get  their  ahare  of  the  buHiness  1 

Mr.  JSpkaue.  I  do  not  quitc  underHtand  you,  Scuator. 

Seiiator  IIiscoCK.  I  want  to  kiiow  whether  tliis  dirt'crcnce  over  the 
the  New  Yoik  Oentral  and  thcu  over  the  Boston  and  Albany  is  due  to 
the  factof  di&erential  ratea  haviiifj  becn  agrccd  to  bctwccn  tlie  varioua 
trunk  liiics,  including  the  (Janadian  line,  with  a  vicw  to  allowin^  the 
Caiiadian  lines  to  f?ct  their  share  of  tlie  bnsineas  ? 

Mr.  Speare.  No,  sir.  Thcrc  ia  uo  ditl'crcntial  on  castbound  frcijfht. 
It  is  only  on  west-bound  freight  tliat  the  Canadian  roads  arc  allowcd  a 
ditl'erential. 

The  CiiAiKMAN.  Your  statement  is  correct  as  to  the  diff'ereutial  being 
giveu  only  one  way. 

Senator  Hiscock.  Do  you  underHtand  that  freight  coining  froin  a 
poiut  wcst  of  Ncw  York  is  transportcd  to  Albany  or  aiiy  poiiit  wcst  of 
^"      ovk  City  at  a  highcr  ratc  thau  it  is  to  New  York  City  f 
Spkare.  Yes,  sir;  I  do. 

itor  HiscocK.  Do  you  know  that  to  be  the  case? 
Speare.  I  will  give  you  the  figurcs. 

Senator  UiscoCK.  1  do  not  see  how  it  ia  possible.  I  should  think 
the  law  of  trade  would  regulate  that  and  luake  it  impossible. 

Mr.  Speare.  I  will  read  you  a  few  facts.  I  will  read  the  dccisiou  of 
the  Interstatc  Comiiierce  Coinraission. 

Senator  G(      ian.  Inwhatcasel 

riie  caae  of  the  Boston  Chainber  of  Commercer*.  Tlie 
twoconnectiug  lines  to  Bostoii.     Here  are  the  tigurcs: 
'iitral  ou  coru  aud  tlour  to  New  York,  $23.04. 
•iitral  on  corn  and  tlour  to  Albauy,  $25.78, 

Senator  Uj  oock.  From  what  poiutl 

Mr.  Speabe.  Froiu  Chicago, 
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Senator  Hiscgck.  But  notwithstandiiig  that  ia  tnie,  are  you  not 
aware  that  that  tlifiFerence  is  not  charged  to  the  purcliaser,  but  is  al- 
lowed  to  the  railroad  which  delivers  the  freight  at  Uutt'alo;  so  that 
when  you  take  tlie  two  aggregate  ratea,  say  froni  Chicago  to  Bulialo, 
the  rate  is  not  higher  thau  it  is  froin  Chicago  to  New  York? 
Mr.  ypKAKK.  I  <lo  not  understand  your  qnestion  at  all. 
Senator  liiscocK.  What  I  mean  is  this,  thwl  under  tlie  arrangement 
between  thc  Nt'w  York  Central  and  tlie  Western  roads,  the  Western 
roads  allow  a  larger  proportion  on  the  through  rate  to  the  New  York 
Central  on  businoss  wliich  is  west  of  New  York  thau  they  do  on  busi- 
ness.just  to  New  York,  because  th«i  Kew  York  Central  has  to  coini^ete 
there  with  tlie  Krie,  the  Pennsylvania,  and  other  lines,  whereas  witli 
respect  to  the  otber  business  it  hfia  not,  and  tho  Western  roada  are  com- 
pelled,  in  the  division  of  freight  between  thein  and  the  New  York  Cen- 
tral,  to  inake  this  diiferential  rate  to  them  on  purely  local  freiglit  to 
the  city  of  New  York,  but  in  the  aggregate  the  rate  ia  no  higher  to  the 
Albany  imrcbaser  or  shipper  than  to  tlie  New  York  City  purchaser  or 
shipper. 

Mr.  Speatje.  I  presume  it  ia  the  same. 

Senator  lIiscoCK.  I  did  uot  so  understand  the  statement  aa  you 
made  it. 

Mr.  SPEAiiE.  I  will  give  you  the  exact  facts  as  to  thematter.  Ac- 
cording  to  tlie  record  of  the  case  before  the  Interstate  Commerce  Com- 
mission,  a  car-load  of  tlour  over  the Lake  Shoreand  Michigan  Soutliern 
to  New  York  Uarbor  costs  $30.08.  If  the  uar-load  of  corn  or  tlour  going 
over  the  Lake  Shore  is  destined  to  Boston  the  rate  is  $46.50,  or  a  dif- 
ference  of  $10. 18  in  favor  of  New  York  on  a  car-h)ad  of  tlour. 

Senator  liEAUAN.  Is  that  diiference  made  in  the  charges  west  of  Al- 
bany  or  is  it  tlie  dilFerence  in  chargea  east  of  Albany  ? 

Mr.  Speake.  It  is  simply  a  difference  made  up  by  an  agreement 
aniong  tlie  railroads.  On  what  principle  I  am  not  able  to  inform  you. 
They  agree  on  certain  through  rates  from  Chicago  to  Bostou  and  New 
York,  and  then  inake  tlie  divisions  ainong  themselvea. 

Senator  Ueagan.  That  decision  relatea  to  a  through  rate  to  thia 
place  ainl  does  not  settle  the  question  atall  that  more  is  charged  on  the 
freigiits  fioin  the  west  to  Albany,  if  coming  to  Boston,  thau  if  going  to 
New  York. 

Mr.  Speare.  We  know  that  such  ia  the  fact. 

Senator  Kioagan.  Your  rate  ia  just  tlie  aggregate  rate. 

Mr.  Speare.  I  read  you  the  specific  rate,  not  the  aggrcgate  rate. 

Senator  IvEAGAn.  It  is  the  aggregate  rate  to  Boston  aiid  does  not 
deal  witb  tiie  question  of  tran8port.ation  to  Albany.  My  questiou  was 
whether  tliere  was  aiiy  discriinination  in  freight  ratea  bcfore  Albaiiy  is 
reached  between  tratiic  comiug  to  Boston  and  that  going  to  New  York. 
Tliis  is  an  aggregate  rate  covering  the  whole  distance.  Now,  is  not  that 
dift'ereiuje  inade  by  the  New  Englaud  roads? 

Mr.  Speare.  No,  sir. 

Senator  Keagan.  Jlave  you  anything  to  show  that  traftic  to  Albany 
is  charged  inore  if  it  coines  to  Boston  than  if  it  goes  to  New  York  ! 

Mr.  Speare.  1  just  read  you  figures  showingthat  such  is  thefact. 

delegation  from  portland,  maine. 

The  Chairman.  I  am  informed  that  the  delegatioTi  from  rortlaud 
has  arrived,  and  the  committee  promised  to  hear  them  iipon  tlieir  arri- 
val.  As  those  gentlenieu  are  preseut  I  would  be  glad  to  have  thejq 
como  t'orward. 
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Mr.  Speaue.  Mr.  Goodwiii,  i^residwnt  ot'  tlie  Boston  Executive  Busi- 
i)e88  Association,  Is  preseut,  aud  I  would  ask  the  coinmitteo  to  hear 
hiru  at  this  tiuie,  iiiasmuch  as  the  delegation  trom  Porthind  was  not 
present  when  we  started  in. 

The  Chaibman.  1  understand  from  Mr.  Wescott,  oi'  Porthind,  that 
it  woukl  be  entirely  satisfactory  to  them  for  us  to  liear  at  this  time  the 
geutleman  you  name.  Wc  will  have  time  onough  today  to  hear  from 
tho  Portlaud  gentlemen. 

STATEMENT  OF  HERSEY  B.  GOODWIN. 

Mr.  IIkksey  B.  Goodwin,  presideut  of  the  Bostou  Executive  Busi- 
ness  Aswociation,  a))peared. 

The  Chaiuman.  What  is  your  busiuoss,  Mr.  Goodwin  ? 

Mr.  GooDWiN.  My  business  is  an  exporter  of  graiu  to  Great  Britain, 
also  a  conimission  merchaut  and  receiver  of  flour. 

The  CuAiRMAN.  Where  do  you  do  busiuess? 

Mr.  GooDWiN.  lu  Boston. 

The  Chairman.  I  supposo  you  have  your  own  views  on  this  ques- 
tiou,  and  probably  it  wouUl  be  better  for  you  to  proceed  in  your  owu 
way  witliout  the  interposing  6f  questions  upon  our  part.  Ifthatis 
agreeable  to  you,  you  niay  do  so. 

Mr.  GooDWiN.  As  arepreseutative  of  the  Boston  Executivc  Business 
Association,  of  which  1  have  the  houor  to  be  president,  I  liavo  been 
asked,  ou  behalt'  of  the  Boston  Chamber  of  Commerce,  to  preseut  the 
preamble  and  lesohitious  which  I  hokl  in  my  hand,  and  if  1  may  be  al- 
lowed  to  read  the  sanie  l  will  do  so. 

The  CiiAiRMAN.  You  inay  do  so. 

Mr.  GooDWiN.  The  resolutiona  are  as  follows: 

VVhereaH  Iho  honor.ablo  tho  Uiiited  Stntes  Seiiate  Coimuittee  oii  Interstato  Coni- 
nierce  are  to  fj;ivo  a  liearing  on  or  about  Jnly  Ti,  lH8i),  at  Bonfon,  relativo  to  propoHeil 
restriction  upon  the  trattic  which  ia  carried  over  the  lailroadHof  CanaWa;  and 

Whereas  tho  suliject  is  one  of  tlu;  greatest  vital  iinportaiice  to  tlie.  coniinercial  iii- 
teiestsof  the  city  of  Hostou  an  woll  as  of  New  Enj^land,  inoreeHpeciaily  as  tiie  opera- 
tiou  of  tlie  iuterHtate-coinincrce  act  has  borno  woinewhat  lieavily  ou  thiH  sectiou  of 
the  couutry  :  Tlierefore  bo  it 

li'esolied,  Tliat  tlie  lionorable  Coininittee  ou  luterstate  Coininerce  of  the  United 
States  Seuate  I)e  earueslly  aolicited  to  jfive  (iill  and  iinpartial  consideratiou,  liefore 
advocatiuj;  auy  step  whicli  iiiay  operate  as  a  eliecl<  iipoii  the  advauceuiout  of  trade 
bet  weeu  tlie  }|reat  territory  of  tho  NortliwcHt  aiid  the  easteru  Hectioii  of  tliis  couutry 

licsolred,  That.  this  chamlier  looks  upon  tlie  chanuel  of  trauHportatiou  jis  fiiruished 
ovor  tho  Canadiau  railroads  as  a  natiiral  oue  betwetMi  tho  Northwest  aud  tlie  East, 
and  Bo  oxiMCHHed  itself  iu  a  petitiou  to  your  honorable  coiuniittee  at  tho  tiiiio  of  a 
provioiis  laovemeiit  in  tlie  .same  <lirectiou,  iiuder  date  of  February  iiH,  IHf^fi;  it  now 
iiiost  earnestly  protestH  against  auy  legislatiou  by  the  General  (Joveriinient  wliich 
niay  tend  to  tho  prejiidiee  of  auy  iiarticular  Kcctiou,  or  inipede  tlie  deveIo|)iueut  of 
new  and  rapidly  growing  tcrritory. 

Resolred,  Tliatlliis  oxpreHHion  of  the  ])OHitioii  of  the  ISostoii  Chaniber  of  Coiuiiicrce 
upoii  the  vital  (|uestion  iiow  uiidor  considcratloii  be  coiuumnicated  to  tlio  Iioiiorablo 
the  cliairiiiaii  of  the  ITiiited  StatesSeiiateComuiitteeoii  IiiterstateCoiuiuerce,  bcMpoak- 
ing  its  presentatiou  beforo  the  iueuibcr.s  of  Haid  coiuiuittee. 

D.  W.  Raulkt. 

Fukd'k  N.  Ciiknky. 
KUFUH  A.  Flandkks. 
BosTON,  July :?,  1889. 


IMPORTANCE  OP  THE  CANADIAN   LINES  TO  BOSTON. 

I  will  add  a  few  words  on  behalf  of  tho  Bostoii  Chamber  of  Coin- 
werce,  for  whom  I  was  asked  to  8j)eak.    What  I  say  will  perhaps  b^ 
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more  particuliirly  iu  euiphaKis  of  scveral  of  tbe  points  made  by  Mr. 
Speare,  wlio  preceded  uie,  as  well  as  preseuting  oue  or  two  points  that 
suggest  themselves  to  me. 

The  Bostou  Chamber  of  Commerce  represents  a  number  of  large  and 
im[)ortaut  intereats  particuhuiy  iu  Boston,  the  breadstuft'  iuterest,  the 
produce  iuterest,  the  provisiou  intercst,  the  oil  intterest,  the  grocery 
interest,  aud  a  number  of  other  iuterestsof  less  importance.  To  three or 
four  of  these  iuterests  tlie  maiuteuauce  of  the  Cauadian  trattic  (the  traffic 
over  the  Cauadiau  roads  in  all  its  eutirety)  ia  especially  important. 
Take,  for  instauce,  tho  graiu  iuterest.  During  the  winter  season — the 
season  of  closed  navigatiou — a  very  large  proportion  of  the  graiu  shipped 
from  Chicago  to  Bostou  and  New  Enghiud,  as  much  as  40  per  cent.,  is 
carried  over  the  Cauadiau  roads,  leaviug  Chicago  by  the  Chicago  and 
Grand  Trunk  Railroad,  aud  carried  by  the  uorthern  route  to  New  Eng- 
land  and  thero  distributed.  Port  Huron  is  the  principal  point  where 
the  Grand  Trunk  receives  its  grain.  The  grain  is  stored  ou  the  eastera 
coast  of  Georgian  Bay  during  the  season  of  navigation,  and  distributed 
later  in  the  season  to  uorthern  and  uortheasteru  New  England,  as  occa> 
sion  requires. 

We  will  take  uext  the  produce  interest,  which  is  a  very  large  one, 
esj^ecially  with  Bostou.  Tliat  iuterest  complaiued  that  until  the  advent 
of  this  Canadiau  trausportiVtiou,  tliis  route  by  the  Chicago  aud  Grand 
Trunk,  and  also  over  the  Graud  Truuk  of  Cauada,  they  had  to  submit 
to  high  charges  and  [)oor  transportation  service,  and  that  the  Grand 
Trunk  has  been  the  meaus  of  im[iroviug  the  service  and  lowering  the 
rates.  Teu  or  twelve  years  ago,  wheu  this  National  Dis[)atch  Line  was 
established,  the  rate  on  British  products,  such  as  butter,  cheese,  and 
eggs,  butter  more  particularly,  was  $1  a  Inindred,  aud  the  time  con- 
sumed  iu  the  traus[)ortatiou  of  it  from  Cliicago  atul  tlie  initial  [)oints  to 
Boston  was  at  least  twelve  days.  Owiug  to  the  competition  established 
by  the  Grand  Trunk  liue  the  rates  were  reduced  from  $1  a  hundred  to 
75  cents  a  hundred,  and  the  tiuie  of  carriage  has  beeu  reduced  from 
twelve  daya  to  six,  and  eveu  iiv<3  days.  In  many  cases  the  time 
from  the  West  to  Bostou  is  uot  uow  over  four  days,  thereby  obviating 
the  necessity  of  reicing  the  cars  iu  trausit,  which  was  a  matter  of  con- 
siderable  expeuse. 

If  I  may  be  allowed  to  read  a  letter  that  I  received  this  morning  from 
oue  of  our  re[)re8eutative  [)roduce  uieu  iu  Bostou,  it  will  [)resent  the 
point  I  am  endeavoriug  to  make  quite  Ibrcibly.    The  letter  says : 

BOSTON,  July  \i,  1889. 
Mr.  H.  B.  GooDWiN : 

Dbar  8ir:  It  would  bo  very  (lifHcnlt  for  me>  tn  state  the  !i(lvautageH  tliat  Boston 
and  New  iingland  liavo  dtirivod  l'roni  tho  Grand  Trnnk  Kailroad.  It  issonie  ten  or 
twolve  .years  Hinco  the  Chicago,  Boston  and  liivorpool  Refrigorator  liuo  was  estab- 
lished."  Previons  to  that  tiine  westcrn  citicH  and  towns  had  not  establislied  rates  of 
freight  to  Bostou,  had  diffcrcnt  ratcs  froin  each  town  or  shippiug  point ;  tiino  was 
irregnlar,  ranging  jiom  eight  to  twelve  (hiys  froni  Chicago;  servico  poor;  that  is,  I 
iiieau  refrigeraior  v.ars  wero  in  poor  condition  or  poorly  icod.  So  when  this  line  wa« 
establishe^lnow  cars  wcre  piit  on,  nfterward  icingHtatiousbetwocn  Chicagoand  Bos- 
tou,  excellent  service  wiis  rcndorod,  tinio  rodiiccd  to  five  to  seveu  days,  which  has 
Bince  beon  reduccd  to  four  and  livo  days. 

Of  course  tho  Anicricau  roads  wcro  conipolicd  to  iniprovo  thoir  tinie  and  servioe, 
but  only  did  it  when  conipelled  lo  by  conipetit'oi:  with  tho  Grand  Trunk  liAe.  Now 
every  Bhipping  point  iu  tlie  ontire  West  and  Northwcst  has  regiilar  rates  to  Boston 
and  Now  England  points,  and  did  boforc  tho  iiassago  of  tho  intcrstate-conunorcelaw. 
The  Aiuerican  trunk  lincs  aro  particnlarly  iutorestcd  iii  Ncw  Yoik,  Philadelphia,  and 
Baltiuiore,  aiul  seeni  to  care  bnt  little  for  Boston  or  Ncw  England,  only  to  secnre  the 
traOio  with  Huch  Hervice  and  ratcs  as  thcy  hcc  lit  to  rondcr.  Tho  sauie  coudition  of 
(iffairs  exiatcd  ou  grain,  tlour,  aud  provisious  prcvioiis  to  the  establiBhnient  of  the 
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NatioDal  Cur  Coinpany,  known  ns  t.hc  National   Disiiatcli  Liue,  but  you  probably 
know  as  much  about  tliut  aa  1  can  tell  yon. 

In  my  opiniou  over  ouo-lialf  of  tho  butter,  cheoHo,  cgy.s,  aud  poultry  from  the  West 
and  Northwest  ie  shipped  ovcr  the8«'.  Cauadiau  roads,  simiily  bccausc  it  has  beeu  tho 
pioneer  road  in  good  servico  nud  <iniclv  liinc,  and  th«  uierchant.s  of  Boston  remeinber 
and  realize  what  their  coudition  would  bc  if  tliis  line  woro  shnt  out  froin  New  Eng- 
land  buBiueBH ;  it  wonld  be  iniposHildc  to  eHtimato  tlio  daiuagc  to  IJnHtou  und  New 
England  trado.  TIicsc  facts  that  I  givc  you  aro  my  porHoual  cxporieuce,  not  ouly  in 
dairy  prodncts  biit  in  all  othcr  lines  of  produce,  previous  to  tho  thorough  e8tabli.sh- 
ment  of  the  National  Dtispatch  Line. 

I  will  not  give  the  name  of  tlie  writer,  but  those  are  the  points,  and 
they  are  presentetl  as  forcibly  as  possible. 

Senator  Blair.  Do  you  indorse  them  ? 

Mr.  GooDWiN.  Yes,  sir.  It  is  just  what  1  would  have  stated  and  was 
prepared  to  state. 

Next,  take  the  ariicle  of  foreign  fruit,  which  is  a  hirge  interest  in  the 
Chamberof  Commerce.  Gentlemen  engaged  in  that  business  tell  me 
thai  while  they  do  uot  ship  west  in  refrigerator  cars,  they  do  ship 
largely  in  ventilated  cars.  They  tind  tliat  tliis  uorthern  route  by  way 
of  the  Vermont  Ceutral  is  better  on  account  of  the  climate.  Of  course 
the  more  northcrly  the  route  the  cooler  the  climute. 

The  Chairman.  From  wliere  does  the  fruit  come  ? 

Mr.  GooDWiN.  From  tho  Mediterrauean  ports  aud  the  West  Indies. 
They  do  a  large  amount  of  shippiug  to  Detroit  aud  other  northwesteru 
points.  Time  and  temperature  are  a  great  cousideration.  They  tell  me 
that  they  ship  fully  ouehalf  their  products  now  by  this  northern  line. 

In  all  these  interests,  as  well  as  every  other  interest  represeuted  in 
theChamber  of  Commerce,  the  competitiou  that  is  derived  tlirough  the 
Canadian  route  is  vital.  Setting  aside  Canudian  competitiou,  Bostou 
and  New  England  labor  uuder  great  disadvantage  as  compared  with 
the  other  sea-portsof  the  United  States.  Tliis  is  so,  flrst,  on  account  of 
the  geographical  positiou  of  Bostou,  it  being  at  a  greater  distauce  from 
the  western  ceuters  than  the  other  ports  ;  and,  secoudly,  by  reasou  of  the 
operatiou  of  the  interstate  commerce  law,  wliich  certaiuly  lias  been  of 
disadvantage  to  New  Enghind  uuivcrsally,  aud  particularly  in  tlie  way 
alluded  to  by  Mr.  Speare,  inasmuch  as  all  freight  i)assiug  to  and  from 
Boston  and  Nevv  Enghind,  and  betweeu  Boston  and  the  West  and  South- 
west,  is  interstate  freight,  aud  subject  tothe  couditious  of  the  interstate 
coramerce  law;  whereas,  New  York,  our  great  competitor.  luis  the  ben- 
efitnotonly  of  the  water  liuc,  but  also,  as  has  been  stated,  and  which 
is  a  very  importaut  poiut,  has  oue  railroad  entirely  within  the  limits  of 
theState,  which  iseutirely  free  from  the  conditiouH  imimsed  by  thelaw — 
I  refer  to  the  New  York  Central.  Grain  and  flour  aud  other  classes  of 
goods  raay  be  shipped  duriug  the  seasou  to  Bulf'alo,  aud  detained  there 
and  be  reshi[»ped  to  New  York  over  the  New  York  Ceutral  at  any  rato 
that  road  chooses  to  make. 
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DIFFERENCE  BETWEEN  BOSTON   AND  NEW  YORK  RATES. 


Another  disadvantage  that  Boston  and  New  Englaud  labor  uuder  is 
the  attitude  of  the  Americau  truuk  lines  toward  her.  I  rofer  to  this  5- 
cent  arbitrary  rate  which  wus  established  years  ago  wlien  we  had  fewer 
lines  from  the  West  thau  uow,aud  wheu  the  r.ites  Iiere  were  at  a  10  ])er 
cent.  dift'erence,  based  upou  tlie  difference  betweeu  the  shortest  liue 
from  Chicago  to  Bostou  aiid  the  shortest  IiuefromCIii<!agoto  New  York. 
As  the  dift'erent'C  theu  was  10  j^er  cent.  au  arbitrary  rate  of /i  cents  per 
bundred  pounds  w.ts  flxed  as  a  <lift'ereuce  iH'tweeu  tlie  j^oiuts.  Since  tliat 
time  the  rates  have  shown  a  differeucje  of  50  per  cent.  arul  frequently 
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nioro,  but  iicw  roadis  liave  rednccKl  tlio  (lill'erence  IVom  10  per  cent.  to 
an  insigniliitant  diiTeiiMice.  For  instnncc,  tliedistance  from  Cliicago  by 
thc  New  York  Central  and  tlie  lioston  and  Albany  is  982  miles,  and  by 
tlie  Nickel  Plate  and  nonsatonic  line  tbe  distance  is  1,001^  miles,  re- 
ducinp;  tlie  ditt'erence  to  19^  miles  instead  ol"  a  19  per  cent.  difl'erenco 
in  distance  as  lieretofore. 

Tlierefore,  to  maintain  an  arbitrary  rato  wljich  was  bascd  on  the  dif- 
ference  in  distance  years  ago,  when  the  distancjo  has  beeu  reduced  to 
au  'iisii^niticant  poiut,  wheu  the  rates  have  been  reduct-d  from  69  to  20 
per  cent.,  and  sometimes  lower,  seems  to  be  a  ftreat  injustico  to  New 
England.  llence,  tho  Chamber  of  Commerce  of  Bostou  brought  that 
<!ase  before  the  Interstate  Commerce  Comniissiou,  and  it  was  decided 
against  ns  on  what  seems  to  us  insuflicient  grounds.  At  the  same  time 
we  cai'  not  question  decisions  of  the  JnterstateCoujmerce  Commission. 
I  have  here  tiibles  that  were  Isiid  hefore  tlie  Interstate  Commerce  Com- 
mission,  from  wliich  I  can  <iuoteto  the  (iouuiiittee  s(mie  figures  hiter  on. 

The  CilAiRMAN.  What  are  the  tables  to  which  you  refer  if 

Mr.  GooDWiN.  Some  tables  giving  inforaiation  with  respe(;t  to  aud 
in  the  liue  of  questions  asked  by  menibers  of  tlie  committee  of  Mr. 
Speare  in  regard  to  rates  over  the  same  line,  iu  the  same  direction,  on 
the  same  chiss  of  freight,  some  destiued  to  lioston,  another  cousigu- 
meut  to  New  York,  and  still  another  lot  to  Lewiston,  Me. 

TheCllAiRMAN.  You  may  point  outwhatever  you  thiidc  proper  in 
couuectiou  with  the  matter,  aud  submit  the  same  to  the  (iomuiittee. 

Mr.  GooDWiN.  There  are  a  good  niany  of  them,  but  tliey  follow  out 
the  line  of  (piestiouing  of  the  previous  witness. 

Ilere  are  the  ligures  with  reference  to  the  Lake  Shore  aud  Michigau 
Southern  road.  That  is  a  point  referred  to  by  Senator  Reagaii.  The 
rate  per  199  pouiuls  west  of  Buttalo  now  existiug,  without  deductiug 
expenses  of  lighterage,  is  giveii.  I  have  all  the  classes  here,  but  it  is 
uot  necessary  to  mention  all,  because  the  ditterence  seems  to  be  about 
the  same.  Ilere  are  the  earniugs  of  the  Lake  Shore  uud  Michigan 
Southern  from  CUicago  to  Buttalo,  per  100  pounda,  under  existiug 
rates,  witliout  dedu(;ting  from  the  New  York  rate  any  expense  of  liglit- 
erage:  Firt-class,  billed  to  New  York,  41  cents;  billed  to  Boston,  44 
cents ;  that  is  to  say,  a  car-load  of  tlour  over  the  Lake  Shore  aiid  Michi- 
gau  Southeru,  if  for  New  York,  pays  $41,  whereas  a  car-load  of  ttour 
over  tlie  same  road,  if  for  Bostou,  l)ays  $40.5(5. 

Senator  IIisoock.  That  is  for  through  freight? 

Mr.  GooDWiN.  That  is  ou  the  existing  basis. 

Senator  IIi«cock.  But  it  is  through  freight? 

Mr.  GooDWiN.  Yes,  sir. 

Senator  IIiscock.  The  question  asked  by  Seuator  Keagan  was 
■whether  that  difterence,  for  auglit  you  kuow,  is  not ;  '  made  up  by  the 
extra  cost  of  transportatiou  wlien  the  freiglit  strikes  ,.^e  New  England 
roads. 

Mr.  GooDWiN.  No,  sir.  The  proportiou  of  thc  Bostou  and  Albany  is 
given,  aud  it  does  not  show  that. 

Senator  IIiscocK.  I  would  like  to  have  you  demoustrate  that  that  is 
not  the  fact.  You  have  been  relerring  to  tlie  through  rate  to  the  ter- 
miuus. 

Mr.  GooDWiN.  I  havo  given  the  proportion  of  thcs  Lake  Shore. 

Seuator  IIiscock.  No,  you  have  nor  giveii  tlie  proportiou  that  tbe 
Lake  Shore  charges,  but  the  whole  distance.  1  waiit  you  to  demou- 
strate,  if  you  can,  that  this  dift'ereiice  is  not  made  up  by  the  extra  coat 
wbeu  the  goods  strike  the  New  Euglaiid  i(jad. 
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Mr.  GooDWiN.  A  cjir-load  of  floiir  ov«»r  tiic  L.ikc  Slioro  uikI  Micliifjiiii 
Southern,  538  miles,  if  for  New  York,  $.'J(>.()8.  l'\)r  si  rar-loiul  of  tlour 
ovei'  tlie  Baine  road,  tlie  saine  di.stance,  if  for  JJoston,  ^Ki. •">(). 

Senator  IlrsoocK.  Butthat  is  tlie  fullfrei,i>lit.  Do  1  un<lerstini(l  you 
to  siiy  this,  that  for  the  triuisportiition  over  the  Micihij^iin  Soutliern,  or 
over  the  Liike  Shore,  if  you  plejise,  tliey  recei'c  iiioie  iiiid  exact  nn^re 
on  Boston  freight  thau  they  do  Ibr  New  York  lieight,  carrietl  the  sanie 
distancef 


Mr.  GooDWiN.  Yes,  sir 


;  that  is  just  the  point  I  am  endeiivoring  to 
1  am  inclined  to  think  that  your  paper  does  not 


inake. 

Seuator  HiscoCK. 
show  that. 

Mr.  GooDWiN.  I  have  been  quotiug  froin  tabulated  statements  pre- 
sented  to  the  luterstate  Coinmerce  Commissiou. 

Senator  lIiSCOCK.  VVhat  I  think  they  exhibit  is  this,  that  the  full 
freight  is  given  for  the  two  terminala  at  which  it  is  delivered,  but  tliese 
piipers  donot  undertake  to  givethe  propoition  thiit  each  road  receives; 
that  is  to  say,  what  the  New  Englaud  road  received  and  tlie  Michigiin 
Southern  receivedof  the  aggregate  rate  for  the  whole  distance  between 
the  two  termiuals. 

Mr.  GooDWiN.  I  liave  not  the  proportion  thateach  roiul  received,  but 
I  give  the  proportion  of  the  Lake  Shore  sind  Michigan  Southerii.  Tlie 
Lake  Shore  and  Michigan  Soutiiern  froin  Chicjigo  to  liulfiilo  receives 
per  100  pounds,  under  existing  rates,  first  dass,  41  ceiits,  billed  to  New 
York;  on  tirst  class  billed  to  Boston,  44  cents. 

Senator  IIabbis.  That  is  for  carrying  the  merchandise  from  Chicago 
to  Butt'alo. 

Mr.  GooDWiN.  From  Chicago  to  Buffalo.  I  can  go  further  and  give 
the  earnings  of  tlie  New  York  Contriil  and  Iludson  lliver  Kiiilroiul  froin 
Biifftilo  to  East  Albaiiy. 

Seiiiitor  HiscocK.  I  can  understand  thixt  there  may  be  a  cent  or  two 
exacted  from  you  on  accouut  of  tranashipinent  or  soniethiug  of  thsvt 
kind;  that  there  might  be  terminid  chiirges  wliich  would  inake  tliat 
ditterence. 

Mr.  GooDWiN.  I  hsive  given  the  difference  on  tirst-class  freight  iis41 
centa  to  Nevv  York  aud  44  cents  to  Boston.  Oii  sixth  cUiss  it  is  I.'JjJq 
centa  to  New  York  and  15^  cents  to  Bostoii. 

Senator  HiscoCK.  I  can  understand  tluitin  the  shipineut  to  Boston 
there  might  be  terminal  changea  tliat  make  th.it  ditt'erence. 

Mr.  GooDWiN.  That  is  all  rail  withoiit  breaking  biilk. 

Senator  HiSCOCK.  But  the  other  table  givt^s  figiiivs  much  hirger  tlian 
that,  showiug  thsit  there  is  si  mistake  soinewhere,  or  else  that  we  do 
notunderstand  the  statement. 

Mr.  Speabe.  If  you  will  allow  me  I  csin  give  it  to  you  from  the  re- 
port  of  the  interstsite  Commerce  Commissiou  itself. 

The  Chaibman.  You  may  do  so. 

Mr.  Speare.  Lake  Shore,ou  corn  to  Boston,  $4r)./5();  tlie  sameon  wlieat 
and  the  saine  on  flour.  New  York  Central,  on  corn  aiid  llour  to  IJoston, 
$2G.0o,  msiking  atotsil  of  $72.01.  By  the  Bostou  iuul  Albaiiy  on  vmu, 
wheat,  and  tiour  to  Boston,  $17.40,  which,  iulded  to  the  share  of  the 
Lake  Shore  and  the  share  of  tlie  New  York  Ceiitiiil,  brings  the  aniount 
np  to  $00.01.  That  is,  tho  division  to  eiich  roiul  iulded  togetlier  inakes 
$00.01  sis  the  rate  to  Boston. 

Seuator  IIiscocK.  Now,  is  there  anything  iu  the  tsiblos  showingthiit 
on  the  same  freight  for  the  distsince  carried  by  tlie  Michigan  S«)uLlieru 


[•1 


I    ;  i 


t :{ 


U,-    '■ 


H'w 


392 


TRANSPOKTATION    INTERE8TS   OP 


niA 


it  receives  a  larger  proportioii  oii  the  freight  destined  to  Boston  than 
on  tho  freight  destined  to  New  York  ! 

Mr.  Speare.  Precisely ;  smd  also  that  the  New  York  Central  does. 
On  freight  going  to  New  York  theLake  Shore  receives  $36.08,  whereas 
If  it  is  going  to  Boston  they  receive  $46.5G,  or  $10.48  more.  The  New 
York  Central,  if  the  freight  is  going  to  Boston,  gets  $26.05,  and  if  itis 
going  to  New  York  it  gets  $23.04. 

Mr.  GooDWiN.  That  shows  yon  that  the  5  cent  arbitrary  is  divided 
between  the  difterent  lines  coinposing  the  through  line  from  Cliicago 
to  Boston. 

To  pro(;eed  from  that  point,  as  I  say,  the  Chamber  of  Commerce 
bronght  a  caso  before  the  Interstate  Commerco  Commission  in  order  to 
eliminate  this  5  cent  discrimination  against  freight  brought  to  Boston 
for  local  consuini»tion;  but  our  request  was  refused  aud  this  discrimi- 
nation  exists  today. 

Senator  Blair.  Will  you  state  the  reasou  given  for  the  refusal  by 
the  Commission  t 

Mr.  GooDWiN.  There  was  a  division  among  the  members  of  the  Cora- 
mission.  A  minority  of  the  Commission  did  not  indorse  the  decision 
in  full.  Tlie  cliief  reason  given  was  heavy  grades  and  the  expeuse  of 
breaking  up  trains  at  Albany. 

The  Chaibman.  That  was  argued  before  tho  Commission,  was  itl 

Mr.  GooDWiN.  Yes.  Wliat  we  are  willing  to  rest  on  uow  and  were 
theu  is  that  these  separate  lines  constituting  the  through  line  charge 
in  the  same  direction  for  the  same  distance,  in  the  same  train,  consider- 
ably  more  for  Boston  freight  than  for  New  York  freight. 

Senator  Blaib.  If  the  Interstate  Commerce  Commission  and  the 
railroads  combine  to  maintain  th'at  discrimination,  then  your  only  rem- 
edy  is  by  this  Cauadian  competition. 

Mr.  GooDWiN.  I  can  not  say  that  we  can  do  away  with  tliis  discrim- 
ination  through  the  Canadian  lines  alone,  but  I  do  kiiow  that  the 
Canadian  roads  are  williug  to  do  away  with  this  5  cent  arbitrary  if  the 
American  lines  consent  to  it.  Of  course  if  the  American  lines  maiu- 
taiu  it  the  Canadian  lines  will  maintain  it  too.  . 

CANADIAN  LINES  EXTENDED  THE  BOSTON  BATES. 

I  will  now  pass  to  the  other  point  raentioned  by  Mr.  Speare,  namely, 
that  immediately  after  the  passage  of  the  interst.ate  coramerce  law  the 
trunk  liues  withdrew  their  through  Boston  rates  from  a  large  number 
of  New  England  points,  ternnnating  the  billing  at  Boston,  aud  thus 
compelling  New  England  freight  to  pay  the  local  rates,  ranging  from 
6  to  10  or  15  eents,  according  to  distance.  That  operated  in  this  way, 
as  was  foreseen  at  the  tinui  the  interstate  commerce  law  was  passed : 
A  5-cent  arbitrary,  added  to  the  local  freight  ou  the  Canadian  roads, 
enabled  New  York  merchants  to  come  in  by  water  to  Boston  and  to 
various  points  along  the  Massachusetts  coast,  and  takefrom  us  our  Bos- 
ton  business.  Duriug  the  lirst  summer  while  tluit  state  of  things  con- 
tinued,  the  largest  consumer  of  grain  in  Boston  was  supi)lied  by  vessel 
from  New  York.  TheCanadian  lines  came  to  the  rescue  at  that  point 
aud,  as  has  been  stated,  openod  up  several  hundred  poiuts  in  south- 
eastern  New  England  at  Boston  rates,  and  the  American  trunk  lines 
werecompelled  to  follow. 

Tho  effect  of  restricting  or  suppressing  this  Canadian  trafHc  would 
undoubtedly  be  to  restore  that  condition  of  things  of  which  I  have  jnst 
spoken,  namely,  to  withdraw  again  the  Bostou  rates  from  this  very 
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large  uumber  of  New  Englaud  points  and  terininatc  billiug  at  Boston, 
thereby  increasing  the  cost  to  the  consumer  by  just  so  much  on  all  the 
food  products  that  are  brought  from  the  West. 

I  do  not  inean  to  claim  that  the  Canadian  lines  have  beeu  reckiess  in 
rates,  for  they  have  not.  The  trunk  lines  seem  to  consider  New  Eug- 
land  a  harvest-fleld  frora  which  to  reap  Uirge  proflts,  and  this  compoti- 
tion  on  the  part  of  the  Canadian  liues  is  about  the  ouly  check  we  have. 
Asido  from  tlie  competitiou  of  the  Cauudian  railroads  it  can  hardly  be 
claimed  that  we  have  any  competitiou,  because,  although  we  have  two 
trunk  lines,  the  West  Shore  Line  and  tho  New  York  Central,  they  are 
both  undcr  Vanderbilt  control,  and  the  New  York  and  New  Englaud 
route  is  so  circuitous  that  at  minimum  rates  they  are  uuable  to  compete. 

Boston  has  had  a  hard  struggle  for  years  to  maiutaiii  her  trade  agaiust 
ail  these  disadvautages,  and  it  is  vital  that  we  should  not  now  loso  any 
of  our  advantages. 

I  shall  be  glad  to  auswer  any  question,  Mr.  Chairman,  you  or  any 
members  of  the  committee  may  think  proper  to  ask. 
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EFPECT  OF  THE  LAW  ON  NEW  ENGLAND. 

The  Ohaieman.  You  say  Boston  has  had  a  protty  hard  struggle  for 
a  good  many  years,  so  that  the  troublo  you  have  beeu  in  siuce  the  iu- 
terstate  commerce  act  was  passed  is  uot  a  new  onel 

Mr.  GrOODWiN.  The  maiii  obstacle  that  we  had  to  contend  with  prior 
tothe  i^assago  of  the  interstate  commerce  actwas  this  arbitrary,which 
was  always  maintaiued. 

The  Chairman.  How  luuch  of  an  additional  struggle  was  placed  upon 
you  by  the  passage  of  the  interstate  commerco  aet,  and  in  just  what 
particuUir  ? 

Mr.  Goodwin.  It  has  been  iii  just  what  I  havo  spoken  of,  thjit  it  eii- 
ables  New  York,  through  her  additioiial  facilities,  to  deprive  us  of  a 
portioii  of  our  business;  which,  as  far  as  ourlocal  busiuess  is  conceriied, 
is  very  imi)ortaut. 

Tlie  Chairman.  The  stvugglo  has  always  been  between  you  and  New 
York,  resultiug  fromthe  fact  that  you  aro  furtlier  from  tlie  graiii  and 
pork  and  boef  rogioii,  ai.d  tliat  the  railroads  were  disposed  to  favor  New 
York  iu  preference  to  Boston,  beeause  New  York  isthegreater  sea-port ; 
is  that  not  so  ? 

Mr.  GooDWiN.  I  do  not  recognize  tho  justice  of  tliat,  because  Boston 
has  all  tho  advantages  that  New  York  has  in  the  luattor  of  terminal 
facilities  and  deep  water. 

The  Chairman.  When  you  get  to  it? 

Mr.  GooDWiN.  Yiis,  sir;  I  think  I  havejust  illustrated  by  tho  flgures 
Ihavegiven  that  the  diftereiice  Is  insigniflcaut. 

The  CiiAiBMAN.  But  it  is  tho  fact  that  thero  has  always  been  a 
strugglo  going  on  ou  tho  part  of  the  peoplo  of  Bostoii  to  get  sucli  rates 
established  by  tlio  trunk  liues,  beforo  you  had  anythiug  to  do  with 
these  Cauadian  lines,  as  would  give  Bostoii  a  fair  share  of  tho  busiuess 
coiningfrom  the  West. 

Mr.  GooDWiN.  So  far  as  the  export  busiuess  is  concerued  wo  havo 
the  Ne-.v  York  rate;  Boston  aud  New  York  are  on  tho  same  basis  in 
respect  of  tliat.  Philadelphia  aiid  Baltimore  have  a  differeutial  iii  tlieir 
favor.  But  as  to  trafflc  for  domestic  consuiuptiou  we  always  have  beeu 
held  ou  this  traditional  basis  of  10  per  ceiit.  difference  iu  'Jlstauco, 
which  has  always  worked  to  the  iiijury  of  our  local  busiuess. 
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BOSTON'S  EXPORT  BUSINBSS. 


Thc  CiiAiRMAN.  Tho  biismess  of  Boston  is  pretty  largely  export,  is 
it  iiof? 

Mr.  (ioc  DWIN.  lioston  has  a  fair  share  of  the  export  trade  to  Liver- 
l)Ool.  Wo  have  a  London  line  whicli  does  a  good  buainess,  and  a  fort- 
nightly  line  to  Glasgow. 

Tho  CiiAiRMAN,  SuppoBe  that  these  Canadian  roads  shouhl  mako 
their  coniiections  80  ,us  to  carry  on  their  export  tradc  froin  Hoine  point 
in  ('anauu,  what  would  bo  the  afiect  of  that  condition  upon  Boston? 
Wouhl  it  drain  iiway  from  you  whatever  export  trade  you  have  I 

Mr.  GooDWiN.  It  would  be  very  prejudicial  to  Portland,  which  is  the 
northern  port. 

The  (Jhairman.  Woukl  it  not  injure  Boston,  too! 

Mr.  GooDWiN.  I  do  not  think  it  would  particularly  afi'ect  our  oxport 
trade,  because  w^  have  the  New  York  rates  011  exi>ort  businesN.  I  was 
Hpciiking  moro  cspecially  with  reference  to  our  local  businesH. 

The  CnAiRMAN.  If  thatcondition  8houUl  prevail  hereafteryou  niij»ht 
not  get  the  New  York  rate. 

Mr.  GooDWiN.  Jf  that  were  done  all  our  steamers  woi;ld  bo  obliged 
to  leave  the  port.  That  is  the  point  Mr.  Fink  made  to  the  coinmittee 
of  whi(!li  1  was  chairman,  when  we  visited  him.  He  drew  tliis  line  dis- 
tinction  wliich  the  railioads  drew  previous  to  the  passage  of  tlie  inter- 
state  commerce  law,  the  difterence  between  coinpeting  and  nou-com- 
peting  points.  Boston  is  a  competiiig  point  so  far  as  export  business  is 
coucerued.  It  is  non-competing  as  far  as  local  busiuess  is  coiicerned. 
Hence,  the  same  rate  is  made  to  Boston  as  to  New  York  011  exportbusi- 
ness,  but  the  rates  on  local  busiuoss  to  Boston  are  higher. 

SHIPMENTS  TO  NEW  ENGLAND  OVER  CANADIAN  LINES. 

Tlie  CiiAiRMAN.  Wliat  proportion  of  your  busiuess  is  done  011  the 
Caiuidian  roads"? 

Mr.  GooDWiN.  Do  you  refer  to  west-bound  busiuess  ? 

The  Chairman.  Yes,  sir. 

Mr.  GooDWiN.  I  am  not  familiar  with  west-bound  busiuess. 

Tlift  Chairman.  What  proportion  of  the  east-bouud  business  is  doue 
011  tlie  Cauadian  roads  *? 

Mr.  GooDWiN.  The  only  statistics  I  have  at  hand  are  iu  this  littlo 
l)ainphlet  [exhibitiug].  The  shipments  for  the  year  1888  froni  Chicago 
to  New  Eiigland  were  divided  in  the  ratio  of  40  to  45  per  cent.  by  the 
Chicago  and  Grand  Trunk,  which  is  the  (Jrand  Truuk  counection. 

The  Chairman.  The  Chicago  aud  Grand  Truuk  got  nearly  oue-half 
of  the  business. 

Mr.  GooDWiN.  That  is  chiefly  for  northeastern  New  Eugland.  We 
have  no  deflnite  statistics  of  the  summer  business. 

Tlie  Chairman.  It  has  been  stated  before  the  committee  that  cotton 
goods  aud  other  articles  manufactured  here  in  New  Eugland  for  ship- 
ineut  abroad  get  on  to  the  Canadiau  Pacific  liue  here  and  go  to  the  Pa- 
citic  Oceau  over  that  liue  in  prefereuce  to  the  Americau  liues.  Do  you 
kuow  to  what  exteut  that  practice  prevails'? 

Mr.  GooDwiN.  No,  sir ;  I  am  not  familiar  with  that  branch  of  the 
business.  West-bound  business  is  entirely  out  of  my  line.  There  are 
probably  gentlemen  here  who  can  speak  more  deflnitely  in  regard  to 
that. 
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The  Chaiuman.  ynppo.se  that  any  arrangement  could  be  miule  by 
which  the  sanie  rL'<;ulatiou  of  interstate  commerce  as  exists  in  the 
Uniti'd  StiitcH  now  conld  prevail  iu  Cauada,  so  thatthcCauadiau  roads 
would  be  brouj-ht  uudcr  cxactly  the  same  conditiou  of  rogulation  that 
the  Amcricau  roads  arc,  would  you  have  auy  objection  to  it  H 

Mr.  CooDWiN.  ^ot  atall,sir.  I  thiuk  thatour  Amoricau  roads  Hhould 
bc  protc(!tcd,  but  I  do  not  thiuk  that  they  shonld  be  protectcd  by  ex- 
clndiug  the  Cauadiau  lincs,  to  the  grcat  detrimcut  of  New  England 
and  Ihc  Northwest. 

The  Ciiaibman.  No  ouc  iu  this  couutry  thiuks  of  putting  up  a  wall 
betwecn  this  coiuitry  and  Canada,  I  sui)pose,  to  keepout  theCaujidian 
roads.  The  ouly  qucstiou  that  we  are  directed  to  cousidereapc(!iailyis 
whcther  there  is  auylhing  that  cau  be  done,  or  whether  anythiDg  is 
uec(;ssary  to  be  doue,  and  if  auything  is  uecessary,  what  it  is,  that  will 
l)rotcct  tlu'  Amcricau  roads  aml  stop  thc  Canadian  roada  gettiug  an 
undue  advautage  of  the  Amcricau  roads  because  of  auy  regulatiou  we 
may  havc  iu  tliis  couufry.  So  ihat  you  couclude  if  the  (3auadiau  liues 
could  be  pUujcd  uudcr  thc  sanie  rcgulatiou,  by  any  arr.angement  between 
the  two  (rovernments,  you  would  have  uo  objection  to  if? 

Mr.  (lo(jDWiN.  No,  sir;  J  would  uot.  I  thiuk  it  is  fair  that  the 
Amcricau  liucs  should  bc  protcctcd. 

Thc  Chaiuman.  You  tliink  somcthiugof  that  kiud  onght  to  be  done, 
iu  fairncHs  to  Amcricau  capitaH 

Mr.  CooDWiN.  Ycs,  sir. 

OPERATIONS  OF  THE  INTERSTATE  COMMEROE  ACT. 

The  Chairman.  I  shall  ask  you  a  (luestiou  a  little  outsideof  theline 
of  this  investigatiou  that  wc  arc  directcd  to  make,  but  still  somewhat 
counccted  with  it,  becauso  the  whole  subject  ruus  together.  What  spe- 
cilic  objcctious  have  you  to  the  interstate  commcrce  act  as  it  is? 

Mr.  CxOODWiN.  As  affectiug  New  Eugland,  I  have  already  stated  one 
of  the  priucipal  objectious.  Takiug  a  larger  view  of  the  questiou,  it 
seemed  to  me  at  the  time  the  law  was  passcd,  and  it  seems  to  nie  now, 
that  thc  teiulency  of  the  interstate  commerce  act  is  to  iucreasc  through 
rates  froni  theWest  to  the  seaboard,  We  have  uot  built  a  Chiuese  wall 
arouud  America.  We  are  dcpeudeut  ou  our  foreigu  exports.  We  are 
iu  very  close  compctitiou  toclay,  aud  it  is  growiug  closer  all  the  time, 
with  all  the  foreigu  cereal  producing  countries.  Take  Indiau  coru,  for 
iustance.  Ilere  is  the  Argeutiue  Eepublic,  which  is  becomiug  quite  a 
formidable  competitor  of  the  United  States  iu  the  Liverpool  market 
with  respect  to  that.  So  with  the  Black  Sea  districts.  If  we  are  to 
coutiuue  to  export  our  graiu  aud  wheat,  it  seems  to  me  that  our  inter- 
state  law  lias  to  be  elastic  enough  to  meet  that  foreigu  competition. 
As  a  result  we  have  iiot  been  able  to  briug  graiu  west  of  Kansas  City 
on  accountof  the  rates  beiug  too  high.  It  has  found  an  outlet  by  St. 
Louis  and  the  Mississippi  Eiver. 

The  (3IIAIBMAN.  lu  just  what  way  has  the  iuterstate  commerco  act 
resulted  iu  iucreasing  ratcs  ou  tho  loug  hauls  ou  through  shipments  ? 

Mr.  OooDWiN.  I  am  not  a  railroad  mau  aud  cau  not  state  what  rates 
are  remuncrative  to  the  railroads. 

The  Chairman.  Is  it  the  loug  aud  short  haul  clause  which  operates 
agaiustyou'? 

Mr.  GooDWiN.  I  thiuk  before  the  passage  of  the  law  the  railroads 
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wcni  iiKtliiicd  to  nuike  such  rsites  oii  foieign  business  as  would  cuable 
tbcir  ciiNtomt'r.s  to  niect  tbe  niiirketH  ubroiul. 

The  Chaiuman.  Leavini^  out  the  raih'oads  of  MasaacbuHetts  f 

Mr.  GooDWiN.  YcH,  8ir;  I  ain  iiot  speaking  of  tbe  Massaohusetts 
railrouds. 

Tbe  CiiAiHMAN.  If  a  railroad  at  Chicago,  for  instance,  is  called  upon 
to  sbip  a  tbousand  car-loads  of  coru  to  Boston  at  a  giveii  rate,  and  then 
somebody  conies  along  and  wauts  a  thousand  car-loads  shipped  to  a 
|)oint  half  way  between  Chicago  and  lioston,  the  railroad  is  not  allowed 
to  cbargo  niore  for  the  hitter  shi])ment  thaii  tliey  did  for  the  former. 
Tliat  is  to  say,  the  railroad  is  not  allowed  to  cliarge  more  for  a  sborter 
distanee  tiian  for  a  longer.  Now,  is  iiot  tbat  rigbt?  If  the  railroads 
were  in  tbe  habit  of  practicing  tliat  sort  of  thing,  chargingraore  for  tbe 
sliorter  distance  tban  the  longer  di.stance,  do  you  not  tbink  it  should 
be  stopped  as  a  matter  of  protection  to  tlie  people  generally  1 

Mr.  (fOODWiN.  I  think  it  is  a  benetit  to  the  whole  country,  and  the 
Western  farmers  especially,  tbat  they  sbould  be  euabled  to  move  tbeir 
crops  for  export  at  sucb  rates  as  will  enable  thein  to  compete  with  any 
foreign  country. 

Tbe  CnAiuMAN.  Is  it  uot  eqnally  a  raatter  of  protection  to  theWest- 
ern  rariiier  tbat  be  sball  not  be  cbarged  more  geuerally  for  the  shorter 
distance  tbaii  lie  is  for  thc  longer'?  Tlieexportinterest  of  this country 
is,  neitlicr  iii  value  iior  in  (piantity,  equal  to  tbe  internal  commerce  of 
tbe  comitiy,  nor  iiearly  so. 

Mr.  (looDWiN.  I  am  iiot  aware  of  tbat,  sir;  but  it  is  necessary  to 
inove  the  surplus  of  our  crops  out  of  the  country. 

Tbe  ('HAIUMAN.  Jiut  tlie  surplus  is  only  5  or  G  per  cent.  of  the  total. 

Mr.  (fOODWiN.  1  am  aware  that  it  is  small,  but  we  are  iucreasing  our 
production,  and  whatover  tlie  surplus  is  it  is  very  dcsirable  that  it 
sbould  be  moved. 

The  CiiAiRMAN.  That  is  true,  but  at  tbe  same  tiine  the  rights  of  the 
])eopIe  as  to  that  wbich  is  not  surplusougbtto  beprotected.  The  ijoint 
1  waiited  to  get  at  is  to  know  just  what  jirovision  of  the  interstate  cora- 
inerce  act  people  at  Jio.ston  complain  of,  so  tbat  if  there  is  anything 
wrong  in  tlie  act  it  can  be  reraedied,  or,  if  the  act  is  entirely  wrong,  it 
ougbt  to  be  repealed. 

Mr.  GooDWiN.  As  far  as  it  affects  New  England,  I  tbink  I  have 
stated  the  ])rincipal  objection,  that  it  afte(!ts  us  unfavorably  in  compe- 
tition  witli  New  York.  Not  only  New  York,  bnt  IMiiladelphia  and  Bal- 
timore  have  com])etiug  lines  also.  Everythiiig  that  comes  into  New 
England  is  subject  to  tlie  interstafe  law. 

TI»e  Chaiuman.  IJeing  subject  to  tlie  interstate  rules  is  no  reason 
in  itself  wliy  tbe  interstate  cominerce  law  is  not  right.  The  great  body 
of  the  i)roducts  tliat  come  from  the  West,  over  any  of  the  trunk  lines, 
is  subject  to  tbe  interstate  commerce  Jict. 

Mr.  GooDWiN.  Well,  hardly ;  with  the  water  routes  in  the  summer 
time  it  can  be  easily  avoided.  New  York  bas  the  advantage  of  the 
canal.     We  iii  Boston  can  not  use  the  canal. 

Tlie  (Jhairman.  No,  of  course  not,  except  as  a  comraon  carrier.  I 
sup])ose  it  is  used  by  everybody  wlio  desires  to  ship  over  it. 

Mr.  GooDWiN.  It  rs  of  no  advantage  tous  lo  use  thecanal.  We  can 
bring  our  graiii  by  canal  as  far  as  Albany. 

The  Chaiuman.  (xoing  back  to  the  substantial  question,  you  feel  that 
nothing  should  be  done  tbat  would  so  interfere  witb  the  Ganadian  lines 
as  to  (;ut  oil'  your  rigbt  to  the  advantage  you  get  bj'  their  competition 
with  the  American  lines  1 
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Mr.  GooDWiN.  YcH,  nir;  tbat.  is  tlid  point.  l  i'vxA  tliat  no  n'Htric-tioii 
should  be  pbicod  iipoii  tlic  Ciiiiiuliaii  liiieM  tliat  woiild  do  away  witb 
tbis  conipetitioii. 

Tbe  CnAiiiMAN.  liut  if  aiiy  re},MiIation  conbl  be  brouj^bt  about  tliat 
woubl  plaee  tbe  road,s  of  tlie  IJnited  States  aiid  tbose  of  Caiiada  upoii 
tbe  saiue  level,  you  would  iiot  object  to  it1f 

Mr.  GooDWiN.  Not  at  all,  sir;  I  tliiiiU  our  Ainericaii  roads  sbould  be 
protected. 

Seuator  IIiscock.  You  would  object  to  it  if  puttiiijr  tlie  (!auadian 
roads  oii  tlie  saine  level  ainl  uiider  tlic  saiiie  re^ulatioii  as  tlie  Aiiieri- 
can  roads  would  be  to  disci  iiiiinate  in  favor  of  New  York,  lialtiniore, 
and  Pbiladelpbiaas  a}>'iiiiist  l>ostou  1f 

Mr.  GooDWiN.  Certainly.  I  would  object  to  any  stcptbat  woiild  ciit 
ott'  tbe  conipetitioii  of  tlie  (^anadian  roads.  JJut  I  woiild  like  to  luive 
sucb  aniendinents  uiade  to  onr  owii  biw  as  wonld  loose  tbe  liaiids  of 
our  owii  roiuls  aiid  piit  tlieni  on  a  fair  coinpetin}?  basis. 

Senator  IIiscock.  If  tliat  wcre  doiie  tbe  rivalry  between  you  and 
Ciiuada  is  destroyed.  You  do  iiot  want  tbat.  Of  course  tlie  iirguinent 
is  luade,  if  tbere  is  aiiy  arjifuinent  sit  iill,  tbat  on  tlie  intcrnational  tnule 
between  IJnited  States  aiid  Caiiiubi  tlu'.  Caiiiuliiin  roads  recoup  enoujili 
80  tbat  tliey  can  aftbrd  to  carry  tliroiii';!j  from  our  western  jioiiits  to 
Boston  at  ii  lower  nite  aiid  0ve  you  better  terins  tlnui  you  ciui  jjet  by 
way  of  New  York.  Tlnit  is  iill  tliere  is  of  it.  The  question  is  wbetber 
you  waut  tliat  intcrfere;!  with. 

Mr.  GooDWiN.  \t  seems  to  iiie  tbere  are  two  ways  of  doing  it.  If  tlie 
Interstate  Coininerce  Ccnnniission  are  iiot  sufflciently  powerful  tobriii}; 
tbe  Canadian  roads  iiito  line  iind  prevent  unfair  coinpetition,  tbeu  I 
say  do  not  exclude  the  Ciinadian  lines,  but  niake  iiniendnients  to  our 
own  law  80  tbat  the  Ainerican  roads  caii  recoup. 

Senator  Hiscock.  In  otlier  words,  provido  that  tlie  saine  recoupinent 
can  go  011  in  tliis  couiitry. 

Mr.  GOODWIN.  Yes,  sir.  I  ani  iiot  proparcd  to  siiy  how  tlie  hiw  can 
be  ainended  to  secure  thiit  lesult.  It  seeins  to  ine  tbat  tbis  very  diver- 
sion  of  tniflBc  to  the  Cauiidiau  liiies  is  oiio  of  the  outcomea  of  the  iuter- 
state  law. 

Senator  Blaik.  If  you  inake  tlie  interstiite  liiw  applicable  toso  iiiuch 
of  tbese  Canadian  lines  as  is  within  the  Uuited  Stiites,  wliy  biivo  you 
not  done  all  that  justice  re<]uires'?  Are  we  uuder  the  necessity  of 
riiisiu};  the  cost  of  living  to  the  people  of  New  England,  as  a  whole,  by 
providing  tbat  a  tbreisnjurisdiction  shall  euiict  laws  for  tbe  benetit  of 
its  own  corporations  v.  ithiu  its  own  jurisdiction  ? 

Mr.  GooDWiN.  Perhaps  not,  sir.    I  thiiik  that  would  regulate  itself. 

Senator  Blaie.  Do  you  think  it  is  right  for  tbe  people  of  New  Eng- 
land  to  be  denied  the  natural  advantages  of  their  geoj^raphiciil  situa- 
tion  iu  order  to  protoct  railroad  capital  wbich  is  doiug  business  aud 
whicb  is  located  in  other  j^arts  of  this  country  *? 

Mr.  GooDWiN.  I  think  New  England  is  entitled  to  all  she  can  gain 
from  her  geogniphical  situatiou. 

Senator  Blair.  The  tendeney  of  all  tbis  seems  to  be  to  luiike  Boston, 
instead  of  being  a  distributing  station,  notbiug  but  a  local  station. 

Mr.  GooDWiN.  Tbat  seems  to  be  the  tendency. 

Senator  Blair.  Why  do  yon  concede  tbat  it  is  fair  that  such  legisla- 
tion  sbould  be  enacted  or  such  things  should  be  done  as  will  increaso 
the  cost  of  liviug  to  the  people  of  New  England  and  deprive  them  of 
their  uatural  distributing  point  ? 

Mr,  GoopwiN.  l  thin^  tbat  would  be  very  much  to  be  regretted. 
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Seiiator  Blaiu.  I)o  y<m  tliitik  it  i.s  inciiinlH'nt  npon  tlui  peoplc  of  tliiH 
country  UH  u  wiiole  to  no  lc^islatu  astluit  tlic  triiiik  liiK'S,  wlioso  naturul 
terminiiN  is  at  Ncw  York  or  some  jxiiiit  liirtlicr  soiitli,  shall  prosper  at 
tho  oxpenso  of  tho  local  intctri^sts  of  tlic  pcoplo  wlio  liv(^  outsido  of  thoir 
juriHdiution  iii  Ncw  lCii;;laii(l  ? 

Mr.  (U)ODWIN.  l  (lo  iiot  tliiiik  it  is  policy  for  thiH  country  to  do  that. 

Senator  Blaiu.  I)o  you  lliiiik  it  is  jiisticcf 

Mr.  (JooDWiN.  I  «lo  not  tliink  it  is  right  tliat  thc  Ainorican  roadu 
Hhould  1)0  placcd  at  a  disadvantago  as  compared  with  tho  (Janadian 
lincH,  but  I  do  bclicvo  th.-it  it  in  hut  jnstico  tliat  Now  Eiifjland  Hh<nild 
1)0  protcctcd. 

Hciiiitor  IJlaiu.  Wliat  rij^'litn  havo  thoso  roadn  to  tho  j^rotltH  of  Now 
En^laiid  ?  Wc  aio  ontsido  of  thoir  jurisdiction.  Tlicir  iiatiiral  tcrmi- 
nuH  is  at  Now  York  or  fnrthcr  south. 

Mr.  ClooDwiN.  Wo  liavo  our  own  lineH  connecthij?  at  IJoston  with 
tlio  truiik  lincs. 

Sonator  JJlaiu.  To  bo  Huro;  and  we  aro  connectinf?  with  the  trunk 
lincH  through  ('anada,  too. 

Mr.  GooDWiN.  Y(vs,  sir.  I  claim  tliat  theae  Canadian  roadB arc  vitally 
important  to  kcop  Ihe  raten  on  a  fair  and  reasonablo  basiH. 

Senator  Blaiu.  Supposo  thcse  Canadian  lines  wero  canalH  aiid  water- 
wayn,  wliy  ishoiild  wc  not  niakc  connection  with  tliem  ? 

Mr.  GooDWiN.  I  know  of  iio  rcason  wliy  we  should  not. 

Scnator  Blaiu.  Vcry  jjooil.  Then  why  nhould  thcre  bo  hucIi  lcgisla- 
tion  touching  tlicso  Canadian  roadn  as  will  increaso  tlic  cont  to  ourown 
peoplo  of  transportation  of  goodn  that  como  throujjfh  Canada  ! 

Mr.  GooDWiN.  It  scoinH  to  be  iio  inore  than  fair  that  if  tho  hands  of 
our  own  roads  aro  ticd  that  tlio  Cauadian  roadH  bo  put  undor  tho  Hame 
rcHtrictions. 

Souator  Klaiu.  JJut  our  owu  roadB  liave  iio  right  to  feed  upou  the 
pcojilo  of  Ncw  I'^ngland. 

Mr.  GooDWiN.  I  tliink  if  tho  hands  of  the  Amcrican  roads  woro  not 
ti(Ml  wc  should  gct  bctter  ratcs  from  tliciii. 

Seiiator  JJlaiu.  J  do  not  kiiow  hovv  that  would  be.  I)o  you  thiiik 
that  wc  liad  better  ratcH  beforo  the  cnactment  of  thc  intcrstato  com- 
merce  law  than  iiowf 

Mr.  GooDWiN.  We  hiul,  at  times. 

Senator  Blaiu.  J>ut  generally  spcaking. 

Mr.  GooDWiN.  Thc  tcndeiHiy  sccnicd  to  bc  towards  lowcr  tlirougli 
rates  year  by  ycar  beforo  tho  passago  of  thc  interstate  coinmcrco  law. 

Scnator  Blaiu.  Tlicn  the  remedy  that  yoii  rcally  Buggcst  wonld  bo 
the  rcpcal  of  tho  interstatc  commcrco  act  lathcr  than  thc  additional 
application  of  it  to  ro'uls  outside  of  this  couutry.  Would  not  that  in- 
crease  lather  than  lessen  the  evil'? 

Mr.  GooDWiN.  J  think  not. 

Senator  JJlaiu.  If  tlie  operation  of  the  interBtate  commcrce  a(!t  upon 
tho  roada  of  our  owii  {jountiy  haa  beeu  to  incrcase  the  rates  to  New 
Eugland,  would  iiot  that  cvil  bo  still  more  increascd  by  applyiug  the 
samo  law  to  tho  Canadian  roads  ? 

Mr.  GooDWiN.  On  the  ground  that  theCanadian  roads  cau  uot  aftord 
to  do  the  busincss  on  tlie  saino  basia  ? 

Senator  Blair.  If  the  American  roads  cau  not  do  the  busineas  as 
cheaply  underthc  interstate  commerceact  as  before,  Iiow  cau  thoCana- 
dian  roads,  if  you  apply  the  act  to  them  ? 

Mr,  GooD^yiN,  J  haye  alwa^s  maiHtaiued  that  the  4-nierican  trWMH 
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lines,  in  liolding  thiH  5  contH  arbitmry,  aro  Iioldln^  tlio  niaHtory  ovor  all 
lincH  tliat  want  to  come  into  tlie  huHineHH  and  ^'ct  the  prolit. 

Senator  liLAiu.  An«l  whyHhouhl  not  tbeCana<lian  roadn  do  luiHineHH 
on  the  Hanu^  jjround  as  the  American  roads  ?  You  nay  that  th«i  ell»T,t 
ot' the  interHtateconiraerce  act  aHapplied  to  the  Ainerican  railroads  has 
been  to  increase  the  cont  aud  charges  of  trauHportation  to  New  Kug- 
land. 

Mr.  GooDWiN.  That  haH  been  tho  tendency. 

Senator  JJlair.  That  liaH  been  the  tendency  of  the  interstato  act. 
Now,  if  you  apply  tho  same  act  to  tho  Canadian  roads  why  will  it  not 
prevent  the  Canadian  roads  from  doinjf  thc  buHinesK  for  uh  as  ciieaply 
as  now  1 

Mr.  (lOODWiN.  I  thiuk  this  is  tho  moHt  protttable  businoss.  Tluiir 
New  Englaud  buHiness  is  moro  profltable  than  tlieir  busiiiess  to  New 
York. 

Senator  IJlair.  Tho  Commission  has  decided  that  it  ia  not. 

Mr.  (JooDWiN.  Yes,  sir. 

Senator  Blair.  And  the  Coinmission  has  decided  that  the  inttjrstate 
act  as  it  stands  aud  this  5-ceut  discriniinatiou  agaiuHt  Now  England 
are  just  thiiifjs. 

Mr.  GooDWiN.  So  it  would  seom. 

Seuator  Blair.  And  that  increases  charffes  to  ua.  Now,  if  you  ai)i)ly 
tlie  same  interstate  commerce  law  to  the  Canadian  roadsdoiii^  busiuess 
with  us,  why  would  it  uot  liavo  a  toudoncy  to  iiicrease  rates  I 

Mr.  GooDWiN.  P.#H8ibly  it  might. 

Seuator  Blair.  Thon  are  you  uot  drivon  to  this  statoment  that  the 
intorosts  of  New  Eiiglaiid  requiro  the  repeal  of  the  interstate  commerce 
law  withiu  our  own  territory  rathor  thau  its  oxteiisiou  to  competiug 
lines  outaide  of  our  own  torritory  t 

Mr.  GooDWiN.  That  is  tho  positiou  oii  whicli  I  am  williiig  to  atand 
aud  one  1  should  favor. 

Seuator  Blair.  Then,  when  yoii  say  that  you  would like  the  Canadian 
roads  and  our  own  roada  subject  to  the  saine  restrictiona,  you  uiean 
that  you  would  repeal  the  intorstate  commerce  act  aud  let  all  compete 
freely? 

Mr.  GooDWiN.  Yes,  sir;  I  think  the  interstate  commerce  law  has 
been  a  diaadvantage  to  New  England. 

Senator  Harris.  Uo  you  rogard  the  mainteuanco  of  a  Cauadiau  or 
foreign  syateiu  of  railroada  in  this  country  aa  au  absolute  coinmercial 
necessityf 

Mr.  GooDWiN.  Yes,  sir.  It  haa  developed  the  country,  aiid  is  a  <tom- 
morcial  necessity. 

Senator  Harris.  la  there  any  practical  method  by  which  that  systein 
caii  be  maintained  except  to  make  tho  consumers  of  the  couutry  pay 
such  prices  as  will  support  and  maintain  it? 

Mr.  GooDWiN.  Probably  not,  sir;  bnt  it  seems  to  ine  the  rateacharged 
are  not  exceasivo.  If  wo  had  not  that  system  of  roads  we  would  be 
worso  offthan  we  are  and  the  price  of  commodities  higher. 

Sonator  IIarris.  Then  I  understand  you  tosay  thattheonly  niethod 
by  which  it  can  be  maintaiued  in  this  country  is  for  the  consuiners  of 
transportation  to  pay  such  prices  as  will  maiutain  and  sui)i)ort  that 
railroad  system.  Now,  that  being  true,  is  it  fair  or  proper  that  we 
should  allow  a  foreign  corporatiou  to  compete  with  our  lioiue  roads  upon 
terms  more  favorabie  than  are  extended  to  our  home  roails  1 

Mv  GooDWiN.  J*«irhaps  not,  sir ;  but  J  take  the  grouud  that  our  law 
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Khouid  l)p  Ho  inoditlcd  (liatoMr  railroads  could  compete  with  thein.  I  am 
jigaiiist  tlie  jiolicy  ot  exclusion. 

Seuator  IIarris.  You  waiit  them  to  competo  upoii  precisely  eqiial 
ternis,  if  1  uiideistand  you  ? 

Mr.  GooDWiN.  Betore  the  passa^^e  of  our  restrictive  legislation  our 
roads  were  able  to  take  careof  themselv^'sa  and  to  comjiete,  and  the  cou- 
sumers  were  ceitaiiily  no  worsi,  ott'than  they  are  today. 

Senator  IlARRis.  Theu  your  inethod  of  reaching  the  pointof  equality 
of  terms  would  bo  the  repeal  of  the  iiiterstate  commerce  act  and  to 
leave  all  roads  free  aiid  without  regulation,  as  they  wore  before  the 
passafjc  of  tiie  act. 

Mr.  GooDWiN.  Yes,  sir;  aud  looking  at  it  from  the  consumers'  poiut 
of  view  1  think  they  would  get  their  products  cheaper. 

RATES  ON  CANADIAN  ROADS  FIXED  IJY  AGREEMENT. 
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Senator  IIisoocK.  Ifthese  dift'erential  rates  are  given  to  this  trunk 
line  through  Canada,  of  course  the  American  trunk  lines  kuow  it  just 
as  well  as  you  know  it  and  the  Lake  Shore  road  knows  it  and  the  New 
York  Central  knows  that  you  get  your  freight  over  that  line  cheaper. 

Mr.  GooDWiN.  I  am  not  clainiing  that  we  get  cheaper  rates  ;  I  say 
the  competiti(m  of  the  Cauadian  roads  tends  to  keep  <Iown  the  rates  oa 
onr  trunk  lines.    The  rates  are  the  same  on  export  freight. 

Senator  IIiscocK.  Do  y  ni  notsupposethat  it  isperfectly  well  under- 
sfcood,  aiid  more  tiian  that,  tliat  it  is  acquiesced  iu  by  the  American 
lines  that  it  should  be  so,  aud  that  they  are  entirely  willing  to  do  so, 
considering  the  synipathy  between  the  American  truiik  lines  and  the 
Canadian  trunk  Vines  all  the  way  from  here  to  St.  Paul,  and  all  the  Amer- 
ican  roads  are  satisfled  tu  give  them  this  discrimination  ?  If  our  lines 
were  not  in  favor  of  that  discrimination  it  would  result  in  a  flght  be- 
tween  tb&  Amcricau  truuk  lines,  and  a  reduction  of  rates. 

Mr.  GooDWiN.  I  understand  that  they  are  members  of  the  Trunk 
Line  Association. 

Senator  HiscocK.  Have  you  any  doubt  but  that  the  whole  arrange- 
meut  is  onefixed  betweeu  them  ?  Do  you  uot  know  that  roads  attempt 
to  regulate  rates  on  the  other  roads,  not  hy  crushing  them  out,  but  by 
agreemeut  ? 

Mr.  GooDWiN,  I  understand  that  they  are  regulated  by  harinoDious 
action. 

Senator  IIiscoCK.  By  giving  them  a  portion  of  the  traffic  rather  than 
by  resorting  to  a  war. 

Mr.  GooDWiN.  I  understand  that  the  railroads  try  to  regulate  rates 
in  that  way. 

Senator  IIiscock.  Do  you  kuow  of  any  advantage  that  New  Eugland 
has  by  reason  of  the  Canadian  routes  that  if  unsatisfactory  to  tho  Amer- 
ican  truitk  lines  they  would  not  meet  by  reducing  their  rates  and  com- 
petiiig  with  them  ? 

Mr.  GooDWiN.  I  understand  that  they  give  the  Canadian  lines  an 
advantage  by  way  of  agreemont. 

Senator  HiscoCK.  On  west-bound  they  practically  acquiesce  as  well 
as  ou  east-bound  freight. 

Mr.  GooDWiN.  I  am  not  saying  that  the  Canadian  lines  give  lower 
rates  than  the  American  lines,  but-  they  serve  aa  a  regulator.  They 
chargo  the  same  rate,  including  that  5  cent.  arbitrary  per  hundred 
against  Boston,  that  the  Americau  truuk  lines  do.    They  have  made 
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the  rat^s  at  poiiits  throujjh  northeastern  New  EuKland  to  which  tlie 
zinierican  liiies  are  bound  to  conforin.  Their  rates  to  Bostoii  ou  frcight 
for  local  consnmption,  however,  are  tlie  saine  as  to  New  York. 

The  CuAiRMAN.  You  do  not  think  that  any  raihoad  ouglit  to  extort 
froin  the  shipper,  do  you  ? 

Mr.  GooDWiN.  No,  sir. 

The  Chaieman.  And  that  the  road  ought  to  be  allowed  a  reasonablo 
rate. 

Mr.  GOODWIN.  They  ought  to  maiutain  a  reasonable  j^rico  to  enablo 
thein  to  sut)port  theraselves  and  aftbrd  afairincoine  to  investors. 

The  Ciiairman.  You  do  not  think  a  railroad  ought  to  pay  a  secret 
rebate  to  one  inan  and  not  to  another? 

Mr.  GooDWiN.  I  do  not  claim  that.  That  partof  the  interstate  coiu- 
raerce  law  I  admit  is  just. 

The  CiiAiRMAN.  You  do  not  chiim  tliat  a  railroad  ought  to  charge 
more  for  a  10-mile  haul  thau  it  does  for  a  50-mile  haul,  do  jou? 

Mr.  GooDWiN.  No,  sir  ;  not  uiider  similar  conditions. 

The  Cdairman.  Not  undcr  the  same  circumstances  and  conditious. 

Mr.  GooDWiN.  No,  sir. 

At  1  o'clock  p.  ni.  tlie  committee  took  a  recess  until  2  o'clock. 

At  the  expiratiou  of  the  recess  the  committee  resumed  its  session. 

The  CiiAiRMAN.  The  committee  is  now  prepared  to  hear  such  gentle- 
men  as  are  ready  to  be  heard. 


STATEMENT  OF  W.  L.  PUTNAM. 

WiLLiAM  L.  PuTNAM,  a  meinber  of  a  committee  representing  the 
Board  of  Trade  of  rortland,  Me.,  appeared. 

The  Chairman.  You  may  pio(;eed,  Mr.  I*iitniim,  with  your  statement 
without  waitingto  be  questioned  by  the  committ(?e. 

Mr.  Putnam.  Iu  whatl  have  to  say  to  you  I  will  try  to  be  as  brii  is 
possible. 

The  CiiATRMAN.  You  will  be  afforded  ample  time  to  make  a  fuU  state- 
ment.     We  do  not  wish  to  hurry  you. 

Mr.  Putnam.  We  are  a  committee  of  the  lioard  of  Trade  of  Portland, 
appearing  here  under  iiistructions. 

The  CiiAiRMAN.  It  is  due  to  tlie  city  of  Portland  to  say  that  the  com- 
mittee  very  much  desired  to  go  to  that  city,  but  we  fouiid  that  tlio  funds 
subject  to  our  control  were  so  liinited  that  we  were  compelled  to  forego 
visiting  Portland  aud  other  cities,  and  asked  you  gentlemen  to  como 
here,  feeling  that  you  ought  to  be  heard  oii  tliis  questiou  beforo  we  con- 
cluded  our  hearings.  That  is  our  apology  and  explanation  for  uot  visit- 
ing  Portland  as  a  body. 

Mr.  PuTNAM.  We  are  inuch  obliged  to  you,  and  1  think  we  will  ar- 
raiige  for  you  to  visit  Portland  before  we  get  through,  notwithstauding 
your  shortuess  of  fuuds. 

We  appear  here,  as  I  said  before,  as  a  committee  of  the  Board  of 
Trade  of  Portland,  aiul  what  we  have  to  say  is  in  referenco  to  the  dos- 
ing  i)aragrai)h  of  the  resolution  under  whi(!h  you  are  sitting.  I  liave 
iu  iny  haiid  two  sets  of  resohitions  of  the  Board  of  Tradc,  one  passed 
March  3,  1888,  and  oiie  j^assed  a  few  wceks  ago.  I  will  iiot  read  them, 
but  simply  ask  tho  stenographer  to  j)ut  them  in  the  record, 
0543 26 
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The  resolutions  are  as  follows: 

RESOLUTION3  UX   POKTLAND  BOAKD  OF  TRADE. 

BOAKD  OF  TKADE  RoOMS, 

rorthind,  Mareh  3,  1888. 

At  a  fiill  meetinj^  of  tbo  Board  of  Trailo  of  tUo  City  of  Portland,  Me.,  the  follow- 
ing  pieaniblo  aud  resolutiouH,  which  wero  iireseuted  at  a  foraier  uioetiug,  aud  laid 
over  for  puhlioatiou  in  tho  cbiily  uowspapcrs  of  tliis  oity,  woro  adoptod  : 

Wbercas  intoresteil  partie.s  aro  urging  Cougres.s  to  enact  such  iogislation  as  will 
practically  prohibittho  trausportaliou  of  luerchaniliso  throiigb  Canada,  botweeu  the 
New  England  .States  and  the  West,  aud  theit^by  clo.so  up  two  groat  railroad  routea, 
over  which  grain  l'reiglits  and  otlior  breadstulfs  aro  brought  to  New  Euglaud,  in  com- 
petitiou  witli  other  trunk-liues  ;  aiul 

Whereas  the  Doiuinion  of  Canachi  has  for  luany  y^.ars  permitted  tho  carriage  of 
Canadiau  inercliaudiso  in  boud  tliroiigh  tlio  territorie.s  of  the  United  States  to  points 
aud  ports  within  tlio  Doiniuiou  of  Canada,  by  lueans  of  Uuited  States  railioads,  undor 
similar  restrictiouH  as  thoso  now  iinposed  couceruiug  tho  carriage  of  Aiuericau  pro- 
ducts  over  Canadiau  r.ailways  ;  aud 

Whereas  tho  now  oxisting  facilitics  aud  privileges  for  the  carriago  of  frcight  are 
and  should  bo  iii  Ivoeping  witli  tho  advanced  stateof  intcruatioual  coniity  and  com- 
uiercial  luogress  existing  botweeu  tlie  United  Statcs  and  foreigu  couutries  ;  and 

Whereas  iiot  withstandiiig  great  naturai  obstaclea  which  dnriug  tho  winter  uionths 
substautially  Hhnt  ui»  tho  portsof  Cauada,  the  Canadiau  routes  to  tho  West  aft'ord  fa- 
vorablo  facilities  for  tlie  transjiortatiou  of  tho  iiiiuieuse  graiu  prodncts  of  tho  West  to 
tho  8ea-l)oard,  aiid  esiiecialiy  mv  suitalile  to  the  trausportatiou  of  dressed  nieats  and 
other  nu  rchaiidise  ri'ijiiiring  a  cool  eliiiiate,  and  have  for  luany  years  past  beeu  car- 
ryiug  a  very  largo  auioiiiit  of  nierchaudise  to  Portland,  Bostou,  and  other  sea-ports  on 
the  Atlantic  ('oast ;  and 

Whereas  the  faeilities  afforded  by  tho  Goveruinent  for  tho  transportation  of  euch 
luercliandise  tliroiigli  (Janada  iii  boinl,  whereby  sucli  transportatioii  is  uiado  possible, 
has  proved  higlily  lieiielirial  to  the  we.steiu  iinxiueer  by  atl'ordiiig  a  niarket  for  Jiis 
grain  aiid  bread.stuli's,  aiid  to  tbe  easteri)  coiisuiuer  by  atfording  hiin  cheapcr  provis- 
ions  aiid  uecessaries  of  life,  aud  h.is  ^^reatly  aided  in  tho  building  np,  not  ouly  of  the 
Wcst,  butof  thoNew  Euglaiid  Statesaudcities,  aiid  hasgivennew  iinpulsetobnsinoss 
eutin'prise,  and  eularged  and  .siistain'-d  the  <oiiiiuercial  iiiidertakiugs  of  both  sections 
of  (ho  couutry  ;  and 

Whereas  the  eities  and  business  centers  of  the  Srate  of  Maine,  and  especially  tho 
city  of  rortlaud,  have  for  niauy  years  exiKU'ieneed  the  benebt.s  growing  out  of  the 
facilities  all'orded  l>y  tlie  (iraiid  riuiik  Uaihvay of  '';ttiada  for  tlie  traiir'portation  of 
breadstnft's,  woods  of  all  descriptious  couiiug  froin  Keiitucky,  Teiuie».-*e.  and  other 
Southeruand  Westcrn  .Stales,  and  trau.'-whipped  froin  l'ortlan<i  aurl  th«  Atlantic  sea- 
board  to  otlier  couutries.  salted  iiruvisious,  and  other  merchaiidise  lo  and  from  the 
West,  at  reasonable  rates  ;  aud 

Whereas  tlie  saiil  (iiaiid 'rriiiik  Kailway  lias  at  all  tiiueH  so  regulate«l  freight  and 
ratea  of  traus]K>rtatio"  as  to  preveiit  tlie  po.ssibility  of  nionojndy  l>y  otlier  'riink-Iiuoa 
to  the  W<'st,  aiul  luis  added  greatly  to  the  coiniuercial  growtli  aini  pro.sperity  of  thia 
city  aiid  Slate  ;  aiul 

Wheieas  tho  (Janadian  Pacilic  Kailway  has  jnst  oi^ened  np  a  new  ronte  extending 
acroHH  tlio  e.ontineut,  aiid  eouiiecliug  the  l'ai  ilic  <:oa8t  with  tho  New  Eiiglaud  Statea 
aiid  iiiaritiiiit;  proviuees  of  Caiiada,  an<i  liii.s  niade  railroail  coniK-ctions  with  Miune- 
aitolis  aud  otlic'r  points  iu  tlio  We-^t,  whereby  tli<'.  <'oiiiun!rcial  prosp<'rity  of  both  sec- 
tions  of  the  ('oiiiiiry  proiiiises  t<>  bo  grt^atly  a<lvaii(!<'d  ;  .•iii<l 

Whereas  tlii'  liostile,  legi.-^latiou  soiiglit  will  iiotouly  cut  ofl'  tbese  facilitiesfor  trade 
aud  coiiiiiieree,  biit  will  operato  in  agreatineasiire  toprevent  all  iuterchauge  of  com- 
niodities  betweeii  the  t wo  ;uij()iuiiig  coiintrie-,  thereby  de])riving New  Eugland  and 
the  West  of  a  niarket  for  their  ^irodiicts,  and  iiiterruiitiiig  the  preseiit  conditioii  of 
coniiiiercial  good  feeling  existiiig  Ix'tw^^eii  tho  Uiiit<'(l  States  aiid  Caiiada,  aud  tend 
to  destroy  tli(!  eoninK'reial  relation.'j  whicli  aro  alike  bcneticial  to  both  :   I'herefore,  be  it 

l\'enoh-e(J,'lhi\t  this  15oard  ])iotests  agaiust  the  einKdmeut  of  auy  legislation  whicli 
will  deiirive  oiir  elti/.eiis  of  tln'  facilitics  for  traiisjiortatiou  of  breadstiilf  and  other 
inaiiufactures  now  oft'ered  by  tlies<'  gi<'!it  ^oiiiiuiTcial  highways  thioiigh  Caiiada  aiid 
Ix'tweeu  tlie  Atlauti';  sea-board  aiid  tlie  West,  aud  esj>ecially  i>rotcsts  agaiust  auy 
anuindineut  of  existi  ig  lawsfor  tlio  piirposi^  of  tlirowing  obstaeles  iii  tlu!  wiiy  ofsiK.h 
transportaiiou,  and  iiLraiiist  tlie  witlidiiiwMl  of  tlu'  privilege  of  carryiiig  iiK'rchandiso 
of  the  Uuiicd  Statt'i.in  boud  tiiroiigli  ('iiinida  as  iiow  jd'acticed,  ;ind  agiiiiist  auy  ac- 
tiou  wl.icli  will  tcud  to  obstruct  or  destioy  >  oiujietitioii  iii  the  traiispoitiitiou  of  hiicIi 
HierchandiHe,  aud  theieby  buihl  iip  monoiioliea  to  tho  detrimeut  of  tho  citiea  aiid  com- 


T 


»uMM9>iiuuMšJUfa««iJilltaaaK 


TIIE    UNITED    STATES    AND    CANADA. 


403 


EOOMS, 
arch  3,  1888. 

e.,  the  follow- 
tiug,  aud  laid 

ilation  as  will 
I,  botween  the 
lilroad  routes, 
jlaud,  in  com- 

10  carriage  of 
ites  to  points 
ilroads,  under 
Liuerican  pro- 

of  freight  are 
uity  and  com- 
ries ;  and 
vintur  niontha 
Vest  aft'ord  fa- 
[)f  tho  West  to 
ied  nieats  aud 
)a8t  been  car- 
T  sea-ports  ou 

tation  of  such 
nado  possible, 
iiarket  for  his 
ic'iper  provis- 
ot  only  of  the 
Ise  to  bnsiness 
both  sectioua 

pecially  the 
'<;  out  of  the 
[iortation  of 
Ke.  and  other 
Atlantic  sea- 
ud  from  tho 

freight  and 
'vunk-liuos 
)erity  of  Ihis 

te  extending 
"and  Statea 
with  Miune- 
of  both  Hoc- 

ticsfor  trade 

angf(  of  com- 

iuglaud  aud 

coudiiiou  of 

(la,  and  tend 

erefore,  bn  it 

latiou  wliicli 

If  aud  otlier 

Cauaihi  and 

agaiiist  auy 

\v:iy  oKhiu  1» 

uicicliaudi.so 

iuHt  any  ac- 

tiou  ot'  sucli 

08  and  coni- 


nicrcial  intercHts  now  receiviug  tho  bt'iK^iits  of  free  and  unohstructed  tranaportation 
lo  aud  froiii  tiie  West  over  L'aua'iian  railioads. 

Ilesolred,  Tliat  a  cojiy  of  llieso  rcsoliitioiiH  be  Hciit  to  eadi  nicuiber  of  tlie  l'iiit«d 
States  .Sciiato  aiid  iloii.si!  of  Rc]iics('iitatives  l'ioiii  tli(»  Stato  ot'  Mainc,  aiid  oue  copy  to 
tho  lioiiorablo  Cluiiriuaii  ot'  tlic  Sciiate  IiitcrHtaJi'  Coiniucrce  Couiiiiittco. 


Whercas  tlio  coiniiiittce  of  wliicli  Senator  Ciillom  is  chairiiian  is  appoiutcd  to  meot 
in  New  Yorlc  Miiy ;{,  iii  accordaiice  witli  llie  spirit  of  tlie  t'ollowiiig  : 

lieaolred,  Tliat  tlic  Coiniiiittee  on  lutcrsUitc  Couiuicrcc  bc,  auil  is  hcrcby,  directcd  to 
UKCcrtaiu  aiid  rcpoit  to  tlic  Scuatc  wlictlicr  aiiy  railroad  liiics  located  iii  tli<!  Uiiitcd 
HtatcH  are  owiicd,  operated,<ir  coiitrollcd  by  thc  (Jrand  'i'rmik  Jiailway  or  aiiy  othcr 
(Jaiiadiau  railway  <!orporatioti ;  wh'Mln'r  coiiiiiifrcc  orii^'iiiatiiig  in  tlu^  1,'uited  Statcs 
is  divcrtcd  froiii  Aiiiericau  to  Caiiadian  liucs  of  traiisiioitatioii,  aiid  if  ho,  to  wliat  (^x- 
tisiit  aiid  by  what  lucaiis;  aiid  wlietlicr  tliere  is  aii;;  discriiiiinatiou  iii  tlic  cliargcs 
iuadc  for  toUs  or  othcrwise  against  Arnerican  vessels  whichpass  tlirough  tho  WcUaud 
and  St.  iiavn'cuce  Caiials. 

Said  cominitteo  isfiirMicr  dircctcd  to  iii(|niie  fiiUy  iiito  tlic  rjnestlon  of  tho  icgiila- 
tiou  of  coniiucrco  carricd  ou  by  railioad  aud  watcr  routcs  bctwccn  thc  llnitcd  Statcs 
and  tlie  Doiiiiiiion  of  (,'anada,  and  to  rc|iort  what  lcgislatioii  oii  tlic  Hnlijc'ct,  ifaiiy, 
is  ucccssary  for  tlie  protiictiou  of  the  coiiiiiicrcial  inlcrcsts  of  tlm  lluitcd  Stalcs,  or  to 
])rouioto  tlic  act  to  n^giilate  coiuincrce,  ajiiirovcd  1  'ciiriiary  1,  L":--!?. 

Now,  tlicrcforc,  bo  it 

liesohed,  Tliat  tliis  board  protests  ugaiust  tho  cuactnieut  of  any  legislation  which 
will  dcprive  our  citizciis  of  tlic  facilitics  for  trausiiortatiou  of  lircadstull's  aiid  otlusr 
niaunfacturcs  now  oH'^Mcd  by  oiir  grcat  coiiiiiicrcial  liiglnvays  tliroiigli  Caiiadaaud 
bctwccn  tho  Atlaiitic  sca-board  aud  tlie  Wcst,  aud  cspccially  protcst  agaiiisl  auy 
anicndiucut  of  cxistiiig  laws  for  tlic  iiur]iose  of  tlirowiiig  oiistaclcs  iii  tlii^  wayofsiich 
transiKirtation  iiud  agaiiist  tlio  withdrawal  of  tlic  iirivilcge  of  carrying  nicrchaiidiso 
of  \\\i-  Uiiitcd  Statcs  iu  boud  tliroiigli  Cauada  as  uow  inacticcd,  aiid  agiiiiist  auy  ac- 
lion  wliicli  will  tcud  to  olistrnct  or  destroy  coiiiiictition  iu  tliir  triiiisportiitioii  of  sucli 
uicrcliaudisc  aud  tlicrcby  biiild  uj)  iiioiuifiolics  to  llie  dctriiiiciit  of  citics  aud  i:oniiiicr- 
cial  iutmcsts  uow  rt;cciviiig  tlic  bciiclils  of  frce  iiud  iiuobstriictcd  traiisiiortatiou  to 
iiiid  l'ioiii  tlic  Wcst  over  Caiiadiiiii  railioads. 

Jivtiolrr.d,  Tliiit  Capt.  J.  S.  Wiiislow,  Cliarlcs  J.  Cluiiiiiiaii,  Ceorge  I'.  Wescott, 
(^liiirlcs  1\*.  Millikcii,  Joliii  W.  Dccriiig,  Nathaii  Clcavcs,  (icorgc  S.  Iliiiit,  Woodhury 
S.  Diiiia.  .loliii  Q.  TwitchcU,  (jcorgc  Wiilkcr,  Piiyson  Tuckcr,  Tlieodon!  C.  Woodlmry, 
H.  W.  Thaxtcr,  M.  N.  Kich,  Sctli  L.  Liirrabce,  r'hilli]!  II.  IJrowu,  Williaui  L.  Piiluaiii, 
D.  W.  (Jlark,  .Joliii  M.  Adiiins,  niid  lloluian  S.  Mclclicr  l)c  licreliy  aiiiKiiiilcd  to  iin^sciit 
tlicsc  rcsolutioiis  aiid  iii  bchalf  of  tliis  board  lo  iiiiikc  siicli  fiirlhcr  rciircscutalioiis 
bclorc  Sciiator  Ciilloni's  coiuiiiittce  as  iuay  secni  ncccssary  to  |ircvciit  IIk!  rccoiiiiiicu- 
diil  iou  (il'  iiiiy  nicasiire  to  CongresB  Tcndiug  to  interruiit  our  preseut  couiUKJicial  rela- 
tioiis  wit  li  Cauada. 

TRANSrORTATION  IN  BOND   TIIUOUGn  CANADA. 

jMr.  PUTNAM.  Tlui  Boanl  ol'  Tiiide,  aiid  1  iiiny  say  tlR-  whoUt  city  of 
Portlaiid,  aiid  I  will  jio  ItiitlKn- bcfore  1  ^('t  llu'oii},^li,  is  opixis' d  witliout 
any  resc^rvatiou  to  aiiy  le^^islatioii  whatever  wliicii  direi'tly  or  indirectiy 
will  iiiterlere  witli  tlie  preseiit  Ijoiidinji'  .systein  ot'  doinji'  biisiness  over 
tlie  ('anadiaii  roads,  iinder  aiiy  excu.se  or  pretext  wlititever.  Tlie  real 
position  can  not  bestated  toostronjily,  aiid  1  will  say  tliat  we  spealv  with 
iio  iiostility  wliatever  to  tlie  Ainerican  roails.  In  *'a('t,  .yentleinen  lilce 
inysell',  wlio  liave  as  liir<;e  interest  n.  our  doiiiestic  roads  as  any  one,  do 
iiot  conciir  in  anytliiiij;  ol'  tliat  Idiid.  ]>iit  we  do  not  adiiiit  tlnit  tliis 
systeiii  idVecls  tlie  jiosition  ol'  Aineiiciin  roiids  iii  auy  re,L>iird  wliiitever. 

Tlie  CllAiRMAN.  State,  for  tlie  piirpose  ol'  piittiiif^  it  iii  tlie  record, 
wliiit  tliis  bondinj;'  systein  is. 

Mr.  L'LTTNAM.  Jtis  diilicult  lo  state  it.  It  is  partly  a  jiiowth  of  ii 
certain  custoiii-house  practice,  and  piirtly  a  iirowtli  froin  ii  systein  of 
leflislatioii  tliat  ('oiiiiiieiiced  iii  bS.yi,  iiiid  piiiily  IVoiii  tli<*  (!onsl riictiou 
ol'  custoius  i'ejiiiliiiions.  TIk^  liist  act  was  passed  iu  IS.")!.  If  i  sliould 
uiidertake  to  j^o  tlirough  tlie  wliole  subject  l  would  tak*5  too  niucU  of 
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your  time.  I  can  give  yoii,  if  you  desire,  at  the  (jlose  of  what  I  hava 
to  say,  a  list  of  the  statutes  pertaiiiiiifj  to  this  matter.  I  have  beeu 
conipelled  recently,  as  couusel  f'or  the  New  Enghind  roads  east  of  liere, 
to  get  up  tliis  data  aiid  I  cau  give  it  to  you. 

Senator  IIaeris.  You  can  tersely  state  the  methods  that  are  bein{^ 
adopted  under  those  ri'^ulations,  can  you  not? 

]Mr.  riTTNAM.  I  proposed  to  state  what  is  bcing  done  practically. 
But  to  undertake  to  explaiu  the  system  would  require  a  statement  of 
customhouse  proceedin«js,  which  is  very  comidicated  and  would  re(]uire 
too  much  elaboratiou  and  take  too  nuicli  of  your  time.  1  will  submitto 
the  committee  at  the  close  of  my  remarks  what  I  thiuk  are  the  statutes 
bearinjj  on  this  subjcct. 

The  CiiAiiJMAN.  Tliatis  what  we  woukl  like  to  have. 

jNIr.  PuTNAM.  Wliat  I  have  to  say  is  merely  historical. 

In  the  forties  I'orthmd  was  a  small  city  of  sixtecu  thousand  inhabit- 
auts,  and  they  undertook  to  opeu  a  routo  Irom  I'ortland  to  Montreal, 
aiul,  after  ^r(!at  cttbrts,  succeeded  iu  pushiu^the  tliin^  throusli.  Tiiat 
was  the  oi^cning:  of  tlie  GrandTruuksystein,  l)ut  foitunately  theGraiid 
Trunk  took  it  olf  our  liands  or  we  should  luive  beeii  cruslicd  entircly. 
Tlie  Grand  Trunk  took  it  froiii  our  liands,  and  lias  faitlifully  ])erforiiied 
its  oblipitions.  tSo  far  as  we  know  the  Grand  Triink  is  a  road  that 
keejis  its  obligatioiis  iu  all  directions,  although  we  comiilain  that  they 
are  governed  by  a  g(K)d  deal  of  red  ta|)e  aiid  are  thercfore  slow. 

In  ISo.S  tlie  systeu'  comnienced  of  tliroush  billiiig  to  Liverjiool  over 
tlu;  (jraiid  Trunk  road  froin  ])oiiits  in  Canada  and  ])oiiits  iii  the  West. 
I  supi)ose  tlie  systeni  as  originally  commciK^ed  was  a  somcwhat  exiion- 
sive  aiid  laborious  aiid  troiiblesomeone,  as  it  had  to  be  doiie  uuder  tlie 
ohl  laws  providiiig  for  warehousing  for  tlie  i)ur])ose  of  exj^oiting.  liut 
it  commenccd  at  that  tiiiic,  aiid  since  then  it  lias  bceii  constantlv  grow- 
ing,  Portland  beiug  the  wiutcr  port  of  tlie  various  Dominiou  liiics  of 
steamers.  Tak(.  tlie  last  scasou  for  iiistaucc.  We  had  one  or  two 
stcamers  a  weekduring  last  wiiiter.  It  takes  a  good  deal  of  our  wat(^r 
frout,  a  large  partof  our  people  are  occupicd  thereby,  aud  iu  many  ways 
it  is  au  important  iuterest  to  us,  aud  many  miuor  iuterests  have  grown 
up  from  it. 

Aiiy  disturbance  of  the  existing  system  would  destroy  us,  and  so  far 
as  that  is  conceriied  we  are  contesting  with  the  Govcrnmcut  of  tlie  I)o- 
minioii  of  Cauada  at  all  times.  Tlie  whole  political  force  of  the  Domiu- 
iou  of  Canada  is  tlirowu  iu  favor  of  tlie  port  of  IJalifax,  es])ccially  as 
against  Portland,  aiid  slie  has  takeii  iu  some  j^ortiou  of  our  business, 
although  this  last  wiuter  it  lias  couie  back  to  us. 

If  tlie  actiou  of  tliis  comuiittee  or  the  action  of  Congress  is  adverse 
to  the  bonding  principlc,  iu  so  far  as  it  is  adverse  to  that  tliis  committee 
and  Congress  act  haiid  iii  liand  witli  tlie  Canadiau  Goverumeut  as 
against  the  city  of  Portland.  That,  howcver,  is  iierhaps  of  iiiiiior  in- 
terest,  because  by  the  aidof  tlic  (iraiid  Truiik  road  oiir  city  lias  becoiiie 
a  billiug  jioint,  and  wo  receive,  as  we  aro  entitled  to  rcceive,  Westeru 
products  at  Portland  at  tlie  same  ratcs  they  are  reccived  at  Dostoii. 
So  long  as  the  Grand  Trunk  road  is  kept  opeii  ai:d  jiermittod  to  do  its 
business  as  it  does  to-day,  we  shall  uik  uiibtcdly  be  able  to  maintaiu 
ourselves  as  a  billing  point.  (Jtlicr  points  iu  Maiue  are  billiiig  jioints, 
and  tlieniimbcrof  poiutsgoingeast  willrapidly  beiiicreased.  Ol'couisc 
that  is  an  imi^ortant  niatter  for  Portlaiid,  aiul  it  is  aii  important  niatier 
to  the  whole  State  of  Maiuo. 

We  have  roughly  gone  over  theaniountof  Westoru  prodiictsreceivcd 
in  the  ytate  of  Maiue  from  the  West  aiid  Northwest,  and  we  make  it 
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equivalent  to  about  2,225,000  barrels  of  tlour ;  iiot  2,225,000  barrels  of 
tlour  received,  but  tlie  wliolc  auiount  of  Western  products,  includiiig 
grain  and  beef  and  all  otber  Wcstern  products,  received  in  Maine  an- 
iiually  is  equal  to  about  2,225,000  barrels  of  llour. 

Now,  we  iu  Maine  all  know  j^erfectly  well  tbat  the  moment  tlie  Cana- 
dian  roads  are  interfered  witb — tlie  nionient  tbis  bonded  business  is  ob- 
structed — tlie  arbitrary  rate  tbat  will  be  put  upon  us  will  bo  not  less 
tban  10  cents  a  barrel,  costing  tlie  i^eople  of  Maine  $225,000  a  yeaiv, 
wbicli  we  can  not  very  well  aiford,  besšides  breaking  up  the  business  at 
tbe  ports  of  rortland,  Bangor,  etc.,  tbe  leadiug  billing  points  of  the 
State. 
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To  sbow  what  theiiurposeof  the  peoplowas,  following  out  thepolicy 
that  was  outline<l  by  the  opening  of  the  Portland  aud  !St.  Lawrence 
liailroad  in  1841),  and  for  the  purpo.se  of  nuikiu';  .sure  that  they  would 
maintaiu  their  position  Avith  reference  to  westev  u  freights,  auvl  for  ex- 
tending  an<l  increasing  the  busiuess  of  expoiting  froin  their  ])ort,  they 
commeuced  tho  constructiou  of  a  linefrom  Portland  through  tlie  White 
]\Iouiitains,  running  across  the  State  of  V'ermont,  looking  to  a  connec- 
tion  witb  the  lines  tlieu  iu  <!outemi)lation  through  Canada,  wbich  have 
since  crystalli/e<l  intotlie  (/anadian  Pacific  Kailroad. 

1  know  the  ])uri)ose  of  our  people  iu  that  nuitter.  I  learned  tluit 
while  we  were  eu<leavoring  to  reach  certain  j^oints  in  New  England. 
Our  main  imrpose  was  to  nuike  sure  tliat  we  beld  ourselve.'^.  firm  a,s  a 
billing  point,  aTul  that  we  were  able  to  increa.se  our  export  trade  to  Eu- 
roj^e.  The  city  of  l'ortland,  in  its  municipal  <!apacity,  soiue  twenty 
years  ago,  invested  in  tbat  i^roperty  about  $2.020,000.  Jt  has  lost  the 
interest  ou  that  investment  aiid  receive<l  hitely  what  ainounts  to 
$1,000,000,  wliicb  nuikes,  saying  nothiug  of  the  iuvestment  of  citizens 
ofPortland,  over  $3,000,000  for  the  i)urpo.se  of  securing  a  more  coin- 
plete  we.stern  connectiou  ihrough  CaiuidH.  So  we  are  reaching  the 
whole  Canadiau  Pacific  by  that  liue,  aud  we  are  thus  doubly  guanled 
by  the  exertions  of  this  small  city,  and  we  feel  tliat  we  liave  there  raade 
au  investmeut  for  the  purpo.se  of  .se<5uriug  to  onrselves  this  route  tlirough 
Caua<la,  which  is  as  much  entitled  to  be  protected  by  the  lJuite<lStates 
as  any  iuvestmeut  whicb  our  citizenshavc  made  ou  our  side  of  the  liue. 

portland's  position. 

Tlio  city  of  Portland  is  fVirtber  west  thau  tbe  city  of  Bostou ;  that 
is,  to  reacb  the  extremes  of  our  State,  aud  those  extremes  are  ainong 
the  most  iniportaut,  it  re^iuires  i'rom  150  to500  niiles  less  carriagethau 
to  Boston,  and  if  the.se  Canadiau  lines  are  brokeu  up,  by  which  wo 
rightfuUy  aml  uaturally  reach  the  VVfao  as  cheaply  as  Boston  can,  and 
almost  as  cheaply  as  New  York,  and  you  wili  umlerstand,  Mr.  Chair- 
man,  we  are  as  uear  to  the  Northwest  as  New  York,  we  are  placed  at  a 
disadvantage  to  which  we  think  wc  ougbt  not  to  be  plactMl. 

We  ai)i)rehen<l  that  any  interference  whatever  with  tliese  pre.sent 
routes,  under  any  pretense,  by  any  a<!tion,  direct  or  in<lirect,  will  lo.se 
us  the  advantage  of  our  investment,  made  as  a  municipality;  willbean 
injury  to  the  State  ot'  l\Iaine,  and  subject  every  man  in  tlieStateof 
Maine  who  uses  a  barrel  of  fiour  or  any  otlier  Western  product  to  an 
ai  bitrary  rate  of  a  t  least  10  c<'uts  a  barrel,  if  not  more.  W<'  think  tbat 
Me  iiave  made  aii  iiivestiuent  lortlH''  ])ur])ose  of  securing  these  advau- 
tages  iu  wbich  we  are  eutitled  to  be  protected. 
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Now,  jjentiOinon  of  tlio  (ionunitteo,  tliere  are  liere  Mr.Wcscott,  Colonel 
Adains,  Mr. 'riKixter,.  Mr.  l)an;i.  These  jientkMnen  nnderstaiid  |)racti- 
callj^  all  tlu'se  coininercial  (lucstions,  wIh(;1i  1  do  not  assiiine  to  niider- 
stand.  My  l'riend,  .Indj];e  (Jleavea,  is  also  liere,  and  lias  a  special 
messiiine  i'or  tlie  coinmittee. 

Tlic  CiiAiRMAN.  Jlave yoii  been  before  tlie  Interstate  Comnierce  Corn- 
mission  ? 

•  Mr.  riTTNAM.  I  have  been  before  tlie  Conimission  on  several  occa- 
fiions.  bnt  not  with  refereiKje  to  this  (iiu^stion  at  all,  althon},di  I  have 
been  (romiiellcd  to  rollow  it  very  closely  on  acconnt  of  my  (jonnection 
with  tlie  railroads  in  tlie  eastern  part  ofNew  England. 


The  CiiAiiiMAN.  Can  you  give  ua 


IIISTORY  OF  TIIE  RONDINCr   SYSTEM. 

laws  under  whieh  this  prac- 

ti(5e  lias  };rown  np  ? 

Mr.  ruTNAM.  Tlie  first  act  seems  to  have  been  tliat  of  1854,  now 
Revised  Statntes,  se(;tion  .'},(>()(),  whi(;h  i^rovided  for  transi)ortrtion  in 
bond  of  im])ort('d  goods  froin  a  ])ort  in  the  United  States  to  another 
port  in  the  IJnited  Štates,  partly  by  land  andjiartly  by  water;  likewiso 
over  forcij^n  teiritory. 

That  act  looked  to  what  is  called  inore  j^articnlarly  bonding  for  im- 
mediate  transportation,  but  jiermitted  tlic  transiiortiition  through 
Ciinada,  iiiid  it  is  nndcr  thiit  stiitute  and  tlie  old  warehouse  statute 
thatthis  bnsiiicss  in  rortland  lias  jjrown  np.  1  think  1  iiin  qnite  rij^ht 
in  siiyin.ij:  thiit  tlie  bnsiness  of  billinjj  through  ori}j;intited  over  the 
Graiul  Truiik  road  to  l*ortIiUid.  1  may  not  be  entirely  right  iibout  it, 
biit  J  thiiik  it  is  so. 

Next  is  the  iKjt  of  ISOO,  now  Ilevised  Stiitutes,  3,005,  inovidingfor  the 
triinsportiition  of  incrchandiseiirriving  iit  New  York,  JJoston,  INn'tland, 
or  otlier  ports  sp(H!iiiIIy  desiyiiiited  by  the  Secretary  of  the  Treasury 
aiid  destiiKHl  Ibr  ])Iiices  iii  tlie  JU'itish  J^rovinces. 

Tliis  fnrnished  ii  siiii|>le  metliod  ibr  tlie  old  cumbersome  method  of 
withdriiwing  goods  froiii  tlie  warehouse  for  tlie  ])nr])ose  of  re-ex])orta- 
tion. 

The  same  act  of  1800,  <.  'W  Revised  Statutes,  section  3,000,  i^rovided 
for  triins])ortiiig  i'rom  aip  norl  in  tlie  irnitcd  States,  tlirougli  Cauiula 
or  Mexico,  to  iinothcr  ])(m  i  in  the  Uiiitcd  States. 

This  cnliirged  the  ])rovision8  of  the  act  of  1854,  scction  3,000  of  the 
Ilevised  Stiitutes,  which  a])])lied  only  to  nier(;liandise  withdrawn  from 
bond. 

Of  course  this  section  3,005  iibove  namcd,  undcr  the  iinthovity  of  the 
Sccrctiivy  of  tlie  Treasury  to  dcsignaic  j^orts,  j^ermits  goods  (o  b(;  (!iir- 
ricd  iii  triinsit  from  one  j^artof  Ciinada  to  another  ])iirtof  ( 'aiiiula  through 
any  ])iirt  of  the  Uiiited  Stiites. 

Tlien  Ciime  the  iict  of  Miirch  1,  1873,  now  Reviscd  Stiitutes,  section 
2,860,  nnder  the  treaty  of  Wiishiii-yton,  whi(!h  authorizea  tlic  transit 
throngh  the  United  States  of  merchiindise  from  one  jiart  of  Canada  to 
another  i)iirt  of  Canadii,  aud  also  ironi  (Janada  through  the  United 
Statcs  Ibr  ex])ort. 

This  Wiis  to  rcmiiin  in  force  aa  long  as  artich^  18  to  25  of  the  treaty 
remiiined  iu  tbnje. 

Treasury  regnlatioiis  of  1884,  arti(;les  845  to  802,  in(!lnsive,  aeein  to 
r(»Jate  to  the  transit  of  niercliandšae  under  the  laws  existing  jirior  to  the 
treaty  of  Washington. 

Arti(!les  707  iind  s(Hinencc  f^\|)ressly  refer  in  thc  inargin  to  the  act  of 
3800,  aud  article  845  of  thc  icgulations  of  1884  is  a  reeuactmeut  of 
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this  article  707,  by  whicli  arti(rles  of  ineniliandise  are  now  cnrried  across 
from  one  iioint  in  Canada  to  anotUer  poiiit  iii  Canada  throiigh  our  ter- 
ritory. 

Article  SiGP>  of  tlie  Treasury  repiilations  i'clates  exi)ressly  to  the  transit 
of  ineniliaiidlsc^  throujjch  tiie  iriiited  Htatcs  iiiidcr  tiie  trcaty  of  Wasli- 
iiif^ton;  and  article  .S-i-l  s(^eins  to  Inive  beeii  made  uiider  tlie  treiity  of 
Washiiimton,  as  it  was  expressly  suspended  for  thiit  reason  by  Mr. 
Maiiiiiiif;,  wlien  S(^cretiiry  oftlie  Treasuiy, 

That,  as  you  recoUect,  ixiiinitted  the  cari'ying  of  merchandise  fi'om 
one  point  in  tiie  Unitcd  St.ites  to  aiiotlicr  ]K)iiit  in  tlic  Uiiited  Stiites 
partly  in  ('anadian  bottoms  across  ilie  lalvcs.  aiid  so  lar  as  I  kiiow  and 
can  ascertain  that  is  ))ractice(l  to-day  iii  refereiice  to  all  tliese  matters, 
e.itlier  of  transiiortinj,'  merchandisc  fVoii)  a  iioiiit  iii  tlie  United  States, 
through  Ciinsida,  to  another  ])oint  in  tlic  Uiiitcd  St:ites,or  from  a  ])oint 
in  tlie  United  States  to  a  ])oint  in  (/anada;  or  from  a  ])()int  on  tlie  At- 
lantic  to  a  iioint  in  Canada:  or  IVoiii  a  ])oiiit  iii  Ciinadii,  throiigh  the 
United  Stiites,  for  ex])ort.  lii  fa(!l,  all  forins  ol'  transit  are  as  IVee  to- 
day  as  they  were  under  tlie  treaty  of  Washingtoii,  ex('e])t  tliat  Se(!re- 
tiiry  Ma  niin{(  decided  that  froin  tlie  tiiiie  lliose  arti(!les  of  tlie  trcary 
exi)ired  inercliandise  bourid  iVom  a  Westcrii  poiiit  iii  tlic  United  States 
toanoth(!r  iioint  in  tlic  Uriited  States  conld  not  be  carried  partly  in  a 
Canadian  bottom  a(!ross  the  lakcs. 

My  fi-iend  .lud^'c  Cleaves  is  siirveyor  of  tlic  port  of  Portland,  and  can 
give  the  committee  rnore  irilbrmation  oii  tliis  sulijcct  than  I  (!aii. 

The  CiiAiKMAN.  Is  it  your  oiiinioii  tliat  tliose  laws  oujiht  to  be  over- 
hauled  and  made  niore  detinite  aiid  plain  to  tlic  exccutive  oflicer  as  to 
what  liis  duty  is  nnder  theiii,  so  as  to  {^ct  rid  of  iiistructive  orders  froin 
the  Secietary  of  tlie  Treasnry  ? 

Mr.  PuTNAM.  I  think  there  niij>'Iit  be  some  (!odification  of  the  laws, 
though  I  (lo  not  understiuid  tliat  thcrc  is  aiiy  pr;i(!tical  dilTlicnlty  at  the 
present  time  at  the  custoin  honse.  1  havc  latcly  scen  some  orders  from 
Washington  which  seemed  to  indicate  tliat  tliere  was  no  trouble  wliat- 
evcr ;  1  iiave  beeri  compelled  witliin  a  fcw  diiys  to  make  iminiry  at  the 
custom-liouse  at  Portland,  iind  1  luid  tlicre  is  no  ditUcnlty.  1  admit,  if 
a  person  sat  down  to  study  tke  law  tliat  rii  consc(]ii('ii(!e  of  tlie  susjierr- 
si(m  of  the  Jirticlesof  the  treaty  of  Washin.iiton  he  iiiight  lind  the  law  ob- 
scure,  but  tliere  S(!ems  to  be  no  practical  trouble. 

The  CiiAiRMAN.  When  thc  ineneral  subjc^^t  was  nnder  discussion  in 
the  IInit(Ml  States  Senate  in  coiine^ition  with  thc  lislieries  tr^nity  it  was 
with  g:reat  (lifti(!ulty  that  I  wasableto  determine  just  whatthelaw  was, 
or  that  I  could  lind  anybody  who  (;oul(l  tell  mc. 

Mr.  PuTNAM.  I  agree  witli  you  tliat  for  one  to  take  the  law  aiid  under- 
take  to  understand  it  from  the  statutes  and  the  rejjulatiftns  he  w^ould 
become  very  miich  jiuzzled;  but  the  custoins  authorities  seem  to  have 
no  difliculty  witli  reference  to  it. 

One  thin}if  is  vci'y  plain,  arid  that  is  tliat  certain  practices  have  jjrown 
up  nnder  tlic  treaty  of  Wasiiin}jt(m  wliich  werc  ncvcrauthoii/cd  by  tlie 
statute.  The  Treasnry  Dcpartmciit  at  Washiii.i>ton  whcn  thc  tieaty 
was  ratified  issned  their  rejiuliitions  iii  conlbrmity  with  thc  treaty.  A 
portion  of  tlic  jirovisioiis  of  tlic  ti'caty  was  covercd  by  tlie  statute  iiiid 
(^ther  portions  weie  ,not,  arid  it  is  riot  impossible  tluit  todiiy  a  (!crtairi 
i^mount  of  bonded  businessis  bcirij?  doiie  uiidcr  section  280G  wlii<'li,  ou 
(!lo8e  inspecti(m,  may  be  foiind  riot  to  bc  iii  for(!e. 

The  CiiAiRMAN.  Tliat  was  my  impression,  that  some  of  the  regula 
tions  of  thc  Treasury  Depivrtrneut  were  based  upon  old  statutes  wliicb 
possibly  had  beeu  repealed. 
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Mr.  PuTNAM.  That  is  not  moro  than  possiblo,  and  I  ap;reo  with  yon 
tbat  tho  stututes  arc  ohacurc ;  biit  we  aro  vory  tlesirous  tliat  you  shall 
not,  if  you  touch  tho  statutes  at  {ill,  hainper  the  business  as  it  is  uow 
conducted. 

REGULATIONS  OP  TIIE   CANADIAN  ROADS. 

Tlie  CiiATRMAN.  Do  you  suppoše,  leavinj;  out  all  this  question  of 
bonded  business  witli  respect  to  the  ordinary  commerce  which  is  car- 
ried  ou  now  by  the  trunk  lines  in  the  United  States  and  iu  Canada,  if 
the  Canadian  roads  were  put  ui)on  the  saine  level  and  under  the  same 
regulation  as  tlio  Americau  roads  tluit  that  wouUl  in  any  way  interfere 
with  your  interests  ? 

Mr.  PuTNAM.  I  can  not  say  about  that. 

The  Chairman.  Tlie  specilic  ])()int  l  liave  in  mind  is  tliis.  The  iuter- 
state  coiumercci  act  is  iu  force  iii  tlie  United  States  so  far  as  it  is  obeyed. 
1  do  not  know  how  nearly  it  is  obeyed.  The  railroads  in  tho  United 
States  comi)hun  that  tliey  are  subject  to  rofjulation  in  tliis  interstate 
commerce,  while  tli«^  Canadian  roads  doinj;  business  in  tlie  United  States 
are  not,  and  tliat  therefore  tlie  American  lines  are  at  a  disadviuitage, 
aud  that  it  is  unfair  to  them  tliat  tliey  sliould  be  ref^ulated  while  tho 
Canadian  lines  are  not.  Now,  if  tlie  ( ■anadian  roads  aiul  tlie  Americau 
roads  were  all  put  upoii  tlie  same  Unel,  do  you  suppose  you  people  iu 
New  England  would  sutfer  from  it  I 

Mr.  PuTNAM.  I  do  not  care  to  answer  a  contiufjent  question.  I  liave 
carefully  read  everythin^  that  has  been  said  upoii  tliis  poiut,  aud  I 
have  yet  to  see  a  particle  of  proof  to  sustain  the  position  takeu  by  the 
Michijj^au  Southern  upou  that  point.  I  am  morally  certain  that  the 
Canadiau  roads  have  not  recouped  iu  aiiy  sense  of  tlie  word  as  against 
the  long  and  short  haul  chiuse.  I  do  not  believe  tlicy  can.  I  do  uot 
believe  they  caii  collect  ou  local  lares  and  freiglit  iii  Canada  one  ceut 
more  thau  they  coMect  today  at  aiiy  point. 

The  Chairman.  Suppose  the  Canadiau  roads  make  a  shipment  from 
their  westeru  terminus  to  Porthmd  ata  given  rate,  do  you  suppose  that 
they  observe  tlie  pi'ovisions  of  tlie  interstate  coinmerce  act,  as  enforced 
in  the  Uuited  States,  on  that  shipment? 

Mr.  PuTMAN.  Is'ot  on  their  local  shipmcnts  iu  Cauada. 

The  Chairman.  Do  you  suppose  they  observe  the  Uiw  as  to  through 
shipments  in  the  United  States  ? 

Mr.  PuTMAN.  Yes,  sir. 

The  Chairman.  Do  you  know  whether  or  not  the  Canadian  roads 
make  tlieir  rates  very  mucli  higlier  froin  the  westeru  termiuus  to  Mou- 
treal,  tbr  the  same  distauce,  thau  our  American  roads  do  ? 

Mr.  PuTMAN.  ]S"o,  sir ;  not  to  Montreal.  There  is  one  of  the  dangers. 
If  the  Congress  of  the  United  States  undertakes  to  meddle  with  these 
Canadiau  roads,  they  are  going  to  turu  che  traffic  froui  our  ports  to 
Moutreal ;  they  are  not  goiiig  to  give  the  business  to  the  Ainerican 
roads,  but  they  are  going  to  give  it  to  theCanadian  roads.  Tiie  Aiaer- 
icau  Congress  will  play  into  tlie  liands  of  Sir  John  MacDonaUl;  they 
are  going  to  give  it  to  tlie  Canadiau  roads  if  they  attempt  to  meddlo 
witli  this  question. 

TIIE  AMERICAN  ROADS  NOT  SUFFERING. 

The  Americau  roads  are  not  sufibrinp:'.  There  are  four  lines  to  San 
Francisco  to-day,  and  two  inore  are  be:  ig  built.  Possibly  three  new 
roads  to  Sau  Francisco  luay  be  built.  This  overbuiUliug  results  ia 
railroad  lights  wliich  are  very  expensive  to  tlie  entire  country. 
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A  fow  years  ago  a  Boston  t'ori)oriition  bnilt  a  lino  from  St.  liouis  to 
Chicago,  a  liiio  pood  iu  itsoll',  bul  a  liiio  wliicli  invitcd  ('.(tinix'tiliou  with 
the  wholo  Jay  (jrouhl  systoiii  tlio  nioiiioiil  ir,  was  buiit.  Tlio  stock  of 
that  compauy  was  abovo  par  at  ono  tiiiio,  aiid  iiow  it  sclis  Ibr  loss  thau 
40.  Tho  Amoricau  roads  donot  nccd  proto(!tioii  tVom  tlio  Unitoil  Statos. 
Thoy  want  to  look  aftcr  tlioinsolvos.  Tlioy  aro  not  sutftsiin*^  liom  tho 
Canacban  roads,  bnt  froiii  tlio  Aniori(;au  roads. 

Tho  CHAIKMAN.  From  what  aro  tlio  Amorican  roads  suifcrinijf? 

Mr.  PuTNAM.  From  tlie  Amorican  roads.  Wliy,  it  soonis  absolutoly 
absurd!  Tho  Uniou  Pacilic  road,  wliich  has  rccoivod  moro  aid  from  the 
Govoriimout  of  tlio  Uiiitod  Statos  tliaii  tlio  Caiiadiau  l'acMlic  lias  ro- 
coived  from  tlio  (Janadiau  (lovoriiMiciit,  ('oiiics  iii  lioroaudcoiiiplaiiis  of 
tho  Canadiau  Pacilic.  It  is  to-day  buildiii^"  a  iiow  liiic  to  soutlioru 
California,  Tiioro  arc  alroady  tbiir  liiw^s  liom  tlio  .Missouri  llivcr  to  tlio 
Pacific  coast.  Tho  Uiiiou  Pa(!ilic  is  biiildiiiji'  oiio  moro,  aud  tvvo  otlior 
lines  are  snrvoyiug;  and  gottiiij,?  throujjfli  to  tho  Pacilic  coast  as  fast  as 
they  can. 

Tho  CiiATUMAN.  So  tliat  your  jud<;iiiont  is  tliat  noithor  thoCJiinadiau 
Pa(;ific  nor  tho  (jlriind  Trmik  is  iiitorfcrin^  with  tho  busiiioss  of  the 
Amoricau  roads  as  niu(!h  iis  tlioir  owu  Iblly  I? 

Mr.  PuTNAM.  Yos,  sir.  Tho  diu.^ulty  is  amonj;  tlio  Amorican  roads 
themsolves. 

portland's  connkction  Wl'J'n  ht.  taui.. 

nowever  that  may  be,  we  dosiro  tliat  our  iuvestment,  which  is  as  doar 
to  us  as  these  invostmonts  in  Wostorn  roiids,  should  be  protocted ;  at 
auy  rate,  nofc  dostroyod.  Wo  simply  ask  tliiit  tliis  .systom,  wliich  lias 
a  pro8crii)tion  uow  of  thirty  yoars,  sliall  not  bo  disturbod.  Wo  aro  as 
near  St.  Paul  to-day  as  is  New  York,  by  rail ;  wo  will  l)o  iii  Docomber, 
at  least.    Wo  aro  to-diiy  witliin  'M)  milos  iis  noiir  St.  PjiuI  as  is  Now  Yoik. 

The  Chairman.  Describotho  spocific  routo. 

Mr.  PuTNAM.  We  run  from  Portland  to  St.  Johnsbnry,  from  St.  Johris- 
bury  to  Newport,  whoro  wo  strike  the  Canadian  Pacilic;  follow  tlio 
Canadian  Paciiic  to  "the  Soo,"  and  from  "  tho  Soo"  we  striko  St.  Paul 
or  Duluth.  We  are  todiiy  within  30  milos  Jis  noar  St.  Paul  as  is  New 
York  Citj*.     As  soon  as  tliis  littlo  link  is  built 

The  Chairman.  What  link  do  yon  rofor  to  ? 

Mr.  PuTNAM.  Simply  a  littlo  link  up  iu  tlie  mountains,  wliich  brings 
us  within  10  miles  as  uoar  St.  Paul  as  is  Now  York.  Tluit  littlo  link  is 
in  (Janadiau  territory,  aud  we  have  oponed  tluit  road  at  aii  expouse  of 
$3,000,000  to  the  corporation  of  Portlaud. 

The  Chairman.  How  many  miles  oi  that  road  are  iu  vour  own 
Stato? 

Mr.  PifTNAM.  Only  about  G  miles. 

Tho  CnAiRMAN.  Tliou  it  strikes  Canadiau  soil  ? 

Mr.  PuTNAM.  No,  sir;  it  strikesNow  Ilampshiro,  Vormont,  and  then 
Caiiada. 

Tlie  Chairman.  IIow  mu(;h  of  tho  line  is  withiu  tlio  Uiiitod  Stiitos? 

Mr.  PuTNAM.  Ono  huiulrod  and  sixty  milos. 

Tho  CiiAiRMAN.  Wliat  is  tlio  route  to  Duluth  ? 

Mr.  PuTNAM.  Wo  go  rif-ht  dowu  to  "the  Soo." 

Tho  CiiAiRMAN.  P.y  rail  ? 

Mr.  PuTNAM.  Yes,  sir,  by  riiil,  aud  thon  tako  the  "  Soo"  lino. 

The  Chairman.  Cau  yoii  givo  the  distaucos  ? 
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Mr.  Ptttnam.  I  liclicvc  tliosc  fijiuros  nro  (;orrcct,  biit  I  liave  Tiot  vcri- 
fled  tlM'iii  m.vsclt',  so  lliat  I  oiily  jjivc  tliciii  oii  iny  lieliof. 

Jiy  tlic  "Šoo"  routc  froiii  ]Miiiiiciii»olis  to  IJostoii  it  is  1,420  niilca;  to 
Ncw  York,  l,37.'Jiiiilcsj  to  Portlaiid,  1,;5{)2  milcs.  liy  the  GrundTrunk 
it  is  140  milcs  l'artlier. 

I  slioidd  likc  to  put  iiito  tlie  rc(!or<l  iii  tliis  councction  an  cxtract  froin 
tlic  rcnmrks  of  (Jovcrnor  VVaslibuni,  dclivcrcd  to  tlic  city  antliorities 
of  Portland,  iii  coniicctiou  witli  tliis  cntci'iuisc  iii  ISTl',  aud  tliis  niect- 
iiifj  was  wliat  lcd  lo  tliis  invcstincnt  of  wliicli  1  sjx'ak.  TIic  cxtra(!t  will 
bc  fouiiil  oii  i^ajit's  l.'l  aiid  14,  aiid  J  tliink  aiiy  oik^  wlio  rcads  tliat  part 
of  tlic  rc(;oi'd  will  bc  Kuriuiscd  to  sce  Iiow  ])roi)lictic  (loveriior  Wasli- 
bnrn  was  iu  tliis  instaucc. 

Tlic  cxtract  is  as  follows: 

I5nt.  tliJM  in  iiot  !ill.  I'if]ijii!ifi()ii  is  liciii^  iiiikIc  for  (•(iiistnictinf^  iii  rjiiiada  ,'1  fjr(>al 
road  (•Jillctl  tlic  Nortlicrii  ('oloiii/iilioii  IkoikI,  of  wliicli  Sir  Iliiffli  Ailaii  \h  iircsidoiit, 
ttiid  .1  liiiV(^  iio  (loiilit,  froiii  wliiit  I  rciid  iii  tiici  Moiitrciil  pjijiciH,  tluit  work  iiji(,n  tlio 
liiK^  is  to  lic.  vijiiii'oiisly  iiiid  s|icc(lil\  iiidMcciitcd,  It  is  to  ]ijisn  ii])  oi!  tlii^  uortli  sido 
of  thc  Oltiiwji  Kivcr  to  Oltinvii,  llii(iiii;li  to  l'ciiilirokc,  iind  liiiiilly  liy  Lakc  Nciiissing 
to  tlie  .^iiiilt.  Stc.  Miiiic.  A  roiid  froiu  Toidiito  wiil  iilt iiiiatcly  coiiiicct  witli  if  noiir 
Lakc  Nc]iis;(iiij;.  Tliis  linc  will  foiin  a  juirl  of  tli(M!iiiiii(la  riicilic  Ix'ailroad,  ifNiioIi 
nliall  cvcr  lic  liiiill,  wliicli  is,  I  tliink,  ji,  iniittcr  of  (•oiisidcraliUMloiilit.  IJiit  tlioro  is 
tu  lio  !i  Norllicrn  I'iiciiic  I.aiii'oad  iijioii  oiir  sidc  of  tlic  liiic,  if  iiot  ii|i(iii  tlic  otlior.  It 
iH  now  in  tlic]>idccss  of  coiisinn  I  ioii,  iiiid  llic  uoik  is  iiioviii,!.!;  willi  vi;;(ir!iiid  raiiidity. 

WIici;  iii  thi^  Wcst,  a  yciir  in;o    last  fiill,  I  iiict  Mr.  l.icc,   of  .'<t.  I'aiil,   forinorly  a 
Sonator  iii  ('oiii;rcss.  iii'd   iiow  iiicsidciit   of  ii  railroiid    liciiifj;  coiistnictcd    froiii  .St. 
Paiil  caHtward   towards   .Siniit  .^ti^.  Miiric,  iiiid  wliicli  it  \n   iiit(Midcd  to  roiKdi.     IIo 
Hiiid  itwiiHiin  ciisy  roiid  to  coiistnicl,  iiiid  tliiil  thcro  is  iio  dilliciilty  iii  (MiiiHtriictiuti; a 
bridgi^  iicross  llic.  .'^iiult. 

If  yoii  will  takc  II  iiiii])  of  tlic  Uiiitcd  Stiitcs  you  will  fmd  tliat  whcn  this  jrroat  lino  is 
coin]ilotcd,  of  whicli  oiir  liiio  will  foriu  thci  luiso,  thc  distanco  lu^twoiMi  St.  l'aiil  iiiid 
l'ortland  will  ho  4('U  iiiiloH  Hlioitor  tlian  it  is  to-day  liy  thc  siiortost  liuo.  Tho  frciij;ht 
fioui  tliat  liiK!  iiiiiNi.  aiways  coiiio  to  Montroal  orOttawa,  aiid  thcrcforo  it  will  alwiiys 
bo  Hhortor  to  conK*  lo  rortliiiid  (o  roach  tlio  scii-hoard.  This  j;rcat  lact  is  oik^  tluit 
can  iiot  lio  tlaiikcd  or  jiot  rid  ol';  it  is  ii  fiict  writtcn  liy  tlio  jicoLjraiihy  of  tlio  coiin- 
try;  it  niakcs  l'ortland  forcvcr  iioarcr  to  tlio  triK^  NortliwcHt  tliaii  any  otlior  jiort  oii 
tli"(^  Atlantic. 

If  II  inan  iii  .Minncsota  wishcs  lo  coiiio  to  Ihiston  or  l'ortland  iiow  liy  railroad  lio 
niUHt  coiiio  aidiind  iiiiko  Micliij;iiii  and  tlir(iiii.!;li  a  ])arl  of  tho  .Sfiitc  of  IiKliana.  Uiit 
wlieii  tlicH(>  liiics,  iii  conliiiiiiitiou  of  oiir  owii,  aro  co?u])lotod  1k>,  v.iui  ooine  hy  rail 
diroctly  to  l'ortliind,  iiikI  witi  a  siivin<;  of  soiuc  '10(1  iiiilcH  triivcl. 

Now,  what  in  tlicro  for  iis  affor  t  Iiat  oonntry  is  o]icii  ?  Wliy,  it  is  f  lio  jjroiito.st  {jniin- 
growinjj  rcj^ion  on  tlio  oartli.  Tako  tlio  j^roat  aiid  ]iroH])oroiiH  ISta.lo  of  MiniioHota, 
tako  nortlioru  lowa,  Dakot!i,  tho  H(>d  Kivor  roj^ioii,  and  il  foriuH  Ihc  larfroHt  and  hcst 
country  for  whoiit  thiit  th(^  hiiii  HliiucH  uiiou.  It  is  Hcttlinj;  rajiidly.  Riiniiosota  lias 
gainod  ovcr  1500,000  i)CO])lo  in  tli(MaHt  d(!C!id(>.  Tho  Northcrn  l'iioitic  l'iiilroad,  witli 
its  vast  connootionH  (ixfoiidinj;  throiij;h  iuany  Statos,  niiiHt  havo  au  oiitlot  hy  way  of 
Montrcjil,  and  wlicn  its  tiiil'tic  rciichos  Montroal  it  will  conio  to  rortland  over  this 
road  or  tlio  Grand  Tnink,  or  hoth. 
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DIVEUTING  BUSINESS  TO   OANADIAN  rORTS. 

Mr.  PuTNAM.  My  point  simply  is  that  wc  are  entitlcd  and  tlie  whole 
State  of  Maiuc,  uuderthc  cir(!umstauccs,  is  eutitlcd  to  this  protection. 
Wo  do  uot  think  wc  ou^htto  be  suhjcctcd  to  this  arbitrary,  whicln  a.s  I 
say,  will  cost  thc  State  of  Mainc  at  lcast  $2L';",000  a  ycar,  besides  throw- 
ing  liucs  of  stcam-slui/s  whichnow  go  into  and  out  of  Portlaud  into 
Canadian  ports. 

Senator  JiEAdAN.  I^o  you  understand  that  auybody  de.sires  legisla- 
tiou  that  would  iuterfere  witli  the  iutercsts  of  the  roads  through  Maiue 
or  New  Englaud  ? 

Mr.  PuTNAM.  Yes,  sir ;  I  do.  I  know  there  is  a  very  strong  tendency 
in  that  direction.    The  Portlaud  J3oard  of  Trade  unilerstood — perhapa 
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Imt  tliey  certainly  so  niulcratand — tliattliese  resol'.ilions 
t(Mi(U'(l  in  tliiil  (lircction.  Orc^oni'N^^  we  know  perfectly  well  tliat  tlu'ro 
i.s  ii  stronj;  intcrc.st  tolncak  np  tiic  wholc  systcin  of  Canadian  roads. 

Scnatoi' lli',A(tAN.  If  siicli  action  wcre  takcn  by  tliis  (lovcinnient  as 
woiild  placc  tlic.  Anicrican  roads  on  an  exact  c^iuality  witli  tlie  road.s 
rniiniii^' tliroujih  Canada — the  Canadian  roads — would  tliat  be  objec- 
tionabk'.  'i 

Mr.  l'i'TNAM.  Ycs,  sir;  I  tliiiik  it  wonld. 

Scnator  K'kaoan.  Iii  wliat  respcct t 

IMr.  l'iri'NAM.  ]  tliink  tlie  (Janadian  roads  would  then  tako  the  tralllc 
whicli  tliey  now  lyrin;;'  to  Uoston  and  l'ortlaiid  aiid  put  it  tlironjjh  thcir 
owii  ports. 

Senator  R]'iA(JAN.  Jf  tlie  Canadian  roads  were  Kimply  comiielled  to 
act  oii  an  c(pmlity  with  tlie  Aiiierican  roads? 

]\Ir.  PuTNAM.  Yes,  sir;  that  is,  if  it  inoved  to  be  a  bnrden  upon 
thein. 

Senator  llEAaAN.  Tf  tliey  are  dispo.sdl  to  turn  over  the  tratllc  in 
the  way  yoii  liave  de.scril>e(l,  would  it  not  be  to  tlicir  interest,  their  con- 
ncctions  beiiif;'  coniplctcd,  to  fto  to  St.  .lolin  or   Halifax  i 

Mv.  Pu'JNAM.  It  is  iov  the  inteicst  ot'  llie  ine.scnt  Doniinlon  (iovern- 
ment — wliatyou  niaycall  tlie"present  Douiinion  Government,"  as  tliey 
call  it  down  tlieic,  tlie  Torics  asagainst  tlie  (iiit.s — to  tnrn  all  this  tratlic 
on  to  thc  (Janadian  roads.  Tliey  are  political  roads.  Bnt  iio  road  de- 
sirea  to  <h)  it.  Tlie  Grand  Trnnk  (Uisiics  to  keep  tlie  tralhc  a.s  it  i.s.  Tlie 
Canadian  l'acitic  road  is  like  aiiy  otlier  railroad,  it  today  niay  beunder 
the  thniiib  of  the  Canadian  Government,  but  it.s  manaj^crs  are  larjjely 
Americans,  it  is  Iar};(;ly  owned  on  tliis  side  of  the  line.  Unless  it  is 
fonicd  by  tlie  Conoress  of  tlie  United  Statcs,  in  connection  with  the 
lirescnt  Doininion  (iovernnient,  it  will  not  chang(;  the  present  plan  of 
doiny  bnsine.ss. 

Senator  IJiiAGAN.  Do  you  nnd(»,rstand  that  there  is  a  subsidized  line 
of  steaincis  belon^iiif;'  to  tlie  Canadian  Pacific  runiiinf.j  betw(ien  Van- 
conver  aiid  Cliina  aiid  Japan  ? 

Mr.  PuTNAM.  I  tliink  tlieir  linefrom  Vancouver  ison.  The  Govern- 
ment  has  latcly  niade  a  contract  to  subsidize  a.  line  of  steamers  froni 
Halifax  to  Europe. 

Senator  Keaoan.  Does  not  tliat  all  mean  that  the  Canadians  iiitend 
to  turn  thcir  trailic  through  thcir  owu  territory  without  reference  to  the 
United  States  ? 

Mr.  PuTNAM.  It  meaiis  that  the  Cauadiau  Govornmeut  iuteuds  to  do 
that  if  it  can,  aiid  we  do  not  waut  you  to  help  them  do  it.  The  Canadiau 
linesrnn  in  and  out  of  American  ])orts  in  winter.  The  Cauai'iau  Gov- 
ernnieut  lias  tricd  to  divert  theiu  froin  those  ])ort8,  aud  can  iiot  succeed 
without  the  aid  of  the  Ainerican  Congress.  With  our  aid  they  cau  do 
it.  We  do  not  fear  that  any  Sensitor  is  disposed  to  break  up  by  direct 
and  open  actiou  the  ])resent  bonded  system  of  transiiortation.  AVhat  we 
do  fear  is  that  it  is  iH'(!cssary  to  do  sometbing  to  ])rotect  the  Americaii 
roads  apainst  Canadian  coni|)(!tition,  and  that;  soiiie  action  will  be  had 
of  an  indirect  liharacter,  the  eflect  of  which  is  remote  aud  not  seen  by 
Seuators,  bnt  w^Iiich  will  have  tliat  cffect. 

Tlie  CiiAiRMAN.  To  drive  the  Canadiau  roads  out,  you  inean  ? 

Mr.  PUTNAM.  Ycs. 

Tlie  Chairman.  And  to  divert  tlie  trade  to  their  own  ports  ? 

Mr.  PuTNAM.  Yes,  sir.  A  year  ago  this  season  the  Canadiau  Gov- 
ernmeut  did  sncceed  iu  gcttiug  the  steamers  iu  the  port  of  Halifax, 
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TRANSPORTATION   INTERESTS   OP 


ji     1 


One  day  there  were  tliree  Bteamers  at  the  port  of  Halifax  and  they 
transported  in  one  day  two  or  three  thousaud  passengers.  This  last 
winter  those  steamers  came  back  into  our  port.  They  could  not  aud 
can  not  maintain  themselves  up  there  unless  you  help  them. 

Senator  IIeagan.  Would  not  the  open  seas  for  a  loug  period  during 
the  year  uaturally  draw  the  commerce  to  Portland  rather  than  divert  it 
from  there  f 

Mr.  PUTNAM.  Yes,  sir. 

Senator  Ueagan.  On  terms  of  perfect  equality  ? 

Mr.  PUTNAM.  Yes,  on  terms  of  perfect  equality,  if  letalone.  Alarge 
portiou  will  come  to  Portland  and  thence  to  Baltimore,  unless  that 
trade  is  forced  out  of  its  uatural  channels  by  legislation  on  the  part  of 
the  Dominiou  of  Cauada  or  the  United  States.  Of  course  Canada  has 
opeued  a  short  line  through  Maine  with  a  view  to  forcing  this  busiuess 
from  our  ports.  It  does  not  seem  to  be  understood  that  they  already 
have  two  completed  lines  from  St.  John  to  Halifax  on  their  owu  terri- 
tory. 

The  Chairman.  Describe  those  lines. 

Mr.  PUTNAM.  She  has  tlie  lutercolonial  Line  ninning  from  Point 
Levi,  opposite  Quebec,  along  what  is  callcd  the  north  shore,  up  where 
your  frieud,  Seu.ator  Frye,  goes  to  catch  salmou.  He  istelling  bigfish 
stories  now  in  Maiue.  Theu  tho  line  follows  around  the  Gulf  of  St. 
Lawrence.  That  is  the  liue  ou  which  they  did  their  business  hereto- 
fore.  Then  they  have  a  weak  liue,  but  which  is  capable  of  being  madc 
a  strong  line,  dowu  through  Edmoustou  and  connecting  with  the  New 
Bruuswick  Uailway  and  down  through  St.  John  aud  Ualifax. 

Senator  Blair.  Which  is  the  strong  line? 

Mr.  PUTNAM.  The  upper  line. 

Sftuator  Blair.  What  will  be  their  terminal  point  in  Maine  ?  Has 
not  the  Canadian  Pacific  a  project  to  build  up  a  port  ou  the  coast  of 
Maiue  ? 

Mr.  PUTNAM.  They  disclaim  it  if  they  have,  but  in  fact  the  Canadian 
Pacific  has  a  port  here.  Thoy  are  shipping  an  immeuse  quantity  of 
merchandise  here,  and  there  is  a  good  deal  of  its  traffic  that  comes  iuto 
Portlaud  over  tbe  Portland  and  Ogdensburgh  Line  down  through  New- 
port.  They  have  through  passenger  lines  through  there,  and  a  good 
deal  of  freight  comes  dowu  there. 

Senator  Blair.  I  was  not  in  when  you  began  your  statement,  and 
you  may  have  suggested  to  the  committee  legislation  that  would  be 
hurtful  and  of  which  you  are  apprehensive.  If  you  have  not,  what  leg- 
islation  do  you  thiuk  Congress  might  be  apt  to  indulge  in  that  would 
be  iijjurious  to  the  State  of  Maiuc  ? 

I\lr.  PuTNAM.  We  thiuk  that  inasmuch  as  the  business  is  beingdono 
ou  80  close  a  margin  as  it  is  to-day  that  any  legislation,  direct  or  in- 
direct,  which  can  possibly  att'ect  this  bonded  business  will  be  injurious 
to  Portland  aud  to  the  whole  State  of  Maine.  Anything  Ihat  blocksup 
those  liues  puts  uson  arbitrary  rates,  and  ofcoursethere  isnobody  who 
supposesthat  the  arbitrary  rate  for  Maine  would  be  less  than  10  cents, 
which  will  oost  us,  as  I  have  shown  meujbers  of  the  committce,  about 
$225,000  anuually.  There  are  other  geutlemen  here  who  are  familiar 
with  tliese  practical  details,  which  I  am  not. 
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Port- 


Mr.  George  B.  Wescott,  a  member  of  the  committee  from 
land,  appeared. 
The  CuAiiiMAN.  Where  do  you  reside,  Mr.  Wescott  ! 
Mr.  Wesoott.  Portlaud. 
The  CiiAiRMAN.  What  is  your  business! 

Mr.  Wescott.  1  am  presideut  of  the  Portland  aud  Kochester  Rail- 
road. 

The  Chairman.  If  you  have  any  views  to  preseut  to  the  committee 
you  may  proceed  to  give  them  iu  your  owu  way. 

Mr.  VVescott.  I  came  here  for  the  purpose  of  re-enforcing,  if  possible, 
tlio  statements  that  Mr.  Putnam  made  regarding  the  boudiug  systera 
tluough  Maine  and  Kew  Euglaud,  aud  to  impress,  so  far  as  j^ossible, 
upou  tlie  committee  the  importance  of  the  coutinuation  of  that  boudiug 
system  to  our  State.  I  have  beeu  counected  with  trausi)ortatiou  iuter- 
ests  iu  New  Euglaud  for  some  tweuty  years,  aud  I  believe  that  other 
lines,  that  somo  other  bug-bear  beside  the  Canadian  lines,  the  great 
trunk  lines  ruuning  to  the  sea-board,  for  iustance,  would  be  quite  as 
groat  an  obstacle  as  the  Cauadiau  liues  to-day. 
The  Chairman.  What  are  the  connections  of  your  road  ? 
Mr.  Wescott.  We  are  a  part  of  the  Boston  and  Maine  system  now. 
Origiually  we  tried  to  build  a  line  from  Portland  to  Worcester,  Mass., 
and  to  make  it  a  line  from  the  South  to  transport  through  the  Peuusyl- 
vania  liailroad  and  its  connectious  into  Maiue.  Of  course  we  were  side- 
tracked  and  became  a  part  of  the  Bostou  aud  Maiue  system. 

But  I  come  here  as  a  citizen  of  Portlaud,  and  represeut  Portlaud  aud 
not  the  railroad,  and  ouly  to  give  you,  from  my  experieuce  for  mauy 
years  past,  what  the  practical  operatiou  of  the  bonding  system  has 
been. 

The  Chairman.  So  that  you  want  to  approve  of  what  has  been  said 
by  Mr.  Putnam,  namely,  that  auy  iuterfereuce  with  the  preseut  stato 
of  attairs  would  be  injurious  to  Portland  aud  your  Statef 
Mr.  Wescott.  Yes,  sir;  to  the  whole  State  of  Maine. 
The  CiiAiRMAN.  Do  you  thiuk,  if  it  could  be  doue  and  an  attempt 
were  made  to  put  the  Canadiau  roads  upou  the  same  basis  and  under 
the  same  regulatious  as  the  Uuited  States  roads,  that  it  would  inter- 
fere  iu  any  way  with  the  iuterests  of  your  Statef 

Mr.  Wescott.  I  have  this  idea,  that  iu  order  to  make  it  a  practical 
question,  if  we  could  consolidate  tho  difl'erent  systems  of  roads  intotwo 
systems,  one  iu  (Janada  and  one  iu  the  United  States,  with  one  head  to 
the  Canadiau  system  aud  oue  head  to  the  American  system,  we  all  would 
have  a  system  we  could  live  uuder ;  but  wheu  you  put  in  a  third  system 
I  think  the  third  demoralizes  the  entire  system. 
The  Chairman.  What  do  you  mean  by  the  thirdT 
Mr.  Wescott.  I  believe  in  consolidatiug  all  the  roads  in  the  Uuited 
States  iuto  one  system,  and  if  they  make  enough  mouey  they  will 
buihl  up  another  system,  and  then  we  go  back  to  the  position  we  are  iu 
to-day.    Legislation  will  not  afl'ect  things  uidess  you  stop  the  building 
of  railroads  and  put  all  the  roads  here  uuder  oue  managemeut.    It 
seems  to  uie  that  is  the  practical  way  of  settling  the  question. 

The  Chairman.  What  you  waut,  theu,  is  to  let  everythiug  remain 
asitis? 
Mr.  Wescott.  That  is  about  the  size  of  it. 
The  Chairman,  Do  you  uot  auticipate  that  iu  the  course  of  time,  aud 
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probably  very  soon,  the  drift  of  affairs  in  Caiiada  will  be  such  as  to 
make  it  the  policy  of  that  govermnent,  witliout  any  reference  to  tlie 
actiou  of  the  United  States,  to  keep  on  its  own  soil  tlie  transportatiou 
of  all  its  foreign  shipmeuts  ? 

Mr.  Wesoott.  I  thiuk  that  is  the  tendency,  so  far  as  I  havo  ob- 
served. 

Mr.  PuTNAM.  The  present  policy  of  Joliu  MacDonald  is  a  Canadiau 
systeni.  lle  is  liable  to  go  out  at  auy  tiine  and  the  Grits  conie  iu,  when 
the  policy  will  be  reversed. 

The  Chaieman.  Who  do  you  call  the  (Irits? 

Mr.  Putnam.  They  are  the  Outs.  I  suppose  they  correspoud  with 
us  Deniocrats  iu  this  country. 

The  Chairman.  Are  they  the  Grits  in  this  country  I 

Mr.  PuTNAM.  Tliey  are  the  Outs;  that  is  sunicient. 

The  Chairman.  It  seems  to  uie  that  with  tlio  metliod  thatthe  Cana- 
diau  Governmeut  has  already  adopted  of  subsidiziug  tiieir  railroads  aud 
their  steam-ship  lines  on  the  west  coast  as  well  as  ou  the  Atlautic,  the 
inevitable  result  will  be  that  they  will  take  care  of  their  couunerco  ou 
their  owu  soil  and  keep  to  their  owu  ports. 

Mr.  PuTNAM.  Theu  our  roads  cau  uot  complain. 

The  Chairman.  1  make  that  snggestion  becauso  it  seems  to  me  that 
it  is  driftiug  iu  that  directioii  without  auy  reference  to  the  action  of  our 
Goverument. 

Mr.  PuTNAM.  They  never  cau  do  it  in  the  world  uulcss  they  arc  helped 
from  this  side  of  the  line. 

The  Chairman.  You  geutlemen  of  course  understaud  tliat  we  are 
makiug  inquiry  to  gain  informatiou  aud  uot  with  a  purpose  of  express- 
ing  any  programme  ou  the  partof  this  committee  or  the  body  it  repre- 
seuts. 

Seuator  BiiAiR.  Even  if  the  export  tradeof  Canada  went  over  Caua- 
dian  soil  aud  out  through  Cauadiau  ports,  is  it  iiot  still  triie  as  to  her 
as  well  as  to  us  that  the  domestic  trade  of  tlie  two  (jountries  witli  each 
other  is  vastly  of  greater  importauce,  aud  prospectively  so,  thau  the 
Oauadain  export  trade  ? 

Mr.  Putnam.  I  thiuk  the  Canadiau  export  trade  is  about  the  same 
as  the  United  States.  1  thiuk  of  all  their  exports  about  half  jome  to 
the  Uuited  States. 

Seuator  Blair.  I  do  not  make  myself  uuderstood.  By  export  trado 
I  mean  to  Europe.  Necessarily  her  export  trade  to  tlie  Uuited  States 
would  have  to  come  to  the  Uuited  States  uiider  any  circumstauces, 
would  it  not  ? 

Mr.  Putnam.  Of  all  her  exports  about  half  come  to  tlie  United  States. 

Seuator  Blair.  8o  that  if  one-half  ot'  her  trade  is  with  the  United 
States  a  policy  that  would  excludo  her  trafbc  from  tlie  United  States 
would  be  iujurious  to  her  to  that  exteut,  would  it  not  ? 

Mr.  Putnam.  That  is  my  opiiiion  about  it,  but  at  the  sametime  I 
cau  not  say  what  they  have  over  there. 

Senator  Blair.  I  aui  thinking  of  the  damage  to  the  two  people  by 
anythingthat  breaks  up  the  interchauge  of  tlieir  tratlic,  and  1  uuder- 
staud  you  to  say  that  any  legislatiou  that  will  lead  to  tlie  exclusiou 
of  tlie  Cauadiau  line  will  be  injurious  to  Portlaud  aud  the  Statcof 
Maine. 

Mr.  PuTNAM.  Yes,  sir. 

Seuator  Blair.  That  means  iu)n  iiitercourse. 

Mr.  PuTNAM.  Certainly. 

Scuator  Blair.  Aud  the  result  of  that  nou-iutorcourso  is  uot  aa  to 
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the  export  tiade  alone,  but  both  countries  will  suirer  Irom  the  loss  of 
their  intercliangeable  connnerce. 

Mr.  ruTNAM.  (Jertainly. 

Senutor  Blair.  And  asCanada  develops  and  l)econies  a  great  natiou 
we  would  feel  it  niore  aud  niore,  would  tbat  not  be  so  i 

Mr.  PuTNAM.  Yes,  sir ;  but  at  the  same  time  I  do  not  lilie  to  put  iu 
my  personal  opiuion  ;  but  I  put  into  the  case  the  crystalHzed  opinion 
of  the  peoi)le  iu  Portland,  like  Governor  Washburu,  and  the  crystallized 
opiniou  of  tho  peoi)le  of  Portland  and  the  whole  people  of  Maiue,  as 
Bhown  by  the  fact  that  in  Portlaud  we  have  twice  invested  beyoud  wljat 
mauy  persons  regard  the  ability  of  the  city  for  the  purpose  of  opening 
up  these  Canadian  liues  wliich  we  desire  today  to  keep  up.  I  desire 
to  put  that  iu  rather  thau  my  owu  persoual  opinion,  which  I  do  not 
consider  of  much  consequence. 

Seuator  Blair.  Perhaps  others  may  think  it  of  moro  cousequeuce 
thau  you  do. 

STATEMENT  OF  S.  W.  THAXTER. 

Mr.  S.  W.  Thaxter,  a  merchantof  the  city  of  Portland,  appeared. 

The  Ohairman.  You  may  proceed,  Mr.  Thaxter,  to  nuike  any  state- 
meut  you  desire. 

Mr.  Thaxter.  I  am  a  merchant  of  Portlaud  and  am  in  the  graiu 
business,  aud  have  sonie  familiarity  with  the  positiou  of  the  Grand 
Trunk  with  reference  to  the  busiuess  of  Portlaud  and  the  whole  State 
of  Maine,  and  also  the  distribution  of  westeru  products  through  the 
State  of  Maiue. 

Mr.  Putnam  has  dwelt  very  largely  upou  the  interest  that  Portlaud 
has  in  the  Graud  Truuk,  and  of  course  tlie  whole  State  of  Maine  has 
equal  interest.  It  is  acommunity,  as  you  ull  know,  that  draws  heavily 
upon  the  West.  There  is  no  commuuity,  perhaps,  iu  the  Uniied  States 
that  draws  so  largely  ou  the  Western  Stiites  as  Maine,  owing  to  the 
course  of  business  at  home,  such  as  luuiber,  ice,  etc,  and  it  requires  a 
greatamouut  of  Western  products  to  feed  the  nieu  and  horses,  and  itis 
of  great  importance,  being  comparatively  a  poor  comuiuuity,  that  we 
shoui  ^  get our  breadstuffs  as  cheaply  as  possible.  I  think,  therefore,  that 
auy  discrimiuation,  asMr.  Putuam  says,  either  directly  orindirectIy,that 
wouhl  tend  toeuhancethe  valueof  this  westeru  prodiice  would  work  an 
injury  to  the  whole  State  of  Maiue.  Tlie  whole  State  of  Maine  is  largely 
dependentou  the  Graud  Trunk  for  its  supplies.  It  touches  our  Maine 
Central  system  at  two  poiuts,  at  Yarmouth  Juuction  and  at  Dauville 
Junctiou. 

From  those  twopoiuts  the  distributiou  of  Westeru  products  is  made. 

Everj  our  agricuitural  portions  take  a  Iarg(»  amount  of  Westeru  pro- 
duce  for  the  reasou  that  Westeru  produce  has  become  so  cheap  by  tlie 
cheapeuing  of  producing  and  transporting,  that  our  farmers  are  inthe 
same  position  as  the  English  farmers;  they  are  driveu  out  of  certain 
kiuds  of  agricultural  proflnction,  such  as  wheat  aud  Indian  corn.  Such 
corn  as  is  raised  iu  Maiue  is  only  Uvsed  for  canning  purposes,  aud  where 
oats  used  to  be  raised  in  great  abuudance  they  are  now  brought  in 
largely  from  the  Westeru  States. 

The  Chairman.  Why  do  you  not  raise  oats  I 

Mr.  Thaxter.  When  oats  arc  a  ceut  a  pound,  as  they  now  are,  the. 
Maine  farmer  will  turu  his  attention  to  sometjiiug  more  protttable. 

The  Chairman.  What  is  more  protitable  !  ""' 
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Mr.  Thaxteb.  liaiHiiii;  bay  aiid  i^otatoes  ou  tlie  fartn,  und  dairying. 
Dairyiug  liaH  iucreased  largely  in  tlie  State.  The  farnieiH  help  out  iii 
tlie  wiuter  by  workiug  iu  the  woodB  aud  iu  other  ways. 

Fariuing  iu  Maiue  is  rather  a  precariouH  way  of  gettiug  a  liviug. 
That  is  the  positiou  of  our  State  and  the  people  iii  it,  aud  an  I  naid  I 
doubt  if  there  is  auy  coininuuity  that  use  so  much  of  staple  Westeru 
productH  per  capita  as  the  State  of  Maine.  As  I  estiinated  the  other 
day,  with  the  aid  of  some  Portland  merchantH,  the  ainouut  brought  into 
the  Statt*  of  Maiue— aud  1  have  made  a  low  eHtimate— Ib  fifteen  thou- 
sand  cars,  of  which  I  reckou  three-fourths  corae  in  over  the  Grand 
Trunk.  Practically  the  Graud  Truuk  has  beeu  our  only  couuection 
with  the  West.  It  has  beeu  our  ouly  through  liue.  We  have  had  at 
times  other  through  routes,  but  they  have  beeu  giveu  up.  We  are  de 
pendeut  ou  the  rates  that  prevail. 

The  point  that  has  uot  bceu  touched  ou  fully  is,  as  Mr.  Putnam  said, 
that  there  are  railroad  movemeuts  goiug  ou  that  are  important  to  the 
State  of  Maiue,  aud  Maiue  must,  by  reasou  of  its  geographical  situation 
becounected  with  the  West  through  Caiiada. 

The  Chairman.  You  are  seekiug  the  shortest  route. 

Mr.  Thaxtbr.  We  are  seeking  the  shorteBt  route.  This  road  that 
has  recently  beeu  completed  is  no  doubt  goiug  to  make  a  great  differ- 
euce  to  the  uortheru  part  of  our  State.  It  ruuH  through  timber  lauds 
that  heretofore  it  has  not  been  practicable  to  reach  and  operate.  I  uu- 
derstand  that  siuce  that  road  has  goue  there  lumber  is  brought  out 
through  Cauada  dowu  through  Vermont  and  Nevv  Hampshire  and  then 
to  the  seacoast.  I  think  that  the  State  of  Maine  is  more  iuterested  in 
this  questiou  thau  perhaps  auy  otlier  commuuity  iu  the  United  States, 
for  we  are  more  dependeut  upon  the  Graud  Truuk  road  at  tlie  preseut 
tiine  thaii  upoii  all  the  other  roads  coinbined. 

The  CnAiBMAN.  What  proportiou  of  your  purchased  products  comes 
from  Chicago  projier? 

Mr.  Thaxter.  When  the  traffic  is  opeii  the  largest  part  of  it  comes 
from  Chicago;  our  coru  aud  oats  come  froiu  that  city  aluiost  eutirely 
duriug  lake  navigatioii. 

The  Chaibman.  Wheu  lake  iiavigatiou  is  closed  where  do  you  get  it ! 

Mr.  Thaxter.  Siuce  the  iuterstate  cominerce  act  has  gone  iiito  eftect 
it  largely  comes  from  Ohicago.  Formerly  it  came  from  poiuts  further 
south  aud  west  of  Cuicago. 

The  Chairman.  So  that  you  are  largely  depeudeut  for  wh.  ♦;  you  live 
ou  upoii  the  West,  iu  a  seuse.  You  are  depeudent  ou  foreigu  grain 
aiid  meats,  etc.  ? 

Mr.  Thaxter.  Ycs,  sir. 

The  Chairman.  Does  much  dressed  beef  coiue  froiu  the  West  to 
your  State  I 

Mr.  Thaxter.  Yes,  sir ;  and  that  has  beeu  a  busiiiess  that  has  been 
very  largely  iiicreasiug  iu  the  past  few  years,  aud  it  comes  principally 
over  the  Graud  Truuk.  I  have  here  a  memoraudum  taken  froin  tho 
Grand  Truuk  books.  There  wero  handled  year  beforo  last,  iu  1887,  in 
Portlaud  alone,  3G7  cars  of  dressed  beef,  and  iu  1888  7C6  cars,  or  more 
thau  double  that  of  the  year  previous. 

Seuator  Beagan.  Was  that  for  local  cousumptiou  or  for  export? 

Mr.  Thaxter.  Local  consiimption.  I  thiuk  the  export  of  dressed 
beef  by  way  of  Portlaud  has  been  little  or  none.  At  least  there  was  no 
export  the  last  year. 

lu  additiou  to  poiuts  touched  ou  by  Mr.  Putnam,  I  will  say  that  we 
have  at  Portlaud  flve  mouths  of  the  year,  wheu  the  port  of  Moutreal  13 
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closcd  for  navigatioti,  a  steamer  a  week  tbat  probably  takes  4,000  car 
loade  of  produets,  balf  eacb  of  Americaii  and  Canadian  products,  to 
sbip  abroad. 

Tbe  Chairman.  So  tbat  substautially  your  wisb  is  to  let  m.attera  re- 
main  as  tbey  are. 

Mr.  Thaxteb.  Yes,  sir;  tbe  city  of  Portland  is  well  satisfled  and 
always  bas  been  witli  tbe  Grand  Trunk ;  it  bas  proved  to  be  a  reliablo 
road.  VVe  get  at  tbe  preseut  tiuie  aud  bave  for  tbe  past  ten  years  ex- 
celleut  disitatdi.  It  is  equipped  at  botb  euds  to  do  business  promi>tly 
and  regularly,  au<l  aftbrds,  I  tbiuk,  for  Cbicago  sbippers  facilities  tbat 
hardly  auy  otber  road  furnisbes. 

Tho  Chairman.  State  just  wbat  Araerican  couuections  you  bave 
there.  Suppose  tbe  Oraud  Truiik  did  uot  exist,  what  would  be  your 
commuuicatiou  witb  the  wosteru  couutry  ? 

Mr.  Thaxter.  We  wouhl  be  uuder  obligation  to  our  friends  iu  Bos- 
tou.  We  wouUl  have  to  come  around  by  way  of  Boston  at  au  arbitrary 
rate,  probably,  aud  we  also  have  what  is  knowu  as  the  Portlaud  aud 
Ogdensburgb  road,  uow  under  the  control  of  the  MaineCeutral,  which 
promises  to  be  a  strong  and  powerful  corporatiou  or  combiuation,  that 
strikes  down  into  New  York  by  way  of  Syracuse,  and  also  the  Water- 
town  aud  Ogdeusburgh  llailroad  to  tbe  Westand  soutbwest. 

The  Chairman.  llave  you  auy  fear  of  the  Cauadiau  Governmeut 
drifting  tbis  foreign  trade,  tbis  foreigu  commerce,  to  its  own  ports,  in- 
stead  ot  allowiug  it  to  come  dowu  to  Portlaiul  for  foreigu  sbipmcut'? 

Mr.  TiiAXTER.  That  is  soraethiug  I  am  uot  very  well  acquaiiited  witb 
and  ray  opiniou  woukl  uot  be  of  much  accouut.  1  think  tbat  the  phys- 
ical  obstaeh's  are  agaiust  it,  bowever. 

Tbe  Chairman.  What  is  the  amount  of  tbe  foreign  trade  at  Portlaud ? 
HaveJi^ou  any  idea  of  its  magnitude? 

Mr.  Thaxter.  1)o  you  inean  the  exportations? 

The  Chairman.  Yes,  sir. 

Mr.  Thaxter.  We  ouly  export  for  five  mouths  iu  the  year.  I  should 
say  it  amounts  to  a  steamer  a  week;  sixty  to  seventytive  tbousand  tons 
duriug  the  season. 

The  Chairman.  Do  you  have  uiany  steamers  coming  there  loaded 
witb  cargoes  trom  other  countries'? 

Mr.  Thaxter.  All  the  steamers  whicli  come  in  are  loaded,  largely 
with  Canadian  freight  shipped  through  Maiue  iuto  Cauada;  cargoesof 
from  one  to  three  tbonsaud  tons. 
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STATEMENT  OF  NATHAN  CLEAVES. 

Mr.  Nathan  Cleaves,  surveyor  of  the  port  of  Portlaud,  appeared. 

The  Chairman.  What  is  your  uame,  sir  I 

Mr.  Cleaves.  Nathau  Cleaves. 

Tbe  Chaibman.  You  are  from  Portland,  I  supposo? 

Mr.  Cleaves.  Yea,  sir. 

The  Chairman.  Proceed  to  state  whatever  you  thiuk  is  pertineut  to 
this  inquiry. 

Mr.  Cleaves.  I  bave  notbing  to  add,  Mr.  Cbairman  and  geutlemeu 
of  tbe  committee,  except  to  corroborate  wbat  bas  abeady  beeu  said  ; 
but  I  am  cbarged  with  a  very  pleasant  duty  by  the  raembers  of  the  com- 
mittee  of  the  Portland  Board  of  Trade,  in  which  tbe  Board  of  Trade  aud 
the  leading  citizens  of  Bangor  join,  and  tbat  is  to  urge  upon  Ihe  cora- 
mittee  to  visit  Portlaud.    I  will  say  that  ilastern  Maine  is  very  much 
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interested  in  tlie  matters  bofore  your  committee,  and  the  Board  of 
Trude  of  Ban{;or  desire  to  bo  heard.  The  uhairman  of  oiir  committee 
received  a  telejfram  today,  asking  th«  Interstatc  Comnierce  Committco 
to  (ix  a  time  i'or  a  hearing,  and  ht  haH  also  receivcd  a  tolegram  from  a 
l^rominent  nuMuber  of  tho  Board  of  Trade  sayinjj  that — 

rortlinid  wonld  bo  iiinclj  proforrod  for  tho  hoarin};,  nml  wowill  g(»  thoro  Mondiiy, 
if  arrungomeutH  cun  bo  uiado. 

I  was  ffoinp  to  sufrgest  to  tho  committce — atid  I  hope  you  will  recron- 
siiler  your  former  detcrmination,  gentlemen — that  a  train  U^avcH  Iicro 
oii  Sunday  iiight  at  7  o'clock,  arriving  at  Portland  at  11  oNilock,  aiid 
tlicro  is  also  a  train  on  Monday  morning  which  leaves  at  8  o'clock  iJiid 
arrivcs  in  Portland  at  11  o'clock.  If  Ihe  committoe  couhl  oiily  romain 
iii  Portland  until  6  o'clock  in  the  afternoon,  when  you  could  retnrn  to 
Boston,  I  think  it  would  accomplish  the  object  of  the  Bangor  peoi)le. 

Senator  Hiscock.  What  is  their  object ! 

Mr.  Cleaves.  To  have  the  cominittee  give  them  a  hearing,  as  I  have 
mentioned. 

Sonator  Hiscock.  Would  they  contribute  any  new  facts  I 

Mr.  Cleaves.  The  Canadian  Pacific,  you  will  romoinber,  goes  near 
them,  and  they  are  very  much  interested  in  the  subjoct  which  ia  before 
yonr  comraittee.  They  are  desiroua  of  beiiig  heard,  and  would  como 
iicie,  if  it  is  necessary. 

The  Chairman.  I  believe  there  is  already  one  gentleman  hero  from 
Bangor,  who  desires  to  bo  Iieard.  The  committce  would  not  fcel  at  lib- 
erty  to  leave  Boston  until  it  completes  its  work  hero,  and  I  am  incliiiod 
to  think  that  the  committee  can  procure  all  the  information  from  those 
cities  that  they  desire  to  contribute.  If  wo  can  not,  they  can  furnish 
thoir  views  in  writing,  which  will  be  embodied  in  the  roport,  so  that 
they  will  not  suffer  in  that  respect. 

Mr.  Cleaves.  I  will  so  inform  them,  then. 

Tho  Chairman.  You  are  now  colloctor  of  tho  port,  are  you  not? 

Mr,  Cleaves.  No,  sir ;  1  am  aurveyor  of  the  port. 

The  Chairman.  You  .are  entirely  familiar  with  the  laws  governing 
this  bonding  systom,  and  with  the  manner  of  doing  business  under  itl 

Mr.  Clbaves.  I  have  the  Rogulations  of  the  Treasury  Department 
iu  my  pocket,  which  give  the  law,  and  also  the  manuer  of  doing  busi- 
ness. 

The  Chairman.  Can  those  Kegulations  be  procurcd  f 

Mr.  Cleaves.  I  can  let  you  havo  this  set. 

The  Chairman.  Thank  you. 


STATEMENT  OF  L.  M.  SAROENT. 

Mr.  L.  M.  Sargent,  representing  the  Arkwright  Club,  of  Bostou, 
.appeared. 

TheCHAiRMAN.  What  is  your  name? 

Mr.  SABaENT.  L.  M.  Sargent. 

The  Chairman.  Whora  do  you  represont  espocially  I 

Mr.  Sargent.  The  Arkwright  Club,  of  Bostou. 

The  Chairman.  You  can  proceed  with  your  remarks. 

Mr.  Sargent.  Mr.  Chairman  and  gentlemen  of  the  committee:  Tlie 
Arkwright  Club,  of  Boston,  is  a  club  formed  of  New  £2ngland  manufact- 
urers.  They  represent  the  principal  industries  of  New  England,  and 
bearing  th^t  there  was  some  propositio^  tp  curtai^,  iu  a  way,  t^ie  ii\ea^9 
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of  transportation  over  the  Cuuiidian  liues  they  niet  together  and  adopted 
the  ibUowing  reHolntions: 


go  tliom  Moniliiv, 


riug,  as  I  have 


ItKHOl.UTIUNS  UV  THK  AKKWIuailT  CLUB. 

lli'solrrd,  Tliat  tln'  Aik\vii{;ht  f'liili  adopt  tlio  foUowing  rcH<»lntionH: 

(1)  Tluit  lor  inany  ycaiH  ac()nHidc'iablt!«|iiantity  ot"i»ro(lii(Mi  froiii  tlieWoHtcniStalcH 
liUH  Ucun  carncil  tliri>ii;;li  (.'anudu  to  BoHton.  not  only  for  lionio  coiiHiiinption,  liiitalHO 
for  cxport  froiii  Ihc  iiorl  of  Itoston,  anil  »  lar^u  auioiint  of  niaiinfucturod  aiid  iinported 
^oodn  Iiavc  liii'ii  Hint  froni  lioHton  to  Cunada,  and  throii^li  Caiiada  to  tho  WeHtcrii 
StatcH,  iiiiich  to  (hc  advanta^^c  of  BoHton  an<l  Now  Euj;lan<l  interoHtH. 

(2)  Tliat  thc  ruiitu  IhroiijfhCauudu  to  and  from  lioHton  iHgeogiuphicully  thc  iiutiiral 
roiitc  for  iiiany  placi'H  of  iniportauco  iu  tho  WcBteru  and  NorthwcHtcrii  8lute». 

('•\)  That  for  tliii  lon;;  {icriod  iliiring  which  bnHiiutHu  han  beuu  opcn  to  thu  inurchnntH 
nud  nMnnliK'tnrcrs  of  BoHton  iiud  New  Eu^land  hy  thin  chuuucl,  it  Iiuh  becii  curricd 
ou  by  tho  Cunudiuu  ruihvay  coiupnuieH  uudurtaliing  it  in  a  fuir  niid  greutly  ndvau- 
tageouH  inunuer. 

(4)  That  u  conipetitivu  route  throngh  Cnnudu,  iudepenileut  of  other  truuk  lincB  iu 
Anifnca,  Iiuh  bcuu  of  i;runt  bcuctlt  to  thu  uierchautn,  niuniifuctnrerH,  uud  thu  coiii- 
uiuuity  goucrally  of  BoHton  und  Nuw  Englund,  uh  by  that  luuunH  uuy  tuudcucy  thut 
uiiglit  othorwisu  havo  been  to  chargo  exorliitant  rates  Iiuh  beeu  buld  in  cheok. 

(5)  That,  by  reaHou  of  tlus  loutu  beiug  available  for  adoption  by  trailurH,  it  Iiuh 
bi'cu  ulfo  a  diruct  bcnefit  to  thu  jiort  of  BoHtoii,  Irom  the  fuct  that  largu  Hhipuu'utHof 
Canndiun  produce  huve  bceu  uxportcd  through  it,  aiid  importB  for  Caumlu  uiade, 
which  would  not  havu  becu  received  Iiad  tberu  bueuany  Hiich  reBtrictiou  iipon  thu 
fre*i  interchango  of  Huch  businesH;  aud  it  is  niost  dusirable  to  lay  befoie  tho  Seuutu 
coiuiiiittee  this  exprtSHion  of  opinion,  in  the  hope  that  wliat  has  beun,  nud  is,  of  no 
uiiK.h  beiielit  to  Bontou  aud  Ncw  Eugluud  wili  bo  continiied  iu  tlie  fiitnru. 

Henky  F.  Cok, 
Secretary  Arkxvr'ufhl  Vhib, 
JULY  l,  1889. 

Tlie  general  interestsof  the  meinbers  of  this  club  are  all  it  will  bo 
necessary  for  nie  to  touch  upon,  m  I  amnotfamiliar  with  railroad  mat- 
ters. 

It  i8  very  essential,  indeed,  to  t-hc  mills  of  New  Enghind,  eapecisiUy 
to  those  in  Maine,  New  Hainpshire,  and  Massuchusetts,  that  every  pos- 
sible  meaus  of  transportatiou  should  be  kept  open.  Business  is  nnder 
sharp  conipetition,  and  any  regulation  of  the  Canadiau  roads  which 
would  teiul  to  increase  the  cost  of  transportation  would  be  a  serious  iu- 
jury  to  the  mills. 

The  busiuess  of  makiiig  freight  coutracts  is  doue  by  the  customers, 
by  the  buyers  who  live  in  the  Northwest  and  West — speokingnow  of 
thc  business  that  goes  to  the  Northwest.  They  are,  therefore,  itimiliiir 
with  the  rates  of  freight,  and  the  managers  of  the  mills  here  in  New 
Euglandare  not,  as  a  general  rule.  Our  customers  prefer  to  use  the 
Graud  Trunk  for  certain  portions  of  their  shipment,  particularly  in  the 
winter  i«eason.  The  Canadiau  Pacific  is  used  principally  ou  business 
for  export  to  China. 

I  do  not  know  that  I  have  anything  more  to  say  especially  on  this 
inatter. 

The  Chairman.  You  speak  of  exports  to  China ;  do  you  do  much  of 
that  business  ? 

Mr.  Saegent.  The  mills  which  are  represented  in  this  club  do  a  good 
deal  of  it. 

The  (^HAIRMAN.  How  much  iu  the  aggregate  ? 

Mr.  Saegent.  Thirty  thousand  bales  of  goods  a  year  are  exported 
to  China  via  the  Canadian  Pacific. 

The  Chairman.  Do  you  send  any  goods  to  the  Pacific  coast  on  any 
other  line  for  export  to  Chinat 

Mr.  Sargent.  I  doubt  very  much  whether  any  of  the  other  lines  are 
used  for  that  pnrpose. 


\\     ! 


Il'  ,  ^i^ 


420 


TRANSPORTATION    INTERE8TS   OP 


The  CiiAiRMAN.  llow  does  tliat  bappcn  ? 

Mr.  8AROKNT.  I  (lo  iiot  kiiow  how  it  happens.  The  piircUaser  inakes 
the  rates  ;  wo  do  not. 

Senator  IIiscGCK  Yoii  say  tho  purchaser  makcH  the  ratC8t 

Mr.  Sargknt.  Yes,  sir. 

The  Chairman.  Where  iH  he  ? 

Mr.  Baroent.  Tlie  purchaaer  ot'  the  goods  which  aro  exi)orted  to 
China  is  a  broker  in  New  York. 

TheCliAiRMAN.  Why  do  you  not  raake  tho  rates? 

Mr  Sargent.  We  find  it  niore  profltable  and  better  co  allow  the  piir- 
chasers  to  niake  their  own  arrangenients.  The  groat  efl'ort  of  tho  West- 
ern  buyers  has  beeu  to  compel  tho  New  Enghind  mills  to  deliver  their 
goods  iu  Chicago  free.  That  is  resisted.  Probably  one  of  the  larg- 
est  articles  of  cotton  goodssent  Weat  is  a  sheeting  known  as  LL  sheet- 
iug,  which  is  niade  by  the'company  I  represent.  That  sheeting  is  sold 
at  exactly  the  same  prico  in  Chicago  as  we  get  for  it  Lere.  I  snpposo 
that  may  be  true  of  a  number  of  other  lines  of  cotton  products. 

Tho  CilAiRMAN.  So  that  nearly  everything  that  is  exported  toChina 
goes  by  the  Canadian  Pacific  ? 

Mr.  8ARGENT.  I  think  that  is  probably  true.  The  principal  exports 
to  China  are  heavy  sheetiugs  and  drills.  Those  are  made  by  the  inills 
in  Maiiie  aiid  New  llainpshire,  and  to  some  extent  by  companies  iu 
Lowell  and  Lawrence. 

The  Chairman.  None  are  made  in  Boston  ? 

Mr.  Sargent.  There  are  no  cotton  factories  in  Boston.  The  factories 
which  have  business  headquarters  in  Boston  aie  located  iii  Lowell  and 
Lawrence. 

The  Chairman.  How  far  are  those  two  cities  from  Canadian  railroad 
connections  ? 

Mr.  Sargent.  1  could  not  tell  you  exactly.  They  get  throngh  bills 
of  lading. 

The  Chairman.  What  is  the  speciflc  route  from  Lowell,  for  iustance, 
to  the  point  of  export? 

Mr.  Sargent.  I  do  not  know. 

The  Chairman.  The  goods  do  not  come  to  Boston,  do  they  ? 

Mr.  Sargent.  No,  sir. 

Senator  Blair.  They  go  by  the  Merrimac  Valley? 

Mr.  Sargent,  Yes,  sir. 

Seuator  Blair.  Over  the  Vermont  Central? 

Mr.  Sargent.  \''es,  sir ;  probably.  I  am  not  familiar  witli  that  part 
of  the  business ;  I  nierely  know  in  a  general  way  that  through  bills  of 
lading  over  the  Canadian  roads  are  given  at  the  mills. 

Senator  Keagan.  In  shipping  cottou  goods  over  the  Cauadian  lines 
from  Lowell,  do  you  know  whether  through  bills  of  lading  are  given  to 
Vancouver  ? 

Mr.  Sargent.  My  impression  is  that  through  bills  of  lading  are 
given. 

Senator  Reaqan.  Do  you  know  by  what  route  tlie  goods  go  to  get  to 
the  Canadian  line  ? 

Mr.  Sargent.  They  are  taken  in  Lowell  and  Lawrence  by  the  Bos- 
ton  and  Maiiie  and  taken  to  tbe  Canadian  road  connection. 

Senator  Eeagan.  You  are  not  certain  as  to  whether  through  bills  of 
lading  are  given  or  not. 

Mr.  Sargent.  I  feel  pretty  confident  that  they  are. 
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6TATEMEHT  OF  T.  8.  EDMANDS. 


ro  exi)orttHl  to 


Mr.  T.  S.  EdmaiulR,  a  clotli  manufactarer  of  Dover,  N.  H.,  appearcd. 

The  CnAiRMAN.    Please  atate  your  name. 

Mr.  Edmands.   T.  S.  Edmands. 

TLe  Chairman.  Wo  will  bo  glad  to  liear  anytliing  you  may  wish  to 
Hay. 

Mr.  Edmands.  Tlie  conipany  I  repreaent,  iocated  at  Dover,  N.  H., 
inanufacturus  clotli8  and  also  prints  tlie  cloths  whicb  we  manufacture  be- 
sidu8  buying  cotton  prints,  also  satins,  calicoes,  etc,  froin  other  milU. 

Tbe  Chairman.   Where  do  yon  flnd  a  market  for  j'our  goods  ! 

Mr.  Edmands.  They  are  sold  all  over  the  country. 

The  Chairman.  Do  you  have  rauch  of  an  export  business  f 

Mr.  Edmanus.  We  have  exported  a  few  goods,  but  very  few. 

The  Ciiairman.  You  do  not  export  very  inuch  t 

Mr.  Edmands.  No,  sir;  we  sell  our  goods  cither  in  Boston  or  New 
York,  and  elsewherc,  principally  BoHtou  and  New  York.  We  shipped 
iibout  8(>U  cHses  last  year  to  Chicago  over  the  Grand  Trunk. 

Tlie  CiiAiRMAN.  You  are  interested  iu  tlie  Grand  Trunk,  too,  thcii  f 

Mr.  Edmands.  Very  inuch;  but  more  than  that  we  are  niore  inter- 
csted — all  tlie  cottoii-iuills  are — on  account  of  the  arbitrary  on  our  cot- 
ton  bales.  Eormerly,  before  the  Canadian  roads  cauio  in,  we  had  to 
l»ay  a  Ocoiit  arbitrary. 

The  Chairman.  Uu  raw  cottou  from  the  South  f 

Mr.  Edmands.  Y'es,  sir.  That  amounted  to20cent8  a  bale,  in  round 
iiunibers,  aud  20  cents  a  bale  iu  the  aggregate  amounts  to  something. 

The  Chairman.  You  are  not  pay ing  that  arbitrary  since  the  Canadiau 
Pacific  has  been  doing  your  transportation  f 

Mr.  Edmands.  it  was  the  elf'uct  of  the  Canadian  Paciflc  that  did 
away  witli  tlie  arbitrary.  Very  little  cottoii  goods  come  tliat  way.  It 
is  siniply  the  eflect  of  the  Canadiaii  Pacific  being  able  to  briiig  it  that 
has  iiiduced  the  othur  roads  to  cutofi'tho  arbitrary. 

Tlie  Chairman.  The  Americau  roads  do  not  charge  it  now,  either  I 

Mr.  Edmands.  No,  sir. 

Thu  Ch  airman.  They  did  uutil  the  Canadiau  Paciiic  caino  to  your 
reliufl 

Mr.  Edmands.  Yea,  sir. 

The  Chairman.  How  much  do  you  manufactnre  a  year  iu  value  f 

Mr.  Edmands.  From  $3,500,000  to  $4,000,000  worth. 

The  Chairman.  How  many  persous  doyou  employ  t 

Mr.  Edmands.  About  1,800,  iu  round  numbers. 

The  Chairman.  Are  they  largely  adultsf 

Mr.  Edmands.  About  equally  divided  betwixt  males  and  females, 
and  I  shouid  think  perhaps  one-quarter  under  age.  That  is  simply  in 
tlie  cotton-mill.  Then  in  the  print-works  the  omploy^s  aro  nearly  all 
adult  males.    We  have  a  cotton-mill  and  print-works  besides. 

Tlie  Chairman.  From  where  does  your  co  tton  como  t 

Mr.  Edmands.  From  Texas  aud  Arkansas. 

Then,  as  regards  the  export  busiuess,  even  if  the  goods  which  are 
shipped  to  China  did  not  goou  the  Canadian  Pacific,  they  would  uot  go 
ou  the  Union  Pacjitic.  Wlien  they  are  not  seut  by  way  of  Vancouvor 
they  are  sent  to  New  York,  and  from  there  to  Liverpool,  and  then  over 
the  Suez  Canal.  They  would  not  go  over  the  Uuion  Pacific  to  Sau 
Franciaco  at  all. 

The  Chairman.  They  never  didt 
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Mr.  Edmands.  Yes,  sir;  I  tbiuk  it  was  tried;  but  it  was  not  a  suc- 
cess. 

Tlie  GiiAiRMAN.  Tlien  it  is  not  only  tlie  rate  at  wljicli  tlie  gouds  aro 
shipped,  but  tlie  mauner  of  Hiiipment. 

Senator  Blair.  Do  you  reside  at  Dover  t 

Mr.  Edmands.  No,  sir.    1  do  businesH  in  Uover,  but  I  live  here. 

Senator  Blaik.  The  niillHyon  persoually  roprcseut  are  uot  the  entiro 
mauufacturiiifif  interest  of  tlie  city  f 

Mr.  Edmands.  No,  sir. 

Seuator  Blaib.  What  other  inills  are  theref 

Mr.  Edmands.  Governor  Sawyer  hns  a  lar^e  woolen  niill  thero. 

Si'uator  Blaib.  Do  you  know  anythiuf;  about  tlie  oiitlet  of  liis  niill  f 

Mr.  Edmands.  I  do  uot.  It  is  presumably  throughoutthe  VVost  and 
East. 

Senator  Blaib.  That  mill  would  naturally  use  tho  samo  roads  that 
you  do. 

Mr.  Edmands.  Yes,  sir;  tlie  National  Dispatoh  line. 

Seuator  HiscocK.  You  say  that  your  sliij)inents  to  China,  if  thoy 
were  not  made  over  the  Canada  road,  would  be  made  to  Europe,  and 
thence  through  the  Suez  Canal,  and  tliat  tliere  Heeui^  to  be  some  ob- 
Btacle  in  tlie  way  of  their  goiiig  to  San  Eraiicisco.  riease  describe 
that  obstacle. 

Mr.  Edmands.  I  can  not  spoak  from  niy  own  experionce.  We  do  not 
shipgoods  to Chiiia.  I understand  fioin  the  manuracturers  and  ship])ors 
of  drills  that  they  get  better  facilities  over  the  Canadian  Pacitic  thau 
they  haveeverbeeu  ablo  to  getover  the  Union  Pacilic. 

Senator  Hiscock.  I  understand  you  to  say  that  the  Canadian  routo 
only  competed  with  the  European  route,  and  tliat  tlie  shippers  have  iiot 
been  accustomed  to  patronize  the  San  Francisco  route  at  all ;  and  I  did 
not  know  but  you  might  know  what  tlie  obstacles  were  that  interiered 
with  the  business  goiiig  to  San  Francisco.  Tliat,  to  my  miud,  is  quito 
an  important  question. 

Mr.  Edmands.  I  do  not  tliink  we  havomore  tlian  a  halfado/ien  cus- 
tomers  who  sliip  to  China.  Oiie  party  makes  all  his  shipments  that 
way  ;  tlie  othor  parties  ship  by  the  Suez  Canal. 

Senator  UiscocK.  Oau  you  give  a  reasou  wliy  tho  Sau  Francisco 
roads  do  not  compete  for  this  traflic  ? 

Mr.  Edmands.  I  think  the  reason  is  tliat  the  servico  is  not  as  good 
ovcr  the  Uniou  Paciftc  as  over  the  Canadiau  Pacitic,  and  the  Ainericaii 
roads  know  it.  If  you  ship  by  the  Canadian  Pacilic  they  run  a  car  right 
into  your  inillyanl,  where  it  is  loaded  aud  sealed  aud  it  goes  to  Vau- 
couver  without  any  trouble  whatcver. 

Senator  LIiscock.  Is  the  bulk  not  broken  f 

Mr.  Edmands.  I  have  known  it  to  be  broken  at  Albany  and  again  at 
Chicago. 

Senator  Hiscock.  Your  undoratanding  ia  thatthoseshipinents  would 
be  made  overthe  Canadian  Pacific  rather  than  overthe  American  roads 
even  if  there  were  no  dift'erence  in  rate  f 

Mr.  Edmands.  The  shippers  would  prefer  the  Amcrican  roadsj  shonld 
think. 

Senator  Hisoock.  At  the  same  rate  f 

Mr.  Edmands.  Yes,  sir. 

Senator  UiscocK.  Do  you  know  whether  the  rates  are  the  same  on 
tlie  Canadiau  Pacitic  as  ou  the  American  roads  f 

Mr.  Edmands.  I  do  uot  know  ;  I  am  not  a  shipper. 

At  4  o'clock  p.  in.  the  committee  adjourned  uutil  Mouday,  July  8, 
1889,  at  10  o'clock  a.  m. 
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BosTON,  Mash.,  i/m/.v  8, 1880. 

Tlie  coinniittee  inct  at  10  o'clock  a.  in.,  piirsuant  to  nd.iotiriuiKMit. 

Tbe  Chaiuman.  1  atii  iiiforiiieil  tbat  tbere  Ih  a  de1ei;iiti()ii  licre  trotn 
Bangor,  Me.,  wlio  would  liko  to  be  lieard  for  \  brief  tittie.  If  tliey  dci 
iiot  liave  fuU  opportuiiity  to  Htiy  to  tbe  coniiiiittee  at  tbiH  tiuie  all  tliey 
dcaire  to  stato,  tliey  a«l:  leave  to  foUow  it  up  witb  a  writtcii  Htatcuuint, 
wbicb  is  entirely  agreeable  to  tlie  coniniittee.  Tbe  coiiitiutte«'i  is  iiovv 
ready  to  listeu  to  wbatever  tbe  Bangor  delegatiou  desires  to  Hubuiit. 


STATEMENT  OF  EDWARD  B.  NEALLET. 

Mr.  Edward  B.  Nealley,  a  inetnber  of  tlie  commltteeof  the  Board 
of  Tnule  of  Biuigor  iiiid  of  tue  conuuittee  of  tlie  Biuigor  aiid  PiHcatiuiuis 
Uailroiid,  appeared. 

Tlie  Chaiuman.  Wbere  do  you  reaide,  Mr.  Nealley  t 

Mr.  Nealley.  Bangor,  Me.  My  aHsociates  and  luyHelf  appear  here 
to-day,  iii  tbe  flrHt  pbice,  for  tbe  purpose  of  repreHeiitiiig  a  coiniuittee  of 
tlie  Boiird  of  Trade  of  Hiuigor,  luid  to  preneiit  tlieir  rcHolutioiiH,  wbich 
1  Hubtuit  now  witboiit  reading. 

TheCnAiuMAN.  Tbey  will  be  embodied  iu  the  rex>ort  of  these  pro- 
ccedingH. 

Tbe  reHoIutions  are  as  foUows  r 

imSOLUTIONS  OV  TIIR   UANQOR  BOAItl)  OF  TRADE. 

BANaoR,  July  3, 1889. 

At  a  apecial  meotiuj;  of  the  Baugor  Board  of  Trade,  Leld  July  2,  tlie  followii<g  roso- 
lnt.ioiiH  wero  passed: 

VVlioroas  tho  C'aiKulian  Pacitic  Railway  Conipaiiy  lias  coiistrncted  a  railroad  tlironfjh 
tlie  8tat«  ot'Maiiie,  tuidor  a  charter  granted  by  ourLegiHlature,  which  iiiakoH  oonnoo- 
tioii  with  the  railroad?  of  our  Stato : 

L'enolri'd,  Tliat,  iii  our  judiriiiout,  good  faith  reiiuires  tJat  that  conipany  should  Iiave 
iiil  tiio  |irivilogoH  now  allowod  by  tlio  law8  of  the  IJnitod  StatoH  for  Mio  trauHportatiou 
(it'  iiiorchaudiHO  throuKli  thin  8tato  to  and  froni  poiuts  iii  tlie  Doniiuioii  of  Caiiada,  aud 
tliat  all  facilitios  Hhould  be  )j;iven  for  tlie  transportatiou  of  ItroadHtiin'H  and  «)thor  inor- 
cliandiHo  to  and  froiu  all  poiiitH  iu  oiir  WeHtoru  Staten  over  railroadH  iii  Caiiada  to  aud 
t'roiii  all  poiutH  in  thin  Statoaud  counectiu^  railroadH. 

Heaolred,  That  Mayor  C.  F.  BraKfj,  Hou.  J,  S.  WheolwriKlit,  Hou.  K.  B.  Noalloy,  Hon. 
LyHaudor  Štricklaiid,  Hon.  LowiH  llarkor,  Hon.  J.  P.  BaH8,  Hon.  John  L.  Cutler,  Hon. 
]).  F.  DaviH,  C.  P.  StetHcm,  enq.,  B.  B.  Thatchor,  enq.,  John  S.  Joiiuohh,  o.s<|.,  and  Jaiiies 
'i'ohiii,  eHq.,  be  appoiuteil  a  coiuiiiittoe  to  appoar  before  Soiiator  CuIIoiu'h  ccuiiuiittoe  to 
liresout  thiH  renolve  aud  niake  such  reproHeutatiouH  m  niay  Heeiii  to  thoni  to  bo  uecos- 
Hiiry,  aud  to  aot  iu  conjiiuctiou  with  a  Hiiuilar  committoo  alroady  appoiuted  by  the 
liiii'igor  and  PiHcataquis  Kailroad. 

Henry  Lord, 

rrenident. 
J.  P.  Bass, 
Seeretary  pro  tem. 

Mr.  Nealley.  We  appear  also  as  a  committee  of  the  Bangor  and 
Piscataquis  llailroad  Company,  which  bjis  a  sbort  line  of  abont  90  miles 
runuing  from  Bangor  to  a  poiiit  on  tbeCanadian  Piicific,  wbicb  liiiebas 
been  built  aliuost  entirely  by  the  city  of  Baugor  and  controlled  by  the 
city  of  Biuigor.  The  line  was  built  for  the  purpose  of  connecting  with 
tlie  Cauadian  Paciflc  when  completed.  We  sball  probably  avail  onr- 
selves  of  your  privilege  to  flle  some  statement  bereafter  in  connection 
witb  this  matter.  At  present  we  will  not  take  up  your  time  only  so  far 
as  one  of  our  number  is  concerned,  and  furtber  tban  that  we  desire  to 
appear  by  counsel,  Mr.  Charles  P.  Stetson. 
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STATEMENT  OF  GHABLES  P.  STETSON. 


CnARLES  P.  Stetson,  an  attornej'-at-law,  of  Bangor,  Me.,  appeared. 

The  Chaieman.  You  may  proceed,  Mr.  Stetson,  witbout  iuterruptiou 
from  tlie  committee. 

Mr.  Stetson.  Mr.  Chairman,  and  gentlemen  of  the  committee,  the 
city  of  Bangor,  the  principal  town  of  eastern  Maine,  and  the  Bangor 
and  Piscataqni!?  liaihoad  Company,  which  has  a  railroad  extending 
from  Bangor  to  Mooaehead  Lake,  ahont  90  miles  in  length,  have  fuU  iu- 
terestin  the  subjectmatterof  yourinve8tigation,and  havethuughtthat 
their  views  and  position  might  be  worthy  of  your  cousideratioii  with 
rei'erence  to  the  matter  before  you. 

bangor's  connection  with  the  west. 

We  are  interested  in  connection  with  the  Canadian  Pacilic  Railroad  in 
thismanner:  Bangor,ontliePenob8cotKiver,  tlieprincipalcityofeasteru 
Maine,  many  years ago  embarlced  in  the  enterprise of  building  the  Bangor 
and  Piscataquis  Kailroad  in  a  northwesterly  direction  to  Mooseliead  Lake, 
and  piit  into  that  enterprise  iii  all over $1,000,000, between  $1,000,000 aud 
$1,500,000.  One  object  of  bnihling  tliis  road  was  to  form  a  connection 
with  a  contemphited  route  westerly  from  Mooaehead  Lake  to  the  West- 
ern  States,  conneoting  with  tho  railroad  system  of  Canada.  The  city 
of  Bangor  had  not  tlie  ability  to  carry  out  this  sclieme  aiid  it  lay  dormant 
for  a  considerable  length  of  time.  They  tiniahed  their  road  to  the  lake. 
Afterward  the  Canadian  Paciflc  Kailroad  became  possessed  of  the 
charter  whicli  had  been  granted  by  the  State  of  Maine  for  builditig  tlio 
railroa*!  from  Moosehead  Lake  to  tlie  western  line  of  tlie  State,  and  tliey 
liave  just  fiuished  the  construction  of  a  line  of  railroad  froin  the  westeru 
line  of  tlie  State  to  the  foot  of  Mooaehead  Lake,  about  70  miles,  thence 
in  asouthwesterly  direction  connecting  with  the  Maine  Central  Kailroad, 
whicli  is  the  principal  railroad  aystem  of  the  State  of  Maine,  at  a  placo 
called  Mattawamkeag,  and  tlience  to  the  city  of  St.  Jolin. 

Now  the  city  of  Baiigor  is  iiitereated  in  its  connection  \^  ith  thisroad 
in  thia  way,  that  it  givea  tliem  a  aliort  route  to  the  Weat.  The  distance 
over  thisliiieof  railroad  and  ita  connectiona — eapecially  the  road  called 
the  "  Soo  "  route — is  about  the  same  diatance,  Minneapolia  to  Bau- 
gor,  aa  froni  Minneapolis  to  Boston  by  the  American  routes,  and  about 
the  same  distance,  witliin  40  miles,  as  tlie  shortest  distance  to  the  port 
of  Portland  by  the  Grand  Trunk.  We  are  interested,  may  it  please  tlie 
committee,  in  havingthe  intercourse  anl  connection  with  this  Cauadiau 
Pa(!iflc  road  free  froin  restrictions  as  mucli  as  possible. 

The  city  of  Bangor  is  a  distributing  point  in  tlie  eastern  part  of  the 
State.  We  want  to  be  free  from  any  hindrance  to  a  free  passage  of 
freights  to  Bangor,  and  we  mainly  appear  in  the  aame  view  as  our 
frieuds  from  Portland  who  were  before  you  on  Saturday,  as  our  poaitiou 
is  very  aimilar  to  theirs. 

I  will  therefore  not  occupy  your  time  by  goingover  the  same  ground 
which  they  did,  because  1  think  it  muat  be  evideut  to  tlie  committee 
that  a  statement  of  onr  position  ahows  our  interest  in  thia  matter  and 
demonstrates  that  we  should  have  as  favorable  connectiona  with  the 
Canadiau  Pacific  aa  [lossible,  in  order  to  bring  us  as  near  as  possible  to 
tlie  great  Weat,  tliat  we  may  have  its  produ(;ta  and  reach  a  inarket  in 
the  West  that  must  have  certaiu  of  our  product^,  and  it  would  be  for 
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the  beneiit  of  our  railroad,  tlie  benefit  of  our  city,  a.v,<\  the  benefit  of 
that  part  of  the  State  of  Maine  that  the  connection  should  be  as  un- 
trammeled  by  any  laws  and  regulations  as  may  be. 


iie,  at  a  place 


THE  CANADIAN  PACIFIG  BBANCH  IN  MAINE. 

The  question  has  been  discussed  here  as  to  competition  with  Canadian 
poiuts,  such  as  St.  John,  but  that  does  not  stand  in  the  way  of  inter- 
course  and  a  conuection  without  shackles  and  without  legishition  which 
might  iuipose  restrictions,  because  by  the  charter  granting  the  privilege 
to  this  road  to  paas  through  the  StJite  of  Maine  a  provision  is  made 
which  we  think  protects  us  in  the  matter. 

The  Chairman.  Tbat  is  a  State  charter,  I  supposc. 

Mr.  Stetson.  A  State  charter.  The  charter  was  originally  given  to 
another  international  railroad  company,  and  was  granted  to  citizens  of 
Bangor,  principally,  with  a  view  that  with  the  Baugor  and  riscataquis 
Kailroad  they  should  have  a  close  connection  to  the  West.  But,  as  1 
stated  before,  this  road  afterward  came  under  the  control  of  the  (Jaiia- 
dian  Pacific  and  they  buiit  an  indei)eu<lent  line  from  Moosehead  Lake 
easterly,  against  the  wishes  of  the  Bangor  aud  Piscataquis  Kailruad 
Company. 

TheCanadian  Pacific  went  to  the  Legislature  of  Maiue  and  asked  for 
a  charter  for  a  road  whicli  they  said  would  afford  a  more  direct  route 
from  Mooaehead  Lake  easterly.  The  Legislature,  iu  granting  them  this 
right  against  the  protest  of  the  Bangor  and  Piscataquis  Railroa<l  Coin- 
pany,  wliich  expected  to  be  a  part  of  the  through  line,  placed  upon  them 
certain  resirictions  which  prevent  any  competition  with  St.  John  or 
the  provincial  ports,  and  with  the  i^ermission  of  the  committee  1  will 
state,  as  it  niay  be  germane  to  the  subject-matter  of  this  Iiearing,  that 
it  was  provided  tliat — 

Said  lutvrnational  Kailway  Compnny,  ite  lcBsoes  and  assigns,  sliall  frfioly  dfiliv«<r 
to  and  peceive  l'roin  conuecting  railroads,  tlieir  leMHces  and  asNiniiH,  pahsengerH  aud 
jiIro  caTH,  with  or  without  nierchaudiBe  loaded  therein,  and  bliall  altnrd  reaHonalilo 
f'acilitieH  at  its  counectiou  with  naid  railroads  for  oxchange  of  said  iiaHHcuj^orH  and 
cars;  aud  said  International  Railway  Coiupaoy,  itH  lessees  and-aHHiguH,  Hliall  deliver 
paHscngers  and  freight  to  and  take  the  Hanie  froni  counecting  railroadH  in  thin  State, 
itn  leHHecH  aud  aHHJgUH,  witliout  diHcriinination,  and  nhall  luake  and  iiialiitaiii  their 
rates  with  all  connecting  railroads  iu  thin  State,  their  leHHeen  aud  anHigiiH,  iiro  rata 
and  accordiug  to  the  dintance  carried  ou  the  railroad  of  uaid  corporatiuu,  itH  lenseeH 
and  assiguH. 

Nothing  herein  contained  shall  deprive  any  railioad  contracting  wiili  said  Iiiter- 
\iatioual  Railway  of  the  henelit  of  the  geueral  laws  relating  to  couuecting  lailroadH. 

That  provision  in  the  charter,  we  tliink,  protects  us  and  gives  ns  fair 
rates  over  the  Canadian  Pacific,  so  that  no  trade  will  be  diverted  to 
the  ports  of  the  Lower  Proviuces  to  the  prejudice  of  our  citizens,  as  they 
are  called. 

With  the  permission  to  file  a  brief  of  our  case,  I  will  rest  the  matter 
here. 

The  Chairman.  Suppose  you  had  not  this  Canadian  connection,  how 
would  you  get  to  the  West  ? 

Mr.  Stetson.  Our  route  is  by  what  is  called  the  Maine  Central  Itail- 
road  Company,  which  has  its  connections  at  Boston  and  Portland  by 
tho  Grand  Triink,  and  by  the  railroads  centering  in  Boston  and  New 
York. 

Tlie  Chairman.  Your  outlet,  then,  would  be  by  way  of  Boston,  as  I 
uuderstaud  you  I 
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Mr.  Stetson.  It  would  be  by  tbe  Maine  Ceutral  Bailroad  by  the  way 
of  lioBtoH,  Portland,  and  New  York.  We  have  water  connection,  as 
you  know,  aud  are  protected  in  that  manuer. 

.    Tiie  Chairman.  ilow  long  have  you  had  these  counections  you  speak 
of  with  ihe  Cauadian  roads  t 

Mr.  Stetson.  It  is  proper  to  state,  in  answer  to  your  question,  that 
this  road  has  just  been  tiuished,  and  our  advautages  are  in  the  future, 
and  are  prospective  rather  than  basedon  a  judgmentof  what  has  tiikeu 
place.  The  road  has  lately  been  completed,  aud  has  commenced  tlio 
runuing  of  its  traius  this  spring.  I  therefore  say  that  our  advautages 
are  prospective. 

The  Chairman.  You  have  not  realized  the  advantages  as  yet? 

Mr.  Stetson.  No,  sir. 

The  Chairman.  Do  yon  think  it  will  make  auy  great  differeuce  to 
you  iu  the  way  of  cheapening  trausportation  f 

Mr.  Stetson.  We  auticipate  that  it  wiil.  We  expect  that  it  will 
give  us  lower  rates  aud  will  benefit  our  road  from  Baugor  to  the  lake, 
affording  cheaper  rates  on  ail  western  products  for  Baugor  aud  that 
part  of  the  State. 

Seuator  Gorman.  What  is  the  length  of  this  Interuational  road  which 
the  Canadiau  Pacific  controls  ? 

Mr.  Stetson.  It  is  about  145  miles,  extending  from  the  western 
boundary  of  the  State  to  a  juuctiou  with  the  MaineCentral  Kailroad  at 
a  placecalledMattawainkeag,  thence  contiuuing  uuder  a  traffic  arrange- 
ment  ou  that  road  about  150  miles,  making  a  distauce  of  somethiug 
over  300  uiiles. 

Senator  Gorman.  That  is  a  railroad  subsidized  by  the  Canadian 
Government? 

Mr.  Stetson.  Yes,  sir ;  subsidized  by  the  Canadian  Government. 
The  ainouut  aud  couditions  of  the  subsidy  are  not  clearly  iu  my  mind 
uow,  but  it  is  a  cousiderable  subsidy,  grauted  to  tho  corapauy  for  the 
purpose. 

Senator  Gorman.  You  do  not  kuow  the  amount  of  that  subsidy  t 

Mr.  Steison.  No,  I  do  not. 

Mr.  Kealley.  I'think  the  Goverumeut  gave  $250,000  a  year  for 
tweuty  years. 

Mr.  Stetson.  The  annuity  was  capitab'zed  for  the  purpose  of  ena- 
bliug  the  building  of  the  road.  The  main  i^urpose,  I  suppose,  of  the 
Dominiou  is  to  mako  a  close  conuection,  or  a  short  route,  betweeu  the 
Upper  and  Lower  Proviuces,  aud  the  buildiug  up  of  the  ports  of  Mou- 
treal,  St.  John,  aud  Halifax. 

Seiiator  Gorman.  It  has  been  stated  that  there  is  a  subsidized  line 
of  steamers  at  St.  John  running  in  connectiou  with  tho  Cauadian 
Paciflc.  Wouhl  uot  tlie  natural  tendency  of  the  controllers  of  the  road 
be  to  run  their  freight  through  to  the  eud  of  their  line  at  Halifax,  or 
St.  John,  aud  theu  ship  abroad  by  steamers  rather  thau  from  your 
port  ? 

Mr.  Stetson.  That  is  a  matter  that  hardly  comes  within  our  view  of 
the  case,  because  we  are  uot  au  exporting  port.  It  would  not  affect  us 
as  it  would  the  city  of  Portland.  Our  advantage  by  this  line,  as  we 
imagiue,  is  the  givingto  us  of  cheap  rates  on  western  products  destiued 
to  Bangor  and  our  part  of  the  State. 

Tlie  CiiAiHMAN.  For  your  own  consumptiou  ? 

Mr.  Stetson.  For  our  own  cousumption,  and  it  gives  us  more  busi- 
ness  ou  the  line  of  railroad  iu  which  the  city  is  largely  interested. 
There  is  oue  road,  aud  perhaps  uiore,  chartored  froui  Bangor  to  the  sea- 
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road  wLicli 


le,  as  we 


coast  of  Maiue.  Castine  is  one  of  tbe  ports  whicb  may  bo.  aff'ected,  biit 
I  bave  not  tbe  facta  witb  reference  to  all  tbis  in  my  niind  at  tbis  time. 

Tbe  Chairman.  IIow  near  does  tbis  connectiou  yon  speak  of  briug 
you  to  Dulutb  ascompared  witb  tbe  American  iines? 

Mr.  Stetson.  I  tbink  tbe  diftereuce  is  70  or  80  miles.  As  I  stated 
we  are  as  near  to  St.  Paul  by  tbis  route  as  is  Boston,  or  witbin  10  niiles 
as  near. 

Senator  Blair.  Do  you  understand  tbat  tbe  principal  terminus  of 
tbe  Cauadian  Pacific  on  tbe  Athiutic  is  to  be  Ilalifaxor  St.  Jobu  ! 

Mr.  Stetson.  St.  Jobn  or  lialifax.  I  snppose  tbere  is  «'otupetition 
between  tbose  two  ports  in  reference  to  tbe  stearaers,  to  wbicb  I  nnder- 
stand  tbe  Cauadian  (jJovernment  bas  granted  a  subsidy.  Pariies 
representing  St.  Jobn's  iuterests  weut  tbis  spriuj!;  to  Ottawa  to  uet  tbe 
bencfit  of  tbat  subsidy  and  make  St.  Jobn  tbe  terminus,  but  I  <b)  not 
know  witb  wbat  success. 

Seuator  Blair.  Is  tuere  uuderstood  to  be  auy  compotitiou  between 
Portlaud  and  St.  Jobu  or  Ilalifax  for  tbe  transportation  of  the  trattic 
coming  over  tbe  Cauadiaii  Pacitic  wbicli  goes  across  tbe  ocean  f 

Mr.  Stetson.  I  tbink  uot. 


STATEMENT  OF  J.  P.  BASS. 

Mr.  J.  P.  Bass,  secretaryot  tbe  Boardof  Trade  of  Bangoi',  appeared. 

Tbe  Chaiuman.  We  are  ready  to  bear  you,  Mr.  Bass. 

Mr.  Bass.  I  will  state  to  tbe  committee,  as  secretary  of  tbc  Board  of 
Trade  of  Bangor,  in  refereuce  to  wbat  Mr.  Stetsou  said  witli  respect  to 
our  uot  being  an  exportiug  port,  tbatwe  bave  aud  always  liave  liad  an 
arbitrary  as  between  tbo  billing  points  of  tbe  Grand  Trunk  aud  tlie 
roads  terminating  at  Boston.  Now,  we  believe  tliat  we  sliould  get  all 
tlie  rigbts  tbat  we  areeutitled  to  liave  by  tliis  road  being  built  atiross 
Maine,and  if  webadourrigbts  wewouldbe  an  exporting  port  ibr  bnnbor 
and  even  for  tbe  products  from  tbeWest,  excepting  in  tbo  wintor.  Two 
tbousaud  ton  sbips  cau  load  at  tbe  wbarvos  at  liangor  and  not  gronnd, 
aud  witb  freigbt  carried  througb  tothe  Provincesas  cbi'Jiply  as  it  is  \vo 
would  bocome  auexporting  i)oint,aud  tbesamewoublapply  to  Castiuo. 
Tbat  is  as  good  a  port  as  there  is  on  the  coast  of  Maino. 

There,  ou  the  Penobscot,  is  just  as  good  aportasBoston,  and  it  only 
freezes  there  when  it  froezos  at  Boston.  Vessels  of  any  size  cau  lo.nl 
there.  It  seenis  to  us  if  there  is  to  bo  any  legislation  wilh  ros|)oct  to 
thes'e  Canadiau  roads  for  tbe  protection  ofAnierican  ])orts,  tliat  tho 
Cauadian  lines  should  be  obliged  to  deliver  freightas  choaply  por  milo 
to  counectiug  lines  in  the  IJnited  Statos  as  they  carry  it  througb  to 
the  ciiies  in  theLowerMaritime  Provinces.  Then  tbe  Amorican  roads 
and  American  ports  could  uot  b«  interfered  with,  becau(seaconno(!ting 
road  at  Newport  could  take  tbe  freight  over  their  line  as  cheaply  por 
mile  as  tbo  Canadiau  roads  could.  Bangor  and  Castine  and  the  port  ab 
Mount  Desert  are  betterports  than  St.  John  for  tbat  business. 

Tbe  Chaieman.  Aud  they  areall  in  the  United  States  ? 

Mr.  Bass.  All  in  the  United  States. 

Senator  Blair.  Would  you  make  that  a  condition  upon  tlio  cou)- 
merce  coming  from  Canada  for  oxportation  t 

Mr.  Bass  If  I  bad  the  i)ower  l  would  make  it  tbat  tho  Canadiaii 
roads  sbould  not  carry  freight  of  tbe  same  class  per  mile  tbrough  anj' 
section  of  the  United  States  for  tbemselves,  whetber  it  was  Canadiaii 
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or  United  States  freigbt,  at  si  less  rate  per  uiile  tlum  that  freigUt  could 
be  taken  off  and  delivered  to  a  connecting  roau  at  this  eud;  that  is,  the 
people  of  tho  United  States  and  tho  American  ports  should  bo  given 
just  as  low  a  rate  per  inile  for  passengors  and  freight  coming  to  Auieri- 
can  ports  and  points  as  tho  Catia«liau  roads  carry  it  tbrough  to  their 
own  provinces.  The  principlo  of  that  is  applied  iu  thecharter  froui  tho 
State  of  Maino,  if  not  iu  the  United  States  law. 

Senator  Gouman.  Is  thero  any  route  going  entirely  through  Cana- 
dian  territory  to  re.ach  St.  John  ? 

Mr.  Bass.  I  think  there  is,  by  tho  lutercolouial  road,  but  it  is300  or 
400  miles  longer.  .They  could  avoid  the  United  States  eUtirely  by  run- 
niug  above  tho  northeast  corner  of  Maine  through  Cauada.  \u  winter 
the  snow  is  so  deep,  however,  that  they  could  uot  Ijoepsuch  a  road  open 
without  great  expense,  and  wiuter  is  tho  tiinc  wheu  they  would  waut  to 
uso  the  road  to  reach  ports  iu  the  Lower  Provinces.  Tiiat  wouklbo  au 
impracticable'route  with  wliich  to  compete  for  Americau  busincss,  and 
consequently  they  decided  to  ruu  tlirougli  tlie  Stato  of  IMaiue.  It  was 
always  uuderstood  tliattliis  road  was  to  go  overOO  milos  of  tlie  IMscat- 
aquis  road.  They  camo  dowii  to  tlie  Maine  Legislature  witli  a  groat 
lobby,  aiid  the  legislature  passed  a  bill  grauting  thLMu  the  riglit  (o  ruii  a 
road  through  Maiue,  quite  a  i)ortiou  of  wliicli  is  parallel  to  tlie  liaugor 
andPiscataquisKailway.  Theu  the  Legislature,  oii  thei)reseutatioii  of 
tho  facts  before  them,  passod  aii  aineudment  giving  all  tlie  connectiug 
railroads  in  Maine  tho  riglit  to  take  IreigLt  pro  rata  according  to  tho 
distaiice  carried.  Now,  if  that  principle  should  bo  woven  iuto  the 
United  States  law,  tliat  would  protect  every  American  port,  because 
every  American  port  is  nearer  than  the  ports  iii  tho  Domiiiion.  Bangor 
is  50  miles,  I  think,  froin  Brownville,  aud  fioiu  Brownville  to  Sl.  .lohii 
is  180  miles. 

Seuator  Gorman.  So  that  yoii  tliiuk  tho  only  feasible  route  is  through 
Maine  ? 

Mr.  Bass.  Yos,  sir.  Now,  if  our  Americaii  ports  aud  onr  Americaii 
railroads  could  have  the  right  of  boiidiiig  and  the  privilego  of  doiug 
business  tlirough  our  owii  country  at  the  saine  rate  per  mile,  we  could 
then  deliver  it  and  got  it  into  our  j^orts  clieaper  tlian  tlie  Cauadians 
could.  That  would  give  us  ainple  luotection.  Bostoii  wouldgettho 
advantageof  it,  and  so  wouldPortland. 

The  Chairman.  That  is  all,  Mr.  Bass. 


STATEMENT  OF  A. 


EVEREDX. 


Mr.  A.  M.  Devereux,  represeuting  tlie  Castiue  liailway  and  Navi- 
gatiou  Company,  appeared. 

Tho  Chairman.  Where  do  you  reside? 
Mr.  Devereux.  1  live  at  Baugor,  Maiiie. 
The  Chairman.  Whom  do  you  represeut ! 

Mr.  Devereux.  I  represeilt  tlie  Castine  liailway  and  Navigation 
Company,  and  tlie  inhabitants  of  Castiuo. 

CASTINE  AS  A  CANADIAN   PACIFIC    TERMINUS. 

The  principal  point  which  we  desire  to  make  is  tlio  advautage  of  Cas- 
tiuo  as  a  terminusfor  theCanadiau  Pacilic,  and  for  the  purpose  of  more 
fully  explaiuing  it  I  will  read  a  letter  addressed  to  the  committee  by 
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the  selectmen  of  Castine,  which  voices  the  sentimeut  of  the  basiness 
men  in  Eastern  Maine.    The  letter  is  as  follows : 

To  the  Interstate  Conmerce  Committee,  Uniled  Sfatea  Senate,  lioaton,  Ma»8. : 

Gkntlkmen  :  We  rfcotniiiend  to  you  A.  M.  Devoroux,  Kcnenil  inan»}j«r  of  tho  Cas- 
tino  Kailway  nnd  Navij;ation  Couipany,  wliich  conipauy  propoHo  to  connect  the  Can- 
adian  Pacitic  Kaihvay  at  Brownvilie,  iliis  State,  with  tliiH  harlior. 

Mr.  DevenMix  will  repreMcut  to  yon  tho  viowsof  this  Hectioii  iii  renard  to  the  hond- 
ing  privilogeH  d«'8ired  l)y  tho  Cauadian  raciiic  Railway,  and  thoadvautageH  to  east- 
erii  Maine  aiid  tho  Cauadian  Paciflc  Kailway  iw  wcU  of  CHtahliyhing  a  terminuB  for 
that  road  hero. 

If  they  croHH  thiH  State  with  thoir  uiaiuo  liiie,  eucoiupassing  tho  worhl  in  compe- 
tition  with  our  railway  an<I  HteaniHhi))  luuteH  iiud  toriuiuulH,  ou  both  nides  of  thiscuu- 
tiueut,  easteru  Maino'H  iiitorior  iind  Hoa-cuaHt  cau  herapidly  doveloped  by  coiiuecting 
the  Canadiau  Paciflc  Kailway  with  thin  harbor,  au<l  the  buHiueHH  of  that  road  can  be 
greatly  facilitated  hy  the  advantagcH  of  thin  harbor,  and  this  ruuto,  which  Ih  the 
shortoMt  throiigh  route  froni  tho  NorthwcHt  to  Europe. 

Tho  avowod  |uirpo8cof  tho  Caua<liau  Uovorunieiit  isto  stoerclear  of  onr  MainoHea- 
portH,  cuntiuuing  ou  with  tlieir  uiaiu  liuo  to  proviucial  sea-ports  for  a  teruiiuus  for 
paHHeugers,  inail,  and  freight. 

If  HuccoHsfiil  iu  Hccuriug  tbo  bondiiig  privilegeH  they  dosire,  it  cruHhea  out  onr  ef- 
furts  to  cHtabiiHli  railway  aud  steam-Hhip  coiuinunicatiou,  upou  which  our  <lovelop- 
ment  <lepen<lH,  aiul  capitalisiH  refiiHo  to  co-opoiate  with  us. 

Shonld  onr  Governiiient  grant  the  Canadiau  Pacific  Kailway  the  privilego  of  opo- 
ratiug  Ji  fast  luail  aiul  paHsenger  route  throiigh  tho  State  of  Maine,  via  Halifax,  to 
Europe,  an<l  graiit  tho  bou<ling  privilege  through  Maiuoou  all  frcight,  the  final  des- 
tinatiou  of  whiih  is  iu  tho  Maritiuie  Pruviucos,  aud  ou  ali  freight  origiuating  in  the 
MaritiuK)  Proviuces,  the  final  <l<-Htiuation  of  wliich  is  beyond  th<(  woHtein  liinits  of  our 
State,  wethiuk  u;ir  Goveruiiiont  Hhoiild  ])rutect  <Mir  intereHts  and  encuurago  tho  do- 
velopinent  of  oiir  Hoctiou  by  deiuau<liug  that  all  Enropean-boun<l  freight  originatiug 
ou  Unite<I  States  Hoil,  at  loast,  Hhould  be  shippod  froin  a  Uuite<l  States  tormiuus. 

Ij.  G.  Philbkook, 
Gkohgk  L.  Weeks, 
Geo.  W.  Pkkkins, 

Selectman  o/  Casiine,  Me. 

We  take  the  ground  that  the  sliortest  route  to  Europe  from  our  North- 
west  is  by  way  of  theCanadian  Pacitic,  Moutreal,  Bangor,  aiid  Castine, 
and  by  steanier,  and  we  want  tlie  privilege  of  tJiat  natural  advantage. 
We  feel,  as  far  as  we  are  concerned,  that  we  can  atiord  to  be  ueigh- 
borly  aiid  allow  the  Canadians  to  communicate  between  their  U])i)er 
and  LowerProviiices  bygoing  acrossourState  withtlieirproductiousin 
bond. 

The  provisiou  iu  the  chartor  granted  by  the  legislature  of  the  State 
of  Maine  that  the  Canadian  Pacilic  shall  deliver  freight  prorata  by  tho 
mile  to  our  connecting  roads,  I  do  not  think  is  quitc  so  eflfective  as  do 
some,  because  the  Canadian  Pacitic  Uailway,  in  reality  as  Ji  railway,  will 
operate  a  fast  steamship  line  from  Halifax  to  Eurojie,  aiid  the  rate  of 
freiglit  will  be  a  rate  calcuhited  Irom  the  point  of  origin  to  its  tinaldes- 
tination  over  railway  and  stjamsliip  combined,  and  we  never  shall  know 
wliat  our  pro  rata  is  as  the  freight  passes  through  the  State  ot  Maine. 

If  thefreightgoes  througli  to  Europe,  via  Halifax,  at  acertain  rate,  we 
never  sliall  know  what  j)roportion  tlie  railroad  receives,  or  what  pro- 
portion  the  steam-ship  receives. 

THE  PROTECTION  OF  AMERICAN  PORTS. 


i  ■ 
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From  a  national  point  of  view,  when  tlie  Canadian  Paciflc  starts  from 
Australia,  China,  and  Japan,cro8ses  the  Paciflc,  crosses  this  continent, 
bonnd,  via  Halifax,  across  the  Atlantic  to  Europe,  to  the  exclusion  of 
our  steamships,  railways,  and  sea  ports,  the  ouly  chance  we  have  to 
protect  our  sea-ports  is  to  impotie  couditions  upon  it  wlien  it  goea 
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tliron^li  the  State  of  Maiue,  to  stipnlato  what  class  of  freight  it  may 
cai-r.v  throughiii  boiid,  aud  what  chi.8i)  it  luay  not. 

1  would  uot  allow  the  Cauadiau  Paciflc  to  take  freight  in  the  Uuited 
Statcs,  trauH])ort  it  through  Cauada,  aud  then  take  itthrough  tlie  State 
of  Maiue  iu  bond  to  leach  the  Lower  Provinces  for  Hhipineut  to  Europe. 

The  CiiAiBMAN.  Unless  upon  certain  couditionsf 

Mr.  Dkvereux.  I  would  iiot  allow  them  to  go  through  with  freight 
origiuating  iu  the  United  States  at  all.  We  caii  be  ueighborly,  as  I 
8ay,  ainl  allow  the  Cauadiau  Pacific  to  carry  freight  through  Maine 
wliich  origiiiatcs  iii  tlie  Canadian  provincevs;  but  we  do  uot  projiose,  if 
we  have  auything  to  say  about  it,  toallow  thein  to  do  a  busiuess  iii  com- 
petition  with  our  sea-ports. 

yeiiator  Blair.  Do  you  luoau  an  export  busiiiess  ? 

Mr.  Devereux.  Yea,  sir;  we  do  iiot  want  tlie  Canadiau  Pacifio  to 
pick  up  freiglit  iu  the  United  Statea  and  carry  it  to  IJalifax  for  ship- 
ineiit  to  Europe. 

The  arguinent  is  inade  thatthis  throngh  business  does  not  amonntto 
much  any  way.  It  amounts  to  a  great  deal  in  tliis  connection.  It  de- 
velops,  it  builds  ni>,  it  creates  a  large  business  at  the  termiual  point. 

We  liave  a  Iiarbor  at  Castine  whicb  is  the  best  liarbor  oii  this  (!Oii- 
tiueut.  There  is  iio  harbor  oii  the  Ameiicau  coiitiiient  wliere  the  facil- 
ities  are  so  ample,  and  which  is  so  easy  of  approach.  We  take  the 
ground  that  if  yon  niake  Ihis  ruling  that  tlie  Canadian  Pacific  shall  be 
obliged  to  reccive  aiid  ship  United  States  freight  at  a  Uiiited  States 
sea-port,  by  deuying  the  boinliug  privilege  across  the  State  of  Maine  ou 
thatclassof  fieiglit,  tlien  the  interestsof  our  sea-porta  willbe  protected, 
wliile  if  Canadian  roads  are  graiited  tlie  bondiug  privileges  oii  this  class 
of  freiglit  the  Canadian  PacitJc  and  the  Grand  Truuk  also  will  cross 
our  State  on  roads  which  they  have  already  built  or  will  build  or  hire 
from  the  Maiiie  Ceutral  Kailroad,  atid  by  the  aid  of  subsidies  divert 
business  from  our  sea-ports  to  theirs. 

Seuator  Blair.  How  far  is  it  from  Browuville,  the  poiut  of  diverg- 
eiice,  to  Ilalifax? 

Mr.  Devereux.  Four  Iiuudred  and  sixty-six  miles. 

Senator  Blaib.  IIow  far  is  Pirowuville  from  Castine? 

Mr.  Devereux.  Eighry-three  iniles.  Should  the  Cauadian  Pacific 
adojit  Castine  as  a  shipping  port  there  would  be  383  miles  leas  rail 
transpoitatiou  than  by  vvay  of  Halifax,  and  215  miles  more  water  trans- 
portation.  Freight,  of  course,  is  inoved  inore  cheaply  by  water  thau 
by  lail. 

If  an  ocean  steamer  slionld  start  from  Liverpool  bouud  to  a  conrect- 
ing  road  iii  Auierica,  coming  to  Ilalifax,  aud  another  steamer  sh ould 
start  fiom  Liverpool  to  Castine,  those  two  steamers  to  conuect  with 
traiiis  tbr  Moutreal,  oiie  at  Halifax  and  one  at  Castine,  there  would  be 
oiie  aud  onelialf  liours'  difference  iu  thearrival  of  those  trains  at  Moii- 
treal,  the  traiiis  runiiiug  30  miles  an  hour  aud  steam-boats  15  miles  au 
hour.  A  raihoad  caii  not  aflbrd  to  operate  383  extra  miles  of  railroad 
to  save  tlie  oj^eration  of  215  luiles  of  steam-boat.  The  Uendersons,  in 
agreeing  to  put  ou  tlieir  liue  of  steam  ships,  stipulated  tliat  they  must 
be  allowed  to  continue  on  to  a  port  in  Malue.  They  will  not  make  Hal- 
ifax  their  only  terniinal  poiut. 

The  Chairman.  Who  are  the  nendersons? 

Mr.  Devereux.  They  are  Loiidoii  capitaiists.  The  Domiuiou  Gov- 
ernmeut  offered  thein  a  half  a  luillion  dollars  if  they  would  make  Hali- 
fax  their  only  termiiial  poiiit.    The  Heudersous  refused  to  do  it,  saying 
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tbat  it  woiiUT  be  impossible  to  do  so  uuless  tbey  could  coutiuue  ou  to  a 
port  iu  INIaiiie,  also. 

TUE  POLICY  OP  THE  CANADIAN  PACIFIO. 

You  Hskcd  a  qnestioii  ou  Saturday  of  Mr.  Putnam,  whicb  bo  was  u;i- 
able  to  uu8wcr,  and  wliich  I  think  1  cau  auswer. 

Tlie  Chairman.  Wo  wonld  like  to  have  you  do  so. 

Mr.  Devereux.  Mi-.  Vau  Horne,  the  president  ofthe  Canadian  Pa- 
cific  liailway,  was  interested  in  fjotting  a  charter  for  bis  road  tbrough 
the  State  of  Maiue,  and  the  Maine  Ceutral  was  also  iuterested  iu  tbat 
way,  becanse  thcir  road  is  to  be  used  by  the  Canadian  Pacific  froin 
Mattawanikeajr  east  to  the  State  Hne,  5G  miles,  and  they  all  appeared 
before  tlie  Legialatnre  and  applied  for  this  charter.  I  wanted  it,  too, 
becanse  1  knew  that  Castine  possessed  great  advantages  in  point  of 
harbor,  etc,  and  tliat  via  Castine  was  the  shortest  route  Irom  the  North- 
west  to  Europe.  I  know  this,  because  1  was  born  and  raised  there.  I 
know  its  iiatnral  advantages.  So  I  favored  tbe  granting  of  the  char- 
ter  in  the  Legislature  of  the  State  of  Maine,  and  1  tried  to  get  Mr.  Vau 
Horne  to  favor  Castine. 

Now,  he  knows  tho  advantages  «f  Castine,  but  the  MacDonald  gov- 
ernuient  in  Canada  have  au  avowed  jnirpose  of  steeriug  clear  of  our 
Ainerican  ports  andfavoring  Ilalifax,  aud  I  supposeMr.  Van  Horne  is 
acquaiuted  witb  the  wishes  of  the  Mi^cDonald  govoruiuent.  But  I  took 
tbe  ground  that  the  Canadian  Paciflc  wonld  eveutually  be  driveu  to 
Castine  whether  they  wanted  to  come  there  or  not;  that  the  Govern- 
ment  of  the  Uuited  States  would  iiot  permit  auy  sucb  tbing  as  divert- 
ing  our  freight  to  Canadian  sea-ports;  thattheCanadianPaciflcwouId 
bave  to  come  to  Castine  in  the  end. 

Mr.  Vau  Horue  takes  the  groiind  that  the  shortest  route  will  absorb 
tbe  tbrough  fieight.  I  read  now  from  a  letter  addressed  to  me  by  biin 
ou  tbe  22d  of  Jauuary,  1887.    He  says: 

Wo  are  .tlrea<ly  pi  otty  well  awnre  of  the  advantfroH  of  Castiue  Harbor,  but  to  btiild 
and  operate  a  brancli  to  uny  of  tiio  Atlantic  soa-ports  woultl  be  outside  of  tho  policy 
iif  thia  conipany.  \Vo  will  always  bo  ready,  howover,  to  iuterchange  business  ou 
equal  teruis  to  all  liiios  bniiding  to  a  coiinection  with  ours,  bnt  wo  can  uot,  nudor 
auy  circuuistaiicuH,  undertake  eitiier  the  coustruction  or  tho  opcration  of  tho  liuo  you 
propose. 

Seuator  llEAGrAN.  How  does  that  last  sonteuce  read? 
Mr.  Devereux.  He  says : 

But  we  can  not,  uudor  any  circuiiiBtauces,  undcrtaku  either  the  couHtruction  orthe 
operatiou  of  tho  line  you  proposo. 

Seuator  Blair.  That  is  a  line  to  Castiue? 

Mr.  Devkueux.  Yes,  sir ;  but  it  means  any  line  leading  to  aii  Ameri- 
can  sea-port. 

Senator  Gorman.  What  did  you  say  was  the  date  of  that  letterl 

Mr.  Devereux.  It  is  dated  the  22d  of  January,  1887.  I  bave  re- 
ceived  otber  letters  embodying  tlie  samo  itlea,  but  that  is  rather  clearer 
than  the  others,  aud  so  I  brought  it. 

Now  tbeu,  Mr.  Van  Horne  has  always  stated  tbat  tbe  Canadiau  Pa- 
ciflc  would  connect  witb  us  and  give  us  the  sarao  terms  tbat  they  would 
give  any  conuecting  road.  He  bas  always  been  fair  about  that,  and  it 
always  seemed  to  me  that  the  Cauadian  Pacific  were  being  coerced  by 
the  Canadian  Governmeut  to  go  to  Halifax  against  their  own  will. 

J[  wauted  Mr.  Vau  Hojue  to  give  sonie  8ort  of  an  idea  about  what 
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proportion  of  fteight  we  might  reasouably  expect  if  we  built  our  road, 
and  8o  wrot^)  him.    He  replied  as  follows : 

TiiK  Canadian  Pacific  Raii.way  Co., 

Monlreal,  Octoher  'A  1887. 

Drak  Sin'.  Absence  and  pressuro  of  biiHiucBS  bavo  prevcuted  earlier  reply  to  your 
favor  of  tlH)  24tb  ultiuio. 

It  woubl  bo  iiupoHsiblo  for  us  to  nay  wbat  proportion  of  bnfiiness  we  conld  or  wonld 
givo  your  lino.  Wo  iiitend  to  treat  all  connccting  linos  alike  in  the  niattor  of  intor- 
chaugo  of  traflic,  and  tho  one  that  atTonlM  tbe  (freatest  advaiita^cs  to  shinpers  will  un- 
doubtedly  p;ot  tbu  largOHt  sbare  of  the  buninoss.  It  will  inake  littlo  dinerence  to  us 
whctber  tho  freijrbt  for  tlio  New  Ent;land  sea-board  goes  to  Castino,  or  Bostcn,  or 
PorUand.  Every  port  will  bo  placed,  bo  far  as  we  are  concernod,  on  as  nearly  an 
^Uttl  footiug  as  poBsiblo. 
Yours  truly, 

W.  C.  Van  Hornb, 

Vice-Preaident. 

K.  M.  Deverrux,  Esq., 

Bangor,  Maine. 

That  would  not  give  us  any  show  at  all.  If  we  get  any  advantage 
out  of  this  Canadian  Pacific  we  have  got  to  take  advantage  of  the  fact 
that  they  cross  our  territory. 

THE  HABBOR  AT  CASTINE. 

Senator  Blair.  You  say  Castine  is  the  best  harbor  in  the  country  t 

Mr.  Devebeux.  Ycs,  sir,  and  it  is.  I  have  the  exact  data  here  so 
as  to  be  able  to  demonstrate  that  to  you,  aiid  I  leave  this  chart,  ou  a 
hirge  scale,  on  flle  with  you. 

Senator  Blaib.  Describe  the  harbor  at  Castine  as  compared  with 
other  harbors  throughout  the  country. 

Mr.  Devereux.  In  entering  Castiue  from  the  sea  you  enter  the  East 
chaiinel  of  Penobscot  Bay  at  Saddle  Back  lighthouse  with  50  fathoms 
of  water  on  oach  side  of  it,  and  you  can  run  a  steam-ship  right  on  the 
ledgo  on  which  the  light-liouse  is  built.  There  is  a  broad,  deep  chaii- 
nel,  perfectly  straight,  with  no  obstruction  in  the  way,  13  miles  to  Eaglo 
Islaud  lighthouse,  and  a  passage  2  miles  wide  there  with  15  fatboms 
of  waier,  and  auother  straight  course  from  there  without  any  obstruc- 
tion  to  Castine.  The  banks  are  high  and  well  defined,  water  deep  and 
never  frozeu,  and  uavigatiou  is  perfectly  simple.  If  a  man  knows  how 
to  luivigate  any  kiud  of  a  vessel  he  can  navigate  that  channel  at  any 
time.  At  Castine  the  harbor  is  hind-locked.  Diiferent  portions  of  the 
hurbor  are  land-locked,  as  well  as  the  harbor  itself,  and  the  channel  is 
wide  and  deep.  There  is  a  water  front  which  is  suitable  and  available 
at  a  low  prico  for  a  terininus  for  the  largest  steamers.  The  harbor  never 
freezes.  It  is  iiot  fresh  water  which  flows  into  the  harbor,  but  salt 
water  from  the  open  sea  that  flows  into  and  through  it,  15  miles  into 
the  interior.  It  flows  in  twice  every  twenty-four  hours,  and  the  natural 
drift  of  the  tide  is  by  the  water  front  of  Castiue.  We  have  30  to  00 
feet  of  water  there  at  low  tide,  and  you  can  reach  that  depth  by  build- 
ing  wharves  from  50  to  300  feet  long.  It  is  open  all  the  time,  except 
when  everything  is  frozen  up.  That  harbor  has  ouly  been  frozen  twice 
in  its  history.  Then  Boston  Bay  was  closed  for  30  miles  to  the  sea, 
aiul  Long  Island  Sound  was  frozeu  the  whole  length. 

The  climate  of  Castine  compares  favorably  with  the  climate  of  Boston, 
as  is  shown  by  the  temperature  for  the  forty  years  during  which  a  rec- 
ord  was  kept. 

I  was  born  and  raised  at  Castine,  aiid  I  know  all  the  harbors  bf  which 
Mr.  Bass  spoke  just as  well  as  any  man  wbo  lives  today.    Take  Bock- 
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land,  for  inntance.  Uockland  hus  Hhoal  water,  and  it  is  right  open  ou 
the  sea.  Somctimes  ships  can  not  laml  on  account  of  rongh  watcr,  and 
at  low  tide  thcy  can  not  Jand  ;  aiid  it  will  ticczo  up  every  winter  wheu 
the  broakwater  i.s  liiiislitMl.  Jiut  at  Castine  vcasels  cau  como  iu  at  day 
or  at  night,  at  uny  time  of  tide  or  any  part  of  the  year,  or  duriug 
foggy  or  Btormy  weather. 

The  CiiAiRMAN.  It  is  a  good  i)ort,  I  should  say. 

Mr.  Devereux.  Tliere  is  no  tiner  port  in  the  country.  It  is  the  only 
vory  deep-water  Iiarbor  still  unused  us  a  terminus  Ibr  a  transcoutinental 
railroad.  Fora  terminal  point  for  the  Canadiau  Pacitic  Castine  is  tlie 
place.  The  Canadian  Paciflc  is  pointed  toward  us,  and  we  do  not  want 
them  to  steer  off  with  United  States  freiglit  to  build  up  Canadiau  aea- 
ports  at  the  expense  of  ours. 

Senator  Gorman.  What  do  you  know  aboiit  the  subsidy  of  the  liue  of 
steumers  owned  by  the  Canadiau  Pacific  rnnning  to  Ilalifux  f 

Mr.  Devereux.  I  only  know  tliat  it  was  stated  in  the  Maine  Legis 
lature  tliat  a  subaidy  of  $5,000,000  was  oll'ered  by  the  Canadian  Gov- 
ernmentto  whoever  would  constructthesliortestlinebetween  theupper 
and  lower  provinces.  Complaints  were  made  thatthe  upper  provinces 
received  all  the  advantagea,  and  ostensibly  this  was  broughtabout  just 
to  favor  those  people  down  there. 

Senator  Gorman.  Theu  you  legard  tlie  Canudian  Pacific  and  itscon- 
nection  as  a  political  or  niiiitary  road,  ratlier  than  a  commercial  road? 

Mr.  Devkreux.  Yes,  sir,  I  do  ;  bnt  I  regard  it  aa  a  commercial  road, 
too,  because  they  use  these  great  subaidiea  ou  both  oceana  and  on  this 
contiueur,  and  Ihey  can  handle  busineas  cheaper  than  cun  the  United 
States  roada  of  tlie  aame  lengtli,  und  cheaper  tlian  can  United  States 
roads  which  ure  even  shorter  tban  tbe  Caiiadian  Pacific. 

I  regard  the  Canadian  Pacitic  in  conipetition  with  the  Grand  Trunk 
juat  as  uiucli  us  it  is  in  comi^etition  with  any  other  roud.  They  are 
after  business,  and  tlie  Canudian  Government  are  after  political  ad- 
vantagea,  and  tbe  road  and  the  Government  unite  and  tbus  accomplish 
tbose  pnrposes. 

Senator  Gorman.  Now,  yonr  tbeory  is  tliat  if  tlie  Canadian  Pacific 
utilize  any  portiou  of  our  terrrtory  wo  sliall  make  the  conditious  on 
which  tbey  shalldo  aol 

Mr.  Devereux.  Yes,  sir. 

Senator  Gorman.  You  tbink  tbut  is  tbe  only  way  in  which  the  Amer- 
ican  roads  (!an  be  protected. 

Mr.  Devereux.  Yes,  sir.  It  seems  to  me  tbat  the  Canadian  Pacific 
can  do  as  they  are  ..  miud  to  ou  Cunadian  aoil,  und  tbis  whole  route 
from  Japan  lo  Europe  ia  all  umler  tlieir  contrcl,  except  tbat  littlo  por- 
tion  across  the  Stute  of  Muino.  They  can  go  around  tbe  State  of  Maine 
iu  summer,  but  it  is  not  feasible  on  accouut  of  tbe  increaaed  diatance, 
aud  they  could  not  go  around  iu  winter  at  all  ou  account  of  tbe  deep 
snows  along  tbe  northern  rontea  on  their  own  aoil,  occasioning  delays 
to  ahippers,  so  tbey  built  across  tbe  State  of  Maine. 

american  freights  should  go  to  american  ports. 

This  line  across  the  State  of  Maiue  ia  tbe  only  feasible  route  which 
tbey  cau  nse  in  winter.  It  looks  to  me  as  if  the  Canadian  Pacific  were 
goiug  to  sbip  freight  froin  Halifax,  by  the  aid  of  a  great  subaidy  which 
will  practically  annihilate  the  diatance  between  Maine  ports  and  Hali- 
faxj  but  they  cun  not  do  it  except  by  tbis  short  line.  Now,  tbe  only 
^shauGt^  we  get  at  tho  Cauadian  Pacitic  is  oo  tbat  line  tbrougb  Maiue, 
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aiul  Ithink  Con^reHS  shouUl  consider  the  advisability  of  takingsome 
step  which  will  look  to  the  i)rotection  of  our  sea-porta  as  lar  as  our 
freij^ht  is  coiicerned. 

Wenator  Gorman.  You  are  ijerfectly  Butisfled,  as  I  underHtand  you, 
that  notwithstauding  the  advantages  of  your  harbor  at  Caatine,  that 
for  thcir  own  purposes  the  Cauadian  Paciflc  will  divert  the  freightand 
send  it  to  Halifax,  unleHS  wo  inake  conditions  otln'rwisel 

Mr.  Devebeux.  Yes,  sir.  The  letters  which  1  have  read  show  that 
I  have  been  working  liiiH  subjectfor  threcyears,  and  1  iM'ver  could  get 
any  concluHive  auHwers  froni  the  Cauadian  Pacitic  regarding  our  sea- 
l)o'rt8.  I  ulways  received  these  evasive  auswers;  they  say  they  will 
place  every  port  on  the  sanie  basiHso fur  as  the  New  Eugland  seacoast 
is  concerned,  and  studiously  avoid  saying  unything  about  Canadian 
sea-ports.  There  was  a  time  when  they  were  booniiiig  St.  Andrews, 
New  IJrunKwick,  for  the  terniinal  point.  1  wrote  to  the  (yaiiadian  Pacific 
ofliciuls,  aiid  received  a  reply  that  they  had  not  chunged  their  plaiis. 

Senator  Gobman.  Sui^i^ohc  you  could  get  un  urrungeuient  by  which 
freight  would  be  delivered  at  the  harbor  at  Castine  at  tlie  saine  aggre- 
gate  rate  as  freight  would  be  delivered  at  Jialilax,  how  could  yoii  coin- 
pete  with  IJalifax  when  tliey  have  usubsidized  liiie  of  steamersl 

Mr.  Deveueux.  The  only  way  I  see  outof  thnt  is  for  our  Congress  to 
subsidize  a  line  for  uh,  and  deny  the  bonding  privilege  to  the  Canmlian 
Paciflcacross  our  State  on  freight  origiuating  on  United  States  soil. 

Senator  Gobman.  You  believe  the  subsidy  given  to  the  line  of  steam- 
ers  running  to  Ilulifux  is  five  millions? 

Mr.  Devereux.  A  half  inillion. 

Senator  Gorman.  Peranuunit 

Mr.  Devereux.  Yes,  sir. 

Senator  Gorman.  Now,  iu  the  absence  of  Cougress  inaking  such  a 
provisiou  as  you  desire,  you  would  prohibit,  as  luiiderstandyoutosay, 
the  traiiHportation  of  United  Staten  products  across  and  out  of  the 
State  of  Maine  for  exportatioii  at  Halifax  or  any  other  Canadiau  port? 

Mr.  Devereux.  Yes,  sir;  that  is  ray  idea. 

Senator  GoRMAN.  If  eastefu  Mainesea-portscan  not  getthe  terminul 
busineHH  for  United  Stutes  freights,  what  wonld  you  do? 

Mr.  Devebeux.  Shut  out  the  Canadiun  Pucific  entirely  on  this  cIuhh 
of  freight,  und  let  United  Stutes  rouds  huul  it  to  Home  other  United 
Staten  Bea-j)ort. 

AII  we ask  iB  for  Congress  to  j^rotect  all  our  seaports  a^inst  Cana- 
dian  and  Dritish  subsidies,  and  then  let  Castine  take  her  chances  witU 
the  rest.     1  believe  in  puttiug  this  niatter  ou  broad  national  ground. 

With  all  this,  we  uppreciate  and  desire,  especially  iu  easteru  Maine, 
the  advautages  of  the  Cunadian  Paciflc  as  a  short  connection  betweeii 
New  England  and  our  owu  Northwest. 

By  the  use  of  Canudiun  roads,  Portland  by  the  Grand  Trunk.  and 
Castiue  by  the  Canadian  Puciflc,  are  brought  as  near  Minneapolis  and 
Duluth  as  Boston  aud  New  York  are  by  United  States  roads. 

Without  the  Grand  Trunk  Portland  would  have  to  pay  an  arbitrary 
over  a  Boston  rate  from  the  West  and  Northwest,  by  United  States 
roads. 

Bangor  and  Castine  have  to  pay  an  arbitrary  now  on  freight  that 
comes  from  the  Went  and  Northwest,  either  by  the  United  States  roads 
or  by  the  Grand  Trunk  via  Poriland. 

The  Canadian  Paciflc  by  its  shorter  mileage  will  give  Bangor  and  Cas- 
tine  a  Portland  and  BoHton  rate,  which  will  make  Bangor  tbedistribiit- 
ingcenter  ofeastern  Maine,  aud  Castine  theshippingport,    Thesead- 
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vautages  will  be  broii|;Iit  about  by  protecting  Uiiited  Stiites  sea-ports, 
becaiiisc  it  is  inore  to  tlie  advnntage  of  the  Cunndian  Pacitic  touse  Caa- 
tine  aH  a  Hbippin^  ])ort  tban  an.y  other  ))ortiu  New  Enfjland,  onaccount 
ot'  the  shortneHH  ot'  tlie  througk  route  to  Europe,  and  tlie  t'act  that  tbey 
can  UHe  niore  ot'  tlieir  owii  roa<l  by  thiH  roiite  thaii  any  otber. 

Witb  our  ilesire  l'orprotectiontoour  seaportsby  deiiyiiigthebonding 
privilege  acroHS  the  State  of  Alaine  ou  Uuited  States  freight,  we  wisb 
to  coiiple  a  inost  earuest  protest  agaiuHt  auy  legiBbition  that  will  pre- 
veiit  tlie  IroeHt  interchango  of  trafflc  between  eaHteru  Maine  and  tlio 
VVest  and  NorthwcBtbi-  the  Canadian  l'acitic  Kailway,  for  without  tbeir 
coni]M>tition  we  never  Hliall  bave  Portlaud  or  BoHtou  rates  for  eaHteru 
Alaiiio,  and  until  we  do  get  thein  our  deveb)])uieut  will  be  retarded,  and 
we  sluill  bave  to  continue  to  j^ay  tribute  to  Portland  audBoHtou,whoHe 
merchantH  now  bave  aii  advantage  over  ours  in  supidyiug  tbis  nection. 

The  followingletter  was  subsequeutly  addressed  by  Mr.  Devereux  to 
Senator  Gormau : 
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Banqor,  Me.,  July  10,  1889. 

Drak  Sik:  At  your  i'«)qiie8t  I  Iiuve  propaml  tlie  tal>lo  of  cotnpiirativo  diHtuiive«  iii- 
closed. 

By  exiuiiiniiiK  iho  tablo  yoii  will  roadily  sce  that  if  the  Cauadian  Paciflc  Railway 
wero  siiuply  8e«kin{i[  for  a  Hoa-port  for  the  Hhipinent  of  Enropoan  froight  they  wonld 
selt'ct  Ciistino  for  Iho  followinf?  reuHonH: 

(1)  Tliey  wonld  save  a  46G-niilo  haul  fioin  Brownvillo,  Mc.,  to  Ilalifax,  only  4<J 
iniles  of  which  Ih  over  their  own  road  ;  of  the  halance  they  hiive  Mi  niilcH  ironi  tho 
Miiinc  Contral,  "JO  iniled  froni  the  New  ISrnnswick  Kailway,  aud  277  uiilos  froui  tho 
lutercolonial  Kailway,  a  g«)vernineut  railway  of  Cauada. 

And,  in  tho  jdaco  of  tluH  46(5  niiles,  they  wonld  sulmtitute  an  83-niile  liaul  to  Cas- 
tino,  aiid  wlion  tlioir  Hteatn-Hhip  haH  proccetlod  215  niiloH  oii  it8  conrst'  froin  CiiHtine  to 
Livoqiool  it  is  paasinK  Ilalifax,  thus  saving  383  luiloH  of  rail  aud  Bulmtituting  in  ita 
placo  liiri  niiloH  of  waier.  , 

New  BruuHwick  aiid  Nova  Scotia  olaiined  they  did  uot  have  thoir  ahuro  of  tho  pnb- 
lic  oxpouditnro.  Novu  Scotia  agitated  secoišBion,  New  BruuNwick  aiiiiexatiou;  both 
cluiiucdthat  their  liarbors  Hhould  bo  Atlutitic  terinini  for  tlio  Doiuiniou. 

Tho  MacDonald  governiueiit,  fearfiil  of  losing  tho  Hiipiiort  of  the  Lowor  rrovinceB, 
Boiiglit  a  reniedy.  Kiiowing  tliat  tho  huowb  of  Quebco  and  the  luteicolouial  Railwuy 
wore  a  practicul  barrier  iu  tho  way  of  veachiiig  Halifux  or  St.  Johu  in  tho  wiuter, 
and  that  eveii  tho  Bhortest  liue  that  cuuld  bo  coii.struetcd  to  thcHO  portH  woiild  bo 
ninch  longer  tliau  to  the  New  Euglaud  Hea-ports,  and  conld  not  bo  built  or  opoiated 
BuccosHfnlly  without  Doniinion  aid,thoy  oHered  aHubHidy  to  the  Cauiuliau  l»acilic  Rail- 
way  to  ouable  thcin  to  build  this  liuo  and  divert  trado  from  tlie  IJnited  Staten  jiortH. 

ThiH  has  alwayH  boeu  evideut,  becauso  one  of  the  terniH  of  thut  HubHidy  in  tlnit  tho 
Cauadiun  Puciiic  Hhuil  not  couBtruct,  leuBo,  or  operutu  auy  road  to  aiiy  of  theAtlaiitic 
sea-portM  oiitHido  of  tho  Doniiniou  of  Cunailu. 

Thia  iB  tho  rcaHoii  that  tho  Caiiadian  Pacitic  can  not  bniltto  CaHtiiie,  and  aro  ank- 
iiig  bonding  privilegoB  throngh  tho  Stato  of  Maiuo. 

(2)  By  Hhipping  froui  CaBtiiie  thoy  can  nse  their  owu  road  as  far  as  Brow^ville, 
Mo.,  18(i  iiiiloH  fnrther  tliuu  thoiigh  thoy  diverge  at  Sherbrooke,  Canada,  aud  go  to 
Portland  or  BoBtou  ;  tliis  givcs  thein  tho  longeBt  possiblo  hanl  on  their  own  rood  con- 
siBtent  with  the  Bhortest  throngh  distance  froin  Montreal  to  Europo. 

ThiB  is  tho  only  route  avuiluble  for  them  by  wh'sh  they  oau  use  noarly  all  of  their 
short  liuo  acroHH  tho  State  of  Muine,  und  yot  reacli  tho  Heaboiird  from  tho  Northwent 
by  iiH  short  a  routo  as  tho  United  States  roadB  to  New  York,  BoHton.or  Portlaud,  and 
tho  Grand  Trunk  to  Portland. 

(3)  CuHtiue  in  additiou  to  bein^  on  tho  air  liue  fL'uui  Muutieal  to  Cape  Sable,  Nova 
Scotia,  on  the  route  to  Europe,  in  lu  the  center  of  the  Boa-coast  of  Maino,  at  the  nioutli 
of  the  priucipal  river  iu  tho  State,  aud  the  head  of  the  priucipal  bay,  tbo  proper  ro- 
ceiving  and  distribnting  port  for  tho  State.  Portlaud  in  in  the  sontliweBt  corucr. 
Castine  iH  in  tho  diroct  line  froui  the  iuterior  and  Bangor  to  Boston,  New  York,  otc. ; 
it  is  tbe  proper  poiut  ut  whicb  to  coliect  tbe  prodnctB  of  the  Stute  for  Bhipiuent 
abroad,  aud  from  which  to  diHtributo  tho  auimuer  travel  froui  theJSovtUweat  ovor  the 
cuaHt  ef  eaBteru  Maiue. 
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All  IIiIh  luhlH  to  llio  vnliii)  of  CaHtino  ah  th«  teniiiniiH. 

(4)  Tlie  linrhor  Ih  tlie  Ixwt  for  oct'ini  v«'kh«;Ih,  niul  Hnfi^  of  npproncli  f^om  R«'a  at  all 
tiiiinH.  T«)i'niinnl  |troperty  in  uheuper  at  CitHtiiio  tiinu  nt  niiy  other  turiiiiniiH;  port 
chnrKeH  noininul ;  pilotnKe  iiiiiiecteHHnry. 

1  hoK  to  cnll  yoiir  nltention  to  thiH  fnct.  EnHtern  Mninn  linn  wnitud  for  lier  Hliuro 
of  Ihe  i'onntry'a  huhincHH  till  nli  Ihe  priiiri)ml  Hcn-porlHof  tlie  AtliniticcouHt  hnveboen 
nnpplied  wilh  dircct  coniniunicntion  acroHH  thn  contincnl.  The  oroHpcrity  of  Ihe 
Wcflt  liiiH  r«Mnrne<l  hy  iIk'ho  Ioiiu  rnilntiulH  to  Fhihulclphin,  New  York,  lioHton,  niiil 
l'«>rtlnnil  nn  tttrniinnl  porta.  Tnu  WcHt  Iiuh  expnnd«-<l  iiito  tlie  Nortliw<ml,  nnd  the 
proNpt'rity  of  tho  NorthvveHt  linH  ovcrtlow«'.d  und  iH  now  coiniii);  buck  to  euHtern  Maino 
ovcr  the  Cunniliun  Pucilic  Kailwny,  north  of  the  ){r«!nl  lnl<eH. 

ThcHe  Hcn-porlH  nre,  includinfj;  CuHtine,  nbout  «!(iuitUHtniit  nlong  tho  coaHt.  hy  tlin 
diH'erent  roiilcH  the  diHtuiiccH  to  Ihe  difVerent  portHHreprnctifuIly  llie  nnnie.  Let  tho 
Cnnntlinn  rncilic  innko  CaHtine  ita  torininuH,  and  Htnnd  itn  linuil  with  nll  the  ront. 
Dcuy  it  the  bondiiiK  )irivilogo  acroHH  United  StutcH  territory,  niul  you  Hhenr  it  of  ilH 
BiibHitly  a<lvttntUK«'H,  und  prott^ct  tho  iutereatB  of  euHteiu  Mniue;  I  refcr  to  freight 
oriuiuutinK  in  Ihe  Unilcd  etntcH. 

Wo  Hhould  bo  williut;  to  be  neiphb«)rly  nnd  nllow  thein  to  coniinunicuto  between 
pointH  in  Cnnuda  acroHs  our  Stute,  and  1  can  iiot  aee  wliut  jtirimliction  we  hnvo  ovor 
tlii'ir  Anitttic  nnd  Euro]ieun  Irade,  oxcept  thut  we  nii^ht  oblino  Ihcin  to  Hlii)»  it  froin 
a  UiiitiMl  StutCH  )>ort.  IJut  while  in  iny  o|)inion  it  wouhl  be  niore  prolitnble  for  tlieni 
to  «1«)  Ho,  rnthcr  Ihun  Hhip  froin  Ilnlifux,  yet  I  do  not  tliiiik  it  would  br  jiiHt,  becuiiHO 
they  havo  prociiroil  thut  buHineRS  by  legitiniuteeulei'])riHo,  nn«l  itiHtheirH  ifthey  can 
hohl  it.  The  only  legitiuiato  reuie<ly  wo  huve  for  thut  ih  for  oiir  CoiigrcHH  to  Hub- 
nitli/.o  Aniericnn  HteuiuerH  froni  our  ])ortHtin  both  oceniiH. 

Hiit  it  Ih  lofjitiinnte,  nntl  the  intercHt  of  euHtorn  Muiiio  tlcniuiitl  Ihnt  our  CoiiKrcHN 
should  incor))orttto  into  our  laws  that  all  froightoriginatinjron  Unilc<I  StatcH  noil,  or 
coniing  fi-oni  Uiiitcd  Stalos  conuecting  rondb,  if  it  Ih  tranH)iortotl  through  Caiindu 
into  tho  United  StatcB  agaiu,  Hhull  beHhipped  froui  a  United  StntcH  6on-]iort  if  bouiul 
acroHH  tho  ocenn,  utul  Hhull  not  re-enter  Cuuu<lufor  Hhipnient  froni  provinciul  i)ortH. 
I  uui,  sir,  vory  reHpoctfully,  yoiir  obe<lieut  servuut, 

A.  M.  Dkvkkkux, 
General  Manager  Caatine  liailway  aud  2s'avi(/ation  Com^any, 

Hon.    AUTIIUR  P.   GORMAN, 

United  Htatea  Senator,  Boaton,  MatB, 
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Comparatire  diatances  between  Unifed  Statea  and  Canadian  l'acifio  routea  from  the  N&rth- 
weat  to  Europe  and  Ihe  yHlantiv  aea-voaat, 

Dnluth,  Wis.,  to—  Miles.    Milcs. 

Miuueu])oliH -. 152 

Chicago 572 

Buffnlo 1,112 

Albany 1,409 

New  York 1,551 

Bostou 1,609 

Portlaud 1,717 

Bnngor 1,853 

Cttstiue 1,891  1,891 

Soo  Bridge 4:15 

^Montreal 1,0()1 

Brownville,  Me 1,355 

Castine 1,438  1,438 

Differeuce  in  favor  of  Canadian  Pacific  route 453 

Minneapolis  to — 

Chicago 420 

Buffalo 960 

Albany 1.257 

New  York 1,399 

Boston ■ 1,457 

Portlund .,,. 1,565 

Baugor 1,701 

C»«tiRe........ ........r.,.. 1,739  1.739 
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from  the  North- 

Hiles.     Miles. 

...        LVi 

...       572 

...   1,112 

...  1.409 

...   1,551 

...  1,609 

...  1,717 

...  1,85.3 

...  1,891  1, 

891 

...      4:15 

...  1,061 

...   1,355 

...   1,438  1 

438 

4.'.3 

...       420 

...       960 

...  1.2f)7 

...   1,399 

...  1,457 

...  1,565 

...  1,701 

...  1,739  1.739 

MintiettpoliH  to— Continiiod.  Mll.'i.    Mllen. 

BooHiidgo 494 

Montrenl 1,120 

Itrownvillo,  Mo 1,414 

CaHtino,  Me 1,497  1,497 

Diirorenco  iii  fuvor  of  Canndinn  rncillc  Unilwny 242 

Montrt'al  t«i — 

ISrownvilio,  Mo 29*1 

Httlifttx 7r.O 

Livorpool 3,240  3,240 

Browiivillo,  Me 294 

CttHtine,  Mo 377 

Liv«Ti>ool  3,072  3.072 

Dirtoii'nce  in  fttvor  of  CiiHtino  routo  to  Enrope KW 

Hrownvillo  to  Hulifnx  by  ruil 466 

Brownvillo  to  CttHtino  by  rail  83 

Cnatine  to  Hnlifax  by  water 215      298 

Difl'orenco  iii  favor  of  CaHtine  routo  froni  Brownville  to  Hulifux UVi 

Sbonld  the  Cunadinu  Pacifl«!  ndopt  CuHtine  aa  n  HliirpinR  port,  tliere  wonld  be  383 
iiiiloa  lesH  rail  tlian  by  way  of  Halifax  and  215  niilea  iiioro  water.  Fruigbt  Ih  inoved 
choapor  by  watcr  tJian  by  rail. 

KKCAPITULATION. 

Duluth,  WiH.,  to  CaHtino,  Me.—  *  Milen. 

United  StatoH  roadH 1,K91 

Cnnadiau  Puciflc I,4:i8 

Dilferenco  in  fnvor  of  Cuniulian  Paciflo i>t'<i 

Minneapolin  to  Caatino — 

United  Statea  roads 1,739 

CanadiauPuciflc 1,497 

Ditrorence  in  favor  of  Cauadiau  Pucifio 242 

Dnluth  to  Liverpool  via  Cnnadian  Pacific  to — 

Halilax  (1.821  rail-f  2,480  water) 4,301 

Caatino  (1,438  rail-f  2,695  water) 4,133 

Differcnce  in  favor  of  Caatine 168 

Minneapolia  to  Liverpool  via  Canadian  Pacifio  to — 

Halifax  (1,880  raii +  2,4H0  water) 4,360 

Caatiue  (1,497  rail  +  2,695  water) 4, 192 

Difference  iu  favor  of  Caatine 168 

Montreal  to  Liverpool  via  Canadian  Pacific  to — 

St.  John  (483  rail  +  2,700  water) 3,183 

Caatine  (377  rail  +  2,695  water) 3,072 

Differeuce  iu  favor  of  Castine 111 

If  the  Canadian  Pacific  Railway  aro  refnaed  penuiaaion  to  tranaport  freight 
acroHa  the  State  of  Maine  iu  boud  for  ahipment  to  Europe  from  Haltfux,  they  can 
avail  themaelvea  of  Caatine  aa  tbo  moat  eaaterly  terminua  in  tho  United  Statea  con- 
sistent  with  the  ahorteat  through  route  from  the  Northweat  to  Europe. 

At  (he  aame  tiine  they  cau  avail  themselves  of  the  longeat  haulon  their  own  road, 
couHiatent  with  tlie  shorteat  throngh  route,  viz,  to  Brownville,  Me.,  which  is  within 
43  milea  of  tbeir  oxtreme  eaatern  terminua  at  Mattawamkeag,  at  whioh  point  they 
begin  to  run  oyer  the  roada  of  other  companies  to  St.  John  and  Halifax,  biring 
running  rights. 
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Tbe  harbor  of  Castiiio  i.s  udinivaMy  adaptcd  fora  ttMininal  biiRinnas,  atid  i8  tlio  bost 
deep-wutor,  safe,  open  haibor  on  tlie  Atlantie  «ea-(oaHt.  (Si'o  ciiart.)  San<ly  Point, 
Fort  I  oint,  Beltast,  Caimlen,  Kockport,  and  Koekliind  binliorH  iii  Pinobscot  IJay,  aiid 
Bar  Harbor  and  Ilancock  Poiiit.  in  Pi'eiicliinan'H  Itay,  ar**  iiot  suitahle  deep-water  or 
winter  barboi'H  for  oeean  H;oiiifi;  vesscls.  Kockland,  IJar  ll.ulHir,  and  Ilancock  Point 
are  not  liarbors  for  aiiy  elass  ot'  vessds  willi  tlie  wind  blov  ii.s;  in  Iroin  sea  ;  lliey  liavo 
no  protectioii  at  tbeir  inoiitliH  and  are  iiot  deeji  enoiif^b  for  ocean  Hteaniers. 

I  ain  pert'eetly  fainiliar  willi  iill  tlie  jirineiiial  liarbors  troiii  Ilalil'ax  to  Ni^w  York 
an  regards  tlieir  Hnitability  for  ocean  teiinini,  and  wili,  if  desired,  ^ive  adoHcription 
of  each  one,  itn  advantaj^CH  and  oltjcctions. 
Yoiirs,  very  reHpi^ctfiilly, 

A.  M.  Dkvkukdx, 
Genvral  Man<if)rr  Ca»tuie  L'allwaij  and  NavUjulion  Conipany,  liangor,  Me. 

The  Tnterstate  Commerce  Commilleiof  the  Umled  Slatea  Senate. 

STATEMENT  OF  J.  GREGORY  SMITH. 

Mr.  J.  Gregouy  Smith,  prosiclcnl  ot  the  Central  Verinont  lljiilroad 
Compaiiy,  appeared. 

The  Chairman.  VVhere  do  you  reside,  Govenior? 

Mr.  Smith.  At  St.  Albans,  Vt. 

The  Chairmatj.  You  know  tlie  object  of  this  investiffation  and  what 
you  desire  to  .say  oii  the  subject  before  us,  and  we  would  therefore  like 
to  liave  you  state  it  in  your  own  way  without  exaniination  or  questioniug 
on  our  ]>art. 

Mr.  Smitii.  I  i)refer  to  be  crossexamined. 

The  Chairman.  We  prefer  that  you  talk  in  your  own  w.'iy  for  a 
while  at  least. 

THE  CENTRAL  VERMONT  SY'STEM. 

Mr.  Smith.  There  are  so  inauy  ])ointsconnected  with  this  matter  that 
it  is  very  diflicult  for  me  to  see  i^recisely  where  to  begin  in  the  li^ht  of 
reaching  those  particular  points  that  cotne  within  the  province  of  this 
committee. 

I  represeut  here  what  is  known  as  the  Central  Vermont  system  of 
roads,  covering  in  its  own  operatiou  between  750  and  800  ujiles  ot' 
road.  At  the  northern  en<l  of  our  line — the  northern  portion  of  it — we 
counect  directly  wiih  the  Grand  Trunk  road.  We  own  and  control  a 
liue  running  eastward  in  the  eastern  section  of  Canada,  and  counect 
ing  at  its  terniinus  with  the  Canadiaii  Pacific  road. 

The  Chairman.  Will  you  give  the  names  of  the  lines  as  you  refer  to 
them  ? 

Mr.  Smitii.  The  line  frotn  St.  John  to  the  connection  with  the  Cana- 
diau  Pacific,  in  Canada,  for  eastern  Canada,  is  called  the  St.  John  and 
Sherbrooke  KaiIroa<I. 

The  Chairman.  llow  long  is  that  line? 

Mr.  Smith.  It  is  4.'{  miles  to  the  point  of  conuection  with  the  Canadiau 
Paciflc.  We  connect,  also,  at  liichford,  iu  iny  county,  iu  Vermont, 
directly  with  the  Canadian  Pacitic,  for  the  eastern  portion  of  Canada, 
an<l  for  what  is  known  as  the  North  Shore  line,  a  line  on  the  northeru 
aide  of  the  river  St.  Lawrence,  running  from  Ottawa  to  Quebec,  which 
has  a  large  commerce  and  flnds  its  princii^al  market  in  New  England. 
It  rnns  through  probably  the  most  extensive  hay  country  iu  Canada. 

Senator  IJlair.  And  that  is  situated  on  the  north  side  of  the  St. 
Lawreuce  ? 

Mr.  Smith.  Yes,  sir;  and  theroad  thatruns  from  Ottawa  to  Quebec, 
we  connect  with  there.    We  ciunect  with  the  Grand  Tiunk  for  the 
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Province  of  Quebec,  and  with  ils  counectious  east  and  uorthcast  iit 
Quebec.  We  also  connect  there  with  the  Grand  Trunk  for  all  i»oint» 
lying  weat  of  Montretal,  reachiii}?  out  in  the  Western  States  to  Chicago 
and  the  Stat.e  of  Michigan,  and  with  all  tlieir  systems  of  roads  Ihen', 
and  for  all  the  roails  that  center  upon  their  main  line  ruuuing  to  aud 
into  the  Proviuce  of  Ontario. 

We  conuect  at  a  i)oiut  called  St.  Polycarpe^ou  tho  uorth  si<le  of  tlie 
St.  Lawrence,  directly  with  the  Canadiau  I'acific  Hailroad  at  Ottawa. 
We  have  two  counections  witli  the  Cauadian  l'acilic  tliere.  We  cou- 
uect  at  Ogdeusburgh,  opposite  Trescott,  on  the  other  side  of  tlie  St. 
Lawrence  liiver,  with  the  Canadian  l'aciiic  again,  and  reccive  a  laige 
amouut  of  the  products  of  Cauada  from  tliem  there.  We<5ounect  with 
tUe  Ogdensburgh  Kailroad,  which  we  control,  with  a  line  of  steauiers, 
which  we  also  control,  running  to  all  )>oiuts  on  the  lakes  as  far  as 
Chicago  and  Duluth.  We  conuect  at  Norwood,  a  station  ou  our  Ogdeus- 
burgh  division,  with  theKome,  Watertown  and  Ogdensburgli  Kailroad, 
wbich  runs  to  Suspension  Kridge,  and  there  counects  with  the  Cauadiaii 
roads  that  ceuter  at  the  Suspensiou  Bridge.  We  are  iu  conuection, 
through  the  Graud  Trunk  Railway,  with  their  water  liue  via  Fort 
Gratiot  and  Port  llurou.  We  also  conuect,  through  the  Canadiau  Pa- 
cific  Kailroad,  with  a  liue  of  steamers  muuiug  fioiu  Chicago  to  Georgian 
Bay,  aud  we  also  counect  at  that  point  with  their  line  of  steamers  ruu 
ning  to  Duluth  aud  Lake  Superior. 

Those  constitute,  with  their  branches  radiating  from  them,  all  our 
uorthern  aud  westeru  conuectious.  Our  principal  line  of  coutrol,  so  far 
as  lake  and  rail  are  concerued,  is  by  our  owu  liue  via  Ogdensburgh  aud 
the  line  of  steamers  wliich  couuects  aud  runs  from  us  to  Chicago  and  all 
the  lake  ports. 

Ou  the  east,  rather  teuding  towards  Bostoii,  we  hav^e  a  counection  at 
Swautou,  about  10  miles  east  of  Kouse's  Point,  with  the  Boston  and 
Maiue  sjstem,  leading  through  tbe  uortheru  portiou  of  Vermout, 
traversiug  the  eutire  width  of  the  State  at  tbat  poiiit,  and  coniiectiug 
with  them  for  northern  New  Uampshire,  and  so  on  to  Bostoii,  over 
which  we  have  quite  a  large  traffic.  We  counect  with  the  Boston  and 
Maiue  at  Essex  Juuction,  or  rather,  by  reasou  of  the  coutrol  we  have 
of  a  liue  ruuuing  from  that  poiiit  to  Cauibridge  Junctiou,  we  coiinect 
with  the  same  road  agaiu,  and  get  from  the  lake  traflfic  aud  from  tlie 
liues  ou  the  opposite  side  of  tlie  lake  more  or  less  traffic  going  over 
their  road  at  tbat  point. 

At  Montpelier  we  counect  with  what  is  called  the  Montpelier  aud 
Wells  Kiver  Kailroad,  aud  we  couuect  with  the  Nev/  Ilampshire  line, 
uutil  receutly  uu«ler  the  coutiol  of  the  Bostoii  aiid  Maiiie  Kailioad  Coiu- 
pany,  but  now  under  the  control  of  the  Concord  road,  for  tlie  distribu 
tiou  iu  that  part  of  New  Ilamiisliire,  over  whicb  we  have  qiiite  a  traffic. 
We  connect  at  White  Kiver  Junctiou,  ou  what  we  deuomiuate  our  main 
line,  with  the  Bostou  aud  Maine  road,  aud  so  over  wbat  was  the  Bos- 
ton  aud  Lowell  road,  now  controlled  by  the  Bostou  aud  Maine,  over 
which  the  largest  jiortion  of  our  trattic  destined  for  iuterior  New 
Englaud  and  Bostou  {)asses. 

Further  soutli,  at  Bellows  Falls,  we  counect  with  tlie  Cheshire  road, 
which  opeuB  to  us  tbe  line  iuto  Boston  over  the  Fitcbburgh  road  aud 
down  ou  to  the  Worcester  aud  Providence  road  aud  the  Old  Colony 
Kailroad,  which  leads  us  dowu  iuto  lower  Massachusetts  and  Kbode 
Islaud.  Tbey  also  have  several  braucbes  to  their  road  wbich  are  feed- 
ers  to  our  liue  and  outlets  for  the  traffic  which  we  carry.  We  counect 
furtber  south  and  control  the  line  through  to  the  Souud  over  what  is 
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knowij  m  tlie  Nevv  Loiulon  Nortliern  Kailroad,  which  is  uuder  onr  iiuin- 
afjement,  with  a  liiie  of  steamerjs  runiiing  ironi  the  road  to  New  York. 

The  CUAIRMAN.  lietween  what  i^oints  is  that  raihoad? 

Mr.  Smith.  That  road  runs  froin  Brattleborough  to  New  London. 
There  we  own  a  line  of  steamerH  which  runs  into  New  York,  and  we  have 
various  conuections  with  the  roads  that  run  into  the  New  Loiidon  sys- 
tem  through  Massachusetts  and  (Jonnecticut  and  also  into  Khode  Island 
by  that  line. 

We  also  connect  at  a  poiut  called  South  Vernon,  about  10  miles  south 
of  Brattleborough,  with  the  Connecticut  and  Ashuelot  road.  We  have 
what  is  called  the  Connecticut  Kiver  line,  which  carries  us  down  the 
Conuecvicut  Kiver  and  on  to  Springtiehl,  thence  to  Hartford,  New  Ha- 
ven,  aud  New  York,  connecting:  there  with  their  line  of  steamers,  as 
well  as  their  rail  line  into  New  York,  which  gives  us  a  very  large  traflfic 
and  oj^ens  <juite  a  hirge  territory  for  distribution  of  traffic.  We  have 
branch  lines  leading  up  iuto  Vermont  from  these  hnes,  which  become 
feeders  and  afford  oi)i)ortunities  for  distribution  for  local  consumption 
of  the  trafHc  that  comes  from  the  West. 

At  Burlington  we  control  the  Kuthmd  system  of  roads,  whicli  forms 
our  line  to  New  York  via  the  New  York  Central  and  Hudson  Kiver 
Kailroad,  as  well  as  with  the  Hudson  Kiver  route,  over  which  we  have  a 
large  traflic.  We  coiinect  also  with  the  Delaware  and  Hudson  system 
of  roads  at  Kutland,  who  interchange  with  us  a  very  hirge  traffic,  both 
east-bound  and  southbound  as  well  as  west  bound. 

Those  coustitute  our  liiie  of  connection — our  feeders,  if  you  please  to 
call  them  such— and  our  outlets  for  the  trafflc  which  we  carry,  inaking 
within  our  owu  managemeiit  and  operatioii,  independent  of  our  boat 
lines,  nearly  800  niiles  of  road  that  we  control,  ali  of  which  are  inter- 
ested  in  this  question  which  is  now  before  you,  and  why  ?  Becauge 
they  all  subserve  the  i)urpose  of  feeding  New  Englaiid,distributingthe 
products  of  the  West  into  all  parts  of  New  Englaud,  and  so  become 
very  intimately  interwoven  with  the  subjectwhich  you  have  undercon- 
sideration. 

It  is  not  necessary  for  me  to  state  that  all  the  territory  covered  by 
our  system,  and  reaching  down  into  New  Uampshire,  Massachusetts, 
Connecticut,  and  Khode  Island,  is  all  dependent  for  its  main  supply 
of  breadslutt's  and  food  upon  the  West.  No  State  in  New  Euglaud 
raises  enough  to  supply  its  populatiou.  Our  line  is  the  most  direct  and 
the  cheapest  for  the  supply  of  the  greatmauufacturing  districts  in  New 
England  north  of  Boston,  like  Lowell,  Lawrence,  Concord,  aud  all  those 
places.  We  are  in  more  direct  communication  by  the  choaj^est  and 
shortest  line  through  our  connections  to  the  West  for  the  supi)ly  of 
those  points.  They  constitute,  ijerhaps,  a  larger  distributive  district 
than  even  Boston  itself. 

Now,  then,  the  questiou  arises,  Mr.  Chairman,  what  is  to  be  the  effect 
of  any  disturbance  of  the  relations  existing  at  present  for  thedirect  and 
speedy  transportation  of  all  the  material  we  briiig  in  to  sujiply  this  wid'^ 
territory  and  this  large  populat  ion  1!  The  tonnage  passing  over  our  road 
amounts  to  very  nearly  3,000,000 of  toiis  annually,  over  one-half  of  which 
is  what  we  deuominate  through  toiinage — touuage coming  from  the  West 
to  the  East  to  supply  the  deuiand  aud  to  feed  the  ])opuIatiou  here. 

While  1  have  listened  to  and  read  the  testimony  which  has  been  given 
before  you,  aud  while  I  have  heard  a  great  deal  of  discussion  on  this 
question  <i'  restricting  the  commerce  wliicli  passes  over  the  Canadian 
lines,  it  has  seeined  to  me  that  the  poiuts  which  are  raised  are  not  souud. 
They  are  more  or  less  specious.    They  do  uot  comx)ort  with  facts.    They 
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are  not  predicated  upon  a  sound  business  priuciple.  That  is  the  vit'W, 
it  seems  to  me,  one  raust  take  when  lie  conies  to  understand  fnlly  the 
geographical  situation  and  the  pliysical  condition  of  Ihe  roada  under 
consideration,  and  particuhirly  that  of  tlie  Canadian  Pacitic,  whiclj  is 
charged  with  being  the  niost  obnoxious,  becauseof  interlerence  with 
American  roads. 

THE  GRAND   TEUNK  AND   THE  INTERSTATE  LAW. 

I  hear  very  little  coraphiint  so  far  as  the  Grand  Trunk  and  its  system 
are  concerned,  for  the  reason  that  it  has  been  cU'arly  established  to  tlio 
minds  of  all  that  the  Graud  Trunk  has  conducted  its  busiiiess  upon  a 
sound  basis. 

I  doubt  if  there  is  a  president  of  any  of  the  competing  lines  known  as 
the  trunk  lines  who  would  be  uuwilling  to  adniit  that  in  all  the  deal- 
ings  of  the  Griind  Trunk  system,  so  far  as  its  relation  to  the  iuterstate 
commerce  law  is  concerned,  they  have  endeavored  to  conduct  their 
business  upon  sound  business  priuciples,  and  to  recognize  tlie  fact  that 
they  are  to  a  large  extent  dependent  for  the  prosperity  of  their  road 
upou  their  relations  to  the  Araerican  tratlic,  to  the  tralhc  of  tlie  United 
States.  They  are  the  simple  raediura  of  transportation  froni  one  ira- 
portant  point  of  the  United  States  to  another — frora  the  jioint  where 
the  products  of  the  COuntry  are  raised  to  the  consunier.  It  is  tlie  nie- 
diuni  by  which  what  the  East  has  to  eat  is  brouglit  to  theiii,and  so  the 
Grand  Trunk  feels  itself  compelled,  as  a  pure  niatter  of  self-protection 
and  a«  a  matter  of  sound  policy,  to  couform  to  such  rnles  and  regula- 
tions  and  fair  dealing  as  tlie  roads  in  the  United  States  are  coinpelled 
to  conform  to  under  the  interstate  commerce  law,  whether  all  its  pro- 
visions  be  sound  and  wise  or  not. 

In  all  my  intercourse  and  association  and  experience  with  tlie  Grand 
Trunk  road — and  we  are  in  dail^'  couiniuiiication  witli  thein  on  all  the 
points  iuvolved  in  this  inquiry — l  have  fouiid  tliat  in  practice  thoy  have 
not  only  shown  a  readiness  to  conforin  to  tlie  requireiiieiits  of  the  hiw, 
but  also  a  ready  disposition  to  throw  no  obstacle  in  the  way  of  its  fair 
execution. 

THE   OANADIAN  PACIFIC   AND  ITS   LOCAL  TRAFFIO. 

I  have  never  yet  found  in  my  experience  with  tlie  C.inadian  Pacific 
road  any  willingness  or  readiness  or  desire  to  force  bn.siness  that  way, 
except  on  business  principles.  I  do  not  believe  that  tlie  Caiiadian  Pa- 
cific  would  attempt  to  recoup  froin  the  iiihabitants  of  Caiiada  wliat  it  is 
alleged  they  lose  by  low  rates  on  through  traffic,  for  tlie  siinple  reason 
that,  traversing  as  they  do  altnost  an  entire  wilderness  froni  the  tinie 
they  leave  Ottawa  until  they  reach  Port  Moody,  there  are  no  opportu- 
nities  to  recoup.  There  is  no  snch  local  business  on  tlie  lino  of  that 
road  as  would  enable  thein  to  recoup  if  tliey  had  tlie  disposition  so  to 
do.  It  is  a  very  sparsely  settled  country,  aiid  iiiiles  and  miles  of  railway 
have  to  be  niaintained  and  operated  aiid  tlie  transportation  of  Mie 
throngh  freight  done  with  scarcely  a  watering  place,  with  iio  popuia- 
tion  to  help  snpport  it. 

Uence  to  niy  mind,  with  what  little  kiiowledge  I  have  of  railroading, 
I  think  the  fact  that  they  are  compelled  to  carry  that  freight  aiid  sup- 
l)ort  their  railroad  forins  of  itself,  without  tlie  intervention  of  Congress 
or  anybody  else,  a  sufficient  protection  to  tlie  Ainerican  lines  dotted  all 
along  as  they  are  through  this  country  with  thickly  populated  sections 
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and  placea,  affordinsr  an  inimensft  traffic  Itnown  as  local  traittc,  and 
tlien'fore  tlie  pliysicai  condition  ot'  tlie  two  .systems  is  of  itself  a  protec- 
tion,  or  eKse  the  Canudian  roads  mnst  iuvolve  tljem»elves  in  lostsus  on 
every  ton  of  freight  they  carry. 

TIIE  CANADIAN  PACIFIO   SUI3SIDY. 

The  OnATRMAN.  Without  intending  to  interrupt  yonr  line  of  state- 
nient,  we  wonld  like  to  know  what  you  have  to  sav  with  refereuce  to 
jlovernnuMit  aid  to  the  ('anadian  road.  It  is  a  questiou  if  it  nuvkes  any 
differeuce  to  the  Cauadiau  Pacitic  whether  it  makes  monoy  or  loses 
money  oii  the  trafiic  i^assinjj  over  its  line. 

Mr.  Smitii.  I  tliiuk  the  governmeut  aid  was  necessary  in  order  to 
bnild  tliat  road.  It  iiever  would  have  been  built  on  private  capital,  and 
the  fact  thatthe  Cauadian  Government  assisted  the  linedoosuot  in  my 
judfjmeut  enter  iuto  this  question.  Even  if  the  government  assumed 
the  mauagemeiit  of  the  line  it  could  not  afford  to  haul  the  freifjht  from 
Port  Moody  throngh  a  barren  wilderuess  hundreds  and  huudreds  of 
miles  in  extent  without  compens.ation.  They  could  not  haul  this  tralfio 
and  get  out  of  it  uothiug  to  support  them  iu  the  way  of  local  tratlic.  In 
tiie  absence  of  the  locai  traftic  tliey  cau  not  make  auy  serious  competi- 
tion  with  the  American  roads.  Our  roads  are  dotted  with  an  immense 
))opulation  tliat  afforda  a  large  amonut  of  tratUc.  That  fact  alone  in  my 
judgment  would  precludethe  idea  of  theCanadian  Pacilic  offeriug  seri- 
ous  competitiou  with  our  roads. 

I  am  110  frieud  of  the  Canadian  Paciflc.  I  have  no  interest  iu  that 
compauy.  We  get  business  from  thein  aiid  do  it  ou  busiiiess  priuciples, 
but  I  will  say  this,  that  iu  all  my  communicatioii  aud  experieuce  with 
thovse  geutlemen  (they  are  sharp  men  I  admit)  I  have  not  fouud  tho 
leaat  iuclination  on  their  part  to  share  iii  reduced  rates  and  no  more  in- 
clinatiou  to  cut  rates  than  I  have  met  with  amoug  competitors  here  at 
our  door.  1  have  fouud  vastly  less  of  that  sort  of  tliiug  ou  their  part 
than  on  the  part  of  our  owu  roads,  aud  wheu  by  ac(!ideut  or  design  the 
rates  have  beeii  cut  either  to  the  VVest  or  to  the  East  over  the  lines  I 
represeut,  I  have  experieueed  more  difiiculty  iu  getting  the  Canadian 
lines  to  couseut  to  sliare  with  us  in  the  reductiou  thau  I  have  fouud 
from  the  very  competitors  we  are  couteudiug  with  here  in  NewEng- 
land. 

So,  Mr.  Chairman,  to  my  mind,  there  is  a  great  deal  that  is  specious 
iu  this  matter  and  there  is  a  great  deal  that  is  fallacious.  I  am  not 
saying  tliat  because  I  waut  to  controvert  the  point  claimed  here  that  in 
order  to  satisfy  au  unreasonable  demand  it  would  bo  wiae  or  best  for 
Cougress  iu  some  way  to  step  iu,  or  have  our  Goverumeut  iuterfere,  bo- 
cause  1  do  not  believe  it  cau  be  cared  for  by  legislation. 
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A  SUBJECT  FOR   TREATY,   NOT  LEGISLATION. 

It  is  not  a  subject  for  legislation.  I  do  no(t  believe  such  a  proposition 
could  be  carried,  aud  if  a  fair  relation  is  expected  to  existor  tosubsist 
between  the  Oauadian  systein  of  railroads  and  our  system  it  must  be 
done  on  a  basis  ditt'erent  from  iudependeut  legislation  ou  the  part  of 
oue  or  both  Governments. 

This  is  a  subject  for  treaty.  It  is  a  subject  of  fair  dealing  betweon 
two  governments,  and  if  Cougress  were  to  enact  a  law  which  shouldin 
any  way  be  restrictive,  which  should  aim  at  non-intercourae  unless  cor- 
taiu  couditions  are  complied  with  by  the  Canadian  liuos,  I  thiuk  it  would 
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be  iiio.stdisaatronstoonr(.rovoriiment, to  all  tlie  miitcrial  interestaof  tho 
couiitrv,to  the  very  roiula  thiitare  no\v<r()Miiili»inin<i;(if  thecompetition  of 
theC'iUiiidiinisystem.  ItMieitnaretiiliation.  Itmeaiiafurtherdisturl^aMce 
of  the  reliitioMs  belween  thetwo  (JovenimeMts,  whieli  slionld  be  trieiidly 
iind  wliich  iire  already  sutli<!iently  stniiued.  It  m('iiMsdisii.sier  to  (!om- 
menu';  it  meiuia  jusl  whiit  two  jiOvenimoMts  shoiild  iivoid,  aiid  tliiit  is, 
»!OMtli(!t;  uiid  the  only  Wiiy  by  wliicli,iM  my  Jud^iiu'Mt,  tliis  problem  can 
be  aolvod,  it  it  is  ii  problem  which  iieeda  solution,  is  by  siicli  frieudly 
iMtercoui'se  betweeii  tlie  two  (loverMinents  iis  pliK^cs  tlieir  restrictive 
poli(!ies  oii  a  like  biisis,  tiiid  it  is  theouly  Wiiy  it  (!iiM  Im!  rciu^hed. 

Let  me  (!iill  your  iittentiOM  to  this:  Commerce  is  best  promoted  and 
rendered  prosperous  by  a  comiininity  of  interest  betweeii  tlic  producer 
and  traiiaporter  oii  th(»  oiie  side,  siiid  betweeii  poli(!ies  wliidli  p>vern  the 
ayateiMs  of  two  coMtlictiii^  iutereats  like  th(iC;iMiidiiiM  iuid  tlic!  Amcriciiu 
syatems  of  railroads.  Aiitii<;oMism  is  wliiit  is  destriu!tivc,  to  i>oth  and 
would  iiijureboth. 

AMKIIICAN    INTKKKSTJ^    IN   TIIE   CANADIAN    IIOADS. 

Now,  l  was  a  littlc  surprised  iit  tlie  stateiiieiit  lUiule  bcfore  your  coin- 
mittee  the  other  d.iy  by  tlie  pn^sideut  of  oue  of  tlu!  liiies  wlii<!li  reiuihes 
the  West  thiit  thcy  luul  uo  iiitereat  in  the  (Jiinadiiiii  systeiu  of  niilroiuls. 
I  thiuk  the  preaident  wlio  iiiiule  tliat  statemeiit  did  iiot  fairly  coiisider 
the  extent  of  the  assertion  lic  luiide.  I  do  iiot  tliink  lic  iutciidcd  to  mis- 
represeut  the  fUcts  ;  I  kuow  lic  would  not;  but  i  tliiuk  he  luul  not  b(i- 
fore  liim  all  the  facts  aiul  till  the  relations  wliich  liis  rotul  bcars  to  tho 
Canaditin  roada. 

Take  the  peniusiila  in  Oiitario.  Look  at  the  roivds  that  ruii  jicross 
the  i)eniusula,  The  Ciinada  Soutlieru,  owued  iind  coutrolUMl  by  tlie 
New  York  Ceutrtil ;  the  Great  VVestern,  ruuiiiiig  <lircet  froiii  Suspeusion 
Bri<ljje  to  Detroit,  in  whi<!li  till  tlie  r<)a<ls  that  (^eiiter  iit  tSuspeuaiou 
Bridj^e  are  iiiterested;  tibove  tliem  the  Graud  Tiunk  systeui  of  rotula. 
Cut  theiu  otf,  if  you  plciise,  aiid  wliat  is  the  rcsult  to  tlic  <!Oiumerce  of 
all  the  tcrritory  iiorth  of  IVunsylvauia  tiiul  Ciist  of  Bullaloiiiid  Suspeii- 
sion  Bri<lgef  Is  it  not  to  relcyate  <!oiumerce  to  oue  liiie  piiicti<;iilly '? 
The  New  Vork  Ceiiti  al  has  a  liiie  iudependeiit  of  everybody  els<!  tliroujjh 
to  Cliiciigo  on  tlie  south  sh()it\s  of  Ltikes  Erie  iiiid  Micliij?;in;  tlie  Erie 
htis  110  liue  of  its  owu,  but  runs  in  <!OiiMectioii,  aiul  to  tliiit  cxteiit  iis  a 
buaiiiess  traiistujtioM  may  be  sai<l  perhapa  to  <!outrol  ti  liiie  froiii  Chictigo, 
by  wiiy  of  tlie  Chi<5iij!;o  tuul  AtliUiti(!roiul  East ;  tlie  Xickle-lMate  is  uu- 
der  the  coutrol  of  the  Xew  York  (3eiitriil ;  it  is  guided  iii  its  p()li(!y  by  it ; 
tlie  l'euiisylvitnia  hiis  its  liue  of  rsiilrotul  to  Chictifjfo  ;  tlu!  Baltimore  tind 
Ohto  hiis  ita  rotul — three  roiuls,  luul  thtit  is  all. 

Now,  tlieii,  1  subiuit  the  question,  would  it  bc  a  healthy  atate  of 
thinjjs,  a  fair,  a  rtitiontil,  a  re;isoiitibl<'atiit<!  of  tliiii{;s,  tot^oiiipel  till  thia 
tratlic  wlii<!h  coiiies  to  New  KMj»liiiid  aiul  all  iiortlierii  New  York,  aud 
to  a  grcat  exteut  ceiitrtd  New  York,  to  be  for<;ed  iiito  a  liiie  as  lar  soiith 
iis  tlie  Michigttn  Soutlu^rn  roiul,  and  be  lifted  back  ti<j;iiu,  ataii  expeuse, 
because  it  can  not  but  cost  somebody  sometliiusf  to  t;ike  tliis  whole  vol- 
uine  of  bretidstutfs  aiid  of  food  tiiid  lift  it  btuik  agaiu  iiito  northerii  New 
York  iuid  iiito  Ncw  Iiiiiglaud  ?  At  tlie  siuik!  timcdocs  it  iiot  serve  this 
purpose,  for  everybody  wlio  knows  aiiytliiiitj  tibout  tli<!  toiiuajjfe  aiul  the 
aiiiount  of  transportatiou  kuows  tliis:  Thtit  iii  a  good  sciison,  vvitli  busi- 
neas  and  coiumenie  tictive  tuid  the  siipply  full,  tlicni  is  euough  for  tdl 
the  roads.  We  all  liav^e  all  we  caii  <lo.  We  are  iiiore  <listurbed  for 
meana  and  ways  to  hanl  the  tradic  tliau  we  tuc  for  busineas. 
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Now  would  it  l)c  wiso  to  turii  all  tliis  tnillU; — tiiko  wluit  wo  liandle 
oursolves,  ;i,00(),()U()  tons— to  thoso  roiul.s  Jin«l  tlius  ovi'riojul  tlieml 
Tliey  have  been  overlouded  tliis  very  seiisou.  The  l'enrusylvaniji  and 
the  Now  York  Ceiitral  were  under  a  perleet  blockade,  it  the  papens  are 
to  be  believed,  and  1  havenodoubt  whattliey  stJited  was  true,  smd  that 
the  rojids  mentioiied  were  overiojuled. 

Now  1  subiuit  would  it  beawise  tliing  to  do  to  tiikejill  tiiat  tniflie  in 
wliieh  northern  New  York,  in  whieh  eeiitnil  New  York,  ifyou  pl^Nise,  ia 
iuterested,  becau.se,  be<ir  iii  miiid,  independeiit  of  the  New  Yoik  Cen- 
tral,  independent  of  the  Peunsylvjiiiia  roiul,  or  of  the  Erie  roa<l,  hero 
stand  several  rojids  iu  New  York  whieh  pass  throu^h  tlie  interior  of 
that  State  and  carry  a  vjist  aiiiount  of  tnitlie  whi(!h  is  distributed  to 
the  people  there.  There  is  the  Delaware,  liiickjiwanna  aiid  Western, 
tbe  kome,  VVatertowu  and  Ogdensburjifh,  jind  divers  otluM-  rojids  with 
which  New  York  State  is  }>iid  iroiied,  all  dependeiit  ujiou  tlie  trallic  that 
must  come  froiii  beyond  tlie  boundiiry  of  Cjuiiuhi.  Would  it  be  a  wi.se 
thing  to  do  to  cnt  ott'  the  Cauadian  roads  aiid  thus  throw  all  that  traflic 
upoii  one  or  two  lines  ? 

A  restrietive  policy  ou  tlie  part  of  tlie  Governiuent  of  Ihe  IJnited 
States  here  as  against  tlie  Canadiau  roads  meaiKs  one  of  two  tliings, 
uuless  it  is  doue  by  treaty.  It  meaii.s  llie  engenderiiig  of  a  .system  of 
autagonisin,  because  the  party  restricted  believes  that  ii  wroiig  is  done, 
and  that  ineans  retaliation.  Shut  oft'  tliese  Caiijidiaii  railrojula  aud 
where  would  you  have  the  facilities  for  feeding  this  greiit  population 
east  of  Buffalo  f 

So  I  say,  and  I  say  it  without  fear  of  coutradiction  by  anybody  wlio 
will  examine  the  subject  carefully,  that  it  would  be  tlie  iiiost  unwise 
and  unaound  policy  ou  the  part  of  our  Goveriiiueiit  to  atteinpt  in  any 
oft'ensive  form,  through  the  inedium  of  legi.slatiou,  to  contrdl  this  ques- 
tion.  It  is  a  sober  question,  aiid  it  needs  sober  luiinageiuent,  aud  it 
needs  legitimate  methods  to  bring  it  arouud. 

I  grant  that  1  would  be  very  glad  myself,  so  far  as  the  iiiterests  wliich 
I  represeut  are  concerned,  to  have  such  reatrictious  i)ut  upou  tlie  Cana- 
dian  roads  as  to  bring  them  into  harinony  witli  our  rotids,  aiid  yet  1  liave 
seen  uo  reasou  of  complaint.  But  1  see  a  daiiger ;  1  s(»e  a  possibility  of 
danger  in  the  preseut  coudition  of  att'aira,  but  1  do  not  believe  that  men 
in  the  sound  management  of  a  railroad  ou  busiuess  prineiples  would 
ever  resort  to  it,  except  in  retaliation;   not  as  a  business  principle. 

Theretore,  Mr.  Chairman  and  gentlemen  of  tlie  comiiiittee,  on  the 
great  point  which  you  are  considering,  I  respectfully  subiiiit  as  aques- 
tion  of  policy,  even  for  the  coiuplaining  partiea  here,  iiuuili  inore  for 
those  who  are  not  compUiining.  whether  it  would  be  souiid  policjy,  even 
if  Cougress  were  disposed  to  put  aiiy  siich  restriction  upon  tliese  Ciina- 
dian  roads  as  to  lead  to  retaliatory  actiou  ou  tlie  part  ^f  the  Canadiaus — 
and  a  lyihing  short  of  a  settlement  of  the  question  by  negotiation  be- 
tween  .h^  two  (jovernments,  ao  tliat  tlie  Parlijiinent  of  Cauada  may 
(^  :  :3  i  vsa  V'hich  will  govern  and  bind  theircoiistituenciea,  theseroads 
vi'  it  :bev  C(»ntiol,  biml  theiu  as  Coiigre.sa  Iias  bound  our  roiuls,  would 

.  i '  hort  wf  securing  the  desired  end — would  it  be  good  logic  and  sound 
i>'»iiv}y  t»  uo  .''iy  such  thing? 

OUR  COMMEECE  UPON   TIIE  LAKES. 

Were  a  policy  to  be  adopted  wliioli  the  C.inadiaus  would  regard  as 
offensive,  I  beg  leave  to  suggest  iiuother  disiister  tliat  would  come. 
Our  line  of  steamers,  andall  linesof  boats  which  passeastof  Lake  Erie, 
are  dependent  upon  the  courtesy  of  Canada  to-day. 
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The  CiiAiRMAN.  VVlnit  are  tliey  dependent  npon  ? 

Mr.  Smitii.  Tliey  are  <lepeiident  iiiion  theconrtesy  of  Caiiiida  todiiy. 
We  caii  not  get  into  Lake  Ontaiio  except  throuKh  the  W^elland  Caiial, 
aiid  thiit  is  all  in  their  territory  and  nnder  tiie  control  of  Canadii. 

i^ow,  wliat  wonld  yon  do  witli  all  the  coinnierce  of  Lake  Ontiirio  with 
the  VVelliiini  Ciiiiiil  sliut  ui)  iijifiiinst  Anierican  boats  ?  VVIiere  would 
we  be  ?  Aiid  tliat  is  just  oneof  tlie  possibilities,  and,  iii  my  juilginent, 
tho  probability — almost  a  certainty — if  aiiy  le}j;isliilion  is  euiicted  by 
Coii}i:res8  wliich  becomes  antiigonistic  to  tlieCaii<uli;in  riiilroivds,  iind  it 
does  iiot  takevery  much  now,  in  the  distnrbedcondition  of  iitfiiirs,  with 
all  the  (inestions  tluit  are  ])endiii<''  bi^tweeii  the  two  (loveriiiiu'iits — be- 
tween  (Jreat  Ihitain  aiid  tlie  United  States— iii  rejj^ard  to  Ciiiiada,  to  stir 
up  furtlier  aniinosities  whicli  will  leiid,  perliaps,  to  very  injudicious  re- 
sults  on  their  part ;  but  nieii  do  not  always  stop  to  think  wUat  is  good 
judgineut  and  what  is  uot  wlien  tliey  iire  inad. 

A  QUESTION  TO  BE  SETTLED  IJY  NEGOTIATION. 

So  it  seeins  to  ine  tluit  tliis  (Toverninent  caii  not  affbrd  to  throw  any 
more  disturbingelements  intotliis  grciit  (luestion  uiitil  thoy  havesettled 
the  questions  now  at  issue.  1  have  no  doubt  tliat  if  j^roposiils  were 
made  with  a  fair  spirit  and  on  ii  reasonable  biisis,  that  tlie  Govern- 
inent  of  Caiiiulii  would  co-operate  witli  oiir  Government  in  equaliziug 
what  are  iiow  considered  ditticnlties  aiid  burdens  ui)oii  the  American 
8ystem  of  railroiids. 

If  I  remeniber  Mr.  ITickson's  testimony  giveii  iii  N(;w  York  before 
your  committee,  he  signitiedhis  williiigiiesH  to  enteriiito  any  iissurance 
that  would  beasked  of  hiin  tliat  the  wliole  tralHc  of  his  ro.ul  shouldbe 
submitted  and  subordinated  to  tlie  iiiterstate  comiiierco  law.  I  think 
that  was  hisstiitement.  So  fiir,  Mr.  Chiiirman,  on  tluit  point.  1  do  not 
kuow  that  there  is  any  other  point  tluit  you  wisli  me  to  disciiss. 

The  CiiAiRMAN.  As  I  understiind  you,  tlien,  yoii  iiie  willing  to  say 
that  if  tlio  American  people  are  at  a  disiidviintiige  uiider  the  preseut 
condition  of  iitfiiirs  it  oiiglit  to  be  (iorrected  ? 

Mr.  8MITII.  Yes,  sir;  clearly  so. 

The  CiiAiUMAN.  You  seem  to  iiitimiite  tliiit  any  attempt  at  rightiug 
by  legislation  whatever  wrong  there  is,  if  tliere  is  iiny,  would  be  re- 
garded  by  the  Caiiiidiaii  Governiuent  and  tiie  ])eople  of  Caniula  iis 
otfcnsive. 

Mr.  Smitii.  I  tliink  it  would  be  so  (jonstrued  by  them  ;  they  are  very 
scnsitive.  1  liave  beeu  cloaely  iisso(;iiited  witli  tliem,  and  1  kiiow  their 
feelings.  I  think  any  attempt  iit  whiit  the  Ciuiiidiaiis  inight  construe 
as  non-intercourse,  like  restricting  commerce,  tiixiiig  tlieir  cars,  hiying 
iin]K)st8  ui)on  tliein  iu  any  form,  while  ourcoiiimerce  Ciin  pass  as  freely 
through  their  territory  iis  it  passes  through  our  own — we  hiive  just  as 
good  connection  to  the  Nortliwestand  Westand  to  Chicago  by  our  liiio 
as  any  liiie  on  Anierican  soil  to  day,  all  through  tlie  courtesy  of  the 
Canadian  Governnient — would  liave  tliat  etfect.  In  my  judgiiient  the 
benetit  which  accrues  to  tlie  Caiiiidian  Government  by  meiiiis  of  this 
outletthrough  the  LTnited  States  is  small,  is  notliiiig,  in fact, iis  compared 
witli  the  benelits  which  our  i^eople  derive.  In  otlier  words,  to  declare 
uon-iutercourse  would  not  liurt  (^auiida  as  much  as  us. 

The  Ciiairman.  Tliis  Caiiadiau  roiid  lias  beeu  built  from  Puget 
Sound  to  the  American  border. 

Mr.  Smith.  Yea,  air. 

The  Chairman.  This  roiid  can  not  oxist  if  thoy  Iiavo  nothing  to  cs^ttj 
OQ  it,  aiid  it  (}ould  Qot  ejcitjt  witUout  tUe  Americau  busiuess. 
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Mr.  Smitii.  No,  sir ;  probably  iiot.  Bnt  tbe  conntry  is  developing, 
and  they  get  a  little  local  busineHH. 

Tlie  Chairman.  Is  it  not  a  niatter  of  factthat  tlioCanadian  Patiific  is 
keeping  itself  alive  to  Hoine  extent — and  if  there  is  very  little  ('anadian 
trailic  proper  it  mnst  be  pretty  largely — by  tlie  business  whicli  it  gets 
that  iu  sonio  way  touches  the  Unite«l  StateH  ?  If  tliat  ia  not  so,  tlie  road 
luust  he  kept  alive  by  tlie  Canadian  Cloveniinent.    Is  that  not  sol 

Mr.  Smitii.  In  one  asi^ect  it  is,  but  itis  iiot  fiilly,  in  my  judgnieut. 

EFFECT   OF  TIIE   SIIOUT-IIAUL    CL.\USE. 

What  I  mean  is  tliis:  Prior  to  the  adoption  of  tlie  intoratate  law, 
particularly  tlie  long  and  short  hanl  clause,  our  railroads  iiad  norcasoii 
to  complain,  nor  ani  I  aware  that  they  ever  coinpliiiiic  l,  of  jiny  coinpe- 
tition  by  the  Canadiau  railroads.  It  is  tlie  lestriction  wliich  the  loiig 
and  short  haul  ])Iaces  upon  the  long  lines  wliich  inaUes  tliedifliculty  ; 
and  if  you  will  allovv  ine,  Mr.  Cliairnian,  I  will  give  you  au  instauce  or 
two  which  will  illustrate  niy  idea  cxactly. 

The  operation  of  the  long  and  short  Iiaiil  (ilause,  so  far  as  our  State 
and  our  road  are  concerned,  and  so  far  as  New  Kiii'land  is  concerned, 
ia  very  prejudicial,  because  all  our  trallic  is  intcrstatc.  We  have  not 
luargin  enough,  we  have  uot  area  enough  in  our  State  to  forni  nianu- 
facturing  centers  aud  coininercial  centcrs  ou  which  to  sustaiu  ourselves, 
an<l  we  siinply  become  a  carrying  giound  to  leed  sonu'body  else.  Now, 
across  the  lake,  just  opposite  us,  in  Ncw  Y^ork,  we  liiid  that  the  roads 
are  all  wiihin  tlie  State.  Everything  is  witliin  tlicir  control,  and  they 
have  the  advautage  of  us  all  the  wh  le. 

Take  theliues  coiupeting  with  us  in  the  northern  ])art  of  the  State. 
They  will  make  rates  whicli  will  give  facilities  tliat  the  interstate  law 
says  are  discriuiinations.  They  give  th«Mn  freely,  because  they  do  not 
come  withiu  the  liinitations  of  the  law.  They  are  a  law  uiito  theinselves. 
Ilence  we  are  shut  dowu  iu  comniercc. 

Take,  for  instance,  the  great  hay  district  wliich  lies  about  there  iu 
Canada  and  on  the  otlier  side  in  New  York.  We  ciin  iiot  coinjjete  for 
that  busincss;  the  New  York  roads  take  it  every  tiine.  Wliy  ?  liecause 
the  nioinont  we  cut  the  rate,  and  wc  liave  got  to  cut  in  ordcr  to  gct  tlie 
business,  we  have  to  lower  our  local  tarill'  all  tlie  way  down  to  Jioston 
to  coiiform  to  it.  We  go  throngh  New  Ilainpsliirc  aiid  Massachusetts, 
aud  we  Iiave  to  call  ni)on  Mr.  Furber  to  lower  liis  rate,  VVe  have  to 
ca^l  011  the  Concord  road  to  rcduce  its  taiiif  in  ordir  to  mcet  the  rate 
that  the  Dclaware  and  Iludson  niake  for  tliis  trafllic. 

Therefore  the  law  oi^erates  unfairly  aiid  uncqually  iti  tliat  rcs])cct.  I 
be'ieve  iu  Congress  coiitrolling  the  commercc  of  tlic  (joiiiitry.  1  bclicve 
tliat  und'^r  the  Constitutiou  Congress  Ii:is  uot  oiily  tlie  riglit  to  do  so, 
>iut  l  tl  hik  it  is  a  wise  thiiig  to  do.  But  niy  obji'ction  to  tlie  law,  if  I 
uiay  be  (^ermitted  to  have  aiiy  objection,  is  that  Congress  (joines  into 
the  proviii"e  of  tlie  State,  and  says  w^e  tlicrc  iimst  do  certaiu  things, 
wliicli  I  am  not  <]uite  prei^ared  to  admit  Congress  has  tlic  riglit  to  do. 
We  can  not  go  along,  however,  aud  conform  to  tlie  gcnoial  law  withoiit 
snbjecting  ourselves  to  greatpenalty  if  we  disobey  it. 

lii  the  case  betweeu  the  Boston  aud  Albany  and  tlie  V'ei  inont  Ccntral, 
where  the  Boston  and  Albany  thought  we  wcre  gcttiiig  a  little  morc 
Ireight  out  of  Boston  tlian  we  oiight  to  get,  they  looked  up  thc  rates  on 
the  liiie  of  our  road,  aud  fouiid  that  onr  through  taiitf  from  Boston  to 
Chicago  was  in  some  resj^ects  lowerthau  tlielocal  tariftfrom  Boston  to 
Ogdensburgh.    Therefore  they  broughtacomplaintbelovethelutmtiite 
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Commerce  Coinuii88ion,  aiid  nc  we  iiad  to  eitber  cut  tlie  Ogdonsl^urgli 
rate  down,  or  eise  raise  tlie  Cliicago  rate. 

Tbe  Chairman.  Do  you  iiiean  to  say  tiiat  you  wcn^  oliarjjiinff  more 
from  Boston  to  Ogdensliurgb  tliaii  yoii  wore  iroiii  r.ostoii  to  Cliieafiol 

Mr.  Smith.  Yoh,  Hir;  we  were  cliargiug  iiiore  frotii  bore  to  Ogdens- 
burgb  tbau  toCbicago;  oiir  tarill"  Iroiii  I^oston  to  (){rdonHl)urj;li  wa»  u 
sbade  bigber  tbau  tbe  tbroiigb  rate  iiiasevereroinjiotitiou  belween  tlie 
lines  bere. 

Tbe  Chairman.  1)o  yoii  nieaii  to  say  tbat  you  wore  cliargiii};  iiiore  iii 
tbo  aggrogate  i 

Mr.  Smitii.  Yo8,  sir ;  cbarging  inoro  to  Ogdoiislmrxb  tbau  to  Cbicago. 

Tbo  CiiAiRMAN.  ])o  you  tliiiik  tliat  was  riglit  ? 

Mr.  Smith.  Yes,  sir. 

Seiiator  IIarris.  Wliat  is  tlie  diflerence  iii  distaiuji^  lietween  IJostou 
and  Chicago  and  Boston  aiid  Ogdeusliurgb  ? 

Mr.  Smitii.  Cbicago  by  oiir  liue  is  prol^alily  a  tbotisaiid  iiiilos  fartbor 
tban  to  Ogdensburgb.  We  liave  to  go  to  Ogiieiisburgb  to  (jonnoct  witb 
our  boat  liiio.     It  is  a  water  liiie  fioni  Ogdeiisburgb  to  Cbi(;ago. 

Serious  competitiou  was  going  ou  lieie  lietween  tlio  truiik  liiies.  We 
all  got  to  quarreling.  All  werecutting  rates,  aiid  rates  bad  goiie  dowii 
marvelously  low.  Wbeu  sucb  a  conditiou  of  tliings  exisls  tbe  (|uestiou 
is,  Sball  a  road  goout  of  biisiuess,  liouse  itH  ongineM,  8tore  itM  cars  on 
side  tracks,  discbarge  its  men,  etc,  or,  as  luanulacturersolteu  do,  work 
at  a  loss  until  tbe  tbing  is  cured  ?  Tbe  inoineiit  we  refuse  to  carry 
freigbt  for  our  custoiners  tliey  leave  us  aud  go  elsewbere. 

Tiierefore  we  are  obliged,  particularly  wbeu  tbe  crops  are  sbort  aiid 
tbe  freigbt  is  isbort — tbe  roads  have  tbeir  equipnieut  ou  their  liands,  they 
do  not  want  to  put  tbeir  engiues  iu  tbe  house,  put  their  cars  oii  a  side 
track,  and  disniiss  tbeir  meu — we  are  couipelkd  to  go  to  work  and  keep 
the  staff  together,  and  sucb  severe  competitiou  is  the  result  that  tlie 
through  rates  oftentiines  go  below  the  loL;al  rates,  as  tlioy  did  iu  tlie 
case  1  bave  mentioued.  In  tbat  case  the  h "isiness  inen  of  Ogdensburgli, 
nnsolicited,  signed  a  memorial  to  tbe  Coinmission  begging  theiii  iiot  to 
enforce  the  law,  because  tbey  wero  perfectly  satislied  witli  wliat  we 
were  doing. 

Senator  IIeAGAN.  Wbat  is  tbe  distaiice  by  your  land  road  from  Hos- 
ton  toChicago. 

Mr.  Smitii.  By  the  allrail  route  it  is  a  little  ovcr  1,100  niiles. 

Senator  REA(rAN.  Eleven  bundred  miles  goiiig  tlirougb  the  Cauadian 
territory  ? 

Mr.  Smitii.  Yes,  sir ;  by  way  of  tbe  Graiid  Trunk  road. 

Senator  Reagan.  Wbat  would  be  tbe  distance  liy  tlie  sbortest  road 
south  of  the  lakes  ? 

Mr.  Smith.  If  I  remeinberaright,  there  is  about  7()  or  80  inilcs  ditler- 
enco  between  our  lliio  and  tho  New  YorkCentral. 

Senator  Reagan.  Whicb  is  the  sborter  liiie,  yoiir  line  or  tlie  New 
York  Central  I 

Mr.  Smith.  Tbe  Kew  York  Ceutral. 

Senator  Reagan.  Do  you  understand  tbat  tliere  bas  beeu  auy  serious 
change  iu  the  rates  on  froigbt  over  tbe  Graiid  Truuk  road  within  tbc 
last  twelve  or  eighteen  inoutbs,  wbetber  tbe  ratos  oii  tlie  Graud  Truiik 
have  been  raised  or  lowered  in  the  last  eighteen  inontbs  1 

Mr.  Smith.  Do  you  refer  to  through  rates  ? 

Senator  Keagan.  Yes,  sir. 

Mr.  Smith.  1  think  the  Grand  Truiik  conf'orins  to  the  published  rJites 
figreed  upon  by  all  tbo  roads, 
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Senator  Reaoan.  I  tlo  not  know  wbat  tbe  publi»bed  rutoH  jire. 

Mr.  Smitii.  At  tbis  niomeutl  tblnk  tbe  raten  are  a  little  lower  oii  all 
the  trunk  lincs. 

Seoator  Keaoan.  If  tbe  tariffs  are  tbo  sameon  all  tbe  loadH,  and  tbe 
roads  south  ot  tbe  lakea  are  tbo  sbortest,  wliy  do  you  not  ^'et  lower 
rates  on  tbe  rqadH  soutb  of  tbe  lakeHf 

Mr.  Smith.  For  tbe  reason  tbat  we  are  tbe  b)n{?er  line  ont  of  Boston, 
and  in  the  interest  of  barmony  betweeu  tbe  railroads  tbe  different  lines 
give  to  U8  a  difterential,  wbicb  tbey  allow  us  to  use  witliout  being 
chargeable  witb  brcakiuf^  tbe  rates. 

Senator  Keagan.  Do  all  tbe  trunk  roads  agree  to  tbatl 

Mr.  Smith.  Ycs,  8ir. 

Senator  Keagan.  So  tbat  tbere  ivS  no  difieronce  between  tbe  Grand 
Trunk  and  tbe  Amcrican  trunk  roads. 

Senator  lliscocK.  Tbat  ditterential  is  only  allowed  ou  west-bouud 
freigbt. 

Mr.  Smith.  It  is  mainly  used  West.  It  is  granted  on  eavstward  freigbt, 
but  it  is  seldom  used. 

The  Chairman.  Why  is  the  differential  not  used  both  ways  t 

Mr.  Smith.  For  tbe  rcason  that  it  would  make  great  disturbance,  and 
although  it  is  conccded  to  our  line  on  account  of  being  tbe  loiiger  line, 
in  order  that  we  might  be  on  a  inore  equal  footing  witb  tbe  other  lines, 
yet  we  find  it  better  not  to  apply  it. 

The  Chairman.  Tbere  is  a  redundancy  of  freight  at  tbe  West,  and 
there  is  no  occasion  for  your  road  to  use  it. 

Mr.  Smith.  We  get  our  share  of  east-bound  business,  but  going  west 
there  is.uot  enough  traffic  to  load  all  the  cars  of  every  line. 

Senator  Keagan.  If  tbe  roads  south  of  the  lakesareshortertban  the 
Grand  Trunk,  and  tbe  rates  are  tbe  same  on  both,  wby  is  it  that  you  do 
uot  get  your  freight  coming  East  cheaper  on  the  truuk  roads  soutb  of  the 
lakes  than  on  tbe  Grand  Trunk  ? 

Mr.  Smith.  Wbeu  I  said  the  rates  were  the  same  I  meaut  to  tbe 
iuitial  point  here  at  Boston.  Ilere  is  the  difficulty.  Take  tbe  Boston 
and  Albany,  for  instauce,  as  tbe  outlet  of  the  New  York  Central  at 
somo  poiut  betweeu  Albany  and  Boston.  Ou  freigbt  goiug  iuto  nortbern 
Vermoutaud  northern  New  llampshire  for  Rhipment  over  oiir  liiie  they 
must  let  that  frcigbt  off  and  put  it  on  some  side  liue  to  bring  it  up  to  us. 
That  makes  it  cost  a  great  deal  more.  1  do  not  kuow  that  it  woubl  make 
any  difference  to  Boston,  but  to  the  territory  north  aud  east  of  Boston 
it  luakesa  great  differeuce. 

Senator  Keagan.  Are  you  aware  of  there  being  a  very  large  increase 
in  the  amount  of  busiuess  douo  ou  the  Graud  Truuk  road  siuce  tbe 
passage  of  tbe  interstate  commorce  law  by  Cougresa? 

Mr.  Smith.  1  do  uot  recollect,  sir.  I  bave  seen  the  stateinent  of  tbe 
Graud  Truuk  of  the  amount  of  touuago  carried  by  it,  but  I  can  uot  say 
as  to  the  aggregate  ou  their  eutire  road.  I  can  ouly  speak  so  far  as 
their  counection  with  ns  is  coucerned. 

Senator  Reagan.  Give  us  that. 

Mr.  Smith.  So  far  as  their  couuection  with  us  goes,  it  has  diminished 
rather  than  increased.    Ou  the  aggregate  I  understand  it  bas  iucreaseti. 

Senator  Keagan.  Y'ou  are  uot  advised  as  to  the  iucrease  ou  the  roads 
south  of  the  lakes  as  compared  witb  the  increase  ou  tbe  Graud  Trunk  t 

Mr.  Smith.  I  do  uot  tbiuk  tbat  the  roads  south  of  the  lakes  have  in- 
creased  in  tonnage  correspondiugly. 

Seuator  Reagan.  I  did  uot  kuow  but  what  you  might  bave  defiuite 
iuformation.  It  has  beeu  givcu  to  us  that  the  iucrease  of  tounage  on 
the  Grand  Trunk  has  been  very  large  as  compared  withthe  other  roads. 
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Mr.  Smitii.  r  can  not  speak  dellnitely,  not  luiviiig  tbo  <bita  bcfoio  iiu'. 

Seiiator  ItKAfiAN.  I  iiitoM(ki<l  to  ask  you  to  wliat  tbo  laigc  incicaso  oii 
the  (Jiiuid  Triiiik  road  at  tho  oxpou.so  of  tbo  roads  soutb  of  tbo  lakoH 
was  attributablo  ? 

Mr.  Smitii.  1  bavo  iiot  onougb  (bita  to  aiiswor  tbat. 

Tlio  OiiAiUMAN.  Tbat  ia  all,  govonior.  Wo  aro  inucbobligod  to  you 
for  (•oiniiiH'  dowii  boro. 

I  (k'siio  to  bavo  put  iii  tbe  rocjord  in  tliis  coiinoction  tbe  corrospond- 
onco  wliic/li  bas  takon  placo  botwooii  (rovornor  Sinitli  aiid  inysoll'  iii  rofor- 
enco  to  tlioquestioiis  tlio  coiuiiiittoo  is  diroctod  to  iuvostigate. 

Tbo  lottors  aro  as  follows : 

Si'KlNCiKiKLD,  Ili-.,  June'.i7,  lHfi\}. 

DkarSiu:  Tho  nomniittoft  on  Iiifor.stiito  Coinmt  n;o  of  tlio  Hnitod  Stntos  Snnate 
•will  inect  in  Hoston  oii  .Jiily  ;'>  to  continnu  itn  investij^iitioii  into  tlio  ii'latioiis  Itet  woou 
tlio  Unitod  States  aiul  Cuiiiida  a.s  tluiy  attbct  tlio  trau.sportution  interests  ot'  thin 
conntry. 

Yoii  will  vory  j^reatly  ohli'jto  nu<  if  yon  will  havo  forwardod  to  iiit^  attho  llotid  Ven- 
doiue,  iii  Hostoii,  l>y  tliat  dato,  a  Htattiiin'iit  eovt<riiij;  tlit)  tollowin;^  iiii[niiies: 

1.  Will  yon  kiiidly  liavo  propariMl  a  Mtatoinont  ilfscriliiny;  tlit*  varionH  rontcs  be- 
twooii  Hoston  aritl  iioints  wtist  of  IJntl'alo,  Pittshnij^h,  \Vlicoliii<f,  aiid  I'iirkorshnrKh. 
lu  Ho  tloinj^,  idoiiso  Iiiivo  statoil  iu  thoir  ordor  tho  Hovoral  liiuis  oiit  of  IJoston,  witli 
tbeir  wiiter  autl  rail  coiiiifctions,  as  follows ; 

(l)  Cfiitral  Vormoiit,  iill  its  riiil  antl  Wiitor,  Jiiid  wator  iind  rall  counoctions. 

l'i)  Uostoii  aiitl  Maino,  all  its  iill  niil  coiiiioctions,  iucliidiu;;  Canadiau  Pacitic,  and 
Its  wator  anil  rail  coniioctioiiH,  if  it  lias  any. 

I  wonltl  ho  f^liul  to  Iiavo  tliis  statoiuout  show  not  only  all  rail,  rail  and  lako,  aud 
rail,  cauiil,  iiiul  lako,  bnt  also  rail,  souud,  Htcani-boat,  aud  rail  iiud  ocoan,  coastwise 
Bteaiiifr  and  rail. 

2.  I  woiild  bo  {jflad  to  have  a  Htatoinont  showiujj  the  cla.s8  rates  provailiug  at  the 
presoiit  tiuio  ovoroacli  particular  ronto  iloscribotl  iu  tho  foro^oiii}^  Hchoilnlo  of  rontoH. 

3.  Dofs  tho  objoct  of  Hoonrinjj;  tratlic  caiiHO  tho  Fitclibnr};  Raili'oad,  tlio  Hostoii  aud 
Albaiiy  l{ailroiul,and  thoNow  Yorkauil  Now  Euj^landKtiili'OiuI  Coini>any  to  booiinally 
interestod  in  inaintaiuinj^  lietweon  Boston  andtlio  Woat  ratcs  which  iiro  rtslativoly  low 
in  coiiiparisou  with  Now  York  aiid  otlior  soa-board  ratesf 

4.  In  yoiir  opinion,  isit  probabio  that  aw  low  rolativo  rates  wonltl  provail  iii  the 
abHenco  of  Caiiiuliau  railroiid  coinpotition  as  now  prtivail? 

f>.  Will  yon  iih'UHo  Htate  tho  facts  in  rfgartl  to  the  aiiiilicatioii  niado  to  tho  intor- 
stato  Coiiiinfrco  (Joinmission  for  an  ordor  coiupclliuy  tho  Eastcrn  trniik  liufs  aiul  tbe 
New  Eiifrland  lailroads  to  niako  the  sanie  ratos  berwoon  Uoston  aiitl  tlio  Wost  as  iiro 
niado  bf  tweon  Now  York  and  tho  Wost,  statmjf  (a)  the  points  at  tho  VVcst  to  v.'liich 
the  aiiplicatiou  roferreil ;  (/»)  tho  particnlar  coininoditiesto  which  it  risforrod  ;  (c)  the 
decision  of  tho  Cominissioii,  and  thoconsidorations  npou  which  it  was  basoil;  (rf)  aiiy 
additional  statemonts  iu  rojjard  to  tho  inatter  Avhich  yon  may  do.-iro  to  mako. 

6.  What  do  yon   think  will  bo  tho  etfoct  npou  tho  commerco  of  Bostou  of  the 
Caniuliau  Piicilic  Kailway  line  through  tho  State  of  Maiue  I 
Vory  respectfully, 

S.  M.  CULLOM. 

Hon.  .1.  Gregouy  SMrrH, 

I'reaident  Central  Vermont  Bailroad  Company,  St.  Albana,  Vt. 
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Central  Vermont  Railroad,  President's  Okfice, 

St.  Albanv,  Vt.,  Jiily  5.  ldc!9. 

My  Dear  Sir:  Yonrs  of  Jnue  27  did  not  reach  mo  nntil  Monday  of  this  woek,  and 
wonld  havo  becn  earlier  replied  to  bnt  for  my  uecossary  absenco  for  a  portion  of  tho 
time  since. 

I  send  yoii  herowith  a  reply  to  tho  inquiries  luade  in  yonr  lettor,  together  with  the 
other  information  you  dosircd. 

I  hope  it  is  in  intolligibloform,  thougU  not  iinite  as  I  wonld  Inive  had  it  hiul  I  been 
at  bomo  to  giveit  personal  attentiou.     Iroplied  to  your  tol'^gram  to-day  that  I  wonld 
be  in  Boston  Monday,  if  you  could  uot  favor  me  by  postpouing  until  Tiiesday. 
I  am,  vei-y  trnly,  youra, 

J.  Gregory  Smith, 
Hon.  S.  M.  Cullom,  President, 

Vendome  Holel,  Boaton,  Maaa. 
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TKAN'SI'OUrATlON"    INTIWIKHTS    OF 


U()Uri;S   T(>    WKSTKUN    rolNTH    KUOM   IIOHTOX. 

noHUiii  aiiil  Albiniy  ItiiiliniKl  to  AHmiiy,  tlimico  ov«r  N«w  Yoik  CtMitnkl  t,o  UutTulu, 
tlmiicn  liy  niil  to  L'!«vi<l:iii(l  ainl  poiutH  wisMt  tlierfof;  iilso  l>y  MtcuiiKT,  etc.  ;  also 
caiiiil  l'riiMi  Alliiiiiy. 

Ninv  York  aiii!  Ncw  Kii^lanil  Hiiilroiid  to  Nowbiirnli,  tln'iuio  over  N«w  York,  Lnke 
Krio  iiikI  Wcstcrii  Kiiilroiid  aiiil   VVcst  Slioro  Hailroud  to  Uullulo,  tbuuco  l>y  rail  or 

BtlMlIIIcr  to  (!|CVC||U1(1  llllll  poiDtH  WCMt  tlici'cof. 

Now  Yiiik  and  Ncw  Kii;<l.iii(l  Uiiilroiid  to  Williiiiaiitic,  thcncc  ovcr  tlio  New  York, 
Ncw  lliivcii  aiid  lliiitrord  Uiiilroad  to  Ncw  York,  tlicncc  ovcr  tlic  PciinHylvania  Hail- 
road  to  riMHliiii>;li  and  |ioiiitH  woHt  tliereof  luid  to  Erio,  tlicuce  by  Htuuiiier  to  Clevu- 
luiid  aiid  |ioiiitM  wcMt  tlKMcot'. 

Ncw  York  aiul  New  EnKlaiid  Hiiilroad  to  New  Loudou,  tlienco  liy  Btcaiiicr  to  Now 
York.  ctc. 

Fitcliliiirj;  Hiiilroad  lo  Hot tcidiiiii  .Jiiiictioii,  tlicncoovor  tlio  Wost  Slioro  Huilroad 
to  niilViilo  uiid  SiiH|iciiMioii  ISrid^e  aiid  poiiitH  wost  tlieroot',  uImo  to  Hiitt'alo,  tLunce  by 
Btpaiiicr  to  (Jlcvcliind  iiiid  pointH  wcst  tlioicof. 

ritclibiii'K  Hailroiid  to  MccliiiiiicHvillc,  tlioiico  over  tlio  Dclawuro  and  IIiidHuu 
Caiial  CoinpanN  aiid  Ncw  Yink,  Lakc  l'.iic  and  WcHtern  Hiiilroad,  or  Deluwure, 
Luckuwaiinaaiid  Wchkmii  Hailtoad,  toSalainuncatmd  Hiitruloand  poiittH  woHttliereuf, 
nlnoto  Hiiiralo,  tlicncc  liy  Htcaiiier  to  Clevcland  aiid  iioiiitu  wcHt  tliereof. 

Fitclibiii'if  Huilroiid  to  Hottordiuii  .liiiictioii,  tliouci)  by  cuiial  to  Hiitfulo, otc. 

FitclibitfK  Ilailroad,  ctc,  to  Sclicut^ctady,  tlionco  by  caiiul  to  liiitt'ulo,  eto. 

Ceiitral  Ycriiioiit  Huilroad  to  St.  .lolin'a,  in  coiinootioii  witli  (iruiid  Tritiik  Ruilroail 
to  Moiitrciil  and  points  west  thoreof. 

Cotitral  Voriiiont  Hiiilroad  to  Norwood,  in  coiinoction  with  Roiue,  Wutortown  und 
OgdeuHbiir;;j  Railroad  to  Wutcrtown  und  jxiiuts  west  tlioreof, 

Ceiitral  Voniioiit.  Hailroad  to  HoiiMe's  Poiiit,  iu  conitoctiou  witli  Cuuadu,  Atlantic 
and  Cunadiau  l'acilic  Hailwuys,  to  Ottawa  uikI  pointH  woHt  attd  eust  thoreuf. 

Ceiitral  Vorniont  Railroad  to  Richford,  in  counoction  with  Cuiiadiun  Pucific  Rail- 
roud  to  Montroal  and  points  woHt  aud  oast  thorcof. 

Central  Vorniont  Hailroad  to  OjjdoitMbitrf^li,  thonco  by  Hteuiner  to  Clevolaud  und 
pointB  wcst  thoreof. 

Boston  iiiid  Maino  Railroad  to  Nowport,  in  connection  with  tho  Cunadian  Pacifio 
Railroad  via  NorthCoiiwiiy  to  Montionl  und  points  wost  theroof. 

Boston  and  MainoRailroad  viuPortlau'^t,  in  connection  with  tho  GruiidTriiukRail- 
road  to  Montreal  und  iioiuts  wostthorco!. 

BoHtonand  Lowcll  Kailroad  via  Coiicord  toNowport,  in  connoctiuu  with  tho  Cana- 
diun  Pacilic  Riiilroiid  to  Moiitrcal  and  jioints  wost  thorcof. 

Boston  nnd  Lowell  Railroad  viu  Whito  Hivcr  Jnnction  to  Newport,  in  couDeotion 
•with  tho  Caiiadian  Pacilic  Hiiilway  to  Moiitroal  und  points  wost  theroof. 

Boston  aud  Maiiio  Railroad  via  Portland  to  Canadiau  Lower  Provinco.^  over  the 
Maino  Cciitrul  and  CiuiadiiUi  Pacific  Hailway. 

By  Portland  stoaniors,  thonoo  by  iill  rail  liuosto  tho  West. 

By  stounicrs  to  Philadclphiu  and  Baltintoro,  thonco  by  Bultiinoro  and  Ohio  Rail- 
road  to  Parkorsburgh  und  poiuts  west  thcroof. 
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Freight  rates  to  andfrom  Chicago. 
In  centH  per  100  ponndH. 
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To  Chicago,  nll  r.iil: 

Bo8tou  Hud  Albany  E;iilroafl,  Pitcliburg  Bailroad,  and  New 

York  and  New  Ensliind  Kiiilroad 

Contriil  Vitriiiont  Uiiilroud  iir.d  Uoutoii  iind  Maiuo  Riiilroad 

(lesH  tlie  (liirerential») 

From  CJiicajjo,  all  lail : 

Boston  and   Alliany  Railroad,  Fitchbnrg   Railroad,  New 
Yoi'k  aiid  \ow  lOiigliind  Itailroiid,  Central  Voi'iuont  Rail- 

road,  aud  Uosion  aiid  Maiue  Railioad 

To  Chica^iu,  UiWti  aiid  rail : 

Bo.ston  aud  Albany  Railroad  

Fitchbnr;'  Railioad    und    Now   York  and  Now  England 

Raili'Oiiil 

Ccntral  Vermont,  Rnilioad 

Froni  Chic.iKo,  lake  aud  rail: 

Boaton  aud  Albany  Railroad,  Fitchburg  RaiIroad,and  New 

York  aud  New  EnKland  Railroad 

Central  Veruiout  Railroad 
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Ani^ti'i'r  lo  quc»t\(,n  Xn.  1. — Ncw  I''M;^laml  liavin;;  tlio  foilowinK  ontletN  t 

l.    Tlir  slfiiimM'  liiK's  lii  .N'rw  ^'(iiU. 

'i.  lidHldii  iiml  Alliiiiiy,  Ninv  Vnrk  (N'iilral,  and  Wt'st  Slioro  KailroadH;  Wt'Htnrn 
Traimit  (.'om)iiiiiy,  l>akr  Siiiitrior  TraiiHit  Odiiipany,  oii  luk<>H.    . 

:i.  Fitcliltur^ ;  Now  Vnrk  aml  N<nv  Kii^laml ;  N«'w  York,  Liike  Eri<«  an<l  WcHtt^rn ; 
Pi'nnnylvaiiia;  I)cliiwiii«,  IjiKkawiinna  aml  W«'8t»'rn,  aml  VVfHt  Sliorf  KailroiiilH; 
Unioii  Stoanilioat  Coinpiiny;  Anilior  Stuaiiier  Limt;  Lake  Siiiu^rior  Transit  Coiiipany, 
nii  lakoH. 

4.  ('i'iilral  Verinont  Kiiilroad.  («)  Grand  Triink  Kailway  to  (Jbicn^o,  Milwaukee, 
aml  Sl,  Lmii.s,  iiml  ItM  Mi('lii>;;i»ii  iiml  \\'cMt<<rn,  NortliwcHlciii  aml  SonlliwcHtcrn  rail- 
way  i^onncclioiiH,  (/»)  (iriiml  'rrnnk  Kiiihviiy,  liike  lini'H  viii  I''(irt  Oratiot,  Point  Ed- 
waid,  Siiniiii,  Miilliiml  iimi  (.'i)llin;i;w()(ii|,  lo  aml  Iroiii  Hnliitb  aml  (.'biciiKo.  (c)  Konie, 
Wal<-rtown  aml  ()^i1ciihIiui';;Ii  Kiiilroad  lo  CUnclaml,  CiiKMiiniili,  ColiiinliiiH,  Imlian- 
a])oliH,  Sl.  LoniH,  l.oiiisv  ill<t  nnd  (^airo,  aiid  piiiicipal  iioiiitH  iii  IIk^  WchI,  Nortliwi'Ht 
and  Soiilliwcst  iipnn  tlic  VValiiisli :  Ciminnati,  Hamilton  iind  Dayton;  N<'w  Vork, 
PcnnHylviinia  iiml  Obio;  Tol<'<lo,  Aiin  Arbor  and  Nortli  Micdiijfiin;  Cliicafio,  Milwaii- 
ki'e  and  St.  Paiil ;  Cliicii;;o  and  Noi  tli  wcstcrn ;  (JliiciiKo,  Ibirlinjitoii  aiid  (Jniiicy ; 
Cbieu^o,  Kock  iNlaml  and  Pacitii;,  <'lc.,  KailroiKlH.  ((i)Canadiiin  PacirK;  Kailway  niain 
lino  via  Koiihc'h  Point  aiid  Canaila  Atlantic  Kailway  ;  Caiiadian  Pacilic  Kaihviiy  Soo 
liiiie  via  Koii:  <  s  Point  aml  Caniida  Atlantii;  Kailway  ;  Cana<Iiaii  Paciiic  Kailway  inain 
liiie  viti  Kicbford;  Canadian  Pacilic  Kailway  lake  linevia  Owcii  Sonml,  (t)  (J^ilmiH- 
biirKli  Traiisit  ('oiniiany,  Cciilral  Wrniont  KailioiKl  lake  line,  rnnnin^  betweeu  Clii- 
ca^o,  Milwankee,  D<'troit,  Cloveland,  aml  UfrdouHbur^b. 

Tlu^ie  Ih  iio  <l()ulit  tbat  tlic  cliiHin^  of  any  of  tbcne  roiilcH  woiild  leHHcn  tbe  conipeti- 
tion,  aml  t^'iid  to  incrcaso  tlio  rali'H  for  tlie  carria^o  of  fridKlit  to  and  froiu  Western 
pointH,  aml  be  contrary  to  tlm  wisbcH  of  Mostoii  aiul  New  Lii;;land  imMcliiinlH. 

So  far  iiH  tlic  HoHtoii  iiml  Albany  Kailroad  is  coiiccrned,  it  lias  defcmlod  a  siiit  bo- 
fore  tlie  lutcrHtate-^.'oninicrcc  CoiiimiHsiou,  anil  bas  been  Hiishiincd  by  naid  Coiiiiiiis- 
Hioii  in  op])OHition  totlie  (daiin  of  tbe  Po.slou  Cbaiiiber  nf  Cuuimcrce,  ileinamling  Haiiie 
ratcH  to  aiid  froiu  HohIou  iih  ar«i  in  force  to  and  froiii  New  York. 

AnHiicr  to  iiuesl'wii  S'o,  'i. — I  do  not  think  tliat  as  low  raten  wonUl  prpvail  biM  for 
tbe  compctilion  of  CaiitKlian  raihvtiyH. 

Aniwer  to  iincet'ion  ^'o.  15. — Potition  of  IJoston  Cbaiuber  of  Coiniuerce  i'«.  BohIou  and 
Albany  Kailroail,  ctc.  (o)  JJotwecu  Kostou  and  IJutfiilo,  Susiicnsioii  lJri(ly«<  or  ])oiut8 
wcst  tb(!rcof.  (/i)  All  dcad  ficii^lit  cxcoiit  dre.sHed  iiKMitH.  (c)  Iur«^rstate-(J()niiucrce 
Coinmist^iou  dccidcd  ibat  tbc  ratcs  to  Posion  w<!re  uot  uiireasonaUlc,  takiii^  in'to  tic- 
couiit  tbc  iiKircase^l  tlistauce,  au<l  tlie  extra  cost  in  connectioii  tlurcwitli,  ete.,  coui- 
par«'d  to  New  York. 

Tbe  niercbanlH  of  Hoston  antl  New  EiiKliind  will  nevor  bc  Hatisliod  nntil  tbe  freiRbt 
rates  bi.'twcon  Bostoii,  etc,  aud  wcHtern  poiuts  aro  not  bigher  tliau  botween  New 
York  aud  similar  wcHteru  iioinr.s. 

Tbe  Ceutral  Venuout  Kailioad  Coiupany  arc  in  favor  of  New  York  rates  between 
Boatou  and  xiriiicipal  couuuercial  centres,  iu  tbo  VVestoru  StutCH. 

THE  CANADIAN  PACIFIC  LINK   THUOUGII   MAINK. 

TheCanndianPacificSliortLiue  tbi'ou},;h  theState  of  Maine  will  bo  of  niucb  heucfit 
to  BoHton,  becaiise  it  will  ti!n<l  to  oix'u  u])  direct  trade  witb  inlaml  pointn  in  New 
BruuHwick  and  Nova  Scotia,  aud  it  will  Htiinulato  tlie  tiade  of  Jiostou  to  St.  John, 
St.  AudrewB,  St.  Stephcns,  New  BrniiHwick  aud  Halifax,  Novti  Scotia. 

Tbe  opcuiu};  ofthiHline  will  be  anotber  couipotitor  to  BoHton  lines  for  trafflc  to 
and  froin  upjier  Canadiau  Proviuces  antl  Westcrn  Statcs,  bnt  wi'  bavc  no  doubt  that 
Bosfon  will  retain  all  tbe  trallic  tliiit  naturiilly  belongs  to  it,  and  will  reccivo  a  bonefit 
wbicb  woubl  largely  overbalauce  any  Iohh. 

Any  intcrruption  of  the  rolationH  exi»ting  between  the  Central  Verinont  Kailroad 
and  tbe  Cauailian  raihvays  would  cause  great  injnry  to  Now  England  at  largo. 
Nortborn  and  central  Voriuont  are  <lependent  aliuoHt  entiroly  for  tbeir  Hnpplies  of 
graiu,  tiour,  aud  nicatH  upon  tlie  Ccntral  Veriuont  Railroad.  The  yaiue  is  trne  also 
of  New  HainpHhire  t%iv'i  her  groat  niannfactnring  centors.  Tbo  Coutral  Vcriuout  Rail- 
road,  tbrough  tbe  lines  8.he  conlrols  and  oporaten,  reachea  also  the  central  portiou  of 
MaHHacbusetts,  the  ceutral  portiou  of  Connecticut,  and  all  of  Kliodo  Isliind.  To 
Mainethe  Contral  Veriuout  liailioad  supplies  a  large  trafilc.  Tlie  iujury  which  would 
rcHult  to  tlie  territory  thns  reached  by  the  Central  Veriuont  liailroad  and  its  leased 
lines  would  be  severely  felti,  while  no  corresponiling  bouefit  couhl  iu  any  way  rcsnlt. 
Nor  is  tho  (Jontral  Vormout  Railroad  aud  the  country  tvibutary  to  it  tb(»  only  parties 
to  be  affectcd  bysiich  au  interrui^tion.  The  Canadian  rail.vays  wbicli  ingiige  largely 
jn  tUe  commefoe  of  tho  Uuited  Statos,  and  are  carriora  to  a  great  extout  of  tho  prod- 
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nctn  of  Mio  Wost,  NorthwoHt,  aiid  Sout.liwt^sf.  for  t.Iio  Hiipply  of  tlio  Eastorn  St.ates,  nre 
Mif  ('iiii.iila  SoiiMii'rn,  tlin  (iii'iit  Wi'Ntcrii  of  (Jaiiatla,  as  wi'l!  as  Mio  (.-'aninliaii  l'aciluj 
liaili'iitkd  antl  tlio  (iraiid  Tniiik  syHtoiiiH.  Crossiii;;  tlio  ]i(>iiMisiila  of  tlio  priivitic.u  of 
Oiitaiio,  Mii'so  rnails  fiiriiiHli  tlio  oiitli't  for  lar^o  systi'iiis  of  roails  wost  of  tliat  tcrri- 
tory,  aiiil  licroiiic  li'tMlcrH  to  inaiiy  of  tlio  roails  iii  tlio  Uiiili'il  Statcs,  aml  Hiipjyly  aii 
iiiiiiii'iiso  voliiinc  of  trtillio.  TUo  intorriipt ion,  MiiMefore,  of  t  lio  rolat  ioiiH  of  tlicso  roailH 
Avith  tliM  varioiiH  roailH  on  thin  nido  ol'  tlio  liiio  woiild  coiii|iol  tlio  ^ri'at  ooiiiiiiorc.o  of 
tlio  torritory  of  tlio  Wont,  Northwont,  anil  .Sonthwcst  lo  scok  itH  oiitlot  ovor  tho  linos 
ooiitrollod  hy  MioNow  YorkContral,  Erio,  aniironiiHylvaiiiaroaiis,  thiiHovorbnrdoning 
tliosc  roadn  alroady  doiii^  an  ininioiiso  tniftio  noaily  t.o  thoir  fiill  capaoity,  uiid  iiIhu 
coiiiiicllinj;  a  laifio  soctioii  of  conntry  in  norlhcrn  Now  York  and  Now  Enjtland  to  ob- 
tuin  IhoirsiipplicH  by  oiioiiitoiis  and  indiroct  loiitoH  at  jtroatly  iiiiiroasod  oimt  and  hiiI)- 
joot  to  j:;roat  dolays,  aiid  toiid  t.o  ilcstroy  tlio  fair  aiid  jiiNt  coiiiiiotition  whicli  forius 
Ho  larj^o  a  factor  in  the  siiocoss  aiiil  prospority  of  tlioir  local  dovoloimit'iit.  Tbo  bume 
luay  uluo  betitutud  uei  uppliuublo  tu  thu  cuiauiurcu  urtLu  Eunt  K^'*'^^  Wuat. 

STATEMENT  OF  JAMES  T.  FURBER. 

Mr.  Jatmes  T.  Fubber,  goneral  inanager  of  tho  Boston  and  Maine 
Railroad,  appejired. 

Tlie  CiiAiUMAN.  Wliere  do  yoii  livo,  Mr.  Furber  f 

Mr.  FuiiiJER.  At  (Ireat  Falls,  New  IIaiii])sliiro. 

Tlie  CiiAiKMAN.  Whoiii  (lo  you  rei)r(.'seiit1f 

Mr.  FuuiJEU.  I  represeiit  tlie  JJostoii  and  ]\raino  Railroad,  covering 
a  se(!tion  of  eountiy  of  aboiit  one  thou  and  milos  in  exteut. 

The  CiiAi'OiAN.  In  wliat  capacity  U 

Mr.  FuuiMCB.  As  general  niiinager  thereof. 

TheCiiAiuMAN.  Now,  proceed  to  inako  your  statement  in  your  own 
way. 

Mr.  FuuuEU.  I  wouhl  iiiuch  ]n'efer  to  answer  (piestions  that  tho  com- 
mittee  see  tit  to  i^ropound.  I  can  only  say  in  regard  to  tlie  lioston  and 
Maiiie  Kailroiid  that  (jovi'rnor  Siiilth,  iii  his  reiiiiuksconcerning  the  re- 
lationsof  the  Ciiiiiulian  liiies,  i^articularly  tlirouj^h  New  Eiiolaiid,  has 
expressed  iiiy  fuU  views  on  the  luiitter.  We  are  a  distributing  railroad 
for  the  i^roducts  of  the  West  more  piirtlcuhirly,  and  we  cover  a  large 
maiiufactiiring  district,  in  which  is  nianufiictured  a  largo  amount  of 
goods  to  be  coiisigued  to  the  West  and  Northwest.  Wo  are  runiiing 
aroiul  iroiu  Swanton,  Vt.,  which  counects  with  the  (jontriil  Vermont 
in  tliiit  phice,  tlience  via  that  line  to  tlie  Caiiiuliiui  racitic  and  to  tho 
GrandTruiik;  also  through  to  the  Kome,  Watertown  and  Ogdensburg 
Eailroad.  We  carry  it  across  tlie  Sliite  of  Veniiont  and  connect  at 
Scott's  Mills  witli  tlie  Maine  Centrid  Uailroad  and  witli  the  Coucord 
Eailroad.  The  INIiiine  Central  is  now  building  ii  line  there  which  uiakes 
it  a  perfect  line  froiu  tliiit  section  of  tho  country  to  other  parts  of  the 
State  of  Miiine.  Vfe  also  by  another  route  counect  with  tho  Grand 
Truuk  and  the  Ciuiadian  Pacitic.  We  hiive  a  liiie  thiit  counects  with 
the  Graud  Tiunk  at  Fortlaiid,  which  coines  through  to  Boston,  whore 
couiiection  is  luiide  witli  tlie  Fitcliburg  and  the  Bostou  and  Albany 
Railioads,  with  New  England  and  New  York,  and  we  connect  with  the 
Old  Colony. 

We  are  also  running  a  liue  across  Massachusotts  extending  from 
Boston  through  to  the  Conuecticut  River,  thero  connecting  with  the 
Connecticut  Kiver  Kiiilroad  and  through  that  with  the  New  York,  New 
Haven  aud  Hartford,  and  shortly  shall  bo  connectedwith  the  Connecti- 
cut  Westorn,  thereby  inaking  ns  a  line  over  tlie  Poughkeepsie  Bridge 
and  over  the  Pennsylvania  through  to  tho  Wost,  Lake  Ontario,  etc. 
Wo  have  a  large  population  to  servo  and  we  are  quite  anxious  that 
those  poople  should  be  served  as  promptly  as  possible  and  as  clieaply 
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aa  possible.  We  tliiiik  tbat  any  diHtnibance  of  thc  Canadian  lines 
wouUl  Heriously  intcrfere  witb  tbe  [icople  \\ii(nn  we  scrve. 
TiieC'nAiUMAN.  \Vhat  do  yon  niean  l)y  "  dlstuiinuice?" 
Mr.  i''uKnKU.  Such  astaxing  cars  coniing  tlirougli  iiito  tliis  coi:  itry, 
and  such  as  undertalung  to  l)ring  tlie  Canadian  linesunder  restric-tioiis 
and  stopping  their  trade  at  acertain  line  and  not  perniitting  it  to  l)e 
transported  in  liire.  1  l)elieve  with  rcspect  to  disturbanc'!  that  tho 
interstate  (ionunerce  law  has  disturbed  us  more  tban  anytbiiig  tbat  has 
ever  beeu  done.    1  believo  it  is  au  injury  to  our  peoplc. 

TIIE  PAYMENT  OP  REUATES. 

Tbe  Cttatuman.  Did  itput  a  stop  to  your  ])aying  seciiet  rebatos? 

Mr.  PuuuEU.  We  liave  uever  beeii  iu  the  habit  of  payiiig  any  8«!crot 
lebates. 

The  CiiAiUMAN.  I)o  you  tbink  tbat  could  be  said  of  all  the  railroads 
of  tbe  country. 

Mr.  FuuuEU.  I  think  uot.  I  do  iiot  tbink  there  baa  been  much 
trouble  aboutone  road  knowing  wliat  the  other  road  was  doing. 

Tbe  CiiAiUMAN.  You  tlilnk  nosecret  rebates  have  been  pai(l  by  any 
of  tbe  roads  1? 

Mr.  FuuuEil.  Ob,  yes;  tberehave  been  drawbacks  and  rebfites  paid 
for  one  reason  and  anotlier  by  certain  lines,  but  I  tbink  the  otlier  lines 
found  outwhat  it  was. 

The  CiiATUMAN.  And  then  they  wentat  it  thetnselves? 

Mr.  Fttuhku.  1  tbink  so,  aiid  I  tbiiik  it  was  perfectly  rigbt.  I  tbink 
it  rigbt  thiit  the  people  sboald  liave  the  advantage  of  getting  a  rate  as 
low  as  i)0S8ible.  1  do  not  think  we  have  anywhere  near  reached  the 
bottoin  in  tbe  inatter  of  transportation  cbarges. 

The  CilAiUMAN.  I  do  not  either;  but  do  yoii  think  it  right  to  pay  a 
secret  rebato  to  one  inan  and  not  to  Iiis  neigbbor  ? 

Mr.  FuuuEU.  Ido  notthink  that  could  last  long. 

The  CnAiuMAN,  Whynot? 

Mr.  FuuuEU.  Because  the  neigbbor  would  find  it  out. 

The  CiiAiUMAN.  Tbat  has  not  beeii  tlie  bistory  of  it.  Men  liave  beui 
broken  u])  or  very  nearly  bankrui>ted  beiore  tliey  found  it  out. 

Mr.  FiruuKU.  VVell,  I  do  not  believe  that  the  manufaeturing  dis- 
trict.s  wbi(ii  wo  are  serving  would  be  able  during  certain  seas(.iiK  of 
the  year,  ])articulaiiy  in  tbe  fall,  to  get  the  ])rodiicts  that  they  want 
and  which  they  should  receive  if  tbey  were  to  be  conhued  to  tht  Amer- 
ican  lines. 

The  CiTATUMAN.  Wby? 

Mr.  Fi'uuKU.  Because  1  believe  the  American  lines  wouWy  uot  be 
able  to  lraiisi»()rt  tbe  ])ioducts  witbiu  the  tiine  they  were  wanted.  I 
kuow  we  are  finding  a  very  large  amountof  busiiiess  coiniug  to  usfrom 
the  East  aud  the  VVestover  American  and  Canadian  lines,  aud  at  cer- 
taiii  seasoiis  we  lind  that  we  get  all  tlie  traflic  we  can  accoivimodate  and 
all  we  can  take  care  of.  In  fact  it  is  ditlienlt  to  find  Hafficient  i»owcr 
and  sutlicient  cars  with  wliicb  to  move  tlio  tiafli(i. 

Tlie  CiTATUMAN.  Llow  did  you  get  aloiig  before  tliesft-  Canadian  roads 
wore  built  ? 

Mr.  FuRnEii.  Well,  sir,  the  Canadian  roads  have  been  built  for  a 
loiig  time,  atid  tho  traflic  of  the  country  siiice  tbe  bui'ding  of  tbese 
Cauadiau  roads  has  rapidly  iucreased.  It  has  bceu  u;oro  than  doubled, 
certaiuly. 

Tbe  Ghaibman.  More  thau  doubled  siuce  wheu  f 
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Mr.  FuRBER.  Siiice  the  Canadian  roads  were  built.  Tlie  Grand 
Trunk  Railroad,  as  you  are  aware,  ia  an  old  road,  and  has  been  here 
a  fjreat  niaiiy  yeara,  and  been  here  about  aa  long  aa  aiiy  of  our  roads. 

We  receive  trallic  also  at  Wiiite  River  Junction  frorn  the  Central  Ver- 
mont,  and  receive  it  from  Portland  by  direct  conuectiou  with  the  Graud 
Truulc  at  that  poiut. 

THE  REGULATION  OF   COMMERCB. 

The  Chairman.  Well,  the  subatance  of  your  atatement  is  that  yoa 
do  not  think  you  ouglit  to  be  regulated  by  A.ine^  legiahition,  and 
that  the  Canadian  roada  ought  to  be  left  aloiie  a-       .3  it  not? 

Mr.  FuRBER.  No,  air.  To  a  certain  extent  it  »^  roper  and  right  for 
the  American  Governinent  to  regulate  commerce  amoug  the  States.  We 
are  aware  tliat  that  is  a  very  proper  thiiig  to  do.  At  the  aaiiie  tiine 
when  you  undertake  to  reguhate  the  commerce  amoug  the  States  and 
regulate  the  taritl"  at  wliich  it  shall  be  done,  you  are,  to  a  large  extent, 
creating  a  great  deal  of  trouble,  and  I  do  notknowof  any  wayin  which 
it  can  be  done  unlesa  the  Government  is  prepared  to  take  control  of  all 
the  railroads  aud  form  oue  system,  and  then  makerates  that  shall  cover 
the  whole  ground.  The  people  can  tlien  accept  tlieir  rates  or  not.  We 
have  ascertained  by  experieuce  that  it  beconies  necesaary  to  aid  in  the 
buikling  ui>  of  towus  along  our  line,  and  to  do  so  we  havetofavor  them 
as  far  as  practicable. 

The  Chairman.  Do  you  think  that  that  is  the  duty  of  every  common 
carrier  ? 

Mr.  FuRBER.  Yes,  sir.  I  believe  a  common  carrier  is  a  developer  of 
the  country. 

LOW  RATES  DEVELOP  THE  COUNTRY. 

The  Chairman.  Do  you  think  it  is  the  duty  of  a  common  carrier,  if 
ithas  one  town  on  its  liue  and  would  like  to  have  another,  to  discrimi- 
nateagainat  the  town  you  have  in  order  to  build  up  another? 

Mr.  FuRBER.  I  think  it  is  the  dnty  of  the  eoiiimon  carrier  to  get  as 
many  more  towns  as  possible,  because  when  it  has  once  established  its 
towus  and  has  its  liiie  dotted  with  local  traflfio  it  has  then  and  there  a 
local  trafiic  which  will  support  its  railroad  and  i>ay  its  stockholders  a 
fair  rate  of  interest  for  their  money  invested,  and  atthe  same  tinie  will 
beenabled  to  bring  to  them  from  foreign  points  gooda  at  very  low  ratea. 
Lowrates  alwaya  build  up  a  territory.  We  have  alwaya  found  it  so  iu 
our  experience.  We  have  always  found  that  itsuccMHnled  in  giving  our 
people  auch  advantages  as  enabledthem  tocompete  witli  people  in  other 
parts  of  the  couutry. 

For  inatance,  it  is  our  intereat  and  study  to  furnish  to  all  our  manu- 
facturers  their  auppliea  for  manufacturing  purposes  as  clieaply  as  manu- 
facturers  are  furuished  who  are  located  at  Fall  Kiver  aiid  other  points. 
Wlien  we  can  furuish  thom  an  outlet  for  tlieir  gooda  at  as  clieap  rates 
as  our  friends  at  other  manufacturing  points,  and  furnish  tliem  their 
supplies  at  as  low  ratesas  other  mauufacturersareable  to  obtaiii  them, 
we  think  we  are  serving  them  properly  and  that  they  are  enabled  to 
compete  with  otlier  parties,  and  tbe  points  we  serve  do  not  sulier  in 
competilion  wlth  others. 

THB  CANADIAN  ROADS  OF  ADVANTAGB  TO  NEW  ENGLAND. 

The  Chairman.  I  shall  not  examine  you  ou  the  law  as  it  stands,  but 
Wbat  we  are  speoially  charged  to  inquire  into  is  whetber  auytbiug 
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ought  to  be  done  by  the  American  Congress  in  relation  to  the  Canadian 
roads. 

Mr.  FuRBER.  I  think  that  the  Canadian  roads  ought  not  to  be  dis- 
turbed  in  any  way  whatever. 

The  Chairman.  You  think  nothing  ought  to  be  done. 

Mr.  FuRBER.  I  think  so,  so  far  as  we  in  thivS  section  stand  in  relation 
to  it.  These  Canadian  roads  are  certainly  a  great  advantage  to  us. 
The  products  of  our  section  hereare  carried  to  the  West  at  much  higher 
rates  than  the  productsof  the  West  are  bronght  hero.  Tliat  is  a  niatter 
I  dislike  very  much,  and  accordingly  I  have  endeavored  several  times 
to  have  it  changed.  I  think  we  should  have  our  shoes  and  manufact- 
ured  goods  carried  as  cheaply  to  the  West  as  Western  coru  is  brought 
to  this  section  of  the  country. 

The  Chairman.  Why  is  it  different? 

Mr.  FuRBER.  That  is  a  matter  that  tlie  trunk  lines  manage. 

The  Chairman.  Is  it  brought  about  bj'  the  competition  of  the  Ca- 
nadian  Pacitic  t 

Mr.  Furber.  I  do  not  think  by  the  Canadian  Pa<!ific.  I  think  the 
reduction  of  rates  aud  the  cutting  of  rates  wore  not  inaugnrated  by  the 
Grand  Trunk  or  the  Cauadian  Paciflc.  I  think  tliey  wcre  inaugurated 
by  the  American  lines  entirely.     We  have  so  foniid  it  iu  onr  expcrieiice. 

The  Chairman.  So  that  whatever  reductionsthe  people  liavt'  riiceived 
have  been  brought  about  by  the  American  lines,  aud  uot  by  the  reduc- 
tions  made  on  the  part  of  the  Canadian  lines  ? 

Mr.  Furber.  Brought  about  bya  reduction  by  the  American  liues  in 
endeavoring  to  get  the  business  from  the  Canadian  lines. 

The  Chairman.  Does  that  hurt  the  people  any? 

Mr.  FuRBER.  No,  sir;  we  are  very  glad  to  have  it.  We  i>eopl<i  in 
this  section  want  all  the  advantages  which  God,  nature,  or  man  can 
give  us,-  and  if  the  English  Government  are  ready  to  give  subsidies  to 
railroads  which  will  enable  them  to  bring  to  us  our  goods  at  cheaper 
rates,  we  are  glad  of  it. 

The  Chairman.  You  uave  a  little  American  pride,  have  you  not? 

Mr.  FuRBER.  Yes,  sir;  but  when  au  American  stands  ui>  here  and 
says  that  he  cau  not  compete  with  the  rest  of  the  woild,  and  he  cries 
like  a  baby,  1  am  not  in  favor  of  it. 

The  Chairman.  Are  you  ready  to  meet  these  foreign  corporations 
in  a  freeiight? 

Mr.  FuRBER.  I  am  ready  tomeet  the  Canadian  roads  in  anythirig. 

The  Chairman.  The  Canadians  raise  potatoes  and  mauy  otlier  things, 
and  do  you  want  those  articles  to  come  iii  free? 

Mr.  FuRBER.  Those  are  matters  about  which  I  am  not  prepared  to 
talk  at  the  present  time. 

The  Chairman.  You  say  you  want  to  stand  up  with  them  in  a  free 
fight. 

Mr.  FURBER.  I  will  compete  with  anybody  in  my  business.  We 
have  a  road  which  runs  in  four  different  Statos,  and  we  have  found  cer- 
tain  troubles  in  coniiection  with  the  iuterstate  commerce  law,  and  that 
is  one  reason  why  I  said  it  should  be  repealed,  or  ought  to  be. 

THE    INTERSTATE-OOMMERCE    LAW. 

As  we  understand  the  law,after  having  once  advertised  our  rates,  we 
are  compelled  to  abide  by  those  rates  until  we  have  advertised  others. 
Now,  we  are  frequontly  finding  amoiig  our  people  a  iiumber  of  parties 
who  desiro  to  travel  from  oiie  State  to  another,  aud  we  tind  that  we 
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have  no  authority  to  carry  tliein.  For  Instance,  a  party  of  fifty  will 
perhaps  want  to  visit  a  club  here  in  Boston,  and  perhaps  a  club  in 
Boston  will  want  to  pay  a  visit  to  a  chib  in  Porthmd,  and  they  will 
want  to  ffo  to  nijjht.     We  can  not  ffive  theni  excursion  rates. 

Tiie  OiiAiRMAN.  You  have  a  right  to  give  theui  excursion  rates, 
have  you  not? 

Mr.  FuRBER.  We  do  not  underatand  that  we  have  a  right  to  give 
them  any  excursion  rate,  or  at  least  not  such  as  we  advertise  for  an 
excursion  rate.  For  example,  we  will  advertise  an  excursion  rate  to 
Old  Orcliard,  which  is  this  side  of  Portland,  for  the  public.  Now  then, 
one  of  the  clubs  here  in  Boston  may  desire  fo  go  to  Portland  to  pay  a 
visit  to  a  Portland  club.  They  come  to  us  for  a  rate  and  thev  do  not 
expect  to  pay  us  over  half  the  reguhir  fare.  As  we  understand  the  law 
we  have  uo  right  to  malie  that  rate  unless  we  advertise  it  aud  send  our 
advertisement  to  the  Interstate  Commerce  Commission. 

Furthermore  we  fall  iuto  the  same  trouble  with  freights  of  all  kinds 
and  are  compelled  to  issue  commodity  tarifis.  Tliese  commoflity  tariffs 
are  simply  reductions  of  rates.  These  reductions  are  made  in  light 
goods  as  well  as  heavy  goods.  People  are  frequently  caliing  for  rates, 
and  they  want  them  the  same  day  tbey  are  called  for.  It  is  impossible 
for  us  to  advertise  that  rate,  if  we  want  to  give  it  to  them,  and  get  the 
rates  into  the  hands  of  the  Commission  at  Washingtou  in  time.  We 
have  to  tell  them  that  we  can  not  carry  except  at  the  rates  advertised, 
when  we  couhl  give  them  a  rate  that  wouhl  be  sulliciently  remunerat- 
ive,  simply  because  we  are  not  able  to  reduce  our  ratea  to  a  certain 
flgure  witliiu  a  certain  specified  tinie.  We  find  that  quite  aunoying  in 
our  business. 

The  loug  and  short  haul  clause  of  the  law  afiected  ns  considerably 
ast  year  vvith  reapect  to  the  business  of  the  West.  VVe  have  had  no 
trouble  with  it  this  year.  We  did  last  year  in  the  manner  alluded  to 
by  Govornor  Smith.  It  reduced  our  rates  from  here  to  Montreal;  also 
from  here  to  St.  Albans  and  thence  to  Montpelier. 

The  CnAiRMAN.  That  reduction  was  for  the  benefit  of  the  people,  was 
it  not  ? 

Mr.  FuRBER.  Yea,  sir. 

T!ie  CiiAiRMAN.  And  the  'New  England  people  are  the  people  you 
are  trying  to  take  care  of,  you  say  ? 

Mr.  FuRBER.  Yes,  sir;  but  it  did  not  retiu<^e  the  rates  on  the  traffic 
East,  I  am  sorry  to  say. 

The  Chairman.  You  ought  to  put  the  rates  down  on  the  Eastern 
tratfic,  then. 

Mr.  FuRBER.  It  is  impossible  to  put  the  rate  down  for  any  one  per- 
son ;  you  must  do  it  for  all.  That  is  tixed  by  the  trunk  line  agreemeuts. 
If  the  Government  sees  fit  to  take  charge  of  the  railroads  and  a]>point 
a  commissioner  to  take  care  of  them,  1  suj^pose  that  tlien  it  would  be 
satisfactory  to  the  Governmeut  whether  it  would  be  to  the  people  or 
uot. 

The  Chairman.  Do  you  object  to  the  trunk  liue  association  and  the 
agreements  of  the  associatiou  ? 

Mr.  FuRBER.  No,  sir. 

The  Ciiairman.  The  Ijiw  has  nothing  to  do  with  that. 

Mr.  FuRBKR.  We  maintain  tliat  association  and  make  agreements  for 
the  aake  of  harmony  ainong  the  railroada. 

The  Chairman.  Then  you  ought  not  to  complain  of  anybody. 

Mr.  FuRBER.  I  am  not  complaining. 

The  Chairman.  You  seem  to  be  complaioing  of  the  Government, 
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Mr.  FuRBEE.  ^I  do  not  complain  of  anything  except  the  interstate 
coramerce  law. 

The  Chairman.  That  was  enacted  by  the  Governraent  in  its  legisla- 
tive  capacity. 

Mr.  FuRBER.  Yes,  and  I  think  in  certain  parts  of  the  law  the  Gov- 
ernraeut  niade  a  raistake  by  not  having  sufficient  information  inregard 
to  the  law  before  they  enacted  it. 

The  Chaibman.  We  ought  to  have  sent  for  you,  perhaps.  [Laugb- 
ter.J 

Mr.  FuRBER.  No,  I  think  you  had  plenty  of  peoj^le  there. 

Seuator  Blair.  I  do  uot  understand  tliat  because  the  Government 
has  made  a  Uiw  an  American  citizen  is  stopped  from  criticising  it.  I 
think  the  witness  has  a  right  to  criticise  tlie  law. 

The  Chairman.  I  ara  not  complaiuiiig  of  tlie  wituess  criticisiug  the 
law.  I  siraply  want  tlie  witness  to  confine  his  remarks  to  the  facts. 
He  speaks  of  the  trunk  lines  making  agreements.  The  law  lias  nothing 
to  do  with  that.  If  the  law  has  anything  to  do  with  it  perhaps  it  pro- 
hibits  it. 

Mr.  FuRBER.  The  law  has  beeu  in  force  now  a  year  or  more.  I  will 
inquire  if  in  your  knowledge  it  has  ever  prevented  any  of  those  agree- 
ments? 

The  Chairman.  The  law  itself  prohibits  what  is  termed  pooling, 
and  these  agreements  which  are  niade  now  are  supposed  to  be  evasive, 
iu  a  sense,  of  those  provisio^is  of  law  iu  relatiou  to  pooling.  At  the 
same  time  1  believe  tlie  luterstate  Comraerce  Coraraission  regard  the 
contracts  as  allowable  under  tlie  statute.  1  inade  the  inquiry  whether 
you  thought  tiie  contracts  tliat  you  raade  which  prevent  you  from  get- 
ting  certain  advantages  were  a  matter  of  law  or  a  raatter  of  voluntary 
action  on  tlie  part  of  the  raihoads. 

Mr.  FuRBER.  I  am  not  aware  that  the  trnnli  lines  have  made  any 
agreements  whatever,  except  such  as  have  been  considered  j^roper  by 
the  Interstate  Commerce  Commission.  I  thiiik  the  Cominlssion  have 
been  consulted  iu  all  cases. 

.The  Chairman.  I  tliiulc  that  is  true,  and  that  is  tlie  reason  I  atated 
that  while  the  law  doea  not  require  it,  yet  tlie  railroads  seem  to  regard 
these  agreements  as  important  in  tlie  iuterest  of  stability  of  rates,  and 
I  tliiuk  tliey  are  allowed  by  tlie  Commission  to  b«\  formed  in  tlie  sliape 
they  are  now  forined. 

Mr.  FuRBER.  Yes,  sir.  I  tliink  ditferential  ^-.ites  also  have  beeu 
allowed  by  theCominissiou. 

Tbe  CilAiRMAN.  The  roads  have  a  riglit  to  allow  differeutials,  I  sup' 
poae.  At  any  rate  it  is  so  regarded.  l)o  you  believe  in  ditferential 
rates  as  between  tlie  Ainerican  triink  liues  and  the  Canadian  liues? 

Mr.  FuRBKR.  It  seeina  to  be  a  principle  that  haa  been  recognized  by 
all  the  roads.  It  ia  a  principle  which  has  uot  only  been  recoguized,  but 
agreed  upon  by  all  tlie  roads. 

The  Chairman.  And  in  tliat  view  tlie  Canadiau  road  could  be  given 
a  dillerential.    Wliy  was  it  given  the  dill'erential  1? 

Mr.  Furber.  To  cover  the  difference  iii  time  aud  distance.  In  the 
transportation  of  freight  from  Boston  to  Chicago,  particularly,  the  mat- 
ter  of  time  entera  into  it,  and  if  merchandise  cau  be  trausported  by  any 
one  line  quicker  than  it  can  by  aiiother  line  which  is  tlie  longer  liue, 
then  the  louger  line  ia  at  a  disadvantage,  and  tliat  line  iu  order  to  get 
a  reasonable  proportiou  of  tlie  business  has  a  dift'erential  allowed  itfor 
tbe  purpose  of  euabliug  it  to  take  freight  at  a  little  cheaper  rate  witb- 
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out  being  aubject  to  criticism  on  the  part  of  other  lines  for  having  cut 
rates. 
The  Chaibman.  I  understand  that  that  is  the  purpose  of  it. 

RATES  REDUCED  BY  OANADIAN   COMPETITION. 

Senator  Blair.  Speaking  of  the  coinpetition  of  which  the  trunk  linea 
of  this  country  coniplain  as  betweeu  theniselves  nnd  the  Cunadian  Pa- 
ciflc  line,  and  of  the  other  Gauadian  line,  do  you  nnderstand  tliat  the 
Ganadian  liues  in  the  transactiou  of  tlieir  business  have  adopted  a 
policy  which  tends  to  a  recUictiou  of  the  expeuses  of  transportation  ? 
Have  they  lessened  the  cost  of  transportation  to  the  people  of  New 
Eugland  ? 

Mr.  FuRBER.  E\3ry  rai.road  that  is  constructed  extendiiig  from  the 
East  to  the  West  will  tend  to  a  reductiou  of  the  cost  to  the  peoi)le  of 
New  England  of  the  trafiic  that  is  to  be  transported,  for  the  reason  that 
each  railroad  will  be  seeliing  to  get  its  proportiou  of  businesa,  which 
they  will  construe  to  be  the  whole  ainount,  if  they  can  ^  et  it,  and  that 
competition  in  railroadi:»g,  a.i  nx  every  other  thing,  ternls  to  areduction 
of  rates.    A  large  numo.  ,  -ji  vwy-goods  stores  in  this  city  will  tend  to  a 
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Senator  Blair.  Now,  0  >e8  iu 
people  of  New  Ei  "rland — uot  tho 
other  part  of  the  country  > 

Mr.  FuRBER.  In  my  opimlon  /  6.?n,    M 
vantage  to  the  people  of  New  Engiaiifj  wj 
any  other  section  of  the  country. 

Senator  Blair.  Theu  the  issue  here,  if  there  be  auy,  is  really  be- 
tween  the  people  and  the  railroads,  is  it  uot  ? 

Mr.  FuRBEB.  It  seems  to  be  that. 

Senator  Blair.  And  it  is  a  question  whether  the  people  shall  have 
these  rates  reduced,  or  whether  the  Anierican  railroads  shall  charge 
the  increased  rate  of  transportation,  which  they  say  they  need,  ia  it? 

Mr.  FuRBER.  It  appears  that  way. 

Senator  Blair.  Now,  in  such  an  issueas  that,  who  onght  to  have  tl*e 
preference  in  legislation,  the  people  as  a  whole  or  the  corporation  that 
have  been  created  for  the  purpose  of  transportation  1 

Mr.  FuRBER.  My  judgraent  is  that  the  people  should  have  the  ad- 
vantage.  The  people  own  the  corporations,  and  the  people  will  never 
have  those  railroads  sacriflced.  Tiiey  will  have  tlu'm  earn  a  rcasonable 
amount  of  money  in  order  to  keep  tliem  in  good  repair  and  to  be  good 
servants  of  the  people  and  to  pay  their  stockholders  a  fair  rate  of 
interest. 

relations  of  the  trunk-lines  to  new  england. 

SenatorBLAiR.  Do  you  consider  the  natural  terminusof  theNew  York 
Gentral,  or  the  trunk-lines,  as  they  are  called,  iu  New  England,  or 
at  New  York,  Philadelphia,  and  Baltimore  ? 

Mr.  Furber.  I  consider  the  natural  terminus  of  the  trunk-lines  at 
New  York  ? 

Senator  Blair.  Are  they  not,  then,  by  this  proceeding,  undertaking 
to  reach  out  into  territory  not  uaturally  belonging  to  them,  aud  to  grow 
rlch  on  what  belongs  to  other  people  ? 

Mr.  FURBER.  They  are  reaching  out  into  New  England  and  into  the 
mauufacturing  districts,  a  couutry  which  we  cover,  and  thcy  get  a  por- 
tion  of  that  business.  They  want  a  proportion  of  it — all  they  can  get  of 
it.    They  coustruct  their  railroads  with  that  view,  as,  for  example,  tbe 
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New  York  Central,  which  haa  fonr  tracks,  aud  they  do  a  vory  large 
amount  of  business.  Freipiently  they  get  blocked  in  their  yardson  ac- 
connt  of  so  much  busiueas. 

Senator  Blair.  VVliich  is  the  more  uatnral  route  of  suj^ply  between 
New  Eugland,  especially  central  nmd  nortliern  New  England,  and  the 
Northweat,  by  way  of  the  Americjrtitrunk-lines,  or  north  of  Lake  Cliam- 
plaiu  1 

Mr.  FuRBER.  Thereis  very  little  difference  in  distance,!  should  tliink. 
I  think  from  Boston  to  Duluth — taking  Boaton  aa  the  New  Englaiid 
poiut,  although  Boston  takes  comparatively  but  very  little  of  the  fri'ight 
that  is  bronglit  to  New  England ;  we  have  to-day  a  larger  populatiou  in 
Sussex  aud  Middleaex  Conuties  than  there  is  in  Boston. 

Senator  Blair.  Those  two  couuties  are  north  of  Boston. 

Mr.  FuRBER.  Yes,  sir ;  north  aud  eust  of  Boston.  lu  those  two  conn- 
tiea  there  is  a  larger  populatiou  to-day  thau  in  Bostou. 

Now,  theu,  betweeu  Boston  and  Duluth  there  is  uoi;  a  greatdeal  of  dif- 
fereuce  whetber  you  travel  by  Chicago  or  go  nortli  of  the  lakes.  My 
inipression  is  there  may  be  in  the  vicinity  of  a  hnndred  miles,  perhajis, 
in  favorof  the  Cauadiau  lines  goiug  to  the  Sault  Ste.  Marie  by  the  "Soo 
line,"  and  across  by  the  South  Shore  and  Atlautic. 

Senator  Blair.  Do  you  thiiik  that  these  Caiiadiau  lines  are  getting 
anything  more  thau  tlie  uatural  iucrease  of  commerce  which  has  takeu 
place  since  tlie  lines  were  constructed  ? 

Mr.  FuRBER.  I  am  uiiable  to  say. 

Senator  Blair.  It  is  hardly  to  be  supposed  that  these  American  or 
any  other  lines  are  constructed  with  a  tacit  understanding  that  they 
are  to  do  all  the  business  in  the  future. 

Mr.  FuRBER.  No,  sir. 

Senator  Blair.  They  take  their  risks  as  a  man  iu  busiuess  does. 

Mr.  FuRBER.  Yes,  sir.  1  do  not  think  a  road  is  ever  built  with  the 
idea  that  they  are  to  get  any  particular  traltic,  or  to  hold  any  j^articular 
trafflc.  Some  roads,  of  course,  are  built  from  pure  cussedness,  if  you 
will  allow  me  to  unc  the  expressiou.  But  liues  are  generally  built  wilh 
the  idea  that  they  are  to  pay  from  the  traffic  the>  are  going  to  get. 

Senator  Blair.  Do  you  think  it  ia  quite  fair  that  these  American  lines 
ahould  be  obliged  to  compete  with  a  line  constructed  almost — it  is  said 
wholly — by  the  capital  of  the  British  Empire? 

Mr.  FuRBER.  I  do  not  see  why  uot,  iuaamuch  aatheliue  whichiscou- ' 
structed  by  the  capital  of  the  British  Empire  is  of  great  advautage  to 
our  American  people.    It  briuga  to  ua  a  large  amount  of  the  products 
of  the  Weat,  it  brings  ns  the  food  of  the  West,  which  we  want  here  and 
the  products  which  we  waut  to  use  in  our  manufacturing  districts. 

SenatorBLAiR.  Suppose  the  French  had  succeeded  iii  gettingthrongh 
the  Isthmus  of  Darien  with  a  canal,  doyou  think  the  American  j)eople 
should  be  precluded  from  availing  themaelves  of  it  for  the  purposeof 
preserving  the  trauscontinental  biies  of  the  couutry  ? 

Mr.  FuRBER.  That  is  rather  a  contiugeut  questiou. 

Seuator  Blair.  Take  the  Nicaragua  Caual,  then  ;  do  you  think  the 
American  people  ahould  be  compelled  to  seud  their  trauscoutiuental 
traffic  over  the  Americau  railroads,  iu  order  to  maintaiu  and  support 
thoae  roads,  aud  thus  be  deprived  of  the  advantages  of  the  canaH 

Mr.  FuRBER.  1  do  not  like  to  go  iuto  that  question. 

THE  RAILROADS  BELONG  TO  THE  PEOPLE. 

Senator  Blair.  But  your  general  j^ositiou  is  that  the  benefit  of  the 
peo:ple  of  tbe  ooautry  is  uppermost? 
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Mr.  FuRBEB.  I  think  so ;  I  think  tliat  18  what  the  rnilroads  were  con- 
Btructed  for,  to  subserve  the  intcrests  of  thc  |)eo|)lc  ot'  the  conntry.  I 
think  that  is  whsit  the  people  built  tiieni  ior.  Tlie  jicoiilc  iiave  built 
tbe  railroada  ;  they  do  not  belong  to  anybody  in  particuUir.  Tiie  rail- 
roads  belong  to  the  people ;  they  liiive  constructcd  thein  aa  tlicir  scr- 
vants,  and  it  is  very  proper  that  th«y  slioiild  serve  tlicm  to  tlie  best  ad- 
vantage.  I  do  not  believe  that  a  railroad  lias  any  liusiness  niakiiiff  a 
single  dollar  over  and  above  a  fair  return  on  ita  property  aud  exiieuses 
and  what  may  be  necessary  to  keep  itself  iu  fair  condition. 

BUILDING  UP  NEW  LINES   OF  BUSINESS. 

Senator  Reagan.  I  understand  you  to  sugjjest  that  it  is  a  good  pol- 
icy  for  the  railroads  to  build  up  new  towus  and  new  lines  of  business. 

Mr.  FuRBER.  I  80  consider  it,  sir. 

Senator  Reao^an.  By  wliat  methods  would  you  liave  tliem  do  so? 

Mr.  FURBER.  I  wouhl  offer  any  encouragement  in  tlie  shape  of  low 
rates  of  freight  or  travel,  if  necessary,  to  tlie  people  who  would  locate 
and  form  a  town,  or  I  would  c^arry  the  principal  builders  of  the  place 
free,  if  necesaary,  to  encourage  them  and  build  u])  the  town,  and  get 
together  a  manufacturing  center  which  wonld  afterwanls  give  to  the 
railroad  a  large  amount  of  buainess,  and  thus  the  railroad  would  earn  a 
larger  amount  of  money  after  the  pUice  is  establislied. 

Seuator  Reagan.  Now,  in  doing  that,  you  wonld,  of  course,  trench 
upon  the  railroad  to  that  extent.  Would  you  make  up  the  loss  ou  that 
business  from  the  other  business  of  the  road? 

Mr.  Furber.  You  would  not  trench  upon  the  revenues  of  tlie  road 
in  doing  that.  There  is  a  l>usiness  you  liave  not  got.  You  are  going 
to  run  your  trains  by  that  very  place  anyhow — ^^botli  passenger  and 
freight  trains — and  you  might  just  as  well  carry  a  certaiu  amount  of 
business  for  that  town  and  from  that  town;  so  tliat  you  are  enabled  to 
build  up  that  place  without  trenching  upon  the  revenue  of  the  road, 
aud  80  long  aa  you  are  charging  your  otlier  customers  a  reasonable  rate 
for  their  transportation  they  would  liave  no  cause  for  complaint. 

Seuator  Reagan.  If  you  carry  the  freight  or  the  passengers  for  tho 
town  you  are  to  build  up  without  cliarge  are  yoii  not  doing  so  at  the 
expenae  of  the  other  people  ? 

Mr.  Furber.  Suppose  you  carry  tlie  passengers  and  freight  at  the 
actual  cost  of hauling.  It would  be  differeut  on  ditiereiit  roads,  of course ; 
but  suppose  you  carry  the  passengers  and  freight  at  the  actual  cost. 
You  have  not  trenched  upon  the  revenue  of  tlie  road  at  all,  you  have 
given  the  people  of  that  place  a  chance  to  build  up  the  town,  which  will 
be  abeueflt  to  yoiir  road  and  no  injury  to  tlie  otlier  people,  and  ao  long 
as  the  goodsof  the  otlier  people  are  transported  at  a  fair  aud  reasona- 
ble  rate  they  have  no  right  to  complaiu. 

Senator  REAaAN.  If  you  carried  passengers  or  freight  cheaper  for 
one  town  than  another,  do  you  not  doso  at  theexpense  of  the  townand 
the  passengers  you  charge  the  full  rates  ? 

Mr.  FuRBER.  l^ot  necessarily. 

Senator  Reagan.  Butlargely? 

Mr.  FuRBER.  No,  sir.  If  tlie  practice  waa  carried  to  a  certain  extent 
it  might  be  done;  but  it  would  not  be  so,  simply  because  you  carried 
for  oiie  shipper  cheaper  than  auother. 

Seiiator  Reagan.  Does  tlie  charter  of  the  road  of  which  you  are 
superintendeut,  or  of  any  railroad  company  that  you  are  aware  of,  have 
authority  to  eugage  in  busiuess  other  thau  transportationf 
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Mr.  FuEBER.  We  have  the  right  to  engage  in  transportation,  and 
the  directors  have  the  riylit  to  niake  rates,  so  far  as  we  kuow,  at  which 
the  transportation  shall  be  iJerfornu'd. 

Scnator  ItEAGAN.  Do  you  assiune  that  you  can  carry  freight  and  pas- 
sengers  for  tlie  purpo-se  of  starting  a  new  industry  or  starting  or  assist- 
iug  a  new  j^lace  without  doing  it  at  the  expeuse  of  tlie  other  peoplef 

Mr.  FuiiBER.  1  do,  sir;  beeause  1  will  be  enabled  in  the  end,  beforo 
I  get  througli,  to  give  transportation  to  the  other  poiiits  on  the  line  at 
a  lower  rate  than  1  ani  now  carrying  for.  If  I  can  build  along  niy  line 
a  large  nuniber  of  villagrs  and  towns  l  will  get  such  a  business  located 
upon  the  liuo  tliat  I  will  be  ablo  to  carry  the  business  of  other  places 
on  the  line  at  a  lower  rate  tlian  1  could  thcretofore. 

Senator  IIkagan.  You  sacritice  something  at  the  start  to  gain  some- 
thing  in  the  future  ? 

Mr.  FuRBER.  No,  sir ;  not  sacriflce ;  because  at  your  present  rate  you 
are  enabled  to  niake  a  fair  dividend  for  your  stockholders,  you  are  en- 
abled  to  keep  your  line  iu  good  couditiou,  you  are  enabled  to  pay  your 
operating  expenses  and  to  keep  tlie  rolling  stock  in  good  condition,  and 
if  you  build  up  a  few  inore  towns  upon  your  line  you  need  not  charge 
the  other  people  any  niore ;  but  when  you  have  got  the  towns  built  up, 
which  will  give  you  busiuess,  you  will  be  able  to  charge  these  people 
less  money  ior  the  sanie  service  than  you  did  befoie  the  towns  were 
built.  In  the  length  of  time,  on  the  other  haud,  if  you  continue  to  oper- 
ate  your  road  through  a  very  sparsely  settled  country,  you  will  be  com- 
pelled  to  cliarge  these  people  a  higher  rate,  because  you  do  not  have 
much  traffic  to  carry,  and  you  must  make  up  your  expenses  ou  the 
smaller  ainount  of  business. 

Seuator  IIeagan.  Under  the  present  law  aa  applied  to  interstate 
coininerce,  cau  you  cliarge  one  person  more  or  less  for  a  similar  service 
than  anotlier? 

Mr.  FuuBER.  No,  sir;  not  on  trallic  across  State  lines,  uuless  we  isaue 
what  the  Couimission,  I  believe,  have  decided  to  be  commodity  tarifi's, 
which  will  apply  alike  to  everybody. 

Seuator  Keagan.  You  say  that  would  apply  to  everybody  ? 

Mr.  FuRBER.  Well,  not  to  everybody.  That  is  a  question  which  I 
think  has  been  Inought  u])  ainong  the  passenger  agents  here  and  tbrough 
the  country  geuerally,  and  the  Commission  tinds  it  a  rather  kuotty  ques- 
tion  tci  contend  with. 

excuesion  eates. 

Senator  Reagan.  Tt  has  been  held,  has  it  not,  by  the  Commission 
that  it  could  be  dono  on  what  is  known  as  the  certificate  plan? 

Mr.  FuRBER.  I  tliiuk  at  flrst  the  Commissiou  decided  it  could  not  be 
done.    Afterwards  it  decided  we  (iould. 

Seiiator  Keagan.  Will  you  please  describe,  so  as  to  have  it  appear 
in  the  record,  exactly  how  the  certiticate  plan  works  ? 

Mr.  FuRBER.  We  advertise  tliat  on  a  certaiu  day  the  merchants  of 
the  st'veral  towiis  and  counties  through  which  we  pass  can  come  to 
Boston  at  a  certain  rate.  We  give,  perhaps,  the  full  rate  to  Boston. 
At  the  saine  tiine  we  have  an  agreement  to  take  them  back  on  the  cer- 
tiflcate  plau;  tliat  is,  the  certiflcate  is  given  them  for  the  round  trip. 
If  the  fare  is  $3  aud  the  round  trip  is  $4  the  merchant  gets  a  round-trip 
certiflcate,  and  at  Bostou  tliey  present  that  certiticate  to  the  ticket  agent 
and  get  n^tnrn  tickets. 

Senator  Reagan.  That  is  the  excursion  plan  I 

Mr,  FuBBEE.  Yes,  sir. 
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Senator  Ueagan.  Doos  the  State  law  permit  3'ou  to  do  tbat  with 
refeienco  to  State  haulsf 

Mr.  FuKBEK.  I  btlii've  our  Stato  hiw  provides  that  we  shall  not 
char^e  more  l'or  the  h'sser  dJBtance  than  we  do  for  the  fjreater,  but  our 
State  law  does  iiot  proliibit  our  niakinpf  a  rate  tor  men  or  a  man  iu  any 
section  of  the  State  to  lioston  or  to  aiiy  other  point  at  any  rate  weHee 
fit. 

Senator  Keagan.  Can  you  make  that  rate  with  one  individual  and 
not  with  anotlierl 

Mr.  FuRBER.  Yes,  sir ;  we  can  make  that  rate  for  a  Sunilay-school 
clasH,  and  not  give  it  to  anybody  else,  and  still  not  violate  the  hiw,  as 
far  as  1  know. 

Senator  Keaoan.  I)o  you  think  that  is  rightl 

Mr.  FuRBKR.  Wliat  I  ani  speaking  of  is  this :  Suppose  we  have  a 
number  of  genthMuen,  or  a  chib,  at  a  certain  point  on  our  liue  which 
wants  to  come  down  and  spend  an  eveningin  Boston  ;  we  give  to  tiiat 
club  reduced  rates,  inasinucli  as  they  furnish  us  flfty  j^assengers.  I  am 
not  aware  that  there  is  any  law  in  the  State  wliich  forbids  that. 

Senator  Keagan.  As  I  understand  the  interstate  conimerce  law,  it 
forbids  the  giving  of  excursion  rates  until  the  railroad  company  adver- 
tises  that  excursion  to  the  public,  and  iiles  with  tlie  Comiuission  at 
Washington  tor  a  certain  numl)er  of  days  the  tariif  at  which  they  pro- 
pose  to  carry  passengers.  Now,  then,  what  I  was  tryiug  to  get  at 
and  what  you  do  not  answer  is  tiiis — where  do  you  live  ? 

Mr.  FuRBER.  In  New  Hampshire. 

Senator  Keagan.  At  wliat  pointt 

Mr.  Furber.  Summersworth. 

Seimtor  Keagan.  If  your  neighbors  at  Summersworth  desire  to  ship 
to  a  point  within  your  own  State,  say  60  miles  oft',  can  you,  under  the 
law  of  your  State,  give  one  of  tliem  a  rate  for  eitlier  travel  or  transpor- 
tation  that  you  deny  toanotherf    I  ani  talking  aboutindividuals  now. 

Mr.  Furber.  I  do  not  know  that  that  question  has  come  up.  We 
have  tried,  however,  to  give  all  as  low  rates  as  possible. 

Senator  Keagan.  I  ask  this  question  as  a  predicate  for  another. 
Would  the  people  of  your  State  or  any  State  of  New  England  tolerate 
the  State  making  terms  to  one  persou  that  it  does  not  give  toanotherl 
Would  the  people  of  the  United  States  tolerate  a  law  which  would  give 
privileges  to  thecitizens  of  one  State  which  it  does  not  give  to  theciti- 
zens  of  another  State? 

Mr.  FuRBER.  I  have  not  been  able  to  judge  what  Congress  or  the 
State  government  is  likely  to  do. 

Senator  Keagan.  What  are  the  principal  points  in  the  West  from 
which  you  draw  your  cominerce  comiug  from  west  of  Buttalo? 

Mr.  FuRBER.  We  are  getting  our  grain  from  Chiqago,  aud  our  floiir 
and  wheat  from  up  around  Duluth  and  that  section  of  the  couutry.  It 
comes  to  us  through  the  Central  Vermont  Kailroad,  the  Grand  Trunk 
Bailroad,  and  the  Canadian  Pacitic  Railroad.  Corn  also  coines  to  us 
through  the  Boston  and  Albany  and  the  New  York  Central,  and  some 
comes  to  us  through  theKome,  Watertown  and  Ugdensburghtrom  Buf- 
falo,  and  we  are  also  getting  a  large  amountof  grain  which  comes  over 
the  Canadian  l'acitic  and  the  Grand  Truuk,  through  Ogdensburgh. 

Senator  Reagan.  From  what  points  in  the  West  does  the  larger  part 
of  your  commerce  come — Ironi  what  particular  States,  if  you  can  give 
it  that  way  ! 

Mr.  Furber.  I  do  not  know  the  States ;  the  busiuess  is  done  by  com- 
mission  merchauts.    It  is  shipped  from  Chicago. 
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Senator  Reagan.  Detroit,  Chicago,  8t.  Paul,  Duluth,  aro  not  thoso 
your  i)riucipal  poiuts? 

Mr.  FuRBER.  Yes,  sir. 

Seuiitor  llEAGAN.  Does  not  Duluth  aupply  you  priucii^ally  ! 

J\lr.  FuuBEK.  1  thiiik  wheat  comes  priucipally  froiu  Duluth.  Our  flour 
coiuea  froin  Miuneapolis. 

Senator  Keagan.  Whnt  did  you  say  was  the  distance  toChicago  by 
the  roads  soutli  of  the  liikes  t 

Mr.  FURBEU.  Chicafjo  is  1,038  miles  from  Boston. 

Seiiator  JiEAGAN.  What  is  the  distance  by  the  Graud  Trnnk  and  tlie 
Michigan  Centrall 

Mv.  FuRBER.  1  tliiuk  itis  about  1,100  uiiles. 

Sonator  Reagan.  I  want  to  askyou  witli  respect  to  tho  grain,  mcats, 
and  otlier  i>roduct8  wliichyoushipfroin  Buff'alo,  Cleveland,  Toledo,  De- 
troit,  Cliicago,  and  Minueapolis,  whether  the  lines  south  of  the  lakes 
between  Boston  aud  all  those  poiuts  are  uot  shorter  tlian  the  liucs  uorth 
of  the  lakes  ? 

Mr.  FuRBER.  I  think  they  are,  sir. 

Senator  Keagan.  Now,  do  you  understand  that  thero  is  a  differeuce 
in  the  rates  of  freight  ou  the  Graud  Truuk  aud  the  roads  south  of  the 
lakes 1 

Mr.  FuRBER.  I  think  thero  is  a  difference  in  the  rates  east.  I  think 
there  is  a  dittcrential  allowed  tlie  Cauadiau  road  ou  west-bouud  busi- 
ness.     I  do  not  think  tliere  isany  dift'ereutial  coining  east,  howover. 

Seuator  Keagan.  You  get  the  larger  amouut  of  your  supplies  for  New 
Eugland  from  thoso  places,  do  you  uotf 

Mr.  FuRBER.  Yes,  sir. 

Seuator  Keagan.  Do  you  know  whether,  since  the  passage  of  the 
interstate  coiumerco  law,  there  has  been  a  very  great  increase  iu  the  tou- 
nage  over  the  Graud  Trunk  road  as  compared  with  the  roads  south  of 
the lakes  ? 

Mr.  Furber.  There  has  uot  been,  so  far  as  we  aro  concerued.  In  the 
m^tter  of  distributing  we  liave  not  found  any  particular  iucrease. 

Senator  Gokman.  Betweeu  Boston  aud  Duluth,  for  iustance,  for  the 
past  three  years,  has  tlie  teudency  of  rates  beeu  upward  or  downward  ? 

Mr.  FuRBER.  At  times  it  has  been  downward,  aud  at  other  times  it 
has  been  upward.  The  teudency  of  the  through  ratos  when  lake  trans- 
portation  is  open  has  been  downward.  The  rail  traflic,  however,  has  iu- 
terfered  very  little  with  it.  The  rail  trafiic  has  iiot  been  as  inucli  in 
summer  wheu  the  lakes  are  open  as  in  winter.  Tho  people  cau  sliip 
cheaper  in  summer  by  the  lakes  than  they  otherwise  could,  and  they 
ship  that  way. 

STATEMENT  OF  CHABLES  CABLETON  COFFIN. 

Mr.  0.  C.  CoFFiN,  representing  the  Concord  Railroad,  appeared. 

The  Chairman.  Where  do  you  reside,  Mr.  Coffiu  ? 

Mr.  CoFFiN.  In  Boston. 

The  Chairman.  What  is  your  busiuess  or  profession  ? 

Mr.  CoFFiN.  I  am  a  writer. 

The  Chairman.  You  may  proceed  with  your  statement  in  your  own 
way. 

Mr.  CoFFiN.  I  would  say  that  I  am  not  a  railroad  man,  although  I 
appear  here  for  the  Concord  Railroad  iu  New  Hampsliire  at  their 
request.    A  good  many  years  ago  I  was  engaged  in  civil  engineering 
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upon  the  lino  of  road  in  the  Merriniiu;  Vjiiloy  and  in  the  constrnctiou 
of  Heveral  railroad^  in  tlie  Statu  of  New  Ilaiiipshire,  and  I  Hhall  speak 
to  yon  t()-<lay  froiii  alittle  dilferent  stand-point  froin  thatofany  one  who 
has  appeared  hetore  yon,  froin  my  observation  as  aii  en^ineer  in  years 
past  and  also  froin  niy  ob^ervations  as  a  traveler.  I  will  say  fiirtiier 
tliat  l  ain  soiiicwliat  fainiliar  with  Miis  eiitire  secttion  of  (H)nntry  in  tho 
Northwest.  1  traveled  over  a  portion  of  it  liefore  a  shovelfnl  of  eaith 
was  thrown  np  on  tlie  Northern  racitie  Itailroad,  and  1  had  soniethinK 
todo  with  the  dtnelopnient  of  that  line.  J  also  took  out  tlie  ehavter  for 
the  ]treseiit  road  froni  Minneapolis  to  Sanlt  Ste.  Marie  and  exphu'ed 
that  re^ioii  persoiially,  and  i  sliall  endeavor  to  answer  a  (piestion  wliieh 
has  been  pnt  here  several  tiiiies  as  to  wliy  tho  Caiiadian  l'aeilie  IJail- 
road  can  transport  freijjht  from  tlie  Atlantic  to  the  l'acilic  uiore  cheaply 
than  any  otlier  liiie. 

NATUUAL   ADVANTAGES   OP   TIIE   OANADIAN   PACIFIO  LINE. 

nnmboldt,  in  his  Cosinos,  laya  down  as  a  fundamental  principle  that 
the  great  IiiKl'wa^'s  of  a  natioii  will  be  alonjir  ita  {jreat  water  courses. 
Turiiiii};  now  to  tlie  map  of  North  America  wo  see  tliat  the  one  great 
eastiind-west  water-way  across  the  continent  is  the  St.  Lawrence  and 
the  cliain  of  lakes  reachiiif;'  Iialf  way  from  the  Atlantic  to  tlie  Pacific. 
Within  tlie  boundariesof  tlie  IJnited  Statesthe  Upper  Missouri  and  the 
Yellowstone  are  in  tlie  same  direction  leadinjjf  to  tho  Kocky  Mountains 
and  to  the  head-waters  of  the  Celumbia. 

Within  tlie  bonndaries  of  the  Doiiiinion  of  Canada  we  aeo  a  remark- 
able  water-way  betweeii  Lake  Snperior  and  the  Kocky  Mountaiim.  It 
wonld  not  be  dillicult  to  construct  a  canal  uniting  tlie  watera  of  Lake 
Superior  and  Ijake  Winnii>eg.  Both  bodies  of  water  are  only  a  little 
more  than  (!()()  feet  above  tlie  aealevel.  From  Winnipej?  westward  the 
Canadian  Pa(Mlic  Kailroad  follows  the  valley  of  the  South  Saskatchewau 
to  the  liocky  Moiintaiiis,  crossiiifi;  thecontinental  divide  at  an  elevatiou 
of  3,r)U()  feet  above  tlie  siifi-Ievel,  then  follows  tlie  valley  of  the  Fraser 
Kiver  to  the  sea.  The  Columbia  withiu  onr  own  domaiii,  and  the  Fraaer 
in  IJritish  America,  are  the  only  two  streams  running  from  the  heart 
of  tlie  continent  westward  to  the  Pacific,  and  when  viewed  in  connec- 
tion  with  tlie  St.  Lawrence  aud  the  lakes  form  the  ouly  water  course 
from  ocean  to  ocean. 

In  tlie  upheaval  of  the  mountain  ranges  we  flnd  that  those  of  Britiah 
Coliimbiaare  not:  so  lofry  as  tlie  raiiges  within  our  own  borders.  The 
Northerii  Pa(!itic  liailroad  has  twomountain  summita,  that  betweenthe 
Yellowstone  and  the  Misaouri  and  that  between  the  Miaaouri  aud  the 
Colniiibia,  both  at  an  elevation  of  about  5,000  feet  above  the  sea. 

Wlien  we  go  southward  to  tlie  Union  aud  Ceutral  Pacifjc  roads,  we 
find  ttve  distinet  elevations,  the  higheat  more  than  8,000  feet  above  the 
aea.  Those  roads,  for  a  distance  of  more  than  1,000  luiles,  have  an  el- 
evation  exceeding  4,000  feet  above  the  sea.  The  phyaical  featurea  are 
all  in  favor  of  the  Canadian  Paciflc  line,  and  the  iiatural  advantages 
are  so  greatly  in  its  favor  that  it  can  tranaport  its  freight  at  much  leas 
coat  than  either  the  Union,  Northeru,  or  Southern  Paciflc  roada.  It 
makes  a  vast  difterence  in  the  working  of  a  road  whether  the  grades 
are  110  feet,  as  on  the  Uuiou  Pacific,  or  half  that  number  of  feet,  as  on 
the  Canadian  Pacittc. 

Mr.  Mellen,  of  the  Union  Pacific,  has  atated  that  the  Oanadian  Pacific 
was  taking  a  large  percentage  of  the  buaiuess  between  the  Atlantic  sea- 
board  and  San  Franciacoj  that  the  gain  in  the  southward  traffic  was 
fi-om  10  per  cent.  one  year  ago  to  39  per  cent.  at  the  present  time.    The 
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roiiKon  for  that  iiicri'usc  is  ohvioii.s.  Tlin  llnioii  l'acjlhr  liius  from  its 
yrt'at  ('levatioM,  its  stMiiis  ol' iksi'cnts  aii)l  (icscu'iits,  its  iiioiintaiii  raii;;cs, 
ils  liijili  ;jra<lcs,  will  cvcr  bc  at  a  (lisa«lvaiila;;c  as  <'(»iii|iarc«l  willi  tho 
C!aiia<liaii  l'atMllc;.  Mon^  tliaii  tliis,  tlic  Oiiiiadiaii  l'acill<r  is  iindcr  oiio 
niaiia^'ciiicnt  tVoni  ix'caii  to  occaii,  wliihi  tlic  niiion  l'a(atic  is  oiil.v  a  !o- 
cal  roa<l,  a  link  conncctiii;;  witli  scvcral  otlicr  roads.  lii  its  rclaiioii 
wiili  ollicr  roa<ls  it  is  at  a  disa«lvaiit>i^(^  <)oiiiiiicr<;iaily,  it  l>c;:iiis  no- 
wlicrc  aiid  t'iids  nowlicrc.  Wcrc  tlio  IJnioii  I'acilic.  in  coiitrol  of  a  liiie 
extcndin^  froiii  Ncw  Vork  to  San  Knui(!is(!(),  it  coiild  (Mrry  its  tliron^li 
'■""ijjht  iiiiK'li  inorc  clicaply  tlian  at  prescnt.  Tlio  sanic  ini^lit  l)c  said 
tlie  Nortlicrn  aiid  8onthcrn  I*a(!itic.  • 

Scnator  Kkaoan.  VVhatistho  hijrhestaltitudcofthe  Soutlicrn  I'acitl^!? 

Mr.  CoFFiN.  AUout  0,()(M>  feet,  iiiore  thaii  L*,000  feet  lower  thaii  tho 
highest  i)oiiit  on  the  Northern  Pacitlc. 


TIIE   FOOD   SUPPLY  OF  NEW  ENGLAND. 

Soinothing  has  beon  said  aboiit  the  food  «iiiestioii  here.  Mr.  Spcare' 
whon  ho  brou^'ht  beforo  yoii  tlie  facts  in  re^ard  to  f<)o<I,8tat<'d  it  briclly 
and  tersely.  IJut  allow  ine  to  say  that  theState  ofiili«)de  Islaiid  raises 
8ix  ouiicea  of  tiour  for  each  iiidividiial  in  tliat  State,  or  eiiou^h  to  yivo 
theinone  griddle-cake  for  each  inan's  breakfast,  aiid  tliatis  all.  Massa- 
chnsetts  raises  enoufjh  tlour  to  give  oacli  inhabitant  oiie  cakeforbreak- 
fast  aiid  another  f«)r  dinner,  but  nothinff  for  sui^per.  N<\v  IIaiiipshir«i 
is  a  littlo  bettor  otf;  slio  raised  159,000  buslielsof  wlicat,  1  think  it  was, 
vear  before  last,  or  enoufjjh  to  last  lier  about  foiir  days.  I  have  not  tho 
tatistitJS   in  rejjard  to  Maino,  Verinont,  or  C«)iiiie(!ticut,  but  tliat  is  tlio 

sitioii  we  are  iii  here  iii  New  En^lainl  in  re^ai<l  to  our  tood. 

Now,  wliere  do  we  jjot  our  f«)()(l  aiid  where  d')  wo  obtain  our  raw 
materials  for  inanufacture?  We  obtaiii  ourfjard  i  truck  Iroin  Norlolk, 
Savannah,  and  Charleston.  Our  strawberries  coiiic  froin  tho  Soutli, 
our  flour  froin  Minnesota,  aiid  wo  obtain  oiir  beef  froin  Tcxas  and  Moii- 
tana,  our  coru  froiu  llliuois,  Minnesota,  and  NobrasUa.  We  lirin^  our 
irou  and  coal  froiu  the  West.  We  pnrchase  all  of  our  food  aiid  raw 
materials,  aiid  brinjj  thom  here  for  cousumption  and  manufacture,  and 
send  the  ])roducts  out  over  these  same  liues  of  raihvay  by  which  we  ro- 
ceive  our  food.  During  tho  cotton  seasou  there  is  not  a  week  passos 
that  you  will  uot  liud  cars  in  the  yards  at  Lowell,  Lawrence,  Manches- 
ter,  Nashua,  and  Lewistou  that  aro  loaded  down  in  Texas,  Tennesseo, 
Alabama,  Louisiana,  or  Mississippi,  in  tlie  interior,  not  ou  the  sea- 
board,  thatare  brought  through  from  Chicago  by  the  Canadian  Pacilio 
and  Graud  Trunk.  That  is  the  course  of  the  trade  in  the  raw  mate- 
rial  and  produco  that  we  bring  from  the  West  and  Southwest.  We  do 
not  tako  cotton  froin  the  coast  towns  and  cities  because  the  railroads 
can  not  compcte  with  the  water  transportation,  but  when  the  produ(!er 
in  Tennesseo  wants  to  sliip  his  cotton  the  (Jraud  Trunk  road  of  C'an- 
ada,  with  iis  connectiug  lines,  says,  "We  will  take  yoiir  cotton  into 
Lowell  cheaiier  than  you  can  ship  it  to  Mobile  or  Savaiinah,  from  tlicre 
by  watcr  to  Boston,  there  to  be  reshipped  to  tlio  nianufa(!rori(!S." 
Thereforo  you  see  that  this  (luestion  does  not  atlect  NewEiigland  alone, 
but  JiU  thc  cotton-growing  and,  in  fa(!t,  all  tlie  agricultural  States. 

I  wish  to  take  tliis  (juestion  out  of  tlie  low  plane  of  ditrereutials  in 
rates  or  anything  of  that  kind,  and  put  it  upou  a  higher  plane.  Lct  us 
look  at  it  as  statesmen,  as  affecting  the  welfare  not  of  a  section  biit  of 
the  whole  people  who  will  bo  affected  by  any  decisioii  tliat  Congress 
may  make  iu  regard  to  tUis  qucsuon,  if  the  decisiou  shall  di»turb  iu  uuy 
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way  the  pacific  rclatious  between  Gaiiada  and  this  country.  So  it  is 
not  8iini)ly  tbe  question  ot'  dift'erential  rates,  but  behind  it  lie  some  of 
the  profonndest  qnestions  of  future  years. 

Let  us  looli  at  the  far  Northwest.  I  recall  the  remark  of  William 
H.  Seward,  as  he  stood  on  the  steps  of  the  capitol  of  Minnesota  in  St. 
Paul,  in  1800.    He  said: 

I  stand  ou  th«  spot  which  in  the  futiire,  in  all  probability,  wQl  be  tbe  center  of 
population  ou  tliiH  coutineut. 

The  stateinent  may  seem  incredible,  but  let  us  see  what  were  the  rea- 
sons  for  the  prophecy.  We  are  here  to  day  in  the  latitude  of  42  and  a 
few  liinntes.  Where  does  that  line  run  arouud  the  world  i  It  is  the 
southeru  boundary  of  France ;  the  whole  Einpire  of  Bisinarck  aud  of 
llussia  is  north  of  it;  the  progressive  peoples  of  this  world  niainly  re- 
side  north  of  it.  It  runs  across  this  continent  throufth  Buttalo  and  a 
little  south  of  Milwaukee  and  on  to  the  racilic  in  southern  Orcgon. 

Now,  sir,  there  lies  in  the  northwestern  section,  north  of  that  line,  a 
territory  large  enough  for  forty  States  of  tlie  size  of  Ohio,  and  a  terri- 
tory  that  is  capable  of  sup))orting  a  dense  population.  And  why  1  Had 
I  a  map  of  the  world  I  would  show  you  the  ocean  currents,  and  you  would 
see  at  a  glance  how  the  heated  rivers  in  tlie  ocean  are  felt  upon  the 
land.  Whcn  the  Almighty  set  this  world  to  turning  from  east  to  west, 
there  began  that  great  tidal  iva^e  which  sweeps  across  the  Atlantic and 
which  breaks  against  the  coast  of  lUazil,  where  it  divides,  one  section 
turning  northwest,  receiving  the  waters  of  the  Amazon,  Orinoco,  and  the 
Mississi|)pi.  Heattd  bj^  the  tropical  sun,  it  pours  out  its  mighty  flood 
through  the  narrow  gap  betwcen  Florida  and  Cnba,  and  sends  it,  atthe 
rate  of  3  inilcs  k\\  hour,  up  tlie  Atlaiitic,  and  gives  a  warm  climate  to 
northern  Ijiuope. 

When  you  coine  to  tlie  Paciflc  Ocean,  you  Iiave  the  sanie  conditions. 
I  sailed  from  Japan  to  San  Fiancisco  a  few  years  ago.  When  we  were 
outfrom  Yokohama,  a  little  more  than  one  day's  steaming,  I  foundthat 
the  air  became  suddenly  warin.  We  had  entercd  theKuroSiwo,or  Japan- 
ese  cnrrent,  a  great  river  in  the  sea  more  than  1,000  miles  wide.  The 
Paciflc  eqnatorial  current  striking  against  the  Phillii^iiies,  brings  its 
warm  air  and  moisture  on  the  northwestern  coast.  That  is  what  giveij 
us  the  mild  climate  at  Fuget  Sound,  where  thc  tiowers  are  in  blooin  the 
year  round,  where  a  friend  regaled  me  with  ligs  raised  in  his  own  gar- 
den.  That  cnrrent,  witli  its  humid  atmosphere,  prodnces  a  tremcndous 
forest  growth  on  the  w^est  sides  of  the  Kockies.  And  then  it  goes  over 
the  low  elevatioiis  and  gives  ns  the  climatc  of  the  Northwest,  where  at 
Lake  Athabasca  the  blue  bird  makes  his  appearance  in  the  si^ring  as 
early  as  in  Boston. 

Althongli  tliere  is  a  s])arse  population  in  British  America  to-day,  the 
time  is  comiiig  wh'jii  thcre  is  to  be  a  mighty  emiiire  in  the  Northwest. 

WHEN   THE   CANADIAN  PAOIFIO  WAS   SUGGESTED. 

The  first  moveinent  towards  tl'e  bnihlingof  theCanadian  Paciific  was 
by  Disraeli  in  I808,  bel'ore  Iie  was  Lord  BeaconsHdd.  I  hold  in  my 
hand  a  paiiiplilct  wiiich  I  prepared  for  the  press  in  this  city  in  that  year. 
My  soul  was  stirred  when  l  read  tlicse  woids  uttcrcd  by  Mr.  Roebuck 
iii  the  debates  in  Parliameiit  upon  the  presentation  of  a  bill  for  the 
building  of  a  railroad  through  Caiiada.     Said  Mr.  Roebnck: 

Th«!  thirtoen  Colonios  which  we  plauted  iu  Auiorica  haTe  iucreascd  to  the  nnmbor 
<if  tiiiity-live  fie(5  Stafes.  We  linve  created  a  iiowir  tln'ro  whicli,  if  Honiething  iauot 
tloiH"  by  Knjrland  as  a  countcipoiso  to,  the  United  fcjtatca  will  overHhadow  uot  only 
Eiii'land  but  the  earth. 
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Hewanted  England  to  build  the  railroad  and  enter  upon  a  sclicrae  of 
colouizatiou,  witU  tbe  sole  eud  in  view  of  iucreasiug  the  political  aud 
commercial  power  of  Great  Britain. 

And  then  he  goes  on  agaiu : 

The  accom]i]ishiiiPiit  of  such  a  scheine  woulcl  nnito  England  with  Vanconver,  and 
with  Chiua,  aiid  we  shall  be  able  to  widely  extend  the  civilizatiou  of  England.  It 
was  a  niaj^uificeut  scheiiie,  aud  the  name  of  tho  miuister  who  bad  proposed  It  would 
go  dowu  to  posterity  as  tlie  great  colonial  uiiuister. 

The  project  on  the  part  of  England  froni  that  time  to  the  completiou 
of  the  road  was  kept  steadily  in  view,  aud  it  was  brought  forward  at 
last  as  a  great  political  euterprise  to  briug  about  the  confederatiou  of 
the  Domiuion  of  Cauada.  It  has  been  constructed  by  liberal  gifts  from 
Goverumeut.  It  hsis  been  wiehled  as  a  i)oliticaI  power,  but  its  political 
importance  is  subordinate  uow  to  its  commercial  importance.  It  is  to 
become  the  great  thoroughfare  between  Eugland  on  the  one  hand  aud 
China,  Japan,  Australia.  and  the  ishinds  of  the  Paciflc  on  the  other — 
the  shortest  aud  quickest  possible  lineof  commuuicatiou  betweeu  those 
countries. 

ENGLAND'S  COMMERCrAL  POLICY. 

In  the  commercial  history  of  the  worhl,  no  nation  lias  ever  approached 
Great  Britain  in  completeness,  thoroughness,  and  farrea'hiug  policy. 
Her  manufactures,  hc  commercial  prosperity,  her  very  cxistence  as  a 
great  power  is  fouiul  ih  her  policy  of  reaching  eitlier  by  rail  or  steam- 
ship,  every  country  ou  the  face  of  the  globe  by  tlie  sliortest  aud  clieapest 
route.  To  that  end  she  has  giveu  liberally  to  tlie  Cauadiau  Pacitic,  aiul 
is  appropriatiug  large  sums  aiiuually  for  oceau  mail  service  to  every 
country.  To  that  eiid  the  graut  has  beeu  iiiade  for  the  establishmeut 
of  a  flrstchiss  oceau  line  of  steamers  froiu  Englaud  to  Ilalifax,  aiid  froiu 
Victoria  to  Japau,  Chiua,  aud  Australia. 


THE  FUTURE  OF  rUGET  SOUND. 

Wheu  we  examine  the  pliysical  foatures  of  tlie  westeru  coast  of  this 
coutiuent,  we  see  that  thore  aie  but  three  ports  whicli  commerce  cau 
ever  uso — San  Fraucisco,  Saii  Diogo,  and  Pugot  Souud.  Erom  the  luouth 
of  the  Cohimhia  soutliward  the  coast  raugo  of  luountaius  is  brokeu 
through  oiily  at  the  Goldeu  Gate  and  at  Sau  Diogo.  Everywhere  else 
the  mouutaius  rise  sharp  aud  steep  from  the  sea. 

Now  it  is  uot  (lirticnlt  for  us  to  fcecast  tlie  probable  future  of  tho 
three  places.  Tlie  greatuoss  of  Sau  Francisco  is  already  a.ssured.  It 
has  no  river  sy.^tem  behind  it,  but  it  has  tho  woalth  of  a  inaguiflcent 
State.  Saii  Diogo  iias  no  natural  fortile  legiou  to  draw  froiuj  but  it 
will  undoubtodly  be  a  ])lace  of  consi(UMabIe  importauce. 

Puget  Souiid  lias  a  great  future  bofore  it.  To  and  from  that  wonder- 
ful  scroll-work  of  inlets  aud  harbors  will  tlow  the  great  tidos  of  (jom- 
merce  iu  coiuing  years.  Its  tonnage  already  is  assuming  maguiflceut 
proportions.  Its  lumber  is  found  in  every  laud.  Beiug  iu  the  port  of 
Marseilles,  in  France,  on  the  Mediteiraueau,  somc  years  ago,  I  saw  a 
vessel  dischargiug  inasts  and  spars  which  liad  boen  brought  arouud 
Cape  noru  aml  through  the  Straits  of  Gibraltar  to  that  port.  When 
in'  ludia,  I  was  informed  that  the  ties  of  the  railroad  iu  tho  valley  of 
the  Ganges  were  cut  in  tho  ftnests  of  British  Columbia.  Wore  we  to 
go  to  Sydnoy  or  Molbourno,  iii  Australia,  we  sliould  ser"  tlio  luuiber 
yards  piied  with  tiiuber  sawu  in  the  luills  of  Port  Townseud  aud  Ta- 
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coma;  the  same  at  Valparaiso,  Shanghai,  Canton,  and  Yokohama. 
Tvvo  years  ago  I  was  npon  the  Sonnd,  and  aaw  vessels  loadin}^  with 
luniber  for  London,  San  Francisco,  and  almostevery  partof  the  Pacific. 

Tlie  construction  of  the  Sucz  Canal  liaa  changfed  tbe  tides  of  com- 
merce.  The  days  of  tlie  grayhounds  of  the  sea — the  celebrated  clipper 
tea  sliips — doublinj^f  the  Cape  of  Good  Hope  iiave  ^one  by  ncver  to  re- 
turn.  Tlie  tide  for  several  years  has  been  via  the  Mediterranean  and 
the  Ked  Sea;  but  with  the  construction  of  tlie  Canadian  Pacirtc  and  tlie 
subsidized  line  of  niail  steaui-ships  froin  Puget  Sound  to  China,  Japan, 
and  Australia  a  large  portion  of  tlie  trattic  of  the  Orient  is  to  arrive 
aud  depart  from  that  Northwestern  gateway  of  the  continent.  Let  ns  not 
forget  tlie  unparalleled  resources  of  the  couiitry  behind  it — the  dense 
foiest  growth,  the  agricultural  Ian<ls  of  Oregon  and  eastern  Washington, 
the  great  plains  of  tlie  Columbia,  itself  larger  than  tlie  State  of  Ohio. 
Bear  in  niiiid  that  San  Francisco  aiid  the  portsof  the  Paciticare  to-day 
burniug  coa)  from  the  mines  along  Pnget  Sound ;  that  the  coal  supplies 
there  are  c.;eaper  aiid  more  accessible  than  any  where  else.  You  may 
put  it  down  as  foreordained  that  a  pfreatcommercial  emporium  is  to  rise 
upon  the  shores  of  Puget  Sound.  Quite  likely  there  will  be  two  such 
cities — one  withiii  our  own  domain  aiid  one  within  British  Colnmbia. 
No  longer  does  our  tea  come  to  us  across  the  Atlantic,  but  via  the  Pa- 
cific.  Yv'hile  at  Victoria  two  years  ago,  I  saw  stately  ships  sail  in, 
winging  tlieir  way  from  Canton  and  Shaiighai,  loaded  witli  tea  con- 
signed  to  parties  iu  Chicago,  St.  Paul,  St.  Louis,  Cincinnati,  Detroit, 
New  York,  and  Boston,  as  I  learned  upou  inquiry,  to  be  delivered  in 
those  cities  by  the  Canadian  Pacific  road  aud  connecting  lines. 

This  brings  iis  squarely  to  the  proposition  before  you.  The  TJnion 
and  Southeru  Pacific  Kailroads,  if  I  understand  the  matter,  ask  you  to 
step  iu  and  put  a  stop  to  this  tratlic  within  tlie  States  on  tlie  part  of  the 
Canadian  Pacific.  You  are  asked  to  impose  such  regulatlons  as  will 
take  this  traihc  out  of  the  haiids  of  tlie  road,  and  hand  itover,  or  at  least 
give  the  Union  and  Southern  Pacific  roads  a  cliance  to  enter  the  lists. 
This  is  asked  for  under  the  assumption  thatthe  Canadiiiu  rt)ad  rcconps 
its  losses  ou  through  rates  by  imposing  high  local  ratcs.  The  allega- 
tion  is  not  proven;  uor  do  I  believe  it  to  be  true.  Tliere  is  very  little 
local  freight  on  that  road  west  of  Ottawa..  The  country  is  new;  very 
sparsely  settled.  A  new  country  needs  low  rates;  and  no  railroad  cor- 
poration  caii  afford  to  impose  high  rates  uj)onapeopIe8truggIing  to  get 
a  footing.  The  Union  aiid  Soutliern  Pacific  naturally  desire  to  see  San 
rrancisco  the  eiitrepot  for  the  tea  trade  of  tliis  country ;  but  Puget 
Souud  is  nearly  500  miles  iiearer  Yokohama  than  is  San  Francisco. 
Everycity  thatlhavenamed  to  which  teawasconsigned  is  uearer  Chiiia 
via  Puget  Souud  tlian  via  San  Francisco.  Tlie  commerce  of  tlie  Orieiit 
is  no  loiiger  in  the  East,  but  in  the  Wcst;  it  is  to  come  to  us  from  the 
settiug  and  uot  froni  the  rising  sun. 

TUE  TRADE  IN  COTTON  GOODS. 

I  come  now  to  a  matter  which  I  am  snre  will  iiiteivstthosogeutlemen 
of  tlie  coinnittee  whose  homes  are  amid  the  wiiitening  cotton  bolls  of 
Tenncss" ..  aiid  Texas. 

E!i.;!aiid  is  the  greut  cotton  manufacturing  natiou,  with  more  spin- 
dles  t  hau  all  the  world  besides.  She  takes  70  per  cent.  of  Iier  raw  lua- 
terial  from  the  ports  of  theGuIf  aiid  South  Atlantic  States,  transports 
it  across  the  sea,  brings  the  balance  from  Brazil,  India,  aud  Fgyjtt,  and 
inauufuctures  euou|,'h  to  wwathe  tUe  globe  »ix  times.    SUe  cloes  tUis  aa- 
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nually.  She  sends  more  than  six  hundred  million  yards  of  cotton  fjoods 
to  the  Pacific  against  a  few  hundred  thousand  yanls  manufactured  by 
American  looms.  The  United  States  has  an  insignilicant  foreiffn  trade 
in  cotton  goods.  Wehave  been  content  to  put  up  with  our  hoiue  mar- 
ket,  while  England  is  doing  themanufacturingaud  carrying  for  pretty 
much  all  the  world  bcside. 

But  we  have  arrived  at{i  point  in  our  manufacturing  when,  if  I  mis- 
take  not,  the  people  of  this  country  are  soon  to  enter  the  lists  with 
England.  It  is  one  of  the  sigus  of  the  times — this  dotting  of  the  cot- 
ton  growing  States  with  manufactories.  The  question  arises  as  to  what 
we  are  to  do  with  the  ra])idly-increasing  products  of  our  looms  ?  Where 
shall  we  find  a  market?  England,  witn  the  opening  of  the  Rteamship 
line  from  Puget  Sound  to  Chiiia,  will.be  quick  to  use  it,  saving  iiearly 
a  month's  time  by  so  doing.  In  these  days  it  is  the  niinble  sixpence 
that  wins against  the  slow  shilling.  The  Canadian  Pacitic  Kailioad,  the 
Euglish  inail  steamers,  I  takeit,  will  be  Justas  ready  totransport  a  bale 
of  goods  to  Chiua  manufactured  at  Lowell,  in  Massachusets,  at  Augusta, 
Ga.,  as  iii  Eochdale  or  Manchester,  Englaud,  aud  I  look  forward  in  the 
nearfutureto  theshipmeiitofgoods  viathat  line.  Iiideed  it  has  alrea<ly 
begun.  During  tho  past  few  weeks  cars  have  been  loaded  in  theyards 
of  the  Jackson  cori)oration,  in  Nashua,  N.  H.,  billed  to  China  via  Puget 
Sound.    It  is  but  the  be^inning  of  a  great  traffic. 

We  are  paying  England  to-day  for  carrying  our  mails,  our  raw  ma- 
teriala,  our  manufactures.  If  you  wish  to  send  a  lettcr  to  Brazil,  it 
must  first  go  to  Her  Imperial  Majesty's  dorainions  aiid  be  handled  by 
tlie  clerks  of  the  Koyal  Mail  before  it  ever  reaches  its  destination  in 
South  America.  If  you  would  send  a  bill  of  goods  to  aiiy  maritime  port 
on  the  face  of  tlie  earth,  the  chances  are  that  England's  niail  steam- 
sliips  will  be  the  ageiicy  for  carrying  it. 

Ithas  been  tlie  couimercial  pollcy  of  England  to  put  herself  in  tlie 
closest  possible  relations  with  every  country  by  establishing  a  regular 
mail  service.  To  tliis  end  we  have  tlie  Canadian  Pacitic  liuc  aud  the 
promised  steainsliip  service  ou  the  Pacittc.  The  United  States  has 
pursued  the  opposite  course,  refusing  to  establish  an  ocean  inail  service, 
hence  we  have  iio  foreign  inarket  for  our  cotton  goods. 

We  are  begiiiiiing  to  get  siich  a  market  in  Cliiiia.  It  is  a  trade  which 
I  think  will  receive  a  great  iiupetus  by  the  proposed  British  steam-ship 
service,  and  yet  at  tliis  juncture  you  are  about  to  imi^ose  regulations 
upon  the  Canadian  trafiic.  Look  at  the  trattic  of  last  year,  duriiig 
which  the  Uiiited  Statos  sent  mainly  over  the  Cauadian  route  78,300,000 
yards  of  cotton  goods  to  Cliina.  England  seiit  562,000,000  yards  of 
clotli  to  China,  aud  a  very  largeportion  of  it  went  over  tlie  Canadian 
Paciflc  road,  having  been  brought  to  Montreal  in  steamers.  Seventy- 
eight  per  cent.  of  tho  manufacturers  iii  the  Unitod  States  are  nearerto 
Cliina  by  3,000  iniles  than  Eiigland,  aiid  yet  Eiigland  is  takiiig  the  cot- 
ton  froin  here  across  the  Atlantic  and  tlien  shipping  it  across  tliis  con- 
tinent  to  China. 

England  sends  to  the  western  coast  of  South  Ainerica,  to  Peru,  and 
Chili  more  tliaii  200,000,000  yards  of  cotton  goods  aniiually.  Ilere- 
tofore  tlie  coiirse  of  comuierce  has  beon  arouiid  Cape  Horn  or 
through  the  Straits  of  Msigellan,  but  from  tliis  tiine  oii  tlie  trattic  is  to 
be  via  the  Canadian  Pacittc  road  and  dovvn  our  own  western  coast. 
You  pos«ibly  niay  woiider  at  such  a  stntemont,  but  in  tlie  transporta- 
tion  of  bales  ot  shoetings  aiid  kindiod  fabrics  cliiiiate  the  hiimidity  of 
the  atmosphere  iii  au  importaut  poiut  to  be  cousidered.    Before  the 
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constrnction  of  the  Canadian  Paciflc  road  the  English  shipper  sendiug 
goods  to  China  or  the  western  coast  of  South  Anierica  was  obliged  to 
pack  his  bales  in  oil-cloth  canvas,  or  other  tabric,  which  would  eftect- 
ually  exclude  tlie  moisture  of  the  tropics.  Only  tiiose  who  have  expe- 
rienced  the  humidity  of  the  tropics,  just  before  the  beginning  of  the 
monsoons,  can  have  an  adiMjuateidea  of  the  excess  of  moisture  in  the 
air.  I  have  seen  a  i)air  of  boots  completely  covered  with  green  fungus 
in  a  single  night.  Great  precaution  must  be  taken  to  prevent  cotton 
goods  from  mildew;  lience  the  need  of  great  care  in  packing,  which  of 
course  involves  expense.  With  the  ojjening  of  the  Canadian  Pacific 
road  and  the  connecting  liues  of  stcaniers  all  this  is  to  be  changed. 
Koextra  care  will  be  required  to  protect  the  goods,  which  will  be  put 
from  Livepool  to  Valparaiso  in  thirty  days. 

We  liave  seeii  in  tlie  papers  recently  no  little  discussion  in  regard  to 
the  future  of  Ciiiiadii,  that  it  vvas  soon  to  be  annexed  to  the  LTnited 
States.  Allow  me  to  express  'the  opiiiiou  tliat  if  we  desire  to  bring 
about  such  a  consumination  tlie  action  called  for  by  the  Union  Pacific 
road  is  not  calculated  to  promote  tiiat  end.  Oii  the  contrary,  I  am  of 
the  opinion  that  free,  u:itrammeled  commerce  will  teiid  to  bringit  about 
rauch  more  rai)idly. 

When  in  Victoria  a  few  months  ago  I  went  iiito  the  stores  and  in- 
spected  tlie  goods,  and  discovered  that  by  far  the  largest  proj^ortion  of 
articles  were  manufactured  in  the  IJnited  States  and  liad  been  pur- 
chased  froin  the  wholesale  dealers  of  Chicago  and  St.  Paul ;  thatnearly 
all  articles  of  hardware  were  from  tlie  United  States  ;  wooden  ware  was 
mostly  from  Toronto.  Upon  tlie  shelves  of  tlie  dry  goods  stores  were 
sheetings  manufactured  iu  the  looms  of  New  Eiigland.  A  great  and 
constantly  increasing  trafl&c  is  si^ringiug  up  between  British  America 
west  of  Lake  Superior  aud  our  Northwestern  States.  Even  the  social 
atmospliere  of  Victoria  is  almost  American.  Sliall  we  not  losecommer- 
cial  aiid  political  prestige  if  we  adopt  the  line  of  actiou  called  for  by 
the  Union  Pacilic  road? 
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The  question  before  you  is  uot  alone  the  welfare  of  New  England,  but 
of  tlie  whole  community.  This  discrimination  asked  for  is  not  conflued 
to  the  through  tralfic  from  the  Atlantic  to  tlie  PacilV.  Let  us  see 
where  thastroke  will  fall.  Some  moiithssince  I  wasat  Dulutli,a,nd  saw 
lonjr  traiusof  cars  discliarging  corn  into  the  elevators  which  had  beeu 
grown  upon  the  fields  of  central  Kansas.  When  you  examine  the  great 
waterway  of  the  lakes  aud  theSt.  Lawrence  and  the  country  west  and 
southwest  of  Lake  Michigan  you  will  notice  that  Central  Kansas  is 
no  further  from  New  York  and  Hoston,  via  Duluth  and  the  lakes,  than 
by  Chicago  and  the  lakes.  Thai  is,  the  Kansas  shij^per  can  send  his 
corn  to  New  York  via  the  Lakes,  Bu.'^alo,  aud  the  Erie  Canal  by  Dulu«^h 
or  via  Chicago. 

It  seeiiis  to  me  that  if  the  proposed  line  of  action  is  adopted  we 
shall  greatly  injure  ourselves.  The  people  of  the  United  States  have 
uot  asked  for  tliis  action.  They  niake  no  complaint.  The  hue  and  cry 
comes  wholly  from  a  few  railroads.  Creat  economic  laws  never  cau 
oe  changed  by  legislation.  If  you  were  to  enact  a  law  (iiscrimiuating 
against  the  Canadian  railroads,  I  do  not  think  that  it  would  changethe 
current  of  trafiic,  for  eveu  with  the  discrimination  asked  for  the  Oana- 
dian  road,  with  its  low  grades,  subsidized  by  government,  with  3  per 
ceut.  guarauteed  by  the  governiuout,  would  make  its  rates  conform  to 
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your  requirements  and  would  still  be  the  groat  transcontiuental  liue, 
takiug  a  large  sliare  of  traflic  from  tUe  States. 

AN  AMERICAN  OCEAN  MAIL   SEEVICE. 

Farbetter  for  the  Uuion  and  Ceutral  and  Nortljeru  Pacific  roada  to 
accept  the  situation  and  euter  the  lists  as  competing  roads.  Better 
though  would  be  the  adoption  by  our  ovvn  Government  of  aline  of  com- 
mercial  policylilie  that  of  GreatBritain — tlieestablisIinK'ntof  an  ocean 
mail  service  to  China,  Japan,  Chili,  Brazil,  the  Argentine  Republic. 
Not  till  we  do  our  own  carrying ;  not  till  we  establish  a  certain,  cou- 
staut,  sure,  and  rapid  ocean  mail  service,  shall  we  liave  the  world  for  a 
niarket. 

Let  U8  see  what  might  liappen  were  the  United  Statea  to  establish  a 
rapid  mail  service  of  weekly  steaniers  betweeu  San  Francisco  and  China. 
Throughout  the  Southeru  States  there  is  a  rapid  increase  of  cotton  man- 
ufactures,  niainly  coarse,  stout  fabrics.  Were  such  a  line  of  areamers 
established  the  cotton  manufacturer  of  Texas,  shipping  his  gooda  to 
Ban  Francisco  by  the  Sontheru  Pacitic,  wonld  take  the  cottou  from  tho 
field  aud  have  his  goods  on  the  market  of  Shaughai  in  less  thau  thirty 
days,  whereaa  the  Euglish  manufactnrers  uuist  sliip  it  from  central 
Texas  to  Galveston,  from  Galveston  to  Liverpool,  thence  to  the  manufac- 
tory,  thence  back  to  LiverpooI,seudit  toMontreal  in  the  summer  mouths, 
acrosa  the  continent  to  Puget  Sound,  theuce  to  Shanghai.  In  wiuter 
he  must  aend  it  by  the  Peuiusula  and  Oriental  Line  to  Gibraltar, 
through  the  Mediterrauean,  the  Suez  Caual,  the  Ked  Sea,  across  the 
ludiau  Ocean,  through  the  Straits  of  Sumatra,  up  the  Chiua  coast. 
Six  mouths  is  the  shortest  possilde  time  for  such  a  transaction.  Let  us 
not  forget  thatGreat  Britain  takes  niore  than  70per  cent.  of  her  cotton 
from  this  country.  Bear  in  mind  that  she  is  seudiug  betweeu  three  and 
four  huudred  milliou  yards  of  cotton  goods  to  China;  that  she  seuds 
nearly  one  hundred  million  yards  to  Java  and  the  Philippine  Isljinds, 
where  uever  a  yard  of  American  cottons  haa  beeu  seeu,  unless'sent  there 
by'British  merchants. 

Mr.  Chairman  aud  geutlemeu,  a  great  commercial  future  lies  before 
U8,  if  we  are  wise  enough  to  adopt  a  large,  liberal,  farsighted,  ener- 
getic  policy. 
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Mr.  Speare.  I  bave  a  set  of  resolutions  from  the  Lowell  Board 
Trade  which  I  would  like  to  preseut,  Mr.  Chairmau. 

The  Chairman.  We  will  be  glad  to  have  you  do  so. 

Mr.  Speare.  I  have  been  requested  to  present  the  following  resolu- 
tions  adopted  by  the  Lowell  Board  of  Trade : 

RESOLUTIONS   OF  THE   LOWELL  BOARD  OF  TRADB. 

At  a  meeting  of  the  Lowoll  Board  of  Trade  held  this  day,  tho  following  rcsohitions 
were  unaniiuously  adopted : 

Whereas  the  interosts  of  Lowcll  areco-incident  with  thoseof  Boston  in  the  niattcr 
of  railway  trafiSc,  and  that  those  intcrests  will  be  serioiisly  interfcrcd  with  by  the 
proposed  rostrictions  or  suppression  of  trafflc  by  Ihe  Canadian  Kallroads  : 

Besolved,  That  tho  Lowell  Board  of  Trade  indorse  tho  resolutions  on  this  matter 
passed  by  tho  Boston  Oil  Trade  Association. 

Jiesolved,  That  a 8i)ecial  comniittee  to  represeiit  the  interests  of  Lowell  bo  appointed, 
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to  Jipppar  before  tlie  Uiutetl  States  Seiiate  Comniitteo  on  Interstate  Comnierce  at  a 
liearing  to  be  givcn  in  Boston  Jnly  5, 

liesolved,  Tliat  tbiH  conmiittee  consist  of  tlie  standing  committoo  on  railroads  and 
tranBiiortatiou,  togetLiT  witli  Ilon.  CharlcH  II.  Allen,  Ilon.  CharlcH  A.  Stott,  Ilon. 
Francis  Jewett,  Charles  II.  Coburn,  A.  G.  Cuniuock,  and  AJviu  S.  Lyon. 

CUAS.  W.  Eaton, 

JULY  2,  1889.  Secretary. 

STATEMENT  OF  NATHANIEL  B.  BOBDEX. 


Mr.  l^iTATnANiEL  B.  BoRDEN,  a  member  of  the  Board  of  Trade  of  Fall 
Eiver,  appeared. 

The  (Jhairman.  State  yonr  name,  please. 

Mr.  BoRDEN.  Nathaiiiel  B.  Bordeii. 

The  Chairman.  Where  is  your  home? 

Mr.  BoRDEN.  Fall  lliver. 

The  C'HAiRMAN.  In  wliat  business  are  you  engaged  ? 

Mr.  BoRBKN.  In  the  n)annfacture  of  cotton  goods. 

The  Chairman.  If  you  have  any  stiatement  to  make  in  behalf  of  your 
city  we  will  be  glad  to  hear  you. 

Mr.  BoRDEN.  I  do  not  know  that  I  have  a  great  deal  to  say  in  regard 
to  this  matter. 

Fall  Iliver  is  a  large  manufacturing  city.  We  manufacture  cotton 
goods  largely,  a  cousiderable  amount  of  which  is  shipped  to  the  West. 
Of  course  we  are  anxious  to  get  our  transportation  as  cheaply  as  possi- 
ble,  and  we  feel  that  the  niore  corapetition  there  is  in  trans])ortation 
the  better  rates  we  get ;  and,  so  iar  as  I  am  concerned  and  the  people 
1  rei)resent,  we  are  satisfied  with  the  present  statns  of  afiairs.  That  is 
about  all  1  have  to  say. 

I  am  here  to-day  representing  the  mannfacturers  of  Fall  Kiver  on 
another  n^atter.  We  have come  to  Boston  today  to ask  the  gentlemen 
of  the  committee  to  visit  Fall  Eiver.  We  would  like  to  have  you  come 
to  our  city  and  become  acqtiainted  with  us  as  manufacturers  and  un 
derstaud  ns  better  than  younow  do,  probably ;  and  if  it  can  be  arranged 
we  will  be  very  much  pleased  to  have  you  come  to  our  c!ty. 

Thc  Chairman.  I  regret  to  say  that  our  engagements  are  such  that, 
wiiile  we  would  be  delighted  to  go,  we  will  be  compolled  to  dedine. 
W^e  can  not  deviate  from  the  programme  already  agreed  u])()n  without 
interfering  with  the  work  of  thecommittee,  otherwise  we  would  be  glad 
to  accept  your  kind  iuvitatiou,  for  which  we  are  duly  grateful. 
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Mr.  Speare.  Some  questions  were  pnt  to  me  yesterday  in  regard  to 
distances,  which  I  was  thon  nnable  to  answer  on  account  of  lack  of 
data.  I  have  since  procured  this  data,  and  with  the  permission  of  the 
connnittee  will  give  it. 

The  CiiAiRMAN.  You  are  at  liberty  to  do  so. 

Mr.  Speare.  From  Minneapolis  to  Boston  by  the  Sault  Ste.  Marie 
and  Canadian  Athmtic  Kailway  is  1,425  miles;  to  New  york  by  the 
same  ronte  is  1,428  miles;  so  tl)at  fiom  Minneapolis  by  the  Cauadian 
ronte  yve  are  3  miles  nearer  than  is  New  York.  Another  (juestion  was 
asked  as  to  the  distance  the  Canadian  railways  would  have  to  go  if 
avoiding  Maine.     Tlie  additioiial  distaiute  wouUI  be  80  niiles. 

Tlie  CiiAiRMAN.  Can  you  iiot  let  the  table  of  distances  from  which 
you  are  reading  go  into  the  recordi 
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Mr.  Speare.  It  is  rather  hastily  gotten  up,  but  can  be  put  in  the 
record  if  you  dcsire  it. 
The  table  is  as  follows: 

Miles. 

Froni  Minneapolis,  via  Saiilt  Ste.  Marie  &  Can.  At.  Ry.,to  Boston 1,425 

Chicago  &  Can.  Pac.  Ky.,  to  Boston 1,606 

Chicatjo  &  West  Shore  roiito,  to  Boston 1,43"» 

SaultSte.  Marie,C.  P.,  G.  T.,  N.  Y.  C,  to  Bostou 1,.V6 

Saiilt  Ste,  Marie&  Can.  At.  Ry.,  to  New  York 1,469 

Sault  Ste.  Mario  &  Can.  Pac.  Ry.,  to  New  York 1, 428 

Chicago  &  Penn.  R.  R. ,  to  Now  York 1, 324 

SaultSto.  Marie,  C.  P.,  G.  T.,  &  D,  L.  &  W.,  to  Now  York 1,492 

Chicago  &.  Caii.  Pac.  Rv.,  to  Halifax 2,029 

SaultSto.  Mario  &  C.  P.  R.,  via  Ottawa,  to  Halifax 1,878 

Frora  Montrcal,  via  C.  P.  R.,  via  Ottawa,  to  Halifax 758 

G.  T.  &  I.  C.  R.,  via  Ottawa,  to  Halifax 8.^)0 

C.  P,  R.,  viaOttawa,  to  St.  John 481 

G.  T.  &I.  C.  R.,  viaOttawa,  to  St.  John 7.^)1 

C,  P.  R.,  via  Ottawa,  to  Monctou  .'i/O 

G.  T.  &  I.  C.  R.,  via  Ottawa,  to  Moncton 662 


STATEMENT  OF  JEBOME  JONES. 

Mr.  Jerome  Jones,  au  importer  of  eartheuware,  appeared. 

The  Chairman.  The  comniittee  will  be  glad  to  hear  any  statement 
you  may  desire  to  make,  Mr.  Jones. 

Mr.  JoNES.  What  1  siiall  liave  to  say  will  be  iu  the  interest  of  the 
importers,  or  rather  of  the  views  that  come  from  their  staudpoiut  ou 
this  questiou.  Boston  bcing  second  ouly  toNew  York  aud  the  portfor 
New  England  fo;cig?)  commerce,  we,  as  imj^orters,  feel  that  the  success 
of  this  comraerce  is  lepeiuleut  upou  haviug  a  reliable  contiuuauce  of  com- 
paritively  low  rail  raies  to  and  from  Bostou. 

This  reliancc  lias  bei^n  secured  to  us  by  the  competitiou  of  the  uorth- 
ern  roads  which  are  a  part  of  the  Grand  Truuk  aud  Cauadiau  roads. 

While  the  American  trunk  roads  are  an  importJiut  factor  in  the  for- 
eign  commerce  of  Boatou,  we  believe  that  these  uorthern  roads  that 
connect  with  the  Canadian  lines  will,  if  uot  hampered,  contiuue  in  the 
future  as  they  have  done  in  the  past  to  secure  as  low  through  rates 
from  Boston  to  the  iJ^orthwest  as  are  eujoyed  by  the  merchants  in  i^ew 
York.  Philadelphia,  and  Baltiuiore.  This  equality  is  secured  by  the 
differential  rates  on  all  west-bound  trofiic  over  these  Canadiau  lines. 
What  I  say  of  Boston  is  true  substautially  atall  the  trade  centers  north 
and  east  of  here  iu  Maiue,  Neyv  Hampshire,  aud  Vermont,  and  by  this 
certainty  of  competition  all  the  heavy  items  of  imports  such  as  now 
come  here  in  the  Cunard,  Leyland,  aud  Warren  steam-ship  lines  from 
Liverpool,  the  Glasgow  liue,  the  Loudou  liue,  and  the  Antwerp  line, 
consisting  of  wool,  machinery  for  udlls,  i^aper  stock,  bleaching  powder, 
soda  ash,  tiu  plates,  Mediterranean  fruits,  caunel  coal,  salt,  sugar, 
crockery,  dry  goods,  {z^ass,  irou,  aud  the  thousand  and  one  other  items 
uecessary  to  the  progress  of  our  people,  are  lauded  in  Bostou  at  as  low 
a  seafreight  generally  as  toother  American  ports;  but  that  equality  of 
rates  is  secured  ouly  iu  cousequence  of  our  having  here  ready  return 
cargoes  for  the  steamers,  and  the  Canadian  roads  are  our  reliance  to 
secure  equally  low  rail  rates  on  tlie  grain,  flour,  provisious,  leather, 
cheese,  etc,  to  supply  the  export  cargoes. 

This  commerce  having  becu  sccured  to  us  by  the  equality  of  freight 
rates,  and  with  our  iudustries  in  New  England  dependent  upon  it,  it 
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seems  next  to  if  not  a  veated  right.  We  beliove  the  burden  of  proof 
is  with  those  wl>o  wonkl  niake  the  change. 

Congress  luay  deprive  our  nierchants  and  manufacturers  of  rights 
we  uow  have,  bnt  can  not  restore  by  legisUition  the  harm  intiicted  upou 
the  millions  iu  New  England  it'  the  northern  lines  are  ruled  out. 

Senator  Hlair.  You  are  an  importer,  I  believel 

Mr.  JoNES.  Yes,  sir. 

Senator  Blair.  What  do  you  importl 

Mr.  JoNES.  My  i^articuhir  line  is  earthenware. 

Senator  Gorman.  Where  do  you  tind  a  marliet  for  your  goods  ? 

Mr.  JoNES.  Chiefly  in  the  West  and  Nortliwest. 

Senator  Blair.  1)o  you  send  goodi;  a«  t'ar  as  tlie  PMcitic  coast? 

Mr.  JoNES.  Yes,  sir ;  our  business  is  diiefly  west  of  the  Iludson  Kiver. 

Seuator  Blair.  What  proportion  of  the  goods  im|)orted  arriving  at 
Boaton,  which  are  distributed  throiigliout  tlie  coutinent,  pass  over  the 
Canadian  lines? 

Mr.  JoNES.  I  can  not  answer  that  question,  becauso,  wliile  we  do  not 
patronize  tlie  nortliern  iines  so  much  as  j'ou  miglit  tliinlv  from  what  I 
have  said,  we  feel  tliat  they  keep  the  otlier  liiies  to  a  i>arity  of  rates,  so 
that  Boston  is  ou  a  parity  with  tlie  other  imj)orting  cities. 

Senator  Blair.  Do  the  Cauadian  roads  mako  lower  lates  thau  the 
American  roadslf 

Iilr.  JoNES.  We  underatand  their  rates  are  always  aalow,  and  tliey  have 
a  difierential  which  they  can  apply.  For  inatance,  if  we  want  to  con- 
tract  for  aii  imi^ortation  from  Liverpool  to  IVoria,  or  to  any  other  {loint 
in  the  United  States,  they  will  give  us  a  through  bill  ot  lading  from 
Liverpool  to  the  ywint  of  destination  in  the  United  States. 

Senator  llEAGAN.  Do  you  understand  that  commerce  coming  througli 
American  ports  going  iuto  Canada  goea  through  in  bond,  or  ia  it 
handJed  by  Americau  merchanta  ? 

Mr.  JoNE.^.  Chiefly  in  bond.  We  sell  goods  in  bond,  and  of  course 
we  sell  mauy  American  producta  to  Cauadiana ;  but  the  chief  part  of  the 
shipments  in  our  linc  go  through  in  bond. 

Senator  Reagan.  The  queation  ia  suggested  as  to  whother  you  apeak 
of  merchandise  tliat  pays  duties  iu  the  United  States  or  goods  going 
through  in  bond? 

Mr.  JoNES.  The  much  larger  share  of  the  goods  that  go  through  are 
gooda  which  pay  duty  in  the  United  States. 

Seuator  Eeagan.  Where  they  are  for  consumptiou  iu  the  Uiiited 
States  ? 

Mr.  JoNEs.  Yes,  sir. 

Senator  Reagan.  I  am  speaking  of  that  which  comes  through  the 
territory  of  the  United  Statea  en  route  to  Canada,  whether  it  is  mer- 
chandise  which  is  handled  by  American  merchants  or  simply  sent 
through  in  bondto  be  handled  by  Canadiau  merchants. 

Mr.  JoNES.  Yf  s  and  no  to  that  question ;  yes,  so  far  as  gooda 

Senator  Reagan.  You  do  not  get  my  idea.  A  large  amount  of  the 
gooda  you  import  go  throngh  into  Canada,  do  they  not? 

Mr.  JoNES.  Yea,  sir. 

Senator  Reagan.  Now,  aa  to  that  class  of  goods,  are  they  handled 
by  American  merchanta  or  do  they  go  through  iu  bond  and  are  they 
handled  by  Canadian  merchanta  ? 

Mr.  JoNES.  It  dependa  whether  they  go  through  Canada  for  con- 
sumptiou  iu  Chicago,  or  whether  they  go  to  Canada  and  are  consumed 
there,  in  which  case  they  pay  duty  to  the  Canadian  Government. 


THE   UKITED   STATES   AND   CANADA. 


475 


I  of  proof 

of  rights 
cted  upou 
it. 


Ddsf 

ast  ? 

lon  Kiver. 
iiiviuj?  at 
»  0V(T  tlio 

ive  do  uot 
m  what  I 
'  rates,  so 

i  thau  the 

they  have 
it  to  con- 
thei'poiut 
ling  from 

f  through 
or  is  it 

of  course 
art  of  the 

ou  speak 
)ds  going 

ough  are 

e  United 


ough  the 
t  is  nier- 
iply  seut 


nt  of  the 


handled 
are  they 

for  con- 
onsumed 
nt. 


^ 


I 


STATEMENT  OF  WILLIAM  CLAFIIK. 

Mr.  WiLLiAM  Claflin  appeared. 

The  Chairman.  You  are  in  business  here,  I  believe,  governort 

Mr.  Claflin.  Yes,  sir. 

The  Ohairman.  You  know  what  you  want  to  say,  and  you  may  j)ro- 
ceed  to  nialfe  your  statement  without  interruption  on  our  part. 

Mr.  Claflin.  I  suppose  that  my  eloquence  will  be  rather  accumula- 
tive  than  otlierwise,  as  you  have  by  this  time  understood  the  i)ositioii 
of  ahnost  all  New  England  merchants  aud  niauufactnrers,  and  that  is 
simply  that  they  do  uot  wish  matters  chauged  so  far  as  tlie  Canadian 
railroads  are  concerned. 

I  will  say  at  the  outset  tliat  from  the  first  I  wasopposed  t(»  the  iiiter- 
state  commerce  hiw.*  1  was  in  Congress  when  it  was  tirst  broiif^dit  be- 
fore  tliat  body.  I  heard  the  arguments  for  it  during  two  scssions.  I 
was  satislied  it  would  never  pass  as  oiiginally  reported,  and  it  never 
did,  as  originally  introduced.  I  was  satistied  that  it  wouhl  be  of  no 
benefit  but  rather  au  injury  to  the  East  and  West,  wliere  it  especially 
appUes  to-day.  There  are  some  parts  in  the  hiw  tliat  are  beneiicial  aiid 
there  are  other  parts  that  are  beneticial  to  nobody  except  tlie  railroads, 
and  I  believe  the  railroads  say  that. 

When  I  was  in  Congress  there  were  no  large  railroad  corporations 
present  to  oppose  the  law.  Tliey  are  generally  represented  before  Coii- 
gress  and  in  State  legislatures  if  tliey  are  to  bc  attected  unfavorably.  1 
believe  they  early  saw  that  the  law  would  be  to  tlieir  advantage,  aiid  1 
believe  the  experience  of  merchants  here  and  in  the  West  is  that  the 
railroads  deriveadvantages  arisiug  from  the  law. 

LINES  FOSTERED  BY  MASSACHUSETTS. 

It  has  been  the  experience  of  Massachusetts  for  more  thau  thirty 
years  tbat  slie  was  hampered  by  want  of  complete  communication,  aud 
she  speut  enormous  suras  in  order  to  milce  her  road  to  the  VV'est  easy 
and  iuexpeusive.  Massachusetts  absolutely  lost  uearly  $12,000,000  in 
the  construction  of  the  lloosac  Tuuuel  liue,  in  order  that  her  merchau- 
dise  might  be  carried  from  the  Atlantic  coast  to  the  West  at  low  rates. 
She  has  fostered  railroads  by  large  expenditures.  She  almost  built  a 
road  out  of  Worcester  to  the  West.  I  speak  of  this  because  it  was 
brought  to  your  attention  that  roads  had  been  subsidized  by  tlie  Cana- 
dian  or  British  Government,  or  by  botli.  Massachusetts  subsidized 
roads  in  the  way  I  speak  of  iu  order  that  her  people,  who  were  shut  up 
here,  as  it  were,  in  oue  p^rt  of  the  world,  might  have  egress.  We  of 
New  England  have  no  mines  of  any  value,  and  we  have  nothing  but  the 
industry  of  the  people  aud  the  water-courses  to  attract  people  here. 

THE  CANADIAN  ROADS  EQUALIZE  RATES. 

One  great  means  of  equalizing  the  transportation  for  the  lasttwenty 
or  twenty-fiv^eyears  has  beeu  these  Canadian  roads.  The  routes  through 
Cauada  have  becn  very  potential.  Iii  the  first  ])Uice,  wo  went  by  iiorth- 
ern  lake  routes  and  reached  the  West  at  moderate  y^rices,  and  those 
prices  controlled  the  great  central  lines.  Say  wliat  they  would,  they 
could  not  overcome  the  ftict.  I  remember  at  one  time  that  the  mer- 
chants  of  St.  Louis,  1  being  in  business  there  as  well  as  iu  Boston,  at- 
tempted  to  get  the  rates  reduced  from  here  to  St.  Louis  ou  the  ceutral 
roads.    The  rates  were  theu  from  $1.75  to  $1.80  on  the  goods  mauu- 
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facturetl  in  New  En^laml.  The  mercliant.s  said :  "  If  you  take  our  goods 
at$1.25or  $1  we  will  give  you  all  our  UusineBs."  The  roads  refused  to 
reduce  Ibeir  rates  any.  The  nieichants  ininR'diately  went  to  the  North- 
eru  Une,  and  tliat  line  did  reduco  ahout  oiiehalf.  They  knew  tbat  they 
could  make  a  great  deal  of  money  by  doing  it.  An  agreement  was  made 
with  the  Cliicago  and  Cincinnati  peojile,  and  the  price  was  reduced  one- 
half.  Then  the  ceutral  lines  reduced  their  rates  to  threefifthH,  and 
offered  to  take  th«^  goods  that  they  had  lormerly  been  taking  at  $1.76 
aud  $1.80  for  SOcentH.  Notwithstan<ling  the  ofl'er  of  this  great  reduc- 
tion  the  inerchants  would  not  leave  the  Northern  line,  and  to  this  day 
that  Northern  line  is  |)atronized  by  those  merchants.  It  was  ouly  for 
one  year  that  the  agreemcnt  was  made,  and  yet  the  people  felt  so 
aggrieved  by  the  course  i)ursued  bj'  the  New  York  Central  and  Penii- 
sylvania  routes  that  Ihey  refused  to  ship  by  them  even  wiieu  those  lines 
offered  to  sliip  for  from  20  to  'M)  per  cent.  less  than-the  Northern  line. 

Now,  if  you  aie  going  to  regulate  the  Cimadian  roads  1  think  you 
should  retfiilate  the  roatls  through  New  York  and  tlie  canal  routes. 
You  should  apply  some  plan  or  other  tluit  they  should  be  placed  under 
the  same  restriction  as  tlie  Canadian  roads.  It  is  well  known  to  you 
that  the  New  York  Central  has  a  line  that  takes  advanti;ge  of  tlie  law ; 
I  do  Dot  say  illegally,  but  they  have  that  i>rivilege.  If  they  wish  to 
evade  the  law  they  simply  Iiave  goods  sent  through  to  Buffalo  on  one 
ticket,  and  some  John  Smith  or  man  Friday  or  someother  mythical  mau 
stands  there  and  thej'  are  reshipped  through  him  and  your  iuterstate- 
commerce  law  is  gone.  The  peoj^le  havo  iio  advantage  of  it.  I  would 
say  that  the  New  York  Central  und  those  liiies  act  very  fairly  about  it. 
They  give  one  man  or  one  corporation  as  good  a  trade  as  the  other. 

Senator  lIiscocK.  Do  you  think  tliat  which  you  have  suggested  is 
being  done  now  by  tlie  New  Yoik  Central? 

Mr.  Claflin.  I  think  it  has  been  doiie  within  a  year. 

Senator  Uiscock.  The  reason  I  thought  it  was  not  being  done  now 
was  because,  as  I  suggested  the  other  day,  they  can  uot  i)0ssibly  charge 
a  raan  who  buys  goods  to  be  shipped  to  Albany  any  more  or  any  less  by 
any  such  artifice  as  that. 

Mr.  Claflin.  I  did  not  say  they  charged  him  less. 

Senator  HiscocK.  Is  there  anything  iu  the  interstate  commerce  law 
that  interferes  with  that  beiug  donc? 

Mr.  Claflin.  If  the  interstate-commerce  law  is  to  keep  the  prices 
level  and  provide  that  no  one  set  of  men  shall  have  any  advantage  over 
another,  1  think  there  is. 

Senator  Hiscock.  There  is  nothing  in  the  interstate  commerce  law 
that  says  you  shall  not  charge  less  for  the  shprter  than  the  longer  haul. 

Mr.  Claflin.  No,  there  is  nothing  in  that  line. 

Senator  Hiscock.  And  all  the  New  York  Central  does  is  to  do  that. 

Mr.  Claflin.  They  may  do  more. 

Senator  Hiscock.  No,  because  then  the  purchaser  would  buy  his 
goods  in  Chicago  aiid  sliip  through.  1  ouly  speak  of  that  as  bearing 
upon  the  suggestion  made  heie.  I  do  not  see  how  that  could  be  done 
so  as  to  affect  the  other  lines. 

Mr.  Claflin.  It  takes  away  the  business  from  the  other  lines.  It 
enables  the  people  living  in  tlie  State  of  New  York  to  get  an  advautage 
that  people  liviug  across  the  line  can  not  got. 

THB  INTERSTATECOMMERCE  LAW. 

Then  again  the  interstate  commerce  law  hae  enhanced  the  price  of 
goods  coming  from  New  York  into  this  city.    This  is  true  to  such  an 
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extent  that  peraoiiH  who  foriiuuly  broufjht  cortjiin  kinds  of  poods  ovop 
tho  New  York  Ceutral  autl  the  Jlostou  iind  Alluiuy  have  berii  oblined 
to  give  up  the  plau  on  account  of  the  interstate-commerce  law.  Tiie 
roads  raised  the  j^rices  in  some  iustances25  per  ceut.,  atul  wheii  coui- 
l)hiiut  was  nuule  they  saitl  it  was  due  to  ihe  iuterstate  commerce  hiw. 
1  thiuk  you  will  tiud  it  very  dilUcult  to  obtain  the  evideuce  of  any  nian 
to  tlie  ettect  tliat  tiie  iuterstate  couunerce  hiw  has  reduced  the  price  of 
goods  coiuiii}?  froiu  New  York.  All  the  advanta^es  of  the  law  have  ac- 
crued  to  the  railroads.  If  you  apply  that  law  to  the  Cauadiau  routes  so 
as  to  shut  up  Xew  Eufflaud  [  do  notknow  where  we  are. 

In  the  trade  iu  wliich  I  am  euuaged  there  are  probably  more  peoplo 
engiiged  thau  in  aiiy  other  one  mauufacture  iu  New  Euglaud.  It  is  a 
trade  that  is  very  close  in  its  profits.  It  gives  support  to  a  very  large 
uuuiber  of  i>eople.  A  very  small  perceiitage  will  chaiige  the  place  of 
the  trade.  For  iustauce.  we  cau  uot  mauufacturo  auy  niore  in  large 
cities.  I  do  uot  mean  in  Boston  alone,  but  the  business  is  going  away 
from  Lynn  because  of  the  small  perceutage  they  can  save  by  going  into 
Mainc  or  New  Uampshire  oV  the  western  part  of  Massachusetts. 

If  the  rrices  of  freight  are  raised  and  the  expeuses  of  liviug  are  raised 
throut'h  the  iuterveutiou  of  the  interstate  commerce  law  the  resultwill 
be  that  tUo  inauufacturiag  people  will  have  to  go  into  another  State, 
because  the  percentages  are  so  small  that  a  inan  doing  a  business  in 
Lynn  of  a  half  or  a  quarter  of  a  niillion  can  go  west  and  manufacture 
there,  for  the  reasou  that  his  people  cau  be  supplied  at  a  less  price  than 
if  he  manufactured  in  Lynn. 

The  people  are  goiug  from  the  city  to  the  country,  whicli  shows  you 
that  the  nianufacturers  who  consult  their  pockets  and  look  out  for  the 
mouey  they  are  going  to  flud  in  their  business  will  change  the  whole 
method  of  doing  business  notwithstaudiug  it  may  be  done  at  great  in- 
conveiiieuce  to  them. 

It  has  aheady  been  stated  that  we  have  to  i)ay  more  thau  New  York 
owiug  to  this  5  ceuts  per  100  additioual  rate,  aud  with  the  great  amount 
of  cousuraption  it  makes  an  enormous  differeuce  to  the  people  of  the 
State.  Of  course  they  are  opposed  to  that.  These  people  aro  great 
cousumers  of  the  products  of  the  West.  The  West  brings  us  nearly 
everythiug  we  eat  aud  driuk.  Aigentleman  who  is  familiar  with  this 
side  of  Worcester  told  me  the  other  day  that  within  flfty  years  uearly 
one-half  of  that  country  has  been  turued  iuto  a  forest  where  there  were 
formerly  farms.  He  poiuted  out  farms  that  were  formerly  used  for 
raisiug  corn  and  graiu  that  were  now  grown  up  in  forests. 

The  Chairman.  Why  is  thatf 

Mr.  Claflin.  Because  we  get  products  from  the  West  cheaper  than 
we  can  raise  them  here.  That  is  so  with  respect  to  hay,  even.  Take 
flfty  or  a  hundred  thousand  men  who  work  iu  our  business.  They  use 
a  great  deal  of  flour.  They  do  not  like  rye,  and  iise  but  little  coru. 
That  comes  principally  from  the  West.  We  cau  aot  raise  anything  to 
advantage  here  but  potatoes  and  hay,  and  we  are  raising  less  and  less 
hay  every  year.  Gardening  is  about  the  only  cultivatiou  we  have.  An 
acre  of  cabbagein  Cambridge  is  worth  a  great  deal  more  than  two  acrea 
of  cereals  iu  the  West.  I  thiuk  our  people  would  like  to  have  the  ia- 
terstate  commerce  law  changed  so  far  as  it  aff'ects  the  trade  of  which  I 
have  spoken. 

Senator  Blair.  Is  there  any  change  that  these  people  desire  except 
the  repeal  of  the  long  and  short  haul  section? 

Mr.  Claflin.  I  think  that  is  the  main  thiug.  Of  course  that  is  the 
main  diil'ereuce.    It  that  is  changed  I  suppose  it  will  niake  no  differ- 
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ence  a8  to  tlio  CiiiiiKliiiii  or  tiiiy  otliur  railromlH.  I  thiiik  tlio  priiiciple 
of  miifbrm  rates  lu'twctMi  Ntnv  Eiinlaml  aiid  tlie  WeMt  was  prtUty  well 
BoftiiMl  licforo  tlioliiw  was  passi'd.  Wo  useil  to  Uave  jfroat  colnpctition 
bctwcHMi  Now  York  iiiul  liostou  in  various  liues,  aud  iiow  tliey  liave 
8t>ttl(Ml  (lowii  oii  a  tair  biisis  aiid  ea(!li  Ktaiid.s  ou  itH  owu  groiiiid.  But 
that  does  iiot  a|»ply  to  pliices  west  of  New  York.  Tlieni  were  Jill  sorts 
of  prices  aud  ajirtHiiiiciits,  iiiid  you  iievcr  kiiew  wlicii  you  {jotyoiir  nite 
from  heretotlK^  Wcst  what  your  iicijjlihor  Wiis  piiyiuj;.  You  nii^ht  be 
iniyiug  50  per  ceiit.  luore  tliiiu  your  iieighbor,  aud  iiover  flud  it  outfroin 
liim  or  the  railroiid. 

The  Chaiiiman.  When  was  that? 

Mr.  Clafun.  Witliiu  five  years,  I  thiiik. 

The  CiiAiRMAN.  Not  siuco  the  passa^^e  of  the  intoratate  comraerce 
law  ? 

Mr.  Claflin.  No,  sir;  I  thiuk  tho  nites  uow  are  vory  uniform;  but 
that  lias  iiotliiii^  to  do  with  the  loiij;  aud  short  haul  cliiuso. 

Soiiiitor  iJLAiu.  You  would  iiot  by  any  lueaiis  su^gest  a  ropeiil  of  the 
law,  but  a  iiioditioatiou  iu  ro^iird  to  the  loii^  aiid  short  liaul  seetiou? 

Mr.  Claflin.  J  siiy  that  it  would  be  bctter  to  have  the  law  repealed 
as  it  is  ou  tho  books  uow  tliau  to  api^ly  it  to  the  Cauiidiau  roiuls. 

Seiiator  Blaiu.  Tho  questiou  of  pooling,  1  suppose,  you  have  not  had 
occiisiou  to  }?ive  iiiutjh  coiisideratiou  f 

Mr.  Claflin.  No,  sir;  ijot  iiow  being  a  railroiul  miiii.  Pooling  wiis 
not  popular  whcu  1  was  a  director.  That  is  a  uioderu  device.  I  think 
now  the  railroads  tliiiik  tluit  tho  deiiial  of  the  poolis  a  di8advautii.{?e  to 
tho  public.  Moii  who  have  been  lou^'  iu  the  busiuess  aud  who  have  a 
fair  share  of  public  spirit  aud  iiite}>rity  think  thiit  the  law  was  a  mis- 
take  iii  respect  to  prcvoutiiig  tho  privilege  of  pooliiijf.  Our  people  are 
aliiiost  unitbrmly  opposed  to  the  loiig  and  short  haul  clause,  butdo  iiot 
tiike  mu(!li  iiircrost  iu  the  pooliug  questioii,  believing  ou  the  whole  tliat 
it  was  tlio  ouly  tliiiij?,  as  we  siiy,  that  would  keep  the  railroads  in  liue 
oiie  with  tlie  other. 

Seiiator  Blaik.  Do  you  fiiid  that  the  people  wbo  live  outside  the 
city  aud  traders  iiml  dcalers  iiloug  the  liues  of  railroiida  iu  the  Hinaller 
platjea  reccive  aiiy  {Klvaiitage  iu  the  redii(5tiou  of  faresor  frcights?  Do 
you  hear  of  tliat  as  you  coioe  iu  coutact  with  tho  pcople  f 

Mr.  Claflin.  1)o  you  lucau  froin  the  iuterstate  coiuinerce  law  f 

Seuator  Blair.  Yes. 

Mr.  Claflin.  I  hear  that  almost  uniformly. 

Sciiator  Blaie.  I  ineaii  as  betwecn  competiug  pointa. 

Mr,  Claflin.  I  uever  heard  a  niiiu  say  he  had  iiuything  leaa.  The 
railroads  raised  the  price,  aud  that  is  what  the  people  couiplaiu  of  aud 
that  kecps  up  the  lociil  ratcs.  The  local  rates  iire  far  more  benetitjial 
and  proUtable  tiiau  othcrs,  although  I  do  not  agree  witli  these  geutle- 
nieu  that  tliey  are  uot  ablo  to  inake  mouey  ou  their  through  rates,  and 
the  rcasou  I  «K>  uot  bclicve  it  is  because  they  are  very  anxioua  to  con- 
trol  a  part  of  the  busiuess  thiit  goes  from  oue  part  of  the  couutry  to 
anotlier. 

Sciiator  Blair.  Uo  you  tliiuk  that  it  would  be  practicable  for  the 
Interstiite  Commerce  Commission  to  be  clothed  with  powcr  to  regulate 
the  taritis  ? 

Mr.  Claflin.  1  think  tluit  you  would  have  to  fiud  a  very  high  com- 
mission  to  be  able  to  do  such  a  thiiig  efT'cctively  aml  to  the  satisfaction 
of  thc  lailroiuls  iiiid  the  people.  1  think  that  priuciple  would  have  to 
be  iKl«>|>ted  after  a  givat  deal  of  experiem;e  and  iii  a  very  atringent 
necessity.  It  is  hard  to  clothe  a  commissiou  with  the  power  to  rega- 
late  rates. 
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Scimtor  Blatr.  It  i.s  now  left  to  mon  who  have  no  ronponHibility 
whutcvcr  to  the  iM'oplul 

Mr.  Claflin.  AimI  tli«  people  hiive  no  respoiiHibility  to  thein. 

Seiiutor  Hlair.  Tlie  f;reut  iiiaNH(vs  of  peophi  do  iiot  live  ut  r.oinpetint;; 
poiiits,  biit  iit  iiiterveiiiiig  poiiitH  uloiit;  the  lilien  ot'  rouds. 

Mr.  ('LAFLiN.  In  8oine  euses  the  CoininiHHion  niifjht  i^revent  un  iiijus- 
tice  beiii)]^  (iotie  to  u  piirtieulur  loculity.  1  thitik  oiir  ruilroadH  iii  tliu 
Kast  Iiuve  cotiie  to  un  iiiuIerHtumlinj?  thut  it  is  very  inipolitic  to  huve 
to  estublish  uny  princi])le  by  which  oiie  coininunity  ulouj^  tlie  lino  will 
have  tlie  udvuntufje  over  unotlier. 

Tlie  CiiAiRMAN.  That  is  becuuHe  the  interHtute  coinnierce  luw  pre- 
veiitH  it. 

Mr.  Claflin.  Yes,  sir;  and  1  believe  tho  coininonluw  principle  up« 
plies  to  tliat. 

The  CiiAiRMAN.  The  interstato  coniinerco  act  is  bafed  on  coininon- 
law  priti(!ii)Ie8. 

Mr.  Claflin.  Yes,  sir  ;  but  thero  are  a  p:reat  niany  thin^swhich  ure 
based  on  coninion-Iuw  principlen  which  you  flnd  do  not  carry  out  what 
they  uk;  estubliHlied  to  curry  out. 

t^eiiator  liKAfMN.  ]3o  1  niiderHtand  it  is  your  view  tliut  the  lonf?  utid 
«hort  liuul  claiKse  Ih  wrong  becunse  itdoes  not  enuble  you  to  getthruugh 
freij;hl.s  cheuper  tlian  way  freights'! 

Mr.  C3LAFLIN.  Yer',  Hir;  tliat  is  one  roHuIt,  of  course. 

Seiiator  Keagan.  Ih  tliere  any  other  objecti<ui  to  itf 

Mr.  Claflin.  The  objection  tliut  it  oiierutes  to  raiso  tho  pri(;e  of 
freight.  It  enubles  a  coinbination  to  be  luude  which  woiild  not  obtain 
but  for  tlu'  hi w. 

Seiiator  liEAGAN.  Tliero  iw  nothing  i"  tho  law,  is  tliere,  tliat  would 
prevent  tlie  loads  froni  so  regulatiiig  tlie  rates  as  to  ruise  tlio  sunio 
aniount  of  nioney  uiider  the  luw  as  without  it? 

Mr.  Claflin.  The  railiouds  always  take  advautage  of  the  law,  if  it 
in  011  tlieir  side. 

Seiiator  Keagan.  If  tlie  roads  choose  to  do  wroiig  is  that  a  good 
reasou  lor  oppositiou  to  tlie  law  ? 

Mr.  Claflin.  Of  couise  that  is  not  a  reason,  but  if  the  law  gives 
thetn  tlie  i^rivilege  of  doiiig  an  unfuir  thing  then  I  do  iiot  like  the  law. 

Senator  Keagan.  Tlie  jiolicy  of  the  law  is  to  i^revent  wrong. 

Mr.  Claflin.  Under  tho  i^olicy  iiow  adopted  they  do  regulato  rates. 

Senator  Eeagan.  The  law  prohibits  discriminatiou. 

Mr.  Claflin.  That  is  right. 

H<     itor  Keagan.  And  the  allowauco  of  rebates. 
.  Claflin.  That  is  right,  too. 

lator  Keagan.  It  prohibits  exceasive  charges  and  requires  e^iuality 
ii         transaction  of  busiuess.    Is  there  anything  wioiig  iii  tliaf? 

.1.  Claflin.  Did  they  not  havo  all  thoso  rights  before  uuder  the 
coiiiinon  law  ? 

Seiiator  IIeagan.  The  coniinon  law  preventa  that.    You  understand 
tliat  the  coniuion  law  was  unavailable  as  a  nieaiis  iii  tlie  haiids  of 
citizens  to  i\     chh  their  wrongs,  but  souiething  more  tliaii  the  cotnnion 
I.    Tlie  comtnon  law  was  unavailable  for  the  viiidication 
the  citizeu.     liut  to  come  to  the  poiiit,  take  the  routo 
♦."liicago,  would  it  bo  right  to  cliarge  niore  for  tlie  sanie 
iit  of  t'ieight  from  Chicago  to  Bostou  than  from  Califor- 
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Mr.  Claflin.  It  would  not,  but  there  may  be  ciicumstauces  iu  whicii 
it  would  be  right. 
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Senator  Reagan.  Would  it  be  rigbt  to  charge  more  from  Buffalo  or 
froin  Albany  than  froin  Cliioago  3 

Mr.  Olaflin.  I  (lo  not  think  it  would. 

Senator  Keagan.  If  a  rate  is  reasonable  from  Chicago  to  Boston,  is 
it  unreasoiiable  or  nnjust  tb  say  that  the  railroad  shall  not  cliarge  uiore 
tlian  that  reaaonable  rate  for  that  distancelf 

Mr.  Claflin.  The  diillcnlty  is  about  the  reasonableuess— tlie  word 
"reasonable."  What  is  a  reasonable  rate  ?  Tlie  railroads  say  a  cer- 
tain  rate  L;  roiisonable  and  the  people  say  the  same  rate  is  utireasonable. 

Senator  Keagan.  I  aui  talking  of  the  relative  reasonableness.  If  a 
rate  is  reasonable  froin  Chicago  to  IJoston,  is  it  reasouableto  forbidthe 
roads  to  charge  jiny  inore  for  a  shorter  distance? 

Mr.  Claflin.  I  do  uot  thiiik  so,  ordinarily. 

Senator  Keagan.  That  is  all  the  interstate  commerce  law  does. 

Mr.  Claflin.  It  does  soiuething  more. 

Senator  IIeagan.  Wliat  is  it  ? 

Mr.  Claflin.  It  enables  the  railroacis  to  raise  tlieir  prices. 

Senator  Keagan.  That  is  uot  the  fault  of  the  law,  but  the  fault  of 
the  railroad. 

Mr.  Claflin.  You  gave  the  railroad  the  opportuuity  to  do  so. 

Senator  Keagan.  Aud  under  this  interstate  commerce  law  have  they 
80  raised  the  rate  as  to  make  it  unreasoiiable  ? 

Mr.  Claflin.  Who  is  tojudge  of  lie  unreasonableuess  ? 

Senator  Keagan.  The  law  and  fact. 

Mr.  Claflin.  That  is  wlicre  you  conie  back  to  where  you  were  before. 
The  dilbculty  was  to  unite  tlie  people  and  fight  the  railroad. 

Senator  Keagan.  1  liave  reference  to  the  enforceinentof  the  remedy. 

Mr.  Claflin.  Tliat  is  what  I  niean.  A  man  standing  alone  cau  not 
fight  a  railroad  of  $40,0()0,0(»0  or  $50,000,000  capital. 

Senator  Keagan.  You  understand  that  under  tlie  hiw  it  there  is  dis- 
crimination  and  the  case  goes  before  the  Commissiou  the  Commissiou 
takes  upoii  itseU"  the  power  of  rightiiig  the  wrong. 

Mr.  Claflin.  Ilere  is  a  business  to-day  over  a  certain  line  and  that 
liue  idaces  a  hardship  oii  tlie  nian  who  shijis.  He  has  to  go  to  the  Com- 
missiou  and  say  he  sulfers  from  this  hardsliij),  because  lie  kuows  before 
he  starts  be  will  get  tlie  cold  shoulder  from  the  railroad.  Therefore  lie 
does  not  start. 

Senator  Keagan.  Cau  you  cite  us  au  examjde  where  it  is  right  to 
charge  more  for  the  shorter  than  for  the  longer  distance? 

Mr.  Claflin.  I  have  no  instaiicc  iii  mind. 

Seuator  Haruis.  I  understand  you  as  saying  tliat  you  desire  the  re- 
peal  of  the  loiig  and  sliort  haul  clause  for  the  reason  that  that  clause 
authorizes  the  railroad  conijiany  to  increase  its  through  rates. 

Mr.  Claflin.  Yes,  sir;  that  is  tiic  resiilt. 

Senator  Harkis.  I)id  not  the  railroads  fix  tlieir  through  and  local 
rates  before  tlie  jiassage  ofthe  inteistate  commerce  actl 

Mr.  Claflin.  Ot'course  they  did. 

Seuator  IIarris.  Do  they  not  do  the  same  now  ? 

Mr.  Claflin.  No,  sir;  tliey  do  not  cliargo  tlieir  local  rates  a.s  a  rule. 

Senator  Harris.  1)o  uot  the  railroad  comj^anies  tix  their  rates  iiow 
for  themselves,  just  as  tliey  had  to  do  and  exercised  the  right  iii  doing 
before  tlie  jiassage  of  the  interstate  coninierce  actf 

Mr.  Claflin.  Well,  I  do  iiot  quite  iiiiders(aiid  tlie  question;  but  l 
sujipose  you  mean  tliat  tlie  roads  get  together  aiid  lix  tlie  rate  between 
liere  aiid  Chicago,  for  iiistaii(;e. 

Seuatoi  llARUis.  lias  the  iutcrstate  commerce  act  takeu  any  righta 
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from  the  railroad  conipanics  in   tlie  matter  of  lixing  their  tarill's  of 
chargos  ? 

Mr.  ('i.Ai'MN.  N(»,  NJr;  Ihe.v  do  not  (M)iui)h>in  of  that. 

yenalor  llAiiiMS.  IJccaiise  tiiey  do  not,  ditl  l  nnderstand  you  to  com- 
phiin  that  lliis  act  lias  givcn  theiii  a  power  that  tiiey  did  not  possess 
before  'i 

Mr.  ('t.AFLiN.  I  tliink  so. 

Seiator  IIarris.  I  waiiL  to  liiiow  whether  tlie  railroa«l8  liad  iiot  uu- 
liniited  power  to  tix  tlieir  owii  rates  before  tlie  passa^e  of  the  act,  and 
whetlier  tliey  <lo  iiot  have  tlie  sanie  jiower  now  under  th«!  act,  with  tlre 
siiigle  liiiiitatioii  tliat  tliey  sliall  <iot  chargeagreaLer  sum  for  theshorter 
than  the  loii^er  lianl  over  tlie  saiiie  road  and  in  thesamedirection,  and 
that  Llie  rates  shall  lie  reasonable. 

Mr.  Clafi.in.  Exactly. 

Seiiator  llAiiiiis.  Now,  where  has  the  interstate  commerce  act  dimin- 
islied  or  increased  Iheir  power  except  iii  tliat  oiie  single  regard  ? 

Mr.  (Jlaiijn.  JJecause  it  enables  theni  to  combine  and  arrive  at  aii 
undeistaiidiiig  wiLh  each  oLlier. 

SeiiaLor  llAiiiiis.  Diil  they  uot  have  the  power  to  combine  before  tho 
l^assage  ol' tlie  acL'? 

Mr.  Claflin.  Yes,  but  they  could  not  agree  to  it;  tliat  is  tho  trou- 
ble. 

Sciiator  H ARiiis.  J)id  tliey  uot  practice  the  device  of  pooliug  iu  order 
to  preventcompetiLion  ? 

Mr.  Clai<'LIN.  ThaLmightbe. 

SenaLor  llARRis.  Well,  was  it  not  the  fact  ? 

Mr.  ClaI'LIN.  To  a  certain  extent,  1  thiuk  so.  A  line  could  l)reak 
out  tlien  and  do  what  it  jileased  any  tiine  it  chose  to,  and  they  can  uot 
do  so  iiow  iiiider  the  interstate  coinmerce  act. 

iSenator  JJarris.  Wliy  not? 

Mr.  Claflin.  It  is  diliicult  for  them  to  do  it,  to  say  the  least.  Take 
the  casc  of  Lhe  JJaltimore  and  Ohio  llailroad,  which  is  uow  goiug  on. 
TheBalLimore  aiid  Oliio  caii  break  out,  but  tliey  have  all  the  railroad 
interests  down  upoii  them.  So  tliey  did  before,  but  they  have  more 
sympathy  for  the  other  roads  thaii  Lliey  did  tlieu.  This  law  enables 
tlie  roads  Lo  combine  better  than  heretoi'ore.  The  law  tries  to  preveut 
combination,  but  does  if? 

Senator  IJarris.  IJo  you  regard  nniformity  aud  stability  of  rates  as 
very  imiiortant  to  the  business  of  Lhe  couutry  ? 

Mr.  ('LAFLiN.  I  said  J  did. 

Senator  IJarris.  J)o  you  noL  tliiiik  that  the  j^rohibition  of  reeouping 
upou  Lhe  people  aL  non  eompeLitive  points,  or,  iu  other  words,  the  pro- 
hibition  ot  charging  iiiore  for  the  shorter  thau  for  tho  Jonger  haul,  tends 
to  make  unilorm  and  steady  rates? 

Mr.  Claflin.  No,  sir. 

SeiiaLor  IJarris.  Wliere  the  carrier  Iviiows  that  if  he  reduces  upou 
tlie  loiig  haul  to  an  unreasonably  low  rate,  or  reduces  at  all,  that  he 
can  not  reeoup,  that  he  can  not  charge  niore  for  the  shorter  than  the 
longer  haul,  does  not  that  tend  Lo  niake  better  and  moro  uuiform 
rates  ? 

Mr.  Claflin.  Tlie  law  enables  him  to  raise  the  through  price. 

Senator  IIarris.  Did  he  not  have  the  right  always  to  increaso  the 
through  rate  if  Jie  wauLed  to? 

Mr  Claflin.  Yes,  sir;  but  competitiou  was  differeut  theu. 

Senator  IIarris.  Is  iiot  competition  just  the  same  now  as  theu — in- 
creased  by  every  mile  of  railroad  that  is  built? 
6543 31 
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Mr.  Claplin.  It  docs  not  Heein  to  nie  to  be  so.  The  American  roads 
come  liere  iiow  to  prevont  it  by  extending  the  hiw  of  the  United  States 
over  tlie  (Jiinadian  roads. 

Senator  Keagan.  Are  yoii  not  aware  that  for  inany  years  before  the 
interstateconiMierce  hiw  wa.s  passed  the  State  of  Massachusetts  euacted 
a  law  proliibitiiif;'  railroads  froui  charf^inj^  more  for  the  shorter  thau  the 
hniser  distanceif 

Mr.  Claflin.  Tbat  hiw  only  applied  within  tiie  State. 

Seuator  Heagan.  Wouhl  you  draw  a  distinction  between  the  appli- 
cation  of  a  law  iu  the  State  and  iii  the  whole  couutry  ? 

Mr.  Claplin.  Tiiat  is  what  they  are  trying  to  do  now.  Are  they  not 
drawing  a  distinction  between  the  Canadian  roads  and  the  Americaa 
roads  ? 

Seuator  Reagan.  The  interstate  comraercc  hiw  does  not  apply  within 
the  State,  but  it  applies  the  principle  to  the  whole  couutry ;  but  the 
State  of  Massachusetts  applied  it  only  to  tliis  State.  If  it  was  wrong 
iu  the  Goverumeut,  itwas  wronj?  for  Massachusetts  to  set  the  example. 

Mr.  Claplin.  However  that  may  be,  what  I  havestated  isevidenced 
by  the  fact  that  the  rates  have  beeu  raised  over  and  over  again. 

Seiiator  Gokman.  You  do  not  inean  to  say  that  the  throujjli  rates 
have  been  raised  since  tlie  interstate  commerce  hiwwas  passed? 

Mr.  Claplin.  Yes,  sir. 

Senator  Gokman.  llave  you  defluite  information  or  facts  to  sliow  that 
they  have  1? 

Mr.  Claplin.  I  liave  ])aid  tlie  bill  for  goods  coming  from  every  part 
of  tho  State  of  New  York  to  this  city,  which  would  show  the  amount 
raised.  I  coniplaiued  to  tlie  authorities,  and  they  said  that  under  the 
operatiou  of  tlie  interstate  commerce  law  they  had  to  raise  the  rates. 

Senator  Gokman.  Couhl  you  fuiuisli  a  statement  showing  wliat  the 
rates  are  today  and  wliat  tliey  were  prior  to  the  passage  of  the  inter- 
state  commerce  hiw.  except  during  rate  wars,  takiug  tho  principal 
poiuts  west  from  whicli  you  receive  products? 

Mr.  Claplin.  I  (h)  not  receive  many  now. 

Senator  Gokman.  My  understandinjj  is  that  tlie  through  rate  today 
is  lower  tlian  at  any  time  ])rior  to  the  passage  of  the  interstate  com- 
merce  law,  excej^t  wlien  rate  wars  ]irevailed. 

Mr.  Claplin.  I  liave  not  so  understood  tlie  fact. 

Senator  Blaik.  If  local  rates  have  beeii  reduced  50  i)er  ceut.  while 
tlirougii  rates  liave  lieeii  leduced  only  25  per  cent.,  relatively  the  through 
rates  have  beeii  laised,  liave  they  not  ? 

Mr.  Claplin.  I  do  not  know. 

Senator  Bi,aik.  So  it  does  iiot  follow  because  through  rates  are  no 
higher  or  are  even  lower  thau  ])rior  to  the  time  tlie  iuterstate  commerce 
law  was  eiiacted  tliat  tlie  hiw  o]>erates  to  iucrease  ou  the  whole  the  cost 
of  Westei'ii  coMiinodities  ? 

Mr.  Claflin.  Itdoes  not  a])])lyatall;  you  can  uot  say  the  interstate 
coiumerce  law  reduced  rates  because  the  rates  are  lower,  so  many 
thiugs  eiiter  into  lowering  rates.  Atoiie  time  I  kiiew  of  tin  being  car- 
rie<l  froMi  Li vei|>ool  to  St.  Louis for  10  ceiits  a  hundred ])ouuds  ;  I  do not 
thiuk  you  will  lind  aiiy  rates  lower  ihan  that.  For  years  the  rate  was 
iiot  much  higlier  than  that.  The  tiu  went  riglit  over  tliese  roads,  and 
it  was  to  their  iuterest  to  carry  it  or  else  they  would  not  have  doue  so. 
Before  the  law  was  jiassed  the  roads  had  a  freedom  which  they  have  not 
under  the  law;  they  can  not  do  that  under  the  iuterstate  commeroe 
law. 
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STATEMENT  OF  FRANCIS  F.  EMERY. 

Mr.  Franois  F.  Emery,  represeutin^  the  Shoe  and  Leather  Associa- 
tion,  appeari^d. 

The  UUAiUMAN.  Statc  your  uaine  aud  residence. 

Mr.  Emery.  Francis  F.  Kniery  ;  I  ivh'hW  iu  Doston. 

The  CiiAiRMAN.  Wluit  is  your  business  f 

INIr.  Emkuy.  I  ani  a  bcot  and  shoe  uianufacturcr.  I  was  askcd  by 
(iovornor  C'hitlin  to  ain^oav  before  you  as  a  leprosentative  of  the  Shoe 
aud  Leather  Association  of  New  En<;land.  The  Shoe  and  Lcather  Asso- 
(iiatiou  is  an  associatiou  enibracing  an  iudustiy  whose  ycarly  productis 
!iflioO,000,0()().  Thc  boot  and  slioc  iiuhistry  is  oiie  of  rhe  iniportaiit  in- 
<lnstrics  of  Ncw  Englaud.  I  have  givcu  iio  particular  thonyht  to  this 
sul)jcct,  aiid  aiii  iiot  prcparcd  to  eutcr  into  it  iu  dctail.  I  liave  oiily  a 
iew  idcas  whidi  coiniiicnd  thcinsehcs  to  us  iu  the  trade  very  geuerally 

REGULATION  OF  THE  CANADIAN  EOADS. 

We  nudcrstand  the  iiuiniry  to  be:  Sliall  Conjjress  so  lejjislate  as  to 
<!onipcl  thc  Northcni  or  ('anadian  liailroad  line  to  act  in  concert  with 
thc  othcr  thronj;li  lincs,  tlius  placinjj  it,  with  thciu,  uiider  thc  controlof 
thc  Iiitcrstatc  Couinicrce  Coniinissiou  f  We  uiidcrstand  tliisactiou  is 
<lcsircd  by  ccrtain  railroad  rcprcscntativci'',  aud  for  the  reasou  that  the 
latcsof  frcii'ht  by  this  Northcni  liiic  are  lower  than  thosc  by  tlie  other 
lines,  and  with  a  vicw  of  ultiiiiately  raising  the  ratcs  by  this  Northem 
line. 

To  tlic  inquiry,  shall  Cougrcss  do  this,  we  returii  a  dccided  ncgative, 
and  for  tlie  followiug  rcasons: 

It  is  not  thc  policy  or  thc  prcrogative  of  onr  Governnieut  to  inter- 
fcrc  witli  or  to  (loniinatc  tlie  donicstic  rdatious  of  thcpeople,  exceptiug 
so  lar  as  is  iicccssaiy  to  ]»rotcct  the  peoplo  iroiu  injustice  aiid  abuse. 
In  the  i^rcscnt  iiistan(;c  thopco]»le  doiiot  uiake  auy  coniplaiut,  because 
tlic  chaigcs  by  thc  Ndrtliciu  liiio  aio  rcasouably  low.  Noris  tliere  aiiy 
jiistconiplaint  troin  any  coin])cting  linc  that  this  Northern  liue  is  work- 
iiig  iiijiistice  to  it.  Tlicre  is  absolutcly  uo  jnst  coui]>laiiit  from  aiiy 
sonrcc  against  the  Nortlicni  liiic.  Tho  railroad  line  wliich  is  inost  closely 
aligiicd  with  it,  and  which  slionld  fccl  iiiost  sensitivel}'  its  conipetition, 
is  .tlic  liue  ddininatcd  by  the  Kcw  York  Ccntral,  aiid  this  liiie,  so  far 
ti(iin  bcing  distnrbed  or  aflcctcd  advcrscly,  lias  boou  aiid  is  uow  able 
to  icali/e  vcry  largo  ])rol1ts,  iiot  only  u])ou  tlie  actual  ca])ital  iuvested, 
bnt  ujKMi  a  vciy  largc  amount  of  fictitious  or  watorod  capital. 

Tlie  Ncw  Yoi  k  Contral  liiio,  which  rcaijhes  from  Eoston  to  Chicago, 
lias  watercd  stock  of  uioro  tlian  $100,000,000.  In  fact  the  businoss  done 
by  this  liuo,  es])ccially  that  ^xutiou  bctweeu  Boston  and  Chicago,  is 
to  (lay  aiid  lias  beeu,  vicwed  fioiii  its  actual  cost,  niore  iirofitable  than 
tlie  averagc  nicrcantilc  or  aiiy  othcr  grcat  busincss  iudustry.  Thc  other 
kindrcd  liiics  aro  oiijoying  vcry  gcncrally  a  like  ])rospcrity,  and  are 
caruing  and  dividing  vciy  largo  ainounts,  not  only  u])ou  the  actual 
('ost,  but  also  a  vory  rcsiicctablc ainount  niioii  uiorc  or  lcss of  tlic  watc(od 
(•a])ital  and  sccuritics;  and  all  tliis  is  oftcn  done  after  a  share  of  the 
caniings  has  bceii  divertcd  by  cortain  iirivate  iutorcsts  which  are  rep- 
rcscutcd  by  the  nuuierous  so-callcd  color  aud  dispatch  liues,  the  amount 
of  which  divorsion  caii  iiot  be  as(!ortaiiied. 

So,  thon,  thore  is  no  reasonablc  (;laini  tliat  injustice  is  beiug  done  to 
auy  other  line  or  lines,  uor  is  iiijusti^je  done  to  the  peoplo  at  large,  by 
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any  competitioii  wbicii  uoincs  froni  tliis  Nortlicrn  linc,  and  licnire,  under 
our  national  rij^lit.s  and  coinnion  law,  tliere  'in  no  ex(riise  or  warrant  i'or 
tbe  interferencc  wliich  is  KU};}2;estert.  Tlie  requcst  wlii(!li  was  niado  to 
Congress  for  sncb  intert'erence,  we  believe,  was  not  in  tlie  interest  of 
any  U'/jfitiniate  business  enterprise,  but  niay  liave  been  in  tlie  interest 
of  stock-jobbers,  siiuic  tlie  visible  inlluence  wliicli  atteiuUid  tlie  re- 
quest  is  inore  ideiitiried  witb  stock-Jobbing-  tlian  witli  well  coiiducted 
railroad  nianaj^cnient;  or,  it  niay  be,  iii  tliis  tiiiie  oltriists,  tlie  intlueiice 
wbich  is  beliind  tlie  rcquest  desires  to  establisli  in  ellect  a  iiianiniotb 
railroad  trust,  to  jirovide  a  way  for  advancin}^  rates  of  frei};lit  to  tlie 
people  ji'enerally,  and  tbey  expect  to  accoin[)lisIi  this  by  lirst  briiijjiug 
all  lines  iiito  sul)je(!tion  to  the  Interstate  Comiiierce  Coiiiinissioii,  after- 
wards  trustiiig  to  be  able  to  cai)ture  tlie  otlice  of  the  Iiiterstate  Coin- 
mission  and  appropriate  tlie  povver  so  gained.  Either  of  these  ends 
attained  would  work  niisfortuiie  to  the  people  aiid  to  tlie  country. 
Stock-jobbiii};,  unrestrictcd  power,  and  trusts  are  all  socially  coiisidered 
and  re(!ogiii/>i'd  as  i)ublic  evils. 

The  liiterstate  Coiiiiiierce  Commission  was  instituted  for  a  dilferent 
and  better  ])urpose,  for  the  purpose  of  prote(;tiii}?  the  peoplo  l'roiii  exces- 
sive  and  uiijust  exaclion  of  certain  railroads,  aiid  was  not  expected  to 
be  used  to  aid  aiiy  railroad  in  exactiiig  unnecessary  (iharyes. 

Until  it  caii  bc  sliown  tliat  tliis  Northerii  liiie  is  workiii};-  injury  to  other 
liiies,  or  is  opprcssinjif  tlie  ])eoi)Ie  of  our  couiitiy,  we  claiiii  it  is  prudeut 
to  not  iiiterfere,  and,  furtliermore,  it  is  beyondtlie  ])roviiiceof  the  Gov- 
crnnieiit  to  (ic  so  and  it  is  a^ainst  ])ublic  jiolicy  toatteni])t  to  coiitrol  it. 

The  o))eration  of  this  Kortherii  liue  undcr  its  liberal  manajjement 
has  bccii  of  inestimable  beiieht  tothepeoi)Ie  of  ail  sections  of  this(M)un- 
try.  It  is  an  aveiiue  thioufih  whicha  large  quautity  of  thenianiifact- 
ures  of  tlie  h^ast  are  traiisijoited  to  H\e  consumers  of  tlie  West  and  the 
Soutli,  and  a  large  (piantity  of  raw  niaterials  isbrouyht  froni  thc  South 
aiid  West  to  be  maiiufactured  at  tie  East;  Jt  is  also  tlie  carrier  of  a 
large  food  supjily  liom  tlie  West  to  tlie  consuniers  of  llie  East.  By  its 
moiierate  aiid  jiist  rate  of  charges  its  inttueiice  Iias  extended  to  otlier 
liiies,  Ko  tliat,  allhou};h  carrying  but  a  sinall  part  of  this  eiitire  freight, 
it  has  been  the  great  power  iii  the  inteiest  of  the  j^eople  for  the  regula- 
tioii  of  the  rates  of  freight  of  all  lines  between  tlic  dilferent  S(;ctioiis  of 
the  coiintry.  Evory  niaii,  woinaii,  and  child  in  the  uorthern  nalf  of  tlie 
United  States,  and  ])robabIy  also  in  the  greater  ])art  of  tho  southeru 
lialf,  has  bceu  directly  beneliicd  by  the  reasonable  charges  which  havo 
been  obtained  tlirough  tliis  liiie. 

TIio  geogra])hicaI  i)Ositioii  of  the  State  of  New  York  operates  to  cut 
iii  twaiii  tlie  great  streams  of  business  wliich  flow  b(!t\\een  tl.e  easteru 
and  tlie  western  aiid  soutbeni  scctions  of  our  country.  Witbout  the 
coin])etitioii  w  hich  has  coiiie  froni  this  norther  -  ^iiie  tlie  railroads  of  that 
State  have  it  in  their  ])ower  to  moiiO])oIize  aiiu  iiii])ose  u])on  this  large 
volume  of  busiiiess  aiiy  tribute  tliat  tlieir  manager  miglit  dictate;  iii 
fact,  it  was  tlie  ex(!essive  tribute  whicli  was  so  extorted  which  first  led 
to  tlie  establisliment  of  tliis  northern  liiie  from  Bostoii  to  Chicago.  It 
was  to  fiee  tlie  pcople  of  tlie  country  froin  tliis  o])prcssioii  tliat  the 
busine.^s  men  of  tbe  grcat  West  and  of  the  great  East  uiiited  in  a  re- 
quest  to  the  managcnieiit  of  the  northerii  roads  to  establish  this  through 
liue.  It  is  not  really  a  foreign  liiie  in  the  ordinary  acceptatiou  of  the 
word,  since  it  was  established  for  tlie  benetit  of  the  business  of  our  owu 
country  by  our  own  business  men,  w  ho  co  0])erated  to  suslain  the  iiuo 
uutil  it  was  tirmly  established.  A  large  portioii  of  it  is  located  witliin 
our  bouudary.    These  business  meu  cstablished  it  at  great  labor  aud 
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cost,  and  it  has  been  to  them  one  of  their  greateat  boons.  They  now 
cherish  it,  regard  it  as  a  naiicmjil  rigiit  and  of  vital  consequence  to  the 
peopleofall  sections  of  tho  counlry.  Tliey  thorefore  protest  strongly 
when  Jiny  scheme  is  j^rojected  which  threatens  to  take  from  tluMu  tiio 
reliefs  which  they  have  experienced  froni  tLis  imi^ortant  line  of  tnins- 
portation. 

To  refer  more  in  detail  to  this  matter,  the  ])ar.ti('nlar  business  interest 
whicli  I  represent  is  thjit  of  manufacturing  and  distributli'g  boots  and 
shoes  throughout  the  eouiitry.  Tlie  boot  and  shoe  iudnsfry  probiibly 
hiid  more  to  do  with  the  establishnuMit  of  this  Northern  hue  beiweeu 
Boston  aiid  ('liicjigo  than  had  any  other  iudustry. 

At  the  tiine  tliis  line  vvas  estiiblished  the  New  York  Central  Railroiul 
system  iniposed  a  cliargeof  $1.80  per  100])ouiids  upon  boots  Jiiid  shoes 
from  Doston  toChiciigo  iind  St.  Louis — a  chiirge  thjit  wasequjil  to  irom 
5  to  (}  [ler  cent.  of  tlie  viilue  of  the  grjide  that  was  being  tniusported. 
Remonstrance  wasunavailing.  Every  avenue  of  triinsi^ortjitiou  west- 
Wiird  froni  Bostoii  was  intluenced  or  coutrolled  by  one  liue.  The  geo 
graphiciil  situatioii  of  tho  Stiitc  of  I^ew  York  euiibled  iis  railroad  sys- 
tems  to  ac(!omplish  tliis  iind  to  exiU!t  this  liigh  chiirge.  It  wjis  tlien  tliiit 
the  shoe  nierchants  of  the  West  jind  South,  <!0-oj)eriiting  wit  h  tliose  of  the 
East,  vvorked  together  to  etlect  the  establishment  of  tliisNortheni  line. 
As  a  result  of  their  pledge  of  support  to  this  Northeru  line  it  vvjis  es- 
tiiblished,  !in<l  the  freight  of  boots  and  shoes  to  tho  points  named  wjis 
roduced  to  ji  sjitisfjictoiy  rate,  and  ever  since  a  fair  and  reasonable  rjite 
has  prevailed. 

The  benctits  which  liave  come  to  the  people  from  this  action  are  almost 
beyond  <!orputiitioii.  For  iustance :  The  number  of  pairs  of  boots  Jind 
sh<ies  which  are  prodnced  annually  iu  Nevv  Englan<l  aml  are  distribute<l 
through  the  West  aii<l  Sonth  is  ))robid)ly  not  fiir  trom  90,000,000  pjiirs. 
This  nuniber  of  pairs  represents  jirobiibly  0(5,000,000  individujiis  outside 
of  New  EngliUKl  wlio  iire  directly  !iffecte<l.  If  a  tiix  of  5  per  cent.  is  iiu- 
posed  upon  these  slioes,  as  it  vvjis  fbrinerly,  in  lieu  of  H  ix'r  ceiit.  vvhi<'h 
latoly  previiils,  it  nieaiis  every  maii,  vvomau,  and  cliild  <jf  the  ;)l),000,()00 
is  to  ])ay  tluit  much  adtlitioiuvl  for  Oiich  iin<l  every  ])air  of  boots  or 
shoes  <!onsuined  by  tliem.  The  nuiiiber  of  jiersons  iiifected  aiid  tlio  cost 
to  each  is  a  very  serions  mjitter.  If  julde<l  to  this  is  theoxtratax  which 
is  ])ut  njioii  tlie  raw  mjiterial  vvhich  comes  froin  the  South  an<l  West, 
and  vvhi<!h  eutered  into  tlie  coiistru<;ti()n  of  the  boots  and  shoes,  tho 
ad<le<l  cost  is  very  niaterially  lurther  increase<l  an<l  becomes  a  serious 
matter. 

The  ])eoi)le  of  New  Engliind,  amounting  to  soveral  milliou  i^ersons, 
are  Jilso  att'tcte<l  tlirough  tlieirfood  sup])Iy,  which  <;omestothem  maiuly 
from  tlie  V/est  iind  Soutli.  I^very  cent  of  jiU  sucli  unnecessjiry  tJix 
u])()u  freight  would  be  aii  unnecessary  tiix  bearing  directly  and  oiily 
upoii  iill  these  millions  of  l)eoi)le,  !iud  would  jiffect  directly  tlieir  com- 
fort  and  welfare. 

COMPETITION  AMONG  EAILKOADS. 

TTowever  great  nuiy  be  the  benefit  wlii<;h  may  result  to  the  peo- 
pie  froiii  tlie  working  of  tlie  IiiterstJite  Commeiw'  Commission,  it  cau- 
iiot  be  as  <',<'rtain,  Jis  r<'liiil)Ie,  iiml  iis  effective  jis  is  tluit  wliich  comes 
to  tliem  froin  <!oni])etition.  In  jill  ages  of  the  worhl  it  Iias  been  compe- 
titioii  vvlii<!li  Iiiis  be<'n  tli<!  great  regulator,  aud  vvhich  hiis  ])reserved  to 
tlie  people  tlu'ir  rights  aml  tlieir  <!omforts.  Whateva^r  tlu'y  havo  may 
be  taken  from  tliem  with  less  harm  aud  detrimout  than  would  be  the 
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loss  of  comppitition.    Withont  it  tliey  are  the  prey  of  spoilera  and  the 
victim  of  otliers. 

That  competition  among  the  railroads  will  become  ruinous  is  absurd. 
The  stoclvholders  and  the  holders  of  securities  may  always  be  depended 
upon  to  see  that  competition  does  not  jjo  too  far.  Th»^  idea  that  rail- 
roads  must  be  protected  from  c()iii])etition  auiouf;  themselves  is  as  ab- 
surd  as  woukl  be  that  which  shouUl  demand  that  mercliaiits  uiust  1)0 
protected  from  tlie  cOmpetilion  amoufj  tliemselves.  Tliey,  like  mci'ciiii- 
tile  affairs,  are  nothiujjf  but  business  veutures,  aiul  they  are  botli  aiiieu- 
able  to  the  laws  of  tradc  and  are  able  to  protect  themselves.  If  it 
would  be  preposterous  to  ask  for  a  commission  to  protect  the  iiier- 
chauts  from  competinj?  witli  each  other,  it  is  equally  preposterous  to 
allege  that  the  railroads  ueed  fostering  care  to  protect  themselves  froin 
each  otlier. 

The  linancial  complaint  relative  to  the  unproiitableness  of  the  rail- 
road  business  which  is  heard  of  late  is  only  the  reaction  which  is  nat- 
ural  and  inevitable  to  all  prosj^eroua  business.  The  busiuess  of  coii- 
structiu};'  and  operatiiij;  railroads  has  for  several  years  been  tlie  most 
protitable  of  all  tlie  biisiness  interests  of  the  eouiitry.  The  proflts  to 
those  wlio  are  iiicluded  in  the  outercircle  Iiave  beeii  exceedintfly  larjje, 
while  the  pn)fits  to  those  witliin  the  inner  circle  have  beeii  enormous. 
So  great  has  beeii  tlie  profit  of  railrosuliiij;-  tliat  caj)ital  has  beeii  di- 
verted  to  it  from  our  foreigu,  comnienMal,  aiid  our  shipi^ing  interests, 
and  also  from  some  of  our  iiiiportaut  domestic  iiiterests,  much  to  the 
detriment  of  the  national  prosperity.  A  businoss  which  is  so  exceed- 
iugly  profitable  must  by  natural  law  experieuce  a  reaction.  The  older 
roiids,  which  were  built,  stocked,  and  operated  upon  more  reasonable 
profits,  are  not  couiplainiug.  The  (jomphiint  comes  chicfly  f'rom  tliose 
which  have  realized  iiupro[)erly  theseeiiormous  profits,  Jiud  wiiose  stock 
and  securities  represeut  very  I;irj>ely  fictitious  Viilues.  The  preseiit 
troubles  will  iu  time  be  cured  by  uiitional  liiws. 

Itis  not  tlie  functiou  of  Congress  to  interfere  aiid  attempt  to  guide 
business  ventures,  moreespeciiilly  to  assist  in  briuging  to  a  successful 
issue  such  as  are  questionable  iii  characteraud  are  burdens  improix'rly 
and  unjustly  i)laced  upon  the  people.  To  clotlie  the  Commission  with 
power  to  do  this,  and  theu  to  tiust  to  ita  discretion  to  iiob  use  it,  is  nn- 
wise  and  daugerous,  sinci^  the  chiinges  incident  to  our  political  move- 
ments  are  liable  to  briiig  into  the  Commissioii'a  oflices  those  who  may 
uae  such  powers  unwisely  and  adversely  to  the  best  intereat  of  the 
people. 

With  no  real  or  just  cause  of  coraplaiut  at  the  present  time,  either 
from  the  people  or  froiu  comiietinglines,  agaiust  tliis  Northerii  line,  in 
view  of  tlie  helplessness  of  tlie  people  without  it,  aiid  the  great  beuefit 
which  the  peoiile  have  experienced  through  its  competition,  we  claim 
it  would  bo  uuwise,  if  not  suicidal,  to  take  any  actiou  which  luiiy  im- 
pair  the  usefuliiess  of  this  Northern  line  to  the  peoi)le  of  this  whole 
couutry. 

The  luterstate  Commerce  Commission,  likothe  polico  force  of  a  city, 
or  tlie  militiiry  arm  of  tlie  Government,  is  for  the  purpose  of  defendiug 
and  protectiug  the  peoi)le  from  iibuse,  and  is  not  for  tlie  purpose  of 
regnliiting  their  doiuestic  triiiis;ictions;  especially  is  it  not  iutended  for 
promoting  harmony  ainoiig  those  who  niiiy  be  regarded  as  the  abusers. 

Senator  BlAik.  Vou  said  tluit  vou  represent  iin  interest  which  pro- 
duces  $250,0t)(>  000  of  goods  ye;irly. 

Mr.  Emeuy.   1  es,  sir ;  I  do. 

Senator  Blaiu.  VVliat  proi^ortion  of  tlie  boot  and  shoo  mauufacturiug 
of  the  wholo  country  is  done  in  New  England  ? 


1 


TIIE    UNITED   STATF.S   AND   C\NADA. 


487 


oilera  and  the 

lons  18  iibsurd. 
8  be  depeiuled 
idea  thiit  niil- 
ielves  is  jis  ub- 
lants  ninst  bo 
V',  like  nu'reivn- 
ire  both  aiiien- 
inselves.  II' it 
>teet  the  iiier- 
reposterons  to 
eiiiselves  t'roin 

^ss  of  the  rail- 
i  which  is  iiat- 
isiuess  of  eon- 
been  the  most 
The  protitN  to 
>e<liiiji;Iy  larj^e, 
een  enormous. 
I  has  beeii  di- 
|)ing  interests, 
I,  much  to  the 

is  so  ex(;eed- 
3n.  The  older 
>ro  reasonable 
fly  iroin  thoso 
id  whose  sto<!k 

The  present 

empt  to  iiuide 
o  a  suecesslnl 
ns  imi)ropi*rly 
nmission  with 
t  uso  it,  is  un- 
olitical  iiiove- 
iose  who  may 
ntorest  of  the 

time,  eitlier 
rthern  liiie,  in 

j,neat  benelit 
tion,  we  claiin 
'hich  inay  iin- 
of  this  whole 

brce  of  a  city, 
of  defending 
le  purpose  of 
intended  for 
s  tlie  abusers. 
ist  which  pro- 


lanufacturiug 


: 


i 


Mr.  Emery.  I  can  not  give  you  the  exact  figures,  but  I  should  say 
seven-eighths. 
Senator  Harris.  How  .nuch  t 
Mr.  Emery.  Beveneighths. 

STATEMENT  OF  JONATHAN  A.  LANE. 

Mr.  JoNATiiAN  A.  Lane,  president  of  tho  Boston  Merchants'  Asso- 
ciation,  appoared. 

The  Chaiuman.  Give  yonr  views,  Mr.  Lane,  as  you  seo  proper. 

Mr.  Lane.  You  have  observed  ])robably  that  I  Iiave  been  an  atten- 
tive  listener  and  have  iio  particular  desiro  to  say  luuch.  Tho  Boston 
Merchants'  Association  is  an  orpmization  consistingof  about  two  hun- 
dre<l  luercantile  tirins,  most  of  whoin  are  tho  large  wholesale  houses  of 
this  city. 

Tho  Chairman.  Engaffed  in  various  kinds  of  merchandising'! 

Mr.  Lane.  Engaged  in  <Iry  goods,  clothing,  furnishing  goods  largely, 
and  in  all  kin<ls  of  goods  sold,  inclu<ling  hardware,  crockery  ware,  and 
80  forth.  They  are  tirms  that  send  their  inen  throughout  the  couniry, 
and  110  doubt  my  friend  froin  Texas  [Senator  Ueagan]  has  encountered 
the  Yaiikee  drumnx^r  of  the  great  Yankee  natioii. 

In  Boston  we  labor  under  a  good  deal  of  disadvantago  in  an  eflfort 
througliout  the  country  to  secure  for  Boston  a  sharo  of  the  trade.  If 
it  were  a  qu<>stion  of  to-<lay  I  do  not  kiiow  how  we  could  get  any  of 
the  trade  iii  competition  with  New  York  an<l  got  aloiig  without  New 
York.  I  sell  goods  for  tho  millions,  and  I  ain  coini)eIled  to  have  a 
branch  place  in  New  York.  The  jobbers  are  coinpolled  to  go  directly 
to  tho  morchant  in  the  country  aiul  persuado  hiin  to  buy  goods  from 
Bosion  merehants,  if  he  can  possihly  do  so,  and  we  meet  with  success. 
If  there  is  any  advantage  which  tlie  merchant  of  Boston  possesses  ho 
cau  not  aftord  to  loso  it. 

Onoof  the  advani'iges  tho  Boston  merchant  possesses  he  gots  from 
tho  Central  Vormont  and  its  north<nn  connections,  so  that  we  are  able  to 
say  to  tho  Western  buyer,  "  If  you  <;ome  to  Boston  aud  do  your  buying 
the  freights  shall  cost  you  no  inore  than  if  you  wont  to  New  York." 
That  lias  great  weight  with  t)ie  buyer.  The  nierchant  does  not  como  to 
the  jobber,  as  ho  did  years  ago.  Tlie  merchant  goes  to  tho  buyer  with 
samples  aud  says  to  hini,  "  If  you  givo  ua  yourorders  you  will  pay  no 
more  freight  than  whenyou  buy  yourgoods  in  Now  York,"  audwe  Iiave 
been  able  to  hold  a  goodly  sliare  of  tho  trade  of  tho  country,  aiid,  as  I 
said  before,this  is  largely  duoto  thisNorthern  lino  of  road.  We  have 
securod  these  advantages  and  hold  thein,  and  it  would  be  a  trementlous 
loss  to  Boston  if  any  of  theso  a<lvaiitages  were  seriously  curtailed. 

I  do  not  understand  froin  tlie  spirit  of  this  committee,  as  it  has  so 
far  been  manifested,  thatthere  is  any  purpose  to  destroy  tliese  northeri) 
connections.  I  undorstand  tho  spirit  of  thecommittee  to  bo  to  put  all 
these  railroads  on  aii  equal  footing. 

The  Chairman.  The  cominitteo  is  simply  under  instructions  to  make 
inquiries,  without  reganl  to  any  views  ita  members  ontertain  aiid  with- 
out  regard  to  any  views  the  body  it  rej)reseiits  may  Iiave. 

Mr.  Lane.  So  far  as  the  Grand  Trunk  is  concerned,  tliat  isa  partand 
parcel  of  New  England.  It  is  so  interwoven  witli  tlie  interests  of  Now 
England  that  it  is  a  part  of  the  New  Euglaiul  system  of  roads. 

But  as  far  as  the  Oanadian  l'acitic  is  con<!erne<I  there  is  a  <lifieronce 
in  the  status  of  the  twocases.     1  took  occasion  recently  to  inquire  of  my 
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New  Tork  house  if  we  were  Ren(liii<;  any  ineniljamliso  over  tlio  Cana- 
dian  Paoiflc  road.  1  ionnd  that  wo  wero.  This  was  not  dono  by  any 
contracta  we  made  with  tho  morchants,  but  wo  woro  dolivoriufj  froin 
New  York  to  tho  buyer  over  this  road  bocanso  tlio  buyor  niakos  his 
own  coutracts,  and  we  inofor  the  morcliandiso  sont  tliat  way.  I  (bniid 
that  somo  of  our  merchandiso  was  ^oinfi:  to  San  Francisco  by  way  ol" 
the  Ganadian  Pa(;ific  and  linos  ot'  stcaiiiors  on  tlio  Pacific  coast. 
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Tt  may  ho  intereatinjj  to  tlio  (iommittoo  to  ascortain  liow  that  waa  ao, 
and  when  I  toll  you  1  tliink  yoii  wiil  soo  (^loarly  that  iii  the  wholo 
transaction  the  Canadian  Pacilic  i^vtH  iio  'rroat  advantajjo,  and  on  tho 
whole,  the  Canadian  Pacific  is  doinjif  tlio  jiooplo  of  tlio  Uiiitod  Statos  a 
subatantial  sorvico  in  cariyinjj  thoso  {joods  in  this  roundabout  way  to 
tlie  i^ooplo  of  tho  Northwost. 

Take  the  clioap  };rado  of  blaiikots.  Wo  sliip  fifty  pairs  of  tliose 
blankots  in  oiio  lot;  oach  blank(>t  will  woijjh  (i  ixMinds,  and  tho  whole 
cost  of  fil'ry  would  bc  abotit  ."šlTO,  Now,  tlio  buyrr  of  theso  blankots 
wants  to  ji«'t  his  mon'hiindisc  to  tlio  Pucilic  coaat  nt  a  rato  that  will  boar 
sbme  roasonablo  valiio  to  tlio  jyoods  tliomsolvos,  aiul  1  flnd  that  mor- 
chandiso  ot'  tliis  kiiid  cari  iod  in  tliat  ronndabont  way  is  taken  at  a  vory 
reducod  rato  of'  froij»ht.  1  can  not  say  what  those  ratoa  are,  bocause  1 
do  not  inakotlio  conMa(!t.  lUit  I  undorstaiid  that  the  morchant  iu  San 
Francis(!o  savos  f'rom  2h  to  5  por  v.oni.  iii  sondiiig  goods  tliat  way.  The 
Canadian  Pacitic  carrios  tlio  {^oods  4,000  miles  in  transportinj;'  tboin  to 
the  Pacific  coast  by  raii  and  stoamors.  The  Canadian  Pacific  carrios 
thia  merchandiso  700  inilos  fartlior  than  our  roads,  through  a  rojjfion  of 
storm  and  tempest  a  largo  part  of  tho  yoar,  and  I  tako  it  that  tlio  run 
ning  of  railroad  trains  in  a  northorn  climato,  ovou  if  not  impo(UMl  by 
snow,  in  a  low  temporature,  is  dan*!;oroua,  and  it  aooms  to  mo  that  the 
tranaaction  ia  ono  tliat  (nin  not  bo  vory  j^rofitablo  for  tlio  Canadiau 
Pacific.  Yet  they  are  doiug  for  us  very  much  the  same  kiud  of  busi- 
ness  aa  when  we  sent  our  goods  around  Capo  Horn,  and  thoroby  coii- 
ferring  upon  the  people  of  the  West  aiid  New  Englaud  a  groat  ad- 
vantage. 

This  sortof  merchaudisecoidduotstandtheliigh  rato  that  flrst-claas 
dry  goods  stand.  The  merchaiit  oxpects  to  pay  a  high  rato  for  first- 
chiaa  merchandiae.  Thon^foro  tho  Canadiau  road  is  serving  us  in  wliat 
might  be  called  the  akimmod  milk  of  tho  businesa.  Thoy  take  ordinary 
an(l  cheap  merchandise  in  this  way  and  theroby  aerve  the  intoresta  of 
the  country,  and  I  presume  that  we  in  thia  mattor  are  looking  out  for 
the  interests  of  the  people,  and  view  the  railroads  with  secondary  con- 
sideration. 

Thia  is  a  practical  statement  of  the  business  that  theae  northern  roada 
are  doing,  and  I  am  informod  by  mombors  of  the  Morchants'  Associa- 
tion  wlio  aro  engaged  in  tho  dry  gooda  jobbing  buainess,  and  sending 
merch.andise  out  of  season,  and  aending  gooda  of  low  value,  that  they 
send  them  in  that  way  and  pay  less  froight,  and  hy  that  inothod  are 
enabled  to  place  their  merchandise  in  the  South  aud  West  ou  more 
favorable  terms. 

It  will  be  soen  at  once  that  thia  whole  thing  doea  not  illustrato  that 
the  Canadian  roada  need  to  be  put  under  a  romarkablo  dogree  of  sur- 
voillance.  If  they  should  rocoup,  to  uae  a  fainiliar  phrase,  on  thoir 
friends  at  home,  I  do  uot  kiiow  wliy  we  should  look  out  for  the  people 
of  Canada.     What  we  want  to  take  care  of  is  the  people  of  the  United 
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Statea,  and  If  they  fjot  a  poofl  job  ont  of  those  roarta  T  am  not  worriod 
abont  the  frei^^ht  paid  by  the  i)eoi)le  in  Toronto  or  the  peoj^h^  in  Cari 
ada  penerally.     I  do  not  know  that  I  want  to  inake  any  fiirther  reniarks 
on  tliis  snbjefit. 

The  CiiAiRMAN.  We  are  very  anxious  to  (ilose  the  lieariii};  to  day  by  4 
o'clock,  and  I  will  say  that  if  any  person  hen'  has  a  paper  prepared  iie 
can  present  it  to  the  eoniniittee  witlioiit  readiiif;  it.  We  do  not  want  to 
cutoff  anybody  wliowishesto  be  heanl  orally,  neilherdo  w«Mvish  tocut 
off  anybody  who  deairea  to  coinmnnicate  his  views  in  writing. 


ADDITIONAL  STATEMENT  OF  MR.  ALDEN  SPEABE. 
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The  CnAiRMAN.  I  nnderstand  that  Mr.  Speare  would  like  to  make  a 
statenient  supplemental  to  his  reinarks  heretofore  inade  belbre  tlie  coin- 
mittec. 

Mr.  Speaiie.  I  wouhl  like  to  be  heard  on  the  inatter  of  the  long  aiid 
sbof t  haul  clause.  The  question  has  beeu  asked  here,  "  Ilaa  the  loiig  and 
ahort  haul  clause  of  the  interstate  comiuerce  actchanged  unfavorably 
the  ratea  froin  what  they  were  previous  to  tlie  passage  of  tlie  actl"  I 
know  of  instauces  in  whicli  this  ia  the  fact.  Where  tlie  rate  waa  90  ceiita 
ahundred  beforethelaw  was  passed,  it  has  been  verj' considerably  iii- 
creased.  Wheii  the  interstate  commerce  law  went  iiito  efiect  the  roada 
had  to  reduce  their  whole  tariti'  because  they  had  interveiiing  ratea 
hifiher  than  to  a  poiiit  farther  distant,  and  the  through  rate  was  iiiade 
$1.2:^  and  tliat  rate  is  in  exiateiice  to-day,  wlieii  the  rate  was  IK)  centa 
prior  to  the  enactinentof  the  iiiterstate  commerce  hiw.  Iii  anothercaae 
right  in  our  owii  New  Eiiglaiid  territory  the  rate  waa  chaiiged.  Tho 
rate  waa  32  centa  per  huiidied  pounds.  Iii  the  sarae  revision  that  be- 
came  necessary  by  the  enactment  of  the  interstate  coiiimerce  law  they 
had  to  rediice  it.  Either  that  rate  liad  to  be  (U^creased  at  that  pointor 
iucreased  at  a  poiiit  beyond.  But  in  many  cases  the  rates  have  beeu 
iucreaaed  on  uumeroua  articlea. 
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THE  QUESTION  OP  POOLING. 

Now,  in  reference  to  pooling.  Pools  originally  were  made  by  rail- 
roads  not  aa  agaiuatcomuinnities  butas  against  themaelvea,  forthe  pio- 
tection  of  themselves  one  against  the  other.  There  are  lour  thiiiga  the 
community  waiit — tliey  want  fair  rates,  reasonable  rates,  equilable 
ratea,  and  they  want  no  changea.  Tliere  ia  iio  plau  that  will  ao  tlior- 
oughly  protect  a  commuuity  aa  the  pool. 

Let  nie  give  you  an  instance  of  a  cut.  A  few  years  since  tliere  waa  a 
new  road  that  carae  into  Denver.  The  new  road  waiited  a  proportion 
of  the  ^^8^^^."^  tliere.  The  other  roada  refused  to  give  them  what  tliey 
called  1:heir  proporrion.  Tlie  rate  was  cut  dowii  to  0  cents.  You  niay 
say  tlio  community  got  the  benelit  of  that  cut.  Every  iiiercliant  iii  Den- 
ver  procetnled  to  stock  uj)  to  the  extent  of  liia  ability,  feeliiig  tliat  if  lie 
did  not  hia  neighbor  would.  Their  cuatomers  did  iiot  feel  this  ciit,  and 
the  reault  waa  that  niore  tliaii  four-flfths  of  the  nierchants  faili"«l  witliin 
six  inoutha.  Tlu^  aaine  thiiig  hapjieiied  at  101  I^aso.  Tlie  rate  from  tlie 
ludian  Territory  to  Chicago  was  $90  per  car.  A  iiew  road  coniing  in 
aiid  finding  it  could  not  get  what  it  (;alled  ita  sliare  of  tlic  bnaineas 
reduced  the  rate  to  $o9  a  car.  The  cattle  dealers  thought  that  was 
their  opportunity  aiid  got  together  all  thc  cattle  they  could.    They 
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failed.     It  bonfifitod  nobody.    Chicapo  was  overstocked,  and  it  hurt 
tlie  nusing  of  <rattl(i  in  Toxas.     Those  ar«  fact«  of  which  I  kuow. 

Seuator  IIisco(;k.  You  tljink,  aa  a  ral»',  that  iu  New  Englaud  and 
evcrywlKMc  cisc  thc  Hliippcrs  are  fav()ral)lc  to  pooliugl 

Mr.  Spkark.  Ycs,  sir;  1  do. 

Beuator  Ili.sc(JCK.  Ilavc  you  ever  hcard  of  auy  seutiuieut  amougHt 
Hhippcrs  agaiust  pooling? 

Mr.  8SPEAKK.  No,  sir;  I  havc  uot. 

The  CiiAiKMAN.  kSo  tliat  you  wonld  be  in  favor  of  au  anieuduieut  of 
the  iuterstate  ('ouiinerce  law  authorizin^  or  peMiiHting  contrjicts  t(»  he 
made  betwcen  railroads,  aubjec-t  to  approval  ot'  ihe  IntcrHtate  Com- 
mer<!e  ConiinisHiou  1 

Mr.  Spkark.  I  woiild,  most  certainly. 

Seiiator  IIakuis.  What  Hort  of  pool  wonld  yon  recoininend  ?  IIow 
wonld  yon  adjiist  thc  buHiness  orallow  thebusinesH  to  beadjiistcd  as  a 
pool  betwcen  compcliiif;  ruilroads? 

Mr.  Spkake.  I  wonld  not  (;are  how  they  adjiisted  it,  whethcr  by  mouey 
or  division  of  trafli(!,  lor  this  rcasoii — bciufjr  uudt'r  tlic  api^roval  of  the 
Interstate  Commcrcci  Commissioii,  prcsmnably  the  rates  miist  bc  rcaHou- 
ab'e.  If  thcy  adjiistcd  it  amoug  tlieinselvcH  1  wonld  uot  carc.  I  have 
knowu  of  a  pool  wlicie  Ibiir  liiilroiids  cnfcred  at  a  (!crtaiii  poiiit  aiid 
agrccd  upou  a  division  of  25  ^icr  ceiit.  eacli,  aud  if  cither  did  iiot  havo 
25per  cciit.  of  tlic  Imsincss  tlio  pioportioii  of  the  road  whi(^h  was  la-  k- 
iug  was  paid  biicU  to  it  iii  money,  the  railroad  carrying  the  Hiirpliis 
pa.vinj;  ovcr  tlic  amoiint  iii  moiiey.  You  see  it  is  uot  to  the  intercHt  of 
the  (jariicr  to  Iiaiil  any  more  than  its  proportion  with  au  arraugemeut 
of  that  kiiid. 

Senator  llAKRis.  Biit  a  railroad  that  doea  uot  carry  its  ])roportion 
aud  icccivcs  Irom  the  lailroiul  tliat  did  carry  tlie  tratlic  aiiy  aiuduut, 
whethcr  Iar;:e  or  siiiiill,  <i('ls  that  amoiiut  from  the  commerce  of  the 
coniitry  for  uo  scrvi(;(!  whatevcr,  does  it  not  ? 

Mr.  Spkark.  Ycs,  sir;  it  is  jnst  like  thc  case  you  had  before  yon  iu 
Ncw  York.  Thc  liiie  itiople  testilied  lliat  they  had  received  a  half 
milliou  of  dollaiH,  aiid  still  it  was  a  division  among  the  othcr  roads  of 
the  i)rofitHof  what  thcy  coiisidcred  thtir  fair  proportiou  of  the  busine.ss 
they  should  Iiave  had  between  those  points. 

Senator  IIakris.  If  those  railioads  tliat  (^arried  that  frcight  aiid 
earued  that  lialf  million  did  not  have  to  give  it  to  thc  Eric  road,  ('ould 
they  not  liave  rendered  that  service  to  the  country  for  a  half  million 
less  cost  f 

Mr.  Speakk.  l'robably  thcy  could  not.  In  tlie  first  instancc  the 
cutting  would  iiot  bc  bcneficial  bccause  by  and  by  the  railroads  would 
come  to  au  agrcciiicut  for  a  higer  rate. 

Seuator  Harkis.  My  qiicstiou  is,  could  they  not,  if  th(»y  hiid  iiot 
donated  that  half  million  dollars,  liave  done  tlie  busiuess  for  $r)(M),(MM) 
less  cost  to  tlie  conntry  ? 

Mr.  Speare.  Certaiuly,  hocause  tliey  just  had  that  much  more  money 
to  divide  among  tlieir  stockholders. 

The  CiiAiKMAN.  Or  Ihey  could  hav    reduced  their  ratesf 

Mr.  Speare.  Certainly. 

Scnator  IIiscocK.  Take  thc  Ncw  York  Central  and  the  New  York, 
Lake  Ki  ie  and  Westeru.  Now,  applying  the  doctrine  of  the  survival  of 
the  strougest  to  those  two  roads;  they  warred  until  one  was  bankrupt; 
and  at  tluit  time  the  bankrupt  road  W">uld  cease  to  be  a  regulator  of 
the  rate,  aiid  the  victorious  road  would  hold  a  monopoly  of  that  traffic, 
would  it  not  f 
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Mr.  Speare.  Tes,  sir. 

Seuator  HiscoCK.  And  you  think  if  pooling  could  be  logalized  and 
subject  to  tbe  scrutiny  ofthe  Interatate  Conuuerce  ConimiHHioii,  ho  tbat 
no  unreasonable  and  excessive  rates  could  be  cliarged,  it  would  be  a 
beneflt  to  tbe  transporter  t 

Mr.  Speabe.  ><'ot  only  to  tbe  transporter,  but  to  tbe  comniunity  itHolf. 

Senator  JJiscoCK.  Jf  tbe  sbipper  can  Htand  it,  as  a  niatter  of  <;onrse 
tbe  couHumer  cau  Htand  it.  Tbeir  interests  are  ideuticiil.  Wbat  tbe 
couHunier  wantH  is  to  get  cbeap  goods,  aud  wbat  tbe  Hbijyper  waiits  is 
to  tind  tbe  uuirket. 

Mr.  Spkaee.  And  in  the  old  state  of  pooliug  our  rates  cbauged  very. 
seldoui.  Our  members  could  go  on  chaiige  aiid  l)uy  witb  coiiiitlciu^e 
100  aud  200  loada  of  grain  to  comc  tbe  foilowiug  nioiith;  l)ut  as  it  is 
now,  witb  a  liability  of  a  cbange  of  rate  in  teii  days  or  three  ibiys,  tliey 
never  know  when  to  bny  graiu.  Tbere  is  nothiug  liko  a  buyer  kuow- 
ing  tbat  the  rate  will  be  stable. 

Senator  Blair.  I  auppose  this  ia  all  a  blind  gropiug  after  tlie  cou- 
solidatiou  of  all  the  roads  and  tbeir  operatioii  by  tbe  Governiueut! 

Mr.  Speare.  1  do  not  know. 

Senator  Blair.  Tbeu  wbatdoes  itmeaii  ?  Ilere  are  difl'ereut  iuteresta 
tbat  are  to  be  alioweil  to  bargain  togetber  for  freights,  aud  tbe  losa  of 
one  ia  to  be  mude  ui)  by  anotber,  so  that  it  ia  i^ractically  th»i  sauie  thing. 
If  two  are  to  be  allowed  to  pool, four  are  to  be  allowed  to  pool,  and  veiy 
soou  you  have  tbe  country  covered  by  a  coiubiuation  made  u^)  of  cor- 
poratiotis  competing  with  each  other  aa  a  aystein.  Then  you  bave  a  con- 
solidation  of  the  tranaportation  iutereata  of  tbecountry  iuevitably,  aiul 
all  tbat  takiug  place  under  the  regulatiou  or  supervision  of  tbe  Juter- 
state  Commerce  Commisaion,  which  means  superviaion  by  the  Goverii- 
ment,  doea  it  uot  ?  Now,  would  uot  tbat  be  tbe  best  tbiug  t  Mr.  Fink 
saya  ao. 

Mr.  Speare.  I  say  it  is  aU  rigbt  so  long  aa  the  pool  is  under  tbe 
Bupervision  of  this  Commission  aud  tbe  rates  of  all  sball  be  reasouable. 

Senator  Blair.  And  the  Government  decides  what  is  reasoiiable  in 
the  interest  of  the  people. 

Mr.  Speare.  Certainly. 

Senator  Blair.  That  word  "  conaolidation  "  some  years  ago  would 
bave  driveu  a  man  out  of  public  life,  and  yet  it  now  seems  to  be  ad- 
vocated  by  merchauts  and  shippers  and  everybody. 

Mr.  Speare.  Yes,  sir. 
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Mr.  William  G.  Barker,  a  lumber  merchant  of  Boston,  appeared. 

The  Chairman.  Wbere  do  you  reside  t 

Mr.  Babker.  In  Bosion. 

The  Chairman.  What  is  your  business  t 

Mr.  Baeker.  My  business  ia  lumber.  I  ain  a  manufacturer  and  alao 
a  aelling  ageut  of  various  mauufacturers  of  lumber  throngh  New  Eug- 
land — iu  Vermont,  New  Hampahire,  aud  Massacbusetta.  We  bave  three 
milla  wbich  are  so  situated  that  if  legialation  Were  i^assed  it  would  cause 
us  to  close,  as  that  wuuiO  mean  retaliatiou  by  the  Canadian  Govern- 
ment.  We  can  uot  get  out  without  goiiig  tbrough  or  over  Caiiadian 
soil.  One  is  tbe  lirm  of  Caswell  &  Freticb,  located  at  Hoilaud,  Vt., 
sbipping  over  Derby  Line  via  Passaic  llailroad.    Auother  is  tbe  firm 
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of  Lowolltown  Lninbor  Coini)!iny ,  at  ( 'aswoll,  Mo., oti  tho Caiiadijui  Paciflc 
Kailroad.  AnotJjcr  is  tlio  lirni  of  Farnhani  ilrothors,  locattMl  at  Wasli- 
Imrn,  Mo ,  aiid  Nhippinjj  froni  (/ariboii,  M<\,  via  Ncw  nriiiiswick  Hail- 
road.  In  shippinjjf  t'roin  all  thcsc  placcs  \\v  havc  to  j^o  ovcr  ('iiiiadian 
Noil,  Ho  tliat  yoii  <!aii  scc  that  it'  wt»  had  uiiy  nMaliiition  wc  wonld  hc 
prctty  wcll  lM)ttUMl  iip.  Oiir  capital  isjmt  in  thcro  aiid  \vo  shoiild  havc 
to  protost  very  vif^oroiisly  a^jainstany  h'<;isIation  wliicli  woiild  iiitorlcn^ 
with  onr  biisincss.  Thoro  arc  hoHidcs  our  lactorics  sovcral  otlicr  iiianii- 
facturors  tlioruaiid  alonf^tholincof  IhcCanadian  Pacitic.  In  Maino  tlio 
inanuliKrture  of  liimbcr  Ih  {;rowiii;;  (piito  rapidly. 

The  CiiAiRMAN.  Wliat  is  tho  ainonnt  of  your  maniifacturos? 

Mr.  IIAIJKEU.  Two  of  thoso  inillsin  lon;;  luinlH'r,  ton  inillions,  and  of 
Hbin(<Ics  tiftoon  inillions. 

The  CiiAiRMAN.  Whore  do  you  sond  tli<vsoinaiiufacturosl 

Mr.  Uarkku.  All  throiijjh  Now  Knp;land. 

Senator  IIaruis.  You  say  "niillions" — niillions  of  wliat? 

Mr.  IJarker.  Millions  of  foct  of  liinibor  and  Tnillioiis  of  foot  of 
Hhin^lcs. 

Seiiator  IIabris.  I)o  yoii  aeiid  any  of  that  luniber  ontside  of  Ni^w 
Eiigland  ? 

Mr.  Uarkku.  No,  sir,  excopt  a  verv  sniall  part  tliat  goca  to  Now 
York. 

Senator  irARRis.  navo  yoiiany  dofinite  kiiowlodj.je  of  tlie  total  ainount 
of  the  luinber  business  of  MaiiieT 

Mr.  LlARKKR.  No,  sir,  I  havo  not  tliat  at  haiid. 

Senator  Ulair.  Is  not  tlie  luinbor  in  tlie  lofjs  broiif^ht  froin  Canadal 

Mr.  liAUKKR.  No ;  Ainoriean  loj^s. 

Senator  liLAiR.  Are  thc  inills  you  speak  of  in  the  gencral  manufact- 
ure  of  Iiiinber! 

Mr.  liAiiKER.  Not  iiionrsoction;  our  soetion  isniostly  si^ruco.  There 
are  sonie  lojjs  brought  in  from  Canada  that  are  nianufactured  at  Now- 
port. 

Senator  Blair.  You  do  not  inanufacture  in  Canada  t 

Mr.  Barkkr.  No,  sir.  All  our  Io<::s  are  of  Ainorican  growtli,  bnt  we 
are  obli{^ed  to  ^o  through  a  portion  of  Canada  to  gct  oiit  again  to  the 
States. 

STATEMENT  OF  S.  HENRT  SKILTON. 

Mr.  S.  Henry  Skilton,  of  Charles  11.  North  &  Co.,  of  Boston,  pork 
packers,  appeared. 

The  Chairman.  Where  do  you  roside,  Mr.  Skilton  ? 

Mr.  Skilton.  In  Boston. 

The  Chairman.  What  is  your  businesa  1 

Mr.  Skilton.  1  am  a  pork  packor. 

The  Chairman.  Procoed  in  your  own  way  to  make  whateverremarks 
you  think  applicable  to  the  subject  under  inquiry. 

Mr.  Skilton.  I  had  not  oxpccted  to  say  anything  on  this  occasion, 
but  I  am  so  very  deeply  interestod  in  this  matter  of  Canndian  railroads 
that  I  can  not  refrain'  froin  sayiiig  a  tew  words.  I  considor  that  the 
Canadian  roads  are  of  vital  iini^ortance  to  thc  coinmon'ial  iiiterosts  of 
Boston.  Withont  the  Canadian  railroads  Boston  woiild  bo  cntirely  at 
the  mercy  of  the  Vauderbilt  Hystem  of  roads,  who,  l  am  convinccd, 
believe  thafc  there  should  be  only  two  cities  of  larjnc  comineicial  iinpor- 
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tiiiKrc — Nmv  V'ork  iiimI  (Mjicii'^o.  'riic.v  favor  Now  VorU  as  u'^ain.sl,  iloNtuii 
i'ViM.v  tiiiic,  'rim  Im.siiic.s.s  willi  wliit;li  I  aiii  (•()iiiu'<IimI  Iu'IO  iii  lio.ston 
i.s  pr(»l)al)ly  ii«'.\t  iii  .si/.c  ti)  nny  lirni  iii  l'lii('a.u(). 

Tlit'  ('iiAiiJMAN.  Wlicrc  ilo  your  lio^'.s  (•oiiic  iVom  ? 

Mr.  Hkilton.  l"'roiii  tlicW'cNt, ;  lar^fly  IVoiii  (Iliica;^!' aiul  Irompoiiitrt 
fiirtlicr  wcst  ;  IVoiii  Missoiiri  Itivcr  poinls,  Oinalia,  Kaiisas  ("ity,  ct(!, 
Tlie  total  valiicol  tlio  lioy;  packiiijj;  iiitcrcsLol'  IJosLoii  is  ovcr  ■'i<-."),00(),(M)0 
a  ycar,  My  (•oiiccni,  ('liarlcs  II,  Nortli  «.Si  ('().,(lo  a  Uiisiucss  ol' I)cLW(H'Ii 
$7,000,000  ;iii(l  .'jS«,O0O,0t)O  a  ycar.  \Vc  Iiavo  u  vcry  larf{(i  t^xpoit  t nulc, 
wliicli  wc  li;iv(r  liail  lor  ycars,  aiid  Llic  railroads  Imvc  always  isaiil  Lo  us 
tliaL  tlicy  woiild  uiv(^  iis  tlic  c.xporL  liitc  oii  Iio;,^s  to  IJostoii.  Tlicy  do 
tliat  wlicii  tlu^  iMtc  is  i'iivorablc  to  tliciii;  liut  wlicii  hir<;(^  ciits  ai'ciiiiKU^ 
iii  tlic  hiisiiicss,  tliiit  is,  wlieii  llicy  ciiriy  jjoods  troiii  (Jhicii^o  to  Livcr- 
l)ool  iit  tiic  saiiic  or  Icss  prittcs  tluiu  Llicy  ilo  l'roiii  ()hi(;ii};o  Lo  liostoii, 
thcy  do  iiol  iiiiikc  tliat  corrcspoiidiiij;"  icductiou  to  iis,  iuid  Llicy  iiicrely 
Ktiy  tliiit  thcy  cai.  iiot  iiil'ord  it.  Iii  otlu^r  words,  thcy  ciiii  coiiliiici  oiirUiisi- 
ucss  to  thcir  liiics  iis  loitfx  iii^  ^vc  iirc  iii  iJosloii,  iiiid,  ^'cojfriipliicidly,  iiot 
iii  Jis  >n>yu]  a  situiitioii  iis  Ncw  Vork.  Thcy  say  "  Vou  hav(^  iio  laKsiiicss 
to  b(;  iii  IJostoii  ;  cilhcr  j^o  to  JS'cw  Vork  or  to  Uhicajjo.  IJotli  ol'  thcso 
lilaccs  hiivc  ;foo(l  l'a(;iliti('s  ('or  tlic  cxpoiL  biisiiicss.  \Vc  ciiii  Mot  jjraiit 
you  iiiiy  of  thcsc  l'iicilitics  uiilcss  yoii  p)  to  Uhi(!aj(o  or  Ncw  Vork," 

lii  .July  ol'  last  yciir  thc  r;ii(i  oii  liof.?s  iVom  Chicaj^o  to  IJoston  wjis  23 
cciiLs,  wliilo  Ihc  riit(;  oii  provisious  tVom  (3hicaj;(>  Lo  Livcrpool  wjis  li.J.^ 
cciits.,  Tiicy  hiivc  alwiiys  Siiid  to  us  aiso  tliJit  wcshould  h.ivc  Lhc  siinie 
riite  of  IVcijfht  oii  liv(;  hojjs  iis  Ncw  Vork  slaiij;htcrers,  They  vcdnced 
^  tlu^  nite  rrom  (Ihiciij^o  to  ^cw  Vork  5cciits  Ji  luiiidrcd  iiiid  rcriiscd  to 
jjivo  ii  like  rcduction  to  us.  This  dis(;rimiiiiitioii  duriii};  tlie  period  l'roni 
Jiily  to  Octobcr  cosL  us  .■551."», 000  iii  trcij;liL  liite.'s. 

We  (;onsidcr  that  ji.  vcry  uujust  discrimiuiitiou,  aiid  thcre  is  really  no 
cliiince  Lo  }j^cL  iiL  it.  Thcy  kuow  lluvL  while  Lhe  (liiiijidiiin  roiids  iire  t'ji- 
voriible  to  IJostoii  Jiiid  Ncw  I'jiij,daiid  int(;rcsts  lliey  ciin  block  tlicin  out 
eiitircly  or  hampcr  tlicm  .so  ihiiL  thc  ('aiiiulijin  roiuls  will  bc  oblij^ed  to 
chiir<;i'  luorc  l'or  freij^ht  or  will  bc  willing  to  ciiter  iiito  Jiu  ajjrcement 
with  tliciii  to  ruii  the  Ircijiht  np  lo  Ji  price  whcrc  Ji  nuin  cjvii  iiot  briii}; 
hot-s  l'rom  (.Ihicajioto  iJostoii  jiud  sliin<;litcr  theiii  jiiid  manut'jicture  tlio 
jioods  ior  cxporL;  so  that  theyciin  prju;ticidly  kill  thislarf^e  busiue.ssiu 
Bostoii,  Tlicy  thiiik  if  tlic  Uostou  busiucss  is  killed,  Chicago 'ir  New 
York  will  j-et  it,  aiid  the  Viiiidcrbilt  liiics  will  luive  tlie  eiitire  busiiiess. 

The  Caiiiidian  railroiids  jire  briiiyiiijj:  oiir  Iiojifs  to  us  at  i^reseiit,  \Ve 
do  not  },'ct  iiiiy  lcss  liitc  Irom  tlicm  tluit  we  wonld  over  tlie  Vjinderbilt 
liiics,  biit  tlie  Viuidcrbilt  lincs  iirc  ii  inucli  shortcr  route,  aiid  (;<)uld  tlu;y 
su<;<;ccd  iii  j^cttinj;'  lcjiishitive  !i(;ti()ii  iii  fiivor  of  tliem  iis  iiffuiust  tlie  Ca- 
iiiulijiii  railroiuls,  or  liaveany  rcstri(;tion  piit  ujion  tlie  Ciiiijulijin  rojuls, 
they  would  no  (loubt  shut  thcm  out  irom  Ji  vcry  large  portion  of  the 
busiuess  thcy  iiow  do. 

We  luive  hcre  iu  New  Eii}>ljind  (luite  aniileap:e  of  rojids — tho  Boston 
iiiid  Maiiie,  tlie  Fitchburj!;,  tlie  Cheshirc,  tlie  Ccntral  Vcrinont,  etc, — 
wliich  are  fully  e(piipp(Ml  to  do  their  sluireof  tlie  triide,  buL  Lliere  is  a 
litLle  feeling  aiid  animo.siLy  a,uiiinst  tliem,  adesire  to  sliut  theiii  olf,  aud 
in  tliat  wjiy  to  hTiwii  tlie  business  eutirely  over  the  Vaiiderbilt  roads. 
Could  the  Vjinderbilt  liiies  suc(;eed  iii  Iiaving  tlie  Graiid  Trunk  put 
under  restrictions  it  wonld  b(^  a  very  easy  inatter  lor  tliem  to  so  haini>er 
the  CaiiJidiiin  rojuls  tliat  they  could  iiot  do  any  of  the  throujjh  exjiort 
busiuess,  for  the  reas  u  thjit  the  Vauderbilt  liues  have  }jot  inuch  the 
better  route,  aud  they  would  give  the  shipper  twenty-four  to  tbrtyeight 
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bours  better,  quicker  tinie,  which  wouM  be  of  inirneiise  viilue,  and  the 
Ciiniulian  roads  would  hiive  no  show  of  gettiiif^  ii  share  of  the  busiuess. 

The  Chaikman.  The  Ainericau  roiids  would  give  the  quicker  tiinel 

Mr.  »Skilton.  Yes,  sir. 

The  CnAiiiM/VN.  Why  could  not  the  Canadian  roads  give  the  saine 
tinie  ? 

J\Ir.  SKrLTON.  The  Ciiiiiidiiin  roads  are  sin}>;h>  trackiMl  for  alarjre  piirt 
of  the  hne,  iind  they  have  iiot  the  facilities  of  the  Viinderbilt  systein. 
Tlie  Viinderbilt  systeni  lias  tidcen  a  {jreiit  dciil  of  business  from  the 
Caiiiidian  roads  on  iiccount  of  their  superior  fiicilities  aiid  their  capacity 
to  inake  fiister  tiine. 

The  CnAiUMAN.  As  things  now  exist  the  American  roads  refuse  to 
give  you  the  quicker  tiine  1 

Mr.  Skilton.  No,  sir.  They  pioinised  us  very  nuich  quicker  time 
tlian  they  gave  us.  Tliey  promised  to  brinj?  freij^ht  through  in  sixty 
hours.  As  a  niiitter  of  fiUit  it  took  sixty  tive  or  seventy  hours.,  The 
Ciiniidian  roads  briiifj  the  siiine  freiijht  through  in  eighty  hours. 

The  CilAiRMAN.  Kroin  wliere? 

Mr.  Skilton.  From  Chicaj;fo.  I  have  a  feelinjjf  that  any  interference 
with  the  (Jiiuiidiau  roiuls  would  be  very  detrimental  to  the  port  of  Bos- 
ton,  not  only  for  its  loca!  business  but  also  for  the  exjtort  business.  In 
order  lo  inaintaiu  any  bnsiness  here  at  idl  it  is  uecessiiry  to  hiive  good 
steain-ships  to  carry  the  freight  as  cheiiply  froin  Boston  as  froui  New 
York.  We  have  a  good  tleetnow,  ii  large  uumber  of  which  are  supplied 
with  freiglit  from  the  Caniulian  roads. 

1  look  upon  it  as  tliough  tl:e  CiiUiuban  roads  have  a  ])retty  hard  flght 
as  it  is,  iind  thiit  any  legisiatiou  against  them  would  not  only  bo  detri- 
mental  to  the  Caniuliiin  roads  and  theroiuls  thiitcoimect  with  thein,  but 
alse  to  the  merchants  of  Bostou,  and  to  every  liiie  of  trad*:,  particuliirly 
oar  line. 

Senator  Blair.  Where  do  you  market  your  pc'k  ? 

Mr.  Skilton.  Forty  per  ceut.  of  it  goes  iibio;ul.  A  large  amouut  of 
it  goes  to  Liverpool,  Lond«m,  Ghisgow,  and  idl  over  the  contineut. 

Seuiitor  Blaik.  Where  does  the  GO  per  ceni.  go? 

Mr.  Skilton.  It  is  taken  by  the  New  England  tiiule.  Perhaps  I 
might  say  40  j^er  cent.  to  the  New  EngUind  trade  and  20  per  cent.  to 
the  Middle  States  and  the  South.  Quite  a  i^roportion  of  our  goods  go 
South.  We  have  liirge  markets  iu  Savannah,  Ga.,  Charleston,  S.  C., 
etc. 

Senator  Blair.  You  sell  your  goods  there  in  competition  with  the 
packers  from  tho  West? 

Mr.  Skilton.  Yes,  sir. 


RATES  ON  LIVE-STOCK  IN  JIILY,   1888. 

If  you  will  allow  me,  Mr.  Chairman,  I  would  like  to  putiu  therecord 
the  tariff  sheet  on  live-stock  which  was  in  effect  in  July,  1888,  showing 
the  nites  upon  live-stock  in  ciir-loiui  lots  froin  Chiciigo  to  various  points. 

The  CiiAruMAN.  We  will  be  glad  to  have  you  do  so. 

The  tariff  sheet  is  as  follows : 
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Live-alock  (ariff  taking  effect  July  14,  1888. 

The  followiii}^  will  bo  tbe  ratos  upon  live-stock.  iri  car-loads,  from  Chicago  to  points 
bclow  uaiucd : 

[In  cents  per  100  poundB.] 


From  Chicat;o,  Enslowood,  Grand  CiosHinj;,  Soiith  Chicago, 
and  ColelLoiir  to — 


Now  York  . . . 

Hoston 

I'hiladftlpliia 

A  Ibiiny 

Utica 

S.vrncnso 

KocIicHtcr... , 
nttsburKli.  ) 
Buflfulo 5 


Cattlo." 

Shoep. 

nogs. 

5J 

25 

18 

104 

2.'5 

2;t 

54 

2:i 

10 

•'•'* 

liO 

18 

r>h 

'JO 

17 

54 

20 

154 

54 

184 

144 

54 

15 

114 

Horflos 

and 
mulbH. 


60 

fiO 

58 

48 

48 

4;!4 

404 
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*The  ahovo  rates  on  cattlo  will  not  apply  via  tho  New  York,  Lako  Erio  and  'Western  Ilailway. 

Rates  to  an  iiiternicdiato  point  will  iii  no  f-ase  Ix' liiitlicr  tlian  to  a  poiiit  Ite.voiul. 
StatiouH  eaHt  of  Cliicaffo  will  uot  <'liarj;r  Lif^lser  tluni  Iroiii  ("hicajio,  Hiihject  to  tho 
followiiiK  niininiuin  wcights  :  Cattlc,  ',^0,0(10  jionnd.spcr  car ;  shccj),  14,001)  ponnds  ])(T 
car,  ftingle  deck,  l-,000  pouudH  pcr  car,  doiihle  dcck  ;  hoj.;.'^,  lii,Oli(t  ponntl.s  ])er  car, 
sinjile  deck,  5Jii,000  poiiuds  i)cr  car,  double  deck  ;  hor.scH,  20,000  iioiinds  pcr  car. 

The  rates  nanied  in  thiB  taritf  are  Hubject  to  witlidiawal  or  advauco  at  auy  tiine  on 
giving  the  ten  days'  notice  required  by  law. 

M.    S.    ClIASK, 

Assistant  (hneral  FrcUjht  Aricut,  Chivago. 
J.  T.  R.  McKay, 
Gcneral  Freight  Aijcnt,  Cleveland. 
R.  Vaughan, 
Live-Stock  Agent,  Union  Slock  Yards,  Chicago. 

Mr.  Skilton.  I  would  also  like  to  insert,  as  bearing  upon  tliis  iuves- 
tigatiou,  aletter  addiesse<l  to  oar  iirm  from  A.  H.  Ilovey  &  Co  .  of 
Chicago. 

TLe  letter  is  as  follows : 

[A.  H.  Hovey  &  Co.,  Boom  512  Bialto  Building,  Chicago.] 

Chicago,  July  23,  1888. 
Dkar  Sirs:  Referring  to  yoiir  favor  of  20th,  we  wired  you  2:5  lo  Bostou  ;  thiHin  for 
box  lueatH,  barrel  jiork,  etc,  as  nsiially  shijiiied  (loose  aud  j^recn  incatH  ahvays  5  contH 
niore).     We  wired  yoii  asking^o  toLiverpool;  thl.s  isalwaysboxor  nacked  uicatHaud 
is  from  Chicago  to  Ijiveriiool.  2li.(i2^  was  accepted,  Chicago  to  Liverpool.    Oiir  inarkct 
is  booiiiiug,  7  ceiits  for  green  shoulderH  aud  loj  for  groeu  haniH.    S.  P.  fihoulders  7J 
aud  S.  P.  hainslli-. 
Expect  last  car  (j.  shoulders  will  bo  Bhipped  toinorrow. 
Yours  truly, 

A.  H.  HovEY  &  Co. 

Chas.  H.  North  &  Co. 

THANKS  OP  BOSTON  ORGANIZATIONS,  ETC. 

Mr.  Alden  Speare.  Mi.  Chairnian  and  r,entlemenof  the  committee, 
1  want  to  thank  .you,  in  behalf  of  the  various  orgauizations  of  Boston, 
forthe  time  you  have  given  usand  the  attention  shown  us. 

The  CnAiiiMAN.  1  desire,  on  behalf  of  the  committee,  to  tliank  the  Rail- 
road  Commission  of  this  State,  the  president  andthe  other  members  of 
tUe  c'ommissiou,  for  thekindness  they  have  extended  to  us  in  giving  us 
the  uae  of  tlieir  rooms  aaid  other  aids  reudered  us  in  tbe  iuvestigation. 
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I  also  wish  to  tliiiiik  ,vou,  Mr.  Speure,  for  your  eflorts  in  tlio  (lirection 
of  koepinjjf  tiiCiCOMiunttec  suoj^lietl  witli  ^eiitlcimMi  to  bo  licard. 

If  tlicro  iUH'  iio  otlicrs  <lcsiriii{?  to  bc  lieanl  tho  couimittee  will  atand 
adjounicillo  uiectat  Dctroit. 

At  'A  o'cloclv  aml  45  miuut's  i).  iii.  tho  committee  adjouriied  to  nieot 
in  Detroit  July  11,  1881). 


mi 


Dktuoit,  Mioii.,  July  11,  1880. 
Tho  comiuittcc  luet  Jit  11  o'clock  a.  m.,  pursuaiit  to  adjouriimeut. 

The  CiiAiUMAN.  Tlio  clerk  will  rciid  the  resolutioii  under  wliich  the 
committcc  is  ]Miisuiiijij  its  invcstigation. 

Tlic  rcsolution  Wiis  roiid. 

Tlie  (yHAiRMAN.  Mr.  Uaymoiid  is  Iiere  accordiug  to  pre-arraiigement. 
rie  is  the  lirst  geiitlcniJin  to  bo  heard. 


STATEMENT  OF  ALONZO  C.  EAYMOND, 

Mr.  Alonzo  C  IiAYMond,  ji  niembcr  of  a  committoe  appointed  by 
tlie  IJoiird  of  Trade  of  Dctroit,  jipiiejired. 

Tho  CiiAiiiMAN.  VVMierc  «lo  you  reside? 

Mr.  K'AYMoNi).  In  Dctroit. 

The  (JilAiiiMAN.  VV  liiit  is  your  biisim^ss? 

Mr.  Kaymond.  I  Jim  pr:ictieiii}r  liiw. 

Tlic  Ciiajuman.  VVIiom  <lo  you  rcpres<Mit  on  this  o(^<iiision  ? 

Mr,  IvAYMOND.  1  Wiis  f<»niicily  ii  niember  of  tlie  Hoiinl  of  Triido  of 
this  <nty  for  about  tliirt<^eii  y<»jirs,  j)u<i  ani  one  of  a  <!oniniittce  ajipointed 
by  it  to  iii>p<'iir  beforc  tliis  Šciuite  <u>mmittce. 

TIk^  (^'iiaiuman.  Yoii  iiie  f;imiliiir  witli  tli<'  n^soliition  umlcr  which 
wc  Jire  iicting,  iiml  yoii  liii\<'!  liejinl  and  rciul  som*^thiiij;  of  oiir  investi- 
giition  hei<'.tolbr<'.  You  ni;iy  ]>i<)(*ced  to  state  yonr  views  geiierjilly 
in  siKth  niiiiiiK'r  iis  you  <l<'<'iii  i»roi)cr. 

Mr.  Kaymond.  I  liiivc  iiiiulca  lewnotes  Mothatl  would  notgettoolar 
oiV  tlie  tiiick  of  tliis  iii(|uiry. 


EF1''ECT  OF  OANADIAN   OOMPKTITION. 

The  first  qucstion  suggestcd  by  tho  comitiittee  is — 

Do  (lic  ('aniulian  liiK^sol'  t  riuisporliition  <i|>t«r!itinj;  in  tlio  Unit<Ml  Stiitos  aOout  tlio 
coniiin'rriiil  intfi('.st.s  ortiuM  loiintry  fiivdriihiy  or  iinriivornUly  f 

Irseeinsto  iiie  tlicrc  (ioiihl  be  but  one  aiiNwor  to  thjvt,  and  tluit  is 
favoiiibly.  Tlio  impoitiiiKtc  of  llicse  (.'jiiuulian  liiies  to  our  Stat<^  Jiml 
oiii'  <;ily  is  vcry  ;rcjit.  lii  fa<;t,  tln^  iu'osiierity  of  tlu'  Stjiteof  Mi<',liigjiii 
<lci)<'ii<is  liir  'cly  iipoii  tlie  CiiiuKlijin  liiu's  of  trjiiisportjition.  Tlicrc  ciiu 
not  be  Jiny  1  wo  opiiiions  ahout  tli<^  im]><ntiiii<ie  of  lejiving  tliem  iiiidis- 
tnrlii^ti,  so  fiir  iis  liie  interests  of  onr  Stiite  aml  city  jirecouceriie!l. 

As  to  tlK'ii'  intiuence  upon  tlie  country  gciierally,  it  is  well  kuown 
tliat  the  Cliiciigo  ratt^s  of  freight  Jire  whjit  are  cjdlcd  the  unit  rjites. 
aiid  all  otlier  ijitcs — at  least  iiy  far  wcst  as  tlie  Mississii)])i — tjike  Houih 
l)erceiitjige  ol  tho  Chicago  or  iinit  rjitc.  Tlie  Grand  Truiik  has  lar^fo 
inlluence  in  lujiking  that  unit  rate  Iroiu  Chicago  reasouable. 
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Senator  IlARiiiS.  Will  yoii  exphiin  exaetly  wliat  you  nie.in  by  the 
niiit  ijilc  ? 

l\lr.  IJavimoni).  l'or  instanei',  if  ilie  ratei  froiii  ('hica^^'o  to  N(nv  York 
has  heen  dceided  nnon  hy  all  tli(s  railroads,  inciii(iin;j:  Ihe  (Irand 
"  'rniiik,  (o  hc.  lia  cciil  ^  pcr  100  j)ouii(ls  on  a  ccrtaiii  (tlass  of  lVci<,dit, 
Dctroil  takcs  7S  pcr  cciit.  of  tliat,  l'aoria  takes  10")  pjM'  ceiit.,  St. 
Lonis  lakcs  11(5  pcr  (UMit.,  and  so  all  scetions  of  tli<*  coiintry  are 
groiipcd  hy  pcicciila.'^cs,  dcpcndcnt  iipoii  tlie  ('/liica},'o  or  iiiiit  rate. 

Tlie  CiiAiuMAN.  Tliat  is  to  say,  l'eoria's  pcrcentage  is  higlier  tlian 
Chi(%i.u(>'s,  for  iiistaiice? 

Mi'.  liAVMoNO.  Ycs,  sir. 

The  OiiAiiiMAN.  And  tlieii  it  is  a  (;ertaiii  rate  at  St.  Loiiis? 

Mr.  liAVMoNi).  Ycs,  sir. 

Tlic  (viiAiUMAN.  Ai  (1  wliat  is  it  at  Detroit? 

Mr.  liAYMoNi).  At  Dctroit  it  ia  lower,  biit  tlie  wlioh^  coiintry  north 
and  soiith  is  dividcd  iiito  groiips,  aiid  all  stations  aiid  ciiics  aiid  t(>wns 
are  diviihul  into  j^ionps,  laking  ecrlain  pcn;cnta^('s  of  thc  (jhicago 
rate,  so  tlial  wliatevcr  iniliieiice  allcets  Ihe  (!iiicago  rate  iii  the  iiKnuis 
aiid  coiiditioiis  of  inakiii';'  rcasoiiabhi  lalcs  aHeitts  all  portioiis  of  Wns 
coiiniry,  evcii  tlioii;;ii  iio  part  of  tlie  tratUc  of  the  coiintry  iiasses  over 
tlic!  Can  idian  linc. 

tSciialor  IIarris.  Is  it  owin;^;  to  tlie  faet  tliat  tliese  (!anadiaii  liiies 
forin  a  (rhcapcr  liiic  of  transporlalion  to  the  sisiboard  that  tlie  Dctroit 
ratc  is  7S  pcr  cciit.  of  IIk;  iiiiit  rate? 

Mi'.  llAVMONi).  No,  sir ;  biit  (Ihieago  is  takcii  as  100  per  ceiit. 

iScnalor  IlAiiWis.  Tliat  is  at  IIk^  iiiitial  pointf 

Mr.  llA v:\ioNi).  Al  tlie  iiiilial  poiiit.  Dctroit  iii  (Iistaiic(i  froiii  N(^w 
York  lo  (Jliicano  is  70  pcr  e(Mit.,  and  wc  elaiiii  hcn^  iii  Dclroil,  and  we 
had  a. case  bctbre  tlie  Intcrslalc  (Joiiiiiicrce  C'oiiiiiii.ssion  bascd  on  that 
claiiii,  tliat  Wi'  oiiglit  to  liave  70  per  cciil,  of  tlic  ('liica-xo  ralc. 

Tlic  CiiAiliMAN.  S(neiily  |)cr  cciil.  instcad  of  7S  ptuccnt.  1 

Mr.  IvAVMoNi).  Ycs,  sir;  biit  Toledo,  Detroit,  aii\I  I'ort  Iliiron  and 
ccrtain  lowiis  iii  Micliigaii  lake  7S  pcr  eeiit.of  thi^  (!lii(;ago  rati^ — 7S 
per  wA\i.  of  tliat  suiii — and  tlie  groiipiiig  extcnds  .scuthward  to  tlie 
Oliio  Itivcr.  Tlieii  at  anothcr  dividiiig  jioiiit,  wliicli  incliidcs  l'coria,  it 
is  105  per  ceiit.  Pcoria  and  all  iIk^  touiis  williin  a  largcarca  ofcoiiiilry 
takco  per  (n'iit.  iiiore  tlian  theCliieago  rate,aiid  tlieii  wheii  yoii  slnke 
tlic  Mis>issip|)i  Kivcr,  all  poiiils  l'i'oni  r>iirlin.utoii  dowii  to  (!airo,  and  all 
aloii;;  tlie  livcr,  takc  1  H!  pcr  cciil.  St,  Loiiis,  Ilaiinibal,  l5iirliii;.Moii,  aiid 
all  lliose  towns  take  tliis  1 1(»  per  eeiit.  rate.  So  that  wlialever  iiilliiciKjes 
favor  llie  iiiiil  nitc  also  iiilliiciicc  the  ri'ci;.;lil  lalcsof  liic  wlioic  coiintry, 
aiid  Ihal  is  ilic  advanla^i'  of  Ihc  (Janadiaii  liiics  to  .scctioiis  of  coiintry 
wliicli  do  iiot  contrihiite  any  trafiic  to  the  liiies,  because  the  Canadian 
liiics  iiiake  llic  iiiiit  rale  riNisonahle. 

It  lias  hccii  claiMicd  by  pai.ics  iii  soiiie  of  tlicse  invcstigations  that 
the  ralcs  woiild  iiot  advaiicc  iii  case  tlie  (Janadian  c()iii|)clilion  were 
rcniovcd,  biit  tlie  s.aiie  parlics  (lciiiaiid  the  rciiioval  oii  tlic  ^roiiiid  tliat 
(Jaiiadiaii  coiiipctition  is  dcstroyiii.L;  llieir  ImsiiK'ss.  Now,  tln^  j^reat 
(U)inpclitors  of  tlie  (Iraiid  Triiiik  systeiii  of  (!ourse  are  Ihe  Vaiidcibilt 
aiid  IN'iiii.syivaiiia  systeiiis,  aiid  if  it  is  triK'  tliat  llicir  hiisincss  is  hciiig 
(leslroycd  aiid  their  interests  injured  IIk;  facr  oiigiit  to  show  in  their 
reports. 

Michigan  Ceiitral  stock  iibout  ayearajroora  littleionj^er  was  worth  72; 
now  it  is  worth  in  the  neighborhood  of  U5.     bake  ShoK^  atock  fur  two 


Ouia- 


-o:: 


Mvt^smiismt,  _ 


498 


TRAN8P0RTATI0N    INTERESTS    OP 


)  ii 


or  three  years  hung  arouud  85  and  90.    It  is  now  in  the  neighborhood 
of  105. 

INCREASED  EARNINGS  ON  AMERICAN  ROADS. 

I  h.ave  here  a  little  report  in  tlie  hist  issue  of  tho  Itailway  Age,  undor 
date  of  July  5.  This  is,  luMliaps,  the  leading  lailway  joiirnal  of  tho 
country  and  devoted  espeeially  to  railway  interests.  The  rei)ort  sliows 
the  condition  of  tlie  New  York  Central  and  tlie  Pennsylvania  interests 
dnring  tlie  last  year,  and  if  tlieconnnittee  wonld  liketo  havethatread 
I  would  Im;  glad  to  sliow  the  falsity  of  the  claims  of  those  who  favor 
the  renioval  of  Canadian  opposition. 

This  report  states  that  tlie  New  York  Central  and  its  leased  lines  for 
the  nine  niontlis  endinj;  June  'M)  earned  $25,1)1)0,000,  or  about  $0513,000 
lcss  than  in  the  siiine  j^eriod  hist  year ;  but  tlieir  operating  expenses 
were  ciit  dowii  $087,000,  so  that  the  net  earnings,  $8,000,000,  were 
$30,000  in<ue  tlian  last  year,  and  that  tliey  will  allow  the  payment  of 
three  quarterly  1  jier  cent.  dividends  aial  leave  a  sniidl  surplus. 

The  la-<t  qiiarter's  showin^u-  is  inuch  better,  there  being  an  increaseof 
$.'ilV,0()0  in  iiToss  earnings  and  $201,000  in  netearniiigs,  and  a  surplus, 
after  piiyin.1?  dividends,  of  about  $11,000  insteiul  of  a  deticiency  at  the 
same  time  l.ist  ye;ir  of  $184,000.  The  statement  is  therefore  encourag- 
ing.  ^'ortiiiiately  for  tlie  New  Y'ork  Central  Company,  it  has  an  im- 
mense  local  business  not  atlccted  by  the  interstate  commerce  law  or  by 
associiition  quarrels,  iind  it  is  not  constantly  harassed  by  hostile  State 
legisljition  like  many  of  the  Western  roads. 

1  thiiik  that  must  disiiose  of  this  question  of  Cauadiau  competition 
witli  the  New  York  Central  system. 

Ou  page  440  of  tlie  same  jouruiil  it  says : 

EetniHHof  railway  ('aniiii<»s  wliich  liavo  coinoin  this  weok  iiiclii<lo  tho  Vanderbilts, 
Erie,  Rcadiiiji,  tho  PoimHylvaniji,  Northwest,  Oniaha,  .St.  Patil,  Uniou  Facitic,  and 
Cauadiau  Patiric.  Tho  Erio  and  Rcading  inak(!  poor  rt^tiirns,  as  all  coal  roada  have 
beeu  doiiif^  for  soiuo  tinio.  Uniou  Pacilic  siirprises  its  friciids  by  .•cportiuj;  a  gain  of 
Jl'Jti.OUO  tor  May,  and  the  Canadiaii  Pacilic  shows  an  iucnjase  of  !B14r>,t)()0.  The  Van- 
derbiltN,  ])erhai)8,  aro  not  Koiiifj;  backwards,  althoiiffh  llio  iiiost  tliat  can  bo  said  for 
the  exhibits  niado  this  week  is  that  thcy  show  iiiodcrato  piosinrity.  Ratcjs  liave  beeu 
8tal)le,  thon'^h  iiot  higli,  aiid  ('oiniiarisoii  is  iiiado  with  thts  six  iiioiitlis  of  last  year 
wheu  practically  tho  saiiio  conditious  cxistcd,  for  it  was  not  niitil  tho  fall  when  all 
tarilfs  wero  smashed,  cnusciiiit'Utly  tho  ij;reat  iinprovonicut  in  tho  propcrties  this 
year  will  bf  apparont  wIhii  tho  ti;j;iircs  for  its  last  half  aro  iiiadt*  np.  The  former 
rate  of  (li\  ideiids  has  be^ni  iiiaiiitainiMl  by  thc  scvtjial  coitip.inics.  Tho  May  statcnient 
niade  by  i  lio  Pennsylvania  is  niiqncstioiial)ly  favorable.  It  shows  a  jj;ain  of  $^67,000 
in  gro.SH  carniugs  aud  ncarly  $l8'J,t)00  in  uct  cariiiiiy;s,  biit  froiii  tli(j  lattiM'  is  to  bo 
deducted  a  loHs  of  $(il>,000  niade  by  its  westcni  liiies.  Tlio  tolal  jrross  earuiuj^s  for 
the  nionth  wore$5,'2y4,810,  a  yaiu  oi"  $ll'i,OUO  coiiiparcd  wilh  thocoiTcspondingmoutli 
in  1886. 

I  refer  to  this  statement  to  sliow  tluit  the  abolition  of  Canadian  com- 
petition  on  the  groiuid  of  its  ruining  Ainerican  lines  is  not  true — tliat 
it  is  not  well  Ibtinded.  The  Union  i'acilic  even  shows  a  gain  of  $190,- 
000  in  this  liist  report. 

Now  if  this  Cauiuliau  competition  was  cut  off",  of  course  the  saiiiO 
lines  would  increiise  tlu'ir  protits  enornv  iisly.  Tliej'  do  not  nee('  the 
abolition  of  the  competition  on  the  part  ni'  Ciuiadiau  lines  to  saveloss, 
but  would  simply  iucrease  their  profits  by  the  renioval  of  Cauadiau 
competition. 

Senator  Uarris,  Of  course  their  profits  wouUI  be  iucreased  in  the 
same  ratio  as  tlie  business  over  their  lines  would  be  increasedlf 

Mr.  Kaymond.  Their  protits  would  be  increased  by  au  increase  of 
business  aud  by  tbe  iucrease  of  rai;es  bothj  as  the  well  knowii  Yauder^ 
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bilt  inaxim  is  that  the  triifK;  shiill  ]>iiy  wliiit  it  will  boiir,  just  as  auyouo 
else  wouhl  do  thoir  business,  to  luiiiie  iis  uiiicli  as  they  eould  out  of  it. 
Of  course  if  tliey  cau  (h'feat  comjietitiou  by  ;;ettiii}i  the  Uiiited  States 
Goveriiinenti  to  assist  thein,  certiiiuly  no  uiie  cim  liliiiiM^  tlu'iii ;  but  the 
coininercial  iiiterests  of  tlie  groiit  iiiiiss  of  producers  iind  shiiipers  aud 
cousminns  iii  tlie  great  cities  of  tlie  Stiites  thjit  are  depeudeiit  on  these 
Cauiidiau  linos  ninst  li}i;lit  tlieir  seltish  interests. 

Soiiiitor  llAlliii.S.  Wliose  seliish  iiiterosts? 

Mr.  liAVMONi).  The  sellish  interests  of  tlie  Aiuerican  roads.  I  have 
always  lolt  tlnit  ('aiiiuhi  Inis  uot  troiitod  tlie  Uiiited  iStates  fairly  with 
respect  to  tlieir  Welliind  Caiiid  tolls. 

iSeuator  IlAUiiis.  Oau  yoii  give  us  auy  exact  iuforuiatiou  on  that  sub- 
jecf? 

CANADIAN  CANAL  TOLLS. 

Mr.  Raymond.  It  is  well  knowii  that  the  rebates  allowod  to  vessels 
carryiii};'  froij^hts  dowu  the  St.  Lawreiice  are  so  hirge  jis  j^riictically  to 
ainoiint  to  no  tolls,  wliile  the  vessols  bearing  ciirgooM  to  Auiericiiu  ports 
tlirongli  tho  Welhind  Cauiil  pay  20cents  a  toii.  Caiiiidiau  vessels,  bouud 
(lowu  tlie  St.  Liiwronce,  ouly  piiy  2  ceiits.  Tlie  treaty  of  Washiugtou 
certaiuly  iiitouded  thiit  tlioseriites  should  be  luado  uuiforui. 

But  iiside  iroiii  tluit  questiou  I  should  siiy  thijt  there  is  iio  occasion 
for  any  chiiiige  in  tlie  presout  trausportatiou  relatious  between  the 
Uiiited  Statos  aiid  Ciiuiulii. 

Seiiator  ItEAGAN.  Doos  tliat  discriuiiuiition  relato  to  the  tniusporta- 
tiou  goiug  tlirc;:gli  the  Wolhiiid  Ciiual  alone,  or  does  it  relate  to  the 
trausportation  goiug  thtough  the  Wellaud  Cauid  and  the  St.  Lawrence 
Caual  ? 

Mr.  ItAYMOND.  l  aiii  uot  certaiu,  but  iny  im])ression  is  tluit  it  relates 
to  the  Welliiud  Ciiual  aloue,  because  wheu  the  proiierty  is  bouud  to 
Moutreal  aud  the  Cauadiau  niorchiuits  are  goiug  to  get  tho  haudling  of 
it,  they  do  not  iuterpose  aiiy  obstructiou,  but  1  aiu  uot  certain  of  that. 

THE  BONDINCr  SYSTEM. 

The  system  of  transit  iu  boiid  Inis  boeu  in  force  about  twenty-three 
years,  haviiig  boou  jiuthorizod  by  tlie  iu;t  of  Congress  iu  1800.  Siiice 
that  tiiue  a  groiit  luiiuy  iiiillioiis  Iuive  lieeii  iuvested  iu  buildiug  rail- 
roads  couuoctiiig  with  tlie  Ciuuidiiiu  lines.  A  great  inaiiy  niore  millious 
have  been  investod  iu  busiuoss  enteriirises  de])eudent  upoii  the  Ciuia- 
dian  liiies  and  their  coiiiioctioiis,  iuul  it  seoins  to  lue  that  it  would  bo 
exceodiiigly  bad  faith  on  the  pjut  of  tlio  (xovornmoiit  if  it  should  uovv 
withdraw  the  i>rivileges  afforded  such  large  business  interests  as  havo 
been  built  u])  by  its  owu  citizous. 

An  arguiueut  Iias  beeu  lutulo  bofore  this  comiuittce  that  as  we  pro- 
hibit  the  cojistwise  shiiijiing  Imsinoss  with  Caujidii  we  ought  for  the 
saiue  reason  j^rohibit  a  ijulwifso  busiiiess — a  railroiid  busiuess  beiug 
(louo  by  foreiguors.  Biit  it  soems  to  lue  thtit  the  Htatemeut  1  hjivo  just 
inade  with  rolereuce  to  tlie  interests  thtit  have  growu  n]>  uiidor  the 
])resent  sysi.eiu-  for  tlie  Itist  twoutythiee  years  would  destroy  all  tho 
force  of  tho  coastwiso  argumont.  Tho  rotaiiiing  of  oiir  shipiiiiig  jirivi- 
leges  and  the  trainiiig  of  Americtui  siiilors  are  iiui)ortiUit,  but  none  of 
tlio.so  feiituros  i'utor  into  tlie  rtiilroiid  sitiuition.  Aiiy  chaiige  iii  our 
piesent  relations  will  iiot  taUe  up  a  siiigle  Ctiujiditin  rail.  Tho  rtiilrotida 
aro  built,  and  they  will  be  worked  aiid  used  iu  i.eace  or  war  whether 
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wo  allow  tliem  to  e«{i:age  iii  AiiiericaL  traflic  or  not,  .iml  I  fliiiik  tlicre 
is  no  i)arallcl  wliatevcr  Ixawccn  tlic  nroliibition  of  coastwiso  busincHS 
aiul  tlic  probibition  ot'railroad  bu.siiicsK. 

LAKK  TliANSroRTATlON. 

Tlie  (3nAiRMAN.  Wliat  aro  tlie  facts  as  to  tbc  business  on  tlie  lakes  ? 
IJo  not  tlie  Canadians  cnjoy  tlio  opportunitics  of  sliiiiping  froni  Canatla 
to  our  ports  across  tlicsc  lakcs? 

y\v.  Uaymond.  Ycs,  sir.  Canadian  vcsscls  coine  liere  to  Detroit  and 
to  Cliicajjo  and  load  for  Moiitreal,  but  j^robably  notbiii<;  likc  tlie  nuni- 
bcr  of  Aincrican  vcsscls  wliicli  load  at  Chicafi'o  for  Collinwood,  Good- 
ri(!li,  Sarnia,  and  Owcn  yound  jiorts,  up  in  tlic  northwesrcrn  jiart  of 
Canada,  borderinj''  oii  Lakc  IJuron.  The  nuinbcr  of  Anicrican  vcssels 
wliicli  carry  traflic  froiii  j^orts  in  tlie  Unitcd  Statcs  to  ports  in  Canada 
is  ninch  lar^cr  than  thc  nuinbcr  of  vcsscls  wliicli  carry  frcight  froin 
Canadian  j^orts  to  Anicrican  jiorts.  ISo  that  any  chany,e  in  tliat  resi»cct 
would  ciitail  a  far  grcater  loss  upon  our  own  citizcns  than  upou  the 
Canadians. 

Senator  lliscociv.  That  is  siinply  international  coinniercc. 

Mr.  Kaymond.  Ycs,  sir.  I  do  not  suppose  we  could  i^reventa  Cana- 
dian  vcssel  from  loading  at  our  ports  if  she  obeyed  tlie  laws  of  the 
country,  unlcss  we  jdaccd  an  cmbargo  on  the  busincss  of  the  two  coun- 
tries,  and  if  that  were  dbne  it  would  mean  war. 

american  roads  have  the  advantage. 

It  has  been  stated  that  a  large  advantage  rests  witli  the  Canadian 
railroads  by  reason  of  their  exemption  frora  the  long  and  short  haul 
clausc  of  our  interstate  commerce  act.  I  do  iiot  think  that  is  so.  I 
thiiik  tlie  advantage  is  all  with  the  American  roads.  The  New  York  Ccn- 
tral  has  a  thousaud  miles  of  road — the  West  Sliore  and  leased  line — 
niost  of  it  a  four-track  line;  so  thatyou  can  doublc  the  distance  alniost 
in  thecalculation  as  tf»these  lines  traversing  an  immensely  wealthy  an'\ 
populous  coniinunit  illed  with  the  most  fertilo  farms  and  dottecl  witu 
iiiimense  factoiiis.  'i  icir  local  traflic,  as  shown  iii  this  rcj^ort  to  whijh 
J  have  rcfcrrcd,  is  so  ,rcat  tliat  tliis  systcm  is  bcyontl  thc  influence  of 
tlie  interstiitf^  comincrce  act,  and  it  has  a  grcat  advautage  1  thiiik  over 
aiiy  Canadiau  Une. 

This  is  not  alonc  frne  of  the  Ne.v  York  Central  systcin.  The  I*enn- 
sylvania  systcin  docs  a  large  local  business,  ami  tliat  road  in  tlic  State 
of  i*ennsylvania  is  excmpt  from  the  oi>crations  of  the  long  and  sliort 
haul  clause  of  the  act,  as  well  as  thc  Ncw  York  Central  is  exeiiipt 
withiii  the  Statc  of  New  York.  Tho  Michigan  Central  has  700  milcsof 
road  in  thc  State  of  Michigan  over  which  theinterstate  nct  has  virtu- 
ally  uo  control.  The  Cana<Iian  lines  stretch  long  distaiices  over  sparsely 
settled  scctions  and  through  comparatively  poorcoinmunities,  and  their 
localtraflic  amounts  toa  sinall  it'im. 

Senator  JlARRis.  Havc  you  noticed  tbc  reports  of  tlic  Cainulian 
roads  with  respect  to  what  proportiou  of  their  traflic  is  local  aud  what 
proportiou  is  through  traflic'? 

Mr.  Eaymond.  1  have  not. 


oanadian  roads  controlled  uy  the  law. 

On  all  interstatc  busness  the  Canadian  roads  are  just  as  thoroughly 
controUed  by  the  interstate  commerce  act  as  are  our  Anicrican  lines. 
The  flrst  section  of  tlae  iuterstate  commerce  act  was  drawn,  as  Senator 
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Cnlloin  knows,  with  a  prciit  dciil  of  care,  aftor  consnltation  with  emi- 
iient  hiwyers  in  tlie  city  of  Ncw  York,  so  as  to  jjovern  the  Canadian 
portion  of  onr  interstiitc  trailic,  and  the  huv  is  so  worded  tliat  tliere  is 
no  esciiix^  frotn  liiibility  nndcn-  thc  act  for  the  Ciinadian  roads. 

Th«'  CiiAiliMAiv.  On  hnsiness  t()nchin<;- the  United  States? 

Mr.  Ravmond.  On  any  interstiite  tratiic.  Fnrther  than  that,  tho 
rnlinj^  ol  thc  Int«'rstiitc  ('oninicrcc  Coniniission  in  the  JJnirido  coiil  Ciise 
sliows  :i  (lctcriiiiiiiition  on  tlic  piirt  of  the  Coininission  to  constrne  that 
hiw  strictly  5i;^iiinst  thc  CaniidiiUi  lines. 

Thc  iirji;ninciit  liiis  hccii  Ircqncntly  snbniitted  before  this  cominittee 
that  it  is  all  ri^lit  for  the  Ciuiiidiiin  lincs  to  coni|)ete  witli  tlie  Ainericjin 
hiies,  iind  tlu^  Ainericriin  hiies  iire  not  afiiiid  of  the  coinpetition  of  the 
Caiiiidiiin  roads  providcd  the  Ciinadiiin  roads  iire  bronjrht  niKh'r  the 
8aine  rcfrnliition.  Tliat  is  si  very  phinsible  stiitenient,  sind  every  one 
wonld  iijiice  to  it ;  bnt  1  have  yct  to  Icarn  of  the  lirst  witness  who  li.is 
])ointed  ont  whcrcin  the  Caiiiidijin  lincs  jirc  iiot  re^nhited  by  the  hiw 
tiie  simic  Jis  tlu^  Aniericaii  lines.  J  (U)  iiot  think  jiiiy  witness  luia  yet 
done  thiit. 

J  tliiiik  thc  first  section  of  the  hiw  covers  every  ])()ssible  case.  Of 
conrse  the  ( 'anadian  liiies  jire  beiiig  wiitched  (hiy  aiid  nifjht,  you  inay 
say,  by  tlieir  Aiiiciicjiii  coinj)etitors  to  discover  jiny  iiifraction  or  viohi- 
tion  of  tlic  intci'stjite  coniincrce  act.  niore  closcly  Wiitched  tliiiii  Jiiiy 
other  systcni  of  riiilroiids,  no  doitbt,  Jind  yetiiot  a  siii<;le  chjir{:^e  of  will- 
fnl  violation  of  tlie  iiiterstate  coniineriie  act  Juis  yet  iK'cn  snbstantiated 
before  tlie  Interstate  Coininerce  Coinniission. 

'J'lie  liiilrojid  (;otii])iiiiy  wliich  is  niost  nearly  iiffected  by  tlie  ooni])eti- 
tion  of  tlie  (Traiid  Triiiik,  tlie  ]\lichigaiiCeiitiJil  Rjiilrojid  Coiii])aiiy,  was 
tlie  firsf  ijiilrojid  coniiiiiny  cjinght  in  ji  willtul  viohition  of  thejict. 

Tlie  CiiAiiJMAN.  AVhi(!ii  road  was  tliJif? 

Mr.  liAVMOND.  Tlie  Michigjin  Centnd,  Jiiid  tluit  was  in  tlie  way  of 
undcrbillinj;-  Ji  qniintity  of  freight  oii  tluMr  liiies— the  tiivst  rojid  caught 
in  ii  willfiil  violiition  of  the  act  Wiis  tlie  Miclii.yiiii  Centnd. 

(Jnly  a  icw  wccks  jigo  tive  ot  tlie  leading  otii(!ers  of  this  saiiie  coriio- 
ration,  the  Michigan  (Jentrjil,  were  indicted  by  tlie  LTnited  States  grand 
jury  in  (Jhicjigo  l'or  willt'nl  violation  of  tlie  interstate  coininerce  jict. 

The  (JiiAiKMAN.  Wluit  has  beconie  of  those  cjises,  do  you  know  f 

Mr.  JIaymond.  The  (Jhicjigo  cjises  hjive  not  yet  been  tried. 

The  ('DAiiJMAN.  Are  tln\v  still  ])eiidiiig? 

Mr.  IlAYMOND.  Y'es,  sir;  the  general  freight  iigciit,  the  jissistiint  gen- 
eral  frciyht  Jigeiit,  and  three  snbordinate  freight  oilicers  of  the  JMichi- 
ji;.\n  Centi'jil  in  tlie  city  of  Chicayo  luive  been  indictcd  by  the  United 
States  graiid  jury  tor  willfnl  violiition  of  the  hiw.  Tliis  is  the  first  in- 
stance  in  this  coiiiitry  of  Jin  indictinent  by  a  United  Sfjites  conrt  for 
a  willfnl  violation  of  the  iict,  Jind  tliat  viohition  by  this  roiid  which 
coni])hiiiis  niost  bitteily  of  the  niifjiir  coin])etition  of  ils  Canjidiaii  coin- 
petitors.     1  think  thjit  fjict  is  siyiiihcant. 


OPrORTUNlTIKS   lOU   VIOLATING  TKK   LAW. 

The  only  cluinre  fhat.  is  inade  agiiiiiHt  the  Csinadiiin  lines  is  tliat 
they  have  ()|)i)oitniiity  l'or  violiitiii<;  flie  hiw  by  Wiiy  of  rebates  sind  idl 
tluit  sorf  ot  tliitig.  Now,  the  Aiiicriciiii  litics  luive  the  SiWiic  oj)])or- 
tntiify  if  thcy  clioose  to  violiite  flie  hiw  iis  tlic  Ciituidiiin  roiids,  siiid  I 
tliink,  if  tliis  coiiiniittee  will  recsill  Mr.  .lohn  Newell's  tcstiniony  given 
bcfore  thc  coniniittee  in  Ncw  York,  he  statcd  fhat  it  was  an  casy  fhing 
for  rsiilroads  to  jiiiy  i'cbjifcs — an  ciisy  fliiiig  for  iiny  riiilroad  to  jisiy  re- 
batt>s — without  its  ajijMnuing  on  their  l)ooks  or  in  their  vouchers. 
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So  far  as  opportunify  is  concevned  it  scems  to  nie  that  tlic  Anu'ii- 
can  lincs  and  the  Canadian  lines  aro  alikc,  and  tlic  incre  cliarfic  tiiat 
tlie  (Janadian  roads  do  thcso  wrongful  thinss  liccausc  tiu'.v  liavc  tlas 
opportnnity  sliouhl  havc  no  wci},dit  with  tliis  coniniittcc  in  considcr- 
iu}i;  this  pcat  qucstion  of  tlic  iniportance  of  the  Canadian  lines  to 
Anierican  busincss  intcrcsts. 

Scnator  IJAiiiiis.  Thc  ojiportunity  bcin^  conujion  to  all  raihoada? 

Mr.  liAYMOND.  Ycs,  sir. 

The  (JiiAiKMAN.  Providcd  tlicy  arc  not  cau<,dit. 

Mr.  liAYMOND.  Yes,  sir.  And  (urtlicr,  it  scciiis  to  nic,  Ihat  thc  Cana- 
dian  roads  arc  in  a  niorc  danjjcrouK  jiosition  and  lcss  likdy  to  violate 
intcntionally  tlic  iiitcrstate  coamicrcc  act  than  tlic  Aincricaii  roads, 
bccausc  1  .should  bc  in  lavor,  and  1  thinkcvcry  Aiiicjiciin  citizcii  would, 
tliat  if  thcy  williiilly,  intcntionally,  and  dcliantly  disobcycd  tlic  law  tliat 
thcy  sliould  bc  cut  otl",  and  I  tliii;!;  thcy  arc  coiiscions  lliat  tlicy  woiild 
be  the  loscr.  So  tliat  tlic  rcstraint  upon  Canadian  liiics  is  v«'ry  iiiiKih 
^i'cater  than  U])on  tlie  Anicrican  lincs,  and  thc  Canadian  liiics  aic  l<'ss 
likcly  to  viohilc  tlic  law,  and  so  far  it  has  not  bccii  sliown  lliat  tliey 
have  willlully  viohitcd  it. 


s 


AOOESSIIJILITY  OF  RECORDS  OF   CANADIAN  ROADS. 

rjirtlicr  tlian  tliat,  all  tlic  books  aiid  ])a])crs  of  tlic  Ciinadian  roads 
can  bc  broiijilit  bcforc  thc  Inlcrstatc  Coiiiiucrcc  (Joniiiiission  from  tho 
hcadquiirtcis  of  llic  i'Oiids  in  iMontrcid,  or  iiuy  olhcr  jiliicc,  jiist  as  wcll 
jis  thc  books  and  j^ajjcis  of  tlic  Michijiiui  Ccntriil  Ciin  bc  ol)tiiincd  fi'oin 
thc  ofli(!C  of  that  comjjany  iii  ]Jctroit.  If,  oii  bcinn' suiiimoiicd  to  jji'o- 
dnce  such  books  and  iiiij^cis  aiid  liavc  iiny  ciisc  iiivcstioiitcd,  thc  Cana- 
diiin  loiids  shoiild  ivfusc,  I  think  the  conscqucnccs  wliich  tlicy  could 
forcsci'i  wouhl  coiiic  njion  tlicin  woiild  bc  siu'li  tliiit  tlicy  would  iiot  diire 
to  refnsc  ;  sit  lcast,  thcy  ncvcr  liavc.  That  bciiij;'  tlic  ciisc,  tlicsc  vaguc 
chiiijjfcs  of  whiit  thc  Ciinadiiin  roiids  jnii>ht  tlo,  it  vscciiis  to  nic,  should 
have  iio  weight  ou  this  qiuistion. 

REGULATION   OF   CANADIAN   INTERNAL    TRAFFIC. 

I  do  not  see  how  Congress  can  lcjjisliitc^  for  tlic  rcfjuliition  of  the  in- 
tcrnal  traftic  of  Caiiiidii.  Tlicy  <'an  not  for  iiny  Amcriciin  Stiitc,  aud 
of  course  it  is  absui-d  to  sui)j)osc  tliat  tln',  Coufjjjcss  of  thc  Unitcd  Slates 
cjin  rc}?ulate  any  of  the  iiiternid  coinmcrcc  of  Ciiniula. 

IJcsidcs,  Canadahas  hcrown  rjiilroiul  iicts,  ii(Ioj)tcd  in  1888,  by  which 
tlieir  local  traders  aie  protcctc<l  vcry  inuch  iis  iuc  oiir  owii  l)y  our  In- 
terstJite  Coinincrcc  Coniniission.    Thcy  hiivc  tlicrc  a  jailway  comniittee. 

Seetion  8  of  the  railwjiy  act  of  1888  j^rovidcs : 

Tho  railwiiy  coimiiittct!  of  tlift  privy  coniicil  wli;ill  coiiHist  of  tlic  ii'iiiiHtcr  of  rail- 
Wiiys  and  ciuiiilH,  wiiosliiil!  Itc  (iiiiiriii;iii  tlicrcor.  of  (lic  iiiiiiistcr  of  Jiistic'.  aud  «f 
two  or  iiiorc  of  tlic  otlicr  iiK'iiihc;*  of  tlic  Ijhn  cii's  ]>rivy  coi'iicil  for  (j;iiiii(l;i,  to  bo 
froiii  tinie  to  tiiiic  iiiiiioiutcd  I>y  tlic  L^oNcnior  iii  couiicil,  llircc  of  wlioiii  sliiill  form  a 
(liiormu;  aud  8H(!h  coumiittee  shali  havo  tlio  powers  aud  perform  tho  dutics  assigued 
it  hy  thi.s  act. 

Senator  IIarris.  Is  the  act  frooi  which  you  have  ju.st  read  a  Cana- 
dian  act? 

Mr.  Eaymond.  Yes,  sir. 

Now,  without  refcrrinj;  to  thc  scctioiis,  I  would  say,  in  ffcncrid,  those 
powers,  includiii};  the  authority  to  considcr  all  qncstions  of  discriiniua- 
tion  on  the  jxw't  of  Jiny  niilrojul  ol(JiUia(lii  afXiiinst  juiy  citi/cn,  ;ind  the 
rulings  of  this  railway  coniinittee  as  to  what  is  just  or  uujust,  and 
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whether  or  uot  there  is  a  discrimiuatiou,  are  jriveu  the  for(;e  of  aii  order 
of  the  court,  aud  tiie  wroufjs  to  \vlii(!li  Ciuiiulijius  luiiy  be  sul)jected  l)y 
their  railwjiys  caii  be  coutrolled  by  tiils  rjiilwjiy  committccjiist  cxjictiy 
as  our  owu  railrojids  are  (^outrolled  by  tlie  luterstate  Coiinuer(5e  Coiu- 
luissiou. 

rilOVISIONS  OF   RAILWAY  ACT   OF  CANADA. 

The  CiiAiiiMAN.  Arc  fheie  auy  j^cueral  iirovisioua  iu  that  statute, 
Mr.  llaymoud,  jipiiiist  uiireiisoiiiiblc  ciiiU'j^cs  ? 

Mr.  ItAYMOND.  All  thosc  tliiiij>s  iirc  providcd  for. 

The  CiiAiuMAN.  Are  tli(\y  provided  for  substautiiilly  as  iu  our  iuter- 
state  comincrce  act? 

Mr.  Kavmonu.  Ycs,  sir;  substautially.  Tiiey  are  iirovided  for  iu 
this  act  froiu  wliidi  I  rcjul. 

Seujitor  llAUiiis.  Are  tlK\v  proliibitcd? 

Mr.  RAYMONn.  Ycs,  sir;  th(;y  Jire  Jill  proliibited.  I  will  refer  to  them 
80  that  we  will  be  sure  about  it. 

Soctiou  11  rcjuls  jis  follows: 

Sfx'.  11.  Tlio  riiilway  ooiiiniittoo  ,iall  liiivo  power  to  inquire  iiito,  hoar,  and  de- 
terniine  any  apiiiiciitioii,  comi^laint,  or  (lispnto  resi»octiii<;; — 

Various  tliiujjs,  aiuoii;;  which  nrvs — 

iinjust  proforonco,  disoriniinatioii,  or  oxtortion. 

The  CHAIRMAN.  Is  there  juiy  positive  prohibitiou  of  those  thiugs  by 
the  statutes? 

Mr.  Kaymond.  Ycs,  sir;  I  will  rcjul  thein. 

Seuator  Uarris.  1  would  sugj^fcst,  jis  a  meaiis  of  aaviii}]^  time,  thut 
Mr.  Jiaymoiid  furiiish  tlie  statutes  to  the  steuoj^rapher  au(l  allow  them 
togo  iu  Jis  part  of  liis  remjirivs. 

Mr.  Kaymonu.  1  will  do  ao. 

The  stJitutes  are  as  follows : 

Skc.  2215.  Subjcct  totlnii»rovisioiis  iindrostrictioiis  iii  tliiHandinthespocial  act  con- 
taincd,  tlio  (Mdiipany  iiiay,  hy  l»y-la\vs,  (»r  tlKMlircctors,  if  t licrciiiito  aiithori/cil  liy  tlie 
by-liiws,  iiiay,  froin  tiiiio  to  tiiiK^,  lix  iind ro<.;n]ato  tlie  toUsto  biMloiiiaiidcd  and  takcn 
forall  i)!i8seu};crs  aud  Ko*'d8  trausportod  upon  tlio  railway,  (»r  aiiy  stoaui-voa.seis  bo- 
longiuy  to  tlio  coiiipiiiiy. 

Skc.  2"24.  Such  toUs  iiiay  bo  tix'.d  oitlicr  for  tho  Avholo  (»r  auy  piirticiilar  portions 
of  the  raihvay ;  bntallHueh  to'is  sliall  always,  undcr  tlio  .■jaiuc  circiiiustaucos,  bo 
charged  e^iually  to  all  pcr.sour-',  aud  Jit  tho  saiiu!  ratc,  whothcr  por  toii,  pcr  iuilo,  or 
otherwiso,  in  rcspoot  of  iili  pas.sou}i;orH  au'l  goods  aud  railway  carriii^cs  of  thc  saiiio 
descriptiou,  iuid  couvoyod  or  propcjlcd  l»y  ii  liko  i;!ilway  carrianc  (»r  cuj^inc,  passiujj 
entirely  ovor  tho  Hiiiiio  i»(»rti(  ii  of  thc  liiuM)!  faihva^  :  aud  no  rodiictinii  or  advaii(;e 
in  auy  MU(!h  toUs  shiill  b(\  luadc,  citin  r  dircctly  or  iiidin  ^'tiy,  iu  favor  (»r  iii^iiiust  iiny 
particular  conipany  or  porson  tiavtdiiij!;  iipou  (»r  iisiiiij;  tho  ."ailway. 

Skc.  '2;iO.  Tho  coiaiiaiiy  Khiill  froiu  tiiiic  to  tiiiK^  cjiii.sc  to  bo  priuted  aud  postcd  iip 
in  its  onicoH  aud  auy  othor  phicc  whcn^  tlio  loUs  aro  to  bt^  c(»llci^icd,  iii  soiiio  couspic- 
uous  positiou,  a  priutod  l»oiird  ov  papcr  cxhibitiuj'  iill  tlui  ratos  of  tolls  payablc,  and 
particulariziuj;;  tlio  price  or  snin  of  monoy  to  l>e  charf^ed  or  takeu  for  the  carria<.;o  of 
any  matter  or  thiufj;. 

Skc.  '2'.i2.  No  coiupauy  in  lixiiiy  auy  toll  or  rate  Huall,  under  like  couditions  aud 
circuiUHtancos,  iiiako  aiiy  iiu.just  or  piirtial  discviiiiiuiiiiou  Ix^twoon  ditforout  locali- 
tioH,  but  uo  disciiiiiiii.'ition  Ixit'.voou  lociilitics.  wliicli  by  r(!!is(»u  (»f  coni]»(^tition  by 
water  or  railway,  it  is  iiocossiiry  to  iiiako  to  Hociirc  triillic  sliall  bo  deeiuod  to  bo  un- 
juat  (»r  partial. 

Skc.  *237.  No  coiiipiuiy  sliall  iiiiikc  or  ^ivoaiiy  scciot  spcciiil  toU,  rato,  rol>ato,  dniw- 
back,  or  couccssiou  to  iuiy  pcrsoii,  jiud  cvory  c(»iui»auy  HhiiU,  (»u  tho  deiiiiuid  of  auy 
persou,  inako  know  u  t(»  liiiii  luiy  si»cciiil  rat(%  rolnitc,  drawhack,  or  couceHsion  giveii 
to  any  ono. 

Sec.  2-10.  Evory  coiupiuiy  HliiiU,  iiccoidiug  t(»  ils  powor,  iifl'ord  iill  rcanonable  facil- 
tio8  to  any  othor  raihviiy  coiupiiny  for  tho  rccciviiig  aud  forwardiuij  and  dolivory 
of  traffic  npon  and  over  the  sevoral  raihvays  b(dougiuj{  to  or  workod  by  such  coin- 
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panifH  reHp«'(;fivi'ly,  hikI  for  lli<*  n'tiirii  ot'  ri[rr\ti>H'H,  tiiiclvs,  iiiid  otluT  voliicl«!M,  iiiid 
11«)  Miich  coiiipati.v  hIihII  iiiiikti  or  K'^'"  "">'  iiinl""  <'r  unrfaNoiiuiilt' itrt'f<M«iic«'  or  lulviiti- 
tau«<  to  «jr  iii  fav«)r  of  aiiy  parliciilar  iicimou  or  (ioinpany,  or  aiiy  pailiciilar  (lcMciip- 
tioti  of  tratlic  iti  atiy  icMpoct  wliaiNocV'cr,  nor  Mliall  any  niicIi  coiii|i;iiiy  siilijcct  iiiiy 
]iarticiilar  pcfMoii  or  c«iiiipatiy,  «ir  aiiy  particiilar  ilcsciiptloii  of  tiallii'  t«)  atiy  ittiiltto 
or  iinriMHoiialili!  prcjinlicc  or  di.sad vaiilajic  iii  any  rc:<pcct  wIialHocvcr,  aitit  cvciy  coiii- 
jiany  wIik  li  lias  or  works  a  raiiw  ay  wliidi  l'oiiiis  ]»ait  of  a  eontiiinoiiM  linc  <il  lail  wiiy 
or  wliicli  iiiicrMcclM  aiiy  otlicr  lailway,  or  wliii^li  lias  aiiy  ttM'iiiiniis.  Hlation,  oi  wlnirf 
ncar  t«)  .•iiiy  ti'ttniiiiis.  station.  oi'  wliarf  of  aiiy  ollicr  railvvay  sliall  aHortl  all  tliic  atiil 
i'faMoiialilc  fitciliticM  l'or  rccciviiii.;  iiiiil  l'orwiirdin;;  l>y  its  railway  all  iriillic  arrivin^ 
liy  Hiicli  otlicr  lailwiiy  wit1i«iiil  aiiy  iinrciisi»nal>lc  liclay  {iiiil  ivitlioiit  iiii\-  hikIi  prclcr- 
611«'««  or  atlvanla^i',  or  ]»rcjiitlict!  nr  ilisiiil\'iiiitiiL<i'  as  iilt»rt'Haitl,  iititl  so  tliiit  iio  oltMlriic- 
tioti  is  oHcrctl  lo  tlic  |)iil»lic  «lcHit'«)iis  of  iisin;^  siicli  railway  as  ii  conlinitoiiH  iini  of 
coiiiiiiiiiiicati«»ti,  liinl  so  llial  iill  rciiHoiial»l«!  accoiiiinotl.il  ion  l»y  tiicans  i»l'  tlic  liiilwiiyM 
«)f  tli«!  Hcvcriil  coni]iiinicH  is  at  all  linics  allortlotl  lo  llio  ]iiil)Ii(;  iii  tliat,  liclialf,  iinil  iiiiy 
a{;r«'«'iii«'nt  ttiiiilc  liciwccn  iiny  two  «)r  iiiori!  coiiijiiiiiicN  cotitrary  to  titiHHcctioti  Nliall  l»«i 
ttnlawtiil,  itiiil  iiiill  aiitl  voitl. 

Mr.  Kaymom>.  All  tlic  intciiiiil  airiiirs  of  tlio  Canadiaii  raihoad.s  ;ire 
substaiitially  ^jovt'iiu'd  as  arc  our  own,  aiid  \l'  tlieCanadiaii  pt'oplc  were 
bcinj;  iinpo.M'd  upon  in  tlicir  lociil  iiit»'s  ('or  tlic  priviU'oc  of  pciiitittin<; 
tlic  ('iininlian  roads  to  do  Ainciiciin  biisincss  at  ii  loss,  1  tliink  tlic  iMil- 
way  coininittccof  Ciiiiiidii  woiild  Inivc  plcnty  of  coinpliiints  hcforc  tlicin, 
and  iiiitil  tliiit  Ik  hIiowii,  tlic  vjigiiecliiiij;c  tliat  tliey  iirc  so  doinf.j  lias  no 
weight. 


STATISTICS   OF    RKCKIPTS   AND   OPERATING   EXPENSES. 

It  18  claiuiod  tliiit  tlic  Canadian  roiuls  work  iiuicli  (rhcnpcr,  caii  liaiil 
frei^dit  cliciipcr  tliaii  onr  Aiiu'riciin  roiuls,  iiiul  hcrc  are  a  few  stati.stics 
beiiriujx  ou  tliiit  qiicstion,  showiii{>' tlie  iicrceiitao<M)f  tlie  workiujij  ex- 
])euses  fo  the  total  rcccipts  of  tlic  Cauadiau  liiies,  iiud  showiit};  tlie 
nuinberof  truiii  luilestlieir  locoiuotives  haul  theircars  iiscoinpiired  with 
the  uuuiber  of  tiiiiii  inilcs  tliat  loconiotives  Iiaul  cars  (Ui  tlic  Ai'iicricau 
liues,  whi(!li  I  caii  }j;ivc  yoii  in  oiily  a  nioiiient. 

Tlicse  are  wliat  are  callcd  .loliiisoii's  Griipliic  Statistics  of  Ciiuada,  iii 
which  iill  the  staiistics  iiie  <;ivcii  indiiij^raiiis  iu  tliis  luiiuuer.    [Exliibit- 

Seuator  IIarris.  Is  Mr.  Johusou  a  Ciiuadiau  oflicial  ? 

The  Chairman.  I  sup])ose  the  book  is  gotteu  up  by  private  cuter- 
prise  ? 

Mr.  Kaymond.  Mr.  Georije  Johusou,  of  Ottawa,  is  tlie  conipiler.  It 
covers  tlie  eutirc  busiuess  of  Canadii,  all  classes  of  busiuess,  the  rail- 
roads,  of  cour.se,  beinjjf  but  a  siiiiill  portiou  ot'  it. 

Tbe  uurnber  of  train  niiles  jier  locoinotive  iii  Caiiaihi  is 20,094  ;  iii  the 
Unitea  Stiiies,  22,58.'}. 

Seuator  IIeagan.  Do  tliosc  tifjures  Jipply  to  the  roads  iu  the  Uiiited 
States  ojierated  by  Caiia4iiiii  (^oiupaiiies? 

Mr.  IlAYMONi).  No,  sir;  thcse  apply  to  rosids  operated  in  Cauada. 

Seuator  IIarris.  1)o  tliey  refer  to  all  the  Camuliau  roiuls? 

Mr.  liAYMOND.  Ycs,  sir.  The  avenise  uuinber  of  traiu  niiles  ruu  by 
each  locoiuotive  lu  Cii'>adiiis  20,004:  tlie  averaj^e  uuinber  of  traiu  uiiles 
ruu  by  a  locouiotive  iu  the  United  States  is  22,583. 

Seuiitor  IIarris.  Tliis  is  the  inilciip;e  of  cach  locoinotive? 

Mr.  liAYMONi).  Ycs,  sir;  showiii}?  that  our  locoinotives  do  a  great 
deal  niore  work  thau  thosc  of  tlie  Cauadiuu  roads. 

Seuator  IliscocK.  lu  whiit  i^eriod  do  the  locoiuotives  ruu  that  number 
of  miles? 

Mr.  Raymond.  TIicsc  fijrures  are  for  Ji  year.  I^Tow,  theearuings  for  a 
locomotive  iii  Canadii  arc  $.''>!. 150;  tlic  cariiiiigs  tbr  a  locomotive  iu  tho 
Uuited  Statcs  are  841,480,  •>' 1(1,000  uiore. 
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Senator  ITiscock.  IIow  are  thosc  earniiij;s  iiiinle  up  ?  I  ani  curious 
to  know  wliiit  ('h'iiK'iits  iiri^  considcri'il  iii  iiiakiii<;  iip  tlic  ciirnini;s  ot'  <k 
locoiiiotive,  it  hciii},'  ii  spc(Miil  niacliiiic  by  itscll'. 

IVlr.  IlAVMOND.  I  suiiposc  tlK^  iiiiiiihcr  ot  ciiis  liiviih'd  by  ii  hxroniotive 
and  tlie  totid  ciirninjxs  oii  >dl  cars  hiiulcd  iirc  t.dccii  iiiid  dividcd  by  the 
nunibcr  of  locoiiiotivcs  ii.sed  to  j;ive  tlic  cainiiifjs  pcr  locoinotivc. 

Hciiiitor  llKA(iAN.  Tlie  liffiircs  of  cariiinj^'s  iiiid  iiiilcs  ruii,  ctc,  which 
j'ou  liii vc  jiivcii  arc  t'or  wliiit  ycar  f 

Mr.  Uay.moni).  This  is  tlic  rcport  for  1.S.S8 ;  it  {,'ocs  dowii  to  1S.SS; 
includcs  tlu^  ycar  I.S.S7. 

Thc  (JiiAiRMAN.  You  nieiin  it  {;ocs  dowii  to  ISSM,  do  you  notf 

Mr.  ItAYMOND.  No,  Hir;  dowu  to  l.SS.S,  l'or  tiic  ycar  I.S.S7.  Now,  the 
l»erceiitiiy:«\s  of  {iross  rcceipts  cxpcnd»Ml  iii  workiii;^'  ihc  riiilwiiys  iii  the 
Uiiitcd  Statcs  iiiid  iliosc  in  Oiiiiiulii  for  tlic  yciir  bSSl — iill  countrics  aro 
^ivcii  licre,  (leriuan.v,  Knglaiid,  IJussiii,  ct(!.,  but  1  supposc  you  do  not 
earc  iinythinj,'  Jibout  tliciii. 

Thc  (JliAiilMAN.  It  is  iiot  worth  whilc  to  sprciid  it  out,  I  ^'uess. 

JSIr.  Kaymond.  Iii  the  Uiiit(Ml  St.itcs  <i().7S  pcr  ccnt.  ol  the  },'idss 
re(!cipts  ot'  railrojuls  vvjis  c.\pciidcd  in  workinj;  thc  ro;id».  In  Caiiiula 
thc  saiiic  ycar  7G..')8  per  cent.  of  the  {JiiOvSS  rcceipts  Wiis  cxpcnded  iu 
workini;'  the  roiuKs. 

INCREASE   OF    BUSINESS   ON   CANADIAN   liOADS. 

Senator  Keagan.  Do  you  undcrstand  thiit  tlicre  has  becn  a  vcry 
larji'c  in(;rcasc  in  the  busiiiess  of  thc  Griind  Triiiik  iind  otlicr  Caiiiidiau 
rjulroiuls  in  the  hist  eij^hteen  inonths  tliiit  would  inodil'y  those  fi^^aircs 
very  iiiuch  ? 

Mr.  Haymond.  No,  sir.  Wlien  tlic  (!oiiiiiiittce  was  iii  scssioii  in  Ncw 
York  it  Wiis  stjited  tluit  the  Graiid  Triiiik  wjis  takiii^'  tlie  Iaij;est  pro- 
I)ortion,  hirycr  than  it  was  entitlcd  to,  of  tlic  tniniiij^c  of  thc  (Jeiitrid 
Trjinic  Association — soiiie  .'39  per  (!ent. — but  that  vcry  day  thc  rcport 
for  that  w(?ck  showed  thcirproportioii  haddrojHM'd  to  iibout  l!>or2()pcr 
cent. 

Senator  IIarris.  Do  you  ineau  thcir  Jictual  business  ? 

Mr.  Uavmond.  Their  percentajjc  of  the  wliole  tiiillicout  of  Chiciijjo. 

Scnator  IIarris.  The  Jictual  toniiJij^e  carricd  by  tlu?  Grand  Truiik 
amounted  to  11)  or  20  per  ceut.  f 

Mr.  Haymond.  Yes,  sir ;  jis  agjiinst  39  per  cent.  for  thc  previoiis 
week.  The  busiuess  fluctu.'itcs  ;  somctinics  the  A'andcrbilts  ciiriy  flie 
laig(^st  proportion,  soinetimes  the  Penn.sylvaiiiii  (!arries  tlie  liirg(^st; 
butthe  avci  iifje  hjis  uot  changed  very  much.  The  Grjiiid  Truiik  avt^rap'S 
from  18  to  20  per  ceiit. 

Seiijitor  llARRis.  Have  you  jiu  api>roximate  estimjite  of  wluit  the 
perceutJige  of  touiiage  carried  ou  tlic  (jraiid  Trunk  was  for  the  last  six 
nionths? 

Mr.  Kaymond.  No.  sir;  I  have  uot.  It  caii  be  obtaiucd  froin  the 
Central  Triiffic  Associjitiou.  Alr.  BlaiKihard  will  furiiish  idinost  aiiy 
figures  beariug  on  tliose  siibjects  for  which  you  niiiy  call,  and  if  you 
were  to  ask  him  for  tliose  iigures  he  would  ciirry  them  back  forseveral 
years  and  tell  you  exactly  what  thcy  werc. 

SUBSIDIES   TO   THE   CANADTAN   PACIFIC. 

Now,  Mr.  Niinino  has  bccii  clainiing — iiiid  it  Iias  beeii  cliiiined  by 
various  others — that  the  (Janadiau  Governmcnt  luis  given  the  Caua- 
diau  Pacitic  somethiiig  like  $215,000,000  iu  subsidies.    It  nuiy  be  iu- 
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terestiag  to  look  at  the  federal  debt  of  Ganada,  in  view  of  those  fig- 
ures. 

The  federal  gross  debt  of  Ganada  for  twenty  years  is  shown  in  this 
pamphlet,  and  1  can  give  any  particular  year  desired.  lu  1881  the 
construction  of  the  Ganadian  Pacific  road  was  beguu.  The  uet  debt  of 
Gauada  at  that  tiroe  was  $155,395,780 ;  iu  1887,  after  the  Ganadiau 
Pacific  was  coinpleted,  it  was  $227,313,911. 

Senator  Keagan.  Doea  that  einbrace  credits  of  the  Doroinion  Gov- 
erninent  to  these  riiilroads  of  which  Mr.  Nimmo  spoke  f 

Mr.  IlAYMOND.  Yes,  sir.  Uuder  the  title  of  "1887"  are  these 
words : 

Ten  million  ono  hundred  and  eighty-nine  thonsand  five  hnndred  and  twenty-one 
dollara  added  to  debt,  being  pnrchase  nioney  of  6,793;014  acres  froni  the  Canadian 
Pacitic. 

That  is  included  here.  Included  in  it  also  are  the  provincial  debts 
which  were  assumed  during  that  time. 

Senator  Hiscock.  Did  Mr.  Nimmo  give  his  statement  iu  detail  t 

Mr.  Raymond.  1  have  not  seen  it  in  detail. 

Senator  Hiscock.  I  think  he  did. 

The  Ghairman.  The  statement  will  appear  in  his  paper,  I  snppose. 

Senator  HiscocK.  It  would  be  more  satisfactory  to  questiou  the  items 
if  he  gives  them  in  detail. 

Mr,  Raymond.  If  his  figurea  are  correct,  then  Ganada  could  not 
have  owed  a  cent  in  1881. 

Senator  Hiscock.  If  he  gives  the  detail  of  each  loan  or  each  credit 
or  each  guarautee  it  would  be  more  satisl'actory  to  show  that  the  state- 
ment,  in  aome  of  ita  detaila,  ia  uiitrue. 

Mr.  ItAYMOND.  I  think  it  could  eaaily  be  shown  to  be  untrue. 

Senator  Hiscock.  Hia  statement  haa  beeii  published,  I  believe.  It 
ia  in  de^ail  and  it  never  haa  been  challenged. 

Mr.  Kaymond.  I  think  Mr.  Nimmo's  figures  have  never  been  chal- 
lenged,  but  I  cballenge  them  myaelf,  decide«lly. 

Senator  Hiscock.  Mr.  Hickaou  was  befoie  the  committee  in  New 
York  and  aaw  the  atatement,  and  there  did  not  seem  to  be  any  dispute 
about  the  figurea. 

The  Ghairman.  Mr.  Van  Horue  questioned  some  of  the  items  iu  the 
statement.    Hia  testinioiiy  will  ajjj^ear  in  full. 

Mr.  liAYMOND.  Mr.  Van  Horneclaiina  thatthetotal  Government  aid 
received,  includiug  the  guarantee  of  the  interest  on  the  $16,000,000  to 
pay  for  relinquiahing  the  monoi>oly  clauae  in  Manitoba,  including  the 
Governmeut  portion  of  the  Ganadian  Pacitic  road,  which  coat  the  Gov- 
ernment  $35,000,000,  and  which  Mr.  Van  Horne  catimated  not  to  be 
worth,  and  could  be  duplicated  for,  $1L',000,000 — he  claims  that  the 
total  Government  aid  received  is  about  niuety  millions. 

The  Ghairman.  My  impreasion  is  Mr.  Van  Horne  admitted  that  the 
Gauadian  Pacific  received  aid  fiom  the  Government  to  the  amount  of 
$110,000,000  altogether.    I  am  uot  very  certain  about  that,  however. 

Mr.  Baymond.  That  is  figuring  the  laud  grant  on  the  basis  of  $1.50 
an  acre.  If  you  figure  it  higher  it  would  be  more.  The  higher  you  tig- 
ure  it  ao  much  greater  you  would  make  it.  If  these  figurea  are  correct 
the  aid  received  by  the  Ganadian  Pacific  from  the  Dominion  Govern- 
ment  froin  the  time  the  road  was  beguu  until  it  was  finished  was  only 
abont  $90,000,000.  U'  they  are  corrcct,  of  courae  Mr.  Nimmo's  figures 
are  out  of  the  way  a  good  deal. 

Senator  Harris.  Do  you  not  loae  sight  of  the  fact  that  the  Ganadian 
Goverument  may  have  iucreased  or  dimiuished  its  debt  largely,  Tholly 
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indepeiulent  of  any  subsidy  given  to  the  Canadian  Paciflc  or  any  other 
iuternal  improvement  euterpiisef 

Mr.  Kaymond.  Yes,  sir ;  they  may  have,  but  I  think  it  has  uot  beeu 
claimed  that  anything  has  been  done  to  reduce  the  federal  tlebt  of  Can- 
ada  since  it  began  to  subsidize  the  Canadian  Pacitie.  The  ijn|>reHaion 
seeniB  to  be  that  the  Canadiau  Goverumeut  is  ruuuiug  wildiy  iuto  debt 
for  this  railroad  corporatiou. 

Senator  Harris.  It  does  not  seem  to  me  that  itis  absolutely  conchi- 
sive  aa  to  the  amouut  of  subnidy  giveu  by  the  Canadian  Governmeut 
to  the  Canadian  Paciflc  whether  the  federal  debt  has  increased  or  de- 
creased. 

Mr.  ItAYMOND.  That  is  true,  only  it  shows  that  the  federal  debt  of 
Caiuida,  if  theae  flgures  are  correct,  does  not  bear  oiit  tlie  (;laim  wliich 
haa  been  made  as  to  the  euormoua  amount  of  inoney  whicli  haa  beeii 
giveu  to  thia  railroad.  Here  ia  just  oue  other  set  of  statistics  bearing 
ou  this  question,  which  1  will  give. 


;  ! 


VALUE  OP   CANADIAN   SEOURITIES. 


ida  could  not 


^er  been  chal- 


If  Cauada  were  runniug  wildly  into  debt  aud  getting  into  troubie  the 
price  of  her  securities  iu  Loudou  would  reflect  such  a  disastrous  coudi- 
tiou  of  affairs.  But  in  1867  Cauada  5  per  (ient's  were  worth  86  in  Lon- 
dou  ;  in  1888  thev  were  wortli  118.  Iler  4  per  ceut's  wero  worth  O'J  iu 
1875,  and  116  in  1888.  Iler  3^  per  cent's  were  worth  93  iii  1885  and  100 
iu  1888. 

Senator  Keagan.  Iu  which  claaa  of  securitiea  are  the  bouds  of  the 
Cauadian  Pacific  found  1 

Mr.  Kaymond.  That  I  do  not  know.  Theae  are  the  securiti(^s  issued 
by  the  Cauadiau  Governinent  from  tiiue  to  time  bearing  theae  different 
rates  of  interest.  Tho  Canadian  Governraent  has  guaranteed  the  inter- 
est  of  some  bouda  of  the  (Janadian  Paciflc,  but  I  do  not  understand  that 
the  Cauadian  Goveriinu'ut  has  issued  its  owu  bouds  for  the  puri^ose  of 
giving  the  proceeda  to  tlie  Canadiau  Paciflc. 

Senator  Keagan.  Would  they  uotbe  classed  as  Canadiau  securitiea  T 

Mr.  Kaymond.  No,  sir ;  tliey  would  uot  be  classed  as  Cauadian  se- 
curities,  but  the  flgures  I  have  quoted  ouly  show  the  coudition  of  the 
Cauadiau  securitiea  iu  Loiidon.  They  go  to  ahow  that  in  Loudon  tliey 
have  full  faith  iu  Cauadian  boiids.  They  show  that  if  the  Caiiadian 
Goverumeut  were  plunging  so  r(icklessly  into  debt  that  its  securities 
could  uot  liave  advanced  at  this  rate. 

Seuator  Keagan.  The  reasoii  I  asked  tlie  question  was  this :  If  the 
securities  of  tliat  company  have  6  per  ceiit.  interest  guaranteed  by  the 
Canadiau  Goveriiment,  would  not  tliat  accouut  iu  a  large  raeasure  for 
the  increased  price  of  the  securitiea'f 

Mr.  Raymond.  I  do  not  uuderstaiid  that  these  securities  are  Canadian 
Paciflc  aecuritiea,  but  areCanadiauGovernment  securities,  the  same  as 
our  Uuited  Statea  bonds. 

Senator  Reagan.  VVhat  securities  are  referred  to  ? 

Mr.  Kaymond.  Here  is  the  loau  of  1869,  at  4  and  5  per  cent. ;  the  loan 
of  1873,  the  loau  of  1874,  the  loan  of  1875,  ihe  loau  of  1876,  the  loau  of 
1878,  aud  the  loaii  of  1879.  Now,  up  to  that  time  the  Cauadiau  Paciflc 
road  had  iiot  been  begun. 

The  Chairman.  Tliere  is  nothiiig  in  the  table  you  have  which  shows 
anything  in  relation  to  Canadian  railroad  boiida  at  all. 

Mr.  Kaymond.  No,  sir ;  but  tliese  are  the  Federal  bouds  of  the  Do- 
miuiou  of  Canada,  the  same  as  our  United  States  bouds. 
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The  Chairman.  What  yoii  are  endoavoring  to  show  is  that  Canadian 
bonds  go  np  inntead  ofdown  f 

Mr.  Kaymond.  Yes,  sir;  that  the  crt'dit  ot'  Canada  is  high. 

Senator  Kkagan.  Would  a  liahility  of  Canada  be  stated  withont 
showiug  the  credit  that  slie  prave  the  Canadian  I'acitic  Kailway  ? 

Mr.  Kaymond.  No,  sir;  bnt  any  punihaser  of  Canadian  (Toveriunent 
bouds  in  London  would  consider  the  ^eneral  liabilities  of  the  (Jovern- 
ment  in  inakin;;  his  investtncnt,  and  if  he  is  willin^  to  pay  lUi  or  118 
for  Canadian  Governinent  bonds  he  is  not  worryinjjc  very  inucli  aboiit 
the  conditiou  of  the  liabilities  of  the  Canadian  {Toveriunent.  That  is 
all  it  showH. 

SUBSIDIES  TO  AMERICAN   IIOADS. 


1        ■*,  ■»'J  ''    l 
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Now,  on  the  eatimate  I  made  a  few  inonths  ngo  that  thc  Cana<lian 
Paciflc  received  from  the  Canadian  Governmeiit  about  $1M>,0(M),()()(>,  I 
think  it  is  fair  to  make  a  comparison  of  the  aid  tlie  Camulian  Paciiic 
has  received  with  the  aid  given  the  Union  Pacilic  by  our  own  country. 
If  the  sum  of  $0(),00(),()()0  ia  about  the  rijfht  flfrure  it  is  less  thiiii  oinv 
half,  accordiu}?  to  Mr.  Patterson,  of  the  Paciflc  Kailway  Commissiou,  of 
the  amount  of  mouey  fraudulently  taken  from  the  Government  by  foiir 
men  alone  in  building  the  Union  Paciflc  Kailway.  It  is  less  moiiey  tliaii 
the  fictitious  capital  sworn  to  by  four  men,  the  aflidavits  of  whom  are 
on  file  in  the  city  of  Washington  to-day.  Certain  men,  and  one  of  them 
a  Dnited  States  Senator,  inake  atfidavit  as  to  the  amouiit  of  luoiiey 
capital  stock  paid  in  for  the  Union  Paciflc  Kailway.  They  make  it 
$97,000,000,  while  Mr.  Patterson,  in  hia  investigation,  claims  that  the 
amouut  actually  paid  in  was  $1,750,000.  This  shows  that  tliese  aflidav- 
its  were  false  to  the  exteut  of  more  money  than  the  entiie  aid  retielved 
from  the  Canadiau  Governmeut  by  the  Canadian  Paciflt;  Railway. 
Mr.  Patterson  shows  in  his  report  that  the  excess  freij;ht  cliaige«l  the 
patrons  of  the  Uuiou  Pacific  Kailway  Company  every  year,  and  still 
beiug  charged,  is  over  $8,000,000,  due  to  the  dishonest  methods  by 
which  that  road  was  built. 

Seuator  HiscocK.  Why  do  you  take  tlie  miuority  report  ?  Why  do 
you  not  take  the  majority  report,  if  you  choose  to  attack  thia  railway? 

Mr.  Raymond.  1  take  Mr.  Patterson's  report  and  1  rely  upon  his 
statements ;  if  they  are  untrue,  of  courae  they  have  no  weight. 

Seuator  Hiscock.  I  do  not  wisli  to  go  into  an  examination  in  lefer- 
ence  to  these  mattera,  but  I  aubmit  to  yon  whether  it  would  not  be 
more  just  totake  the  majority  report  instead  of  tlie  miuority  report  ou 
those  questions. 

Mr.  Kaymond.  Is  there  any  dispnte  about  those  flgures  ? 

Senator  Hiscock.  I  do  not  want  to  take  the  time  to  go  iiito  this  mat- 
ter,  because  I  think  it  foreign  to  thia  investigation.  But  I  only  call 
your  attention  to  the  fact  that  a  majority  and  a  miuority  report  were 
inade,  and  you  base  yourjndgnient  on  the  ininority  report. 

Mr.  Raymond.  I  understood  that  the  majority  report  referred  to  a 
certaiu  course  of  procedure  being  desirable  aiid  the  minority  rej^orted 
that  auother  course  of  procedure  was  desirable,  and  that  practically 
the  only  dittereuce  was  with  respect  to  the  course  to  be  j)ursued. 

Senator  Hiscock.  Have  you  read  the  majority  report? 

Mr.  Kaymond.  Not  iu  detail.  Uowever,  if  these  statemeuts  are  not 
true,  Mr.  Patteraon  has  stated  untrutha.  [f  hia  atatements  are  true,  it 
seems  to  me  that  it  comes  with  ill  grace  from  the  Union  Pacitic  Rail- 
road  Compauy  to  demaud  that  th'e  competitiou  of  the  Cauadiau  Pacific, 
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that  Caiiadian 


vrhich  has  coufened  tnore  or  less  beiieflt  npon  the  Anierican  people. 
Hhouhl  be  cut  oft"  through  the  action  oftlie  Unite«l  States  Government, 

Tlio  CnAiRMAN.  Mr-  Adains  did  not  niake  anj'  adniission  of  that 
kind.  On  the  contrary,  lie  intiniated  that  hc  did  not  tliink  the  Cana- 
dian  roads  were  doin^  his  lines  any  substantial  dauiage. 

Mr.  Kaymond.  Did  iiot  Mr.  Mellen  1 

The  Chairman.  Mr.  Melieu  talked  somewhat  differently.  He  is  the 
traflSc  inanager. 

Mr.  Kaymond.  Yes,  sir ;  and  vicepresident.  I  think  Mr.  Adains's 
Htatemeut  in  New  York  was  exceedingly  fair,  and  I  think  Mr.  Mellen's 
testimoiiy  was  exceedingly  uiifair.  These  facts  beiiig  ojien  to  the  pub- 
lic  for  exaiiiinatioii  througli  this  report  niadeby  the  l'acific  Kailway 
Coininission,  I  think  it  is  also  riglit  that  these  facts  should  be  brought 
out  aiid  put  011  record  in  this  investigation,  because  coniparatively  few 
people  of  the  whole  nuniber  can  wade  through  the  report  of  the  Pacntic 
Kailway  Coinniission. 

It  is  the  blackestcrinie,  accordingto  Mr.  Patterson,  that  I  ever  lieard 
of.  The  Northern  Pacific  received  40,000,000  acres  of  huid  for  its  sub- 
sidy.  The  Northern  I'acific  was  a  cheaper  road  to  build  and  a  uiuch 
less  expensive  road  in  every  respect  than  the  Canadian  Paciflc  aiid  the 
other  Pacific  railroads.  We  all  know  what  help  they  have  received.  I 
oiily  refer  to  that  on  the  groiind  that  the  uiere  acceptauce  or  receiving 
of  Governinent  aid  ought  not  to  be  a  factor  iii  coiisideriiig  the  advisa- 
bility  of  cuttiiig  ott"  the  Canadian  roads  froni  Ainerican  traffic. 

Senator  Kkagan.  Tliere  was  a  gentlenian  before  us  the  other  day  in 
Bostoii  who  spoke  of  the  iiiuch  higher  griides  oii  the  Noi thern  Pacific 
thsin  oii  the  Canadian  racific.  Have  you  iiiforniation  that  shows  you 
that  it  cost  less  to  construct  the  Northern  Paciflc  thaii  it  did  to  construct 
the  Canadiaii  Pacitic,  or  vke  rerm  f 

Mr.  Kaymond.  I  caii  not  give  fignres.  I  only  know  what  Mr.  Van 
Horiie  claiins,  and  1  can  not  go  any  fu'rther  than  his  autliority  for  it, 
that  it  cost  niore  to  build  the  200  uiiles  of  the  Canadian  Pacific  road 
uorth  of  Lake  Superior  thau  to  build  any  800  iniles  on  the  Northern 
Pacific.    Mr.  Van  Horne  claims  tliat. 

The  Chairman.  The  road  was  built  before  he  was  connected  with  it. 
I  believe  he  has  oiily  been  luesident  a  brief  time,  and  I  think  he  has 
not  been  connected  with  the  road  very  long. 

Mr.  Kaymond.  I  could  not  answer  as  to  those  facts. 


the  transcontinental  traffic. 


The  American  transcontinental  roads  are  complaining  of  the  diver- 
sion  of  American  traffic  by  the  Canadian  Pacitic  Kailroad  Company. 
The  figures  show,  and  I  believe  this  committee  has  them  in  its  posses- 
sion,  that  of  the  total  transcontinental  tonuage  from  San  Francisco, 
the  Canadian  Paciflc  carried  from  San  Francisco,  via  Vancouver  aud 
aronnd  into  Ainerican  ports  again,  only  H  per  cent.  in  theyearending 
January  1,  1880,  aud  that  the  earniugs  of  the  Canadian  Paciflc  were 
only  li  per  cent.  of  the  total  earnings  of  the  transcontinental  lines. 
That  is  the  tremendous  diversion  of  business  that  is  breaking  up  tho 
Ainerican  transcontinental  lines. 

As  to  the  business  that  is  goingover  the  Canadian  Pacific  from  Asia, 
I  do  not  see,  if  the  Canadian  liiies  are  cut  ofl*  from  anj'  bonding  systera 
in  transit,  how  that  is  going  to  aff'ect  it.  AU  that  business  jiays  duty 
at  the  American  border  aiiyway.  You  could  not  prevent  tlie  Canadian 
Pacific  from  delivering  that  Asiatic  merchaudise  at  Newport,  Vt.,  for 
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iimtiiiict;,  to  tlio  Dostoii  siiid  Muine  Rtiilroad,  or  to  wliutever  load  itcon- 
lU'ctN  with  jit  tliat  point,  Hliortof  puttinjf  Jiii  cnibarjjooii  <loin{j  l>UHinc8S 
witli  Canada.  Tlu»y  liave  a  riglit  to  dcliver  {joods  licre  if  tliey  coiiform 
to  oiir  lefjulatioiis.  Neitlier  coiild  you  jirevent  tlie  Aiiiericaii  liiieM  from 
delivrriii^'  to  tlieir  Canadian  coiinectiona  at  New|)ort  oiir  doine.stic 
niaiiuiaetuies  iii  Caiiada  bonnd  for  China  and  tlapan.  Ho  it  seenis  to 
nie  tlijit  tlu',  diversion  of  tlie  Asiatic  trade  ov<'r  the  (Jjuiadijin  Pjicitic 
has  iio  ellect  whjitever  on  this  trjinsit  iii  boiid  (iiiestion,  Jind  if  the 
Canadijin  rojids  tJike  froiii  the  Anieri(;jiii  trjins(!oiitiiu'iitJil  liiies  every 
dolljir  of  their  biisiness  it  would  be  no  reasoii  for  cuttin^  tliein  otf  froin 
thetrjuisit  in  bond  systeni.  You  could  not  preveiit  theiii  fiom  doing 
tliat  biisiness  jiiiy  way. 

Tlie  (^IJAIUMAN.  Not  unless  we  proliibited  tlie  goods  tiom  coming 
iiito  the  (iountry  at  all. 

Mr.  ItAYMoND.  Yes;  unless  you  put  an  embjirgo  on  the  (Janjidijin 
business,  aiid  that  nieaiiH  war.  It  seems  to  ine  that  tlie  stronfiest  Jirgu- 
iiient  iiiade  Jir^^jiinst  tlie  (;lsiini  that  the  Caiuulijin  Pjicitic  is  able  to  (;om- 
pete  by  reas(m  of  the  great  subsidiea  it  lias  leceived  is  iii  this  fact, 
llijit  tiiere  are  several  other  tr;iiiscontiiientJil  liiies  now  projected. 
"Wlijit  is  known  as  the  Jim  IJill  system,  and  the  St.  I'aul,  Miiineapolis 
jind  Manitoba  system,  are  rapidly  iiushing  their  liiu's  to  the  Pjicitic 
coast.  Mr.  Ilill  8Ujj}j<^8t*<l  't  i"  New  York,  suid  1  renuunber  the  chair- 
man  asked  Iiiin  wliich  poiiit  on  tlie  Pacific  ooast  Iie  was  goiiig  to  tou(;li, 
and  he  declined  to  name  the  point.  The  lliinoia  Central  is  considering 
the  advisability  of,  and  it  ia  reported  haa  partly  arrsuiged  to  iiuah  its 
line  through  to  the  Pjicitic. 

The  Chairman.  From  whatpoint? 

Mr.  Raymond.  I  can  uot  tell  you  from  what  iwiiiit,  bnt  froin  theic 
extieme  western  poiiit,  I  tJike  it. 

The  Chairman.  Sioux  City  is  where  they  atop  now,  1  believe. 

Mr.  Kaymond.  Y'^es,  8ir,  I  believe  that  ia  the  phKje. 

THE   NORTIIERN   PACIFLC'S  CANADIAN  LINB. 

The  Northeru  Psicific  itself,  one  of  our  American  tranacontineutal 
lines,  hsia  jiiat  purchaaed  the  Northweatern  Central  of  Caiuulsi,  whicli  it 
proiiosea  to  exteud  to  Skeeua  Bay,  on  the  Pacitic,  up  through  the  Saa- 
katchewan  Vsdley,  atrikiug  the  Pacific  at  Skeeua  Bsiy,  about  50  miles 
below  the  Ahiska  border. 

The  Chairman.  Which  is  about  how  far  fiv  m  tlieir  preaent  ter- 
minua  ? 

Mr.  llAYMOND.  I  do  iiot  know;  COO  or  700  milea,  ia  it  uot? 

The  Chairman.  1  resdly  do  not  know. 

Mr.  Raymond.  Skeeua  Bay  ia  sibout  50  niiles  below  the  Alsiaka  bor- 
der.  There  are  now  two  linea  competing  for  thia  transcontinental  buai- 
neas,  and  tho  competition  of  thia  buainesa  will  be  entirely  destroyed  it' 
the  (Janadisin  Pacific  ia  cut  off.  It  seema  to  ino  the  question  of  subaidy 
does  not  enter  into  the  matter. 

The  Chairman.  Our  roada  are  runniiig  into  Canada  as  an  offaet  to 
the  Canadian  roads  runuing  into  our  coiintry. 

Mr.  Raymond.  Yes.  It  seema  to  me  tlie  subsidy  queation  disappears 
in  the  face  of  those  mjitters. 

Senator  Reagan.  You  spoke  of  a  road  wbich  was  to  ruii  from  the 
Northern  Pacific  acroaa  the  border  to  a  point  north  of  tlie  Canadian 
Pacittc.    I  wish  you  would  explain  more  fully  as  to  that  rosul. 

Mr.  Raymond.  The  Northern  Paciflc  Iias  recently  purchased  the 
Northwestern  Central  Kailroad  of  Cauada,  the  i^reseut  terminus  of 
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wbich  iM  about  250  or  300  mik'S  weat  of  Winnipog,  1  tbink,  und  tbey 
propose  to  extend  that  lino  through  tbe  Saskatchewaii  Valley  north- 
westerly  to  tho  Pacitlc  fioast,  terminating  at  Skeena  Bay. 

Senator  Kkagan.  We  have  luwl  statements  givon  before  iis  to  tho 
eftect  tbat  the  Canadiau  Government  had  forbidden  tbe  building  of  any 
road  witbin  00  inileH  of  tbe  (Jaiiadian  Pacitic  Hailroa<l. 

Mr.  Kaymond.  Tliis  loute  i.s  farthertbaii  00  miles  fioiii  tbeCaiiadian 
Pacitic.  It  is  a  Caiiadian  ;;orporation,  and  the  line  was  purchased  by 
tbis  Aiuerican  corpoiatiou,  whicb  willoperate  it  uudoubtedly  under  the 
Canadiaii  (;liiirter. 

The  Chairman.  There  was  a  prohibition  or  einbargo  against  biiild- 
ing  a  road  oii  either  side  within  00  niiles  of  the  Cauadiau  Pacittc  Koad, 
but  they  yield  as  to  that,  as  1  understaud  it,  and  will  allow  tliis  i^ro- 
posed  road  to  riiii  iiito  tbat  couiitry. 

Seuator  Kkagan.  They  gave  vvay  witli  respect  to  Winnipeg.  That 
was  understood  to  bo  a  special  tliiug,  and  to  opeii  up  and  develop  Wiu- 
nipeg  tlie  Dcmiuiou  gave  to  tbo  Canadian  l'acitic  a  hirge  ainouut  of 
money. 

Seuator  Darris.  l  understand  Mr.  Ka.vmoinl  to  say  that  tbis  iiew 
road  of  wbich  we  are  uow  si>eakiug  is  luore  than  00  naies  from  tlie  line 
of  the  Caiiadiaii  Pacitic. 

Seuator  Keagan.  From  the  Northerii  Pacific  to  a  point  iiortb  of  tbe 
Canadian  Pacific  they  would  have  to  ruii  across  tbe  Caiiadiau  Pacific 
road. 

Seuator  Harbis.  Certainly. 

Mr.  Raymond.  I  bave  here  a  inap  of  tbe  Canadiaii  Pacific  roail,  and 
I  tbiuk  1  could  show  you  about  the  locatioii.    [Exhibitiiig.] 


MAIL   SUBSIDIES  COMPARED. 

Iii  regard  to  the  mail  subsidies  that  are  graiited  to  tbe  Canadian 
Pacific,  and  1  supposo  to  the  Grand  Truiik,  for  all  I  kuow,  the  Ameri- 
cau  Governmeut  pays  tbe  American  railroads  $20,000,000  a  year  to 
carry  the  inails.  1  suppose  the  Canadiau  Government  pays  its  roads 
for  carryiug  the  nlails  iu  the  same  way,  aud  a  mail  subsidy  to  a  Cana- 
dian  road  is  iio  more  a  meuace  to  American  transportation  iuterests 
thau  is  a  raail  subsidy  to  Americaii  roads  a  menace  to  Canadiau  trans- 
portatiou.  I  thiuk  tbe  mail  subsidy  questioii  has  small  beariug  on  the 
main  question  of  cutting  oft'  tbe  Cauadian  roads. 

I  do  uot  know  whether  tbis  committee  cares  to  hear  any  discussion 
of  the  long  and  sbort  haul  clause,  or  the  question  of  pooliug,  that  has 
been  brougbt  into  these  investigatious. 

BAILROAD  PACILITIES  OP  DETBOIT. 

The  Chaibman.  That  is  hardly  withiii  our  autbority.  You  may  give 
the  committee  the  exact  uumber  and  naines  of  roads  wliicli  accommo- 
date  your  people  here — Ainerican  or  Canadian  roads.  Give  us  a  list  of 
tho  lines  tbat  come  into  Detroit,  or  are  in  any  way  used  by  your  people. 

Mr.  Kaymond.  Beginning  with  the  American  roads  on  the  south,  we 
have  a  branch  of  the  Lake  Shoro  aud  Michigau  Southeru  from  Toledo. 

The  Chairman.  What  is  the  length  of  it  ? 

Mr.  Raymond.  About  60  or  65  miles. 

The  Chaibman.  And  that  is  eutirely  on  American  soil  t 
Mr.  Raymond.  Yes,  sir. 

The  Ghaibman.  What  other  road  have  you  on  American  soil  f 
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Mr.  Kaymond.  Wiiliave  tho  Wabash  Railway,  which  ruiis  froin  here 
to  Kaii.sas  (^ity,  iindor  the  iiew  reorpiuization  ot"  the  Wabash  Cotnpauy. 

The  CiiAiiiMjVN.  If  you  waut  to  go  ea«t  froui  Detroit  where  does  that 
road  talwe  you? 

Mr.  Kavmoni).  It  doew  uot  goeast  froin  here. 

The  CIIAIU3IAN.  Do  you  not  have  a  WabaHh  connection  from  here  to 
Toledof 

Mr.  llAYMONi).  There  is  a  rouudaLout  couuection,  but  it  iH  Heldom 
used. 

The  CiiAiKMAN.  What  otlu-r  couuections  eutirely  ou  Ainerican  soil 
have  you  if  you  waut  togo  east^ 

Mr.  ItAYMOND.  Noue  but  the  Vauderbilt  roads — the  Lake  Shoroaud 
tho  Michigan  Ceutral. 

The  CiiAiKMAN.  Aud  that  is  all  ? 

Mr.  Kaymond.  Ves,  sir ;  tliat  is  alL  We  could  get  to  Toledo  by  this 
roundabout  Wabash  route,  but  the  Wabash,  wheu  it  gets  there,  would 
counect  with  the  V'jinderbilt  liues. 

The  Chairman.  Jlaveyou  any  liue  that  you  can  nse  to  good  advau- 
tage  iu  goiug  east  except  thisshortroad  fromhere  toToledo,  whereyou 
strike  the  LakeShore  road? 

Mr.  Haymond.  No,  sir;  we  have  no  outlet  for  business  except  the 
Oanadiau  liues  aside  from  these  two  1  havenamed. 

The  Chairman.  Do  youcall  the  Micliigan  Central  a  Ganadiau  line? 

]\Ir.  Kaymond.  Yes,  sir;  we  do;  that  is,  the  southern  division  of  it. 

The  CiiAiRMAN.  8o  that  the  easteru  outlet  for  your  people  m  by  way 
of  Cauadat 

Mr.  14ay'mond.  Yes,  sir. 

The  CiiAiRMAN.  You  strike  the  New  York  Central  at  Buffalo! 

Mr.  Kaymond.  Yes,  sir;  and  at  the  bridge  we  strike  the  New  York 
Central,  the  Delaware,  Lackawauna  aud  Western,  the  Lehigh  Valley, 
and  the  West  Shore. 

The  Chairman.  vv^hat  is  the  distance  frora  here  to  the  Cauadian 
border  by  the  Michigan  Central? 

Mr.  Kaymond.  About  229  miles. 

The  CiiAiRMAN.  Uow  nearly  does  that  one  road  come  to  being  suffl- 
cieut  to  accommodate  the  commercial  interests  of  this  community  ? 

Mr.  liAYMOND.  Do  you  refer  to  tho  Michigan  Central? 

The  Chairman.  Yes. 

Mr.  Kaymond.  The  Michigau  Central  road  carries  acroas  the  river 
here  back  aud  forth  about  twice  as  much  froight  as  does  the  Grand 
Truuk. 

The  Chairman.  You  havo  a  Graud  Trunk  connectiou  here  ? 

Mr.  Kaymond.  Yes,  sir. 

The  Chaikman.  Where  does  it  strikothe  GrandTrunk  proper  ? 

Mr.  Ray'Mond.  Thero  are  two  ways  out  of  Detroit  to  the  Grand  Trunk ; 
one  is  by  way  of  Port  iluron,  aud  tho  other  is  diroctly  east  from  here, 
crossiug  tho  river  ou  tho  ferry  aml  goiug  directly  to  the  Niagara  fron- 
tier. 

The  CilAiRMAN.  And  not  striking  the  Grand  Truuk  proper? 

Mr.  Kaymond.  Aud  not  striking  tho  rnain  liue.  The  main  lino  runs 
from  Toronto  to  Port  Ilurou.  This  divisiou  I  speak  of  runs  from  Wiud- 
sor  to  Detroit. 

The  Chairman.  So  you  use  that  as  a  Canadian  road  ? 

Mr.  Kaymond.  Yes,  air. 

The  Chairman.  And  then  you  can  ruu  up  to  Port  Huron  and  strike 
the  main  liue. 
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Mr.  Uaymonu.  Y»'s,  sir;  atid  },'o  caMt  to  r.iilliilo  ovcr  (liat  liiu'. 

Tlio  CilAiaMAN.  Ilavt'  .v(m  aiiy  otlnr  i'asli'iii  oiitlrt  l>.v  rail  'i 

iMr.  Uaymond.  Tlif  Cauada  »Soiitlu>ra  divJHioii  ot'  tlieMiclii^an  Ccn- 
tral.     Wc  liave  no  oiitk'ts  ea«t  oxeept  across  Caiiadian  (crritory. 

The  Chaiuman.  Aiid  tliJH  little  road  ruiiniui,'  to  Toledo  i 

Mr.  Kaymoni).  Yes,  sir. 

The  Cuaiuman.  8o  you  would  be  badly  bottled  up  if  thc  Cnnadian 
roads  were  cutollU 

Mr.  Kaymond.  Y'es,  sir;  1  think  it  would  practically  dcstroy  the  city 
of  J>etroit  ior  busiuess  purposes.  Dctroit  would  luakc  a  y;ood  suiuuicr 
resort. 

ThoCnAiRMAN.  Oii  tho  assuniptioii  that  you  havesurticieut  (juriiities 
on  Aiuoricau  soil  Cor  transportation,  do  you  thiiik  tlie  Canadiaii  roada 
havo  the  eft'ect  ofenabliug  Detroit  to  seeure  vcry  inuch  cheapcr  traus- 
portation  rates  thaii  otherwiso  would  be  tlie  case  ? 

Mr.  Raymond.  The  ettect  upou  Detroit  of  cuttinjf  ott'  the  Canadiaa 
roads,  ovon  if  the  facilities,  so  far  as  trackage  aud  luotive-powcr,  etc, 
are  concornod  were  oqual  to  tlie  deuiands,  would  be  just  abont  the  sauus 
bocause  the  Miehigan  Ceutral  Kailroad  Coiupany,  incase  tlicse  ('aiia- 
diau  lines  were  cut  oif,  would  builda  brauch  froin  itsinaiu  liuc  pcrliaps 
50  or  GO  miles  at  some  dcsirable  point  vvestof  Detroit  direotly  across 
to  Toledo,  which  would  place  Detroit  at  the  end  of  two  plug  liuca 
of  road  aiul  outirely  out  of  the  luain  chaunel  of  business.  The  maia 
lino  of  the  Michigau  Central  would  ruu  «lown  to  a  point  as  one  plug 
road  and  tlie  Graud  Truuk  would  be  runuing  as  another  plug  road. 
Thero  would  bo  no  business  for  the  railroads  to  haul  to  Detroit  oxcept 
at  a  local  rate  froiu  Toledo,  or  at  a  rate  iu  additioii  to  a  rate  that  they 
would  rocoive  iu  hauling  business  to  Toledo.  It  wouhl  lic  the  saiiic  ou 
busiuess  goiug  intoand  outof  Detroit  from  and  to  the  West.  rutting 
even  a  small  arbitrary  on  the  busiuess  outof  Dotroit  wouhl  dostroy  our 
jobbing  business  aud  our  grain  busiuess  in  so  far  as  thcy  depcud  on 
railroads,  aud  Detroit  vvould  cease  to  be  a  distributiug  poiut  for  mor- 
chaudise.    That  is  uudoubtedly  so. 

Tho  Chairman.  Do  your  peoplo  hero  knovv  anything  about  an  ar- 
rangomout  by  which  the  Cauadiau  roads  get  a  differential  ? 

Mr.  Kaymond.  I  do  uot  thiuk  the  Cauadiau  roads  get  a  differoutial 
011  Detroit  business;  they  do  on  busiuess  1  believe  (rom  Chicago.  1  do 
uot  kuovv  imsitively,  however,  vvliether  they  do  or  uot.  I  tbiuk  all  the 
rates  are  uuiform. 

The  Chairman.  Is  there  any  uuderstanding  or  combiuation  by 
which  the  same  rates  are  giveu  to  you  busiuess  gentlemen  here  on  all 
the  roads  going  east? 

Mr.  Raymond.  They  give  the  rates  that  are  designatod  ou  their  pub- 
lishod  tarifi's. 

The  Chairman.  They  are  all  alike  ? 

Mr.  Kaymond.  Yes,  sir. 

Tho  Chairman.  So  that  the  American  roads  are  charging  just  the 
same  as  the  Canadiau^oads,  and  vice  ve-  sa. 

Mr.  Raymond.  Yes,  sir;  1  think  tho  experienco  of  morchants  here  is 
much  aa  my  experience  was  whilo  I  was  eugagod  in  the  shipping  trado 
largely  for  a  good  many  years,  namely,  that  the  Grand  Truuk  was  the 
most  incliued  to  favor  the  local  interests. 

The  Chairman.  What  do  you  mean  by  ^'  local  iutereats  ?"  TUe  local 
interests  of  Detroit  ? 

Mr.  Raymond.  Yes,  pii*, 
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Tlui  (jIIAIUMAn.  Wliiit  pciHHMitajjftMd'  tlio  coiumorco  licrc  is  caiiicd 
by  rail  jiimI  wlmt  i)ciceiitajjc  by  watcr  II 

Mr.  Kaymonu.  TIh!  pcrcciitafic  (rarricd  by  watcr  i.s  inMi}j:nillcaiit,  cx- 
ccpt,  ot' course,  duriii*,' ccrtaiii  pcriods  of  tlic  ycar.  lu  tlii^  lall  tlicrc 
arc  largc  shijnncuts  ol"  wlicat  by  watcr,  but  tlic  iiicrcliaudiso  is  carricd 
iicarly  altoKcthcr  by  rail. 

Thc  (Jhaiuman.  For  thc  lo«'aI  trudc  ? 

Mr.  Uaymond.  Ycs,  sir;  aud  for  tlic  diMtributinj^  tradc.  Thcrc  arc 
iio  rcjfular  hike  liiics  ruuiiiii},'  bt^twccii  Dctroit  and  JJiitlalo  carryiiif; 
trattic  to  ainouiit  to  aiiythiii^. 

Thc  CUAIUMAN.  /'ast  shiiuiiciits  coiuc  throu},di  Dctroit  to  thc cust,  do 
tlicy  iiot  ? 

Mr.  liAYMOND.  Ycs,  sir;  to  tlic  cast  aiid  wcst  both. 

Thc  Chaiuman.  1  Bupposc  largo  Hhiiuncnts  of  graiii  aud  overything 
elso  ? 

Mr.  Kaymond.  Ycs,  sir. 

The  CllAiUMAN.  Docs  tlic  Miclii-^aii  Ccntrars  traffic  both  east  aiid 
vrest  cross  tlio  bordcr  at  this  poiiit — I  tticaii  bj'  water? 

Mr.  b'AYMOND.  O,  yes;  the  outiro  upper-lake  trafflc  for  Buttalo  or  for 
St.  Lawreiice  ports  passcs  our  city  froiit. 

The  CiiAiUMAN.  JJow  iicar  do  tho  shipiucnts  froin  Duluth  by  water 
pass  this  city  ? 

Mr.  liAYMONi).  All  iipper  lakc  .sliipiucnts  j)ass  this  j^oiiit. 

The  Chaiuman.  So  that  it  inust  bc  a  vcry  y:rcat  t ii()iou}>lifaro by  water 
of  shij^iuents  froiii  larther  wcst  ? 

Mr.  Kaymond.  Yes,  sir.  a  };rca.t  dcal  inorc  trattlc,  scvcral  tiincs 
more,  j^asses  hero  than  j^asscs  throu^h  llu!  Siuz  Canal. 

The  Chaiuman.  Do  you  sui)i)o.se,  if  tlic  saiuc  rcstrictions  could  by 
aiiy  lucans — 1  aiii  iiot  sayiiijf  that  it  can  bo  donc  l»y  acf  of  Coiiinrcss  at 
all,  but  8uj)j)osc  by  aiiy  arraugemcnt  l)etweeu  the  two  govcrninciits 
thc  same  rcgulations  should  j)revail  in  l)oth  couiitrics  as  iiow  j>rcvail  iu 
this  country,  do  you  suj)j)osc  it  would  injiirc  your  coinmercc  any  1 

Mr.  Kaymond.  1  caii  iiot  sec  tliat  it  would.  J  tliiiik  tlie  sainc  rcgula- 
tious  exist  in  both  countrics  to-day  j)ractically. 

TheCHAiUMAN.  Youthiiikthatthcrcgulationscxistiny  iii  thiscouutry 
today  aiid  those  cxisting  in  Canada  aro  nearly  tho  saiue? 

Mr.  liAYMOND.  Ycs,  sir.  I  havo  uot  seea  auy  oue  who  has  shown 
whereiu  thoy  are  diflerent. 

the  shouthaul  question. 

The  Chaiuman.  It  is  allegcd  soiue  times  that  tho  American  railroada 
are  restricted  by  virtue  of  tho  loiifr  and  short  liaul  clansc,  etc,  from  re- 
couping  011  local  trattic,  and  that  in  that  resj^ect  the  Canadian  roads, 
not  being  so  restraincd,  caii  rccoup  aiid  thereby  get  an  advantage.  Do 
you  know  whcther  anythiu;^'  of  tliat  kiiid  is  being  done  ? 

Mr.  Kaymond.  1  do  iiot  thiuk  there  is,  and  iii  iny  earlier  remarks 
gave  1113'  understanding  of  that.  I  thiiik  Mr.  Bickson  testitied  before 
your  (jommittee  in  New  York  that  if  tho  loiig-haul  trafSc  were  uuprortt- 
able  tliey  would  not  take  it  at  all.  The  troublc  about  the  long  and 
short  haul  clause,  it  seems  to  ine,  is  this  :  When  thc  agitation  for  soino 
regnlation  of  the  railways  bcgaii,  and  Senator  Keagan  was  forinulating 
liis  lirst  bill,  it  was  ou  th^i  basis  that  th(;  railroad  compauies  mado 
no  money  ou  tho  loug  haul,  bnt  mado  all  their  j)iolits  oii  thc  local 
business,  aud  recouped  on  the  local  business  for  tho  loss  sustained 
on  the  long  haul.    That  was  a  false  statement  by  the  railroads.    That 
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WUH  tlio  statoiiMMit  tbo  railroads  always  iiiado  whon  a  looal  Nliipiior 
camo  to  tbom  and  Haid,  ''  You  aro  hauliii;;  'tiH)  or  (ioo  milos  tor  r>  or 
(i  ('iMits  a  Iiiindroil,  but  yoii  waiit  t<»  <'liiir]Lto  mo  lor  oiily  'J(M>  milos 
10  cents  i>or  biindro*!."  The  railroad  invariably  lopliiMl,  whoii  tboy 
were  quostionod  about  tbat,  "  That  is  wlioro  we  iiiaki^  oiir  monoy. 
VVo  woubl  not  inake  uny  moiioy  if  it  woro  not  for  tliis  looal  busiiiosH. 
\Ve  aro  doiiiff  tbrough  biiHiness  inorely  to  keop  our  v.wh  iii  inotion." 

That  is  the  basis  on  whicb  the  law  wiih  onaoted.  Tlu*  railroads  told 
an  untriith,  and  subsequent  evontH  liave  conflrinod  what  I  say,  I  tliiiik, 
that  the  long  haul  ratos,  since  tho  passage  of  tho  iuterHtato-coiniiierce 
act,  have  not  boen  advauccd,  but  tlie  Hhortliaul  rates  have  all  been 
lowered. 

Senator  IIabbis.  Uave  the  long-haul  rates  been  rediiced  Hince  tbe 
paHHUge  of  the  interstate-cominorce  actf 

Mr.  Kaymond.  They  are  about  tho  averago.  Short-haul  ratos  havo 
all  beeii  reduced,  or  nearly  ho.  The  railroads  are  now  beginniiig  to 
acknowledge,  and  they  so  stat^o  in  tlieir  oasos  beforo  .tlie  Iiitersfato 
Commerco  Goiumission,  that  the  protit  is  on  the  long  haiil,  and  tbaf  the 
expenso  of  doing  businosa  diminisbes  por  ton  por  mile  witb  tho  dis- 
tance. 

Tho  Chaibman.  That  is  a  very  clear  propositiou,  too,  I  reckon  f 

Mr.  Raymond.  Yes,  sir ;  it  is. 

The  Chaibman.  So  you  think  the  long  and  short  haul  clause  does  not 
cut  very  luuch  tigure'? 

Mr.  Kaymond.  No,  sir. 

THE  SHUTTING  OUT  OF  OANADIAN  BOADS. 

Sonator  Hiscock.  Do  you  uuderstand  that  anybody  wants  to  pro- 
hibit  Canadian  trunk  lines  doing  business  in  this  country  I 

Mr.  llAYMOND.  There  cau  bo  but  one  interest  that  desires  them  cut 
off. 

Senator  UiscoCK.  I  am  not  asking  you  to  speculato  on  it.  You  havo 
made  an  argument  hero  on  the  assnmptiou  that  some  ono  was  tryiiig  to 
do  that  very  tliing.    Uave  you  any  evideuce  of  that  fact! 

Mr.  Kaymond.  The  only  ovidence  that  anybody  desires  the  Cana- 
dian  roads  cut  off,  if  anybody  wauts  ovidence,  it  soeuis  to  me,  must 
como  from  the  competing  railroad  interests  in  Ainerica. 

Seuator  HiscocK.  Havoyou  soon  the  evidenco  6f  any  one  whowanted 
to  cut  oft'  tho  Cauadian  roads  f 

Mr.  Raymond.  Well,  no  Araerican  railroad  raanager  has  stated  in 
terms  that  be  wanted  it  done. 

Senator  UiscoOK.  Has  auy  one  iuferontially  asked  itf 

Mr.  Raymond.  It  seems  to  mo  tbat  if  it  had  uot  been  Hiforentially 
aaked  this  committee  would  not  have  been  appointed  to  investigate 
wbether  it  should  be  done. 

Senator  Hiscoci:.  You  have  not  seen  any  publishod  statenient,  or 
any  statement  on  the  part  of  any  ono,  asking  or  suggesting  it,  have 
you  f    I  say  fraukly  I  have  not. 

Mr.  Raymond.  I  have  uot,  iu  so  maiiy  words. 

Senator  Hiscock.  But  I  would  not  even  qnalify  it  by  saying  "  in  so 
many  words."  Havo  you  heard  or  seen  any  argument  froin  which  that 
dednction  couUl  be  drawn  f  Have  you  beard  of  aiiy  argunient  on  the 
part  of  auy  American  trunk  liue  askiiig  to  oliminate,  or  destroy,  or  pro- 
hibit  competition  by  the  Canadian  railroa  Is  f 
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Mr.  Uaymoni).  I  tliiiik  it  wrtHprtMt.v  clcarly  (k'iiiJiiMh'd  by  IMr.  Towiio, 
of  Miu  HdiitluM'ii  racitlc  road,  at  Saii  Fraiicihco,  aiitl  l».v  Mv.  Mt'llt'ii,  of 
thu  Uiiioii  l'atiilic  roiul. 

Heiiutor  IIimcock.  I  tloiiot  kiiow  aboiitMr.  Towiit',  t>f  Haii  Kraiit;iMfX). 

Mr.  Uaymond.  1  ho  iiiiderHtood  Mr.  Mt'litMi  aiitl  Mr.  HliHH,  wlio  wtae 
before  yoiir  t;oiii!iiittec  iii  l)oHt<oii.  I  tliiiik  iiuiiiy  of  tlie  railroad  iiiaiiu- 
gern  do  iiot  iii  teriiiH  ank  it,  Imt  Htill  are  iii  fuvor  of  it. 

Seiiatt)r  IIiscock.  I  Hay  fruiikly  tliut  1  buve  not  heard  Hiitdi  uii  iir^ii- 
meiit  niude  on  tbe  purt  of  Mi*.  liliHH,  t>r  unybotly  else,  noreveii  beurd  it 
8Uf;{;eHttitl.     IJuve  you  lieurtl  unybotly  eveii  HUff^ent  it? 

Mr.  liAYMONi).  Mr.  Nimiiio,  t)f  t;our80,  Ih  iiot  u  ruilioad  iiian.  Geii- 
eral  Wilsoii,  of  Deluwure,  ntarted  tbin  aKitatit)n.  Ile  is  ntit  at  invHent 
a  ruilroad  luun,  altbough  he  in  aii  ex-ruilroad  inuu,  uiid  in  very  inriaiute 
with  railroud  iiiterestH. 

Senutor  IJisoock.  Ilin  tbeory  in  udvuneing  tbin  tiuention  wuh  not 
ivitb  reference  to  the  ruilroudn  ut  all,  but  witb  tbe  ideu  of  Heciiriiij;  ^ov- 
«)rnuieutal  UHHiHtance  to  build  up  (3aiiada  und  procure  itH  annexutioii. 
Have  you  ever  seeii  aii.y  evitlence  on  tbe  i»ait  of  tlie  Vundorbiit  Hvstem 
thut  tbey  wuntcd  tbeCanadian  roadn  eliniiiiut«d  or  ciit  otll 

Mr.  Kaymond.  I  thiiik  tlie  inoHt  bitter  (;omplaiiitH  iiiade  before  tliis 
comuiittee  uguinHt  Cuuadiun  coiupetition  iiiterferiiig  witli  tbebuisineHH 
of  tlie  Aiuericuu  r(»udH  aiid  deHtroying  it,  etc,  have  beeii  luade  by  tbo 
Micbigau  Ceutral  and  the  Lake  Sbore  interests,  wbicb  are  Yanderbilt} 
interests. 

Senator  Hisoock.  When  were  sncb  compIaiiitt«  madel 

Mr.  Eaymond.  Wben  tbe  coniniittee  wuHin  New  York. 

Senator  HiscooK.  Oid  repreHeniativeH  of  those  roads  niuke  argu- 
luentH  in  favor  of  destroying  or  prohibiting  Cunudiuii  coinpetition,  or 
even  nuggest  itf 

Mr.  Raymond.  I  tbink  it  was  very  clearly  suggested.  I  cun  not  re- 
cull  the  words,  but  it  seems  to  ine  it  wus  very  clearly  suggested,  or  else 
wb.y  tbe  bitterness  of  tbe  coinplaiut  ?  This  coininittee  is  inveHtiguting 
the  desirability  of  such  legislution. 

Sonator  Hisoook.  Do  you  not  underHtaiid  this,  that  tbo  Amorican 
trunk  liues,  in  the  urrungeineut  betweeu  tbe  roads,  giveto  the  Cauudiau 
trunk  liues  a  dilt'ereutial  rate  ou  freight  both  ways,  if  they  chooso  to 
atlopt  it? 

Mr.  Raymond.  Yes,  sir;  aud  the  Cauadiauroadsgivethe  American 
lines  the  same  differential. 

Seuator Hiscock.  TheCanadian  trunk  lines  are  allowed  a  diftV'rential, 
but  on  east-bountl  freigbt  the  Canadiau  truuk  lines  do  not  choose  to 
adopt  it ;  they  maintaiii  Htandard  rates. 

Mr.  Kaymond.  I  do  not  think  a  dift'ereutial  is  allowod  tlie  Canadian 
roads  on  tMiHt-bound  freight. 

Seuator  Hisoogk.  The  evidence  is  that  the  Cauadiau  roads  can  use 
it  oast-bound,  if  they  cboose.  Governor  Smith,  of  Vorujont,  said  tliat 
was  the  undorstauding. 

Mr.  Baymond.  If  I  were  a  railroad  man,  and  my  competitors  said  I 
might  take  freight  a  little  less  than  they  would  take  it,  if  I  chose  to,  I 
thiuk  I  would  take  it. 

Senator  HisooOK.  Governor  Smith's  argument  was  that  so  far  as 
freight  was  tioncerned,  tbe  American  truuk  lines  had  all  they  could  do 
at  the  present  time ;  that  thoy  did  not  care,  one  way  or  the  other,  and 
thut  the  Cauadian  road  could  carry  freigbtat  o  tieuts  per  bundred  less^ 
if  it  cbose  to,  but  that  it  did  not  choose  to. 

UV'  tiAVMOND,  I  li»ve  oot  rp»4  Oyvemoy  ^mWs  t«?timoojr, 
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Benator  FIihcook.  Now,  .vonr  niMhM.stiiiMliiig,  ns  l  tiiKh'rstood  you  to 
snyto  Scinilor  Oulloiu,  is,  tluit  yon  neo  iio  reasoii  wliy  tlii'  triink  liiies  iii 
tlie  Uiiited  StateH  aiul  iii  (Jaiiiulu  Hliould  iiot  be  piit  oii  tlie  Naiiie  liasiH 
before  the  liiw  f 

Mr.  Uaymond.  Yes, sir;  except  so  far  as  Coii>;ress  ean  iiot  coiitrol 
local  tratllc;  iii  ('aiiada,  aiiy  iiiore  than  Contjrosscan  coiitrol  lociil  tralUc 
iii  Miclii);an. 

Seiiator  IIiscooK.  I  ain  not  talking  abont  any  exception      If  tliat 
could  be  doiie,  yoii  tliiiik  it  is  ri(;lit  tliat  itshould  bef 
Mr.  Uaymond.  Certaiiily. 

Senator  lIisoocK.  Now,  tlie  Canadian  liiies  say  that  they  absolutely 
and  literally  obcy  tlie  interstate  coiniiieice  law,  iiot  only  with  rel'erenco 
to  tliroutjli  Ireifjlit,  biit  also  witli  relereiico  to  tlie  loiijf  aiid  slKut  liaul 
olaiiHe.  Tlie  Aiiiericaii  trniik  lines — and  I  have  lieiird  inort^  coinplaint 
8o  t'ar  as  Anierican  triiiik  liiies  are  concerned,  on  ac(;ouiit  of  a  siip- 
posed  rebate,  or  drawback,  or  soinetliin^  of  that  kiiid  to  tlie  ('aiiadian 
roads  froiii  the  ocean  traiisportation  tliaii  I  liave  lu'ardof  aiiy  abuseou 
tlie  ])art  of  the  Canadian  liiieH  uiider  tlie  loiig  niid  short  haiil  clanse, 
but  it  is  denie<l  by  Mr.  Hicksoii  tliat  anythin^  of  that  kiiid  is  beiii;; 
done.  Now,  tlien,  you  agiee  tliat  they  should  be  equal  before  the  law. 
Mr.  ItAYMOND.  Ye«,  sir. 

Senator  IIisoooK.  Aiid  if  at  the  present  tiine,  in  practice,  they  are 
equal  before  tlie  law,  ainl  the  Canadiaii  and  Ainerican  lines  are  both 
un<ler  the  provisions  of  tlie  interstate  coininerco  law,  do  you  see  aiiy 
objection  whatever,  if  otherprovisions  could  be  incorporated  iii  tlie  law 
to  insure  tho  two  systenm  belng  on  an  exact  equality  ? 
Mr.  Raymond.  No,  sir. 
Senator  IJiscooK.  You  siiy  yon  donotf 

Mr.  Uaymond.  No,  sir.  The  inost  glaring  instances  of  ocean  draw- 
backs  have  been  furnished  by  the  Pennsylvania  Hysteni. 

Senator  IIisoook.  I  am  not  on  tliat  subject.  I  only  ask  yoii  this  ques- 
tion;  whetherifon  both  sides  of  the  line  between  tlie  United  States 
and  Cauada  all  truiik  lines  profesHodly  are,  as  they  insist,  liviiig  u|)  to 
the  interstato  coiiiinorce  law,  iiiid  itis  agreed  oii  all  hands  that  America 
shoiild  iiot  discriminate  against  its  owii  roads,  that  thoCanadian  roads 
should  be  on  an  eqnal  footing  witli  the  Ainericaii  roads — I  aak  you  if 
there  is  tlie  slightest  objection  in  tlie  world  to  ])utting  jirovisiouH  iiito 
tlio  law  wliich  will  insure  that  tlio  samo  rogulations  exist  oii  both  si«le8 
of  the  line,  if  they  do  not  exist  today,  but  wliich  woiild  not  in  any 
sense  discriininate  against  the  Canadian  linesorhavo  theettoct  of  driv- 
iiig  thein  out  of  existcnce  or  oinbjirrassing  tb< m  or  jiliiciiig  iidditional 
weighton  the:n? 

Mr.  Raymond.  I  do  not  tliink  any  oiie  will  object  to  any  such  pro- 
vision  as  that,  if  some  ono  can  evolve  such  a  coiidition  of  things. 

Senator  IIisoook.  Aa  I  put  iny  (luestion  to  yon  siinarely  yoii  say 
"  No,"  and  yet  you  inako  aii  argumeni  i  ?r(i  on  tho  liiie  that  iiothing 
should  be  done,  becausethere  is  iio  necessity  forits  beiiig  done. 

Mr.  Kaymond.  I  see  no  necessitytbr  additional  legislation  in  reajiect 
to  tho  Caiiadian  roads. 

Seiiator  HiscocK.  That  is  simply  because  you  inay  not  kiiow  about 
it.    There  inay  be  iiecossities  on  both  sides  forfurther  legislation. 

Now,  theii,  if  it  is  agreed  upon  all  hands  that  the  American  suid  Cana- 
dian  lines  should  be  on  an  eqnal  biisis  aiid  bo  placed  on  e^iual  termsby 
the  interstate-commerco  law,  you  se(^  no  objection  to  legislation  wliich 
will  uot  iufringe  uiioii  any  of  the  Canadian  roiids  or  iiijuro  or  destroy 
them  in  any  way  as  competitors  to  the  Ainerican  lines,  bnt  which  will 
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simply  insure  their  being  on  iin  equal  baHi.s  witli  the  Anierican  roadsf 

Mr.  ItAYMOND.  I  do  not  for  an  instant  defenil  the  Canadian  roadsas 
an  institutiou,  bnt  I  deleud  tlie  commercial  interests  of  the  country 
which  are  deptndent  upon  the  competition  of  the  Canadian  road.s. 

Senntor  HiscocK.  I  want  to  disabuse  your  mind  of  tlie  impression, 
if  you  have  that  Irapression,  that  there  is  any  diaposition  to  cut  off  the 
Canadiau  roads.  If  I  know  auythinjf  about  the  trunk  lines  that  pass 
through  New  York,  there  ia  not  the  slijjhtest  diaposition  on  their  part 
to  cripple  the  Canadian  lines,  or  to  weight  them  excessively  as  aguinst 
themselves;  but  the  Americsiu  lines  simplv  want  to  be  sure  that  they 
have  a  fair  chance  with  the  Canadiau  roads. 

Mr.  Raymond.  My  experience  as  a  merchant  and  a  shipper  is  quite 
dift'ereut  from  that,  Senator. 

Senator  Hisoock.  I  am  uot  talking  about  it  practically.  I  assume 
that  both  the  Americau  and  the  Canadian  lines  will  get  all  the  advan- 
tage  they  can.  I  am  simply  diacussiug  the  matter  as  it  occurs  in  the 
way  of  legialation. 

Mr.  Raymond.  Yes,  air.  Our  opinions  here  are  colored  by  our  ex- 
perience,  and  we  iu  Deti'oit  tliiuk,  and  1  think  we  kuow,  that  the  feel- 
ing  between  competitive  American  and  Canadian  aystema  of  rail- 
roads  is  bitter — exceediugly  bitter — and  liaa  been  for  mauy  years,  and 
that  if  the  Americau  ayatems  of  roada  through  the  intervention  of  the 
United  States  Governnient  couid  cut  oft'  Canadian  competition,  they 
would  not  hesitate  to  uae  any  reasonable  means  toaccomplish  that  end. 

Senator  HiscocK.  That  may  be,  although  we  liave  uot  seeu  auy  evi- 
dence  of  it. 

Mr.  Raymond.  We  here  iu  Detroit  have  seeu  evidence  of  it. 

Senator  HiscocK.  I  mean  in  the  way  of  asking  legishition.  Tlioro 
waa  a  suggestion  in  Mr.  Depew's  teatimony  tliat  lio  did  not  ask  or  de- 
sire  auything  of  the  kind.  Take  the  Vanderbilt  ayatem  of  liuea  wliich 
are  to-day  running  through  Cauadii 

Mr.  Raymond.  The  Canada  Southern  divisiou  of  the  Michigan  Cen- 
tral. 

Senator  HiscocK.  Hov;  long  is  that  ? 

Mr.  Raymond.  Two  hundred  and  twenty-seven  miles. 

Senator  Hiscocic.  Take  tlie  Vanderbilt  system  of  roada  which  are  to- 
day  ruuning  through  Canada,  and  any  legislation  in  referenco  to  Caua- 
diau  roads  aft'ecta  them  as  much  as  the  Canadiau  roads. 

Mr.  Raymond.  The  Americau  roads  wonld  be  williug  to  surrender 
their  Canadian  connectious  iu  a  miuute  if  they  could  get  proper  legiala- 
tion. 

Senator  HiscocK.  The  only  point  I  am  after  is  not  to  fight  a  phau- 
tom  unless  it  has  comnienced  to  materialize.  That  is  the  only  point 
with  me.  [Laughter.]  I  think  all  my  associates  on  thia  committce  will 
agree  that  there  has  never  been  any  suggeation  from  the  representa- 
tives  of  the  trunk  lines  who  have  appeared  before  us  that  they  should 
have  anything  iu  the  world  over  the  Canadian  roada,  except  that  the 
Canadiau  roada  should  be  put  under  the  samo  jurisdictiou  and  under 
the  same  supervision  as  the  American  roads. 

Senator  Haeris.  That  the  Canadiau  roads  should  be  placed  under 
precisely  the  same  regulations  as  are  the  Americau  roads. 

Senator  MiscocK.  Nothing  more  aud  nothing  less. 

Mr.  Raymond.  No  one  haa  .shown  where  the  Canadian  roads  are  not 
iiuder  the  same  regulationa  aa  tlie  American  roads. 

Senator  Hiscock.  That  is  a  diaputed  (luestiou  whether  they  are  or 
uot.    Right  there  the  horus  lock.    Aa  I  underatand  you,  you  agrec  that 
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if  tbere  is  auy  chaiice  for  it,  tbo  Ganadian  roads  slionld  be  under  tbo 
saiue  Muiitations,  restrictions,  and  control  as  tbe  Auierican  roads. 

Mr.  Raymond.  Yes,  sir;  iucluding  tbe  producers  and  tbe  consumers. 

Senator  HiscocK.  Certaiuly. 

Mr.  Kaymond.  Tbat  isall  we  want. 

Seuator  Hiscock.  Tbat  is  all  tbere  is  of  it — tbe  inere  qnestion  wbetber 
we  sliall  meet  tlie  issne  and  say  tbat  no  unduo  advautaj;'e  sball  be 
given  by  Couj»ressionaI  legislatiou,  if  ir  can  be,  in  favor  of  Canadian 
trunk  lines,  aiul  1  do  not  understand  tbat  you  ask  it. 

Mr.  Uaymond.  No,  sir ;  we  do  uot  ask  it. 

Tbe  CiiAiUMAN.  That  is  all,  Mr.  Kaymond. 


CARS  CROSSING  TIIE  RIVER  AT  DETBOIT. 

Mr.  Raymond.  I  would  like  to  subuiit  a  statement  of  the  number  of 
cars  crossiug  tboDetroit  Kiverat  Detroit. 
Tbe  CiiAiRMAN.  We  would  be  glad  to  bave  it  go  in  tbe  record. 
Tbe  statement  is  as  follows : 

Total  muubor  of  cars  (•ros.siiijr  tlicDotroit  Kivor  iit  Detroit,  oiistaiul  west  liound,  «lnr- 

iiijj  tho  yeai'H  1887  aiul  1888: 

Cara. 

Via  Mieliigan  Coiitral  R.  R 5:15,  ir)8 

Viu  GraiiU  Truiik  R.  K 2:51, 07<J 

Tohil  niiinber  of  cars  crosniuK  the  St.  Clair  Kivor  at  Port  llnroii,  ea.st  aiul 

weHt  boiiiul,  (luriiig  tiie  year.s  1^87  and  18SH  (abont) :'.'.»4,000 

Graud  total  via  Canadiau  liues  at  Detroit  aud  I'ort  Iliiron  for  tvvo 

y.iars 1,  ltiO,i.M7 

Avorage  uuinbcr  of  cars  crosHiug  at  botli  plaees  per  year 580,  i  14 
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STATEMEXT  OF  JOHN  B.  MULLIKEN. 

Mr.  JoHN.  B.  MuLLiKEN,  vico -presideut  aud  geueral  mauager  of  the 
Cbicago  and  Wesc  Micbigan  Kailway  Compauy,  ai^peared. 

Tbe  Chairman.  Wbere  do  you  reside,  Mr.  Mullikeu  ? 

Mr.  MuLLTKEN.  Detroit. 

Tbe  Chairman.  Wbatis  your  business  1 

Mr.  MuLLiKEN.  I  am  vice-presi«lent  aud  general  manager  of  tbe 
Obicago  aud  vV'est  Micbigau,  presideut  aiid  general  mauager  of  tbe 
Saginaw  Valley  aud  St.  Louis,  and  general  manager  of  tbe  Detroit,  Lan- 
siugand  Nortbern  Kailroad  companies. 

The  Chairman.  How  loug  is  your  litie  ! 

Mr.  MuLLiKBN.  About  800  luiles. 

TbeCHAiRMAN.  From  aud  to  wbere  does  it  ruul 

Mr.  MuLLiKEN.  From  Detroit  to  Iloward  City  au«l  Big  Rapids,  in 
Micbigau  ;  from  Saginaw  across  to  Iloward  City,  and  from  La  Crosse 
to  Pentwater. 

Tbe  Chairman.  Your  liue  is  uuiiuly  iu  your  owu  State  ? 

Mr.  MuLLiKEN.  Yes,  sir ;   tbere  are  only  .55  miles  iu  Indiaua. 

Tbo  Chairman.  You  beard  read  tbe  resolutiou  uiuler  wbich  tbia 
committee  is  operating  and  understaud  tbe  siibject  of  inquiry.  Will 
you  please  proceed  to  give  your  views  about  tbe  matter  as  you  seo 
proper  ? 

Mr.  MuLLiKEN.  I  do  uot  kuow  tbat  I  baveany  peculiar  views  in  re- 
gard  to  tbe  luatter.  I  do  uot  se(5  any  occasiou  for  any  complaiut  any- 
where. 
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The  CnAiRMAN.  Everything  is  all  rij^ht  as  far  as  yoii  kiiow. 

Mr.  Mui.LiKEN.  Yes,  sir;  as  far  as  I  know. 

The  Chairman.  Wliat  roads  do  you  coimect  with  iu  youv  transporta- 
tion  iuterests  easti 

Mr.  Mulliken.  Principally  with  the  Michigan  Central.  We  also 
connect  here  with  the  Grand  Trunk  interest,  and  also  at  Trowbridge 
with  the  niain  line  of  the  Grand  Trunk. 

The  Chairman.  That  is  north  of  Detroit? 

Mr.  MuLLiKEN.  Yes,  sir;  up  at  Lansing,  85  iniles  above  here. 

The  Chairman.  It  is  not  on  the  water,  is  it  ? 

Mr.  MuLLiKEN.  No,  sir;  itis  in  the  interior  of  the  State. 

The  Chairman.  Have  you  auy  knowledge  of  tho  businesa  opera- 
tions  of  these  Canadian  lines? 

Mr.  MuLLiKEN.  No,  sir ;  not  particularly. 

The  Chairman.  Do  you  do  any  business  witli  the  American  lines 
with  respect  to  your  transportation  east  ? 

Mr.  MuLLiKEN.  Yes,  sir;  with  the  Michigan  Central  and  Lake  Shore. 

The  Chairman.  The  Michigan  Central  is  a  Canadian  line  and  owned 
by  American  parties,  I  believe. 

Mr.  MuLLiKEN.  Yes,  sir ;  runniug  from  here  to  Bufialo.  At  Detroit 
we  give  busiuess  to  the  Lake  Shore ;  also  at  different  points  to  the 
Pennsylvania  lines. 

The  Chairman.  Do  you  liave  any  difiiculty  in  getting  all  the  accom- 
modations  you  want  on  the  Lake  Shore  1! 

Mr.  MuLLiKEN.  We  never  have  had  very  much  occasion  to  ask  them 
for  any  great  accommodations.  I  suppose  they  could  take  care  of  all 
the  business  we  have  going  east. 

The  Chairman.  Your  principal  business  is  with  the  Michigan  Cen- 
tral. 

Mr.  MuLLiKEN.  Yes,  sir. 

The  Chairman.  Is  there  any  difference  in  the  cUarges  on  the  dift'er- 
ent  lines  I 

Mr.  MuLLiKEN.  1^0,  sir,  the  rates  are  all  tho  same. 

Senator  IlARRis.  Is  there  a  difference  in  time  f 

Mr.  MuLLiKEN.  Yes,  sir;  there  would  be  a  difference  in  time  where 
we  weut  around  bj^  way  of  Toledo. 

The  Chairman.  You  heard  Senator  Hiscock's  question  to  Mr.  Eay- 
mond  as  to  whether  he  would  have  any  objection  to  the  same  regnla- 
tions  prevailing  with  respect  to  the  Canadian  lines  as  prevail  with  re- 
spect  to  the  American  lines.  Have  you  any  objection  to  such  a  condi- 
tion  of  things  ? 

Mr.  MuLLiKEN.  1  think  the  same  regulations  sbould  obtain  ii  ''oth 
cases. 

The  CiiAiRMAN.  And  if  they  do  not  obtain  now  in  both  cases  you 
would  be  willing  to  advocate  a  law  that  would  have  that  eftectt 

Mr.  MuLLiKEN.  Yes,  sir. 

The  CiiAiRMAN.  And  all  the  people  in  tliis  section  aro  anxious  nbout 
is,  that  you  shall  not  becutottfrom  the  competition  thatyou  now  enjoy 
on  account  of  the  Canadian  roads  ? 

Mr.  MuLLiKEN.  Yes,  sir. 

The  Chairman.  I  think  no  one  has  any  desire  to  interfere  with  that. 

Mr.  MuLLiKEN.  No,  sir  ;  l  have  not  seen  any  indication  of  that. 

The  Chairman.  llave  you  heard  any  com7)laint  by  railroad  men  that 
they  were  at  a  disadv;mtage  on  account  of  the  interstate  commerceact 
as  between  thenjselves  iind  the  (Janadian  roadsf 

Mr.  MuLLiKEN.  No,  sir;  not  ns  regards  busiuess  from  one  i)oint  in 


THE    UNITED   STATES   AND   CANADA. 


521 


Linerican  llnes 


all  the  siccom- 


[licbigan  Cen- 


on  tlie  tliffer- 


tbe  United  States  to  anotber  poiiit  in  the  United  States  going  tbrougb 
Canada.  I  bavebeard  coiuplaint  of  divscriminations  in  favor  ofsbippers 
living  in  Canada  shipping  from  tbe  United  States  to  Canadian  poiuts. 

The  Chairman.  On  wliose  part  have  yoa  beard  tliosccomplaints? 

Mv.  MuLLiKEN.  By  the  Michigan  Central.  The  Grand  Trunk  paid 
rebiites  ou  busiuess  going  to  Canadiau  points. 

The  Ciiairman.  You  kuow  nothiug  as  to  wbetber  it  was  true  ornott 

Mr.  MuLLiKEN.  1  do  not. 

The  Chairman.  Iliive  you  ever  had  to  pay  any  yourself f 

Mr.  MuLLiKEN.  No,  sir;  we  bave  never  bad  any  comphiiut  of  that 
kiud. 

Seuator  Harris.  Do  you  know  wbetberthe  business  of  the  Canadian 
roads  has  increased  or  dimiuisbed  witbiu  tbe  last  iew  moutbs — say  tbe 
hist  six  or  oight  raontlis? 

Mr.  MuLLiKEN.  1  do  uot  know  anytbing  of  the  kiud,  sir. 

Seuator  Harris.  As  a  railroad  mau,  do  you  know  wbetber  tbrough 
rates  bave  increased  or  diminished  siuce  tbe  passage  of  tbe  iuterstate 
commerce  act  ? 

Mr.  MuLLiKEN.  I  do  not  tbink  tbrougb  rates  have  <Iimiuisbed  at  all. 

Seuator  EIarris.  Do  you  think  they  bave  iucreased  ? 

Mr.  MuLLiKEN.  No,  sir. 

Senator  IIarris.  Tbey  staud  about  wbere  they  did  before  the  law 
was  passed. 

Mr.  MuLLiKEN.  Tbey  remain  about  the  sauie. 

Seuator  IIarris.  Have  local  rates  iucreased  or  diminiabedf 

Mr.  MuLLiKEN.  Local  rates  have  decretised  very  mn(!h. 

Senator  Reagan.  Uave  you  been  informe<l  of  any  discriminations 
against  American  commerce  passiug  through  the  Welland  Caual  ? 

Mr.  MuLLiKEN.  I  kuow  of  notbiug  of  the  kind.  I  bave  seeu  it 
hinted  iu  tbe  papers,  that  is  all. 


STATEMENT  OF  CHARLES  C.  BOWEN. 
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Mr.  Charles  C.  Bowen,  of  tbe  ftrm  of  Ferry  &  Co.,  seedsmen,  of 
Detroit,  appeared. 

Tbe  Chairman.  Where  do  you  live  ? 

Mr.  BowEN.  I  reside  here  in  Detroit. 

The  Chairman.  What  is  your  busiuess? 

Mr.  BowEN.  Seedsman. 

The  Chairman.  And  carrying  on  a  large  business? 

Mr.  BowEN.  Yes,  sir. 

Tbe  Chairman.  You  aro  connected  witb  tbe  largest  business  of  that 
character  in  the  northwesteru  conutry,  I  believe. 

Mr.  BowEN.  I  am  associated  witb  otlier  nien  wbo  carry  ou  a  large 
seed  business. 

The  Chairman.  You  have  your  own  views  on  this  subject  and  I 
wouhl  thauk  you  to  pro(!eed  to  give  tbem. 

Mr.  BowEN.  I  came  here  witb  tbe  im[)ressiou  tbat  there  was  an  ef- 
fort  upon  tbe  part  of  interested  persons  to  blockade  the  business  of 
Detroit  and  Toledo  with  tbe  nortbeast  through  Cauada. 

Tbe  (3HAIRMAN.  To  put  up  a  gate  tbat  would  prevent  your  getting 
ea«t? 

Mr.  JiowKN.  Yes,  sir;  and  tberefore  wbat  little  argument  I  bad  to 
make  has  vunisbed  into  tbin  air. 
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The  ChairmAN.  We  thought  that  wouUl  be  so  when  you  discovered 
what  was  really  goiiiff  on.  Give  us  your  views,  however,  as  it  will  be 
well  to  have  thein  in  the  record. 

Mr.  BowEN.  Taking  that  view  of  it,  I  took  occasion  yesterday  to  use  a 
railroad  pfuide  and  niake  cert.iin  notations  with  respect  to  distances. 
From  Port  Huron  to  Buffalo  by  way  of  Detroit  and  Toledo  is  421  iniles; 
the  distance  from  Port  Iluron  to  Buttalo  by  way  of  Grand  Trnnk  Rail- 
way  is  198  miles,  a  difterence  of  223  miles  in  favor  of  the  (xrand  Truidc. 

The  Chairman.  Do  your  peoide  hore  jjet  that  advantage  f 

Mr.  BowEN.  No,  tho  people  at  Port  Iluron  do.  The  d'istance  from 
Detroit  to  Niagara  Falls,  by  way  of  Great  Western  is  229  railes;  tho 
distance  from  Detroit  to  Niagara  Falls  by  way  of  Toledo  is379mile8; 
a  dift'erence  of  150  miles  in  favor  of  the  Great  Western. 

In  view  of  these  facts,  I  submit  that  the  denial  of  these  short  routes  to 
thecommerce  of  Michigan  would  be  an  outrage  to  thecitizens  ofthis 
Commonwealth  and  would  impose  upon  us  a  bunUMi  destructive  not  only 
to  our  material  interests,  but,  in  niy  opiniou,  would  foster  and  encourage 
disloyidty  among  our  citizens.  It  seems  to  me  our  Government  can  not 
attord  to  antagonize  a  large  portion  of  her  citizens  nnless  some  adequate 
coinpensation  is  to  follow.  If  the  British  Government  has  subsidized 
railroadsin  Canada,  and  therebj'  brought  iinmeasurable  advantages  to 
us,  it  is  our  duty  to  foster  this  state  of  att'airs. 

If  it  is  desirable  to  have  in  mind  the  acquisition  of  Canada  peacefully, 
we  sliould  cultivate  close  commercial  relations.  On  tlie  other  hand, 
itmaybe  nrged  that  in  so  doing  we  streugthen  the  hands  of  a  foreign 
people.  True,  we  do ;  but  if  we  add  to our  own  strength  by  this  piocess 
in  theratioof  flve  to  theirone,  which  I  think  is  our  experience  iii  tho 
past,  it  is  the  only  true  course  to  pursue. 

The  Chairman.  You  do  a  great  deal  of  shipping  east  and  west,  do 
you  pot  ? 

Mr.  BowEN.  Yes,  sir. 

The  Chairman.  What  lines  of  railroad  do  you  ship  over? 

Mr.  BoWEN.  All  the  lines  that  come  into  Detroit. 

TheCHAiRMAN    From  and  to  wliere  are  your  main  shipmentsl 

Mr.  BowEN.  Chiefly  west. 

The  Chairman.  Do  ,you  raise  your  seed  here*? 

Mr.  BowEN.  Some  of  them. 

The  Chairman.  Wliere  do  .vou  buy  the  balance? 

Mr.  BowEN.  We  buy  from  $50,006  to  $75,000  worth  in  Europe  au- 
nnally. 

The  Chatrman  /hat  route  do  they  come  to  Detroit  ? 

Mr.  BowEN.  CL.oiiy  by  the  Blue  Line  to  New  York,  or  by  the  Mer- 
chants'  Dispatch,  I  should  say,  wliich  is  the  New  York  Central  Rail- 
roiid,  and  tlie  Canadiiin  division  of  tliC  Michigan  Central. 

The  (/IIAIRIN  AN.  You  sliip  mainly  to  the  Western  States? 

Mr.  BowEN    Yes,  sir ;  we  distribute  tliese  goods  liere. 

The  (3HAIRMAN.  You  ship  over  the  viirious  American  railroads  lead- 
ing  to  points  which  reach  your  customers? 

Mr.  BoWEN.  Yes,  sir. 

The  Chairman.  You  have  come  to  the  conclusion  tliat  we  aro  not 
trying  to  dcstroy  these  Canadian  roads? 

Mr.  BoWEN.  I  jndge  so  froin  the  reniiirks  made  here. 

The  Chairman.  You  do  not  want  toputup  iin  embargoagaiust  your 
traveling  or  shipping  overthe  Ciinadian  roiuls,  butif  there  is  anytliing 
to  be  done  at  sdl  you  simply  want  the  Ciiniulian  roiids  placed  exactly  ou 
an  e(iuality  with  (mr  own  roiids? 
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Mr.  BowEN.  That  is  it. 

The  Chairman.  And  to  do  that,  if  it  shonld  befound  neceasary,  by 
whatever  arrangeuieut  would  be  potential  between  the  two  goveru- 
meuts.    Have  you  any  objection  to  that? 

Mr.  BowEN.  No,  sir;  uot  the  slightest. 

At  1  o'clock  p.  m.  the  committee  took  a  receas  uutil  2  o'clock. 
At  the  expiratiou  of  the  recess  tho  coininittee  resuined  itssessiou. 


STATEMENT  OF  0.  J.  ATKINSON. 

Mr.  O.  J.  Atkinsou,  au  attoruey  at  law  of  Port  Ilnrou,  appeared. 

The  Ohairman.  Where  do  you  reside? 

Mr.  Atkinson.  Port  Hnrou. 

The  Chairman.  On  which  side  of  the  river? 

Mr.  A TKINSON.  Ou  the  north  side  of  Black  River. 

The  Chairman.  Are  you  au  American  citizeu  ? 

Mr.  Atkinson.  1  am  Canadiau  boru  aud  au  Aiuericau  citizeu. 

The  Chairman.  I  suppose  you  have  beeu  listeuiug  to  these  heariugs 
today. 

Mr.  A'iKiNSON.  Yes,  sir. 

The  Chairman.  Wliat  is  your  business  or  profession  t 

Mr.  Atkinson.  I  ain  an  attorney  at  law. 

The  Chairman.  If  you  have  anything  to  suggest  ou  the  line  of  this 
resolutio'    please  proceed  to  state  your  views.  # 

Mr.  INSON.  I  scarcely  know  what  is  i^ertiueut  to  your  inqiiiry. 

TL  ^uairman  You  may  talk  iu  your  owu  way. 
■  Mr.  Atkinson.  We  have  a  city  ou  the  north  bauk  of  the  St.  Clair 
River  veiy  largely  dependent  on  the  coiumerce  carried  over  the  Caua- 
dian  roads  for  its  busiuess  existeuce.  The  city,  with  its  suburbs,  has 
about  15,000  inhabitauts.  We  have  the  Graud  Truuk  system  from  Chi- 
cago.  We  havea  local  road  bnilt  to  Sagiuaw,  which  has  recently  beeu 
purchased  by  the  Fliut  audPeroMarquette;  wehave  the  Detroit  divis- 
iou  of  the  Graud  Trunk  Railroad,  and  we  have  the  Port  Hiuou,Sarnia 
and  Duluth  line  of  steainers.  We  have  about  $350,000  iuvested  in  ele- 
vators. 

The  CnAiRMAN.  Grain  elevators  ? 

Mr.  Atkinson.  Yea,  sir;  grain  elevators  recently  constructed.  We 
look  upou  all  those  iuterests  as  closely  iuterwoveu  with  the  Canadian 
system  of  railroads. 

To  the  east  we  have  the  maiu  liue  of  the  Graud  Truuk  leading  from 
Port  Edward  through  Toronto  east  to  Moiitreal.  We  also  liave  the 
Saruia  braiich  of  ^he  Great  Westeru  Railroad,  the  uiain  line  of  which 
reaches  Detroit.  We  aro  nearer  Bnffalo  and  all  points  east,  of  course,  by 
that  syatem  of  railroads  than  by  any  other. 

The  flgures  were  given  by  the  last  witnesshere  before  yon,Mr.  Bowen. 
Onr  shipments  of  merchandiso  from  the  east,  aa  far  as  we  conld  loarn, 
amount  to  abont  $5,000,000  a  year,  noarly  all  over  tho  Canadian  rail- 
road. 

I  asked  the  mayor  of  Port  Unron  yesterday  to  give  me  a  statemeut 
of  what  I  couceived  might  be  the  headiuga  of  iuquiries  before  thiscom- 
mittee,  aud  he  gave  me  a  letter  which  I  will  read.    It  is  as  follows : 


ll!t!!|P:i 


524 


'I   f. 


TRANSPORTATION   INTERESTS    OP 


OOMMEROIAL  INTERESTS  OF  PORT  HURON. 


Mayor's  Offick 
Porl  Unron,  Mich.,  Juhj  10,  18H9. 

Gentlkmkn:  I  liave,  at  tho  recjneHt  of  yonr  coTimiitteo,  ascertained  tbe  buHineHS 
iloiio  by  Hoino  of  tlio  principnl  <lry  ^oodH  aiid  grocery  iiiorcbaiits  of  tbiH  cil y,  Hbippiu); 
from  tlio  liaHt  ovor  tiie  Graiid  Trnnli  Kailroad  to  Port  Hnron.  I  tiiid  that  iu  u  total 
buHinoHH  of  aboiit  ^4,000,000  annnally  dono  by  our  iiierohantHdiiriu^  tlie  last  year,  at 
at  leant  $v;,.'')()0,000  wortb  of  {{oodH  woro  pnrcliaHod  in  tbe  EaHt  aiid  Hhipped  to  Port 
lluron  over  tlio  (irand  Triinli  Railway.  ThcHO  tlgnrcH  do  not  inclndo  tlio  biiHincHS 
dono  by  tlio  fonndry  .  nd  inachino  BbopH  of  thiH  city.  lu  my  opinion  tbiH  bnmneHH 
woiibl  bo  largely  HiiHpeuded  ifdirect  Hhipnieut  froni  the  EaHtover  tho  Canadiau  roads 
was  iii  auy  way  ri'stricted  or  umbaiTaHHed. 

I  uIho  learu  that  onr  city  ban  paid  for  railroad  purpoHOH  $1.'>0,000  to  tbo  obl  com- 
pauieH  loading  west.ward,  and  to  tbo  Narrow  Gauge  $l.'),000. 

Oiir  ]ie(>pIo  have  inveHted  iii  railroiid  stook$l.'>0,OUO, all  of  which  was  intluenoed  and 
induced  by  railroad  connectiou  throngb  Cauada. 

Tbere  iu  iuvoHted  in  elevators  in  this  city  as  follows: 

Botsford's  Elovator $;135,000 

McMorran«fe  Co.'h  Elevator 150,000 

Sanborn'H  Elevator (Ui.OOO 

JenkiuHon's  Elovator 100,000 

Making  a  total  of  $450,000  investetl  witbiu  a  few  years,  aud  tho  HucceHsfnl  opera- 
tion  of  wbi(!b  is  ontirely  depeudoiit  npoii  railroad  conneclioii  through  Canada. 

Tbe  advantages  of  onr  locatiou  bave  aided  largely  in  tbc  e.staoli.shiiient  of  tbis 
iiuportaut  brauch  of  business,  and  dnring  the  last  year  tbure  bas  beeu  Hhipped  from 
this  point  oast  abont  7,000,000  bushelHof  graiu,  iucluding  that  which  waH  pnrcbased 
hero  by  oiir  citizoHH  and  that  whicli  was  elevated  hero  for  tho  pnrpose  of  trnnsship- 
nieut. 

Jk  coinpauy  has  been  formed  here  known  as  tho  Port  Hurou,  Saniia  and  Dnlutb 
lino  of  stoainers,  with  threo  largo  boats,  sheds,  etc,  costing  $175,000,  and  dopcmd- 
ent  upou  tho  Hama  intereHt  for  thoir  existeuco. 

Wo  have  two  ferry  liues  counectiug  Port  Hurou  and  Sarnia,  employiug  eacU 
one  boat  iu  connectiou  with  the  railroad  business,  which  boats  aro  worth  between 
f20,000  and  $25,000. 

Our  mernhauts  are  very  emphatic  and  nnanimons  iu  the  opiuion  that  any  rostric- 
tions  placed  iipou  Hhipmeuts  froin  tho  east  over  the  Cauadian  railroads  will  be  very 
disastrons  to  tbeir  buHiueNs,  both  in  cansing  delays  in  the  recoipt  of  goods  pnrcbasod 
and  also  inoreasing  rates  of  fieight.  Goods  can  boroceived  hero  froni  N(!w  York  direct 
throiigh  Canada  in  fonr  days,  while  to  ship  aronud  on  Amorican  roads  wonld  take 
from  eigbt  to  twelvo  diiys. 

TliOHO  engagod  iu  the  clevator  business  are  very  prououuced  in  thoir  oxpression  of 
opinion  tliat  to  placo  restrictious  upon  tbo  shipment  of  grain  east  over  tho  Cauadiau 
roads  would  subHtautially  iiieau  tlio  eutiro  ruiuation  of  tlio  olovator  biiHiueHH  iu  this 
city. 

Vory  respectfully,  yonrs, 

J.  B.  McIlwain. 

Tlie  POKT  IIUHON  BOARI)  OF  TRADR, 

l'ort  Huron,  Mioh, 


Senator  Harris.  I)o  you  represent  tlie  boaid  of  trade  ? 

Mr.  Atkinson.  Yes,  sir :  in  tbat  regard.  1  have  a  statenient  froin 
the  cnstoin-liouse  of  the  ca'ra  that  crossed  at  Port  Huron  during  the 
year  l.S88-'89.    The  loaded  cars  aiuounted  to  70,600. 

The  Ohairman.  Froin  where  did  that  statement  come? 

Mr.  Atkinson.  This  I  received  frora  the  custom-house  this  morning. 

The  Chairman.  Where  did  the  traffic  come  from  that  crossed  at  that 
point? 

Mr.  Atkinson.  From  Ohicago  and  other  weatern  points. 

The  Chairman.  Going  where  f 

Mr.  Atkinson.    To  iiointa  eaat. 

The  Chairman.  Ooing  to  pointa  in  the  United  States  or  in  Oauadal 
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00  to  tlie  old  coni- 
voH  itilluenced  aud 


i.   McIhWAIN. 


Mr.  Atkinson.  Iii  the  tTuited  StatoH  in-inciimlly.     I  will  .siibinit  tliis 
statenuMit  ()f  IoskUmI  cjirs. 
The  8tateiueut  is  'ah  t'ollows: 

CABS  OEOSSINO  AT  PORT  HURON. 

Niimber  of  loaded  cara  in  traHnil  tkrough  Canada  Jtinc  'M,  iHrtri,  io  June  JJO,  1881). 


Date. 


1888.* 


Jnly 

AnsuHt 

Bopttnnber. 

Octolier 

Noveinber . 
Deoember. . 


No.  cara. 


4,017 

4,.m 

5,147 
.^432 
»,  702 
8,140 


Date. 


1880. 


Janimry  ., 
Febrnary . 

March 

April 

May 

Juni) 


Na  cara. 


6,0S2 

.'-.,  075 

0,  H88 

!>,  219 

0.  274 

5,  «71 

Mr.  Atkinson.  I  have  a  table  here,  which  was  publishcd  in  yester- 
day's  Tiraes,  of  Port  Iluron,  showing  the  total  nnmbcr  of  loade<l  iiiid 
uuloaded  cars,  which  Iwilliui?2rt  in  iny  remarks,  if  «lesired.  It  coutaius 
a  good  deal  of  statistics. 

The  Chaiuman.  What  is  the  uature  of  the  statistics  I 

Mr.  Atkinson.  The  business  is  divided  iuto  three  classes  :  Imports  of 
dutiable  goods,  imports  of  dutiable  merchaudise,  and  domestic  exjiorts 
to  foreign  countries.  Thislist  givesthe  totals  of  exports  and  imports 
for  several  years,  including  1S89.  When  I  say  1889,  I  niean  up  to  Wie 
last  of  June,  1889. 

The  Chaieman.  Did  these  goods  pay  dutj',  or  were  they  just  passiug 
ihrough  ? 

Mr.  Atkinson.  The  lists  of  free  goods  are  liere  aud  also  the  list  of 
dutiablo  goods. 

The  Chaieman.  Are  the  dutiable  aud  free  goods  separated  iu  those 
tables  ? 

Mr.  Atkinson.  Yes,  sir. 

The  Chairman.  Wliatdoes  the  importatiou  of  free  goods  aniouut  tol 

Mr.  Atkinson.  Eighty-six  thousaud  uiue  huudred  aud  seventy  dol- 
lars. 

The  Chairman.  What  is  the  total  araount  of  the  iraports  of  dutiable 
goods  f 

Mr.  Atkinson.  Fourteen  thousaud  seveu  hundred  and  fourteeu  dol- 
lars. 

Tho  Chairman.  It  is  a  mere  indicatiou  of  what  the  business  of  your 
towu  is. 

Mr.  Atkinson.  The  table  shows  the  business  of  our  city,  which  is 
dependeut  upon  the  present  railroad  connections  for  its  existeuce.  I 
will  subinit  the  table  without  further  comment. 

The  table  is  as  follows : 


A  I. 


'  iii  Cauadaf 


■»  i  :! 
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TRAN8P0KTATI0N    INTEKIOBTS    OF 


IMPOBTS  AND  EXPORTS  OF   POBT   HURON. 

Importt  /rom  and  exporU  to  /oreiyn  c.ottHtrkii  /roia  Ihe  port  of  l'ort  Uuron  duriuij  the 

monlh  of  Juiie,  1W8'J. 


Artioles. 


Importa  of  tne  goods : 

Horses uuoiber.. 

Americau  goods,  raU'd  . 

EgUH diizun.. 

FroHl)  flHh pouuds . . 

Lobstern 

Hair 

Household  goodn 

TTomauut'aotured  wood. 
AU  other  merchandige  . 


Total  free . 


Iroporta  of  dutiable  mer- 
onaudiae: 

Uoraea number . . 

Books 

Barley bnshels.. 

Oatiuual pounds . . 

Maohinery 

Stone 

Mineral  oil ^allons. . 

Salt pounds.. 

Peas IJushols.. 

Pulp  poiinds . . 

Other  merchandlBo 


Total , 

Total  imports  in  Jnne . 


Amonnt  duty  collected. 
Amoant  duties  bonded  . 


Doniestic  exports  toforeij^n 
conntrics: 

Catile nnmber . . 

Ho^s do . . . 

Booka 

Com bushels.. 

Com  meal barrels. . 


Quantlty. 


81 


7,  tiUO 
284, 058 


2,864 
20, 700 


16,  700 

50,000 

438 

»0, 000 


7 
5,433 


14, 000 
626 


■Valuc. 


$'J8, 877 

3,  304 

862 

9,812 

1,  rm 

774 

28, 72rt 

11,137 

1,810 

86, 070 


1,660 

348 

1,417 

440 

2,050 

1,452 

432 

345 

297 

2,200 

4,014 


14,714 


101, 684 


2, 1C4. 20 
1, 121. 75 


3,000 
39, 777 

1,.'M6 
26, 000 

1,878 


Artlclcs. 


Domi'rttic  exports — Cont'd : 

Oats bushulH.. 

l''lour l)iinel«. . 

Uroiim-rorn 

Uituniinouscoul.  .toiiH.. 

Cuttou pouuds. . 

O.  iniiln •.. 

GlttHHwaro 

(tlu('oH(> pounds.. 

(Jreaso 

Uid(^H 


Qiinntlty.  |    Vuliie. 


Pi}{-Lron tons. 

Muc.nincry  , 


Mauut'artiir('(l  inm 

Mauiitucturud  Htnuc — 

Oil-cako pouuds.. 

Lui'd  oil KulluuH.. 

Papcr 

Cauiiert  bcef  .  .pouuds. . 

PlckU^d  bocf do.... 

Taliow do.... 

Bacon do — 

Uaiiis (1(1 

Pickled  pork do 

Lar(l do — 

Imitation  buttor  do  — 

Butter do 

CbceHO do 

Tini(ithy-H(!«d do 

LuHf-tobacuo do 

OniouH biishels . . 

Potatoes do 

Lumlier M  fcet. . 

Stiives 

Ucwn  timber.M  cu.  li. . 

LoKS 

Wooden  waro 

Mauufacturcd  wood 

Othcr  nierchundiso 


Total  exports  for  iTune. 


1,000 
7,  l'JO 


311 
036, 2'J4 


62, 200 


3U0 


201, 000 
3,0U0 


748,0,50 

li.'i,  ">U0 

51.400 

8,  652,  t-48 

213,755 

813, 107 

700,  ti76 

2'-',  OilO 

232,  9:10 

4'24,  330 

5f,3ll 

331,430 

l,'30O 

1,  500 

l,'2.-)0 


06 


$2S0 
33,  Hti-i 

3,  250 
1,011 

(iO,  l-'Ot 
20,125 

4,  .'■iL'S 
2,177 
0,  '-'UO 

19, 575 
5,400 
3, 050 

2,  COO 
1,475 

3,  U4ri 
l,H0O 
1,1  0 

50,171 

7,020 

'.',  176 

540,  8113 

M,'j:!8 

51,010 

51  316 

2,800 

30,  281 

33, 047 

1,74'J 

67,  715 

2,  080 

1,'20O 

18,  ^.lO 

3, 100 

24,OUO 

19,0.10 

1,'JUO 

.1, 150 

15, 004 

1, 175, 204 


Ezports  for  Jane : 
1888 


1887. 


1886 

Ezports  year  ending  Jane  30 : 


$961,747 
1, 4'J2, 1157 
1.010,497 


1880. 
1888. 
1887. 
1886. 


1886 

Imports  year  ending  Jnne  30: 
1880 


1888. 
1887 
1886. 
1886. 


10, 
9. 
8, 
8, 
8, 

2, 
2, 
2, 
2, 
2, 


7f  9,  345 
501.  l'JO 
667, 199 
207,310 
437, 572 

692, 710 
404,  800 
305, 341 
608, 272 
271,314 


Mr.  Atkinson.  I  notice  your  first  question  in  the  circular  giveu  us, 
which  reads : 

Do  tlie  Canadian  lines  of  tranaportation  operating  in  the  United  Statod  affeot  the 
commorcial  interests  of  this  coantry  favornbly  or  nniavorably  T 

We  say  favorably. 

In  what  manner  do  they  affect  sach  interests  and  to  what  extent  T 

We  say  they  aflford  the  shortestand  of  necessity  the  cheapest  method 
of  transportation. 

Is  trafflc  originating  in  the  Unitod  States,  and  which  would  naturully  be  carriod 
over  American  lines,  diverted  from  them  toCanadian  lines;  aud,  if  so,  to  whatextent 
and  by  what  means  T 
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;uN. 

art  Uuron  tiuri.nj  the 


Quftutlty.      Vuliio. 


l.UOO 

7,  i:;o 


311 
636, 224 


62, 200 


3U0 


201, 000 
3,0UU 


748,0,'iO 
lir,,  .-)00 

r)).4oo 

8,  C52,  h4H 

213,75.5 

8(3, 107 

700,  ti70 

22,  OIIO 

2;)2,  o:io 

424,  ■SM) 

5H,3U 

351,430 

1,300 

1,  500 

1,  250 


00 


*2S0 
33,  KU2 

3,  250 
1,011 

«0,  H)t 
20.  125 

4,  525 
2,177 
0, 200 

19, 675 
5, 400 
8,550 
2,C0O 
1,475 
3,  U4H 
l,HUO 
1,10 
60,  171 
7, 020 
•.',176 
540,  «03 
lit,  238 
51,010 
51  3)0 
2,  8U0 
30,  281 
33, 047 
1.749 
07,  715 
2,080 
1,  200 
18,  7.-)0 
3, 100 
24,0U0 
I9,0.-)0 
1,200 
.1, 150 
15,004 

1, 175, 204 


$961,747 
1, 422,  (167 
1. 015, 407 

10,  7)^9,  345 
0,  5G1.  120 
8, 667, 100 
8, 297, 310 
8, 437, 672 

2, 692, 710 
2,  404,  800 
2,  395, 341 
2, 608, 272 
2,  271, 314 


cular  givon  us, 


1  Statod  aifect  the 


eape.st  metbod 


xrally  be  cairiod 
lo,  to  what  extent 


We  sliould  Niiy  not.  TUat  is  tho  oxpericnccof  iny.sclf  und  tlic  inl'or- 
ination  1  havo  jiathered. 

Do  .yon  con.sidcr  iiny  additioiialli'f^iHlatioii  oxpodiciitordo.siraldo  for  llm  n)j»iilatioii 
of  tlio  cominoroo  caiTiod  oii  i»y  ra.iroad  or  watcr-routcs  hclwfon  tho  Unilod  .Statun 
aiid  Canadaf  If  mo,  wliat  mcaHiiron  woiihl  yoii  Hii<^>;('Ht  F 

Wo  havo  noue  to  sujJKest,  oxcopt  that  tho  Intor.stato  CoinmercoConi- 
mission  exproHses  itself  as  unablo  to  correct  an  unfairno.S8  in  fn'i{iht 
with  re8|)ect  to  tho  oaHtorn  border,  which  oporate.s  against  our  city. 

The  CiiAiBMAN.  In  what  way  ? 

Mr.  Atkinson.  We  are  chargod  tho  rate  that  pertains  to  interior 
portiona  of  the  Stato  and  points  farthor  wost,  and  that  hurts  our  mill- 
ing  intorest  particularly  and  .some  other  intorosts ^  it  atlocts  tho  oastorn 
bordor  of  the  Stato,  as  I  undor.stand.  If  tho  Intorstate  Comniorce 
Commission  woro  erapowered  to  make  an  oquitablo  adjustmont  of  tliat 
wo  should  considor  it  dosirable. 

Sonator  IIarris.  That  wouhl  load  to  tho  Commis.^ion  iixing  ratos, 
would  it  notl 

Mr.  Atkinson.  That  objoction  has  beon  raisod ;  yos,  sir.  Oiie  of  our 
committee  suggosted  that  it  might  load  to  that.  Wo  fool  that  wo  are 
treated  unjustly  and  unfairly  as  to  that  mattor,  howevor,  and  would 
liko  to  800  it  remodiod. 

Tho  total  number  of  (;ars  oro.ssing  thoro,  which  1  omittod  to  givo, 
during  the  year  1889  up  to  .Tuno  30,  1889 — for  tho  yoar  onding  Juno  30, 
1889 — wa8  184,000  through  cars  aud  lyj.KK)  local  cars,niaking  a  total  of 
197,500  car8. 

Tlio  CilAiUMAN.  From  where  do  tlio  through  cars  come  ? 

Mr.  Atkinson.  I  should  say  from  Chicago  chiolly. 

Tho  CllAiRMAN.  Thoso  aro  Grand  Trunk  cars  iiiainly,  aro  thoy  not? 

Mr.  Atkinson.  WoII,  tho  Grank  Trunk  now  controls  tlio  Dotroit, 
Grand  Ilavon  aiid  ]\|ilwaukoe. 

Tho  Chairman.  So  that  they  are  all  Canadian  cars  I 

Mr.  Atkinson.  I  think  not ;  thoy  are  largely  owned  by  Americau 
roads. 

Tho  CnAiRMAN.  But  connocting  witli  Canadian  roads? 

Mr.  Atkinson.  Yos,  sir;  Mr.  Iloward  tells  me  that  thoy  are  chiefly 
Americau  cars. 

VESSELS  ENTERED  AND  CLEARED  AT  PORT  HURON. 

I  have  here  a  table  from  the  collector  of  customs,  giving  the  number 
of  vessels  ontered  and  cleared,  and  with  your  permissiou  1  will  insert  it. 
Tho  Chairman.  You  can  do  so. 
Tho  table  is  as  follows  : 

Vetaela  engaged  in  theforeign  trade  entercd  and  cleared  during  the  year  1888  in  the  dittriot 

of  Iluron,  State  of  Michigan. 


Montb. 


April 

May 

June.  

July 

AacuRt  — 
Si-ptember. 
Oi-tobor.... 
November  . 
December  . 

Total 


Entered. 

01 

No. 

Tons. 

No. 

17 

672 

20 

68 

8,  550 

47 

7« 

10,  G91 

49 

08 

10,  207 

72 

88 

15, 283 

07 

90 

15. 106 

65 

90 

12,  «01 

57 

4S 

4.  010 

36 

10 

1,  1U6 

15 

588 

78,  406 

428 

Tong. 
725 
.1,  445 
4,509 
4,  243 
8,G83 
6,726 
3,673 
2,650 
1,  020 

34,677 


;|! 
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TUANKPOIiTATION    INIKRKHTS    OK 


SII11»MKNTS   IN  nOND   FUOM   POUT   IlirUON. 


Mr.  Atkinson.  I  liiivti  a  stuttwniMit  of  tlui  vuliui  of  inen;li!iiuliNU  iv- 
ccivod  ut  un<l  lorwur<l(><l  iii  lioiid  Irou)  tlie  port  uf  rort  Iluroii  to  iiitc- 
rior  portN  tluriii;;  tlic  .yi  ar  eiuliii^-  Juui)  30,  1889,  wbicli  1  wouhl  like  to 
l)ut  iu  tlic  r<!Cord  also. 

Thc  i^tuteincut  is  us  l'oUows: 

Value  of  mircliandine  rcveircd  at  aiid  forwaril<d  iii  hondfrom  the  jtorl  of  I'ort  Jluron  to 
interior  portit  durimj  Ihe  i/eur  rndiiii/  .hnir  'AO,  18811. 

[Does  not  includo  uiurcbandiHO  recoiveil  iindor  cimHuIiir-HOul  muuiruHts,  wliiclt  amounlH   to  over 

ll.uuo.UOOuyeur.] 


Period. 


1888. 

Jnly 

AuKUHt 

Soptembor  ... 

Octobrr    

Noveiiilior  ... 
Decombor .... 


Wari'boiino 

Iinniodiato 

aiid  li'HUM- 

tiiinspor- 

Iiortatioii. 

tutiou. 

(12,  :in8 

<ii:i,4Ht 

.'iftO 

f-',4l8 

4,  n.^7 

2,722 

07, 0.'-* 

1>,  H42 

1, 57, 758 

o,4i:{ 

90,  i!;w 

7,  ;i5i 

Period. 


1880. 

Juuiiftry 

I'Vbnmry 

Mairli  .'. 

April 

Miiy 

June 

Total  forflscftlyear 


Wan'hoiiHe 
nnd  triiim- 
porlutiou. 


I>f)8,  488 

C.-|.  210 

00,  Oit.'i 

8,  (188 

8,540 

3, 18,') 


.57:!,  62.'-> 


Imiuedinto 

trnriHpor- 

tatioii. 


$406 

'  '4,m 

13,41,') 

4,  .512 


7H,  001 


Mr.  Atkinson.  This  stutemeiit  coiiies  fioiii  the  collector  of  custonis 
of  thut  tlistrict.  I  shonld  say  tliut  the  business  interests  of  our  luirt 
of  tlie  Stute  ure  dependent  upon  the  present  condition  of  truusporta- 
tion  very  largely.  Any  <listnrbance  of  tliut  condition  wouhl  be  disus- 
trous.    I  do  not  kuow  that  I  have  anythiug  farthor  to  suggest. 


KEGULATION  OF   THE   CANADIAN  EOADS. 


.  f 


.  i 


"*t< 


The  Chaiuman.  You  do  not  suppose,  if  the  Aniericun  liiies  ure  now 
operating  ut  a  disa^lvautuge  under  our  system  of  regulation,  tliat  it 
would  do  your  people  any  injury  if  by  aiiy  urrungement  the  Cunudiun 
roads  coiild  be  put  under  the  same  system  of  regulation,  do  you  ? 

Mr.  Atkinson.  No,  sir,  unless  the  Canudiau  roads  have  some  em- 
barrassments  in  their  own  conntry.  If  they  wero  compelled  to  come 
under  our  interstate  commerce  law  and  to  submit  also  to  embarruss- 
inents  at  home,  then  they  couUl  uot  compete. 

The  Chaieman.  Why  could  not  the  Canudian  lines  compete  if  thc  iu- 
terstate  conimerce  act  were  applied  to  thein  ? 

Mr.  Atkinson.  If  they  are  iiot  us  well  situuted  in  Cuiiuda  as  the 
Aniericun  rouds  are  here  they  could  not  live  on  the  same  revenue. 

Tlie  Chaieman.  It  is  alleged  herethat  the  CanadlHn  roads  are  really 
oiierating  under  the  interstate  cominerce  uct  in  so  far  us  respects  uny 
coinmerce  that  touches  the  Uuitcd  States  iii  any  inanuer.  Now,  if  that 
is  not  true,  and  it  should  be  made  true,  would  there  be  aiiy  objection 
toit? 

Mr.  Atkinson.  I  do  not  see  any. 

I  might  mention  a  circumstance  here.  The  American  roads  are  sup- 
posed  to  control  lines  of  steum  boats,  und  an  indei>endent  boat  or  line 
of  boats  in  no  way  connected  with  tlie  Americun  roads,  bringiug  freight 
to  Port  Ilnron,  for  instance,  if  thero  were  no  Canadian  takers  for  tliat 
JreigUt,  «0  C8'»»tlii*w  yQm^^i  W\M  l?e  compeilea  to  pfiy  ipQal  rtttes  trow 
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Port  Ilurou  to  Itulfalo,  or  to  soine  otber  point,  aiid  tbat  woiibl  driv(>  tiie 
boats  oft'tbe  bikes.  Tiie  owners  of  tbe  boats  tell  ine  so.  One  ol  tlu'iii 
is  bere  today,  aud  can  tell  you  better  about  it  tban  1. 


STATEMENT  OF  ASHLET  FOND. 

Mr.  AsilLEY  PoND,  solicitorof  tbe  Miciii{,'an  Central,  appeared. 

Tbe  CilAiKMAN.  Wbat  is  yoiir  judgment  from  yoiir  (wiu'ricnce,  Mr, 
Poud,  as  to  tbe  questionof  wbetber  tbe  Americaii  roads  aiid  tbe  (^aiia- 
dian  roatls  are  on  tbe  same  level,  or  wbetber  tbe  American  roads  areat 
a  disadvautage  in  comparison  witb  tbe  Caiiadiau  loads  uiider  existiiig 
circumstauces  ? 

Mr.  PoND.  So  far  as  I  bave  been  able  to  judge,  tlie  American  roads 
siuce  tbe  interstate  commerce  law  bas  been  enacted  bave  been  and  are 
now  working  at  a  disadvantage. 

Tbe  Ohaiiiman.  Please  explaiu  the  reason  wby. 

THE  GBAND   TRUNK  AND  TIIE   INTERSTATE  LAW. 

Mr.  PoND.  To  begin  wilb,  up  to  tbis  time  tbere  bas  been  a  contro- 
vorsy  as  to  just  to  wbat  extent  tbe  Canadian  roads  are  siibjeet  to  tbis  in- 
terstate  commeice  act.  Alinost  every  step  of  tbo  way  bas  been  contro- 
verted  by  tbeCauadian  roads,  or  by  tbeClrand  Trunk  road — every  step 
of  tbe  attempt  to  enforce  the  act  against  thein  bas  been  controvertcd. 

Mr.  Ledyard,  iu  bis  testimony  before  yonr  committee  in  New  York,  1 
tbink,cited  tbo  case  which  caine  up  before  tbe  Cominission  on  tbeciiies- 
tionof  tbe  tariffon  coal  from  tbe  United  States  to  Canada.  Coinplaiiit 
was  m.ide  by  the  Michigau  Ceiitral  Company  against  tbe  (rrand  Tnink 
road,  cbarging  a  violation  of  tbe  interstate  commerce  act,  in  tbat  wbilo 
they  published  a  tariff  rate  froiu  Buffalo  and  Black  Uock  to  i)oints  iu 
Canada,  they  did  uot  adhere  to  tbose  rates,  but  paid  rebates  to  birye 
sbippers. 

TheGrand  Trunk  Company  .idmitted  such  to  be  tbe  fact,  but  conteiided 
tbattbat  traffic  was  not  witbin  the  interstate  commerce  law.  1  say  ad- 
mitted  the  fact.  When  tbe  case  was  called  up  before  the  Comniission 
the  counsel  stated  tbat  the  road  paid  the  bridge  tolls  over  tlie  Interiia- 
tional  bridge,  whatever  they  migbt  be,  and  tben  they  inade  a  rate  from 
tbe  otber  side  of  the  bridge  to  the  stations.  But  correspondence  liad 
taken  place  between  the  managers  of  tbo  twocompanies  and  tbe  taritt's 
were  before  tho  Commission.  Tho  Coinmission  beld  the  fact  to  be  as 
shown  by  tbis  correspondence  and  by  tbeso  tariff's — tbat  the  taritf  waa 
made  froin  Buff'alo  and  Black  liock.  Incidontally  tbe  Conimission  beld 
that  all  tralfic  going  into  Canada  or  through  Cauada  iuto  the  Uuited 
States  was  within  tho  act. 

So  far  as  I  ara  advised,  whilo  tho  Interstate  Commerco  (Jomniission 
bas  80  decided,  the  Grand  Trunk  road  still  adberes  to  its  original 
mothod  of  business.  Of  course  we  bave  no  direct  evideiice  of  that 
fact;  we  cau  get  uone.  Tbe  committeo  will  see  that  if  tbe  claiin  of  tho 
Grand  Trunk  was  correct  in  that  instance,  that  the  act  does  not  affect 
traffic  going  from  any  point  in  the  United  States  to  any  point  in  Can- 
ada,  that  all  the  grain  traffic  for  export  going  to  Montreal  is  outsido 
of  tbe  act. 

The  Chairman.  You  mean  whore  it  originates  in  tbe  United  Statest 

Mr.  PoND.  Yes,  sir.    Then,  as  to  the  passenger  trattic,  we  are  adviaed 
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aiiil  li>iv(>  criMliblc  iiit'oriiiatioii — of  coiirsc,  it  is  lUnicult  to  iiiaki'  lc^al 
pi'oof — lluit  a  low(M*  rate  is  jjivon  to  i^assciifjcrM  wln*  cross  ovcrtlu'  rivcr 
oii  tlic  lcrry  aiid  takc  tlic  Ciruiid  Tiiuik  road  oii  tlic  otlicr  sidc  tliaii  to 
tlirougli  passciijjcrs  startiii;;  tm  tliis  siilc.  Tlicii  tlicrc  arc  iiu'tlioils  l»y 
MJiicli  tlicGiaiul  Truiik  caii  cvadn  tlic  law. 

Sciiator  IIiscocK.  So  fur  as  tlic  last  iiistaiicc  is  eoiurenicd,  I  slioiild 
tliiiikyou  woiild  liavc  iio  troublc  iii  dcnioiistratiii^  wlicthcr  tlic  Orand 
Triiiik  docs  it  <u-  iiot. 

Mr.  l'OND.  If  wc  could  call  tlic  passciig^MH  bctbro  us  und  jjct  tlio  in- 
forNiation  froin  tlicni  wc  iiii^ht  dcnionstrate  it. 

Sciiator  IIi.S(X)CK.  You  could  scnd  uicn  tlicro  and  Iiavc  thciii  pur- 
cliase  tickots. 

Mr.  roNi).  Wc  iiii{»Iit  do  that,  jicrhaps,  but  bcyoiid  tliat  tlicn^  Is  a 
ditllculty  iii  {jcttiiip  at  tlic  facts  aiid  j^cltiii};  thccvidciico.  This  (trand 
Trunk  is  a  (Janadiaii  corporation.  Itdocs  not  coiiic  iiito  thc  Uiiitcd 
Statcs  for  tlic  purposo  of  opcratiuff  any  railroad  uiilcss  it  bc  tlic  short 
road  bctwccn  Dctroit  and  l'ort  Iluron.  I  am  iiotc(  liaiii  asto  tli..t.  It 
ispossiblc  thatthat  is  aiiotlicr  linc  of  tlicGrand  Truiik  Companyin  tlio 
Unitod  8tatcs.  I»ut  thc  (Jrand  Trunk  controls,  as  thc  laryicst  stock- 
holdcr,  thoChica}?()  and  Crraiid  Trunk,  which  ruiis  from  Port  Iluron  to 
Chicago.  It  is  thc  only  stockholdcr  of  tlu^  Dctroit  and  Milwaukco  Uail- 
road,  which  ruiis  from  Dctroit  to  (irrand  Llavcn,  aiid  in  that  conncction 
owiis  a  liiic  of  steamcrs  acrosa  thc  rivcr.  It  has  rccently  ac(|nircd  tho 
control  of  a  road  from  ]\Iuskc|;(ni  to  Durand,  or  somewhcre  near  therc. 
AII  these  roads  arc  iiot  operated  by  tho  (rraiid  Truiik  propcr,  but  in  tho 
iiamo  of  tho  sovcral  cori)orations  undcr  which  thcy  aro  ortftwiizcd. 

Now,  theso  companics  caii  literally  obcy  tho  interstate  commcrco  law, 
and  rebatcs  can  bo  giveii  by  tho  (Iraiid  Trunk  proper  in  Canada,  tho 
paymcnt  of  wlii(;h  it  is  very  dillicult  to  di8(;ovcr.  Wo  assuiiio  thut 
tlie  Graiid  Truiik  is  iiot  adhcriiijj  totho  law  from  thc  rcaultsof  itsbusi- 
Dcss  comj^ared  with  the  business  of  thc  Ameriiuin  roads.  Thus,  for  (iiiito 
a  number  of  wecks,  1  do  not  kiiow  but  months,  somc  two  months  ajjo, 
thc  Grand  Trunk  took  out  of  Chicay^o  from  30  to  40  por  cent.  of  all  tho 
busiiiesa  for  Eastcrn  points.  1  say  thc  Graiul  Trunk  Company.  1  mean 
the  Chicajjfo  and  Grand  Trunk  Company,  tho  Chi»;ago  conncction  of  tho 
Grand  Trunk. 

Tho  CnAiRMAN.  Aa  thc  connectioii  of  the  Grand  Trunk  betweeu 
Chicagoaud  Port  lluroii? 

Mr.  PoND.  Yes,  sir.  Now,  we  kuow  from  paat  experience  that  adhor- 
ing  to  the  law — that  ia,  udhering  to  the  taritT  rutes  ua  published  by  tho 
Grand  Trunk  aud  tilcd  with  tho  Interstato  Cominerce  Commissiou — 
would  not  naturally  aecure  them  any  such  amouut  of  business. 

The  Chairman.  What  was  the  character  or  quality  of  most  of  that 
busiuess  1 

Mr.  PoND.  Graiu  aud  dreased  beef.  The  Graud  Trunk  for  tho  last 
two  years  has  beeu  takiiig  a  large  portiou  of  the  dressed  beef  business. 

Tho  Chairman.  At  publiahed  rates  1 

Mr.  PoND.  1  suppose  so.  The  Grand  Truuk  Company  made  an  agree- 
ment  some  two  years  since  with  large  dressed  becf  shippers,  iixing  the 
rates  for  soine  time  in  the  future.  I  do  not  romember  for  how  long. 
By  this  arrungemeiit  or  agrecmcut,  1  thiuk  tho  maximum  rate  was  40 
and  the  miuimum  30,  and  l  presumo  it  publiahod  its  rates  accordingly. 

In  addition  to  that  tlie  Grand  Trunk  Iias  becn  payiui;  a  (jcnt  a  inile 
for  the  iiac  of  thc  rcfrigcrator  cars  which  nic  owiieil  by  the  ahippcrs, 
whiie  the  othcr  roada  wero  puyiug  but  threo-ciuarters  of  a  ceut.  This 
ceut  a  mile  seriously  atiects  the  rate,  but  it  is  uot  published  as  a  part 
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of  the  rate.    Tlie  tarilV  slKHitHdo  iiot  hIiow  wlial  iiiih'ap'  ih  paid  f(U'  tlio 
use  of  ihe  eaiH. 

The  CiiAiiiMAN.  Yoii  nay  tlie  tarift'  Hlu'etH  do  iiot  hIiow  itt 

Mr.  l'oNU.  No,  Hir;  tliey  do  iiot.  Our  priiKupal  evideiure,  ('xecptinj; 
tlio  caHCH  I  have  Htated,  ti.at  tlie  (iraiid  Triiiik  (Ioch  iiot  adlicrc  to  tlie 
law,  iH  tlie  faet  that  it  taken  a  uiuch  lar^er  proportioii  of  tlie  buHincHH 
thiiii  it  could  iiatiirally  be  cxpitcted  to  take  if  it  adheicd  to  itn  publiHlicd 
taritlH. 

The  CiiAiiiMAN.  Wliat  waH  tlie  per  (ioiit.  that  the  (Jraiid  Truiik  car- 
ried  duiiii^  tlie  pcriod  yoii  uientioncd  t 

Mr.  PoNi).  Froin  liO  to  4()  pcr  ceiit.  1  thiiik  over  40  per  ceiit.  for  oiio 
or  inore  wcekn. 

The  CiiAlUMAN.  Whcn  wan  tliatt 

Mr.  PoNi).  I  Hhoiild  nay  froin  two  to  four  Tuoutha  ago. 

The  CiiAiRMAN.  Wliat  is  tlieir  per  ceiit.  now  t 

Mr.  PoND.  Tlie  report  tbr  laat  week  puta  it  at  IH  per  (leiit.,  I  tliiiik. 

Tlie  CiiAiUMAN.   Ilow  do  you  aceount  for  nuch  a  (lioppiii};  down  t 

Mr.  PoNi).  I  account  for  it  oii  tlie  Hiipjiosition  tliat  tbr  tlie  lant  two 
weekH  they  Iiave  bccii  adheriii};  iiiore  strictly  to  tlic  law,  inaiiitaiiiiiig 
pnbliHlicd  ratcH,  aiid  iiiakiii};  iio  coiK^esHioiiH  iii  aiiy  fonii. 

Tlie  (JiiAiRMAN.  llow  is  it  tliat  they  liappcn  to  (lo  tliat  uow! 

Mr.  PoND.  It  liappciiH  to  occur  in  counectiou  with  the  luovemeuts  of 
this  coiniuittee.     [Laii};liter.] 

Senator  IlARills.  About  liow  loufj  did  tliat  coiiditioii  of  tliiiips  (;on- 
tinue  in  which  they  wero  carryiiig  over  their  supposed  due  proportiou  of 
busineHH? 

Mr.  PoND.  I  do  uot  know  exaetly.  My  atteiitiou  waa  called  to  it  at 
the  uieetinjf  of  the  Ceiitral  Tratllc  Aasociatioii  iii  Chieajfo. 

The  Chairman.  Wliat  iiidiealiona  have  you  iiow  that  the  (iraiid 
Truuk  ia  adheriufj  to  the  pnbliahed  rates? 

Mr.  PoND.  Isnppoae  ao  froiu  the  fact  tliat  tliey  are  uot  ;;ettiiig  the 
liou'a  aharo  of  tho  buaineaa.  Under  the  old  pooliiij?  arraiigeiiieiit  tliey 
wero  allowed  aoiiiowhere  uear-J2  per  (iont.  of  the  businesa. 

The  Chaibman.  Their  perceutage  ia  a  littlo  below  that  uow,  ia  it  iiot! 

Mr.  PoND.  Yea,  air. 

Tlie  Chairman.  Wh.at  did  you  aay  their  percentjige  was  iiowl 

Mr.  PoND.  The  report  for  laat  weok  atatea  it  to  bo  18  per  cent.  It  va- 
riea  froin  weok  to  week. 

The  Chairman.  For  what  road  areyou  solicitor! 

Mr.  PoND.  I  ain  solieitor  for  the  Michigaii  Central, 

Tho  Chairman.  What  aharo  of  thebuaiuesa  is  the  Michigan  Central 
gettiug  from  here! 

Mr.  PoND.  1  cau  iiot  tell  you  what  share  of  the  business  wo  are  get- 
tiug  from  Detroit.  Of  tlie  passenger  buaiuesa  we  get  tho  larger  pro- 
portiou.  I  ani  uot  iu  tbe  operatiug  departmeut  and  do  uot  keep  track 
of  exaetly  how  tho  trafflc  ruus. 

Tho  Chairman.  You  spoko  a  few  moraeutR  ago  of  paaseugers  crosa- 
ing  the  river  by  ferry  aud  then  taking  tho  Graud  Truiik.  Your  paa- 
sengers  could  crosa  the  river,  too,  could  they  not,  and  tlieii  start! 

Mr.  PoND.  Our  paasengers  could  go  acrosa  the  river  aud  start  sim- 
ilarly;  but  wo  have  desiied  to  obey  tho  law  atrictly,  because  we  havo 
felt  a  fear,  whether  there  is  auy  occasiou  for  it  or  uot  I  do  uot  know, 
that  if  tho.  Cauadiau  roads  did  not  obey  the  law  there  iniglit  be  some 
restrictive  legialatiou  tliat  would  greatly  decreaae  the  valuo  of  our  roada 
ou  the  other  uide  of  Ihe  river.  1  do  uot  kuow  what  we  might  uot  do  if 
we  were  uot  uuder  some  fear. 
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The  OiiATUMAN.  l)o  you  tliink  tliat  le^islatiDii  wliicli  woiiM  in  any 
wisii  restrict  Caiuulian  roails  woultl  injure  you  on  tbe  otlier  side  of  the 
rivor  ? 

Mr.  PoND.  Yes,  sir;  it  would  ruin  the  Miclii^an  Central  on  theothi'r 
side  ot' the  river.  It8  niain  lin.Ms  froin  Detroit  to  Chicago.  Then  it 
has  the  other  lines  further  north.  It  operates  a  road  froin  Jackson  to 
the  8trait»  of  Mackinaw,  aiid  a  road  froin  Detroit  to  Hay  City,  con- 
nectiiiff  at  Jiay  City  with  that  line;  also  a  brancli  froin  J'icksou  to 
Graud  liapids.    80  that  its  busineHS  naturally  coiues  to  JJetroit. 

REGULATION  OF  THE   CANADIAN  ROADS. 

The  Chairman.  Is  it  your  opinion  or  not,  Mr.  I*oiid,  that  soinetliing 
dilferent  from  what  now  exists  ought  to  be  done  to  i^rotect  Aniericau 
roads  hh  agaiuNt  Canadian  roads? 

Mr.  I*OND.  I  tliiuk  that  either  the  interstate  cominerce  law  should  be 
repealed  or  tliat  it  should  bo  so  aineiKled  that  the  Canadian  roads 
would  bo  inade  aubject  tothe  sanie  restric^luus  as  tho  Ainerican  roads. 

The  Chairman.  Do  you  thiuk  that  they  aro  uot  subject  to  such 
restrictions  nowf 

Mr.  PoND.  Yes,  sir ;  practically. 

The  CiiAiRMAN.  Do  tliey  evade  the  law! 

Mr,  PoND.  Yes,  sir ;  aud  I  do  not  think  thero  is  any  remcdy  pro- 
vided  by  the  law. 

The  Chairman.  As  a  lawyer,  have  you  any  sufjpestions  tliat  wonld 
enable  the  American  Cong:rcss  to  iinprove  the  situation  in  tliat  roRard  f 

Mr.  PoND.  It  is  a  situation,  I  must  confess,  which  it  is  diflicult  to  im- 
prove.  1  thiuk  soiue  things  cau  be  doue,  however,  to  imj)rove  the  situa- 
tion. 

The  Chairman.  What  aro  they! 

Mr.  PoND.  My  idea  is  that  these  Canadian  roads  should  ho  required 
to  obtain  licenses  from  the  Jnterstate  Commerce  Cominission  to  eiiter 
into  this  tratfic,  aiid  perhaps  give  boiul  to  coinply  with  the  law. 

The  Chairman.  Aud  forfeit  the  boiid  in  case  of  violation  of  tlio  law  ? 

Mr.  POND.  Certainly.  In  iny  opiuion  they  should  bo  rcquired  to 
obtaiu  a  liconse  froin  the  Intorstato  ('ommerce  Commisyion,  and  tlie 
licenso  should  bo  revoked  if  thoy  do  not  obey  tlie  law. 

Tho  Chairman.  So  that  if  a  road  did  iiot  oboy  the  law  in  all  particu- 
lars  the  license  should  be  revoked  and  they  should  go  out  of  business 
so  far  as  the  United  States  business  is  concorned  ! 

Mr.  PoND.  Yes,  sir;  so  far  as  they  vould  be  compelled  to  go  out  of 
business  by  being  rofuscd  permission  to  use  throiigh  cars  iii  this  through 
traftic.  Tliey  might,  perhaps,  obtain  somo  passtMiger  business  by  traus- 
forring  passeiigers  from  this  side  of  the  river  to  the  other,  {ind  then  to 
the  Niagara  frontier,  aiid  some  freight  busiuess  by  vessels  iuto  Canada, 
not  through  Canada. 

The  Chairman.  Your  road  from  here  to  thel)ridge  being  a  Canadian 
road,  would  you  put  it  uiider  the  saino  restrictious  as  tho  Canadiau 
roads  f 

Mr.  PoND.  Yes,  sir;  we  ask  no  favors;  we  ask  110  <Iiscriiiiination. 
We  are  willing  to  stand  upon  tho  saiue  footing  as  all  Cauadiau  roads; 
we  expect  to  stand  thore. 

Senator  ITiscock.  And  you  want  them  to  stand  on  tho  same  footing 
with  you  ;  you  oiily  ask  that  110  discriminaticn  be  madet 

Mr.  PoND.  Yes,  sir. 

Seuator  HxscocK.  You  do  pot  want  any  legislation  which  puts  the 
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Canadiini  roads  iinder  any  othcr  restriciions  tlian  you  are  plaeed  uu- 
der? 

Mr.  PoND.  No,  sir;  no  more  tlian  tlie  American  roads  fjt'nerially  are 
under.  We  never  liave  sug^ested  any  ditterent  legialation  for  the  Cana- 
dian  roada  than  for  tiie  American  roads. 

Kefereuce  has  been  made  to  tlie  Vanderbilt  roads.  The  Michigau 
Central  is  a  Vaiiderhilt  road.  T  have  heard  tliis  subject  discussed  many 
times  by  the  Vanderbilt  people,  by  the  presidents  of  the  various  Van- 
derbilt  roads.  The  i^residents  of  tlie  so-oalled  Vanderbilt  roads  liold 
moiithly  meetings  in  the  (iraiid  Central  depot  at  New  York,  wheu  all 
questioiis  atfecting  tlie  roads  are  discussed.  I  have  attended  many  of 
those  meetings,  and  1  have  iiever  yet  heard  a  suggestion  from  the  pres- 
ideut  of  any  of  the  Vanderbilt  roads  that  tliere  shonld  be  any  legisla- 
tiou  which  woiild  be  more  severe  oii  the  Canadiaii  roads  thau  ou  the 
American  roads.  IJnder  the  act  as  it  iiow  stands  it  is  very  ditlicult  to 
get  eli'eetive  jurisdiction  oVer  the  Orand  Truiik  road. 

The  Chaiuman.  You  thiiik  the  Aineiicau  roadsareat  adisadvautage 
as  thiugs  iiow  are  oii  accouut  of  the  iiiterstate  commerce  act? 

Mr.  l'OND.  Yes,  sir. 

The  Cfairman.  You  have  studied  this  <piestion  some  time.  Cau 
you  tell  U8  in  what  v.dy  the  iuterstate  coniuu'nie  act  hampers  or  iiicoii- 
venieiH'es  American  loads  iii  competitioii  with  Canadiau  rosids? 

Mr.  PoND.  The  Americau  roads  are  retjuired  to  publish  their  taritfa 
to  all  pointa  and  to  tlle  co|>ie8  with  the  Iiiterstate  Coinmerce  Commis- 
siou.  They  are  forbidden  to  iucreaae  the  rates  except  upon  teu  djiys' 
public  notice,  or  to  reduce  tliem  except  upon  three  dfiys'  public  iiotice, 
and  they  are  required  under  heavy  peiialties  to  adhere  to  tliese  tarirts. 
The  Cauadian  roads,  as  l  have  already  suggested,  mfiy,  by  various 
siiifts  and  devices,  evade  that  provision.  It  is  ditiicult  to  detect  tlie 
evasion,  aud  more  ditJicult  to  reach  it  if  the  evasion  is  detected — that 
is,  if  the  evasion  is  in  Canada,  as  it  may  be,  and  we  supposo  it  to  be,  if 
there  is  any  evasion,  aiid  we  believe  tliere  are  suchevasious — while  tho 
Ameiicau  roads  are  withiu  reach  of  process  at  all  times. 

The  CiiAiRMAN.  Your  remedy  is  a  license? 

Mr.  PoND.  Yes,  sir ;  a  license  is  my  remedy. 

The  Chairman.  How  would  it  do  to  apply  liceuses  to  all  roads,  Amer- 
icau  as  well  as  Canadiaii  ? 

Mr.  PoND.  I  see  no  objection  to  it.  These  Canadian  roads  shouhl 
obtain  licenses  through  the  Interstate  Commerce  Commission. 

The  Chairman.  That  subject  w  as  discussed  by  the  committee  beforo 
the  law  was  formulated,  and  it  was  a  questiou  iu  our  minds  theii 
whether  that  was  not  one  of  the  meaiis  of  securinga  proper  observauce 
of  the  law ;  but  it  seemed  to  be  thought  at  that  time  that  it  might  be  a 
little  troublesome  and  cumbersome  to  require  liceuses  to  be  giveu  to 
every  road  in  the  country,  so  we  di<l  not  adopt  it. 

Mr.  PoND.  There  is  a  provisiou  uow  that  traflic  going  through  Can- 
ada,  if  it  is  not  carried  iu  conipliance  with  the  law,  shall  be  urade  subject 
to  duty,  but  it  is  impossiblo  todetect  its  not  beiug  carried  so  iu  time  to 
euforce  the  paymeut  of  the  duty. 

Tbere  is  another  provisiou  iii  the  sixtb  section  authoriziug  au  injuiic- 
liou  restraiuiug  the  company  from  taking  tratHc,  but  it  is  very  ditiicult 
to  euforce  that.    So  far  as  I  cau  see  it  is  uot  practicable  to  euforce  it. 
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papers  a  montb  or  six  weeks  ago  with  the  snggfostion  that  they  seomed 
to  call  for  investij^ation.  They  were  papers  that  I  supposed  proved 
that  the  Graud  Truuk  was  viohitiug  the  act.  I  was  uotified  a  few  days 
siuce  that  these  papers  bad  beea  sent  by  tbe  Goiuinission  to  the  Uuited 
States  district  attorney of  this  distiict.  Thtnlistrict  attorney  advised  ine 
that  he  had  beeu  uotified,  and  asked  ine  to  call  aud  see  hiui.  We  looked 
over  the  gronnd  and  we  found  that  there  was  no  one  agaiust  whom  a 
eoinplaintcould  be  made  for  the  violation  iu  thatcase  aud  against  whom 
there  would  be  process  except  the  local  agent  at  l'ort  llurou,  who  was 
doubtless  an  innoceut  party.  Of  course  wheu  the  graudjury  is  in  scs- 
sion  iudictments  may  be  found  aud  the  parties  iiiay  be  reachcd,  i)er- 
haps  may  be  caught  withiu  the  jurisdiction,  or  perhaps  brought  iuto 
our  jurisdictioD. 

THE  GBAND  TRUNK  COAL  CASB. 
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Senator  Htscock.  I  want  to  ask  yoii  a  question  on  tbe  suhject  you 
touched  a  while  ago,  and  that  was  this  decisiou  in  refereuce  to  the  coal 
trafiic.  I  understaud  what  you  claimed  was  this,  that  the  Gauadiaii 
roads  take  toUs  over  their  Uuited  States  roads-  over  the  roads  which 
they  own  and  control  in  the  Uiiited  States? 

Mr.  PoND.  In  this  particular  case  they  did  not  own  or  control  the 
road,  but  they  joined  in  a  tarifi.  They  published  a  general  tariff  under 
the  sixth  section  of  tlie  act. 

£euator  HiscocK.  They  did  uot  control  the  road,  but  published  a 
joint  tariflF,  and  then  they  gave  a  rebate  to  the  shippor. 

Mr.  PoND.  Gave  a  rebate  to  the  shipper. 

Senator  HiscocK.  To  tlie  consiguee  or  to  the  consignor? 

Mr.  PoND.  1  supposed  theconsignee  aiid  the  consignor  were  tho  same. 

Seuator  HiscocK.  That  niakes  no  diflereiico,  bnt  wliat  you  complain 
about  is  this:  that  where  tliey  do  that  with  relereiioe  to  iuternatioiial 
trade  they  are  able  to  discriminate  in  favor  of  one  Uiiited  States  road 
as  agaiuat  auother  Uuited  States  roadl    That  is  what  you  claim. 

Mr.  PoND.  No ;  I  do  notclaiiu  that. 

Seuator  UiscoCK.  That  is  the  only  thing  you  cau  complain  of,  is  it 
notl 

Mr.  PoND.  Not  at  all.  It  is  not  the  discrimiuatiou  in  favor  of  ono 
road  in  the  United  States  as  agaiiist  another. 

Senaitor  HiscocK.  But  if  the  Uiiited  States  roads  havo  an  evon  com- 
petition,  or  just  competition,  in  carryiiig  coal,  or  aiiy  otlier  freight,  to 
the  Ganadian  line,  why  should  the  Uuited  States  roads  flnd  fault  with 
what  is  done  on  the  other  side  ? 

Mr.  PoND.  For  various  reasons.  In  the  first  place,  there  might  be  a 
discrimination  iu  favor  of  certaiu  purchasers  iii  the  Uiiited  States  if  not 
in  favor  of  certain  roads  transporting  in  Gauada. 

Senator  Hiscock.  That  does  not  aft'ect  the  roads  unless  it  has  the 
eftect  of  discrimiuating  in  favor  of  certain  rontes. 

The  Ghairman.  Isnot  this  true  in  the  coal  case ;  that  the  pnblished 
rate  between  a  poiut  in  the  Uiiited  States  and  a  point  in  Gaiiada  for 
the  shipment  of  coal  was  so  aiid  so  and  that  road  pretended  to  be  car- 
rying  coal  at  that  rate  between  it  and  another  road  that  published  the 
same  rate  for  the  carriage  between  those  pointsl  Now,  that  road  paid 
a  secret  rebate  which  made  the  rate  actually  paid  less  thau  the  pub- 
lished  rate,  and  theGrand  Truiik  claimed  tbat  it  had  a  right  todothat. 

Senator  HiscocK.  I  can  niiderstand  this,  that  there  ought  not  to  be 
such  au  arraugemeut  aud  such  rules  aud  regulatioua  as  would  preveut 
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an  open  and  an  even  compet4tion  between  Anierican  routes  to  the  Cana- 
dian  line;  but  1  can  not  see  what  we  iiave  to  do  with,  or  what  reason 
we  hav»i  lor  interfering  with,  tlie  trathc  when  it  crosses  the  Canadian 
line,  because  then  it  is  aqnestion  as  between  thc  Canadian  road. 

Mr.  l'OND.  If  the  Canadian  roads  can  take  business  that  conies  from 
the  United  States  out  of  this  country  and  pay  rebates  <ni  it  in  Cana(hi, 
it  can  tnrn  the  great  vohune  of  exj^ort  business  through  Canada.  It 
can  take  the  exj^ort  business  to  Montreal. 

Senator  lIiscocK.  No. 

Mr.  POND.  Why  not  ? 

Senator  llrscocK.     IJecanse  it  does  not  touch  export  buainess. 

Mr.  PoND.  ()h,  yes.     I  only  gavo  the  coal  case  as  an  illustration. 

Seuator  HiscocK.  I  can  see  an  injnstice  in  pciinitting  tlieni  to  allow 
rebateson  Canadian  business — on  Canadian  treights — where  it  isexport 
trade;  but  1  can  notsee  any  injnstice  in  theirallowingarcbateon  goods 
consunied  inCanada,  uiiless  theii' Anierican  connection  gets  some  bene- 
flt  froni  it,  can  you  ? 

Mr.  POND.  I  think  I  can. 

Senator  IIiscock.  I  wonhl  like  to  have  yon  point  it  out.  Now,  I 
never  could  see  any  injnstice  in  tliat  Bnifalo  case. 

Mr.  PoND.  I  do  not  nndertake  to  say  that  in  tlie  Buti'alo  ease  thero 
waa  any  injnstice,  and  I  will  not  undertake  to  say  whether  or  uot  the 
principle  involved  was  one  that  applied  in  other  cases. 

Seuator  Hiscock.  That  principle  would  only  exteud  to  trade  between 
here  and  Canada,  and  not  the  export  trade. 
1  Mr.  PoND.  Why  not? 

Senator  Hiscock.  The  principle  would  not. 

Mr.  PoND.  Oh,  yes. 

Senator  Hiscock.  The  Conimission  was  not  called  upon  to  decide  in 
reference  to  ex])ort  trade. 

Mr.  PoND.  They  could  ])ossibly  have  decided  tliat  question  without 
doing  that. 

Senator  HiscocK.  Certainly.  Now,  we  will  go  back  to  the  other 
question.    Can  you,  yourself,  see  any  injustice  iii  tliat  inatter? 

Mr.  PoND.  1  see  this  injnstice.  llow  iiincli  of  tlie  bnsiness  and  traffic 
froni  tlie  United  States  into  Caiiada  istraHic  tliat  originates  witli  Amer- 
ican  shii)i)ers  in  which  they  Jire  inteiHvstedin  tlie  shiinnent  to  tlie  Cana- 
dian  poiuf?  The  traitic  is  to  Canadiau  jioints  froni  Auierican  iioints, 
and  unless  the  law  aiiiilies  in  sncli  cascs  tliere  may  be  discriniination 
as  between  Americau  shipi^ers,  and  in  the  giving  of  rebates  to  the 
larger  shi])])ers  that  are  not  given  to  the  small  shipjieis.  The  Grand 
Trunk  adniitted  in  that  case  that  it  paid  this  rebate  to  large  sliippers. 

Senator  HiscocK.  So  tliat  would  be  a  question  as  between  our  pro- 
ducers  and  uot  as  between  onr  railroads  ? 

Mr.  PoND.  Tliat  wonld  be  a  qnestion  as  between  our  ])rodncers  and 
not  a  question  aa  between  onr  railroads;  but  this  interstateconimerce 
law  was  iirimarily  lor  tlie  beneflt  of  ])roducers. 

Seiiator  His(;ock.  Tlierefore  you  say  tliis,  that  wliere  tlie  Canadian 
road  is  iiermitted  to  allow  rebates  to  the  i^roducers,  giving  theni  rates 
below  tlie  ])ublislied  lates,  aiul  to  (liscriiniiiate  iii  lavor  ofoii;  Ameri- 
ean  ])rodn(!or  as  against  aiiother,  tliat  tliat  works  injury  to  tlie  small 
Aiiierican  ])roducers,  aiid  it  oii,i:lit  iiot  to  be  toleratcd  ? 

Mr.  PoND.  Yes,  and  agaiii  tliei  saine  iniiuMple  works  tlie  oflier  way. 
We  |)nrcliase  in  Canada  for  (•oiisnniers  iii  tlie  IJiiited  States.  Ijargo 
])nrcliases  areinade  there.  Now,  caii  it  be  tliat  iiiider  tliis  act  tlicCana- 
diau  railroads  uiay  discriiiiiiiate  up  to  the  liiie  iii  the  United  States  be* 


r'  i 


,    I 


¥h 


t 


:vi 


r! ; 

r: 


■!i' 


I" 


.1 


# 


,] 


536 


TRANSPORTATION   INTERESTS    OF 


tvveon  sliippers  in  Canada  to  points  in  tlie  TJnited States  ?  Tf  tliat  be  so, 
would  uot  there  be  sonic  injustice? 

Seu.'itor  HiscocK.  Tbe  effect  tbere  wouUl  beas  a  inatter  of  course  to 
give  an  uudue  advautage  to  large  purcbasers  on  tbis  side,  because  this 
discrimiuatiou  in  rates  makes  a  lower  price  for  the  goods. 

Mr.  PoND.  In  the  coal  case  I  said  tbat  tbe  tariff  was  a  joint  tariff 
■witb  Americau  raihoads,  but  tbe  saiue  tbing  migbt  be  doiie  by  tbo 
(iraiid  Trunk  amoug  tbe  roads  itcontrols  iii  tbe  Uuited  States,  aud  tbat 
would  aftect  tbe  other  roads  in  tbe  IJnited  States.  It  might  be  (U)iie  in 
coniiection  witb  the  Chicago  and  (Tiand  Trunk,  aiid  tlie  Chicago  aiid 
Mihvaukee,  and  thus  reacb  tbe  entire  tiattic  of  tlie  Nortbwest.  Jf  the 
law  perinits  sucli  a  traiisaction  as  tbe  one  involved  iii  tbe  coal  case  it 
woubl  admit  of  siinihir  transnctioiis  in  other  tratlic,  aiid  we  assume  tbat 
sucii  trausactions  aie  takiug  ]dace  all  the  tiiiie. 

Seiiator  lliscocK.  And  yousa.v  if  tliat  be  tolerated  tbe  ettect  woubl 
beto  divert  tiie  export  trade  from  tlie  IJnited  States? 

Mr.  PoND.  Yes,  sir ;  to  the  exteut  of  tbe  capacity  of  the  steauiers  tbat 
coubl  be  obtained  to  run  from  Montieal  abroad,  aiid  iii  the  same  way 
to  divert  tlie  import  trade. 

Tlie  C/HAIUMAN.  You  bave  a  line  of  steumers  of  your  owu,  bave  you 
not? 

Mr.  PoND.  We  have  uo  steamers. 

Tbe  Chairman.  You  kuow  notbiugabout  the  water  shipment,  there- 
fore  ? 

Mr.  PoND.  I  know  something  about  tbo  water  shipment. 

Tlie  CiiAiRMAN.  ])o  you  kiiow  anythingabout  discriminations  in  tbo 
matter  of  traiis[)ortation  tbrougb  tlie  Canadiau  cauals? 

Mr.  PoND.  No,  sir ;  I  do  iiot,  excej^t  wbat  1  liave  seen  iu  tbo  public 
prints. 


STATEUENT  OF  WILLIAM  G.  BBOWNLEE. 

Mr.  WiLLiAM  G.  Brownlee,  a  luinber  manufacturer  of  Detroit, 
appeared. 

The  Chairman.  Do  you  reside  here,  Mr.  Browulee  ? 

Mr.  Brownlee.  Yes,  sir. 

The  Chairman.  What  is  your  business? 

Mr.  Brownlee.  Mauufacturinghimber  princtipally  aiid  exportingit. 

Tiie  Chairman.  You  beard  tlie  reading  of  the  resolution  umU'ir 
whUih  we  are  acting,  aiid  have  an  idea  of  what  we  are  eudeavoring  to 
ascertain,  1  suppose  ? 

Mr.  Brownlee.  1  was  not  in  wben  the  resohition  was  read,  but  I 
have  a  general  idea  of  tbe  line  of  inquiry. 

The  Chairman.  If  you  have  aiiy  facts  to  submit  or  any  opluiou  to 
express  on  the  general  subject,  you  may  i^roceed  to  do  so. 

the  question  of  rebates  from  the  grand  trunk. 

Mr.  Brownlee.  I  have  listened  to  Mr.  Pond's  statement  in  regard 
to  discriminations  on  tlie  part  of  tbe  Grand  Trunk.  I  have  been  a 
sbipper  over  tbe  Grand  Trunk  and  otlier  roads  for  a  great  mauy  years, 
certaiidy  for  twenty  years,  and  I  bave  never  received  a  cent  froin  tbe 
Grand  Trunk  liailroad  in  the  way  of  rcbates,  and  quite  receutly  we  bave 
been  exporting  by  tbe  Graud  Trunk  Kaihoad. 
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Tho  Chairman.  Frora  where  T 

Mr.  Brownlee.  Froiii  Detroit. 

The  Chairman.  To  where  ? 

Mr.  Bkownlee.  Viii  NfW  York  to  Glasgow. 

The  Michigan  Ceutral  was  very  niucli  troubletl  becauso  ourmillwaa 
ou  their  liue  and  we  shipiicd  by  tlie  Crand  Trunk.  1  irequentl.v  as- 
sured  the  Micliigan  Central  people,  who  used  ua  nicely,  that  I  would 
always  give  them  the  iirelerence  at  tlie  sanie  price,  and  theydid  not 
understand  why  we  shipped  by  tlie  Grand  Triiiik.  Our  reason  for  so 
doing  wasbecause  we  got  abetter  rate  by  tIie(jrandTruiik  Itailroad.  A 
few  years  ago  the  New  York  Central  had  an  export  agent,  Mr.  Mcll- 
henney,  who  quoted  high  rates,  and  1  warned  the  people  liere  that  Iie 
was  dishonestand  he  wasdividiiig  up.  IJe  was  the  agent  here  for  all 
these  export  lines  from  New  York.  After  they  Iiad  lost  inoney  they  be- 
lieved  what  I  said  of  him,  and  I  believo  to-day  tlie  reason  tlie  Michigan 
Central  has  not  got  its  proportion  of  the  export  tiade  is  because  their 
agents  are  inefticient  or  dishonost.  I  believe  I  aiii  the  largest  exporter 
froni  this  city.  The  Michigan  Central  charges  $(J  to  shift  a  carafew 
yards  on  to  the  Grand  Trunk  line.  If  they  had  as  hoiiest  agents  as  the 
agents  of  the  Grand  Trunk  I  woiild  give  tlieiii  all  niy  export  biisiness. 
Thatisthe  only  way  they  can  get  it.  It  seeiiis  strange  thatsincethe 
passage  of  theinterstatecominerceact  they  fail  toshowasingle  instanco 
where  the  Grand  Truuk  paid  au  Americau  shipper  a  single  cent  of  re- 
bate. 

The  Chairman.  You  say  you  ship  over  the  Grand  Truuk  altogether  ? 

Mr.  Brownlee.  I  have,  this  suinmer,  simply  because  we  are  given  a 
better  ocean  rate.  The  freightgoes  from  Detroit  over  what  is  called  the 
Great  Western,  wliich  is  a  divisiou  of  the  Grand  Trunk,  ainl  then  by 
the  Erie  and  West  Shore  to  New  Yorkand  tlience  by  the  steam-ship  line 
with  which  they  cau  uiake  the  best  rate.  We  ask  them  for  a  rate  on  so 
mauy  cars  right  through.  The  rate  toNew  York  is  19.^  centson  our  lum- 
ber,  and  the  only  ditt'ereuce  is  in  theocean  rate.  The  inlaud  rate  is  i^re- 
cisely  the  same  by  all  the  roads. 

Seuator  HiscocK.  That  is  just  wliat  is  compl{iined  of,  that  tliere  is 
some  arrangemeut  between  the  Graiid  Trunk  and  the  steamship  line 
by  which  the  Graud  Trunk  gets  a  rebate  on  o(!ean  rates. 

Mr.  Brownlee.  They  warn  us  and  write  iis.  We  can  give  you  the 
WBttteu  rates. 

Seuator  Hiscock.  That  is  one  of  the  very  grounds  of  complaiut,  and 
you  are  the  first  witness  who  has  expressed  Iiimself  ou  the  question. 
The  nianager  of  the  Graiid  Truuk  deiiied  it.  Ile  sai<l  he  knewof  uoth- 
ing  of  the  kind,  aud  yet  the  allegatiou  was  made  to  us  that  it  was  sup- 
posed  that  some  arrangement  was.in  force  between  tlie  Graud  Truiik 
aud  the  foreigu  steam-sliip  lines  by  which  the  latter  made  some  rebate 
to  theiu,  or  else  that  some  proportion  of  the  land  rate  was  giveii,  so  tliat 
they  could  make  lower  rates  to  you  to  ports  across  the  ocean,  and  that 
is  where  it  was  claimed  the  cheat  was. 

Mr.  Brownlee.  That  may  be.  Why  I  speak  of  tho  agent  in  New 
York  is  because  iu  oue  instance  I  j^roved  that  he  quoted  us  a  higher 
rate  thau  the  steamer  received.    Ile  pocketed  the  steal  himself. 

The  Chairman.  That  individual  steal  f 

Mr.  Brownlee.  Yes;  but  the  railroad  oughi  to  have  discharged  him. 
I  called  their  atteution  to  his  dislionesty  years  before.  I  have  no  means 
of  knowing  whethef  the  steam-ship  companies  deal  more  liberally  with 
the  Grand  Trunk  than  with  otlier  roa«ls. 

Seuator  IliscoOK.  The  American  roads  do  uot  claim  that  they  deal 
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more  liberally  with  tbem,  but  wliat  tbey  assiiTnod  waa  this,  tljit  the 
Graiul  Truiik  line  gave  to  the  steam  sliip  litie  a  certain  proportioii  of 
the  rate.  In  other  worda,  that  tliere  waa  some  arranjjenieiit  betwceu 
the  steam-ahip  company  and  the  Canadian  trnnk  liiiea  by  which  the 
steam-ship  company  could  attbrd  to  give  tlie  freipht  over  the  Caiiadian 
line  a  lower  rato  than  they  could  Ireight  comiujj;  over  the  Aniericaa 
Ihrough  line. 

Mr.  BiiowNLEE.  Tlie  American  liiies  aiid  the  Grand  Trunk  ship  by 
the  aame  steam-Kliii)  liiiea.  We  have  ahippedby  the  way  of  Montreal 
sonietimea,  but  not  thia  aeason.  Theocean  rate  troin  Montreal  is  ahout 
the  aame  aa  froin  New  York,  and  theiiiland  rate  a  littleleas  to  Montreal 
than  to  New  York,  and  1  tliink  thatthe  Michi^an  Central  and  tlie  Lake 
Shore,  aiid  all  theso  roada  ought  to  get  just  as  good  oceau  rates  as  auy- 
body  elae. 

Senator  Hiscock.  They  can  unlesa  therc  is  an  allowance  raade  by 
one  trunk  line  to  the  steain  ship  line,  which  woiild  bo  cheatintf,  of  courso, 
enabliiig  them  to  make  you  lower  rates  than  tlie  other  railroada. 

Mr.  Brownlee.  It  aeeina  improbahle,  iiiasniuch  aa  they  send  me 
theae  lettera  without  any  secrecy,  whicli  1  aliould  iiot  thiiik  they  would 
do  if  anything  of  that  kind  waa  beiiig  done. 

Senator  HiscoCK.  But  is  it  not  reniarkable  that  the  steam-ahip  line 
can  give  you  a  lower  ocean  rate  for  your  freight  {ioing  over  tlie  Graiid 
Trunk  tliaii  they  caii  for  your  frei^ht  going  over  tlie  Vanderbilt  systeiu  f 

Mr.  Brownlee.  I  do  not  know  that  it  is.  I  have  no  nieans  of  kuow- 
ing  what  is  done  iu  New  York,  but  I  frequently  fix  niy  oceau  rate  with 
a  broker  in  New  York.  I  can  generally  get  the  ocean  rate  iu  New 
York  for  less  money  than  I  can  get  froiu  any  of  tho  railroads. 

The  CiiAiBMAN.  Make  your  owii  terms  f 

Mr.  Brownlee.  Yes,  sir ;  it  makes  a  good  deal  of  ditterence  who 
applies  for  the  rates  and  to  wliom  he  applios.  I  tliink  it  is  all  in  tlie 
efliciency  of  the  agent.  I  know  that  these  Grand  Trunk  ]»cople  iiiake 
a  bigger  etlbrt  for  the  export  trade  than  any  of  the  otlier  roads.  They 
send  their  inen  to  our  otilce  and  do  everytiiing  they  caii  todnini  up  the 
trade  aud  inquire  if  we  have  anything  going,  aiul  ask  an  opportunity 
to  bid  ou  it,  and  so  ou.  I  do  not  think  theCanadian  roads  are  discriini- 
nating,  as  far  as  1  know.  They  are  uot  giving  aiiy  rebates  to  theship- 
per. 

The  Chairman.  You  say  you  never  received  auy  rebates  iu  all  your 
buainesa  transactions  ? 

Mr.  Brownlee.  No,  sir. 

The  Chairman.  Never  liad  any  secret  rates  ? 

Mr.  Brownlee.  No,  sir;  iior  aiiy  false  biliing. 

The  Chairman.  Have  you  ever  hail  any  drawbacksl 

Mr.  Brownlee.  No,  sir. 

The  Chairman.  You  spoke  of  tho  Grand  Trnnk  agents  coming  to  you 
and  askiug  you  to  let  them  bid  oii  your  freights  ;  how  is  tliatf 

Mr.  Brownlee.  All  roads  do  that.  It  is  the  oceau  rato  that  they 
bid  on.    The  sea-board  rate  is  lixed. 

The  Chairman.  And  the  oceaii  rate  varies! 

Mr.  Brownlee.  Yea;  varies  from  15  shillings  sterling  a  ton  up  to  22 
shillings  and  6  peuce. 

The  Ciiairman.  Depending  on  what? 

Mr.  Brownleb.  Ou  the  ainouut  of  freight  and  t^ie  tonnage.  When 
freight  ia  dull  they  carry  it  for  leaa,  and  wlieu  tliere  is  pleutj'  of  freight 
oft'ering  the  ratcs  are  stiif. 

The  Chairman.  la  tliere  no  nnderstaiiding  bctweeu  tlie  steam  ship 
liues  as  to  the  rates  at  which  they  carry  ? 
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Mr.  Brownlee.  Not  tbat  T  know  of.  We  sliip  by  tlio  Aiiclior  Line 
i)ecau8e  tiiey  land  on  tberight  sideoftbe  river  iii  Glasjjow,  on  tlie  aide 
our  goods  go. 

EXPORT  RATES  OVER  THE  ORAND  TRUNK  AND  AMERICAN  LINES. 
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Tbe  Chairman.  About  liow  mueb  do  you  tiiid  is  tlie  ditterence  be- 
tween  sbipping  over  tUe  Grand  Trunlv  aiid  (be  Aiiierican  roadst 

Mr.  Brownlee.  I  oncesaved  |1.2.^  ])er  tliouisaiid  feet,  board  nieasnre, 
on  tbe  rate  abroad.  Tbe  Grand  Trunk  niade  tbat  rate  for  nie.  Tlie 
Wabasb  makes  a  ratefor  me  sometiines.  Tbey  iiiake  rates  iii  tbesanio 
way.  Tbe  agent  of  tbe  Wabasb  and  tbe  West  Sbore  line  iiiakes  it  froin 
Wabasb  open  and  tben  the  ocean  rateis  added,  isliowiiigbow  niueb  tbe 
througb  rate  is. 

The  Chairman.  In  your  sbipments  there  is  a  specific  rate  fixed  for 
tbeinlaud  transportation,  is  there? 

M  r.  Brownlee.  Yes,  sir. 

Tbe  Chairman.  And  tbat  is  publisbed  ? 

Mr.  Brownlee.  Yes,  sir. 

Tbe  Chairman.  Is  tbe  inland  rate  on  all  tbe  roads  alike  ? 

Mr.  Brownlee.  Yes,  sir;  the  only  variation  is  in  tbe  oce.an  rate. 

Tbe  Chairman.  Aiid  you  get  an  advantage  of  11.25  per  1,000  feet  by 
sbipping  over  tbe  Grand  Trunk  ? 

Mr.  Brownlee.  Sometimes  we  get  that  much ;  sometimes  consider- 
ably  less. 

The  Chairman.  Do  you  ever  get  any  advantage  by  sbipping  over  tlie 
otber  lines  ? 

Mr.  Brownlee.  Yes,  sir ;  we  bave  bad  lower  rates  over  tbe  Micb- 
igan  Central  and  we  then  gave  our  freiglit  to  tbat  liue.  I  gave  tbem 
some  freigbt  some  time  ago  where  the  rates  were  exactly  the  saine. 
We  prefer  to  ship  by  tbe  Micbigan  Central  bccause  we  are  located  oii 
the  Micbigan  Central  road  and  we  are  on  very  friendly  ternis  witb  tbem 
and  we  want  to  patronize  them.  The  trouble  is  that  tbey  want  a  new 
man  in  New  York. 

Senator  Hiscock.  Yon  think  it  is  due  more  to  the  energy  and  ac- 
tivity  and  interest  on  the  part  of  the  agents  in  New  York  of  tbese  dif- 
ferent  lines  that  procure  ocean  ratos  tban  any  tbiug  else  ? 

Mr.  Brownlee.  I  am  satisfled  tbat  that  is  the  only  diflference.  Wheu 
you  bave  a  man  wbo  stands  up  at  Forty-second  street  and  telepbones 
down  to  the  wbarf  to  know  wbat  the  steani-sbip  will  take  five  or  ten 
car-loads  for,  it  is  very  different  from  a  person  going  down  and  saying, 
"  You  can  get  tbis  freight  if  you  give  us  as  low  rate  as  anybody  else." 
In  a  case  like  that  wbere  several  lines  are  conipeting  for  it  tbe  result  is 
very  different. 

Tbe  Chairman.  Wbat  is  tbe  amount  of  your  business  T 

Mr.  Brqwnlee.  We  sbip  probably,  for  export,  120  or  125  cars  ayear. 
Our  principal  business,  of  course,  is  in  tbe  United  States.  We  pay  the 
Michigan  Ceutral  folks  more  than  anybody  else.  They  bring  us  all  our 
logs  and  all  that  sort  of  freigbt,  and  do  our  business  at  a  satisfactory 
rate.  They  accused  me  of  discriminating  in  favor  of  tbe  Grand  Trnnk, 
but  I  have  stated  to  them  about  as  I  have  stated  to  you. 

I  think  tbese  Canadian  roads  are  of  tbe  flrst  iniportance  to  tbe  city  of 
Detroit  and  to  Micbigau  and  tbe  Northwest.  Tliey  bave  the  sbortest 
route.  Tbe  Micbigaii  Central  lias  one  of  tbe  levelest  and  sbortest  roads 
probably  of  tlie  lot.  If  you  were  to  discrimiiiate  against  tbese  Canadiaa 
roads  and  compel  our  freight  to  go  around  by  tbe  Lake  Shore  to  Buf- 
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falo,  which  is  100  milos  furthcr,  it  would  have  tlie  effect  of  raisinp  tho 
rates.  The  Canadian  roads  are  not  only  shorter  but  more  hn'el  antl  can 
haul  freight  cheaper  than  the  roads  like  the  Sonth  Shore.  I  should  be 
very  sorry  to  see  any  discriniiuation  against  tlie  Canadian  roada.      • 

The  Chairman.  Or  discrimination  in  tlieir  favor  either  f 

Mr.  Brownlee.  Ordiscrimination  for  theiiieither.  I  waut  perfectly 
fair  play. 

The  Chairman.  And  yon  are  willing  to  have  them  placed  under  the 
same  regulations  as  the  American  roads,  if  it  can  be  dono  f 

Mr.  Brownlee.  Most  assuredly,  if  it  can  bedone. 
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]Mr.  David  Edwards,  assistant  general 
Pere  Marqnette  Bailroad,  ai)])eared. 

Tlie  Chairman.  Wluit  is  your  name,  sirf 

Mr.  Edwards.  David  Edwards. 

The  Ciiairman.  Where  <lo  you  reside  ? 

Mr.  Edwards.  East  Saginaw,  Micli.  I  am  assistant  geueral  man- 
ager  of  the  Fliut  and  Pere  Marquette  Kailroad. 

The  CiiAiRMAN.  Where  does  Ihat  ruu  ? 

Mr.  Edwards.  From  Monroe,  on  Lake  Erie,  to  Ludingtou  and  Man- 
istee,  on  Lake  Michigan  ;  to  Bay  City,  on  Lak(i  Hurou,  to  Port  Uuron  ; 
on  the  St.  Clair  Kiver,  and  up  to  Port  Austin,  on  Lake  Huron. 

The  Chairman.  Do  you  not  ruu  to  Toledof 

Mr.  Edwards.  Yes,  sir ;  but  we  dp  not  own  that  line.  We  operate 
there  on  a  traffic  arraugoment. 

The  Chairman.  What  have  you  to  say  about  thia  subjectf 

Mr.  Edwards.  1  havea  gooddeal  more  to  say  than  1  will  say.  I  will 
coufine  myself  more  particularly  to  the  relations  of  our  railroads. 

Canadian  trausportatioii  lines  operating  in  the  United  States  affect 
tho  commercial  intorests  of  the  United  Statea  favorably,  iu  myjudg- 
meut. 

Speaking  especially  of  tho  railways  running  through  Canada,  so  far 
as  their  relatious  with  the  railroads  iu  Michigau  and  thc  ahippers  of 
Michigan  are  concerned,  it  would  be  moat  disastrous  to  tho  raiiways 
and  tho  commercial  interesta  of  tlio  Stateof  Michigau,  especially  to  tlio 
uorthern  portiou  of  the  State,  should  the  Congress  of  the  United  Statea 
euact  any  law  that  would  preveut  the  Michigan  Ceutral  aud  Graud 
Truuk  systems  from  doiug  business  in  tho  Uuited  Statea  (beariug  in 
miud  that  when  I  spoak  of  tho  Michigan  Ceutral  Kailroad  L  have  re- 
fereuce  ouly  to  that  portiou  of  their  line  owned  between  Detroit  and 
St.  Clair  Rivers  aud  tho  Niagara  frontier)  ou  precisoly  the  same  busia 
as  Auierican  roada,  aud  so  far  as  my  knowledge  goes,  the  Canadiau 
systema  are  willing  to  bo  govorned  by  tho  sanie  laws  of  transportation 
as  are  prescribed  for  tho  government  of  all  interstate  railroads. 

I  claim  that  trjifflc  originatiug  in  the  United  States  ia  not  uunatu- 
rally  diverted  from  the  Americau  linea  by  the  C^^anadian  liues.  Tho 
traffic  from  northeru  Michigan  deatiued  to  the  Eastern  Statea  fluda  a 
more  natural  outlet  via  tho  Cauadian  liuea  than  any  other.  The  purely 
American  liuea  via  the  south  ahore  of  Lako  Erie  aecure  a  fair  share  of 
the  traffic,  and  it  would  be  a  great  hardship  upon  the  shippera  located 
on  the  Iiu<  s  of  tho  railways  iu  northern  Michigan  were  they  compelled 
to  forward  all  their  goods  and  i^roducts  via  purely  Americanlines.  Such 
a  propositiou  would  iuevitabiy  curtail  the  trausportation  facilitios  by 
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tbe  loss  of  tho  eqiiipment  and  tho  facilitios  furniHJied  hy  the  comi^eti- 
tive  Canadian  roadaor  lines. 

At  i)rtHent  the  company  I  ropresent,  for  the  benefit  of.its  system,  and 
tho  manufactnrers  on  its  lino,  aiid  tho  inanufacturers  of  the  ^reat  Nortli- 
wost,  whose  property  seoks  aii  outlet  via  Milwaukeo  ainl  Ludinjjtoii 
ovor  our  railroad,  aro  doinpf  a  very  satisfactory  interchange  of  tr.inic 
with  all  the  Canadian  lines  leading  east  froin  the  Dotroit  and  ISt.  Clair 
rivors,  becauso  we  aro  enablod  to  givosuchshippersaiid  inanufacturcrs 
the  beneflt  and'choice  of  all  tho  fast  freight  linos  riinninf;  east  via  tho 
Michigan  Central  and  tho  Grand  Trunk  systeins,  as  woll  as  via  all  tiio 
fast  froiffht  lines  running  east  over  the  piirely  American  railroads. 

The  Flint  aiid  Pero  Marquetto  llailioad  Company,  thc  company  I 
repreicnt,  has  lately  acquired  a  railroad  system  of  218  miles,  whicli  is 
a  natural  contribiitor  to  tlio  Canadian  lines  so  far  as  its  eastern  and 
sea-boaid  tratiic  is  concerned,  its  eastern  terminiis  boinjj  Port  Jluron, 
oii  tho  liiver  St.  Clair.  It  iiot  only  is  a  natural  contributor  to  tho 
Canadian  routes,  so  far  as  trallic  ori<,Mnatiiig  oii  its  liiie  jiropcr  is  con- 
cerned,  but  that  poition  of  tho  acquiied  railroad  (tlio  Port  Iluron  aiid 
Northwesterii  Kailway),  running  from  East  Saginaw  to  Port  lliiioii, 
Mich.,  forms  part  of  a  throush  short  liiie  routo  froin  tlie  great  North- 
west.  Tho  distance  from  Milwaukee  to  Now  York  via  this  route  bcing 
but  928  miles 

f  he  Chaieman.  From  what  poiiit  ? 

Mr.  Bdwauds.  From  Milwaukee.  Woconsider  Milwaukeoour  west- 
ern  terminus,  and  tlirough  bills  are  issued  from  Milwaukee. 

The  Chairman.  Proceed  with  your  statement. 

Mr.  Edwards.  The  distaiico  from  Milwaukeo  to  New  York  via  this 
route  is  but  928  iniles  (or  from  MinnoHpolis  to  Now  York  l,27.'i  iniles),  aiid 
if  the  Flint  and  Pere  Marquette  Kailroad  Company  should  adopt  Mani- 
towoc  as  tho  port  at  whicii  to  roceive  thc  iiorthwestern  traftic,  the  dis- 
tance  will  be  lessened  30  miles. 

Werowe  compelledto  forwardourtrnfticviai»iiroly  Amorican  railroads 
to  the  sea-board,  our  shortest  distauce  from  Milwaukee  to  Now  Yoik 
would  bo  1,079  niiles.  Much  of  our  eastbouiid  tralfic  is  forwaided  via 
the  Ljike  Shoro  and  Michigan  Southern,  thoPcnnsylvania Oompany,  aiid 
Baltimoro  and  Ohio  Kailroad,  but  to  be  compolIe(l  to  forwardall  viatlie 
south  shore  liuos,  would  bo  vory  uiijust  to  tho  company  I  represeiit,  as 
well  as  depriving  shippersof  thechoice  of  routes  at  ("(lual  rates  for  trans- 
portatiou.  I  say  unjust  to  thoFIint  aiid  Pero  Marquotte  Railroad  Com- 
pany,  becauso  they  would  nocessarily  liave  to  haul  theproperty  roceived 
at  Milwaukoe,  coming  froni  the  Northwest,  83  miles  further  for  the  saino 
earnings  practically,  and  haul  property  originatin;jf  at  points  on  tho 
lino  of  its  Port  Iluron  and  Northwostern  Eailway  Division  from  100  to 
200  miles  greater  distauce. 

Aiiy  actioii  on  tho  part  of  our  National  Congress  which  will  i^rohibib 
tho  Canadiau  system  of  raihvays  doing  busincss  in  tlie  Uiiited  States  on 
the  samo  basis  as  our  Aniericaii  liues  (having  special  refereuce  to  tho 
railways  counocting  with  our  Michigau  railioads,  as  the  subject,  so  far 
as  it  relates  to  other  portions  of  tlie  United  Statos  has  beou  very 
fully  discussed  by  thoso  immediately  interested,  and  iieed  not  Ih) 
gone  over)  would  materially  aftect  tho  passenger  traftic  of  our  Stato. 
At  i^resent  tho  larger  perceiitage  of  the  pas.sengers  transported  to  and 
froin  tho  east,  destined  to  aiid  starting  fiom  poiiits  north  aiid  \vest  of 
thelineofthe  Michigan  Central  liailroad,  mako  tlie  Journeys  via  tho 
railroads  passing  through  Cauada,  for  tho  roaijon  that  thoy  are  the 
Bhortest  routes,  and  furuish  good  facilities,  all  at  reasouable  rates. 
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1  iiitciitUMl  Koiii^  21  littlu  fiirtlu'r  iiito  Kt:iti.stics  m  far  im  iiortliurii 
Miclii^iiii  is  coiKM'rnctl,  biit  1  <lo  iiot  tliinl;  it  is  os.scntiiil  lu>re.  A  pKul 
iliiiil  iiioiv  (;oul(l  be  Hiiid,  biit  tlicn^  is  not  i'nouf^li  tiiiiu. 

Tlic  Fliiit  iiiul  l'(n'o  Miir^iui'tto  (>oiii|)iiny  iucdoin^  (luitoun  cxtensivu 
caHt-l)oun(l  biiHiticss.     Wa  luivo  tbiir  Hii'iiiiu'iH  oii   liiiku  Micliigiiii. 

Tlic  tJuAiRMAN.  I)o  .you  owii  tlie  stesuuers  i 

Mr.  Kdwaud.s.  Yes,  sir.  I  iiii^jlit  sivy  tliat  'iO  jicr  ceiit  of  our  Ciist- 
b(niii<l  busiiicss  froin  tlic  Nortliwest,  piiHHin^  ovcr  our  roiid,  and  tluit 
ori^inatin;^  on  tlic  roiul,  ])ii.sseH  ovcr  tlio  ('aniuliaii  lines,  tliat  is,  tlie 
Graiid  Truiik  .systeiu  iuid  tlie  Mi<!lii{.jan  Ccntral. 

Tlie  CiiAiUMAN.  VVIiat  proportioii  of  it  jyoes  by  tlio.se  stcainerH  froin 
Milwiuikeef 

Mr.  Edwauus.  I  luive  uot  the  fijjureH.  I  Ciui  f?ivc  you  tlie  tonnaf^o 
wo  liandle  across  tlie  hike  for  tlic  Ciuiadian  liiics.  It  iuuounts  to  be- 
tween  50,()0(>  and  00,000  tons  ii  ycar. 

Tlio  CnAiUMAN.  l)o  you  |)ul)lisli  your  ratesfroui  Milwiuikee  to  wbat- 
ever  caHteru  point  tbo  goods  iire  billed  ? 

Mr.  Edwards.  Yes,  sir.  Tho  riites  froiii  Mihviuikee  are  tho  samc  as 
from  Chicago. 

The  (yiiAiRMAN.  Do  you  regard  your  steain-HhipH  iiH  luuch  undcr  tho 
interHtate  commerce  act  as  tho  railroal  1 

Mr.  Edwauds.  Yes,  sir ;  all  our  taritls  froin  Milwaukeo  are  flled  with 
the  CommiHsiou. 

Tho  Chairman.  Probably  a  little  niorc  thaii  lialfof  your  buHiucHa 
going  (»aHt  goea  over  tho  Graud  Trunk,  I  Hupposc. 

Mr.  Edwauds.  Thiit  is,  goen  ovcr  the  Ciuiiidiiui  line.s,  tlie  Michigiin 
Centnd  juul  thcGrand  Truiik — by  i'aHt  freight  lincs  ovcrtlifferent  roads. 
More  thau  50  p(^r  ccnt  of  the  Northwestern  busiiicss  goes  over  tho  Ca- 
luuliiui  lines,  and  on  east-bound  businesH,  luinber,  and  over.vthiiig  of 
that  kind,  originating  on  tho  road,  of  the  total  (;ontribution  of  our  road 
to  tlie  Eastern  cities,  betwcen  50  and  00  pcrcent.  passos  ovor  thoCauiv- 
dian  lines. 

The  Chairman.  I)o  you  have  any  export  busincHsf 

Mr.  Edwards.  Yes,  sir. 

EXPORT  RATES  OVER  DIFFERENT  LINES. 


m 


Tho  Chairman.  You  heard  tho  statemont  of  Mr.  Brownleo  a  short 
while  iigo  an  to  tho  adviuitago  that  he  seeiued  to  got  by  shipping  over 
tho  Gnuid  Trunk.    What  is  your  exi^erienco  on  that  scoro  ? 

Mr.  Edwards.  Wo  havo  iio  iidviuitages.  Thero  miiy  bo  au  iidvan 
tage  by  shippiiig  over  that  lino.  Thero  luiiv  be  an  advantago  ono  day 
by  ono  liuo  and  aiiother  diiy  by  another  iino.  Tho  export  rates  iuo 
quoted  in  thoNoithwest  by  tho  agents  rcpresonting  the  fast  lincs. 
Through  shipments  from  thoNorthwcst,  takingMilwaukee  as  the  start- 
iug  poiut,  are  solicited  aud  coutracted  for  by  tho ageuts  of  the fast  liiies, 
juid  they  havotheircorrespondeuts  iu  New  York,  aiid  get  rjites  throngh 
the  mauiiger  of'the  freight  liues.  The  exi)ort  traflic,  Jis  a  rulc,  is  coii 
tracted  for  by  these  fiist  lines.  It  would  bo  jui  exccptional  thing  for 
our  ageut  iii  Milwaukee  to  quoto  an  export  rate. 

An  Jigeiit  represonting  tho  Erie Raitrojul  today  may  quoto  a  lower 
rato  than  tho  New  York  Central.  To-morrow  tlio  New  York  Contral 
ageut  may  be  ablo  to  quote  or  sccuro  a  lo.s.ser  ratc  betwecii  New  York 
aud  thc  fbreign  port  for  good  reason.s,  ;iiid  conscqucutly  c;in  mjiko  a 
lower  rato  tban  the  Erie,  aud  tlieu  the  New  York  Central  will  tako  the 
freight.    That  is  not  fividence  that  the  rate .  is  made  by  the  railroad 
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conipniiioH;  I  donot  lu'Iii'vo  tliatis  so.  I  tliiiiU  ratosan'  iii  a  vrry  t,':)o<l 
coiulition,  iiinl  liiivt'  Ik'imi  for  tlic  last  l«'\v  ,v«'iirs. 

Tbe  CllAiUMAN.  You  tliiiik  tlit>ru  iu  iio  atlviiiitiiK<'  tolic  lind  b.v  sliip- 
pinjj  ovcr  tlic  CliJiiul  TiuiiU  t 

Mr.  IOdwards.  I  do  n<»t  tliiiik  tlicroiH.  Tlicrc  niiiy  l»«  NoiiM'tliinj;  in 
wliat  Mr.  Hrownh'o  lias  Hui<l  as  to  tlic  anxit't.v  ot  tliti  a^tMits  ot'  tlit>  (iiiinil 
Trunk  to  st^cure  tVci};lit.  Tlu'iti  is  a  jfood  tltMil  iii  tluit.  An  ii;;t'iit  wlio 
will  ^o  to  tlit;  stt'iiiii'siiip  oilitH^  iii  pt'i'son  an<l  st't'.iirt)  tlitM'att)  is  vim.v 
likel.v  to  set'iire  ii  lietter  rate  tlian  tlie  iniiii  wlio  ciillH  tlie  ste<inislii|> 
agent  up  on  tlie  teleplrme.  You  t'an  lot)k  a  iii.in  iii  tlie  eye  uiitl  ^et  ti 
littie  better  rate  thauyou  cau  through  ihe  telephoiie. 

RE(*ULATION  OF  OANADIAN   IIAILUOADS.  A 


The  ClTAiilMAN.  Ah  a  railroiul  inaii,  wouhl  .yoii  luive  aiiy  ohjet'tion  to 
phvcin^  the  Caniulian  railroiuls  uiuler  the  saine  rcj.'^uhition  iis  tlie  Aiiieri- 
can  roiuls  are  iiiuler? 

Mr.  Edwauds.  Ii»Io,  Hir;  not  tho  sliglitest. 

The  Cuaiuman.  I)o  you  think  that  oujjht  to  bo  doneT 

Mr.  Edwahds.  Yes,  Hir. 

The  Chaiuman.  Do  you  think  that  Buch  action  would  injure  iuiy- 
body  ? 

Mr.  Edwauds.  No,  Hir ;  I  do  not. 

The  CiiAiUMAN.  l)o  you  tliiiik  it  woiild  injure  tlio  connnerco  of  I>e- 
troit  f 

Mr.  Edwauds.  I  can  not  iiiipreciiite  why  it  Hliould. 

The  Chaiuman.  You  tlo  not  aee  why  it  shouhl  iiijure  tlie  coiunierco 
of  Detroit? 

Mr.  Edwards.  No,  sir. 

Senator  HiS(!ociv.  You  have  a  good  deal  of  trado  with  Canada  I 

Mr.  Edwauds.  We  liavo  soiiie ;  iiot  a  j;reiit  tlciil.  yoiiio  of  our  t^x- 
port  business  goes  by  l'oitliind. 

Qeuiitor  Hisoock.  I  mean  }ioods  exportetl  froin  Ciiuiuli!"!  ports,  or  of 
gootls  thiit  are  (H)iiHunie<l  in  ( 'iinatlii. 

Mr.  Edwauds.  At  certaiii  HoasoiiH  wo  cariy  considoriible  provisions 
iuto  Canada. 

Senator  Hiscock.  Now,  then,  do  you  know  whetlier  oii  that  freitjht 
which  iH  oxport  froi};ht,  or  that  whichis  e-onHUined  iii  Ciiiiiulii,  tliere  in 
any  allowance  niatle  to  tlio  coiiHij^neo  or  the  consignor  fioiu  tho  pub- 
liBhed  ratOB  of  Canndian  froiKht? 

Mr.  Edwards.  I  tlo  not  kiiow  of  a  Hiuf^Ie  instanco. 

Seuiitor  HiscocK.  If  that  wtire  doue  you  would  regard  it  as  unjust, 
would  you  uot  ? 

Mr.  Edwards.  CertJiinly. 

Senator  Hiscock.  It  would  be  unjust  to  tho  Americau  liues,  and  it 
wouhl  alHo  bo  unjust  to  tho  Ainoricau  producers. 

Mr.  Edwauds.  Yes,  sir. 

Souiitor  IIiscocK.  Aud,  on  thc  t)ther  hiind,  if  on  freightooming  from 
Canada  into  tho  United  S'.atoH  there  wiis  tliat  tliscriiniiiiition  in  tavor 
of  certain  piirties,  it  woultl  bo  juHt  an  unjust  as  to  have  tluit  discriniina- 
tion  between  tlie  producers  autl  consumerH  iu  the  difterent  Statesl 

Mr.  Edwards.  Yes,  sir. 

Senator  Hiscock.  If  that  could  bo  reguhited,  do  you  think  it  ought 
to  bef 

Mr.  Edwards.  Yes,  sir. 

Senator  Hiscock.  I  think  you  and  I  agree  pretty  well. 
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The  GlTAiRMAN.  Ih  thore  aiiy  arnin^einent  by  w1ii(;h  a  Ciiniulian — n 
niiiii  liviii(;a(;roHM  thc  liiic — can  (i^et  a  rcliatc,  aud  by  \vhi(;h  h(>  can  avoid 
bciii^  (lctccted  iii  ho  doiii^  wliere  Aiiieri(;aiis  wuiiUl  he  d(Mecte(l  if  they 
did  tlie  Haiiie  tliiiif;?  Can  any  ot'yoii  aoou  and  disrepird  tlie  law,  pay 
rebates,  or  iiiake  siMrret  rebates  withoiit  liciii^  canght  at  itf 

Mr.  KuWAKDS.  Not  on  this  sideot  the  froiitier. 

The  (.'iiAiiiMAN.  How  about  tlie  otlicr  sidef 

Mr.  Edwauus.  That  depeiids.  It'  tlie  iiiaii  in  Canada  can  bo  pnt 
on  liis  hoiior  L  have  no  doiibt  it  conld  be  doiie.  It  is  tlie  saiiK^  way 
li«re.  It  is  a  (lucstion  of  honor.  It'  yoii  say  to  liiiii,  "  Ilere,  I  will  pay 
y»n  5  cents  rebate,  and  you  say  nothin^  aboiit  it,"  you  have  to  depeiid 
011  his  honesty.  I  would  iiot  darc,  aiid  I  do  not  tliiiik  tlie  railroail  iroin- 
panies  and  their  rcpreseiitatives  to-ibiy  woiihl  dare,  to  inake  sikjIi  a 
proposition.  I  thiiik  thcy  arc  af'iaid  to  du  anything  ot'  that  kind.  Tliey 
are  gettinpf  out  ot'  tlie  habit  ol"  doin^  it. 

The  CiiAiRMAN.  It  is  getting  to  bo  a  pretty  serious  thiug  to  violato 
the  law  in  that  wny  ? 

Mr.  Edwauds.  Yes,  sir;  it  is. 

The  Chaiuman.  You  did  a  good  deal  of  it  bei'ore  tho  law  was  passcd, 
I  siipiioac. 

Mr.  Edwards.  Yes,  sir,  a  good  deal ;  and  possibly  I  did  iny  sharo 
of  it. 

Tho  Chaiuman.  I  do  not  care  to  put  you  ou  tlie  stand  as  to  tliat 
inatter. 

Mr.  Edwauds.  I  ain  willing  to  adniit  iny  sharo.  We  all  had  our 
hands  iii  it. 

The  (JiiAiUMAN.  Is  it  iiot  true  that  the  nianner  of  doiiig  busiiiess  by 
railroad  iiieir  coiiscquent  upon  tlie  passiij;e  aiid  eiiforcenient  of  tlie  in- 
terstate  coniiner(!e  act,  has  been  largcly  iinproved| 

Mr.  Edwauds.  I  tliiiik  so;  at  least  iii  respect  to  iiiaintMiniiij^  rates. 

Tlie  ('HAiRMAN.  And  as  to  hoiiest,  open-haiidcd  dealiiiy:  ? 

Mr.  Edwards.  1  tliiiik  so.  The  act  hasalso  liad  a  good  ett'cct  on  the 
shippers.  It'a  shipper  coiiies  iiito  iny  ollice  iiow  aiid  asks  for  a  ndiato 
or  soniethiiig  of  that  kiud,  1  say  to  hiin,  "  You  do  not  want  to  go  to 
jail  witli  me  1 " 

The  ('HAiUMAN.  So  you  both  conclude  to  leave  it  aloiio! 

Mr.  Edwards.  Yes,  sir. 


STATEMENT  OF  WILLIAM  J.  SPICER. 


Mr.  WiLLiAM  JoHN  Spioeu,  general  inanager  of  tlie  Dotroit,  Grand 
Haven  and  Milwaukee  Kailroad  Compauy,  appeared. 

The  CiiAiRMAN.  Where  do  you  reside,  Mr.  Spicerf 

Mr.  Spicer.  In  Detroit. 

The  CiiAiRMAN.  What  is  your  business? 

Mr.  Spicer.  I  am  geuoral  niaiiager  of  the  Detroit,  Grand  Ilaven  and 
Milwaukee  Compauy,  general  niaiiagerofthe  ChicagoaiidGraiidTrunk 
Hailroad  Conipaiiy,  aud  vice-president  aud  geueral  maiiager  of  the  Mus- 
kegon,  Saginaw  aud  Toledo  line. 

The  Chairman.  I  would  tliaiik  you  to  proceed  to  statc  whatyouhavo 
to  say  on  tho  subjectmatter  of  this  iuquiry, 

Mr.  Spickr.  I  do  not  know  tliat  I  have  very  inuch  to  say.    I  thought 
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whon  I  panK^  lioro  tlii>*  rnoniiiij;  tliiif  tlu»  tionhlf  wiis  witli  nfcnMM'o  to 
Nto|)|>iii^  tiic  triiiis|Mii'tiitioii  ut'ti'iinii^  tlii'()ii;>l'  ('iiiiiulii,  hiit  1  iiiii  liupiiy 
tu  Huy  tliiit  JM  iiot  tlic  ciuse. 

DENIAL  OF  CIIAUOKH   AGAINST   TIIK   GIIANI)   TRUNK. 


thiug  to  violate 


Detroit,  Grand 


!  what  you  have 
say.    1  thought 


Wliiit  I  wonld  likc  to  ilo,  tlioiinli,  is  to  (lciiy  soiiio  of  tlic  NtiitctiMMitH 
iiiiuli^  l>y  iiiy  ri'ii-ii<l,  Mr.  roinl.  I  wiis  iiot  licri'  w  licii  Im>  ('oiiiiiic.iiccd  liis 
Mtiitciiiciit,  biit  I  ^ivc  iiii  iiii(|iiiiliticil  (lciiiiil  ot  wliat  1  lu'iiid  liiiii  t^tiito 
towiinlK  tlic  closc  ol'  liis  rciiiiirks. 

Tlie  (!haii{man.  As  to  wliiii  ? 

Mr.  SiMCKif.  As  to  ('liiir},'cs  ii^riiiiist  tlic  (Iriiiul  Tniiik.  IIc  iiiiikcfl 
gciieriil  stiitciiiciits  wliicli  1  iiiii  siitislicd  lic  ciiii  iiot  provc.  I  iclcr  to 
iiis  <'liiii';>('s  to  tlic  ctl'cct  tliiit  tlic  C'liicii;;!)  iiiid  (ii'iind  Tniiik  iiiid  tlio 
(.Jraiid  Truiik  piopcr  liiivc  liccMi  piU'tlcs  to  payiiig  rcbiites  oii  throujih 
Mliipiiiciits. 

Sciiiitor  lliscociv.  IIc  did  iiot  ('.li!ir}4(i  tliiit. 

Mr.  iSlMClšll.    IIc  (;liiii';;('d  ^(Micriil  (MookcdiicsS. 

Sciiiitor  IIiscoiMv.  No,  wliiit  lic  did  was  tliis,  lio  chiir^cd  that  you 
uisidc  reliatcs  oii  yoods  tiikcii  iii  (Jiiiiadii.     Do  yoii  dcii.v    tliiit  ? 

i\Ir.  8iM(!Kli.  !So  liir  iis  (!()Iic(M'Iis  tlic  sliipiiiciil  ot'  tlu>  coiil  to  wlii(!h 
ho  rcl'i'ii'cd  lliiit  iiiiittcr  Iiiis  bccii  tricd  hclorc  tlie  lutvrstati^CowiMicrue 
Coiiiiiiissioii  iiiul  a  (lc(Msi()ii  liiis  liccii  rciujlicd.  Tlicrc  is  iio  doiihl  llijit 
a  coiiccssioii  wiis  iMiidci  to  ii  slijppcr  oii  co;il  to  somc  \ti;i('(>  iii  ('iiiiiida  oii 
the  jii'oiiiid  tliiit  lic  wiis  a  liii'j;c  .slii|)pcr  iiiid  provid(  d  iispcc.iiil  (roiil-yard 
aiid  fjiivc  jiarticiiliir  dispiitcli  to  tlic  unloadiii;j:  ot'  tlie  ciiis.  riisit  is  why 
the  conccssioii  was  iiiiule,  aiid  it  was  iiot  cousuhM-ed  aL  the  tiiiie  to  be  a 
violatioii  ot'  hiw. 

Seiiator  IIiscock:.  llas  tlicic  beeii  iiiiy  such  coiicessioii  asthat  siiico  ? 

Mr.  Si'LCKR.  Mo,  sir;- 1  tliink  it  Wius  stopped  as  soou  as  the  (lecisiou 
of  tlie  (Joiniiiissioii  Wiis  iiiiule  kiiowii. 

Tlie  CiiAiRMAN.  Tlicii  wliiit  voii  siiy  is,  that,  so  far  as  yoiiknow,  you 
do  not  bdiine  tliese  violatioiis  ol' tlie  actaiid  theso  discriuiiualioujihave 
beeii  ^'oiii^'  oii  ? 

Mr.  SiMCKii.  1  do  iiot. 

The  (JiiAiiiMAN.  Voii  (!oiild  uot  say  positiv^dy  whcther  this  istrueor 
not  iu  soinc  otlier  locality  'l 

Mr.  SiM(!Kii.  I  do  iiot  believe  it  is.  I  think  that  has  beeu  prohibited 
by  Mr.  Ilickson,  tlic  jienenil  iniiiiii<;er  of  tlie  road. 

SenatoV  JlARiiis.  Is  your  positiou  siicli  tliat  if  discriniiuatious  wcre 
going  oii  you  would  be  likely  to  know  it? 

Mr.  SiMCKR.  Yes,  sir.  , 

The  CiiAiRMAN.  llave  you  auything  to  do  with  the  rates  over  your 
rojid  ? 

iNIr.  SiMCKR.  The  rates  «nre  brought  to  my  uotico.  We  have  a  traffic 
manafjer  in  Chicago  who  reyulates  the  rates  uuder  thc  Ceutral  Trattic 
Association. 

The  CiiAiRMAN.  What  is  the  amouut  of  toiiuage  that  comes  over 
your  road  from  Chicago  ? 

Mr.  Spickr.  Tliose  statistics  I  expect  to  havo  ready  for  you  wheu 
you  reach  Chicago.    I  could  iiot  give  you  tlie  datii  here. 

The  Chaiuman.  You  will  fnruish  them  licreafter  ? 

Mr.  Spickr.  I  will  furuish  thciu  wheii  you  reach  Chicago. 

The  Chairman.  What  proportiou  of  the  busiuess  of  this  city  and 
locality  does  your  road  trausact  ? 

Mr.  Spiceb.  Do  you  apeak  of  the  Graud  Trunk  ? 
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TheCHAiRMAN.  Yes. 

Mr.  Spicee.  I  ain  not  prepared  to  answer  that. 

The  CnAiRMAN.  You  heard  a  freutlemai>  state  here  tliat  there  wa» 
no  objectiou  to  the  roads  ou  both  sides  of  the  liue  beiug  placeti  ou  aii 
exact  equality.    Have  you  auy  objectiou  to  tliat? 

THE  GRAND  TRUNK  AND   THE  INTERSTATE  LAW. 

Mr.  Spicer.  I  am  quite  sure  that  our  desire  is  to  observ^e  the  inter- 
state  comuierce  law  iu  every  particuhir.  We  have  no  desire  to  evade 
it. 

The  CnAiRMAN.  FIow  far  do  you  regard  the  interstate  commerce  act 
as  exteudiug  with  refereuce  to  busiuess  goiug  iuto  aud  couiiug  out  of 
Cauada  ? 

Mr.  Spioer.  I  understaud  that  it  extends  to  all  business  going 
through  Cauada  froiu  one  LTuited  States  point  to  anotlier. 

The  CiiAiRMAN.  And  not  on  trallic  fVoni  the  Uuited  States  to  Canada 
or  from  Canada  into  the  United  States  f 

Mr.  Spicer.  I  think  it  applies  to  that  business.  I  should  so  inter- 
pret  it  aud  I  believe  it  is  so  iuterpreted  by  our  pec)])le  of  the  Graud 
Trunk. 

The  CiiAiRMAN.  Does  that  in  auy  way  operate  iu  favor  of  your  roads 
or  against  tiieiu  ? 

Mr.  Spicer.  I  do  not  think  it  is  agniust  the  road.  I  think  it  leads 
to  a  inaintenance  of  rates,  asteadiness  of  lates,  wluch  is  very  desirable. 
The  tariffs  are  published,  aiul  I  think  geuerally  observed. 

The  Chairman.  Do  you  know  whether  the  rates  through  to  Bostoii 
are  less  or  greater  now  thau  before  the  interstate  conimerce  act  took 
effect  ? 

Mr.  Spicer.  I  think  the  through  rates  are  ^teadier  uow  thau  before 
the  Uiw  was  euacted. 

The  Chairman.  Ilow  about  the  local  rates  ? 

Mr.  Spicer.  Our  local  rates  iu  Michigan  are  very  low. 

TlieClIAlUMAN.  Wh.v? 

Mr.  Spicer.  liecause  of  the  long  and  short  haul  clanse. 

The  CiiAiRMAN.  If  the  interstate  (ioimnefce  act  lias  had  any  ett'ect  at 
all  it  has  beeu  to  ieave  the  thiough  ratesabout  as  they  were  before and 
to  lower  the  local  rates  'J 

Mr.  Spicer.  Uudoubtedly,  sir. 

The  Chairman.  So  that  the  uiasses  of  the  people  in  the  coiiutry  com- 
muuities  get  the  advautage  of  it? 

Mr.  Spicer.  Yes. 

TIIE    GRAND  TRUNK  TRAFFIC  OUT   OF  CHICAGO. 

The  CiiAiRMAN.  What  is  the  percentage  of  tiaflic  out  of  Chicago 
that  the  Grand  truiik  takes? 

Mr.  Spiceu.  The  last  few  weeks  it  has  averaged  fioui  18  to  23  or  24 
per  cent. 

Tlie  CiiAiRMAN.  What  was  it  before  that? 

Mr.  Spicer.  It  has  tluctuated  a  good  deal.  Soinetiuies  it  has  run  as 
high  as  'M  or  40  per  cent.  At  one  time  1  think  \ve  ran  up  to  about  (iO 
per  cent.  That  was,  I  uiay  say,  owiug  to  a  strike  in  Cliicago  wheu  we 
controUed  our  lueu  aud  were  able  to  carry  the  freight,  aiid  consequently 
got  it. 

The  Chairman.  At  that  time  the  perceutage  weut  up  very  high  1 
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Mr.  Spicer.  Ves,  sir ;  weut  up  pretty  biyb.  But  we  bave  facilities 
in  Chicago  that  perhaps  other  roads  bave  uot,  aud  that  uiay  be  the  rea- 
8on  why  we  secure  a  iar*;e  pioportiou  of  tlie  grain,  ibr  iuistauce.  We 
have  our  hopper  scale  weighiug,  whicb  is  very  satisfactory  to  the  ship- 
pers,  aud  wbich  some  otljer  roads  bave  uot. 

Senator  IIarris.  IIow  do  you  account  for  that  iucrease  iu  the  ton- 
nage  eastbouud  tbat  lasted  a  moutb  or  so,  runuiug  up  to  39  or  40  per 
ceut.  of  the  wliole  ? 

Mr.  Spicer.  I  do  uot  kuow,  uuless  our  sbipments  went  .to  New 
Eughmd  poiuts,  aud  we  reacli  tliose  poiuts  more  readily  tbau  otliers. 
We  liave  our  friends  in  Cbioago  who  give  us  business,  perbaps,  tliat 
other  roads  will  uot  get.  Our  ageiits  are  pretty  active  iu  solicitiug 
freight,  and  go  around  and  make  friends  among  tbe  shippers.  The 
shippers  lilce  to  be  waited  upou.  We  like  to  serve  the  public,  aud  our 
ageuts  are  euergetic  iu  lookiug  aftcr  busiuess. 

Senator  IIarris.  Are  the  local  rates  lower  tlian  the  special  rates 
that  were  given  to  large  sbippers  before  tbe  hivv  took  etlect? 

Mr.  Spioer.  Tliey  are  luuch  lower  tliaii  they  ever  were. 

Senator  IIarris.  Your  road  does  a  huge  sbare  of  the  dressed-beef 
business,  does  it  not? 

Mr.  Spicer.  You  are  speakiug  of  tbe  Chicago  and  Graud  Trnnk  out 
of  Chicago? 

Senator  IIarris.  Yes.     Do  you  do  tiie  larger  share  of  it  ? 

Mr.  Spicer.  Xo,  I  do  not  tliink  we  do.  I  thiuk  we  do  about  24  per 
cent.  of  it. 

Senator  IIarris.  You  pay  no  drawbaclcs? 

Mr.  Spicer.  None  wbatever,  sir. 

Senator  IIarris.  Are  you  doiug  it  under  special  contracts  made 
some  years  ago  ? 

Mr.  Spicer.  No,  sir ;  we  do  it  accordi ug  to  tlie  tariflfs  established  by 
the  Chicagocommittee of the  Ceutral  Trallic  Associatiou.  Tiiey  regulate 
rates. 

Senator  Harris.  I  suppose  you  cau  furnisb  this  iuformation  that 
has  been  called  for  ? 

Mr.  Spicer.  Yes,  sir ;  that  will  be  ready  wheu  you  go  to  Chicago. 
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Mr.  Edwards.  Mr.  Chairmau,  if  I  may  be  permitted  to  do  so,  I 
woukl  liko  to  ask  Mr.  Spicer  a  few  questious. 

Tbe  Chairman.  You  caii  do  so. 

Mr.  Edwards.  You testified  tbat  tbe  tlirougb  rates  had  not  cbanged  iu 
tlie  period  siuce  tlie  operatiou  of  tlie  iuterstate  commerce  law,  but  that 
tbe  local  rates  have  beeu  roduced  very  luaterially. 

Mr.  Spicer.  Yes. 

Mr.  Edwards.  Will  you  please  state  why  tbe  local  rates  bave  been 
reduced?  Is  it  owing  to  the*  lact  tliat  they  were  too  bigh  prior  to 
the  application  of  the  iuterstate  commerce  act,  or  owing  to  tbe  long  aud 
short  haul  clause  ? 

Mr.  Spicer.  I  have  said  that  it  was  owiug  to  the  long  aud  short 
baul  clause.  The  rates  were  never  too  higb  and  are  much  too  low 
now— ruiuously  low. 

Mr.  Edwards.  You  must  scale  your  rates  down. 

Mr.  Spicer.  Yes,  sir;  iu  conformity  with  tlio  short  and  long  haul 
clause. 
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The  Chairman.  On  tbe  uverage,  j'our  road  i>s  doing  about  as  well 
now  as  before  tlie  law  was  eiiacted  ? 

Mr.  Spicer.  No,  sir;  not  locally;  we  are  doiiig  mucli  worse. 

The  Chairman.  I  meaii  with  respect  to  ^ross  earniugs. 

Mr.  Spiceu.  Xo,  sir ;  vrry  niucli  lower.  The  Detroit  and  Milwaukee 
earnlngs  bave  been  very  mu(;li  lower  on  account  of  tlie  local  business 
havinjx  to  be  done  at  such  reducj'd  rates. 

At  4  o'clock  p.  m.  tlie  committee  adjourned  until  tomorrow  at  10 
o'clock  a.  m. 


Detroit,  Micii.,  Juhj  12,  1889. 
The  committee  met  at  10  o'cIocK  a.  m.,  purmiant  to  adjourumeut. 

STATEMENT  OF  HENRY  W.  SEYMOUR. 

Mr.  TIenry  W.  Seymour,  a  represeutative  of  the  Chamber  of  Com- 
merce  of  Sault  Ste.  Marie,  appeared. 

The  Chairman.  ^Vhat  is  your  name? 

Mr.  Seymour.  Henry  W.  Seymour. 

The  (JIIAIRMAN.  Wliere  do  you  residel 

Mr.  Seymour.  Sault  Ste.  Marie. 

The  (3HAIRMAN.  What  is  your  business  ? 

Mr.  Seymour.  I  am  not  iu  any  special  business.  I  have  business 
interests.     1  have  l)een  in  tlie  luniber  business. 

The  Chairman.  You  liave  be<Mi  listening  somewhat  to  the  stateraents 
of  tbe  diii'erent  gentlemen  wbo  liave  appeared  betbre  tbe  committee, 
and  know  tbe  purport  of  tbe  resolution  under  wbich  the  committee  is 
acting.  Will  you  j^lease  give  us  any  facts  you  may  possess  and  any 
views  you  may  desire  to  cxpress  on  tbe  subject? 

Mr.  Seymour.  I\Ir.  Cbairman  aiul  geiitlemen  of  the  committee,  I  am 
here  to-day  in  connection  witb  two  otbor  geutlemeu  as  representatives 
of  tbe  Chamber  of  Conimerce  of  Sault  Ste.  Marie.    Kesolutions  in  regard 
to  tbis  matter  bave  beeu  forwarded  to  your  committee,  and  I  will  read- 
them  at  ibis  point: 

* 

Wbereas,  it  is  believed  by  this  cbainber  tbat  it  is  imjust  to  that  portion  of  tbe 
Uuited  States  lcuowu  as  tbe  "  Great  Xortbwest,"  tbat  auy  legislation  teudiug  to  re- 
striet  transportatiou  betweeu  tlio  scaboard  aud  tbe  Nortbwest,  orbetweeu  tboNorth- 
west  aud  tbe  seaboard  ;  tberefon^  lic  it 

lieaolved,  Tbat  tbe  Cbaniber  of  Counuerco  of  the  eity  of  Sanlt  Ste.  Marie,  Mich., 
nioat  earnestly  jtrotest  a;;aiust  auy  b'gisLitiou  on  Ibe  ))art  of  tho  United  States  tbat 
Bhall  teud  iu  auy  niauner  to  discriuiiuate  iu  favor  of  auy  lino  of  transportation,  or  to 
deprive  auy  eitizeu  oi  free,  nurestricted  trausi)ortatiou  of  wcsfcru  prodncts  over  tbo 
great  eeutral  lino  of  trau8poita*;ion  froui  tlio  Nortlnvest  to  tbe  East  or  froui  tbo  East 
to  tbe  Nortlnvest,  over  auy  and  all  lines  of  trausportatiou,  be  tho  sanie  Canadian  or 
American  liues,  and  tbat  a  copy  of  tbis  resolntion  be  transinitted  to  Seuator  Culioui 
for  presentation  to  tbo  comiuittee  now  en;j;agCd  iii  consideriug  the  Iransportation 
qnestion. 

J,  C.  D.  Dowling,  secretjiry  of  tbe  Chamberof  Cominerceof  Sault  Ste.  Marie,  Mich., 
hereby  certify  tbat  the  abovo  is  a  true  copy  of  the  resolntiou  adopted  by  tbo  cbam- 
ber  May  2, 1889. 

[SEAL.]  C.   D.   DOWLING, 

Seoretary. 
SAULT  STE.  MARIE'S  BAILROAD  CONNECTIONS. 

We  are  specially  interested  in  this  question.  Within  twelve  oreight- 
een  months  at  the  most  two  liuos  of  railway  have  been  built  from  the 
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West,  one  from  ]Miniioapo]ia  and  the  other  fiom  Dnliith,  conver^ring  at 
Sault  St.  jMaiie  jiiid  crossing  tlie  inteinational  bridge  into  Canada. 

The  CiiAiRMAN.  Give  tlie  lciijith  of  each  of  those  biies. 

INIr.  Seymoi'R.  Froni  Diilnth  to  Sanlt  St.  ]\Iarie  is  abont  400  iniles, 
and  fro'ni  IMinneapolis  about  oOO  niiles.  Those  liiies  connect  witli  the 
Northern  racilic  aiid  witli  the  great  West.  Connecting  witli  tlie  inter- 
national  bridge  on  the  Caiiadian  side,  lias  recently  beeii  constructed  a 
branch  of  the  Canadian  Pacilic,  coiinectiiig  with  the  main  line  at  Sud- 
bury  Juiiction. 

The  Chairman.  How  long  is  that  branch  road  ? 

JMr.  SKY3IOUR.  Thelengthof  that  line  to  tlie  iiiain  linemustbe  intlie 
neighborliood  of  L'OO  miles.  At  Sudbnry  Junction  itcoiiiiects  with  the 
niain  liiie,  wliich  runs  aroniid  Lake  Siiperior.  About  July  1,  thatroad 
cpnimenced  runuing  througli  passenger  trains  between  Bostou  and  tlie 
West. 

Senator  Eeagan.  Tlie  Ist  of  July  of  this  ycar? 

Mr.  Seymour.  Yes,  sir;  there  are  no  statistics  showing  tlie  voluine 
of  business  upon  the  railway,  but  being,  as  iniglit  be  said,  an  air-line 
with  Puget  Soiiiid,  Tacoina,  Portland,  etc,  it  is  easy  to  believe  tliat  it 
woidd  naturally  reteivea  laige  j)ortioii  of  the  biisiness  froin  its  being  a 
sliorter  liiie  to  the  East.  Tliere  are  coiinected  with  that  road  some  ob- 
titacles — the  cold  cliiiiate  iii  w  iiiter,  aiid  the  greater  cost  ofraniiing  trains 
thidugh  ihat  colder  cliiiiatc ;  aiid  it  seems  to  us  that  any  restriction  i)ut 
upon  transportation  between  Canada  and  the  States  would  ojjerate 
very  strongly  not  only  against  ns  locally,  but  against  the  entire  North- 
west. 

I  would  say  that  our  city  has  growu  very  rapidly  recently  on  account 
oftherail  connections  made  there. 

The  Chairman.  What  is  the  popnlation  of  your  city  now? 

JMr.  Seymour.  About  12,000, 1  tliiiik.  We  are  iiow  buildinga  water- 
power  caiial  of  about  300  feet  widtii  to  utiMze  tlie  water  of  Lake  Supe- 
rior  ibr  niilling  aiid  nianufacturiiig  pur[)()ses,  uiider  tlie  iijipiession  that 
the  rail  traiis]»ortatioii  interests,  would  uot  be  distinbed.  We  expect  to 
be  able  to  iiiill  lloiir  tliere  aiid  seiid  it  throiigh  tlie  Canadiaii  coniiec- 
tioiisto  tlie  Xew  England  States  aiid  distiibute  it  through  tht>  Easteru 
States,  and  also  seiid  soine  to  Eiirope.  We  Iiave  regarded  this  ques- 
tion  of  the  triiiis]iortation  interests  witii  foreigii  countrics,  or  withCan- 
ada  rather,  as  interiiational,  ainl  tlieret'ore  we  have  considered  tliat  no 
legislation  shoiild  be  liad,  but  if  aiiy  injuiy  in  aiiy  way  is  intlicted  ui)on 
any  class  of  onr  |>eoi)]c  that  it  sliould  be  reiniMbed  ratlier  by  treaty  reg- 
ulation  or  by  treaty  bctween  the  two  powers,  by  whicli  both  would  have 
a  heariiig,  and  a  inutual  adjustmeiit  of  all  things  coiild  be  had  and  no 
iiijury  doue.  Tliat  Iias  been  the  view  wliich  we  Iiave  taken  of  this  ques- 
tion,  aiid  in  takiiig  that  view  we  forinulated  tlie  resolutions  whi(!h  I 
Iiave  read,  oj^iiosing  restrictions  upou  transportation  interests  bctweeu 
this  couutry  and  Cauada. 

A  new  canadian  canal. 

If  rostrictions  were  placed  upon  theCanadian  roads  it  wonld  perhaps 
drivetlie  Canadians  toincrease  tlie  facilities  of  tiie  "Wellaiid  Canal  aiid 
tlie  canal  through  tlie  St.  Lawrence,  and  tend  to  drive  busincss  largely 
iii  tliut  direction.  Since  the  talk  of  retaliation  cominenced  I  think  the 
Canadians  have  begun  tlie  construction  of  a  caiial  on  tlie  other  side  of 
tlie  river  opposlte  the  United  States,  tlie  St.  Mary's  Falls  Caiial,  soas  to 
have  their  ow,ii  ineaiis  of  traiisit  between  Lake  Siijterior  aiid  (leorgiaa 
Bay  and  Lake  lluron.    The  contract  for  that  canal  has  beeu  made. 
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Thc  CiiAiRMAN.  Whero  is  tliat  caii.al  to  bo  locatetl  ? 

Mr.  ►Sevmour.  At  Sanlt  Ste.  i\Iarie,  on  tlie  other  side  of  the  river,' 
riuiiiinj;  tiiroii^h  Caiiadiaii  territory.     It  is  a  short  caiial. 

Ab  iio  rail  .statistics  caii  iiow  be  had,  on  acconnt  of  the  bnt  receiit 
construction  of  tlie  road,  I  will  refer  to  the  caiial  statistics,  showiug  the 
growth  ol  tlie  ^Northwest  and  the  increase  of  business. 

TONNAGE  PASSING  TIIROUGH   ST.  MARY'S  FALLS  CANAL. 

Tn  1855  the  St.  jMarv's  Falls  Canal  was  opoiied  to  biisiness,  aiid  the 
registered  toiinajie  passin^  thronjjh  tliat  canal  during  the  year  from 
the  iiortliwest  and  the  eastwas  1()(),29(). 

St'iiator  llARRis.  Wlien  was  tliat? 

]\Ir.  Seymour.  In  1855,  the  fiistyear  of  the  opening  of  tlie  St.  Maryte 
Falls  Canal.  lii  1881  a  new  lock,  which  was  constructed  by  the  United 
Statos,  was  conij)lete<l,  bnt  it  was  iiot  opeiied  until  Septeinber  of  that 
year.  I  will  tlierefore  give  the  aniount  of  tonnage  passing  through 
in  1882,  after  tlie  new  lock  was  constiucted.     ' 

Iii  1882  tlie  rofiistered  toniiage  ])assiiig  tliron<?li  tliat  canal  was 
2,4(58,088.  Tiio  aclnal  frei'-:lit  was  2,02U,5J1  tous — the  actual  freight  as 
distinguished  froin  tlie  registered  freight. 

A  uew  lock  is  now  beiiigconstrncted  to  ineet  the  yreater  waiits  of  navi- 
gatioii.  Freight  was  cheapened  tlirough  tliat  roiite  by  the  constructiou 
of  the  uew  lock,  because  it  adniitt<Hl  vessels  drawing  1(1  feet  of  water, 
while  the  tirst  canal  allowed  vessels  <lrawiiig  only  about  12  feet.  Now, 
owing  to  tlie  increase  of  busiiiess  the  carriers  are  iiiade  so  large  that 
tliey  aredraggiiig  upoii  the  niiter-sills  of  the  locks,  an<l  a  ngulation  as 
to  the  loadiiig  of  vessels  is  nia<le,  so  that  tliey  will  iiot  be  l<>ade<l  too 
d(?eidy  an<l  thus  catch  upou  tlie  niiter-sills  of  the  iock,  <lelaying  the 
passage  of  tlie  vessels. 

I  have  iiot,  iior  has  it  yet'been  given,  tlie  actnal  registered  tonnage 
for  the  calciKlar  y<'ar  1888.  I  liave  tlius  far  giveii  tlie  freight  and  reg- 
istere<l  toiinage  for  tlie  caleiKhii'  years.  I  liave  tlie  freight  aiul  regis- 
tered  tonnage  for  the  riscal  year  ending  Juiie  -'iO,  188J). 

Tlie  registere<l  toiiiiage  ior  that  jieriod  was  (),21.'3.41)1;  the  actual 
freiglit  jiassing  through  was  (),t).')2,2()-') — nearly  seveii  niillioiis  of  tous — 
showing  tliat  the  jieiceiitiige  of  gnnvth  is  upon  eaeli  years  biisiness, 
uot  upoii  a  previous  year;  but  l  tiiink  the  lowest  increase  since  1882 
was  13  iier  ceiit.,  aiid  it  lias  riiii  uj)  as  high  as  40  p<'r  cent.,  an<l  stillthe 
business  of  tlie  succee<liiig  .'sear  increases  over  tliat.  That  sliow's  the 
busiiiess  interests  of  tlie  Northwest.  I  tliiiik  Dulutli  isnow  the  largest 
wlieat  shipper  of  any  poit  iii  the  Unite<l  States. 

The  CiiAiRMAN.  Tlie  business  interests  as  indicate<l  by  conimerce 
upou  the  water  ? 

Mr.  Seymour.  Yes,  sir;  which  th<'ii  was  tlie  only  luethod  of  trans- 
portation  to  tlie  East.  I  tliinU  tliis  sliouhl  Iiave  soiiie  bearing  upon  tbe 
questioii  of  tlie  increase  aiid  tlie  posslble  growtli  of  lailway  transporta- 
tion  tlirough  tliat  s<»ctioii,  as  it  is  the  shorter  line,  and  as  tlie  Eusteru 
States  cau  be  rea<lily  reache<l  by  it. 

regulation  of  tiie  canadian  roads. 

Auy  r<'stri<'tions  wlii<'li  the  Congress  of  tlie  United  States  mightput 
ui)on  this  luisiness  without  consnltiiig  tlie  iiiterests,  aiid  wislies  perhaps, 
ot'  the  Canadian  peupli',aiid  lixiiig  souiee<iuitable  riile,  would  perhaps 


THE   UNITED    STATE8   AND    CANADA. 


551 


ide  of  the  river,' 

al. 

t'  tbe  bnt  receiit 

ics,  showiug  tbe 


S  CANAL. 

nsiuess,  aiul  tbe 
[j  the  year  from 


3f  tlie  St.  Maryte 
i(\  by  the  Uuited 
pteiuber  of  that 
)a8siiig  through 

that  caual  was 
ictual  freight  as 

er  wauts  of  uavi- 
the  coustructiou 
10  fcet  of  water, 
it  V2  feet.  Now, 
ide  so  lai'ji'e  that 
l  a  r«<«uiatiou  as 
)t  be  loaiU'd  too 
k,  delayiug  the 

stered  touuaft'e 
'reifiht  aud  reg- 
eight  aud  regis- 

40 t;  the  actual 
llious  of  tous — 

yoar's  busiuess, 
ease  siuce  1882 

ut.,  aud  stillthe 

Tiuit  shows  tbe 
uow  tlie  hxrgest 

d  by  coiunierce 

letliod  of  trans- 

(cariiig  upou  tbe 

way  traiisporta- 

as  tbe  Easteru 


i. 

jtates  inight  put 

wishcs  perhaps, 

would  perbaps 


Tesnlt  in  retaliatory  measures,  o!  in  such  a  feeling  of  hostility  as  would 
injiire  the  iuterests  of  the  cousumers  aud  producors  of  this  country. 

I  suppose  tho  iuterstate  coiuinerce  hiw  was  formulated  for  the  b«Miefit 
of  tlie  coiisuiuers  aud  prodncers,  aud  while  uuder  auy  law  perhaps 
soiue  iujury  luight  be  iutiicted  upou  certaiii  classes  of  people,  as  there 
are  always  exceptious  to  the  rule,  yet  the  greater  iiiterests  siiouhl  gov- 
eru,  and  tlie  largo  iiiterests  of  the  coiisnmers  aiid  producers  of  the 
Nortliwest  sliould  uot  lie  att'ected  iiijuriously  by  aiiy  legishitive  regnhi- 
tiou  or  by  auy  laws  wliicb  wouhi  simply  beuefit  soiue  railroad  or  some 
iiilerior  iiiterests.  1  have  tlierefore  tliouglit  tliat  tiie  proper  metliod 
to  regiilate  these  traiisiiortatioii  iuterests  was  by  treaty,  by  some  cou- 
fereiice  betweeu  tlie  two  (n)uutnes. 

It  would  be  very  disastrous  to  tlie  Northwest  aud  to  tlie  ineu  going 
iiito  tliat  uewer  portioii  of  the  couiitry,  wliicli  is  the  wIieat-i)roduciug 
sectiou  of  tlie  IJuited  States,  the  graiu-i)rodu(;iiig  sectioii  largely,  wbo 
liave  the  advautages  of  low  rates  aiid  uatural  routes,  aiid  as  iiuich  coin- 
petiriou  as  possible,  if  aiiy  restrictioiis  were  placed  upou  the  Caiiadian 
roads,  aiid  great  care  sliould  be  taiveii  toavoid  placiiigaiiy  restrictious 
upoii  theiii  which  would  tciid  to  iiijuiv  the  people  of  tlu^  Noitliwest. 

This  questioii,  therei'on',  be(M»iiies  a  iiatioual  one;  itall"e(tts  tlieiiorth- 
eru  portioii  of  tliis  couiitiy  iiioie  tlian  tlie  soiitberu  part,  because  tlie 
carriers  (Mime  iiito  tlie  iioiriicru  scittioii  IVom  IjutValo,  or  a  little  below, 
aud  tli(Mi*talce  tlie  graiu  to  tlu^  sca-board. 

Tlie  (JiiAiRMAN.  How  far  is  Sault  !Ste.  Marie  froiu  JMiuueapolis? 

I\Ir.  Seymohr.  Aboiit  300  iiiiles. 

Tlie  CiiAiRiMAN.  Wliat  meaus  of  oiitlet  to  the  east  have  you  aside 
froiu  the  Caiiadiau  l'acili(!  aiid  its  couiiectioiis  tlieie  ? 

]\Ir.  Seymour.  Wi^  liave  oiily  water  comiimiiicatioii,  except  as  we 
could  go  across  tlie  Stiaits  of  ^lackiiiaw,  wliicli  couuects  LaUe  Miclii- 
gaii  aud  Lake  iruroii,  aiid  is  aboiit  7  miles  wideat  tlui  iiarrowest  poiiit, 
1  tliiuk — ()  or  7  iiiilcs  wide.  Oii  accoiiut  of  tliis  crossiiig  cbeap  freights 
can  iiot  be  had  to  tlu^  eastward. 

Tlie  CiiAiRMAN.  Wliat  is  the  leiigth  of  the  canal  you  have  referred 
to! 

Mr.  Seymot^r.  I  tliiiik  it  is  1  niile. 

Tlie  CiiAiRMAN.  Wlial  progress  lias  beeii  madeon  the  Cauadiau  ship- 
caiial  uortli  of  you  ? 

Mr.  Sioy?.U)l;r.  T'he  work  was  :;oiiiii'eiice(l  tliis  spriiig,  aud  it  is  uow 
bciiig  dreducd  out. 

The  Ciiairm'an.  What  will  be  its  UMigtli  ? 

Mr.  Seymour.  1  suppose  about  tlie  same  distauce  as  our  caual — a 
niile. 

Tlie  CiiAiRMAN.  Wbat  is  tlie  imrpose  of  tlie  Imildiug  of  tbe  Cauadian 
caual? 

Mr.  Seymoub.  To  allow  tbe  passage  of  Cauadiau  vessels  froiu  Cana- 
diaii  ports  or  aiiy  ports  around  the  rapidsof  St.  Mary. 

Tlie  CiiAiRMAN.  Vov  tlie  pur(»ose,  maiiily,  of  Iiaviiig  a  caiial  of  tbeir 
own  ou  Cauadiaii  soil  aiid  withiii  tlieir  Juiisdictiou  '! 

Mr.  Seym(jur.  Yes,  sir.  To  sliow  you  oiie  eHect,  l  tliiiik  soiiie  Brit- 
isli  or  Cauadiau  soIdicMs  wen^  siMit  to  Maiiitoba  at  (»iie  tiiiie,  aiid  per- 
uiissiou  was  rcfused  for  tluMr  passage  through  tlie  caual,  as  1  uuder- 
stood,  aud  Bo  tliey  were  laiided  at  tbe  Cauadian  Saiilt  aiid  seiit  arouud 
above  tlie  rapids  oii  Caiiadiau  vessels  agaiu  and  tak(Mi  to  Maiiitoba. 

Tlie  CiiAiRMAN.  Does  it  iiot  scem  appareut  to  your  iiiiiid  tliat  the 
Britisb  Goverumeut  or  theCaiiadiaii  Uoveruiqeut  is  determiued  upoua 
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policy  lliat  will  inake  its  transijortation  interests  entirelj'  freo  of  any 
Unitetl  Sltites  interferenee  ? 

Mr.  Si:ymoub.  1  suppose  tliat  tliey  would  like  to  be  independent  in 
case  ofany  controversy  between  the  two  countriea. 

Tbe  CiiAiBMAN.  Are  tbey  not  deterniine  1  upon  building  up  Canada, 
and  doinj^  it  witbout  refereiuie  to  the  United  States,  except  to  luako 
tbeuiselves  entirely  independent  as  asej^arate  {jovernment? 

Mr.  8EY3IOUB.  1  suj)pose  eacli  country  is  endeavoring  to  advaiuie  its 
own  interests  and  j>ive  its  citizens  all  possible  transportation  within  its 
own  boi'ders. 

T'h  Ciiaikman.  How  long  bave  you  lived  at  Sault  Ste.  Marie? 

. .     ^"i'A'Mouu.  Siiu;e  1872. 

Tlie  CiiAiBMAN.  lu  your  Judgnient,  was  iiot  tbe  construction  oftbo 
Canadian  l'aeilit,-  entered  upon  biru'ely  witb  reference  to  tyin>i^  tiie  Caiia- 
diaii  (lovernincnt  to{i«^tber  and  for  inilitary  pui'iioses,  luore  tbau  forany- 
tbiii^'  else,  In  tbe  bejiinning? 

Mr.  S;:ymouk.  1  sui^i^ose  it  was  built  witb  tbeideaof  connecting  tbe 
irl'  1  ?,t-\.  oi"  the  Doniinion,  so  tliat  Manitoba  should not  feel  that  sbe  was 
is<iiate'T  j'"oui  lUe  other  itoitiou  of  tbe  Doniiiiion. 

Perlutp.-  :,  does  iiot  atfect  t'  e  question  veiy  inaterially,  but  I  desiro 
to  say  tbat  l  '1>;  il:it  wasabout  ninety  yearsajio  wben  tbeNorthwesrern 
l<'ur  "oippany,  ;■■<  ;>redecess<)r  of  tlie  Hudsoii  Bay  Coinpaiiy,  bnilt  a 
canal  ',,i  t  e  Cau  -.mi  side,  witb  "  lock  39  feet  long  and 8  feet  Wide,  aud 
au  Sfoot  i'Ac. 

Tlie  CiiA[i{?r/vN.  li'f,^  .,ir  svas  tbat  eanal  built  above  wliere  tlieCana- 
dian  (ioveriiiiient  intends  to  build  tlie  canal  we  biive  spoken  of? 

Mr.  Seymoub.  Abotit  the  sanie  plaee.  I  simiily  ineutioned  tlie  fact 
of  tliat  caiial  beiiig  built  by  the  Northwesteru  Fur  Coiu[)any  as  a  his- 
torical  fact. 

The  CiiAiBMAN.  The  traflU^.  of  the  ('anadiaii  Pacific  at  present,  sofar 
as  it  coines  froin  belt)w  Detroit,  lias  to  come  through  our  canal? 

Mr.  Sey:mour.  Yes,  sir.  In  relation  to  tliat  1  wt)ultl  say  tliat  1  tliink 
by  a  treaty  arrangeiiient  tlie  Uiiited  States  aiid  Canada  allowed  the 
same  privilejit^s  to  tbe  citi/AMis  of  the  other  eountry  as  they  gave  to 
their  own  citizens.  Wben  this  eaiial  was  traiisferred  to  the  Uiiited 
States  by  tbe  State  of  Mitjliigau,  it  was  uptui  the  conilition  that  it  sliould 
befreeand  open  to  all,  aiui  of  i't)uise  ('aiiatliaii  vessels  weiit  tlirt)ugh  free. 

Tbe  Canatlian  laws,  so  far  as  Canatlian  eanals  are  concernetl,  are  dif- 
fereiit.  Tliere  is  a  freigbt  charge  ft)r  ])assiiig  tbrougb  the  Welland 
Canal,  aiui  1  thiiik  an  injustice  was  done  American  vessels  iu  that  re- 
spect. 

Tlie  Ciiatk:man.  Flow  was  an  injnatice  done  Ameiicaii  vessels  ? 

Mr.  Seymoub.  By  giving  a  rebatt;  t)f  90  per  cent.  tt)  tliose  vessels  un- 
loadingat  Canatlian  pt)rts.  I  untlerstaiul,  bowever,  that  bas  beeu  taken 
ofl',  aml  Canadian  vessels  bave  to  pay  tlie  fuU  aniount. 

The  CiiAiRMAN.  Are  you  fainiliar  witb  tbe  shippinginterests? 

Mr.  Seymouk.  ^o,  sir;  not  largely. 

The  CiiAiRMAN.  1)0  you  untlerstaiid  that  tliere  is  aiiy  discrimination 
against  Ainerican  shii^piiig  which  does  uot  go  down  tbeir  canals  to 
Montreal  ? 

Mr.  Seymour.  I  could  state  positively  as  to  that.  I  underRtood  tliat 
the  discriinination  was  doiie  away  witb,  and  tbat  they  charge  the  ves- 
sels  of  bt)tb  ct)uiitries  tbe  same  rate,  and  tbat  no  rebate  is  given. 

Tbe  CiiAiBMAN.  No  rebate  givcn  to  the  vessels  of  either  country  t 

Mr.  Seymoub.  No,  sir. 

The  Chaiuman.  Do  you  thiuk  tbat  Canada  would  have  auy  righ*;.  to 
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fiud  fanlt  with  the  Anierican  Governnient  if  tlie  latter  saw  proper  to 
exact  Hucli  regulations  of  thecarriers  ot' Auieiiciin  producta  iii  Oanadu 
as  it  exiicts  of  tlie  Ainerican  railro.ids  ? 

Mr.  SEYMOUur'Well,  I  tliink  tirst  weshould  considerits  etfect  upon 
the  Americaii  prodiu^er  aiid  consiuner. 

The  Chaiuman.  Of  conrse. 

Mr.  Seymour.  If  the  ])resent  condition  of  att'airs openites  to favor  ns, 
we  shonld  lie  careful  iis  to  wliat  restrictions  we  phice  upoii  the  Camidiiiu 
roads.  Ilowevcr,  1  thiiik  we  onjjht  to  do  thiit  which  is  to  the  interest 
of  onr  own  ])eoj)Ie, 

Tlie  CnAiiiMAN.  You  believe  in  our  tiiking  care  of  our  own  peoi^le  f 

]Mr.  Seymour.  Yes,  sir. 

Tliii  CiiAiRMAN.  IJnt  do  you  thinlv  tliiit  Canada  would  hiive  any  reji- 
soii  to  coiiiphiin  ii  we  iiisisted  niion  the  sanie  restrictions  and  regula- 
tions  beiiig  ])laced  n])on  their  roiids,  if  they  do  bnsiiiess  in  tlie  Uuited 
States,  as  we  j^Iace  u]»on  onr  own  roiuls,  in  order  that  the  Aniericau 
roiids  niiiy  be  iit  no  disadviintage  in  coni])etitiou  witli  tlie  Cauiulian 
roads  ? 

Mr.  Sey'MOUU.  I  suj)pose  we  should  consider  the  interests  of  tlie  i)ro- 
ducer  and  consumer  tirst. 

The  CiiAiUMAN.  VVe  aie  consideriiig  that;  bnt  I  ask  ,Non  the  ques- 
tion  whetlier  tliere  is  aiiy  re.ison  wliy  tlie  saiiie  conditions  sliould  not 
be  i)laced  uj)on  the  roiids  of  botli  conntries  if  Cauiidian  roads  are  al-* 
lowed  to  (lo  busiiiesis  iii  this  comitry  1 

]\Ir.  Seymouu.  1  did  not  kiiow  tlmt  any  i)iirticuliir  restrictions  had 
boeii  ])liiced  ni)on  tlie  Ameri(^iin  roiids. 

The  CiiAiKM^N.  They  iire  le^inhited  nnder  the  iuteistate  coiiinierce 
act.     You  know  thnt,  1  sui^pose. 

Mr.  Seymour.  Yes,  sii.  liut  that,  I  sn])pOse,  was  intended  to  regu- 
liite  coniiiKn'ce  as  bctwecn  the  Stiites. 

The  CiiAiRMAN.  Yoii  nnderstiiiid,  I  take  it,  tliat  Congress  has  the 
right  to  ie}iuhite  comnierce  l)etween  the  Stiites  and  between  tliis  countrj' 
aiid  foreigii  nations. 

Mr.  Seymour.  Yes,  sir. 

Tlie  Ciiairm.. N.  J^ow,  it'  the  Aiiiericiin  Government  sees -i^rojier  to 
regiilate  its  owii  roiids,  and  ihc  Caiiiidiiin  roiids  are  not  regnhited  with 
resjiect  to  Americiiu  business,  tlie  American  roads  niiiy  tliereby  be  j^ut 
to  ii  disadvantiifie  iii  eonij)t'(ition  witli  tlie  Ciiiiiidiiin  roiids.  I)o  yoii 
see  any  reasoii,  therefore,  why  the  Caiiiulian  CJovcrnnieiit  shoiild  com- 
jilain  if  their  roads  .shonld  be  placed  uj)on  cxiictly  thc  saiiie  level  iis  the 
Aiiierican  roads  witli  resjiect  lo  tlie  business  tliev  do  iii  tlie  Uiiited 
Stiites? 

Mr.  Seymouk.  To  go  biick  a  little,  I  think  thiit  tlie  Amcriciin  roiids 
are  in  ii  measure  iii  tliCi  hiiiuls  ot  toreigneis. .  Tlie  boiids  aic  liirj^ely 
held  by  forei^ners,  as  is  also  ii  hirjie  portion  of  thc  stocU.  So  oiir  inler- 
ests  are  to  a  eertiiin  extent,  as  I  said  bel'ore,  tlie  same.  I  tliiiik  tliat 
Coiigress  sliould  not  jiass  uj)oii  this  iiiteriiiitioiiiil  (iiM^stion,  biit  tluit  it 
sliould  be  regnliited  by  treaty  ;  that  Congress  should  bc  loatli  to  toucli 
iniy  question  tliat  iift'ects  the  interests  of  tlie  oiie  iiiUioii  itnd  tlie  other. 
Il'  iin.vthiiifi'  is  to  be  doiie  it  sliould  be  brought  about  by  treaty,  so  that 
botii  intercsts  would  bc  j)rotected. 

The  CiiAiRMAN.  Yon  are  not  concerned  sjieciiilly  sibont  anything  ex- 
cci)t  what  aifects  .your  own  iieoplc,  iire  yon  ?  If  iiiiything  were  doiie  by 
tlie  Aineiican  Congress  tliat  shonld  ])rote(!t  the  Anierican  iieoj^Ic  iind  at 
the  same  time  place  the  Canadian  roiuls  oii  tlie  saine  level  as  the  Aiuer- 
iciui  roads,  you  would  not  object  to  that,  wonld  yon  1 
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Mr.  Seymour.  No,  nir;  but  I  liave  always  takeii  tlie  view  that  Con- 
gress  sliould  uot  legiwlate  ou  tliat  subject.  1  liave  always  been  uuder 
the  iuipressiou  that  it  Hhould  be  reniedied  by  treaty. 

The  CnAiKMAN.  VVhat  does  it  niatter  whether  it  He  done  by  Con- 
gress  or  by  treaty,  so  loug  sis  the  American  i)eo])learo  taken  care  ot'? 

Mr.  Seymour.  1  tliiuk  it  wouUl  be  better  if  it  weredone  by  confer- 
euce,  and  then  there  woiuUl  be  a  better  feeling  nianifested  wlien  both  par- 
ties  were  heard  in  confereuce. 

Senator  KeagtAN.  If  States  grant  chartera  to  aid  Canadiau  corpora- 
tions  aud  allow  theni  the  beuetit  of  our  eouiiucrce  and  at  tlie  sauie  tiiue 
give  theui  advautages  that  are  destructive  of  tlie  iuterests  of  Aiuerican 
roads,  do  you  tliink  tliat  Conjiress  couid  apply  a  renuMly  ? 

Mr.  Seymour.  I  do  uot  kuow  of  auy  State  iu  the  Uiiiou  wliicli  llas 
granted  a  cliarter  particnlarly  to  foreigners  as  foreigners;  but  simply 
granted  tlie  charter  for  the  beuetit  of  our  own  i^eoj^le.  Particular  roads 
were  organi/.ed  under  state  laws  and  uiider  {>t'neral  laws  and  a  i)ortion 
of  the  stock  was  takeu  by  foreif'uers,  aud  our  people  have  bcen  very 
anxious  to  build  railroads  with  the  aid  of  Eiiglisli  capital.  Wlien  the 
coiistrnctioii  of  au  Auicrican  road  has  bcen  proposcd  thc  pioinoters 
have  ftenerally  gone  to  Eugland  to  see  if  they  could  not  get  the  uioney 
to  bnild  it. 

Senator  ReaCtAN.  Arc  youable  tostate  wliethcr  the  Canadiaii  people 
or  tlie  peoplc  of  tlie  Uuited  State^s  own  the  larger  portiou  of  thc  stock 
of  thc  roads  from  St.  Panl  to  Sault  Ste.  Marie  aiid  fiom  Dulutli  to  Sault 
Ste.  Marie  ? 

Mr.  Seymour.  I  am  iiot  able  to  state  from  actual  knowlcdge  how 
that  is. 

Seuator  Keagan.  The  tworoads  which  run  bct«vceii  thc  poiuts  iiien- 
tioned  licloug  practically  to  tlic  Canadian  Pacitic,  do  tlicy  not  ? 

Mr.  Seymouk.  1  uiidcrstaiid  the  Caiiadiaii  Pacific  lias  an  iiitercst  iu 
theiu,  aud  pcrhaps  controls  theiii,  aUhough  1  tliiuk  Iloii.  Jaiiics  iMcMil- 
lan,  a  Uiiited  States  Seuator,  is  prcsidciit  of  the  Duhith  aud  South 
Sliore  U'ailroad  Compauy.  A  portiou  of  tlie  road  was  built  iiito  JMar- 
quette  as  aii  Americau  road  aiid  rcceivcd  a  grant  of  swaiiip  hiiids,  but 
1  luive  iioiloubt  tliey  got  capital  from  abroad  for  contiiiuiiig  tlu'  build- 
ing  of  ihe  road.  1  uiidcistaiid  that  Mr.  WasIiburn,aIsoa  Uiiitcd  States 
Seuator,  is  picsidcnt  of  tlic  otlicr  road  ruiiiiiiig  iiito  Duliitli,  sliowiiig 
that  the  road  is  uiidcr  thc  niaiiagenH'ut  of  Aiiieiicaiis  while  thc  cai>ital 
in  it  may  bc  largcly  forcigu. 

The  Chairman.  I  tliiiik  Mr.  Yau  IJorue  statcd  tliat  the  sauie  con- 
trol  obtains  ovcr  thosc  two  roads  as  ovcr  the  (Janadiau  Pacitic. 

Mr.  Seymouk.  Ycs,  sir. 

Senator  Uakris.  Wheu  tlic  chairman  asked  you  awhile  ago  whcther 
you  did  not  thiiik  it  would  be  proper  to  subject  the  Canadiaii  roads 
which  do  busiuess  in  tliis  couutry  iu  coiupetitiou  witli  the  Americau 
roads  to  the  saine  regulations  to  which  tlie  Americau  roads  are  sub- 
jected,  your  answer,  if  1  understood  you,  was,  that  you  did  iiot  think 
it  would  be  propcr  for  Congrcss  to  take  auy  action  upoii  tliat  subject, 
aud  that  if  it  wcre  tonched  at  all  it  should  be  regulated  by  treaty. 
Now,  suppose  we  assunie  your  attitude,aud  thisGovernment  were  uego- 
tiating  with  tlie  Caiiadian  authoriticson  tliis  (picstiou,  do  you  uotthiiik 
every  cousidciatioii  of  justice  and  equity  would  rcquire  this  Goverii- 
nient  to  iusist  upoii  suhjcctingthcse  Caiiadiaii  roads  which  do  busiuess 
in  compctitioii  witli  tlie  American  road^  to  preciscly  the  same  regula- 
tiona  as  the  American  roads  are  subjcct  to? 

Mr.  Seymour.  All  roads  operatiug  iii  the  United  States  iu  which 
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Canadians  are  iuterested  or  which  are  nnder  Cauadiau  control  were 
built  and  constructed,  1  suppose,  uuder  State  charters,  aiid  are  liable 
to  the  interstate  couiuierce  law,  so  far  as  tliey  exist  or  liave  beeii  cou- 
stiucted  or  are  ruii  withiu  the  United  States.  Wheu  yon  lcave  tlie 
border,  then,  of  course,  tliey  are  bnilt  uiuU'r  Canadiau  charters,  and 
when  you  leave  the  borderthe  question  ceases  to  a  certaiu  exteut  to  bo 
au  iuterstate  questiou,  aiid  becouiesau  iuternatioual  <piestion.  So  that 
I  would  inake  a  distinction  betweeii  tlie  iuterstate  ainl  interuatioiial 
tratlic  or  carriers.  Of  course  all  roads  withiii  tlie  Unitcd  States  are 
subject  to  the  iiiterstate  «;oiiiinerce  law,  but  wlien  you  {jet  iiito  Cauada 
theii  tliey  are  Cauadian  roads  and  subject  to  Canadian  laws,  and  the 
questiou  wonld  be  luore  easily  and  better  reache<l  by  treaty,  |  should 
thiiik. 

tteuator  II  AiiRis.  But  supjiose  yon  are  totbiy  the  aj^ent  of  the  Uiiited 
States  to  treat  with  Canatbi  npou  this  precise  question,  wonUl  yon  iii- 
sist  npon  subjectiny  tlic  Canadian  roads  «l()iii<;'  bnsiness  iii  (toiupetitiou 
with  our  roads  to  tlie  sanie  rejinlatioiis  as  onr  roads  arc  siibjcct  to,  or 
wonld  vou  insist  ui)OU  giviiig  Cauadiau  roads  advantaf^es  over  ourown 
roads  f 

Mr.  Seymour.  If  the  question  caine  to  uic  in  tliat  way,  theii  l  wonld 
eudcavor  to  see  to  it  tliat  Aincrican  interests  did  not  snflt'r,  becauso 
tlicrc  wonld  be  a  pla(!c  wlicrc  all  tliesc  qncstions  wonld  coine  fip  and 
l)e  rcinedie<l.  Certainly  as  Canada  has  iniercsts  comicctcd  with  ns  iii 
tliis  couutry  it  is  to  her  inteiest  to  liavc  this  (piestiou  settlcd  aniicably 
between  the  two  (ionntrics,  and  1  tlinik  in  a  propcr  tribnnal  Anicricaii 
intercsts  would  not  sulfer,  wliile  thc  snbjcct  wonld  bc  bettcr  rcachcd. 

Senator  llAitiiis.  lint  if  bj-  tre^ity  or  othcrw.is<'  yon  ^ivc  a<Ivanta,<i<'s 
to  tlie  Canadian  roads  opcratinj;'  iii  compctition  with  onr  roads,  wliick 
put  onr  roads  at  a  disadvantafjje  iii  tliat  coinpctition,  would  yon  not  de- 
cide  that  Anierican  interests  should  iiot  sntier  by  any  such  conditiou 
ol'  affairs  ? 

Mr.  Seyimouii.  That  is  what  I  say;  1.  slionld  scc  that  Anierican  iu- 
tciests  werc  i)rotcct<^<l. 

Seiiator  IlAiiuis.  If  that  be  truc,  tli<'n,as  the  rcpnsentative  of  tliis 
(roverninent  iii  nejiotiatinj;'  upoii  tiiat  <pu'stion,  yoii  wouhl  iiisiston  tlie 
Canadiau  roa<ls  <loiii<;  busincss  in  coinpctition  witli  (»ur  roads  bciii^- 
snbjcct  to  prcciscly  tlic  saine  rcgulatioiis  as  our  i  oads  arc  snbjcct  to. 

Mr.  Seymouii.  l  should  eiidcavor  (;crtainly  to  see  tliat  jnsti(;e  was 
donc  to  oni^icoplc,  bnt  I  slionld  not  want  to  scttlc  tliat  (lucstion  there. 

Scnator  IIiscock.  Lct  us  uicct  thc  <pic.stion  lairly  aiid  iiot  havc  any 
dodjiiuif  in  any  way  l>y  general  reniarks.  l  will  ask  yon  tliis  <incstion, 
arcyou  in  favor  ot  lcaislation  by  Coiiyrcss  wliicli  discriniinatcs  against 
Aiiicricau  roa<ls  an<I  in  favor  of  Canadian  roa<ls? 

Mr.  Seymouu.  I  ani  not  in  favorof  any  ad<IitionaI  legislation. 

Scnator  IIiscoCK.  I  ;tiii  iiot  a.skiiij;  you  that  <incstion.  Whcther  the 
prcseut  lejiislation  Iias  tliat  ctl'ect  or  not,  are  you  in  favor  of  any  Cou- 
gi'cssioual  laws  that  <lis<;riininatc  in  favor  of  Canadijin  roads  as  agaiust 
Aiiicricaii  roa<ls  ?     That  is  a  vcry  casy  qucstioii  toaiiswcr. 

]\Ir.  ^  EYMOUR.  I  snppose  you  nie  iii  additional  Icji'islation  ? 

Scnator  lIiscocK.  1  do  not  liinit  it  to  additional  Icyislatiou.  I  take 
tlie  law  as  it  stauds,  or  as  it  iiiay  be  inade.  I  ask  tlieqncsliou  .sqnarely, 
uot  iii  refereuce  to  lcjjislation  to  bc  had,  but  iii  refereii(;e  to  the  law.  Are 
you  in  favor  ol'a  Fedcral  law  wliicli  <liscriininates  iii  favor  of  Caiiadiaii 
i'oads  aiid  ajiainst  onr  owii  roads'^  As  aii  abstract  qncstiou,  1  ask  you 
il  you  are  in  lavor  of  a*Fc<leial  law  tliatdiscriuiiuates  in  l'avor  of  Caua- 
dian  roads  as  against  Ainericau  roa<ls? 
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Mr.  Skvmoiu.  I  iiin  iiot  in  liivor  ol"  n  l"\'«U'rjil  liiw  tluit  (liscriininjites 
in  i'iivor  ot'iiiiy  niitioniility  or  pcojilc  Jis  ii|>'iiinst  oiirown;  biit  1  siionUl 
iiot  Ik'  iii  fiivor  of  iiny  U'j;isljit  ion  hy  oiir  own  peoplo  »is  Ji  bo«ly  wliich 
woiild  iiot  hciu'lit  tlic  proiluciT  Jiud  c«)nsiuner. 

Sciiiitor  IliS(U)('K.  1  (lo  not  siipposo  iiny  one  is  ;  biit  il' it  is  trne  tliat 
tlHMvis  to  (liiy  C()nj,'r(*ssioiiiil  or  iiiition.il  lej«isliition  tlieell'ectot'  wliicli 
is  to  (lisci  iiiiiiiiite  iij^iiinst  tlic!  Aniericiin  trnnk  lines  and  to  be  Jibsolntely 
in  liivor  of  tlie  ('iUUKlijiii  triuik  liiics,  lue  yoii  iii  l'iivor  of  tlnit  conditiou 
coiitiiiiiiii;>  ? 

Mr.  Skvmot'II.  I  diil  not  kiiow  tliiit  juiy  huge  vAiim  liad  niade  Jiny 
coiiiplaint  Jijjaiiist  tlic  intcrstiite  coiiiinen^e  law. 

Seiiiilor  liiS(H)(!K.  I  jiin  iiot  iiskinj?  yoii  whetlier  they  coinpliiin  or 
iiot.  I  iiiii  iiol  (liscussiiij;  tliiit  (picstion,  hiit  I  aiiiiply  Jisk  you  whether 
this  unfinoriible  coiKlition  sliouUl  reiiuiin  ? 

]\Ir.  Skvm("U1{.  I  shoiihl  iiot  wjuitto  do  a  greiiterevil  for  thei)iirpoae 
of  iiccoiiiplishiiiji  ii  lcsscr  ji'ood. 

Seiiiitor  lliscocic.  1  iisk  whcther,  if  tliere  is  Federjil  lejfislation  which 
in  etl'cct  discriiiiiiuites  jij;iiiiist  our  roiuls — l  ani  not  sayinj'there  is ;  I  do 
iiot  iilleyc  ilicre  is;  tluit  is  iinother  (picstion — biit  l  siiy,  iissuininj;'  there 
is  }i  Fcdcral  hiw  wlii(!h  discriiiiiiuitcsiij'ainst  oiirown  roadis  iuid  iii  lavor 
of  (Jaiuidiiin  roads,  are  you  iii  l'avor  of  its  reinainiiij''  unrepealed  ?  That 
is  a  vcr.T  i^liiin.  proposition. 

Mr.  Skv.ai()U]{.  Jt  is  a  vcry  broiul  (piestion. 

Seiiiitoi  lliscoCK.  1  bej"  your  piirdoii ;  it  is  iiot  a  broad  queation. 

]\lr.  SkvmoUR.  1  do  iu<l  kiiow  that  luiy  law  (joiild  be  pjissed.  I  cau 
say  this,  tluit  1  should  iiot  fiivoriiiiy  lcji^ishition  which  would 

Sciuitor  lliscoCK.  That  is  iiot aiiswcrinj;'  iny  (picstion.  1  aniuotdis- 
cussiiijif  tlic  (picstioii  of  tlic  conditions.  1  would  siinply  like  to  have 
yoiir  opiuion  its  aii  AincriciUi  citizen. 

Mr.  Skv3I()UK.  1  siiuply  desire  to  state  this,  tluit  I  do  iiot  thiiik  the 
intcrstiite  coiniiierce  hiw  ought  to  be  iuiieuded  soas  to  Jitlect  tliat  (lues- 
tioii. 

>Senator  lliscocK.  I  would  like  yoa  to  j;ive  ine  siinidy  your  opiniou 
on  the(piestion  l  liave  jisked  you,  aiid  if  you  do  uot  wiali  to  do  so  you 
need  not. 

Mr.  Skvmour.  I  aiii  iiot  in  favor  of  junendinj>;  the  lawor  chauj>iiij^  it. 

Seuiitor  IliscocK.  Tluit  is  iiot  thc  poiiit  I  juu  iifter. 

^lr.  Skymouu.  1  luii  lookiug  iit  the  roads  jis  they  ali'ect  the  people 
to-diiy. 

Seuator  lIiscocK.  Why  not  let  luo  have  your  opinion  as  a  statesman 
upou  the  (piestiou  1  put  to  you  ? 

]\lr.  Sevmouk.  1  would  iiot  want  to  jcopardize  a  niillion  interests. 
If  it  woiild  ('iiusc  jiniitcr  evil  tluui  j^ood,  thcii  I  would  not  legishite. 

Seiiator  IliscocK.  1  waut  yoiir  opiuion  ou  the  one  questiou  1  asked 
you. 

Mr.  Skymoi'u.  I  thiuk  tluit  so  far  as  concerns  tlie  people  of  the  North- 
west  aiid  thc  [)eo])le,  l  represeut  th(!y  do  not  desireany  cluuij^e  of  legis- 
latiou. 

Seuiitor  IIiscocK.  Will  you  aiiswcr  my  question  directly?  it  iiot,  I 
am  couteiit  to  leave  the  matterasit  is. 

3Ir.  Seymour.  1  thoujiht  1  hjid  auswered  your  questioii,  Senator,  by 
statiiij;  thiit  I  did  not  t  hiiik  tlie  i^reseut  law  iieeded  aiiy anieudment,  but  if 
tliere  be  auy  evils  they  should  be  ainended  by  confereuce  betweeu  the 
two  Governinents. 

Mr.  HiscoCK.  Thereis  a  more  aummjiry  way  of  treaiinjj  the  anbject. 
If  our  railrojuls  Jire  laboring  uuder  anoppressive  law  aud  a  law  which 
operates  iu  favor  of  Cauadian  roads  iu  competition  with  them,  they  can 
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1)6  roliovo«l  of  it  iii  tvvo  ways'nnd  |)roinpHy.  Oiir  roads  iiiay  bo  rcllovcd 
oitlior  by  piutiiip  tho  Canadian  r(»a<ls  on  tlio  sanK^  hasis  as  oiir  own 
roads  or  l»y  rciicaliii};  tJK^  hiw.  Now  tlic  (iiic-ilion  I  a.sk  yoii  is  wlictlicr 
yon  arc  iii  favor  ot'ahsoliitcccpiality  hctwccn  llic  fwo  sv-<t»'iiis,  sn  liir  as 
tlic  law  is  conccrncd,  or  if  yon  arc  in  favor  of  discaiiiiiiiation  in  favor 
of  Canada? 

Mr.  Skymour.  I  ain  iiot  in  favor  of  aiiy  (HscMiiniiiatioii  in  tiic  innir* 
est  of  Caiiada;  and  I  am  iiot  in  favor  of  aincndiny  tln^  law. 

Sciiator  IlisCdCK'.  If  it  is  triic  iii  poiiit  of  l;ict,  I  ;nii  lot  j;'>iii<;  to 
disciisH  wliclhcrit  isor  not — tliat  is  aiiotlicr  (picstioii — tliat  tln*  Aiiicri- 
can  roads  arc  lalKn'inj,'  niidcra  Iicavy  Inirdcn  and  aii  oiumoiis  rcstiictioii 
aiid  tlic  Ciiiiadian  roads  ar(>  not — andhcarin  iiiiiul  I  aiii  iiot  dis(Missin(>- 
tlic  qncstion  wlictlicr  that  is  triic  or  not,  bnt  assiiiiiiii;,^  it — do  \ou  tcll 
lueyon  arc  iiot  in  favorof  chanjjiii^  it? 

Mr.  SnYMouii.  I  do  not  likc  to  aiiswcr  aiiy  siipposititions  (iiicstion, 
but  only  (!oiiliiic  iii.vsclf,  as  yonr  qncstioiis  couliiic  iiic,  to  tlic  law  as  it 
cxists.  In  rcj>ard  to  tlic  prcscnt  law,  I  s;iy  oiir  pcoph*  arc  not  iii  lavor 
of  aincndiuff  it  iii  any  way,  aiid  if  aiiy  rcnicdy  bc  iicccssary  tliat  th(3 
cliangc  bc  inadc  by  trcaty  or  coufcrcncc. 

Scnator  Ilisdocic.  Tliat  is  anotlicr  (picstion  to  bo  provcd  by  fiUits.  I 
do  not  know  whctlicr  it  Iias  bccn  luovtMl  or  will  bc  iirovcd,  biif  if  it  bc 
true  thc  (picstion  I  would  likcyou  to  piiss  n])oii  is  wlictlicr,  if'  tlic  Con- 
grcss  of  tlic  Uiiitcd  Statcs  slioiild  fiiid  as  a  fiujt  tliiit  tlicic  wcre  dis- 
criininatious  in  fiivor  of  thc  onc  svslciii  ol'  roiuls  iis  a>4aiusL  Llic  oLucr, 
you  are  in  favor  of  c(inaliziu<r  it  or  not. 

Mr.  Seymour.  I  wonld  riithcr  not  aiiswcr  as  to  siijijiosititions  qucs- 
tioiis. 

Scnator  HiscocK.  You  have  no  aiiswcr  to  niiko  to  tlic  (jucstions 
put? 

Mr.  Seymour.  I  thoufjht  I  had  iiiiswcrcd  thcin. 

The  Chairman.  Asyon  do  not  scciu  disjjoscd  to  aiiswcr  thcse  ques- 
tions  I  snj)|)ose  wehiul  bcttcr  toiich  iij)on  iinotlicr  jioiiit. 


Mr.  Seymour.  1  thought  I  luid  iiiiswcrod  as  far  as  I  coiild. 


Who 


The  Chairman.  I  will  iisk  you  abont  thc  bridge  at  tlic  Sault. 
owns  it  ■? 

Mr.  Sey'MOUU.  It  is  owned  by  ii  bridffc  (!0iiij)any,  I  thiuk.  I  do  uot  uow 
kuow  who  is  the  jucsident.  1  thiiik  Mr.  McMillan  luis  an  iiitcrest  in 
it.  As  I  undcrstaiid,  it  is  owned  by  ditt'crcut  iutcrcsts  coiincctcd  with 
different  roads. 

The  Chaiknan.  What  roador  conibination  coiitrols  it  ? 

Mr.  Seymour.  I  coiild  not  say,  biit  I  slioiild  tliink  Mr.  Ncwberry, 
who  was  instruinental  in  j)ushing  tlie  law  through  (Jongrcvss,  would  have 
some  interest  in  it,  aiid  I  think  Dctroit  intcicsrsarc  b(diiu(I  it. 

TheCHATRMAN.  DoQS  tlie  Canadiiin_L*iu;ific,  iu  coiijuiictiou  with  these 
two  lines,  one  running  to  Miuueapolis'and  tlie  other  to  Diiliitli,  couti'ol 
the  bridge? 

Mr.  Seymour.  Of  course  it  is  a  United  States  bridge,  and  the  law 
itself  provides  that  the  charges  sliall  be  rcasonablc  and  so  forth. 

The  Chairman.  Arethere  any  tnrther  suggestious  you  would  like  to 
make  ? 

Mr.  Seymour.  I  do  not  want  to  be  ])nt  on  the  record  as  stating  that 
I  am  opi)osed  to  American  interests,  for  I  think  that  Aincricau  inter- 
ests  should  be  protected.  I  do  not  think,  however,  that  Anierican  in- 
terests  are  injured  in  the  present  situation,  and  I  think  that  the  inter- 
ests  of  the  producer  aud  consumer  should  be  at  the  bottom  of  all 
legislation  that  affects  trausportatiou  interests  iu  this  couutry. 
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Mr.  Randai.l  ().  nuTLKB,  divisioii  froight  agoiit  of  the  Wabash 
Wi'stoni  liiiilway,  appi'jucHl. 

Tiio  ('HAiUMAN.  Win'n^  ^lo  you  resido,  Mr.  IJutler? 

Mr.  liUTLKU.  Iii  Dj'troit 

Tlio  ('IIAIUMAN.  VVIiat  aro  yoiir  l)ii.siiios.s  oiipagemontsT 

Mr.  15UTLEU.  I  aiii  diviMion  froiglit  agont  of  tlio  VVat»aHli  ^Vostorn 
Eiiilway. 

Tlie  CiiAiRMAN.  A.s  a  railroad  inan  roi»r(^sontiiig  tli  basli,  or,  for 

tlial  iiiattor,  any  otlior  intoroHts  tliat  you  may  ropreaoi  ,  ,iiat  have  yoa 
to  .say  in  roloronco  to  tlio  fiuo.stion  iindor  di.sonHHJon  ? 

Mr.  liUTi/i:it.  1  do  not  knowthat  I  havo  an>  npooia!  opinions  boy^iKl 
tho  laot  tliat  1  .slionld  dislike  vory  i.iiich  to  .soo  any  rostriutiouN  plaood 
upon  ooininoroo,  tliroiigh  (/anada  tliat  would  proveaii  iiijury  t(»  tho  lino.s 
iii  Micliigan  or  tlio  lino.s  working  tlir(nigli  Michijian.  I  ain  hoartily  in 
favor  of  mi'.h  rosrriotions  lioiiig  piit  on  tlie  (Janadian  linosas  will  placio 
thoiii  on  a  i»liiiio  of  id»soliito  oiiuidity  with  thoir  Aniorican  coinpetitors. 
if  tliat  roguliition  docs  not  alroiidy  oxist. 

Tho  CiiAiKMAN.  II  it  doos  iiot  oxist  you aro  iu  favor  of  whatever  may 
bring  iiboiit  tliat  coiiditioul! 

Mr.  HuTLKii.  Yos. 

Tho  Cjiaikman.  VVhsit  is  your  juiljjmont  aa  to  whotlier  there  ia  any 
disi«dviinta;;o  to  Anioriciin  roads  undor  the  existing  law  aud  coiiditittii.s 
in  (u>iMi»otition  witli  ('iinadiiin  linos? 

Mr.  lUnLioii.  Tlio  (Jiiniidian  liiios  havo  not,  to  my  '  -vlodgo,  takoii 
adviintiigo  of  iiiiy  rcstiictions  wliich  liavc  booii  place  >n  tlio  Anior- 

iciiii  linos.  1  iiin  voiy  Iraiik  to  say  tliat,  in  my  jndgim,.  ,  if  I  woio  in 
chiirjio  (»f  Caiiiidiiiii  linos  doing  ousiiicss  wliolly  across  tlie  Doininion 
toriitory,  and  1  so  dosirod,  1  could  tind  a  way,  perhaps,  to  doprive  tlio 
Ainoriciin  liiios,  owiiig  to  tlio  rostrictiou  undor  which  tliey  are  placod, 
(;i'ji  vory  hugo  anioiint  (»f  triiilic  without  foar  of  the  saino  punishinont 
thiit  wonld  be  intlictod  on  Aniorican  lines  if  they  did  tlie  saiiie  thiiig. 

Si'iiator  IIi8U()CK.  Yon  say  you  coidd  tinda  way  to  docortain  thiiigs, 
but  as  a  niiittor  of  tact  you  w(»uld  not  do  that,  would  you? 

Mr.  BU'i'LKR.  I  do  not  know.  1  have  novor  viewod  it  from  a  Cana- 
diiin  stiind  i»(»int. 

Tho  CiiAiKJiAN.  VV'Iiat  are  your  VVabash  connections  at  Detroit? 

Mr.  liu  rLER.  Tlio  Grand  Truiik  alinost  exclusively. 

Tlio  Cuaik:man.  Connocting  whore? 

JMr.  BuTLKit.  At  Dotroit  through  rivor  forry. 

Tlie  Chai k:\ian.   You  ciury   goods   from  hore  aiid   from   Chicago 
through  to  Kiistern  pi^rts? 
•  Mr.  DuTLER.  Yos,  sir,  very  hirgely  from  Chicago. 

Tlio  CiiAiiiMAN.  F(»rexp(»rt? 

Mr.  IJurLKR.  Yos,  sir,  vory  largely. 

Tlio  (-'iiAimiAN.  Is  tlioro iiiiy ditforctice in your transportation  charges 
botwocn  goods  sliii»ped  for  consumption  iu  the  Uuited  States  aiid  goods 
sliippcd  l'or  oxport  'i 

Mr.  r.UTLKK.  Not  tliat  I  ain  awaro  of. 

Tho  (!iiAiKMAN.  VVho  owiis  the  line  froin  Port  Iluron  to  (3hicago? 

Mr.  HuTLKK.  Tho  corporation,  I  thiiik,  is  knowu  as  the  Cliicago  and 
Grand  Trunk. 

Tlio  Chaikman.  But  it  really  belougs'  to  tlie  Graud  Truuk  proper, 
does  it  uot  ? 
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Mr.  liUTLKR.  I  havo  no  positivo  knowltMl|?e  tliat  it  dooH,  but  I  ao 
un(h»r.stniul  it. 
TlieCiiAiRMAN.  Yoii  aro  not  tiafllo  agent  on  tliat  particular  linot 
Mr.  IJUTLER.  No,  air. 
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Tlio  CilAiRMAN.  Ilave  you  ovor  observiMl  aiiy  coiiditious  iu  donllng 
with  tlui  triinic  of  tlu^  coiiiitry  tliat  iiidicatod  to  y(uir  iiiiiid  tiiat  tlio 
Caiiadlaii  rosids — tlio  (Iraiid  Truuk  froiu  hero,  for  iustance — violatod  tlio 


act  ? 


intcrstato  coiriucrcc 

Mr.  I'CTLER,  I  liave  not. 

Tlie  CiiAiKM /VN,  Do  tlioy  profoss  to  obsorv*^  tho  act  witli  roai)ect  to 
sliipiiiouts  froiii  all  poiuts  iii  tln'  LTuitod  Statos  ? 

Mr.  liUTLKii.  Th(\y  havo  always  profosMod,  iii  all  tho  uogotiatioua  I 
havo  liad  witli  tlioiii,  to  obsorve  strictly  tho  provisions  of  tho  iiitorstato 
coiiiiiiorco  liiw. 

Tho  CiiAiRMAN.  Tho  substjiiico,  tlion,  of  wliat  you  dosiro  to  say  is, 
tliat  if  tho  Aiuoricaii  liiios  aro  now  at  a  disadvaiitago  owiiig  to  Aiiioii- 
caii  rogiilatioiis  as  botwooii  tlioiiisolvoa  aiid  the  Cauadlaii  liues,  the 
Caiiadian  liiios  oiiglit  to  Ix^  i>ut  ni)oii  tho  same  level. 

Mr.  BurLKR.  Docidodly  so. 

Tho  CiiAiRMAN.  Tho  saiuo  rostrictioiis  aiid  rogiilalious  sliould  be 
l»la(!od  upou  thoui  as  oxists  with  rofereuce  to  the  Aiiiericau  liuos,  you 
thiiik? 

Mr.  BUTLER.  I  thiiik  so. 

THE   IN'i  KRSTATE-COMMERCE   LAW. 

Tlie  CiTATRMAN.  Do  yoii  'iud  aiiy  ombariassmoiit  iii  oporatiiig  tho 
Wabash  liiio  oii  accouut  of  i.io  iutersiate  comiuorce  act  if 

Mr.  BuTLEB.  I  do  uot. 

The  Chaiuman.  Do  you  Miiiik  wliat  is  coiumonly  kiiowii  as  tho  loiig 
aud  short  haiil  claiiso  oporatos  to-tlio  (lisadvantagc  of  tlio  railioad  'i 

Mr.  BuTLER.  Woll,  1  aiii  iiot  exactly  in  a  positiou  to  s])oak  of  tliat, 
bocauso  f  am  uot  as  thoronghly  familiar  witli  tlio  rosult  which  may  be 
exporieucod  in  our  oariiiiigs  as  the  luauagoiiiont  wouhl  bo. 

The  CiTAiRMAN.  \Vho  is  tlio  inaiiagiiig  powor  of  tlu  road  now  ? 

Mr.  BuTLER.  You  iiioau  who  holds  tho  titlo  of  goiioral  maiiagorl 

Tho  CnAiRMAN.  Who  coutrols  and  ovviis  the  road?  Ithas  just  gone 
out  of  the  haiida  of  tlio  receivor,  lias  it  not? 

]Mr.  BuTLER.  It  is  ratlior  a  mixod  up  allair.  Tho  piirchasiug  commit- 
tee  are  coutrolliiig  iho  liuosoast  of  tlio  Mississippi  Ilivor  at  tho  prosout 
timo,  aiid  tlioy  have  appointed  theVV^abash  Wostoru  Kailway  Compaiiy, 
which  is  a  corporatiou  wost  of  tlie  Mississippi,  as  thoir  ageiit  to  oporate 
tho  liuo  west  of  tho  rivor. 

Tho  Chatrman.  So  thatit  is  boiiig  oporatod  now  as  oue  liue. 

jNIr.  BuTLKR,  Yos,  sir. 

Souator  Haiiris.  How  long  have  you  been  ougagod  iii  the  railroad 
businoss  ? 

I\Ir.  BuTLER,  About  oightoou  yoara. 

Soiiator  llARRis.  Have  tho  through  rates  iucroased  or  dimiuishod 
sinco  the  interstate  coiuiiierce  act  went  into  oporatiou  'i 

Mr.  BuTLER.  I  think  they  are  prac'tically  about  tiie  same  as  they 
were. 
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Senntor  ITat?t?is.  What  efifect  has  it  bad  upou  rates  on  tho  short 
haul — the  local  freifjht  ? 

Mr.  Hu'iiiKR.  They  have  been  diniinished. 

Seiiator  Harris.  Larjjely  or  to  a  small  extent? 

Mr.  1}UTT<ER.  Jn  sonie  r'ases  larfjely. 

Senator  Keagan.  Are  yon  adviised  as  to  whether  there  has  been  any 
considt'rabU^  iiicrease  iu  tonnage  over  the  Canadian  roads  within  the 
last  twelve  nionths  ? 

Mr.  liUTLER.  Yes,  sir.  Jndging  from  thetonnage  reports  published 
or  furnished  by  the  Central  Tratlic  Association  I  siiould  say  there  had 
been. 

Senat(u-  Keagan.  Will  you  please  state  your  opinion  as  to  the  in- 
crease  of  tonnage  over  the  Canadian  roads  since  the  passage  of  the 
interstate  comnK'rce  hiw  as  conipared  with  tlie  increase  of  tonuage  on 
the  roads  south  of  tlie  hilies  ? 

Mr.  JJltler.  My  recollection  is  that  prior  to  the  time  the  law  be- 
came  eHective  the  i>ercentage  of  the  Canadian  roads  of  east-bound  busi- 
ness  tonnage  froni  Cliicago  ])rol)ably  ran  in  tlie  neighborhood  of  20  per 
cent.,  and  lately  there  liave  been  sever'al  instaiices  where  it  has  been 
very  inudi  hrrger  than  that. 

Seiiator  Keagan.  Can  you  state  how  large  ? 

Mr.  JJUTLER.  1  iiave  noticed  in  the  papers  of  its  havingreached  over 
35  per  ceiit. ;  perhaps  40  j)er  cent. 

Seiiator  liEAGAN.  To  what  do  you  attribute  that  gaiu? 

Mr.  IUjtler.  I  wonUl  iiot  lilce  to  inake  any  guesa  as  to  it. 

Senatiir  IIeactAN.  1  did  not  kiiow  biit  tliat  your  knowledge  of  the 
busiiiess  as  a  raih^oadnian  niight  give  you  some  reasonable  basis  of  ex- 
planation  of  tliat  iiicrease. 

Mr.  BuTLER.  If  1  had  an  opinion  I  could  not  j^robably  substantiate 
it  to  tlie  satisfaction  of  tliis  comniittee  or  any  one  else. 

Seimtor  IIiscocK.  I  really  wish  you  would  give  us  your  oi)inion. 

Mr.  IJuTLER,  I  have  uo  opinion,  as  a  luatter  of  fact. 

Senator  Uauris.  It  would  seem  to  me  you  would  have  some  opinion. 
As  you  say,  you  may  not  be  able  to  satisfy  the  committee,  but  thecom- 
luittee  would  be  glad  to  have  siich  an  opiniou  as  you  have  formed  froiu 
yourstand-point. 

Mr.  BuTLEii.  I  will  qualify  that  answer  a  little,  Senator,  by  saying 
that  I  have  not  a  detinite  opinion  as  to  the  methods  which  have  been 
employed  to  iiunease  tlie  east-bouiid  tonnage  ou  tlie  Grand  Trunk.  I 
have  lieard  various  theoriesadvaiiced  by  railroad  peojile,  and  havealso 
heard  tlie  oilicials  of  the  Graiid  Trunk  assign  some  reasons  for  it.  As 
I  said  before,  they  are  complying  absolutely  with  the  provisions  of  tho 
interstate  coiniiierce  act. 

Senator  IIarris.  1  will  not  press  the  question.  I  would  simply  liko 
to  have  the  opinion  of  gentlemen  whose  experience  and  conuectioii 
with  the  inatter  familiarize  them  with  it. 

The  CiiAiRMAN.  Your  busiuesa  from  Detroit  is  nearly  altogether  ou 
the  Grand  Trunk? 

Mr.  BuTLER.  The  relations  of  our  Detroit  line  have  been  almost  ex- 
clusively  with  the  Grand  Trunk. 

The  CiiAiRMAN.  How  many  railes  has  the  VVabash  iu  Michigan! 

Mr.  BuTLER.  About  80  miles. 

The  Chairman.  You  have  a  Toledo  connection,  have  you  not? 

Mr.  BuTLER.  Y^es,  sir. 

The  Ohairman.  Have  you  a  Toledo  connection  direct  frora  Detroitt 

Mr.  BuTLER.  No,  sir ;  we  have  no  Toledo  counection  from  Detroit. 
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ADDITIONAI  STATEMENT  OF  W.  H.  SETMOUB. 

Mr.  Seymour.  I  should  like  to  say  a  word  in  relation  to  a  question 
asked  rae.  If  a  detinite  statement  is  desired — I  thought  l  had  stated 
my  views  fully,  but  you  do  not  seem  to  so  consider  it — in  auswer  to 
the  question  asked,  whether  I  favored  any  legislation  which  aids  the 
Ganadian  roads  in  competition  with  the  American  roads,  I  sbould  an- 
swer  no,  but  then  I  should  state  my  views  as  before  giveu. 

Senator  Harris.  If  existiug  laws  give  the  Canadian  roads  an  ad- 
vantage  over  the  American  competing  roads,  would  you  favor  modify- 
ing  the  law  so  as  to  put  them  on  a  platform  of  equality  f 

Mr.  Seymour.  I  do  not  think  there  sbould  be  any  change  in  the 
American  law.  If  tbere  is  any  injury  to  American  interests — the 
American  roads — then  I  think  it  sliould  be  remedied  in  some  way,  but 
Bo  as  not  to  injure  in  a  greater  way  and  to  a  larger  exteut  American 
interests. 

1  simply  desire  to  answer  tbe  question  squarely. 

STATEMENT  OF  S.  G.  COOK. 

Mr.  S.  G.  CooK,  a  lumber  dealer,  of  Minneapolis,  appeared. 

Tbe  Chairman.  Where  do  you  reside,  Mr.  Cook  ? 

Mr.  CooK.  In  Minneapolis. 

The  Chairman.  Wbat  is  your  business  *? 

Mr.  CooK.  lam  in  the  lumber  business. 

Tbe  Chairman.  You  have  been  listening  to  Lhis  discussion  and  tbe 
bearing.  What  bave  you  to  say  touching  tbe  subject  under  investiga- 
tion? 

Mr.  CooK.  I  came  bere  with  no  expectation  of  giving  any  testiinony 
on  tbis  subject,  but  Mr.  Bowen  askcd  me  to  say  something  in  regardto 
tbe  influence  of  tbe  "  Soo"  route  in  our  section. 

The  Chairman.  Proceed  with  any  statemeut  you  desire  to  make. 

Mr.  CooK.  Tbe  "Soo"  route  is  only  a  recent  thing. 

Tbe  Chairman.  You  are  not  dependent  uponthe  "  Soo"  road  ? 

Mr.  CooK.  No,  sir ;  we  bave  six  or  seven  roads. 

Tbe  Chairman.  What  proportion  of  the  business  of  your  city  east- 
bound  is  done  over  the  "  Soo  "  road  f 

Mr.  CooK.  I  sbonld  presume  tbat  of  tbe  flour  business  it  miglit  be 
15  or  20  per  cent.  t  am  not  fully  informed  as  to  the  statistics  and 
would  not  like  to  say  ex'ctly.  From  looking  over  the  papers  from 
week  to  week  I  sbould  tbink  that  would  be  a  fair  estimate. 

The  Chairman.  From  15  to  20  per  cent.,  did  you  say  ? 

Mr.  CooK.  Yes,  sir. 

The  Chairman.  Would  you  have  sufflcient  means  of  transportatiou 
east  witbout  tbe  "  Soo  "  road  ? 

Mr.  CooK.  I  think  we  would.  I  think,  bowevor,  that  it  is  an  advan- 
tage  to  us  to  have  it. 

The  Chairman.  How  is  it  an  advantage?  It  is  simply  another  road 
lo  be  kept  up,  is  it  not  ? 

Mr.  CooK.  By  the  use  of  it  we  strike  a  different  territory,  especially 
on  foreign  sbipments. 

Tbe  Chairman.  Wbat  do  you  mean  by  "strike  a  different  territory  " ! 

Mr.  CooK.  We  strike  a  shorter  route  to  Montreal.  Our  people  de- 
Bire  that  tbe  line  should  be  maintaiued. 
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The  CiiAiEMAN.  Do  you  get  a  cheaper  rate  to  New  York  oii  the 
"Soo"  road  thau  you  do  on  the  Northwestern,  or  the  Milwaukee  and 
St.  l'aul,  or  the  Burlington  ? 

Mr.  CooK.  1  think  the  "  Soo"  liue  has  been  the  meauH  of  reducing 
rates  in  many  instances. 

The  Chairman.  How  ? 

Mr.  CooK.  By  making  lower  rates. 

The  Chaieman.  Do  they  publish  lower  rates  T 

Mi".  CooK.  Yes,  sir. 

The  Chairman.  Does  the  "  Soo  "  road  publish  its  rates  from  Minne- 
apolis  or  St.  Paul  to  New  York  or  Boston  ? 

Mr.  CooK.  I  understand  they  do. 

The  Chairman.  And  when  they  are  published  they  are  sometimes 
lower  than  the  rates  ou  the  Americau  liues;  is  that  so? 

Mr.  CooK.  I  think  it  is. 

The  Chairman.  You  do  not  know  that  they  secretly  carry  out  a  dif- 
ferent  rate  froin  that  published  ? 

Mr.  CooK.  1  never  heard  that  they  did. 

The  CiiAiRMAN.  Y^ou  are  eugaged  in  the  lumber  business,  1  believet 

Mr.  CooK.  Yes,  sir. 

The  Chairman.  Are  you  in  the  habit  of  shipping  much  lumber  over 
the  "  Soo  "  road  ? 

Mr.  CooK.  Very  little.  We  are  located  on  the  Northwesteru  road, 
and  when  we  ship  east  we  ship  over  the  Northwestern  to  Chicago. 

The  CnAiRMAN.  So  that  the  "  Soo  "  road  is  practically  of  no  persoual 
benefit  to  you. 

Mr.  CooK.  Very  little.  Sometimes  we  ship  a  little  out  ou  that  road 
froni  Minneapolis. 

The  Chairman.  Is  it  not  a  fact  that  Minneapolis  aud  St.  Paul  are 
furnished  with  rather  more  roads  now  thau  they  need? 

Mr.  CooK.  I  think  it  is. 

The  Chairman.  Where  half  a  dozen  roads  are  built  and  have  to  be 
kept  up  aud  two  roads  will  do  the  business,  it  results  in  higher  charges 
than  if  there  were  fewer  roads,  or  just  tlie  number  required  to'do  the 
business,  does  it  not  f 

Mr.  CooK.  1  thiuk  half  the  roads  could  do  the  busiuess,  probably. 

The  Chairman.  So  that  there  was  no  necessity  for  buildiug  that 
road  except  to  get  a  shorter  line  ? 

Mr.  CooK.  Thereare  some  who  thiuk  the  road  is  not  au  advantage  to 
U8,  but  the  majority  of  the  people  think  it  is. 

The  Chairman.  I  believe  the  distance  from  Minneapolis  to  the  Sault 
has  been  giveu. 

Mr.  CooK.  Yes,  sir ;  Mr.  Seymour  stated  it.  It  is  betweeu  480  and 
500  miles. 

The  Chairman.  How  far  is  it  from  your  city  to  Duluth  ? 

Mr.  CoOK.  Somewhere  in  the  neighborhood  of  150  miles. 

The  Chairman.  la  there  a  road  betweeu  Minueapolit^^  and  Duluth? 

Mr.  CooK.  Yes,  sir.  There  are  two  or  three  roads  runniug  betweeu 
Miuueapolis  and  Duluth. 

The  Chairman.  What  are  they  ? 

Mr.  CooK.  The  St.  Paul  and  Duluth  and  the  Omaha  have  lines  to 
Duluth. 

The  Chairman.  "The  Omaha"— is  that  the  propername  of  the  road? 

Mr.  CooK.  No,  sir;  its  proper  name  is  the  Cbicagb,  St.  Paul,  Min- 
neapolis  aud  Omaha.  That  was  built  by  St.  Paul  people  aud  origi- 
nally  was  the  Duluth  road,  I  thiuk.  There  is  alsothe  Eastern  Minne- 
eota,  which  is  a  branch  o£  the  Hill  road. 
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;   The  Chaibman.  Doe8  that  toucU  MiuneapoliH  f 

•    Mr.  CooK.  Yes,  air. 

.   The  Chairman.  Aud  ruus  to  Duluth  ? 

Mr.  CooK.  Yes,  sir. 
.  The  Chaibman.  iSo  that  there  are  three  or  four  roacls  to  Dnluth  from 
your  towu  ? 

Mr.  CooK.  Yes,  sir. 

The  Chaibman.  I  suppose  a  largo  amouut  of  your  flour  aud  graia 
aud  huiibcr  comiiij;'  east  goes  to  Duluth  ftrat  aud  theu  by  steamers? 

Mr.  CooK.  A  large  ajnouutot'flour  goes  that  way. 

The  CHA.IKMAN.  What  'lo  you  kiiow  about  the  shipment  of  flour  from 
St.  Paiil  and  Miuneapolis — Minneapolis  especially,  as  most  of  the  flour 
is  maimfactured  there? 

Mr.  CooK.  I  am  not  an  authority  on  that. 

Seuator  Keagan.  Do  you  know  the  distance  from  St.  Paul  to  New 
York  by  tlie  shortest  line  south  of  the  lakes  ? 

Mr.  CooK.  That  is  thia  way.     [ludicating  on  map.] 

Senator  Keagan.  Not  this  way  [indicating],  but  soutli  of  the  hikes. 

Mr.  CooK.  From  St.  Paul  to  New  York  by  the  ''Soo"  route  is  a  little 
longer  line,  1  think.    1  do  not  know  the  exact  distauce,  but  I  think  it 
ia  a  little  longer  thau  by  the  American  lines. 
•'  Senator  Keagan.  And  how  to  Bostonf 

Mr.  CooK.  Frora  St.  Paul  to  Boston  by  the  "Soo"  route  is  about  160 
miles  shorter  than  by  the  American  roads. 

Mr.  Edwards.  Mr.  Chairman,  if  I  may  be  permitted  to  do  so,  I  would 
like  to  ask  Mr.  Cook  a  few  questions  in  regard  to  distances. 

The  Chairman.  You  can  do  so. 

Mr.  Edwards.  Mr.  Cook  stated  that  the  advantage  to  the  Minne- 
apolis  people  in  having  the  Soo  line  in  connection  with  the  Canadian 
Pacitic  to  tlie  sea-port  was  in  its  being  the  shorter  line.  I  woukl  hke 
to  ask  him  what  the  distance  is  from  Minneapolis  to  Moutreal,  New 
York,  and  Boston. 

Mr.  CooK.  1  could  not  give  you  the  distance,  but  via  the  "  Soo"  line 
it  is  shorter  to  Montreal. 

Mr.  Edwards.  Do  you  know  that  it  is  shorter  to  New  York  f 

Mr.  CooK.  I  do  not  know  that  it  is. 

Mr.  Edwards.  You  stated  that  the  "Soo"  line  was  shorter  than  the 
American  lines  to  Boston  ;  caii  you  state  how  much  shorter? 

Mr.  CooK.  About  150  miles. 

Mr.  Edwards.  Can  you  give  the  mileage  of  the  "Soo"  liue  from  Min- 
neapolis  to  Montreal,  New  York,  and  Boston  ! 

Mr.  CoOK.  No,  I  can  not. 

The  Chaibman.  Can  you  gi ve  the  distances,  Mr.  Edwards,  so  that  they 
can  go  into  the  record  ? 

Mr.  Edwabds.  Yes,  air.  From  Minneapolis  to  Montreal  is  1,118 
niiles;  to  New  York  l,4i5G  miles;  to  Boston  1,423. 

The  Chairman.  By  what  road  ? 

Mr.  Edwabds.  The  distances  I  have  given  are  viathe"  3oo"h'nea<  d 

the  Canadian  Paciftc,  and  were  obtained  from  informatiou  pubiishea 

by  Miuneapolis  interests  at  the  time  the  road  was  being  constructed. 

'  Now,  the  distance  by  the  all-rail  shortest  route  from  Minneapolis  to 

New  York,  via  Chicago  aud  the  Pennsylvania  Railroad,  is  1,332  miles. 

The  (^HAiRMAN.  (^an  you  give  the  distance  to  Boston  f 

Mx.  Edwards.  N<>,  sir. 

The  Chaibman.  Can  you  give  the  distance  from  Milwaukee  to  Mou- 
trealt 
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Mr.  Edwakds.  The  distance  from  Milwaukee  to  Montrealf  crossing 
the  lake,  is  1,171  iniles  ;  to  Boatou  1,365;  to  Kew  Tork  1,272,  or  over 
160  miles  further  to  New  York  by  the  "  Soo  "  line  than  by  other  lines. 

Mr.  CooK.  Not  further  to  Boston,  though. 

Mr.  Edwards.  It  is  further  to  Boston  by  the  "  Soo  "  line  than  by  any 
other  line,  even  by  purely  all  American  lines. 

The  Chairman.  Is  there  any  other  gentleman  who  woald  like  to  be 
heard  f    I  ask  this  because  there  will  be  no  afternoon  session  to-day. 

ADDITIONAL  STATEMENT  OF  ASHLET  FOND. 
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Mr.  Pond.  Mr.  Chairman,  may  I  be  permitted  to  say  a  word  1 
The  Chairman.  Certaiuly ;  we  will  be  glad  to  hear  you. 

THB  QUESTION  OF  REQUIRINa  LIOENSES. 

Mr.  Pond.  I  was  asked  yesterday  if  there  was  any  objection  to  re- 
quiring  the  Americau  liues  to  obtaiu  licenses  from  the  Interstate  Cora- 
merce  Commission.  I  stated  that  I  could  see  no  objection  to  it.  The- 
oretically  there  is  no  objection ;  but  practically  it  seems  to  me  that  such 
a  system  would  be  very  cumbersome,  and  there  would  be  no  remedy  even 
under  a  license  system  except  through  the  courts. 

Now,  the  Araerican  liues  are  within  reach  of  the  courts  at  all  times  j 
the  Cauadian  lines  are  not.  The  only  effectual  remedy  as  to  the  Cana- 
dian  roads,  it  seems  to  me,  must  be  by  the  action  of  the  Commissiou  and 
not  by  the  courts.  Under  the  license  system  the  Commission  could  af- 
ford  an  immediate  remedy.  To  go  into  the  courts  would  be  a  long  pro- 
cess.  If  you  proceed  criminally  you  must  satisfy  the  jury  beyond  a 
reasonable  doubt  by  evidence  of  a  violation  of  the  law  before  you  can 
convict.  The  only  other  way  is  by  an  injunction.  That  is  not  an  ef- 
fectual  remedy  because,  as  I  stated  yesterday,  of  the  diflftculty  in  getting 
iurisdiction.  But  if  the  power  is  lodged  with  the  Interstate  Commerce 
Commission  it  can  iuvestigate  the  matter,  and  if  it  is  satisfied  that  the 
law  has  been  violated  it  can  revoke  the  license  and  stop  the  inter- 
change  of  cars,  stop  the  i^assage  of  through  cars  by  the  actlon  of  the 
customs  departmeut. 

Senator  Hiscock.  What  you  mean  is  this:  That  all  the  American 
roads  are  subject  to  the  same  prosecution  under  the  law  without  a 
license  that  they  would  be  with  a  license. 

Mr.  POND.  Yes,  sir. 

Senator  Hiscock.  Do  you  mean  that  the  American  roads  and  the 
officers  of  the  Americau  roads  are  under  the  jurisdiction  of  the  courts 
at  all  times  aud  cau  be  punished  by  the  crimiual  courts,  but  as  to  the 
Canadiau  roads  there  is  uo  jurisdiction  for  any  offense  against  the  in- 
terstate  commerce  law? 

Mr.  PoND.  The  Aniericau  roads  can  be  reached  very  effectually  by 
bills  in  equity  and  by  injunctions. 

The  Chairman.  Would  you  give  the  Interstate  Commeroe  Com- 
mission  absolute  power  to  revoke  the  license  without  any  sort  of  appeal 
or  right  to  the  railroad  to  go  into  court  and  determine  whethor  it  was  a 
just  act  on  the  part  of  the  Commission? 

Mr.  PoND.  I  tbiuk  it  would  be  safe  to  give  the  Commission  that  power. 
I  do  not  know  why  the  Commission  could  not  act  as  justly  as  the  court 
in  that  respect.  To  that  extent  it  would  be  a  court  of  equity.  There 
is  uo  reason  why  an  appeal  should  lie,  unless  to  the  Supreme  Qowct  of 
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the  United  States;  certainlv  not  to  any  circnit  court.  As  the  law  now 
stauds  the  Comniission  has  no  power.  When  a  complaint  is  brouglit  be- 
fore  it  the  Gommission  can  simply  say  that  the  complaint  is  weli  fouuded) 
but  it  can  do  notbing. 

The  Chairman.  It  cau  turu  over  the  proceedings  or  whatever  evi- 
dence  it  has  to  the  district  attorneys. 

Mr.  PoND.  Yes,  sir.  Tbe  aet  provides  that  the  finding  of  fact  by  the 
Gommissiou  shall  be  prima  facie  evidence,  but  it  would  uot  be  prima 
facie  evidence  in  a  criminal  prosecution. 

Senator  Hiscook.  Would  it  not  be  rather  summary  to  trnst  any 
commissiou  composed  of  gentlemen  who  need  not  necessarily  be  law- 
yers  or  judges,  and  who  are  selected,  of  course,  with  reference  to  their 
looking  afrer  the  interests  of  diflferent  sections  of  the  country  f  Do 
you  not  think  it  woukl  be  rather  a  summary  proceeding  to  give  such  a 
commission  power  to  close  all  the  international  trade  betweeu  this 
country  and  Canada  without  a  review  by  the  courts  f 

Mr.  PoND.  I  said  that  there  was  no  objection  to  a  review. 

Senator  HiscocK.  The  question  is,  if  we  ailow  any  flve  men  to  sus- 
pend  commercial  relations  betweeu  this  country  and  a  foreigu  nation, 
would  not  that  power  need  be  very  carefully  guarded  f 

Mr.  PoND.  There  is  no  doubt  but  that  provisiou  shoukl  be  made  for 
review,  but  the  proceeding  should  be  somewhat  snmmary.  Certainly 
there  ought  uot  to  be  a  provision  for  review  and  then  for  an  appeal, 
80  that  a  proceediug  of  that  kind  shoukl  be  suspended  indeflnitely. 

Seuator  Hiscook.  Now,  let  me  ask  you  this  question  which  occurs 
to  me  just  at  this  moment,  and  which  I  submifc  to  you  as  a  lawyer :  Of 
course  Congress  has  the  power  to  regulate  foreign  commerce  and  do- 
mestic  commerce ;  bnt  do  you  think  that  Congress  coukl  abdicate  the 
power  to  a  commission  to  practically  prohibit  tlie  commerce  between 
our  country  and  a  foreign  nation  ? 

Mr.  PoND.  ]So,  I  do  not ;  but  I  do  not  think  under  a  license  system 
properly  adjusted  it  would  abdicate  that  power.  The  system  applies  to 
the  roads  severaily,  and  you  simply  give  power  to  the  Commission  to  say 
that  a  certain  carrier  shall  not  engage  in  that  business. 

Senator  Hiscock.  In  ofcher  words,  it  is  not  a  mattter  between  the 
two  uations,  but  between  the  nation  and  the  carrier. 

Mr.  PoND.  The  corporatiou  and  the  couutry.  I  do  not  see  that  there 
is  any  tronble  in  that  direction. 


ADDITIONAL  STATEMENT  OF  ALONZO  C.  RATMOND. 
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The  Ohairman.  I  understand  that  Mr.  Kaymond  desires  to"  submit 
some  remarks  supplemental  to  his  former  statemeut. 

Mr.  Kaymond.  As  explanations  seem  to  be  in  order  I  would  like  to 
make  one.  Senator  Hiscock  asked  me  yesterday  if  I  kuew  any  rai!- 
road  men  who  were  in  favor  of  cutting  off  any  Canadian  railroad  line, 
and  he  proceeded  upon  the  hypothesis  that  1  was  flglitiug  a  phantom. 
I  will  say  to  Senator  Hiscock  that  1  will  agree  to  furnisli  him  one  hun- 
dred  editorials  of  leading  newspapers  in  tlie  United  States  advocating 
that  thing. 

Senator  Hisoock.  That  might  be  true. 

Mr.  Raymond.  They  represent  public  sentiment. 

Mr.  PoND.  I  thought  they  were  all  working  the  other  "!;r;«y,  so  far  as 
my  observation  has  gone. 

Mr.  Raymond.   It  is  very  likely  that  all  railroad  iutereats  work 
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quietly  to  awjotnplish  desired  eiuls.  If  Mr.  Depew  or  Mr.  Roberta  in 
representing  any  leading  railroad  interest  wanted  to  do  the  ver^'  thing 
that  Senator  FIiscocK  said  was  a  phantoni,  it  is  not  likely  that  tliey 
would  publicly  advertise  that  that  is  what  they  wanted.  They  would 
be  Just  as  liliely  to  take  the  other  course,  and  the  influeuces  would  be 
working  to  accfnnplish  their  purposejuHt  the  saine. 

Senator  UiscocK.  The  ditterence  between  you  aud  me  in  respect  to 
your  last  reinark  is  this:  that  I  have  always  been  accustomed  to  tAke 
people  as  they  talk  rather  thau  toinfer  that  men  meant  thecontraryof 
what  they  said.  1  believe  in  the  sincerity  6f  people  and  I  have  aiways 
acted  upou  that  priuciple.  I  know  there  ia  this  about  it,  that  there  is 
quite  a  nou-intercourse  sentiment,  and  I  think  very  likely  youcan  tind  a 
hundred  newspapers  that  are  distributed  ainong  70,000,000  peo])le,  and 
the  proprietors  of  and  writers  on  a  hundred  uewspapers,  like  General 
Wilsou,  of  Delaware,  who  squarely  iusist  that  the  true  way  to  annex 
Canada  to  this  country  is  by  nonintercourse.  I  have  not,  however, 
even  heard  it  suggested  by  any  reasonable  railroad  luanager  that  that 
thing  should  be  done. 

Mr.  Kaymond.  I  am  very  glad  to  hear  that,  and  I  hope  it  is  not:in 
the  mind  of  any  railroad  manager. 

Seuator  Hiscock.  You  said  something  yesterday  in  reference  to  why 
ihis  investigation  took  place,  or  somethiug  of  that  kind. 

Mr.  Raymond.  I  think  uot. 

Seuator  Hiscock.  Some  one  did,  and  I  think  I  am  justifled  in  saying 
that  there  certaiuly  was  not  the  slightest  railroad  influence  at  the  bot- 
tom  of  it.  It  was  simply  pronipted  by  a  desire  to  perfect  the  interstJlte 
commerce  law,  and  to  study  the  question.  The  purpose  is  to  i^erfect 
legislation  on  the  subject. 

Mr.  Kaymond.  I  siuiply  rose  to  make  an  explanation.  I  do  uot  want 
to  have  it  inferred  that  in  making  my  explanation  I  charge  any  one  or 
any  Americau  railroad  interest  directly ;  but  I  have  been  studying  thia 
subject  somewhat  through  the  uewspapers,  and  1  know  that  there  are 
large  numbers  of  newspapers  iu  this  couutry  that  are  harping  on  rhis 
proposition  day  after  day.  The  New  York  Sun  for  oue  has  been  doiug 
it  constantly  for  two  years. 

Senator  UiscocK.  I  think  Mr.  Daua  would  tell  yon  that  he  favored 
the  course  you  allude  to  because  he  thiuks  it  the  batter  inethod  of  an- 
nexing  Canada. 

Mr.  Raymond.  This  influence  that  io  working  through  the  news- 
papers,  advocating  tlie  cuttiug  ott' of  Oanadiau  lines,  certainly  does  not 
coine  from  the  raasses  of  the  people  who  arebenetited  by  the  conipetition 
of  the  Canadian  roads,  aud  must  necessarily  come  in  soine  way  frorn  the 
cempetiiig  interests. 

The  Chairman.  As  uo  one  else  seems  desirous  of  being  heard,  tjhe 
committee  will  adjourn  to  meet  iu  Chicago  to  morrow. 

At  12o'clock  m.  the  committee  adjourned  to  meet  in  Chicago  to-mor- 
row  at  10  o'clock  a.  m. 


m  \ 


OmcAGO,  III.,  July  13, 1889. 

The  committee  met  at  10  o'clock  a.  m.,  pursuant  to  adjonrnment. 
The  Chairman.  The  resolution  under  which  we  are  conductiug  this 
iuquiry  will  be  read  by  the  clerk. 
The  resolution  was  read.  • 
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STATEMENT  OF  J.  M.  HANNAFORD. 

Mr.  J.  M.  Hannaford,  traflfic  manager  of  the  Northern  Pacific  Rail- 
road  Oompany,  appeared. 

The  Chairman.  I  suppose,  Mr.  Haunaford,  you  havo  received  acopy 
of  the  resolntion  just  read. 

Mr.  IIannaford.  Yes,  sir. 

The  Chairman.  Where  do  you  reside! 

Mr.  llANNAFORD.  St.  Paul,  Minnesota. 

The  Chairman.     What  is  your  business  engagement! 

Mr.  llANNAFORD.  I  am  tratflc  manager  of  the  Nortliern  Paciflc. 

The  Chairman.  How  long  have  you  occupied  that  position  ? 

Mr.  Hannaford.  Since  it  was  created. 

The  Chairman.  Sevoral  years  ! 

Mr.  Hannaford.  Yes,  sir.  I  can  not  give  you  the  exact  date.  I 
nave  been  with  the  company,  in  the  trattic  department,  since  May,  1872. 

Tlie  Chairman.  You  probably  Imve  some  dettnite  views  that  you 
desire  to  give  to  the  committee,  and,  if  so,  please  proceed  to  give  tliem 
iu  your  own  way. 

Mr.  Hannaford.  I  have  made  no  preparation.  I  received  a  tele- 
gram  from  Mr.  Oakes,  in  reply  to  one  that  you  sent  to  liiin  on  tlie  Otli. 
He  was  in  the  Eaat  and  stated  that  he  could  not  be  here  himself,  and 
asked  me  to  be  present.  1  received  a  circular  transmitted  by  mail  to 
me  only  yesterday  afteruoon,  so  I  did  not  kuow  what  tlie  scope  of  the 
committee's  quostions  would  be. 

TheCHAiRMAN.  What  is  the  volume  of  busiuess  east  and  westover 
the  Northern  Pacitic  Kailroad? 

Mr.  Hannaford.  The  tonuage! 

The  Chairman.  Yes. 

Mr.  llANNAFORD.  I  could  uot  give  that.  It  is  on  file  with  the  Inter- 
state  Commerce  Commission  for  last  year.  Onr  annuiil  repoit  covered 
the  whole  of  it.  It  consists  of  general  mercliaiidise  westbound,  and 
hopjj,  'vool,  grain,  and  salmon,  canned  ttsh  largely. 

The  Chairman.  Has  the  busiuess  of  the  Northern  Pacific  been  iu- 
creasiiig  or  diminishiug  ? 

Mr.  Hannaford.  It  has  been  increasing  for  the  last  two  or  three 
years. 

The  Chatrman.  About  what  per  cent.,  from  year  to  year,  if  you  have 
anj'  detinite  knowledge  on  the  subject? 

Mr.  Hannaford.  The  general  business  of  the  company  has  more 
than  doubled  within  the  last  two  or  three  years. 

Tlie  Chairman.  Hasthe  gross  amonut  of  money  made  doubled  also? 

Mr.  Hannaford.  The  gross  amount  has.  I  made  the  statement 
from  tlie  earuings  rather  than  froin  the  tonnage. 

The  Chairman.  Made  that  statement  to  the  Commission,  yon  mean! 

Mr.  Hannaford.  Yes,  sir. 

The  Chairman.  You  do  not  remember  what  that  statemeht  ia  iu  tig- 
ures,  do  you! 

Mr.  Hannaford.  I  have  not  those  tigures. 

The  Chairman.  Have  you  a  report  at  your  command  in  tlie  city  ? 

Mr.  Hannaford.  I  think  I  could  flud  one  in  our  ottice;  tlie  aiinual 
report  for  last  year. 

The  Ohairman.  Do  you  know  anything  about  the  Canadian  Paciflo 
Railroad ! 

Mr.  Hannafoed.  Yes,  sir ;  a  great  deal. 
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The  Chairman.  Do  you  liave  any  foreign  trade  T 

Mr.  Hannapokd.  We  liave  very  little  Asiatic  trade;  what  we  have 
is  tea,  hirgely. 

The  CnAiKMAN.  You  say  very  little. 

Mr.  Hannaford.  I  will  give  you  the  history  of  it. 

Thiee  yeara  ago  we  went  into  the  Asiatio  business,  flrst  chartering 
sailers,  and  uiade  very  little  succesa  of  it.  Last  year  we  had  llne  sail- 
ers  and  brouglit  about  12,000,000  pounds  of  tea  to  this  country.  This 
year  we  have  one  ship  atioat,  one  ship  loaded,  wliich  ought  to  sail  to- 
day  or  to-morrow,  and  one  uuder  charter  whicli  we  have  uot  couiuieuced 
to  load. 

The  Chairman.  Comnienced  tb  load  where  f 

Mr.  Haninaford.  Yokohama,  Japan. 

The  Chairman.  And  to  where  do  you  carry  the  tea? 

Mr.  Hannaford.  St.  l'unl,  Minneapolis,  Chicago,  New  York,  Mon- 
treal,  Torouto,  and  all  the  interior  citiea. 

The  Chairman.  la  it  consigned  to  anybody  ! 

Mr.  Hannaford.  Largely  to  order.  I  think  all  the  tea  is  handled 
that  way. 

The  CiiAiRMAN.  Wliat  do  you  mean  by  that  ? 

Mr.  Hannaford.  Bills  of  lading  are  issued  to  the  owners  of  the  tea, 
and  the  tea  is  uot  sold  by  them  until  afterit  arrives  and  the  bills  of  lad- 
ing  are  drawn  upon.  It  is  a  cash  transaction  aa  far  as  the  mercliants 
are  concerned.  The  bills  are  drawn  on,  and  as  the  merchaut  sells  the 
tea  he  indorsea  over  the  bill  of  lading. 

The  Chairman.  That  is,  a  New  York  or  Boston  merchant,  or  wher- 
ever  he  might  be? 

Mr.  Hannaford.  Wherever  he  might  be. 

The  Chairman.  Do  you  get  much  foreigu  trade  that  does  not  come 
in  your  own  ships  ? 

Mr.  Hannaford.  None  whatever. 

The  Chairman.  Why  not? 

Mr.  Hannafgrd.  There  are  uo  ships  coming  to  our  western  termini 
except  those  we  bring  there  ourselves. 

The  Chairman.  Does  each  oue  of  these  transcontineutal  liues  have 
its  own  ship  line  ? 

Mr.  Hannaford.  Either  their  own  or  under  their  control. 

The  Chairman.  Does  eitherof  them  get  anything  that  does  not  come 
over  on  their  own  vessels  ? 

Mr.  Hannaford.  I  thihk  not.  A  solitary  sailer  now  and  then  will 
make  a  charter,  but  we  have  uever  had  oue. 

The  Chairman.  Do  you  get  your  share  of  the  trade  that  comes  to 
Portlaud,  Oregon,  and  San  Francisco,  and  those  ports,  as  between  yours 
and  the  other  trauscoutinental  lines? 

Mr.  Hannaford.  I  should  say  uo ;  possibly  the  other  lines  would 
siiy  yes.  Our  arrangenients  with  the  Canadian  Pacitic  are  such  that 
we  are  practically  shut  out  of  San  Francisco. 

The  Chairman.  Why  do  you  say  your  arrangemeuts  f 

the  transcontinental  assooiation. 

Mr.  Hannaford.  I  suppose  you  are  familiar  with  the  Transconti- 
nental  Associatiou  ? 

Thc  Chairman.  Yes. 

Mr.  Hannaford.  All  the  transcontinentJil  linea  are  members.  That 
associatiou  was  formed  for  the  maiutouauce  of  rates.    The  liues  are  so 


THE   UNITED   STATE8   AND   CANADA. 


569 


e ;  What  we  have 


i,  flrst  chartering 
'  we  had  tine  sail- 
is  country.  This 
ought  to  sail  to- 
e  uot  couimeuced 


Xew  York,  Mon- 
le  tea  is  handled 


)wner8  of  the  tea, 
id  the  billsof  lad- 
as  the  merchants 
aerchaut  sells  the 

erchant,  or  wher- 


bt  does  not  come 

western  termini 

leutal  liues  have 

outrol. 

at  does  not  come 

)W  and  theu  will 

e  that  comes  to 
as  betweeu  yours 

)her  lines  would 
c  are  such  that 

tbe  Transconti- 


members.    That 
The  lines  are  so 


1 


largely  separated,  there  being  the  Southern  Paciftc  on  the  extreme 
Bouth  and  the  Cauiidian  Paciflc  on  the  extreiuo  uorth,  that  it  is  ueces- 
'sary  for  auy  oue  liiie  to  kuow  what  the  other  is  doing,  and  to  have  all 
tbose  liues  in  the  same  rate  association.  It  was  a  pool  before  the  pas- 
sage  of  the  interstate  commerce  law,  but  afterward  was  reformed  into 
a  rate  association.  Bef bre  it  was  formed  tlie  Oanadian  Paciflc,  who  were 
not  members  of  that  association,  made  snch  rates  as  tliey  saw  flt,  and 
it  was  almost  impossible,  the  volume  of  trafflc  beiug  very  small  from 
Puget  Sound  poiuts,  for  us  to  get  anythiug  scarcely. 

THE   CANADIAN  PACIFIO  DIFFERENTIALS. 

When  this  association  wns  formed  we  invited  the  Oanadian  Paciflcto 
becoine  members  of  it,  so  tliat  we  could  Isnow  what  rates  they  were 
makiug,  and  m  one  of  the  conditions  of  their  becoming  members  they 
demanded  a  ditterential  rate  ;  in  other  words,  that  they  might  be  per- 
mitted  to  niake  rates  froin  San  Francisco  that  were  less  than  those  made 
by  any  of  the  other  lines. 

The  Chairman.  Oii  what  ground  f 

Mr.  Hannaford.  Well,  on  the  ground  tbat  tbey  could  not  get  the 
bosiness  at  even  flgures,  I  suppose.  It  was  a  sort  of  stand-anddeliver 
policy.  They  would  not  come  in  uuless  we  allowed  them  those  ditt'er- 
entials.  Finally  it  was  conceded  that  on  business  between  Sau  Fran- 
cisco  and  Chicago  the  Cauadiau  Paciflc  mightmake  a  ditt'ereutial  of  25 
cents  ou  first  class  down  to  7  cents  on  class  E,  the  lowest  class.  De- 
troit,  Toledo,  and  common  points,  froni  30  ceuts  down  to  7  cents ;  Pitts- 
burgh,  Butt'alo,  aud  cominon  points,  32  oents  down  to  7  cents ;  aud  New 
York,  Boston,  Philadelphia,  Baltimore,  and  common  points,  40  cents 
dowu  to  7^  cents. 

As  to  the  fairness  of  these  differentials  you  can  form  your  own  conclu- 
sious  when  I  say  we  have  to  submit  to  them  when  our  distance  from  St. 
Paul  to  San  Francisco,  via  Tacoma  and  the  ocean,  is  15  luiles  greater 
tlian  theirs,  via  the  same  route,  Victoria,  Vancouver,  and  the  oceau. 
Yet  we  have  to  allow  them  tbese  differentials  over  us,  and  they  make 
the  same  rates  to  Puget  Sound  ports.  That  allows  us  a  fair  competition 
in  our  westeru  terrainals,  and  in  San  Francisco  of  course  our  showing  is 
nothiug,  comparatively  speakiug.  Perhaps  we  may  get  1  per  cent.  of 
the  entire  east-bound  San  Francisco  business.  We  had  to  concede 
these  differentials  simply  for  peace. 

The  Chairman.  What  would  have  been  the  result  if  you  had  not  t 

Mr.  Hannaford.  Well,  they  would  have  inade  such  rates  as  they 
saw  flt.  We  would  have  been  conipelled  to  make  taritt's  in  accordauce 
with  tbe  law,  aud  we  could  not  have  kept  up  with  them — could  not  have 
got  any  business.  Take  hops ;  that  is  quite  a  large  article  in  our  east- 
bouiid  carrying  trade.  They  are  all  raised  withiu  60  miles  of  Seattle, 
and  for  the  sbipment  of  a  thousand  bales  of  hops  there  we  had  to  make 
a  taritt'.  We  had  to  issue  it  and  flle  it  in  Wasbington,  giviug  ten  days 
notice  if  it  was  au  increase,  and  if  a  reduction  three  days  before  it  took 
eft'ect  in  Seattle.  In  tbe  meantiine,  beiug  free  from  anything  of  that 
kind,  the  Canadian  Paciflc  would  step  in  and  change  the  rate.  The 
transmission  of  that  inforraation  from  Wasbington  Territory  to  my  of- 
lice  in  St.  Paul,  and  the  preparation  to  meet  it,  was  soraething  tbat  we 
could  not  handle.  Therefore,  we  concluded  that  we  had  better  buy  up 
the  Canadian  Paciflc  to  maintain  the  rates,  aud  to  know  where  they 
were  on  tbat  busiuess,  wbich  is  worth  more  to  us  than  what  we  could 
rigbtfully  expept  to  get  from  San  Francisco.    It  was  simply  a  trade. 
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The  ('iiAiKMAN.  You  folt  that  you  were  iii  thelr  haiids! 

Mr.  IlANNAi'ORD.  To  a  certain  exteiit;  yea,  sir.  Take  it  ou  the  pas- 
seiiffer  biisiiiess.  As  you  know,  tlie  larjje  volumeof'  west  boiind  tratirc 
is  eiiiijrrution,  Heeking  honies  in  WaahiiiKton  Territory.  At  the  present 
tiuie  prohabiy  the  largcat  emigration  iii  the  United  States  is  to  Wash- 
ingt<on  Territory  and  Oregon.  One  of  the  conditioiiii  of  this  a{;ree 
inent  was  that  they  ahonld  have  a  $5  diflerentiul  ou  einijj[rant  tickets. 
In  other  worda,  the  rate  froin  St.  Paul  to  Seattle,  Wash.,  or  from 
St.  Paul  to  San  Francisco^  or  froui  St.  Paul  to  auy  |)oint  ou  the  Pacific 
coast.  is  $;i5  via  tlie  Amencau  liue.  That  is  the  rate  either  by  our  line, 
or  Sioux  City,  or  Uiiiou  Pacific,  or  down  over  the  Atchisou,  but  via  tlie 
Canadian  Pacitic  it  is  $;iO.  Their  rate  ia  $30;  yet  their  diHtance  froin  St. 
Paul  to  Vancouver,  wliich  istheir  westernlaud  terminua,  ia  1,940  milea. 

The  CiiAiRMAN.  From  wherel 

Mr.  Hannaford.  From  8t.  Paul,  the  initial  point.  From  8t.  Paul 
to  Tacoma,  via  our  owu  liue,  is  1,035  milea.  There  is  but  5  milea  dif- 
ference.  To  go  to  auy  poiut  on  Puget  Sound  they  have  to  go  by  ateamer 
over  either  road.  Froin  Taconia  by  ateamer  to  Port  Towuaend  the  tlia- 
tance  ia  practically  the  aanie;  yet  they  take  $5  lesa  ratt^  than  we  do. 

The  CiiAiRMAN.  They  get  these  passengera  iu  the  Uuited  States,  do 
they  not? 

Mr.  IlANNAFORD.  Very  largely  ;  yes,  sir. 

The  Chairman.  Aiid  take  tbem  to  auother  poiut  iii  the  United  States  ! 
'  Mr.  Hannaford.  Aud  take  them  to  auother  point  in  the  Uuited 
Statea.  They  take  them  iu  couuection  with  the  8t.  Paul,  Minneapolis 
and  Manitoba  Line,  ruuuiug  from  St.  Paul  to  the  bouudary  line,  then 
by  the  Canadian  Pacific  from  the  bouudary  line  to  Victoria,  to  Vau- 
couver,  aud  theu  by  steamer  from  Vancouver  dowu  to  Tacoma,  aud 
then  paasengora  goiiig  to  Portland  go  froin  Tacoma  to  Portlaud  by  our 
liue.     We  had  to  make  thera  a  coucession  there. 

The  Chairman.  And  carry  them  over  your  owu  road  part  of  the  way, 
too. 

Mr.  IIannaford.  Carry  them  140  miles  over  our  own  road.  They 
will  take  a  paaseuger  at  St.  Paul,  Miuu.,  and  lay  him  dowu  at  Portland, 
Oregon,  betweeu  which  poiuta  we  have  a  direct  allrail  liue  on  this 
roundabout  line  for  $5  less  than  we  can  take  him. 

Senator  IIeagan.  What  is  the  differeuce  iu  the  leugth  of  the  two 
lines  to  Portland  f 

Mr.  IlANNAFORD.  Our  line  toPortland  is  1,913  miles.  The  other  liue 
to  Portland,  by  these  diff'erent  water  and  rail  routes,  is  2,280  miles. 

Seuator  Keagan.  Aud  you  g'i^i  them  a  differential  of  $5  ? 

Mr.  Hannaford.  Yes,  sir. 

The  Chaifman.  How  long  has  this  agreement  been  in  forcef 

Mr.  Hannaford.  It  was  rewritten  on  February  1, 1888.  That  ia  the 
one  we  are  working  uuder  uow.  Some  modifications  were  made.  Prior 
to  that  we  had  rather  an  uusettled  state  of  afl'airs  among  the  Americaii 
roads,  and  we  reorganized  at  that  time  aud  took  iu  the  Canadiau  Pacitic. 
The  agreemeut  is  ou  file  at  Waabington. 

The  Chairman.  Is  that  a  public  documentf 

Mr.  Hannaford.  No,  sir;  not  really,  but  a  document  we  filed  with 
the  Interatate  Commerce  Oommission. 

The  Chairman.  I  shonld  thiuk  it  was  a  public  document,  if  you  were 
required  to  tile  it. 

Mr.  Hannaford.  It  might  be  cousidered  a  public  document. 

The  Chairman.  You  say  that  before  that  agreemeut  was  luadethere 
was  coufusiou  aiuong  the  American  roads  f 
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Mr.  Hannapord.  Yes,  sir;  that  was  owinp  to  tlie  complotioii  of  the 
Ganadian  l'acihc  hirgoiy.  Tliey  opeiuMl  iip  tiie  liiie  tliei'd  aiid  weie  iii 
110  aHsociation  with  any  of  U8,  and  we  liad  no  aHsociation  ot  our  o'vn, 
and  each  line  started  ont  to  ^ct  what  l>UHine88  it  coiihl. 

The  CiiAiUMAN.  Do  you  think  you  niake  inore  iiKUiey  hy  this  arrange- 
raent  by  which  the  Canadian  Pacitiu  is  taken  iuto  the  riiig  thaii  you 
would  without  it? 

Mr.  Hannaford.  There  is  no  queBtion  about  it,  unleHS  they  conhlbe 
controlled  Hoiiie  way. 

The  Chaiuman.  How  controlled  ?    Uequired  to  do  justwhat  you  liad 
I       to  do  uiider  the  law  'i 

Mr.  Uannaford.  Yes,  8ir;  I  am  not  a  believer  inyHelf  in  ditterential 
rates.  1  think  the  territory  Hhonld  be  divided,  wliere  ditferential  rates 
are  nece.ssary,  to  let  aiiy  one  in.  We  have  a  line  froiu  Caiiada  iii  con- 
nectiou  with  other  liiies — the  Duluth  and  Manitoba  exteuHioii  of  oiir 
road  to  Winnipeg.  We  are  a  roundabont  long  line  froin  Montreal  to 
Winuipeg,for  iustauce,  and  yet  our  neighborH  will  uot  allow  us  a  ditfer- 
ential. 

The  CiiAiRMAN.  Can  you  not  cut  under  theni  and  luake  thera  do  it 
like  they  did  witli  you? 

Mr.  Uannaford.  Not  very  well.  We  have  had  too  rauch  regard  for 
the  construction  our  attorneys  put  on  the  iuterstate  coniinerce  act  to 
fool  arouud  it  very  much. 

The  CiiAiRMAN.  Well,  with  business  you  are  doing  outsid.e  of  the 
Uuited  States  f 

Mr.  Hannaford.  We  are  not  doing  bnsiness  outside  of  the  United 
States,  because  we  do  uot  own  thoHe  lines.  We  Iiave  to  handle  it  by 
lines  coining  into  Cliicago,  and  it  inakes  a  combination  of  locals,  or  else 
an  entire  disregard  of  the  law.  That  is  the  only  ground  we  luake  it  on, 
aud  we  inight  fiud  ourselvea  in  a  ])osiiion  to  make  the  less  rate  from 
Montreal  to  W^inuipeg  thini  froin  Chicago  to  St.  Vincent,  both  stations 
being  in  the  Uuited  States,  but  our  attornej'  thought  it  was  not  advis- 
able  to  do  that. 

The  Chairman.  I  spoke  of  it  because  I  thought  you  referred  to  busi- 
ness  eutirely  outside  of  the  United  States  in  competitiou  with  the  Caiia- 
dian  roads. 

Mr.  Hannaford.  No,  sir ;  we  can  take  care  of  ouraelves  uuder  the 
saine  laws  that  they  are  under. 


'i- 


OANADIAN  COMPETITION  AND  THE   INTERSTATE  LAW. 


The  Chairman.  You  think  that  in  obeying  the  interstate  commerce 
law  you  are  at  a  disadvantage  in  competition  witli  the  Cauadiaii  roads  I 

Mr.  Hannaford.  Yes,  sir ;  iu  a  great  raany  ways. 

The  Chairman.  Iu  just  what  way  ? 

Mr.  Hannaford.  Well,  particulaily  in  the  fact  that  we  can  not  move 
nearly  as  quickly  as  they  can. 

The  Chairman.  You  can  not  change  your  base  so  readily. 

Mr.  Hannaford.  We  cau  not  send  an  ageut  out  in  the  iield  with  in- 
structiou  to  get  a  certain  ainount  of  business  at  the  goiiig  rate,  because 
he  raay  violate  several  clauses  of  the  interstate  commerce  act  in  trying 
to  do  80,  while  his  neighboi  on  the  iiorth,  the  Canadiau  Pacitic  raan, 
will  not  be  bothered  with  them  at  all.  Now,  take  the  hop  business. 
Last  year  there  were  probablv  15,000  bales  of  hops  froin  Seattle  that 
went  to  Loudon.  Nobody  could  tell  at  what  rate  they  weut.  We  did  uot 
cai'ry  thera.    They  could  loca'  thera  by  those  little  outside  steamers  up 
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to  Vftncoavpr,  nnd  tho  inoinoiit  thoy  reached  thore  they  were  entirely 
Mritliin  tlio  liritisli  doiiuiin  until  tliey  reached  doHtination. 

Tho  CuAiUMAN.  Wlierovor  tlie  hopa  would  be  (;athored  in  Washing- 
toii  Torritory  nnouUI  thoy  he  billod  througli  to  London  or  up  to  Van- 
couvor? 

Mr.  JlANNAFouD.  Thoy  Hiinply  wouUl  be  lightorod  up  to  Vancouver. 

Tho  Chaiuivian.  Aiul  tlion  billod  to  Londonf 

Mr.  II  ann AFoui).  And  thon  billed  to  London.  We could  not  flnd thera. 
Wo  coiild  iiot  toll  wliat  tho  ratoH  wero.  Wo  changed  our  turiff  Hoveral 
tiiiioB  duriiig  tlie  Hoason,  reducod  rutes,  but  novcr  iiad  thein  low  enough 
to  ^ot  tliat  buHiiieHs. 

The  (JiiAiUMAN.  Porhaps  you  did  iiot  niake  your  tarifflow  enoughiu 
any  rospoct  to  (joinpoto  with  tlio  Caiuuiiaii  line. 

Mr.  IIANNAFOUD.  Possibly.  Wo  niado  tho  rate  as  low  as  $1.25  from 
the  Paciflc  coust  to  tho  Atlantic  seaboard,  and  put  ail  our  intermediate 
busineHs  oii  tlio  samo  basis. 

Tho  Chaiuman.  Ono  dollar  and  twenty-flve  cents  a  hundred. 

Mr.  Hannafoud.  Yoh;  itseomed  like  quoting  a  pretty  low  rate. 

The  CiiAiuMAN.  You  say  that  you  put  all  yonr  intermediate  points 
on  the  same  basis.    Did  tliat  embarrass  you  in  aiiy  way  f 

Mr.  Uannafoud.  WoII,  wo  could  have  got  inore.  It  embarraased 
us  to  tlMi  extoiit  tliat  wo  put  iiiterior  points  in  Wisconsin  iu  directcom- 
petition  with  tlio  Canadian  Pacitic  road — points  that  they  could  not 
roach.  We  had  to  niako  that  rate  to  the  Atlantic  seaboard,  and  wedid 
iiot  inake  it  against  the  ocean  because  hops  never  have  gono  around 
the  Ilorn.  1  do  not  think  they  would  stand  the  trip.  We  made  it 
against  the  all-rail  route  and  we  put  our  intermediate  business  on  the 
samo  basis. 

Tho  Chaiuman.  Has  not  the  Commission  been  holding  tbat,  in  com- 
petition  witii  otlier  routes  at  tlie  water  points,  the  long  and  short  haul 
clause,  as  it  is  called,  should  bo  disregarded  f 

Mr.  Hannafoud.  They  have  been  very  liberal  in  their  construction, 
but  1  think  they  have  lately  re-assumcd  that  in  making  an  agreement 
with  the  Canadian  Pacific — taking  theni  into  the  Transcontiiiental  As- 
sociation — we  were  coutrolling  them  to  a  certain  extent,  although  it 
was  at  our  expeiise. 

The  Chaiuman.  Controlling  what  ? 

Mr.  Hannafoud.  The  Canadian  Pacific  competition. 
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The  Chairman.  Well,  as  it  is,  your  road  has  beon  mjikln 
much  for  the  last  two  or  three  years  as  it  did  befo- 

Mr.  Hannafoud.  Our  country  is  a  growinj/  oo' 
earnings  in  Moutana  alono  probably  hav*        '  ' 
of  Puget  Souud  has  doubled  a  number  ol         ^sii.. 
pleted. 

The  Chatbman.  What  is  the  fact  as  to  your  ■  iiarges;  have  they 
trebled  or  doubled  or  been  reduced  ? 

Mr.  Hannafoud.  They  have  been  reduced  from  the  start. 

The  Chaiuman.  Gradually  going  down  all  the  time? 

Mr.  Hannafoud.  Yes,  sir ;  all  the  time. 

The  Chaibman.  Have  your  through  rates  been  the  same  or  les 
your  transcontinental  trade  since  the  passage  of  theinterstate  commei 
aet  than  before  it  went  into  operatioii  ? 

Mr.  Hannafoed.  Well,  that  is  rather  a  pointed  qnestion  to  answtr. 
On  certain  joods  the  rates  have  been  raised.    The  largest  commodities 
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d  up  to  Vaucouver. 


tariff  low  euough  iu 


hftve  beon  vovy  inuch  h)wered.  Wo  ondeavore<l  to  uonstruct  our  tariffi* 
ou  tbe  Imsin  of  obHorvin^  the  \oug  and  short  haul  chiUNO  on  all  h>cal 
bUHiDeMH  aud  on  ail  busincHH  tliat  coul<l  not  bo  callo<l  <;onipotitivo  with 
the  ocean.  Betore  the  pasHage  of  tho  act  we  inade  thoHo  tariffn  an<l  put 
evor.vthing  iu  coiii])etition  with  the  ocean.  Wo  ina<lo  what  is  <;alle<l  the 
old  California  coutractsyHtoiu,  by  which  wo  gavo  cortain  partioH  ct'rtaiu 
rates,  provide<l  they  gaVo  uh  all  their  buHineHs;  aiul  aftor  tho  paHnage 
of  the  law  we  oliniinatod  Iroin  thut  tariff  all  goo<lH  that  woro  not  <!oin- 
petitive  with  the  ouoan  an  fant  an  wocoiild  t)n<l  thoin  au<l  raine^l  tho  rato 
to  the  coast  on  those  goodn,  ho  that  they  nhould  boar  tho  inaxiniuiu 
rate.  On  the  ontire  buBinoHH  wo  abHolutoly  obMerved  the  long  and  nhort 
haul  clause.  Thon  on  goods  that  were  strictly  compotitive  with  the 
ocean  we  had  to  lower  the  rato. 

The  Chairman.  1  <lo  not  know  whether  I  quite  uiulerHtand  you.  On 
goods  that  you  ship  froin  the  ocean  eastwanl  tho  rate  that  you  cliarge 
has  been  as  low  or  lower  siuce  the  passage  of  the  act  than  it  was  be- 
fore! 

Mr.  Hannafoed.  On  part  of  tlie  goods.  We  have  separated  tlio 
goods  iuto  two  classes.  There  is  a  goo<l  doal  of  morchandise  shipped 
fTom  the  Atlantic  coast  to  the  Pacitic  Ocean  that  is  uot  compotitive 
with  tbe  ocean. 

The  Chairman.  tlow  is  that ! 

Mr.  Hannaford.  It  is  goods  that  would  not  under  ordinary  circum- 
fitanoes  be  takeu  by  sailing  vessols  on  account  of  <lamago,  poriHliable 
goods  or  millinery  goo<ls,  or  the  highost  grados  of  dry  goods,  whi<!h 
might  go  out  of  style  iu  making  the  trip  of  four  or  tivo  or  Hix  inontliH. 
Such  goods  as  the  ocean  would  not  uaturally  compete  for  wo  luivo  i)ut 
on  a  tariff  called  nou-competitive  tarift',  which  makes  the  rate  fiom  Now 
Yorkto  the  Pacific  coast  the  maximum  rate;  uo  interior  point  is  charged 
any  more. 

On  the  other  class  of  goods  that  aro  directly  competitive  with  tlie 
ocean,  we  have  not  observed  the  long  and  short  haul  clause,  but  havo 
made  the  rate  to  the  coast  which  was  necessary  in  order  to  compete, 
and  a  like  rate  was  made  to  tho  interior. 

Senator  Harkis.  You  have  increased  throngh  rates  upon  some 
classes  of  goods,  and  diminished  them  upon  othors. 

Mr.  Hannafobd.  Yes,  sir. 


operation  of  the  inteestate  oommerce  latv. 


arges;  have  they 


Senator  Habbis.  Now,  take  your  whole  freight,  are  your  through 
rates  higher  or  lower  than  before  the  passage  of  the  interstate  commerce 
billt 

Mr.  Hannaford.  I  should  say  they  were  lower.  We  had  a  leverage 
which  we  could  use  before  under  the  contract  system  which  we  can  not 
do  now.  We  can  not  say  to  the  morchant  as  we  couhl  then,  "Givo  us 
your  low-class  freight  and  we  will  make  a  special  coutract  on  your  high- 
class  freight."  Now  he  has  the  steamers  or  the  sailing  vessel  by  the 
Horn,  or  the  all-rail  route,  and  he  can  use  wbichever  is  the  cheapest 
for  certain  classes  of  goods. 

The  Chairman.  How  about  your  local  business ;  are  your  rates  ou 
local  traffic  higher  or  lower  than  before  the  act  was  pas8e<l  ? 

Mr.  Hannaford.  Our  local  business  is  very  much  lower. 

The  Chairman.  Accordiug  to  your  statement,  theu,  the  resultxf  the 
interstate  commerce  act  on  the  average  has  been  to  lo^ver  both  your 
throagh  rates  aud  local  rates ! 
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Mr.  Hannaford.  Yes,  sir.  However,  1  would  not  give  tUe  credit  of 
lowering  the  intei'mediate  rates  to  the  iuterstate  commerco  law  outirely, 
aa  the  volume  of  business  has  increased,  and  rates  have  been  lowered 
in  that  way.    Both  circumstances  have  combiued  to  reduce  the  rates. 

The  Chairman.  Are  you  findiug  much  incouveuieuce  iu  doiug  aii 
houest  and  legitimate  buainess  under  the  interstate  commerce  act  be* 
cause  of  its  being  euforced  ? 

Mr.  IIannaford.  Not  a  great  deal;  no,  sir. 

The  Chairman.  You  do  not  thiuk  you  are  losing  auy  thing  particu- 
larly  by  if? 

Mr.  ilANNAFORD.  No,  sir. 

The  Chairman.  Iu  competitiou  with  the  Canadian  Pacific  are  you 
losing  anythiiig  on  jiccount  of  the  law  being  enforced  against  you  and 
not  agaiiiHt  them  f 

Mr.  Hannaford.  1  sliould  think  we  were.  If  their  ratcs  were  the 
saine  as  ours  we  would  lose  little  or  no  business  to  tliat  company,  but 
by  thesc  «lift'erentials  which  they  are  allowed  we  aie  losing  a  certaiu 
percentago. 

TheCHAiRMAN.  Canyougivethe  percentage? 

Mr.  Hannaford.  No,  sir;  J  have  no  knowledge  of  what  the  Cana- 
dian  Pacitic  is  doing,  except  as  our  transcontineutal  statemeuts  show. 
Those  stateinents  give  their  own  business  as  well  as  ours,  Canadiau 
business  not  separated  from  the  Americau  business. 

THE  canadian  paoifio  transoontinental  traffio. 

The  Chairman.  Can  you  give  us  the  volume  of  business  which  your 
road  does — I  do  not  ask  for  the  exact  flgures — and  also  that  done  ou 
the  Canadiau  Pacific  ? 

Mr.  IIannafoud.  I  think  tbey  are  doiug  over  50  per  cent.  of  the 
Seattle  business.     Seattle  is  one  of  the  largest  towns  ou  the  Sound. 

The  Chairman.  How  near  is  their  terrainas  to  Seattle  ? 

Mr.  Hannaford.  About  160  miles. 

The  Chairman.  And  you  ruu  to  Seattle? 

Mr.  Hannaford.  Yes,  sir. 

The  Chairman.  Still  they  get  more  than  half  the  Seattle  bnsiness! 

Mr.  Hannaford.  Yes,  sir. 

The  Chairman.  How  do  they  manage  to  do  that  ?  Why  can  not  you 
get  all  the  Seattle  business,  ])ractically  ? 

Mr.  Hannaj  ORD.  I  can  not  lell  you,  sir. 

The  Chairman.  You  only  know  the  fact  that  the  Canailian  Paciiic 
gets  50  per  cent.  of  it? 

Mr.  Uannaford.  Yes,  sir. 

Senator  Harris.  Is  it  uot  secnring  this  large  amouut  of  traffic  on 
.account  of  tlie  diflerential  which  it  is  illowed?  What  is  the  diftcreu- 
tial  allowod  the  Canadian  Pacific? 

Mr.  Hannaford.  Ten  dollars  on  first-class  passeugers  aud  $5  on 
second. 

Senator  Harris.  Have  they  a  difterential  east-bound  ? 

Mr.  Hannaford.  They  have  some  dift'ereutial  east-bound.  I  iu- 
cluded  both  east  aud  west  bouud  when  I  made  the  statemeut. 

The  CiiAiRMAN.  Wheii  you  say  50  per  cent.  of  the  Seattle  business 
is  carried  l)y  tho  Canadian  Pacitic,  does  that  statpmeut  iuclude  both 
passeugers  and  freight? 

Mr,  Hannaford.  No,  sir;  we  would  not  bo  williug  to  ooucode  theiu 
quite  50  per  ceut.  of  the  freight  business.       .:. 
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Thc  CiiAniMAN.  Do  you  know  what  per  cent.  of  the  traflic  of  tbe 
I^ncitic  coast,  includirig  the  local  trade  in  Oregou  aud  other  Pacific 
coast  8tates  and  tbe  San  Francisco  business,  and  all  along  tbe  line,  is 
carried  by  the  Canadian  Paciflc  I 

Mr.  Hannaford.  No,  sir.  During  one  mouth  this  spring  I  flgured 
it  out  that  the  Canadian  Paciflc  got  43  per  cent.  of  tbe  North  Paciflo 
coast  passcnger  business. 

The  Chairman.  What  do  you  mean  by  "the  North  Paciflc  Boast?" 

Mr.  Uannaford.  Nortb  of  the  Oregon  and  Calforuia  St-nd  liue; 
that  is,  taliing  out  San  Francisco  and  tbe  State  of  California. 

The  Chairman.  Doea  tbe  Canadiau  Paciflc  carry  a  very  large  aiuouut 
of  goods  from  Winnipeg,  Manitoba,  down  into  tbe  Uuitefi.  States  ? 

Mr.  Hannaford.  No,  sir. 

TbeCHAiRMAN.  Wliodoes? 

Mr.  Hannaford.  We  carry  nearly  all  that  is  brougbt.  They  bring 
some  passengers.    It  is  not  to  their  iuterest  to  get  that  trade. 

The  Chairman.  Keciirring  to  the  maiu  question,  what  do  you  tbink 
ouglit  to  be  done  if  you  are  at  a  disadvantage  in  competition  with  the 
Canadian  Pacific  ?  Would  you  suggest  that  the  two  systems  of  roads 
be  put  on  the  same  level  ?  Wbat  changes,  in  5'our  opinion,  ought  to  be 
niade  in  tbe  law  ? 

Mr.  Hannaford.  1  do  not  kuow  wbat  can  be  done.  1  know  very 
well  tbat  if  tliey  coukl  be  surrouuded  witb  the  same  restrictions  tbat  we 
aro,  or  we  could  have  the  same  freedom  tbat  they  have,  we  could  take 
care  of  ourselvos. 

The  Chairman.  Do  you  thiuk  there  is  enough  disadvantage  exist- 
ing  now  to  justify  auy  legislation  or  actiou  by  tbe  Government  of  the 
United  States  ? 

Mr.  Hannaford.  Oh,  I  do  not  know.  We  are  not  complaining  very 
much. 

Tbe  Chairman.  You  are  not  making  very  much  fuss  about  it. 

Mr.  Hannaford.  No,  sir ;  we  came  bere  by  your  invitation,  uot  be- 
cause  we  had  any  wrongs  we  wanted  righted. 

The  Chairman.  You  nnderstand,  of  course,  that  this  comiuittee  bas 
been  directed  by  tbe  Seuate  to  make  these  iuquiries  for  tbe  purpose  of 
getting  information. 

DIFFERENTIALS  TOO  LARGE. 

Mr.  Hannaford.  I  think  we  are  handicapped  alraost  too  mucb  by 
the  difleroutials  wbich  are  now  allowed.  I  can  not  help  thinkiug  that 
when  we  are  tbe  longer  road  by  15  miles  from  St.  Paul  to  San  Francisco 
we  should  not  be  compelled  to  allow  a  diftereutial  of  15  cents  a  bundred 
on  tirst-class  freigbt. 

Tbe  Chairman.  Fifteen  cents  a  bundred  ou  tirstclass  freight  to  the 
Canadian  Pacific? 

Mr.  Hannaford.  Ves,  sir. 

Tbe  Chairman.  You  give  tbem  15  cents  a  huudred  on  flrst-class 
l'roigbt  ? 

Mr.  Uannaford.  We  simply  give  them  tho  San  Francisco  business 
t'or  peace  and  harmony. 

Souiitor  Uarris.  If  tbey  were  subjected  to  the  regulations  of  the  in- 
terstate  conimerce  act,  baving  tbe  autbority,  as  you  bave,  under  the 
act  to  make  your  own  rates,  would  you  not  be  at  the  samo  disadvan- 
tiigo  ?  Could  tbe  Cauadiau  Paciflc  uot  demaud,  aud  would  you  not  be 
('ouipelled  togive  them,  a  difl'ereutial  to  prevent  their  publisbiug  lower 
taiitts  I 
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Mr.  llANNAFOBD.  I  bave  thought  of  that  question,  but  they  would 
theii  havo  to  subiuit  tholr  iuterior  busiuess  to  the  Bame  rates  propor- 
tiouately  as  they  did  their  through  business,  and  theu  possibly  we  could 
uiake  a  better  trade  with  them  thau  we  can  now.  They  know  now  that 
we  simply  have  to  accept  their  terms,  practically. 

The  Chaibman.  How  much  does  the  Canadian  Pacific  get  on  freight 
from  Sau  Franciscol 

Mr.  Hannafobd.  By  steamer,  the  same  as  we  get. 

The  Chaieman.  Who  owus  the  steamers  which  they  use  in  that  traf- 
flc? 

Mr.  Hannafobd.  The  Pacific  Coast  Steam-ship  Company. 

The  Chaibman.  Aud  the  steam-ship  company  is  not  connected  with 
either  vou  or  the  Canadian  Paciticl 

Mr.  ilANNAFOBD.  No,  sir. 

The  Chaibman.  Each  of  you  make  your  own  bargains  with  it  t 

Mr.  Hannafobd.  Yes,  sir ;  they  are  coastwise  lines. 

Senator  Keagan.  Does  the  Canadian  Pacific  publish  its  rates  of 
freight  from  Sau  Francisco  east? 

Mr.  Hannafobd.  No,  sir;  uot  as  an  intlividual  line.  The  rates  are 
published  oiily  by  the  Transcontinental  Association,  both  east  and 
west  bound. 

Seuator  Eeagan.  So  that  the  Canadian  Pacific  does  not  have  a  sep- 
arate  rate  I 

Mr.  Hannafobd.  No,  sir. 

Senator  Keagan.  Is  the  tariif  agreed  upon  and  published  by  the 
Transcontinental  Associatiou  furnished  to  the  Commission  at  Wash- 
ington  I 

tbanscontinental  association  tabiff  shbet. 

Mr.  H ANNAFOED.  Yes,  sir ;  I  can  show  you  a  copy  of  the  tariff  sheet. 
Here  it  is  [exhibiting].  The  rates  are  on  the  second  page, aud  the  differ- 
ential  of  tue  Cauadiau  Pacific  is  given  on  the  first  page. 

Senator  Reagan.  Those  are  the  rates  of  all  the  Pacific  linesl 

Mr.  Hannafobd.  Yes,  sir. 

The  Chaieman.  You  can  put  the  tariff  sheet  in  the  record. 

Mr.  Hannafobd.  I  will  do  so. 

The  tarift"  sheet  is  as  follows : 

INoTE.— Tho  throngh  ratea  uamed  herein,  via  rail  and  lake  routes,  are  tbe  Bame  bb  pablished  vii) 
otlier  routes,  and  in  no  ca.so  will  the  proportionB  allowed  eaat  of  lake  terminals  be  greater  than  tbn 
publisbed  taritf  ratt's  thereto  ;  the  remiiinder  uf  the  throngh  ratuB  to  be  abBorhed  by  the  roads  west 
thercof.  If  li'sa  than  thu  publislied  turitl'  ratea  aro  eharf^i-d  to  lake  terminals,  the  roada  weat  thereof 
will  abaorb  the  remainder  of  the  tbrongh  ratea.J 

No.  20. — Transcontinkntal  Association. 

Atchiaon,   Topeka   it  Santa  V6  Denver  &  Rio  Grande  Weatem  Oregon  Short  Liue, 

II.  F...  Il'y,  Southern  Paciflo  Company,  Atl'c 

Atliiutic  &.  Puciflc  Kiiilroad,  Dnnver,   Tosaa    <fc    Fort  Worth      System, 

Biirlin^iiton     &    MiaHouri    Kiver      U.  R..  Southern   Paoiflc  Company,  Pac. 

R.  K.,  Miasoiiri  Paciflc  Kallway,  Systom, 

California  Central  Railway.  Montana  Centrnl  Railway,  St.  Lonia  &.  San  tYanciBOO  R'y. 

California  Soiitbern  I!aili'(i,-ul,         Northern  Pnuiflo  Itnilroail,  St.  Paul,  Minneapolia    &.  Mani- 

Canadian  Puciflc  liailwa^v,  Oregon  &.  Califoruia  Railroad,  toba  R'y, 

ChicaRO,    Kanaaa    &.    J«ebrii«ka  OreKoii    Railway    &    Navigation  Toxaa  &  Paciflo  Railway, 


Co., 


Uuion  Paciflo  Railway. 


lUiilway, 
Denver  &,  lUo  Grnndc  Kailrood, 

In  connectiiin  with  Eaatern  rail  and  lake  linea. 
Tlirough  freij/ht  tariff,  ivest-hound,  via  rail  and  lake,  laking  effect  May  27,  1889. 

From  Boatoii,  New  York.  Philiidol|)hia,  Baltimore,  aiid  common  poiiits;  Pittsbnrgh, 
Buffnlo,  and  common  pointa;  Cinctunati,  Detroit,  and  common  points;  Chicago, 
Milwaukee,  aud  commou  poiutH,  to  Saa  Fraucisco,  SacraiU9ut)o,  Mar^HviUe,  Stock- 
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ton,  San  Josd,  Oakland  (Kith  strcot),  Los  AngeleH,  »nd  San  Die;?o,  Califoruia;  Port- 
land  and  AHtoria,  Oregon;  Tacoina,  Seattle,  and  Port  Townsend,  Wasliington  Terri- 
tory  ;  Victoria,  Vancouvcr,  aud  New  Wo8tiuin.ster,  I3ritiHh  Cohuubia,  and  interinedi- 
ate  Pacilic  coast  coiniuon  poiuts,  au  provided  hercin. 

Exceptiona. — Ist.  Ratea  provided  heroin  apply  frorn  Taconia,  Seattle,  and  Port  Towu- 
Hcnd,  W.  T.,  Victoria,  Vancouver,  and  New  WestmiuHter,  IJ.  C,  when  routed  via 
Canadian  Pacific  Railway  or  Northern  Pacific  Railroad  only. 

iJd.  Rates  provided  herein  will  not  aj^ply  to  poiiits  sonth  of  Lathrop,  Cal.,  whon 
ronted  via  Portland,  Oregon,  nor  to  Portland,  Oregon,  wheii  routed  via  San  Bernar- 
dino  or  Mojave,  Cal. 


W.  ¥.  White.  trnttic  inanacor,  A.  T.  &  S.  F.  11. 1^., 
A.  &  r.  U.  R.  aud  0.  S.  &  0.  0.  K'ys,  Clilcajro, 

C.  A.  l'avker,  uoneral  freif{l>t  agent,  A.  T.  &  S.  V. 
U.  U.,  To]ittk»,  Kuns. 

W.  A.  UissLll,  (icneral  i'roiKlit  UKeut,  A.&.P.  U. 

R.,  Snn  Fianci.sco,  Cul. 
Thoinns  Mlller,  tionoral    frcight   agent,  Bur.    & 

Mn.  Riv.  U.  U.,  Onialia,  Nebr. 
S.  B.  Il.vnes,  }rnneral  frt'ijiht  ajient,  Cal.  (.'en.  liy. 

antl  Cal.  So.  U.  R.,  Loh  Aiihi'Ii'H,  Cal. 
Win.  M.  Satie,  trafUc  nianager,   C,  K.  &  N.^R'y. 

Chicajio,  111. 

D.  Atwood,  gencral  freifiht  agent,  C,  K.  &N. 
R'y,  T()|)eka.  Kant). 

Geofgc  Olds,  nencral   trallic  inanager,  Can.  Pac. 

Ry..  Montrtal,  (^ucbec. 
A.  S.  Hugncs,  tratlic  nianager,  D.  «fe  R.  G.  R.  R., 

Deuvpr,  Colo. 
.J.  n.  Beunctt.  gener.nl  freiglit  agent,  D.  &  U.  (r. 

W.  Ry.,  Siilt  Lako  City,  iJtah. 
II.  J.  Lawdcr,  actiug  gcn'l    frcight  agent,  I).  T. 

&.  Ft.W.  U.R.,  Deiivcr,  Colo. 
W.  H.  Ncwnian,  3d  vico-preBideut,  Mo.  Pac.  lly., 

St.  LouiR,  Mo. 
P.  P.  Shclliy,  gcneral  manager,  Mont.  Cent.  ,R'y, 

Kelena,  Alontana. 


J.  M,  Ilannaford,  trallic  uianager,  Nur.  Pa<;.  U.  R., 

St.  P.ml.Miun. 
S.  L.  Moore,  gcneriil    frcight  agent,   N.  P.  R.  R., 

St.  I'aiil.Šlinu. 
Richard  ( iray,  gcncral  freight  agcnt,  Oregon   &. 

Cal.  U.  R.j  Šiin  Franciaco,  (;al. 
B.  (Janipbcll,  gencral  freight  agcnt,  Oregon  Uy.  & 
Nav.  Co.,  Portliind,  Orcgon. 
J.  C.  Stnbbs,  general  trafflc  nianagcr,  So.  Pac.  Co., 

San  Francisco,  Cal. 
J.  (i.ScIiricver,  trafflc  piauagcr,  So.  Pac.  Co.  (At- 

liintic  Systcni),  Ncw  OrlcaiiH,  La. 
E.  (r.  lUek'er,  gcneral   frclglit  agcut,  So.  Pac.  Co. 

(Atlantic  Systeni),  Ilmiston,  Tcx. 
Uichard  Griiy,  gcneral  freiglit  agent,  So.  Pac.  Co. 

(Pacilic  Systeni).  San  I''iiinci8CO,  Cal. 
G.  W.  Calc,  general  froight  agent,  St.  L.  &  S.  F. 

U.\.,  St.  Louis,  Mo. 
W.  S.  Alesandcr,  general  (ralHc  manager,  St.  P., 

M.  &  M.  U'y,  St.  Paul,  Minu. 
J,  M.  Sawyer,  g(!neral  Creighi  agcnt,  St.  P.,M.  & 

M.R',y.St.  Paul,  Min.i. 
£.11.  Il'int<>n,tisa't  ixi'neral  freight  agont,  Tex.  & 

Pao.  Railway,  Daras,  Tcx. 
J.  A.  Muuroe,  gcn^Tiil  freight  agent,  Union  Pac. 

Railway,  Oinaha,  Nebr. 


J.  N.  Faitbom,  chairman,  W.  &  N.  W.  Div.  Westcrn  Freiglit  Aas'n,  Chicago,  III. 
Jamcs  Smitb,  gi'neinl  agcnt,  Tranacontinentiil  Asa'n,  rooni  l.')4  Stowart  Blil'g,  Now  York. 
J.  W.  Midgley,  chairmau,  S.  W.  Div.  WeHtern  Freight  Ass'n,  Chii'ago,  111. 
J.  S.  Leeds,  chairuiau,  Trauacoutiuental  A.ss'n,  81(>  Olive  st.,  St.  Louis,  Mo. 

St.  Louis,  Mo.,  May  15th,  1889. 

Through  freight  rates  via  rail  and  lake. 

[Subject  to  tho  Western  classiflcation.] 


\l 


record. 


Ithesame  as  pubhshed  vu 

Vinals  be  greater  than  tho 

jsorlicd  by  tho  roads  west 

jIs,  the  roads  west  thereof 


Ishort  Line, 

In  Paciflc  Conipany,  Atlc 

In'  Paoiflc  Company,  Pa<' 

Is  'si.  San  Francisoo  R'y, 
\l,  Minneapolis    &,  Mani- 

k  Paciflo  Kailway, 
Faciflo  Bailway. 


feot  May  27,  1889. 

LnpointH;  Pittsbnrgli, 
lion  points;  Chicago, 
1(0,  MttryBYille,  Stock- 


To— 

San  Francisco,  Sacramento,  Marys- 
villc,  Stocktira,  Roseville  .Tunction, 
San  Job6,  Oakland  ( I6tb  street),  Mo- 
javc,  LoH  AngoIcH,  Sau  I}criiar<lino, 
and  San  Diego,  Cal. ;  Portland  anil 
Astoria,  Orcgon  (via  CauiKlian  Pa- 
litic  U'y,  Noithern  P.acitic  It.  U.or 
Oiegon  i^hort  Liuo) ;  Tacoma,  Seat- 
tlc,  an<l  PortTownscnd,  Wnah.  Ter. ; 
Vii'toria,  VancoiiviT,  and  NcwWi'st- 
niinster,  Britiab  ('olunibia  (via  Cnn- 
ailian  Paciflc  U'y  or  Northcru  Pa- 
i'lflc  R.  R.),and  ti)  intoriiiediate  Piv- 
citic  coaat  couimon  pointa,  as  de- 
scribed  on  pagc  0  of  Wi'st-bonnil 
Tiiriflf  No.  18,  otrectivo  Januarv  1, 
1889, 

From— 


Chirago,  Milwaukee,    and    comraon 

poiuts 

Cinclnnati,     Dotroit,    and    cominou 

Iinints 

l'lttHlmrgb,    Biitfalo,    and    coinmon 

pnlnts , 

New  Yoi  k.  Boston,  Philadelphia,  Bal- 

tiniore,  and  common  points 


In  cents  per  100  pounds. 


MercbaniUse. 


3.go 

3.05 
4.00 
4.20 
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o 

u 


3.50 


H 


3. 70     2.  70 
3. 45     2.  75 


2.80 


3. 70     2. 95 


O 


2.10 
2.15 
2.20 
2.30 


1.85 
1.00 
1.95 
2.00 


Car-loads. 


.2 
o 


1.00 

1.05 
1.05 
2.00 


n 


1.70 
1.75 
1.75 
L80 


3 
5 


L35 
1.40 
1.40 
1.45 


1.20 
L25 
L25 
L30 


P4 
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1.15 
1.15 

L20 
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TRANSPOIiTATION   INTERESTS   OF 


KatCH  to  Saii  FiUiici.sco froiii  (loiuts  uaiuod  below,  viathoCanadinnPaciiic  Railway, 
will  bo  tho  following  dili'oroutiala,  in  cents  por  100  ponnda,  Iohh  than  ratoH  nhown 
above : 


Froiu— 


Cliicapo,  Milwiiiikro,  uiid  comiuon 
pointH 

Dotroit,  Tolt'do,  1111(1  coninion  i>oiii(s  .. 

PiHv"l!iii-}rh,  iliiiralo,  iiiitl  coiiinion 
poiiitM 

New  York,  JinHtou.  ]'liiliiil«li>hia,  Bal- 
tiiuoro,  uuil  coniniou  ]ioiutH 


1. 

2. 

3. 

4. 

5. 

A. 

B. 

C. 

D. 

25 

21 

17 

14 

14 

11 

11 

9 

7 

30 

25 

21 

17 

17 

13 

13 

10 

8 

32 

27 

23 

18 

18 

14 

14 

11 

0 

40 

35 

25 

20 

20 

15 

15 

12 

10 

E. 


7 

7 

7 
7* 


Cimmodihi  ratvs. — Tlit!  eoiiiniodif y  rates  piiblished  on  pagos  7  and  8  and  pagoH  10  to 
47,  both  inciiisivc,  of  TranHcontineiital  AHHociatiouWeHt-bonndTaritt'No.  18,  etfectivo 
Jauuivry  Ist,  188U,  aud  (Jiirrtiut  Bn])plenient8  theroto,  will  also  apply  via  rail  and  lako 
roiitcH  to  and  froni  pointH  as  Hpeciticd  above,  Hubject  to  rules  and  regulations  govern- 
infj  said  wt'Kt-lioiind  tarilVaiid  HuppleinentH  thereto. 

Exvcplions  to  cluxxification,  eiv, — Tho  foilowing  articles  wiil  not  bo  received  ortrans- 
])ort('d  viii  rail  aiid  lalvo  rontes:  Acid,  whtithor  in  glansoriron  taulis;  dynaniito,  dna- 
iiu,  iiitro-gl.viuuinc,  gnn-cotton,  giant  ])owder,  Hercnles  powdor,  gnnpowdor,  or  Bini- 
ilar  explosivcH  ;  i)li()s)>horiiH,  frietion  niatches;  benzine,  gasoline,  naphtha,  caiiipliene, 
benzole  ;  loose  liay,  loose  cotton,  looso  honip,  loose  tow,  Iooho  nianila,  looso  sisal ; 
corn  1hih1\h,  iialni  (iber  or  excelsior,  in  loosebales;  gold  or  silverwaro,  coin  or  buU- 
ion,  jewels  or  watch(3S. 

Tlie  foHowiiig  articlcs  will  iiot  bo  receivcd  for  transportation  via  rail  and  lako 
roiiteH  withoiit  Hiiecial  anthority  in  each  caso:  Fire-workH,  firo-crackerB ;  crudo  petro- 
letini,  rctiiicd  tictiolciiiii ;  (iiiick-linie,  cant-iron  wator-pipe,  railroad  iron  ;  articlos  ex- 
ceediug  6  fcot  in  hoight  or  width  ;  articles  weighing  more  than  1  tou  each. 

WITHDEAWAL  OF  NORTHEEN  PACIFIC. 

Senator  Ri^agan.  Ilas  tbe  Nortlieru  Paciflc  giveu  uotice  to  the  Traus- 
coutiueutal  Associatiou  of  its  iuteutiou  to  withdraw  froin  the  preseut 
association  ? 

Mr.  llANNAFOUD.  Ych,  sir. 

Seuator  Keag AN.  Has  the  Southern  Pacific  done  so  also  ? 

I  do  not  kuow.  I  saw  iu  the  j)'  pers  that  they  liad. 
When  does  the  notice  of  the  Nortberu  Paciflc  take 


Mr.  llANNAFORD. 

Senator  Keagan. 
effect  ? 

Mr.  llANNAFOilD. 

Seuator  Keagan. 


Ou  thelOthof  July. 

If  you  witbdraw  from  the  associatiou,  in  vie^v  of 
the  fact  tliat  the  law  ou  accouut  of  water  transportation  does  uot  apply 
to  your  Paciflc  busiuess,  will  you  uot  be  iu  a  position  to  compete  with 
the  (>anadian  Paciflc'? 

Mr.  Hannaford.  I  think  so;  but  it  wouhl  be  rather  au  expeusivo 
sacriflco,  I  should  thiuk.  We  shall  uot  be  withont  the  jnrisdiction  oF 
the  law  because  we  are  out  of  the  association.  We  may  be  able  to  makc 
a  little  more  advautage     s  trade  with  the  Cauadiau  Pacific  people. 

The  CiiAiRMAN.  The  parpose  of  the  withdrawal  is  to  strike  another 
bargain  ? 

Mr.  Hannaford.  Yes,  sir ;  I  do  uot  anticipate  that  the  association 
will  be  dissolved. 

Seuator  IIarris.  You  think  the  contract  ueeds  revision'? 

Mr.  Hannaford.  Yes,  sir;  cinnimstances  have  changed  since  the 
coutract  was  drawu  up. 

CANADIAN  PACIFIC  DIFFERENTIALS. 

Seuator  Reagan.  Is  there  any  just  reason  why  such  a  largo  difter- 
eutial  should  be  allowed  by  the  various  roads  to  theCanadian  Paciflcl 
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»11  Pacific  Railway, 
thttu  rates  ehown 

B. 

C. 

D.        E. 
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13 
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7 

15        12 
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10 
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"  regulations  govorn- 

1)0  received  or  trans- 
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[m  via  rail  and  lako 
rackers;  crude  petro- 
>ad  Iron  ;  articles  ex- 
1  ton  each. 

[C. 

otice  to  the  Traus- 
from  tbo  preseut 


o  also  ? 

Drs  tbat  tbey  bad. 
beru  Paciftc  take 


Biation,  in  view  of 
on  doea  uot  apply 
to  coinpete  witb 

ler  an  expensivc 

le  jurisdiction  of 

ly  be  able  to  makc 

'acific  people. 

o  strike  anotber 

,t  tbe  association 

^ision  1 

banged  since  tbe 


cb  a  large  difter- 
Oanadian  Paciflc! 


Mr.  IlANNAi-'ORD.  I  do  uot  tbiuk  there.  is.  I  tbiuk  tbe  dift'ereutials 
alh)\ved  it  aie  too  hn'Kc.  I  bave  tbe  statistics,  sbowiug  tbat  tbe  Caua- 
diau  Pacilic  lias  doue  uearly  all  of  tlie  east-bouud  wool  biisiuess  from 
Sau  Francisco  tbis  season  witb  tive  or  six  couipetitors  iu  tbe  tield, 
wbicb  dtMiioustrates,  I  tbiuk,  tliat  tlieir  ditfereutial  is  too  birfje. 

iSeiiator  Kkagan.  To  use  a  rather  stroiig  term,  has  uot  tlie  Caua- 
diiiii  Pacilic  bliinVd  tlie  otlier  roads? 

Mr.  IlANNAFoiiD.  We  sliall  see  wbetlier  tbey  bave  after  our  next 
meetiiig.     If  tbey  bave,  we  will  call  tlieiii. 

Seuator  IIiscocK.  Tbe  diftereutial  does  not  cover  tbe  bop  busiuess 
at  Seatth',  for  iiistaiice,  does  it? 

Mr.  llANNAFoiiD.  No,  sir.  Tbe  exjiort  busiuess  is  tbe  ouly  business 
of  wbich  1  complaiii.  Tiiat  does  uot  come  back  iiito  tliis  coiiiitiy  at 
all.  It  does  iiot  come  uiider  the  supervisioii  or  tlie  coiitrol  of  tlie 
Trauscoiitiiieutal  Associatiou.  Tbe  Cauadiaii  Pacitic  givo  tbrougb 
biils  of  ladiug  ou  it  from  Vaucouver  to  Loudou. 

OANADIAN   PACIFIC  CUTS  UATES. 

Senat.^r  Hiscock.  Aud  tbeiefore  wbat  you  suppose  is  tbat  ou  tbat 
busiuess  tbe  Caiiadiaii  I'acilic  cut  rates? 

Mr.  IIannafoud.  les,  sir;  tbat  is,  tbeir  ooeau  couiiectioua.  They 
owii  tbeir  owii  oecaii  liues. 

Seuator  IIisco(!k.  Tliat  oue  or  tbe  otber  cuts  rates? 

Mr.  Hannaford.  Yes,  sir;  I  tbiiik  so,  from  tbe  fact  tbat  tliey  getso 
much  of  tbe  busiiiess. 

Seiiator  IliscocK.  That  the  Cauadian  Pacilic  make  rates  below  tbeir 
advertlsed  rates? 

Mr.  IlANNAFouD.  Ycs,  sir. 

Seiiator  IIiscocK.  The  bops  are  all  sbipped  froiii  some  Cauadian 
port  ? 

Mr.  Hannafokd.  Y'^es,  sir.  Tliey  all  leave  tbe  Souiid  frDui  souie  Can- 
adiaii  port.  I  am  uot  iii  a  positioii  to  tell  whetber  a  tbroiigb  bill  of 
liidiug  was  giveu  oii  tbeiu  froiii  Seattle  or  uot. 

Seuiitor  II  iscocK.  lu  additioii  to  tbe  liop  liusiuess,  how  uiiicb  freigbt 
iu  bulk  do  you  sui)pose  tlieie  is  oii  wbicb  tlie  Ciiuiuliiiii  Pacnfic  cuts 
rates,  eitlier  ou  tlie  biiid  rate  or  else  get  a  diiiwhiu'k  froin  tbe  stesiiu- 
sliip — uiake  aoiue  arraugemeiit  with  tlie  steaiuers  to  uiake  a  less  rate, 
so  iis  to  make  tbe  ex])ort  riite  less.     Wbat  else  is  tbere'? 

Mr.  Hannaford.  Very  liLtle  of  aiiytbing.  So  far  as  oiir  competitiou 
is  couceriied,  tliere  is  uotbiiig.  I  do  uot  kuow  Iiow  it  is  oii  tlie  Asiatic 
bnsiuess.  We  aie  iiot  competitors  of  the  Cauadiau  Pacitic  ou  that 
busiuess. 

Seiiiitor  IliscocK.  So  far  as  Asiiitic  busiuess  is  coiicerued,  tliat  is 
soiuetbiug  witb  wbicb  we  bave  uotbiug  to  do  aiiy  way.  Tbat  biisiuess 
tbey  take  oii  tlieir  owu  steiimers  aud  ou  their  owu  soil. 

Tbe  CiiAiRMAN.  Keep  it  oii  tbeir  owu  soil? 

Mr.  IIannaford.  Yes,  sir;  piiictically. 

Seuiitor  IIiscoCK.  So  tbiit  uiider  aiiy  circumstaiices,  eveu  if  theCan- 
adiau  Pacific  were  brougbt  uuder  tlie  iiiterstate  coiumerc(i  law,  you 
could  uot  compete  with  tlieiii  for  that  busiiiessl 

Mr.  IlANNAFORD.  We  do  uot  claiiu  to  be  competitors  of  the  Caiiadian 
Pacnlic  for  tbat  busiuess. 

Seuator  IIiscock.  I  tbiuk  you  said  tliat  so  far  as  all  freigbt  is  con- 
ccrued,  except  tbe  Sau  Piaucis(;o  freiglit,  tliere  is  uo  diflereutial. 

Mr.  Uannaford.  No,  sir.    But  tbere  is  a  diflerential  ou  passeugers, 
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TEANSPOKTATION    INTERESTS   OF 


NOETHEBN  PACIFIO  AND  OANADIAN  PACIFIO  TEAPPIO. 


The  Chairman.  Wbat  is  tho  nuiuber  of  passeugers  carried  west 
duriii^  the  hist  year,  if  you  have  auy  ideal 

Mr.  riANNAFORD.  We^  ourselves  carried  about  36,000  to  points  west 
of  Spokane  Falls  and  west  during  the  last  year. 

The  Ohairman.  Do  you  refer  to  Spokane  Falls  in  Washington  Ter- 
ritory  ? 

Mr.  Hannaford.  Yes,  sir. 

The  Chairman.  Do  you  think  the  Canadian  Facific  got  about  as 
many  as  you  did  1 

Mr.  Hannaford.  No,  sir ;  E  hardly  think  so.  It  is  possible  they  did, 
but  I  should  say  hardly  as  many.  They  cany  quito  a  large  first-class 
summer  trade,  but  it  is  a  trade  which  I  think  is  carried  to  the  satisfac- 
tion  of  all  lines.  It  is  what  we  call  round-trip  trade.  The  passengers 
nsually  go  over  one  line  and  come  back  on  another.  The  Canadian 
Pacific,  being  new  and  having  considerablo  reputation  for  its  mountain 
scenery,  is  apt  to  get  that  trade  either  one  way  or  the  other.  AU  the 
rest  of  the  lines  are  satisfled  if  they  get  it  one  way.  That  swells  the 
number  of  their  passengers  quite  largely.  Then  they  have  this  Asiatic 
business,  which  aroounts  to  something. 

Senator  HiscocK.  The  Canadiau  Paoific  and  your  line  are  abont  tlie 
same  length  ? 

Mr.  Hannaford.  Yes,  sir,  practically. 

Senator  Hiscock.  Which  road  can  be  operated  the  more  cheapIyT 

Mr.  Hannaford.  I  do  not  know.  I  have  had  no  experience  in  that 
department  of  railroading. 

Senator  Hiscock.  Do  you  know  which  has  the  better  grade  f 

Mr.  Hannaford.  No,  sir. 

Senator  Hiscock.  How  about  coai ;  has  the  Canadian  Pacific  any 
advantage  over  you  as  respects  coal  ? 

Mr.  Hannaford.  I  do  not  know.  They  have  coal  along  their  line. 
They  mine  some  anthracite  coal  on  their  own  line,  which  we  have  not. 
I  should  say  they  had  no  advantage  over  us  on  that  score.  We  have 
just  opened  largo  coal-fields  about  midway  on  our  line. 

The  Chairman.  Is  it  bituminous  coal  ? 

Mr.  Hann^ford.  No,  sir. 

The  Chairman.  Is  your  road  interrupted  to  any  great  oxtent  by 
snowT 

Mr.  Hannaford.  No,  sir ;  it  has  not  been  of  late  years  to  aroount  to 
anything. 

The  Chairman.  Why  not  of  lato  years  as  well  as  in  previous  years  1 

Mr.  Hannaford.  I  think  we  know  how  to  handle  it  better.  We  have 
heavier  engines  and  good  snow  plows. 

The  Chairman.  Are  you  required  to  use  snow-sheds  I 

Mr.  Hannaford.  Only  a  couplo  of  miles  on  the  whole  length  of  road, 
a  little  ou  the  Cuscade  division  and  a  little  in  the  Rockies. 

The  Chairman.  Do  you  know  whether  the  Cauadian  Paciflc  is  inter- 
rupted  by  snow  more  or  less  than  your  road  I 

Mr.  Hannaford.  I  do  not  know  except  what  l  see  in  the  papers, 
but  I  should  say  more.  Of  course  a  railroad  man  naturally  looks  to  see 
if  the  other  man's  road  is  closed  up. 

The  Chairman.  Is  settlement  going  on  along  the  line  of  your  road  T 

Mr.  Hannaford.  Yos,  sir. 

The  Chairman.  On  which  part  of  the  roiwJ  i9  tbe  mogt  settlement 
^oing  on  f 
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Mr.  Hanna>fobd.  la  Washington  Tcrritory,  very  hirgely. 

The  Chairman.  Does  your  road  run  through  Dakota'? 

Mr.  Hannafobd.  Yes,  sir;  aud  Moutana,  Idaho,  aud  Washingtou 
Territories,  and  Wisconsiu  and  Minnesota. 

The  Chaibman.  Have  you  auy  coinplaiuts  to  uiake  agaiust  the  Gaua* 
dian  Paciflc  or  on  any  other  point  H 

Mr.  Hannafobd.  No,  sir;  we  make  very  fcw  complaiuts;  we  are 
close  neighbors. 

STATEMENT  OF  OEOROE  BELL  REEVE. 

Mr.  Geobge  Bell  Reeve,  traflfic  uiauager  of  the  Chicago  and 
Grand  Truuk  Kailroad  Compauy,  appeared. 

The  Chaibman.  Where  do  you  reside  ? 
Mr.  Reeve.  Iu  Chicago. 
Tho  Chaibman.  What  is  your  business  ? 

Mr.  Reeve.  I  am  traflic  mauager  of  the  Chicago  aud  Grand  Trunk 
Railroad  Company. 
The  Chaibman.  That  is  a  line  betweeu  here  aud  Port  lluron  I 
Mr.  Rep:ve.  Yes,  sir. 

THE  GBAND'  TEUNK'S  TBAFFIO  FBOM  CHICAGO. 

The  Chaibman.  Give  us  the  volume  of  biisiuess  over  your  liue  frora 
Chicago  ? 

Mr.  Reeve.  Takiug  it  for  what  period  f 

The  Chaieman.  For  1888,  or  any  recent  year,  or  as  near  to  the 
present  time  as  you  can. 

Mr.  Reeve.  I  cau  not  give  you  the  figures  exactly  from  memory,  but 
I  can  send  for  them  at  short  notice. 

The  Chaibman.  Do  you  know  what  perceutage  of  the  east-bound 
trafiic  from  Chicago  you  are  doing  ? 

Mr,  Reeve.  Iu  the  year  1888  we  did  about  21  per  ceut. 

Tbe  Chaibman.  Have  you  uot  done  a  larger  perceutage  of  the  busi- 
ness  since? 

Mi\  Reeye.  Taking  it  from  the  first  of  January  to  the  eud  of  Jnue, 
l  think  not. 

The  Chaibman.  It  averaged  about  the  same,  did  it  ? 

Mr.  Reeve.  About  the  same. 

The  Chaibman.  Has  your  business  iucreased  or  diminished  or  held 
about  the  same  for  the  last  two  or  three  years  ? 

Mr.  Reeve.  For  the  last  twelve  mouths  it  Iias  iucreased. 

The  Chaibman.  About  how  much  over  what  it  was  before  I 

Serator  HiscocK.  You  meau  the  perceutage  has  iucreased  ? 

Mr.  Reeve.  The  perceutage  has  iucreased. 

Senator  Uiscock.  As  compared  with  the  otlier  roads  ? 

Mr.  Reeve.  Yes,  sir. 

The  Chaibman.  About  what  Iias  been  the  iucrease? 

Mr.  Reeve.  About  (5  per  cent.  over  the  year  previous. 

weighing  tn  hoppeb  scales. 

The  Chairman.  How  do  you  accoimt  for  that  iucrease  ? 
Mr.  Reeve.  Two  years  ago  the  Legislature  of  the  State  of  Illinois 
passed  an  act  providiug  that  all  railways  sliould  supply  appliauces  for 
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keeping  tlio  idpiitity  of  car-loiuls  mikI  (or  wcifjliing  iii»liopp(M' scales. 
We  coiuplied  with  tlie  hiw  at  Uic  earliest  jiossible  iiioineiit,  aii<l  tlie 
Rhippers  fjenerally  jyave  ns  businesa  oii  that  aciconnt  in  iJrci'enMico  to 
aiiy  other  line,  aiul  because  hopper-scale  weights  wero  absolntely  cor- 
rect.  Siuce  we  have  adopted  tliat  principle  we  have  not  had  a  siiifjle 
claim  or  coinplaint  of  underweight  or  overwei^ht,  and  that  has  beeu 
considered  very  Hatisfactory  by  the  trade,  both  iu  tlie  West  here  and  iii 
the  East.  Shippers  who  uever  }i;ave  us  auy  biisiiiess  prior  to  adopting 
the  hopper  scalea,  uow  give  us  all  their  busiuess  to  poiiitsthat  \ve  cau 
reach. 

The  CiiAiRMAN.  Particular  sliipp'^rs  you  nieau? 

Mr.  Keeve.  Almost  tlie  eutire  tiade  will  give  us  prefereiice  ou  that 
accouiit. 

The  Chairman.  Are  iiot  the  other  roads  complyiug  witli  that  statute? 

Mr.  Reeve.  No,  sir ;  the  Fort  Wayiie  liave  got  what  they  call  a 
Jumbo  transfer.  It  is  a  car  trausfer.  Tlie  hopper  seale  is  iu  the  ear, 
aiid  the  weights  are  uot  as  satisfactory  as  iu  a  staudard,  steady  build- 
iug.  The  Baltimore  and  Oliio  has  adopted  a  soiiiewhat  siuiilar  transfer 
to  ours ;  but  tlio  otlier  roads  h;«  ve  upt  yet  doue  so. 

The  (yiiAiRMAN.  I  believe  the  statute  prescribes  tlie  i^articular 
inethod  by  which  the  weij^hiiig  shall  be  doue. 

Mr.  Keeve.  It  does,  sir. 

The  CiiAiRMAN.  Aud  you  have  literally  followed  the  statute,  have 
you  ? 

Mr.  Reeve.  Yes,  sir. 

The  Chatrman.  Aud  the  otherroads  liave  uot? 

Mr.  Keeve.  No,  sir:  tlie  weighing  is  done  uuder  tlie  supervisiou  of 
the  Board  of  Trade  weigh-uuister. 

Seuator  Keagan.  Will  you  please  describe  the  proccss  of  weighrug 
the  cargoes  ? 

Mr.  Keeve.  We  put  the  loaded  cars  from  tlie  Westeru  roads  ou  one 
track  and  uuload  tlieiu  iuto  au  elevatorpit.  Itis  theu  lifted  to  hopper 
scales,  which  are  84  feet  from  the  grouud,  aud  wheu  we  get  the  eutire 
load  trausferred  iuto  the  hopper  we  weigh  it  iu  one  [)art.  It  is  theii 
shipped  out  aud  loaded  iu  empty  cars  ou  the  other  side  of  the  elevator 
ready  to  go  east. 

The  Chairman.  Is  this  graiu  to  which  you  refer  1 

Mr.  Keeve.  All  kiuds  of  graiu. 

TheCHAiRMAN.  That  does  uot  apply  to  miscellaueous  goodsf 

Seuator  Keagan.  Sueh  as  tlour  and  ineat  1 

Mr.  Keeve.  No,  sir;  it  does  uot  api)ly  to  miscellaueoiis  goods. 

The  Chairman.  It  applies  to  tlie  weighiiig  of  wheat,  oats,  aud  corii; 
but  does  it  ap])ly  to  flour  ? 

Mr.  Keeve.  Not  to  flour. 

The  Chairman.  Aiid  tliat  you  say  gives  you  aii  iiu  i"^ase  of  busiuess 
that  yon  would  uot  have  but  lor  a  coiiipliaiice  witli  tlie  statute  1 

Mr.  Keeve.  Yes,  sir. 

The  Chatrman.  What  is  tlie  character  of  the  bulk  of  your  busiuess 
east? 

Mr.  Keeve.  Heavy  graiu— wlieat  and  corii ;  principally  coru. 

THE  GRAND  TRUNK'S  DRESSED-BEBE  TRAFFIO. 

The  Chairman.  Do  you  do  very  mucli  busiiiess  iu  the  dressed-beef 
trade  ? 

Mr.  Keevb    We do  a  very  large  perceutage  of  t lie  di  essed-beef  trade. 
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The  CiiAiRMAN.  Whiit  ])ercentage  ? 

Mr.  liEEVE.  This  year,  froni  the  Ist  of  January  to  the  end  of  .lune, 
about  29  per  cent. 

The  Chairman.  Of  the  whole  trade  ? 

Mr.  Keeve.  Of  the  whole  tnule.  Thiit  is  innch  less  than  xra  CiirriiHl 
in  188(}  iind  1887.     We  carried  up  to  tliiit  tinie  iibont  .5")  to  <>()  j^er  cent. 

The  Chairman.  EIow  did  that  hiippen  to  be  so  ? 

Mr.  Keeve.  The  Grand  Truuk  Kailway  of  Canada  luis  always  fos- 
tered  the  dressedbeef  traffic.  They  wcre  not  a  cattle  line  on  iuicount 
of  their  route,  and  they  fostered  the  dressed-beef  trade  froin  its  infaiujy. 
It  increiised  year  by  year,  and  it  was  only  uiitnrid  that  theGrand  Trunk 
route  should  get  the  major  part  of  that  business.  At  tliiit  time  the 
business  weut  entirely  over  the  Michigau  Central  and  the  Orand  Trnnk 
from  Detroit  aud  Windsor.  The  Chiciigo  Grau<l  Trunk  was  not  built 
at  tliat  time.  We  consequently  held  on  to  the  large  percentage  n])  to 
the  fall  of  188G,  when  the  other  lines  made  an  atta(;k  on  tue  trattic  by 
redncing  the  rates,  and  before  they  got  throngh  unule  tlio  nite  as  low  as 
(J  cents.  They  natnrally  took  a  large  portion  of  the  trallic  from  the 
Grand  Trunk  at  that  time. 

The  CnAiiiMAN.  In  what  year  was  thatt 

Mr.  Keeve.  In  the  fall  of  188G  and  almost  the  entire  year  of  1887. 

THE  GRAND  TRUNK  AND  THE  INTERSTATE  LAW. 

The  Chairman.  In  the  transaction  of  bnsiness  by  your  road  between 
Chicago  and  New  York,  and  Boston  and  Portland,  do  you  observe  the 
interstate  commerce  act? 

Mr.  Reeve.  Yes,  sir;  absolutely. 

The  Chairman.  To  what  extent  do  you  regard  it  as  in  force  in  busi- 
ness  done  j^artly  within  Canadian  jurisdiction? 

Mr.  Keeve.  I  consider  tlie  inti'rstato  comnierce  law  as  in  force  jnst 
as  mnch  on  interstate  traflic  going  throngh  Ciiniula  as  it  is  on  interstate 
trafflc  going  through  the  United  States.  The  only  trattic,  sis  I  under- 
stand,  to  wliich  the  interstiitecommerce  law  does  not  ai)])ly  is  trafflc 
from  one  i)oint  in  Canada  to  another  i)oint  in  Ciinadii ;  but  iis  respects 
all  traffic  i^assing  from  the  Western  Stiites  to  the  Eiistern  Stiites  through 
Canadii,  and  vk'e  versa,  I  (ionsider  the  interstate  conimerce  act  to  be 
complied  with  absolntely.  In  fact,  we  treat  Caiiiula  as  oneof  the  States 
of  tho  United  States  in  that  respect. 

The  Chairman.  And  Jis  to  all  traflic  going  outof  the  United  States 
into  Canada  for  coiisnmi)tion  or  comiiig  tioni  ('iiiiiula  iuto  the  Uiiited 
StJites  for  consnmption,  you  regard  the  law  as  in  force  ? 

Mr.  Keeve.  Yes,  sir;  and  on  all  export  trafflc  as  well. 

The  CnAiiiMAN.  With  respect  to  trsifflc  that  goes  out  of  Chicago  to 
Montreal  f6r  export,  do  you  regard  thsit  as  under  the  iuterstate  coui- 
merce  act  f 

Mr.  Reeve.  Yes,  sir. 

The  Chairman.  And  do  yon  observe  it  on  thsit  bnsiness  ? 

Mr.  Reeve.  Yes,  sir. 

The  Chatrman.  Literally  ? 

Mr.  Keeve.  Litersillj. 

The  CiiAiRMAN.  Ilave  you  ever  liad  any  o(!casion  to  be  called  npon 
by  the  Interstsite  Commerce  Commission  for  any  violsition  of  the  act  iu 
the  wsiy  of  the  ])siymeutof  rebates,  or  anything  of  that  sort  ? 

Mr.  iiEEVE.  No,  sir. 

Tho  Chairman.  So  fjir  as  your  departmeut  is  concerued. 
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Mr.  Beete.  So  far  as  tbo  Chicago  and  Grand  Trunk,  and  the  Detroit, 
Grand  Haven  and  Milwaulvce  llailways,  which  I  also  represent,  are  con- 
cerned. 

The  Chairman.  What  is  the  proportion  of  the  traiflc  going  over  the 
Chicaijo  and  Grand  Triinli  Uailway,  and  the  Grand  Trunk  proper,  for 
export,  if  you  know  ? 

Mr.  Kbeve.  I  can  only  givo  an  approxiniate  gness  at  that.  It  would 
be  somewhero  between  20  and  li5  per  cent. 

EXPORT   RATES   OVER  THE  GRAND  TRUNK. 

The  Chairman.  It  has  been  intimated  by  one  or  two  gentlemen  who 
have  been  before  us  that  you  observe  tlie  interstate  commerce  act,  so 
far  as  the  publication  of  rates  is  concerned,  in  your  shipments  inland 
for  exportation,  but  that  your  counection  with  Hteam-8hip8  is  used  asan 
advantage  to  tlie  shipper,  so  that  a  man  shippiLg  over  your  road  for 
exportation  gets  an  advantage  on  the  ocean  that  a  man  sliipping  over 
an  Americau  road  fails  to  get.    Do  you  know  anything  about  that  I 

Mr.  Keeve.  Some  timo  ago,  aud  in  fact  prior  to  the  time  the  Inter 
state  ComraerceCommiHsion  gave  a  ruling  in  regard  to  export  trafflc, 
stating  that  the  inhiud  rate  mu8t  be  the  tarifl'  rate,  tlie  Grand  Trunk 
Eailway  of  Canada  had  an  agreement  with  the  steam-ship  company  on 
a  percentage  basis.  It  enabled  me  to  make  tho  same  rate  as  was  quoted 
by  way  of  Baltimore  and  Pltiladelphia,  if  necessary,  and  tlio  steam  ship 
company  got  a  penjentago  of  that  through  rate,  and  tho  percentage  ac- 
eruing  to  the  inland  carrier  varied  from  time  to  time.  Thoae  through 
rates  were  always  published,  and  were  mado  public  just  the  same  as 
our  rates  are  now  sinco  the  ruling  of  the  Interstate  Commerce  Commis- 
sion.  Since  their  ruling  tlio  Grand  Trunk  canceied  eutirely  its  agree 
ment  with  the  steam-ship  companies,  and  we  are  now  making  our 
through  ratea  under  the  inling  of  tbc  Commission  mainly  by  getting  the 
ocean  rate  from  the  steam-shi])  company  and  adding  the  inland  rate  to 
their  rate,  making  a  through  rate.  And  sinco  that  agreemeut  the  in- 
land  carrier  has  had  its  fnll  inland  taritt",  and  the  steam-ship  company 
has  had  their  rate  as  si  ipulated  to  us. 

The  Chairman.  And  you  have  no  secret  arrangement  with  the  steam- 
ship  company  by  which  they  supply  you  a  secret  lower  rate  than  to 
others  ? 

Mr.  Reeve.  Wo  have  no  secret  rate  with  them,  but  ask  them  from 
time  to  time  to  givo  us  a  rato  by  way  of  Boston  or  !New  York,  where 
we  do  a  large  export  bu.siness,  and  we  trent  tho  Montreal  line  now  just 
the  same  as  we  do  the  lines  out.of  New  York  and  Boston. 

The  Chairman.  It  was  stated  to  the  comntittee  in  Detroit  by  a  lum- 
berman  thatho  could  shipover  your  road  to  New  York  for  exportation, 
and  could  get  from  the  steam-ship  line  one  doUar  and  a  quarter  per 
1,000  feet  less  rate  than  he  could  by  shipping  on  an  American  or  any 
other  road.  I  Iiave  not  been  able  to  flnd  out  how  that  couUl  be  done 
unless  thero  was  some  secret  arrangement  betweeu  your  road  and  the 
steam-ship  line. 

Mr.  Reeve.  I  think  that  may  refor  to  traffic  from  Detroit.  I  know 
of  no  such  case  as  that  by  our  lino. 

TRAFFIO   OUT   OF  OHICAGO. 

Senator  Hiscock.  What  was  the  highest  perceutage  of  traffic  you 
ever  carried  out  of  Chicago  ? 
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Mr.  Reeve.  There  are  two  classea  of  trafBc  and  wetreat  them  differ- 
ently.  One  is  the  deadfreight  traftic,  and  the  other  i»  the  live-8tock 
and  dressed-beef  trafflc.    We  keep  these  two  sei^arate. 

Senator  HisoooK.  Take  the  dead  tratllc. 

Mr.  Reeye.  The  highest  we  ever  carried  in  one  week  was  39  per 
cent. 

Senator  HisconK.  What  percontage  of  the  other  f 

Mr.  Keeve.  Of  tlie  dressed  beef  ? 

Senator  IItscock.  Yes. 

Mr.  Reeve.  The  highest  of  the  dressed  beef  this  year  has  been  29 
per  cent. 

Senator  IIiscocK.  For  how  long  a  period  of  timef 

Mr.  Reeve.  Only  one  week. 

Senator  HiscocK.  Of  the  dead  freight  it  waa  39  per  cent.  and  of  the 
live-atock  trafhc  it  was  29  per  cent.     Was  this  for  only  a  woek  ? 

Mr.  Keeve.  Tluit  is  all.  Our  billing,  through  some  error,  was  not 
sent  in  for  a  whole  week  ;  not  reported  to  the  Central  Trafhc  Associa- 
tion,  and  that  made  a  dift'erence  of  about  11  por  cent.  The  publiished 
report  of  39  per  cent.  was  therefore  erroneous. 

Senator  IJiscocK.  What  you  mean  by  that  is,  that  your  reports  were 
uot  all  in  for  tho  week  previous.  and  coming  in  liiter  added  to  the  sub- 
sequent  week  and  made  up  to  that  per  cent. 

Mr.  Reeve.  Yes,  sir. 

Senator  Hiscock.  What  was  it  the  week  previousf 

Mr.  Reeve.  Twenty-three  per  cent. 

Senator  Hiscock.  So  really  for  that  week  it  should  have  been  33  per 
cent.f 

Mr.  Reeve.  Yes,  sir. 

Senator  Hiscock.  And  for  this  subsequent  week  you  speak  of,  it 
should  have  been  29  instead  of  39. 

Mr.  Reeve.  Yes,  sir. 

Senator  Hiscock.  And  how  much  would  be  added  to  the  livefreight 
for  tlie  week  previous  f 

Mr.  Reeve.  I  do  not  remember. 

Senator  HiscocK.  Would  10  per  cent.  cover  it  i 

Mr.  Reeve.  It  might  be  2  per  cent.  liigher  or  2  per  cent.  lower. 

Senator  Hiscock.  Do  you  remember  whether  there  was  aiiy  very 
great  change  ? 

Mr.  Reeve.  There  was  no  very  great  change. 

Senator  Hiscock.  And  this  percentage  was  in  exiatence  for  only  one 
week. 

Mr.  Reeve.  That  i»  all. 

Senator  Hiscock.  Will  you  furnish  to  the  committee  atatements 
sbowing  the  retunis  to  tlie  Central  Trafiic  Asaociation  ? 

Mr.  Reeve.  Yea,  air ;  I  ahall  do  so. 

Senator  Hiscock.  Takiiig  the  entire  mouth  in  which  were  included 
tboae  two  weeka,  your  percentage  was  not  any  higher  than  for  the 
month  preceding  and  the  month  aubsequent. 

Mr.  Keeve.  I  think  uot. 


I 


I 


■i 


age  of  trafBc  you 


.it,^iA'.9ill^UMNM^ 


«i^^»i-iwi^«Jwui(^, 


'*^"^*<»''-**«"**-'**,*£V.,;*i.i,;. 


586 


TBANSPORTATiON  INTEREST8  OP 
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EAST  noUND  aillPMENTS  FROM  CHIOAOO. 

The  Btateiiiuiit  iu  au  tblluws: 

Ckntrai.  Trafkk:  Ahhociatiom, 

Okmck  ov  tiik  Ciiaiumak, 

Chicayo,  Jiily  20,  18H9. 

BPKCIAT,  HTATRMRNT. 

Ennthoinid  Aend-freight  tonnage  forwardcd  from  Chioago  and  vicinitii  to  and  eani  of  Ihe 
iriiiih.  Hiiih'  wenlvrii  termiiiifor  thc  ijearn  iMriJi,  18H7,  IHrtH,  andjirnt  half  of  IHHU. 

(Ini'lii(liii);  IiuhIiiuhh  rnini  JiilU<l,  MutteHtin,  Uliioiii,  Dyui',  H|m'I|(I' r,  Ki'iiiikl'ort,  Kliie  IhIhikI,  KIhiIoii, 
KiikIiiwoiiiI,  (iiiiiiil  ('i'imHiiii;,  Soiitli  'MiiciiKo.  WnHlifiit{toii  llriulits,  iinil  Slony  IhIiiikI.  Alto  IVoiu 
Kiiiikiikco  1111(1  Si'iiiM'ii  Si'iitdiiilK'i'  1,  1H80,  to  Jiiiiiiiiry  31,  ISHU^  fi'om  Soiitli  l.awii  hIucu  Fuliriiiiry  I. 
1HH9,  iiud  fi'oni  KcnHiiiKtou  Hiiicu  Januury  1,  18HII.  | 


Moiitli. 

UoiiiU. 

1880. 

1887. 

1888. 

1880. 

TVmt. 

l'er  ct. 

Timt. 

Per  et. 

Toni. 

Per  et. 

Tmxi. 

Per  et. 

Jnn 

(;.&o.T 

17,217.00 

10. 5 

20,  9!)4.  08 

1.5.  2 

34,  .527, 8« 

1«.  9 

40, 70».  00 

16.0 

M.(;  

32,  ll.';2. 00 

20.1 

30,  994.  50 

17.5 

41,757.71 

20.4 

40,  440.  00 

16.8 

L.S.A,  M.S 

25,  (/08.  00 

15.3 

34,  500.  00 

19.4 

3,5,041.48 

17.1 

30,  4;i7.  00 

12.6 

l'.,Kt.  W.&C... 

34,  171.00 

20.  8 

28,  S24.  80 

16.1 

36,  .50H.  07 

17.9 

47,  .MO.  00 

111.7 

(;.,st.  L.  &.1' 

•-'1,.W7.00 

13.2 

15,  DHII.  99 

8.5 

17,  «,59.04 

8.0 

1«,  440.00 

6.8 

11  .V  ()    

2(1,  2()lt.  00 

12.  3 

11,  838.  78 

5.6 

22.  IH3.  29 

10.8 

34,  4!tH.  00 

14.3 

N.  Y.,  (J.&St.L.. 

12, 830.  00 

7.8 

14,  975.  02 

8.4 

15,  ,52H.  90 

7.0 

29,  .103.  00 

12.2 

(;.,  1.,  st.  L.  &,c  .. 

10,  780.  00 

9.4 

1,413.77 

0.7 

1,035.00 

0.7 

Totiil 

C.&  O.T 

1(13,  ims.  00 
3H,  (i«3.  08 

100.0 

177,  770.  49 

100.0 

204,  620.  12 

100.0 
T4.2 

241,003.00 

42,  703. 00 

100.0 

FMb.... 

1K.7 

18,  HH7.  97 

11. fl 

30,  582.  25 

19.3 

M.(; 

i->,  0,.8.  .')5 

20.3 

24,  295.  «6 

14.9 

28,  875.  34 

13.4 

34,  491).  00 

15.6 

I..  s.  .t  si.  s 

25,51.5.12 

12.  3 

31,0'2,3.98 

19. 4 

39,10,5.91 

18.1 

28,  ,5«!).  1)0 

VI.  0 

1'.,  Kl.  W.  &C.... 

30, 1)44.  02 

17.9 

41,004.98 

25.2 

37.  046.  98 

17.  1 

39,516.00 

17.8 

C.,St.  L.  &.V 

24,  035.  30 

11.0 

19, 435.  92 

ILO 

20,  621.  81 

9.5 

20,  071).  00 

1-2.0 

11.  .to 

1,3,127.64 

6.4 

12,261.16 

7.5 

38.  790. 82 

17.9 

22,  902. 00 

10.4 

N.  v.,(;.\-  St.  L.. 

J5,  722.  50 

12.5 

11,430.08 

7.0 

18, 573.  4« 

8.0 

20,  540.  0.) 

12.0 

C  I..  St.  L.  At  C 

4,  028.  93 

2.5 

2,  0(19.  20 

1.2 

Total 

C.&G.T 



200,  047.  47 

100.0 

102,974.68 

100.0 

210,  32.5.  77 

100.0 

221,408.00 

.58,611.00 

3'.',  072.  00 

100.  0 

Mar  . . . 

31,031.77 
:  4,  244.  Hl 

17.0 
18.4 

41,  309.  34 
25,  800.  05 

14.9 
9.3 

64,637.32 
31,31.5.84 

21.4 
12.  2 

20.5 

M.C  

14.5 

L.S.&M.S 

4,5,  3110.  79 

24.  3 

3.5,  21 '3. 03 

12.7 

30,  442.  93 

14.2 

20,1.53.110 

13.  2 

r.,  Ft,  w.&c... 

2H.  400.  17 

15.3 

70,916.09 

25.  5 

46,481.15 

18.2 

,37,  209. 1)0 

10.8 

(;.,  .st.  L.  &  i>  .... 

13,  824.  21 

7.4 

37.  (Mt5.  74 

13.7 

35,  .502.  3« 

13.9 

11),H2.'.00 

9.0 

».  cv  o 

21,7711.80 

11.6 

30,  iiHrl.  50 

13.0 

20,  42«.  05 

10.3 

22,  m.  00 

10.2 

N.  ¥.,(;.&  St.  L.. 

11,011«.  1)0 

6.0 

20,  793.  98 

9.6 

22,  903. 18 

9.0 

21,6.56.00 

9.8 

C.,L,St.  L.&  C  .. 

TotJil 

C.&O.T 

3,  645.  07 

1.3 

?,  060. 40 

0.8 

180,311.. 54 

I4T530. 01 

100.0 

277, 842. 46 

100.0 

255,  919.  83 

100.0 

220, 1)20.  00 

100.0 

Apr  ... 

11.0 

16,  546. 39 

11.6 

42, 254. 94 

20.6 

24,  885.  00 

17.2 

M.C 

23,  (lOH.  04 

18.0 

10,  050.  »9 

11.2 

29,  200.  83 

14.2 

25, 425.  00 

17.5 

L.S.&  M.S 

19,0,S1.«2 

14.4 

27,  9H3.  72 

19.5 

30, 950.  66 

15.1 

22,  ^"«7. 00 

1.5.8 

r.,Kt.  W.  &C.... 

311,  40!).  70 

23.0 

28,  720.  88 

20.  0 

37,  337.  08 

18.2 

30,  059.  00 

21.1 

CSf.L.  &1' 

IH,  08'2. 84 

13.0 

14,541.91 

10.1 

19,  705. 12 

9.6 

12,110.00 

8.4 

U.  &() 

17,  OfiH.42 
9,  482. 33 

13.9 
7.1 

13,441.04 
25,  792.  70 

9.4 

18.0 

22,937.29 
20,  044.  64 

11.2 
9.7 

16,  823.  00 
12,  249.  00 

11.0 

N.  y.,c.&st.  L.. 

8.4 

C  I.  St.  L.  &  C 

302.  43 

0.2 

2,  W26.  52 

L4 

TotiU 

C.&O.T 

132,  443.  05 
14,  .544. 48 

100.0 
12.2 

143, 380. 06 

100. 0 

205,  .126. 08 

100.0 

145,  024.  00 
24, 1«3.  00 

100. 0 

May... 

10, 490. 96 

13.2 

17,  i;J3. 00 

11.9 

17.1 

M.C 

15,  503.  OH 

13.0 

17,  795. 82 

14.3 

21,011.00 

14.6 

25,  973. 00 

1H.4 

L.S.(fc  M.S 

11»,  1)47. 18 

16.7 

21,  322. 80 

17.1 

27,  512. 00 

19.1 

23,  993.  (10 

l(i.9 

P.,  Kt.  W.  &C.... 

30,  133.  22 

25.  3 

25,  441. 08 

20.4 

33,  .501. 00 

23.3 

28,  437.  00 

21).  1 

<;.,st.  L.  &C 

21.950.15 

18.4 

12, 098.  58 

0.7 

11,  9116.  00 

8.3 

1),  0!)0.  00 

0. « 

IV&O 

7,  83R.  32 
U,  277.  70 

6.6 
7.8 

19,  759.  64 
10, 112.  .30 

15.8 
8.1 

17,118.00 
13,  680.  00 

11.0 
9.5 

18,91)0.00 
10,  343.  00 

13.4 

N.  v.,(;.&st.  L.. 

7.3 

C  .  1.  St.  L  &.  C 

1, 736.  01 

1.4 

1, 90H.  «0 

1.4 

Total 

C.&O.T 

119,192.19 

100.0 

124,757.25 

100.0 

143,975.00 

100.0 

141,  499.  00 

lUO.  0 

June... 

16,  014. 78 

13.5 

22, 936.  05 

14.8 

18,2,52.00 

1,5.3 

23,  390.  00 

1«  li 

M.C 

18,897.02 

16.3 

22,  470.  28 

14.  5 

16,  371.  00 

13.7 

27,  915.  00 

19.  H 

L.S.&M.S 

17,  624. 75 

14.3 

23,  263.  08 

15.0 

20,  282.  00 

17.0 

28,  442.  IM) 

20.  1 

p.,  n.w.  &c.... 

28,  441.  72 

23.0 

32,  407.  94 

21.0 

27,  52.-..  00 

23. 1 

21,011.00 

1.5.5 

C.StL.  &P 

20,  60H.  04 

16.7 

15,  824.  32 

10.2 

11,181.00 

9.4 

8,  4.-)l).  00 

O.ll 

B.&0 

11,331.09 

9.2 

25,  535.  25 

16.5 

13,  H04.  00 

11.0 

21,  200. 00 

15,0 

N.y.,c.  &St.  L.. 

9,  800.  41 

8.0 

9,  736.  22 

6.3 

10,  839.  00 

9.1 

9,  829.  00 

7.0 

C.  I.  St  L  &  C 

2,  696.  37 

L7 

84«.  00 

0.8 

Total 

m,  318.  41 

100.0 

154,035.51 

100.0 

119,100.00 

100.0 

141,149.00 

100.0 

\0. 


OCIATION, 

K  ('IIAIIIMAN, 

ih/  io  and  fant  of  Ihe 
IrHt  hal/ of  Ititi';). 

rt,  Mlii«  IhIuiuI,  Elmlon, 

lony  IhIiuuI.     ANo  I'ioiu 

Liiwa  Hiuctt  l'ubinary  1, 


Per  ft, 

1«.  0 

20.  4 

17.1 

17.0 

8.« 

10.8 

7.0 

0.7 

100.0 

TT.  2 

Ut.4 

18.1 

17.1 

0.5 

17.0 

8.0 

1.2 


1880. 


Toiif. 

40, 704. 00 
40.  440.  00 

;io,  4;i7. 00 

47,  540.  00 
10,440.00 
:i4,  4!t8.  00 

'20.  ;i«;i.  00  I 

1,03.5.00 

'241,00;t.OO 

42,  7o;t.  00 
;i4, 400. 00 

•28,  50!).  00 
30,  .510.00 
2«,  «7».  00 
22,  902. 00 
20,  540.  0.) 


100.0  1221,408.00  I     100.0 


,58,011.0« 
;i2,  072. 00 
'20,  15;i.  00 
37,  200.  00 
li),82.'.0n 
'22,  4!I7.  00 
21,5"i0.00 


'220,020.00        100.0 


20.0 

24,  885.  00 

17.2 

14.2 

25, 4'2.5.  00 

17.5 

15.1 

2'2,  p«7. 00 

15.8 

18.2 

3U,  «.50.  00 

21.1 

0.0 

12,110.00 

8.4 

11.2 

10,  823.  00 

11.0 

0.7 
L4 

12,  240.  00 

8.4 

100.0 

145,  024.  00 

100. 0 

24, 103.  00 
25,  07;i.  00 
23,  093.  (10 
28,  •t:i7. 00 
0,  Oi)0.  00 
18,  !li)0.  00 
10,  343.  00 


141,  400.  00       100. 


2;t,  :too.  00 

27,  915. 00 
2A,  442.  00 
21,911.00 

8,  4.")U.  UO 
21,'20l).U« 

0,  820.  00 


100.0 


141,149.00 
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Moutli. 

lloads. 

1880. 

1887. 

1888. 

1889. 

Jiily... 

C  A  (l.T 

M.  (; 

L.S.\  M.S 

1'.,  I't.  W.  AC... 

C.   St.L.&  l' 

ll..V() 

N.  Y.,  (;.  A-.St.  I,.. 

(j.,  i.,  81.  L.jtt;.. 

'•"otal 

(;.&.(i.T 

M.t;  

h.S.A:  M.S 

r.,  i'i.  \v.\ c  .. 

C,  Sl.L.&l'..    .. 
U.  \()     .. 

r<in». 
17,ll(i;i,70 
20, 4."i5.  ii 
17,727.00 
2«,  570.  70 
17,00'2.4O 
8,  7;i7.  72 
8,  :ioo,  85 

Prrrt.        Tonii. 

l">.  ;i  !  10, 100. 71 

17.4  1  '20, 0  lU.  .54 
15.1      '2:1.  3IIU.  33 

Piri-l. 

11.0 

10.0 

14  5 

'20.1 

14  II 

9.2 

0.0 

1.  l 

Timii. 

17,08:1.0(1 

18,072.00 
2J,  M.15.  00 
25,  ,540.  00 

l:i,(i;i8.oo 

11,705.00 

0,  121.00 

880. 00 

Prrrt. 
14.0 
1.5.2 

TmiM. 

Pcret. 

10.2 
21.5 

22.  7 

15.0 

7.4 

7.1 

4;'.  0'2!).  40 

2;t,  498.  69 

14,807.51 

0,721.03 

1, 760. 40 

100,088.41 

14,  407.18 
2»,784.;i« 
2 1,00'-'.  22 
;U,50.").  83 
15, 487.  82 
2.',  44.5.  50 
10,403.:t2 
0U4.U0 

10.0 
O.U 

7.7 
.7 

100.0 

"  iTiTr 

1.5.  2 
18.7 

2;i.o 
0.1 

10.2 
0.0 

.8 

117,4.57.03 

10,  iwi.v  «»»" 
;il,'-'!)7,.50 
20, 007. 00 
22,  8."iU.  i;i 
l;i,  7H»,  :i« 

7,0l'2,tl7 
8,210,28 

100.  0 

(M 

27.0 
IH.  1 
10.7 
11.0 
0.8 
7.1 

100.  0 

118,940.00 
18,;t51.00 

•2i,:i:i'2.uo 

20,  209.  00 

;i;i,  .5;i8.  ou 

IL'.  704.  Ull 

* 

::::::::::: 

^ 

AllR... 

0.0 
10.8 
1(1.3 
2;t.  5 
10.5 

15.2      14/24'.'.00 
7.1      11.'.  51U.  00 

iN.  V.,(J.ASt.  L.. 
(J.,  1.,  St.  L.  &C.. 

Totiil 

C.&d.T 

M.C 

L.S.\  M.S 

1'.,  Kt.  W.  AC... 
C,  St,  L.  &  1' .... 

It.AO 

iN.Y.,(J.&St.L.. 
C.,  I.,  St.  L.  .tC. 

Totnl 

{;.  A  G.  T 

M.C 

L.S,&,  M.S 

1'.,  Kt.  \v.  &(;  .. 

C,  St.L.  &  I' 

It.  &  () 

N.  Y.,  (;.itSt.  L.. 
C,  L,  .St.  L.\'  (;.. 

Totiil 

C&d.T 

M.(; 

L.S.&M.S 

1'.,  i't.w. &(;.... 

C,  St.  L.&l' 

B.  &() 

X.Y.,C.&SI.L.. 

C,  1.,  St.L.&C. 

Totiil 

C&C.T 

M.C 

L.S.&M.S 

1'.,  Kt.  W.  &C... 
(;.,  St.  L. &P.... 

H.  &  0 

N.Y.,  O.&St.L.. 
C,  L,  SI.L.&C.. 

Totttl 

.7 

1, 1:1.5,00 

11.5,  0;t2. 1)0 

'l 0,'0('i2.  2(1 
4«,  ;i04.  2U 
27.01.^40 
27,  7U0.  28 
1(1, 20.5.  03 
8,  07 1.  00 

I4,;i3;i.2i 

1,  82«.  00 

lUU.  0 

'7.2" 

27.  4 

10.1 

18.8 

11.  1 

5.  5 

0.7 

1.2 

147.210.80 

21,270.05 
41,  5'25.  78 
24,  855.  70 
;i«,  l(i2.  ;i8 
11,  102.  ,5« 
22, 078.  ftO 

l.-),;i;u.  12 
;uo.  «7 

lOU.O 

12.3 
21.  0 

14.  ;t 

'20.  9 
0.4 

i;t.  0 

8.0 
.2 

140,  285,  00 

100.0 

13.2 
17.6 

18.7 
211. 0 

10.1 
1'2.  7 

Si'iit    . . 

20,  m)i.  00 

27,  882,  OU 
20,  087.  U(l 

;i;i,  170.  (10 
1«,  027.  UU 
20,  25(1.  00 

i2,go;i.  (10 

887.  (Ml 

8.2 
.0 

147,181.03 

100.0 

8.0 

20.  4 

18.5 

10.  ;i 

1'2.7 

0.3 

0.0 

.5.8 

I7;t,;u5.45 

100.  0 

12.3 
10.  0 
15.0 
lU.O 
10.7 

11. ;i 

10.8 

.4 

1,58,770.00 

32,  842.  00 
40,  «38.  00 

;il,«(ix.oo 

4:1,  78.5.  00 
'21,  .524.  00 
10.  40«.  (10 

20,  o4;i.  00 

590.  00 

100. 0 

Oct . . . . 

i:i,48L:ti 
;i»,284.  «8 

31,181.43 

;!2,  ,5;t4. 80 

21,:i80.0fl 

10,  50!).  40 

1.5,082.04 

0,  8.IU.  ,51 

21,  0'20. 00 

;i,5,  (108. 7;t 

20,  874.  50 

;t5,  o(i;i.  20 
10, 102.  ;io 

20,  l'J!).  07 

io,;ii«.i3 
72;t.  ;i« 

1.5,8 
10,0 

1 5.  2 

21.1 

10.  4 

7.0 

0.7 

.;t 

108,  ;i44.  :i2 

8,  107.00 
2.-),  87.'). ;!!) 
28,  005.  74 

;!0,  ;t2;i.  oo 

17,7;i.5.05 

17,447.07 

1.5,404.04 

1,081.70 

100.0 

17.1 
10.0 
'24.  0 
11.7 
11.5 
10.2 
1.1 

178,  ^-O^.  01 

2iK\nr>'.m 
:i7,  ;i73. 1« 

;t3,  70!).  30 
40,  .57:1.  15 
18,  155.  8;i 
18,8.50.48 
•24,U18.U7 
L200.il 

100.0 

'207. 4:i7.  (10 

100. 0 
20. 2 

18.1 
10.  0 
18.5 

' 

13.7  1  40,514.00 

17.0  ;  ;i(i,  19,-).  00 
15. 0    ;t;t,  220. 00 
2;i.  4  1  ;t7,  o.-)8. 00 

8.  «  i   1.5, 4:12.  OU 

8.  9  :  18,  (i84.  OU 

11.3      18.  70«.  00 

: 

Nov 

7.7 
0.3 

0.4 
*) 

.0 

444. 00 

151,:i02.05 

100.0 

20.  2 
20.4 
1.5.  2 
14.7 
9.2 
<)  5 

212, 0.57. 77 
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H.  (!.  Smitii,  Aecountant. 

Apiirovcil  b.v 

O.  K.  llLANCiiAni),  Ohainncn. 

NOTK. — Chicftdo  unil  Atiiintic  llailway  biisini'HH  iiot  vojiortiitl  (o  tliis  olHcc 

*  Tlio  lonnii,;;o  .sliown  l'or  ('.,  1.,  St.  I,.  *.  ().  Ky.  I'or  yoar  IKHO  rrpivHontH  oiily  tlio  bnRinnHH  of  that  roail 
froiii  Sojiti  iiibir  I  (o  I)i'('onil»>r  :il,  rcportH  ol'  bu.sinoHH  j^rlor  to  Sojitt.nilHir  1,  18K0,  iiot  having  l)(>iiii 
niiulo  10  tliiH  ollii'o. 

t  Tlio  lomiiij;.)  Hliown  ('or  (;.,  l.,St.  I..  &.  ('.  Ky.  ('or  tlio  UrHt  liiilf  of  y<>ar  1889,  roiiroHonlH  only  (lio  huHl- 
iiOHH  of  tlia(  ri)ii(i  for  tlio  inoiitli  of  Jaiiuary,  iH89,  iiM  roportH  of  bumiiuHH  fi'oin  Fcliruary  1,1889,  have 
beou  (liMuoiii.iiiU(>(l. 

TIio  C'HAiRMAN.  I  tliiiik  tliis  would  1)0  ji  jjfood  tiiiio  io  take  a  reccBS. 
Tlioro  sooms  to  bo  iio  geiitleiiiaii  iii  tlio  rooui  wlio  is  prepared  to  be 
lieard  iiow. 

At  12  o'clook  ui.  tlie  eouiinittoo  took  a  rceess  until  2  o'clock  p.  m. 

At  tlie  expiration  of  tbe  recess  the  coiuuiittee  retjuiuod  its  session. 

STATEMENT  OF  WILLIAM  C.  GOUDY. 

Mr.  WiLLtAM  C.  (lOUDY,  au  attoriio.v  at  hiw  ol' (/liicajjo,  appeared. 

Tho  CuAnniAN.  You  havo  road  tho  rosohition  of  tbo  Senate,  I  take 
it,  uudor  wliich  tho  (ioiiiniittoo  is  piirsiiiujfits  iuvestigation  ? 

Mr.  (ioui)Y.  1  hohovo  l  havo  seeu  it. 

The  CiiAiiiMAN.  Theu  please  take  up  tlio  subject  aud  di8cu.ss  it  iu 
your  owu  way. 

Mr.  CorDV.  1  liavo  uoi,  jjivou  iiiuch  attontiou  totho  traffic  wbich  ex- 
toiids  iiito  Caiinhi,  That  bohMijjs  ratliorto  the  ollicers  who  are  attend 
iuj?  to  tho  oponitiug  dopartinoiit  of  tho  roads.  I  kiiow  that  acouipeti- 
tioii  oxists  bot rtoou  coiupotitivo  liuos  iu  rcgard  to  that  business,  aiul 
that  thore  is  an  inability  of  tho  carriors,  which  aro  subject  tothe  act 
of  Conjjross,  to  coiupetAi  successfully  with  tho  linos  tliat  runiuto  Caiiada. 
It  is  undorstood  that  thoy  so  luanipuhito  tho  rates  that  thoy  are  lower 
on  siu'h  lii'.os  of  railway  than  upon  thoso  ontirely  witbin  tbe  IJnited 
Statos.  1  soo  uo  ditiiculty  about  Cougress  haviu{.j  power  to  coutrol  that 
biisiuoss.  It  caii  bo  doiie  uiidor  tho  laws  which  givo  tbe  powertoregu- 
lato  coininorco  wiih  foroign  iiatioiis,  or  it  cau  bo  doiie  undertheprovis- 
ion  of  tho  Coiistitution  wliich  authorizes  tlie  levy  of  dutios  or  imposts. 

Tlio  CiiAiRM.VN.  Which  doyou  thiiik  is  probably  the  better  way  uiider 
tho  Constitutioii  f 

Mr.  GocDV.  Not  bciug  eutirely  familiar  witb  the  o/ieratiou  of  the 
railways,  l  do  iiot  kuow  that  my  opinion  about  that  wouUl  be  wortb 
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much.  It  iniglit  bo  acC/OiiiplishtMl  l>y  rcsortiii^  to  lioMi  (»1  tliosc  iiict liods, 
perhaps. 

Tho  ('ilAiiliviAN.  Tlicre  is  aclaiisr.  iii  tlic^  int«'ist;ilc-coiiinuM(!c  lurt  iiow, 
as  you  aro  perliaps  awarc,  tliat  sccks  to  i-ccpiin^  p;iyiiu'iit  of  diity  iii  <;asc 
tho  law  is  not  complicd  witli  iii  rcfcrcncc  to  piiliiicMtioii  of  r;it<^s,  ctc. 

Mr.  GoirDY.  I  kiiow  tliat,  Imt  I  li;ivc  iicvcr  lu'iird  of  aiiy  ctVort  to«Mi- 
forcc  it.  It  lias  sccincd  to  iiic  tliiit  a  rciiicdy  c.xists  for  tl'.:it  aiid  otlicr 
kindred  diHlciiItics,  if  Oonjjrcss  woiihl  scc  lit  to  excrci.sc^  it.s  jiowcr  to 
take  control  of  all  tlic  ciii'ricr.s  tli.it  ai'(>  (Mllcd  iiit.crstiitc,  aiid  all  of  tlic 
hiisinossof  tho.sccanicrs,  wliicli,  iii  iiiy  jii(l<;iiictit,  c;i.ii  Ixnloiu^  iiti(|(M'tli(i 
provisioiiN  of  thc  (!oiiNtitiitioii. 

POWKR   (»F   (JONCJUKSS   TO   RKOUI-ATK  TIIAI'KKJ   VVITIIIN    TIIK    STATKS. 

Thc  (yiiAiUMAN.  I  sliould  likc  to  licar  yoii  oii  tlic  (pM'stioii  of  tlic  con- 
stitutioiial  powcr  of  tlic  (ioviM'iiiiuMit  to  tiikc  coiitrol  of  ;ill  tlic  biisiticss 
of  railroads  doiii};  aii  iiitcrstatt^  luisiiicss,  if  tliiit  is  tlic  pi-opositioii  yoii 
lay  down. 

Mr.  (JrOUDY.  My  jiropositioti  is  tliat  (!(Hi};i'css  ciiii  r<^i^iiliit«r  iill  of  tlie 
hiisincss  of  iin  intcrstatc  liiilwiiy,  iiiid  jilso  all  of  tlic  UiisiiicsHof  ii  Statc 
railway  luijjajjcd  iii  intcrstatc  Imsiiicss,  wIk'ii  iic<;cs-;jiry  to  iiiiik<^  <^lfcct- 
lud  rcKiiIations  of  <',()iiimcrcc  witli  foi'<M};ii  iiiitions  or  iiiiioiij!;  tli<i  .scv<*r}il 
Statcs.  Tlie  ('/Oiistitiitioii  proviih's  tliiit  ('/onyn^ss  sluill  liiiv<i  powcr  to 
regulate  (!omincrcc  witli  foicifiii  tiations  iiiid  iinioii}^  tlic  scvi'riil  .Sliitcs. 
There  is  no  limitiitioii  iii  tlic  (yonstitiition  of  tlic  j^raiit;  it  is  |)lcniiry, 
absolute,  and  witlioiit  <piiilifi<;ation. 

The  Suprcmc  Coiirt,  li<)w<ncr,  Iiav<'  siiid  iii  ,scv<'riil  (h'cisioiis  tlnit  it  is 
subjcct  to  the  so-ciillcd  p<)li<!c  pow<'r  of  tlic  Htittcs,  ;iiid  to  tlic  rij^lit  of 
the  Statc»  to  pass  iiispe(!ti<)ii  laws.  Tli;it  iittciiinci'  \v;is  iiiiidc  by  (J.iicf- 
Justice  Marshall  in  a  vcry  carly  pcriod  of  tlic  Iiistory  <»f  tlic  couiitiy,  iii 
Brown  vh.  Marylaiid,  V2  WIic;it()ii,  41!L 

An  exaiiiin.itioii  of  tliat  ciis<i  woiild  sliow  tli:i  'liat  (|iicstioii  wiis  iiot 
hefore  the  court.  TIic  only  poiiit  involvcil  Wiis  as  to  tlic  powcr  to  im- 
pose  a  license  fec  iipoii  a  pcrson  wlio  wiis  <'iiya}i'<'(l  in  scl!in<;  iiii|)ort<'<'i 
{joods,  aud  it  was  <lccid<'d  tliat  sii<;li  iiti  a<!t  pas.scd  hy  tlicHtiitc  of  Msiry- 
land  was  in  conflict  witli  tlie  Coiistitution  of  thc  IJnitcd  Ht;it<;s,  an<I 
fcharefore  void. 

In  thear^umcnt  Cliief-Justi(!e  Marsliall  took  occasion  to  say  that  they 
conceded  that  tlic  Statc  luul  rcscrv'd  poli(!c  powcr. 

In  the  case  of  onc  liiiiidrc<l  ;ind  twciitictli— tlic  Sln'lhy  Coiuity  tiix- 
iiig  district — whcrc  tlicrc  was  a  <Iriiitiiiicr  wlio  liiid  a  li<!ciisc  fcc  iniposcd 
ou  him  in  Tennesscc,  Justicc  lJra(II<\v,  aftcr  Iiohliii}^  tliiit  tlu'  liiw  was 
invalid,  because  repufjnant  to  tlic  (JonKtitution,  wcnt  oii  to  s;iy  tliat 
there  was  a  police  [lowcr  rcserv<'<I  to  tli<!  Statc,  iiii<l  tlnit  tliis  powcr  to 
regulate  commerce  wsis  subjcct  to  tluit  icscrvatioii. 

But  that  question  was  iiot  iiivolvc<I,  iior  lias  it  bc<'ii  iii  otlicr  ciiscs 
wherc  siniilar  cxpressioiis  arc  to  Ix'  foiiii<l.  Hiit  \vh<'n<'v<'r  tliis  (|iicstion 
of  conflict  betweeii  tlic  Stiitc  hiw  an<l  tli<!  jirovision  of  tli<i  Coiistitiition 
has  directly  arisen  tlic  law  liiis  bccii  Ik'M  inviili<I.  Tlnit  tiilk  of  i'<'scrva- 
tion  of  police  |)ower  seem.s  to  bc,  if  l  niiiy  bc  pcniiittcd  to  iisc  tlic  cx- 
pressiou,  "a  tub  thrown  (o  thc  whiilc." 

Senator  Harris.  Bclbreyouproceed,  will  you  ;iIlou- mc  to;isk  if  yoiir 

argument  goes  to  the  txtent  of  assuining  tliiit  (Jongrcss  l,as  tlic  power 

to  regulate  that  coinmc  *ce  which  begiiis  aii<l  <Mids  in  tlic  saiiic  State? 

Mr.  GOUDV.  Yes,  sir ;  that  is  my  positioii,  proviiled  thc  business  is 

(lone  by  a  carrier  which  is  au  iuterstate  one.     Wbere  the  carrier  and 
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the  busint'ss  aiv  both  conliiuMl  to  the  liniits  ot'thc  same  State,  I  think 
that  nntlei'  the  ( 'onstitntioii  the  carrier  and  the  traffic  are  nnder  the 
control  of  the  State. 

Senator  Uauris.  To  iUnstrate  ainl  nnderstand  distinctly  tho  prem- 
ises,  wouhl  a  railroad  "nejrinninjj:  and  endiiifj  in  the  saine  State,  with- 
out  any  connections  on  eitlier  end,  be  purely  a  State  carrier  f 

Mr.  GouDY.  Ves,  sir. 

Seuator  Uarris.  Wonhl  Conjjress  have  power  to  ref^nlate  it  ao  far 
a8  it  did  interstate  bnsiness  ?  I  ani  assuiniiifi-  that  the  raihoad  over 
wliicli  the  (!omnierce  is  carried  begins  and  euds  iu  the  same  State,  and 
has  no  coniiection  at  either  eiid. 

CONGRESS  CAN   RE  j^ULATE  TIIE  ENTIRE   HUSINESS  OF  AN  INTERSTATE 

CARRIER. 

Mr.  GouDY.  Conjjfiess  has  tlie  power  to  rejjulatethe  interstate  traliic 
ofsuch  a  road,  and  if  necessary  to  accoin{)lish  that  successfully  the 
power  of  ref^iilation  could  einbrace  its  eiitire  busin<,>ss.  Such  a  road 
may  do  no  business  excei)t  tliat  whicli  originates  and  ends  in  the  same 
State,  bnt  it  niay,  however,  take  freifjflitwliiclicoines  to  it  from  anotiier 
State  aiid  carry  it  throujjli  tliat  Stateorto  some  point  within  tlie  State. 
There  has  beeii  soiiie  coiifusioii  as  to  wliat  tralhc  is  witiiin  tlie  detini- 
tion  of  interstate  commerce.  li'  freij,dit  is  sliipped  froin  a  point  iu 
one  State  to  a  i^oinL  in  anotlier  State,  (Urected  to  a  i^oiiit  in  another 
State,  tliat  is  intcrstate  business.  Sucli  a  carrier  inay  do  interstate 
bnsiness  by  takiii};  np  this  throufili  freiglitand  carryiiig  it  totheextent 
of  its  line  ;  so  far  as  tliat  carrier  isengaged  in  doinj?  this  interstate 
business.  I  lliiiik  Coii^'ress  (!an  take  tlie  (iontrol  of  it. 

Iii  tlie  Daiiiel  liall  case.  10  Walhuie,  there  was  a  steainboat  rnnning 
on  tlie  Graiid  Ifi\'»M'  iii  the  Siate  of  Michijjjan.  It  ran  froin  a  point  up 
tlie  river  to  its  rii(»utli  at  (Jrand  llapids,  on  Lake  Michi^aii.  It  had  no 
(ionnectioiis  wha-t.'\er  witii  any  of  her  carrier.  It  received  some  freij^lit 
ou  the  river  destiued  to  Mslwauk*-**.  rtiiich  was  billed  and  shipped  to  be 
carried  by  llie  Daaiel  JJall  to  Graud  Itapids,  but  it  was  directed  to  a 
consiiLriiee  in  Milwarikee. 

The  Daniel  Hall  had  n«>  arranjjement  with  any  othercarrier  whatever. 
Its  diities  bej^aii  witli  tlie  shipmcnt  of  that  frei<i;htat  the  up-river  point, 
and  ended  with  the  landing  of  itatCirand  Uapids.  T'  c  Supreme  Court 
held  tliat  the  shipment  was  interstate,  and  that  thi  jJaiiiel  liall  vvas 
subject  to  the  law  of  Conjjress,  and  was  reipiired  to  takc  oiit  i  liccnsir 
in  pursuance  of  an  a(;t  of  <'onjiress.  So  too,  wlien  freififht  is  (-arried 
from  a  j^oint  in  a  State  to  another  in  the  saine  State,  but  passes  through 
another  State  on  the  route,  the  business  is  a  part  of  interstate  com- 
inerce. 

The  (^ase  of  llall  vs.  DeCuir,  05  U.  S.  485,  is  an  aiithority  as  to  the 
carriers  who  are  iiiterstate.  This  w^as  a  case  where  there  was  a  steam- 
boat  running  from  New  Orleans,  in  Uie  State  of  Loiiisiaiia,  to  Vicks- 
hin^,  in  the  State  of  Mississippi.  Tlie  State  of  Louisiana  passed  an 
act,  in  obedience  to  tlie  constitntioii  of  that  State,  provrdinjj  that  therc 
should  be  iio  discrimination  iiiade  by  a  carrier  oii  iic'.'oiuil  ot  (iolor,  an<l 
that  a  colored  i^assenjjer  was  entitled  to  the  same  privilejj^es  and  treat- 
meiit  011  l)oar(l  steamboats  as  a  white  persoii. 

A  nejjnv  woiiian  ^ot  on  a  boat,  tlie  Oorenior  Allen  by  i;;  ae,  at  N^nv 
Orleans,  destiiied  to  Ilermitajfe,  both  iioints  beiu}?  in  Louisiana.  Tlu^ 
captain  declined  to  jjive  her  accommod.itions  iii  thccabiii  set  apart  Ibr 
white  pe0i>ie.     Sho  brought  suit  and  recovered  a  judgment  against  tho 
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owner  of  the  vessel.  The  case  weut  to  the  Supreme  Court  of  the  Unitcd 
States,  aiid  the  ouly  question  was  whether  that  Htatutc  was  valid.  The 
court  held  tliat  it  was  void,  becauHe  it  was  repugnant  to  the  provisiou 
of  the  ( 'Onstitution  of  the  United  States ;  that  although  this  Hteain  boat 
was  doing  busiuess  betweenpointsin  the  State  of  Louisiana,  yetit  was 
also  engaged  in  transporting  passengers  and  freight  to  VicUsburg,  in 
I  the  Stato  of  Mississippi,  aud  therefore  the  captain  liad  a  riglit  to  inako 
regulations  with  reference  to  the  business  with  other  States.  As  the 
statute  iu  Louisiana  coullicted  with  his  right  to  make  his  own  rulcs 
with  refeience  to  such  interstato  busiuoss,  it  was  void,  evcn  whcn  aj)- 
plicd  to  thebusiness  entirely  within  Louisiana. 

The  [irinciple  establishcd  by  tho  liall  caso  is,  tliat  a  Statc  carricr 
transacting^somo  interstato  busiuess  is  subject  to  thc  coutrol  of  Con- 
gress;  the  princiiplo  asserted  in  llall  vs.  De  Cuir  is,  that  an  interstate 
carrier  engaged  to  Hoine  exteut  in  doing  Stato  businoss  inay  be  (!()!:- 
trolled  by  Congress ;  tho  principlo  coinmon  to  both  cases  is,  that  tho 
power  of  thc  Stato  in  all  cases  where  interstate  business  is  done  oran 
intcrstatc  (larricr  exists,  must  yicld  to the  paiamount  powcr  of  Congrcss 
to  rcgulato  commercc.  Tho  infereu(5C  is  inevitable  that  it  is  only  whcn 
a  railway  lies  within  tho  limits  of  a  Stato  and  contincs  itself  to  frcight 
and  passengers  takcn  and  discharged  in  the  samo  State,  that  State  leg- 
islation  iš  superior  to  Fedoral  legislation.  Tlicre  is  no  policc  i^owcr 
reserved  to  theStates  which  operates  as  alimitation  upon  thc  grant  to 
Congrcss  to  regulate  commerce.  1  think  when  the  lcst  is  applicd  it 
wiU  1)0  seen  that  Congross  alone  has  the  right  to  cnact  policc  rcgula- 
tions  with  rct'crence  to  interstate  traflicaud  with  referonce  to  Interstato 
carricrs. 

Allow  ine  to  illustrate:  Several  of  the  States  have  eUHCted  laws  rc- 
quiring  tliat  a  piirticular  kiiid  of  coupler  shall  be  uaed;  otlicrs,  provid- 
iiig  how  a  i)asscnger  car  shall  bc  heated  ;  some  States  providing  ono 
way  and  sonie  aiio*^her.  If  a  car  should  stiirt  at  New  York,  dcstincd 
to  thc  iMissouri  llivor,  it  would  pass  through  six  or  eight  States.  In 
going  through  tlicsc  States  it  would  tiud  that  one  Stato  rc(piircd  ji  Dar- 
ticular  kiud  of  coiipler  or  hoater,  and  anothor  a  ditt'ereut  kiud  of  coui^Icr 
or  heatcr. 

Now  if  those  laws  pHSsed  by  tho  differeut  States  requiring  tlicsc  Vii- 
rious  modes  of  coupling  and  heating  aro  vtdid  tlu^y  would  liavc  tlio 
eflectof  requiring  a  chango  of  couplers  aiid  heatcrs  at  overy  State  line. 
Tliitt  is  pnrcly  ii.  polico  regulation,  yet  it  contiicts  with  the  [)ower  of 
Congress  to  reguhite  commerce  aniong  the  several  Statcs. 

Tlic  right  of  ii  Statc  to  enact  policc  laws  is  Hometimcs  iisscrtcd  on  thc 
ground  that  the  Iriinchise  was  dcrived  froni  the  Stsite,  hy  virtuc  of 
which  tho  roiul  was  constructed.  It  is  true  that  most  of  the  railway 
corjiorations  wcrc  organized  under  Stato  authority,  but  whcrc  tlu\v  hiivo 
been  consoIidat(Hl  and  have  become  interstiitc  roiuls  it  hiis  becn  by  tho 
consent  of  the  Statc;  so  that  the  States  which  have  thus  pcrmittedtho 
consolidatioii  have  allowed  the  roads  to  bccouie  interstiitelincs,  subjcct 
to  tlie  control  of  Congress.  If  the  State  has  lost  its  power  it  is  beciiuHe 
of  the  action  of  tlie  State  autlu)rities,briiiging  such  rnilwiiys  within  the 
clause  grauting  to  Cougress  powor  to  regulate  coiumerce. 

THE  POWER  TO  REGULATE  COMMERCE  NOT  LIMKTED  BY  THE  POLICE 

POWERS  OF   TUE  STATES. 

It  was  never  the  iutention  of  the  Supreme  Court  to  liold  tliat  the  graut 
of  power  to  Congress  to  regulate  comuierce  witb  foreigu  uations,  amoug 
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tlie  several  States,  and  witli  the  Iiidian  tribes  was  liniited  by  a  re- 
served  right  to  a  State  tomake  police  regnlations  orto  pass  inspeciion 
Iaw8.  Whenever  the  point  has  been  directly  before  the  conrt  the  de- 
cision  has  been  to  the  reverse. 

If  you  will  allow  me  to  refer  to  some  expressions  of  the  Suprenie 
Court,  which  go  to  show  that  this  power  to  regnlate  commerce  is  not 
limited  by  the  police  power  of  a  State,  I  will  do  so. 

In  Brown  vs.  Maryland,  12  Wheaton  448,  Chief-Juatice  Marshall,  af- 
ter  expressing  the  opinion  that  police  power  was  reserved  to  the  State, 
proceeded  to  make  an  exc  "ption  as  to  powers  granted  to  Congress.  Ile 
says : 

It  lias  btion  conteiuled  that  tliis  coustrHction  of  tbc  power  to  rej^tilato  coinniorce,  as 
was  coutcnded  in  conHtruiiig  tho  probibitiou  to  lay  duties  ou  iuiports,  \woiiId  abridj^o 
the  acknowledged  power  ofa  State  to  tax  its  owu  citizons,  or  thcir  property  withiu 
its  owu  territory. 

We  admit  this  power  to  be  sacred,  biit  cauuot  admit  that  it  iiiay  be  UHed  ho  an  to 
obutruct  the  freo  course  of  a  power  given  to  CongresH.  We  cau  iiot  admit  thar,  it  luay 
be  used  so  m  to  obHtruct  or  defeat  tho  power  to  rogulato  coinmerce.  It  has  been  ob- 
served  that  the  powors  reinaining  with  tho  Statesmay  be  so  oxercriHod  m  to  como  in 
conflict  with  those  vested  in  Cougress.  When  this  happeuH,  that  which  is  uot  hu- 
preme  must  yield  to  that  which  is  supreme.  This  great  and  uuiversal  triitli  is  iiisep- 
arable  iu  the  nature  of  thiiigH,  aud  the  couHtitntion  has  applied  it  to  the  ofteii  iuier- 
feriug  powerH  of  the  General  and  State  Goverumonts  as  a  vital  priiicipleof  jierpetual 
operation.  It  resiilts  neceHsarily,  froiu  this  principle,  that  tho  taxiug  poweis  of  the 
States  nuiHt  IiavoHome  limits.  Itcau  iiot  roach  aud  reHtrain  tho  action  of  tho  Natioiial 
Goveruinent  withiu  its  proper  sphere.  It  can  uot  reach  the  a.dmiuiHli'atioii  of  jiistico 
in  the  conrts  of  tho  Union,  or  the  colleclion  of  the  taxcH  of  tho  IJniled  States,  or  re- 
Btrain  the  operation  of  any  law  which  CongresH  may  constitutionally  pass.  It  can 
nor  interfere  with  any  regulation  of  commerce. 

lu  Henderson  v.  Mayor,  etc,  92  U.  S.,  259,  Mr.  Justice  Miller,  in  dis- 
cussing  the  boundaries  of  thepolice  power,  said  (p.  271) : 

Whatever  niay  be  the  natnre  aiid  extent  of  that  power,  where  not  otherwise  re- 
stricted,  no  defiuition"of  it,  aud  no  urgeucy  for  its  use,  can  authorize  a  State  to  use  it, 
in  regard  to  a  subjoct-mattor  which  has  been  confided  exclusivoly  to  thodiscretion  of 
Congress  by  tho  Constitution. 
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It  is  cUiar,  from  the  naturo  of  our  complex  forni  of  goverument,  that  whenover  a 
statute  of  a  Stato  iu^ades  the  domain  of  the  legislation  which  belongs  exclusiveiy  to 
the  Congress  of  the  Uuited  Statod,  it  is  void,  no  matter  uuder  what  classof  powers  it 
inay  fall,  nor  how  closely  allied  to  powers  conceded  to  belong  to  tho  States. 

In  Walliug  v.  Michigan,  110  U.  S.,  449,  the  court,  speaking  of  theclaim 
that  theact  in  questiou  was  a  j^roper  exercise  of  the  police  powerof  the 
State  for  the  discouragement  of  the  use  of  intoxicating  liquors,  said  : 

This  wonld  bo  a  jierfect  justification  of  the  act  if  it  did  not  discriminate  against 
the  ciiizeus  and  products  of  otQor  States  in  a  matter  of  commerce  botween  the  States, 
and  thus  usurp  g;  ;5  of  the  prerogatives  of  the  national  legislature.  The  policepower 
can  uot  be  set  up  to  control  the  inhibitions  of  the  Federal  ConHtitution,  or  the  powers 
of  the  United  States  Govorument  created  thereby. 

In  Bowman  v.  Chicago  and  Northwestern  Railway  Company,  125  U. 
S.,  489,  Mr.  Justice  Matthews  quotes  with  approval  from  theopiniou  of 
Mr.  Justice  Catron  in  the  License  cases,  5  How.,  599.  Speaking  of  the 
police  power  as  reserved  to  the  States  aud  thc  power  granted  to  Con- 
gress  over  comme^  e,  and  dissentiug  from  the  decision  that  the  hiw  was 
a  proper  exercisecf  police  authority,  he  says: 

If  this  be  the  true  constmction  r,"  the  constitutional  provision,  then  tht*  paramonnt 
power  of  Congress  to  regulate  conmerco  is  subject  to  a  vciy  material  liiiiitation,  for 
it  takes  from  Cougress  aud  leavod  with  tlio  States  the  powcr  to  determiuc  the  com- 
moditit  s,  or  articles  of  property,  which  are  tlie  subjects  of  lawfiil  commerce.  Con- 
gress  may  regulate,  bnt  the  States  determino  what  shall  or  shall  not  be  regulated. 
Upon  thia  tbeory  tbe  power  to  regulate  commeroe,  instead  of  being  paramouut  over 
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thesiibject,  \s*oiil(l  bocomo  Hiibordinate  to  the  State  polico  power;  f<tr  it  in  obvioiis 
that  the  ])ow('r  to  deterniine  the  articles  which  may  be  the  snbjects  of  conimerce, 
and  tlius  to  circnniHcribo  its  acope  and  operutiou,  is,  in  ett'cct,  tlin  controllin;;  one. 
The  police  power  would  not  only  be  a  lorniidiible  rival,  but,  in  a  Mtrnj^gic,  mnst 
ncceHsarily  triumph  ovor  llio  connuercial  power,  as  the  powor  to  rejjulate  in  dt'penfbint 
npon  tht'  power  to  tix  and  (kiterniino  npon  the  subJtKits  to  bt*  rt-yulated.  Tlie  sainti 
process  of  leKislation  and  reast)ning  a<h)i)ted  by  tlie  State  aiid  its  courtH  could  bring 
withiu  thepolici!  powor  aiiy  article  of  cousuinptiou  that  a  Sfate  mi^jiit  wisli  to  ex- 
clude,  wht'tlicr  it  bolonfj;ctl  to  that  which  was  driiiik,  or  to  fotxl  aud  clotliiii;^;  and 
with  noarly  ecpial  chiinis  to  propriety,  as  inalt  li(|nois  and  tlie  iiroduc^sof  Iriiitsother 
than  grapea  staud  oii  no  lii<j;her  gioiind  than  thc  liglit  winos  of  thisaiid  olher  coiiu- 
trics,  excluded,  in  ctl'ect,  by  tlie  law  as  it  now  Htantls.  And  it  would  bo  oiily  auother 
step  to  rogiiluto  real  or  Hupposed  extravayaucoH  in  food  or  clothing. 

In  Browii  v.  lloustoti,  114  U.  S.,  (530,  it  was  tleclanHl  tliat  tlte  power 
over  coramerce  ''is  certainly  so  tar  exdusive  th.itno  State  Itas  power  to 
raake  any  law  or  regultition  whicli  will  aifect  tlie  iiee  and  unrestrained 
intercour.se  ar.d  trade  between  tlie  States,  as  Congress  has  left  it,  or 
which  will  iinpose  any  discriminatins'  burden  or  tax  upon  the  citizeiis 
or  productsot  other  States,  cominjf  or  brought  within  its  jurisdiction." 

lu  llailroad  v.  llusen,  95  U.  S.,  477,  the  court  says: 

Biit  whatover  may  be  tho  uatiiro  and  reach  of  the  polico  powcr  of  a  State,  it  can 
not  be  extT.i.scd  over  a  Hubjcct  contidfdexclusivcly  to  CougieHs  by  the  Fcdoral  Coii- 
stitntiou.  it  can  not  invadt?  tho  doinaiii  of  tho  Natioual  Govcrnnicnt.  It  was  waid  in 
HeudcrHon  d  al.  r.  Mayor  of  tho  City  of  Now  Vork  el  uL,  »upra,  to  be  "  dcar,  from  tho 
natiiro  of  oiir  complcx  form  of  goverunient,  tliat  whciievtir  tlio  Htatntt^of  a  State  in- 
vadoH  tlie  doniain  of  lcgislation  whicli  belongs  exclnsivt'ly  to  tlie  CougrcHs  of  tho 
Uui'ed  .StatcH,  it  is  void,  no  niattcr  iiudtu'  what  class  of  powcrs  it  may  fall,  or  how 
cioscly  allied  it  inay  be  to  powcrs  coiicedcd  to  bcltiug  to  th(»  StatcH."  Substantially 
the  Hamo  thing  was  said  by  Chicf  .JuHtico  Marshall  in  Gibboiis  rs.  Ogdcn,9  Whcat.,  1. 
Neither  the  nnliniitcd  powora  of  a  State  to  tax,  iior  any  of  its  laine  )iolice  powers, 
cau  be  exereised  to  such  aii  extcnt  as  to  work  a  jiractical  assnniption  of  thc  powers 
properly  conferred  npon  Congross  by  the  Constitution. 

I  think  the  substance  of  all  this  is  that,  wheneverit  is  conccded  thtit 
a  carrier,  as  an  iuterstate  carrier,  or  the  ai'icle  of  freight  which  is 
carried,  is  a  subject  of  commerce,  tlien  the  State,  under  the  right  to 
enact  police  regulationa,  has  no  power  overit  whatever. 

Seuator  IIi.scock.  Do  you  go  to  the  exteiit  of  sayiiig  that  the  State 
bas  not  power  to  regulate  the  sale  1 

Mr.  GOUDY.  Yes,  sir.  It  has  been  decided  repeatedly  tliat  the  riglit 
to  sell  is  a necessary  part  of  tlie  riglit  to  biing  the  article  into  the  State, 
and  there  is  no  decision  of  the  Supieme  Court  to  tho  contrary. 

The  supreme  court  of  lowa  recently  decided  tliat  you  can  take  liquor 
iuto  the  State  but  you  cau  not  sell  it.  Wilh  that  exception  I  do  iiot 
know  of  any  decision  of  that  kind. 

Senator  B15AGAN.  I  did  uot  exactly  understand  tho  proposition  you 
have  just  raade. 

Mr.  fioUDY.  My  proposition  is  that  the  power  of  tlie  Uiiited  States 
to  regulate  commerce  is  supreme  and  exclusive  aiitl  not  (jualitied  by  auy 
right  in  the  State  to  niake  police  regulations,  that  whenever  those  po- 
lice  regulatious  relate  to  coiiimerce,  that  is,  with  tlie  reguhition  of  aii 
iiiterstate  carrier,  or  with  tlie  transactions  of  interstate  commercc,  re- 
fiTring  both  to  the  tralhc  aud  the  aiticjles,  that  tliey  are  void. 

Senator  Reagan.  Do  you  liold,  Mr.  Goudy,  that  tlie  law  jiassetl  by 
tlic  State  of  Missouri,  j^nxhibitiMg  tUe  carryiiig  through  that  State  of 
Texas  cattle,  is  not  good  law  f 

Mr.  GouDY.  That  act  was  held  to  be  invalid.     It  was  decided  to  be 
invalid,  because  it  was  not  a  proper  exercise  ot  the  police  jiower,  iiiid 
because  it  (ronHicted  with  the  riglit  to  take  any  healthy  cattle  as  well 
;is  diseased  cattle  through  the  State. 
6543 38 
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A  liiU'  of  cases,  wliere  it  luis  been  held  tbat  in  tlje  absencf  of  action 
by  Con}jre.s8  the  State  nii^ht  lejfishite  on  the  snbject  of  interstate  coin- 
nieree,  is  appareiitly  inconsisteiit  with  niy  position.  The  first  of  tlns  i 
cases  related  to  harbors  aiul  brid};es.  In  the  !)4th  Unit*'d  States  lie- 
porls,  in  the  "  Granjjfer  cases,"  the  Šuprenie  Courtapplied  that  prineiple 
nioie  j^enerally. 

The  Sui)reine  Court  hchl  that  the  States  niiyht,  in  the  absenco  of  h'j;- 
ishition  by  Conjitress  on  the  subject,  lix  the  rates  that  iiii};iit  be  cliarjji'd 
by  a  warehouseman  or  railway  corporation.  In  tlie  W'abash  case,  118 
U.  S.  lle|>.,  500,  the  court  retracted  wliat  was  said  in  theMunn  casc!  ou 
that  Kubject,  aiid  declared  tliat  tlie  States  could  oiily  iiiake  reguiafioiis 
upoii  those  subjects  which  were  local,  like  a  bridge,  or  harbor,  ov  pilot- 
ajje,  aiid  tliaton  allothersubjects,  where  fi^eneral  ruleswere  require<l  aud 
Congress  had  not  acted,  tlie  absenceof  actioii  by  Congress  was  eiiuivii 
leiit  to  a  declaratiou  that  coiumerce  shoiild  be  free,  tliat  on  these  sub- 
jects  the  power  of  Congress  was  excUisive. 
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THE  GREATER   INCLUDES   TIIE   LESS. 

llecurring  to  tlie  question  Seiiator  llarris  ])ropounded  awhile  ago, 
tliere  is  the  ditliculty.  It  will  certainly  be  conceded  that  so  far  as  in- 
terstate  business  is  concerned, either  the  traffic or  the cairier,  Coiigress 
may  inake  such  rules  as  it  sees  proper;  but  here  is  acarrier  contined  to 
the  limits  of  a  State,  and  I  will  take  for  illustration  tlie  most  promineiit, 
the  Is'ew  York  Ceutrai.  Itbegins  aiid  euds  iu  thc  State  of  New  York, 
and  yet  is  engaged  in  both  kiuds  of  business.  It  is  engaged  iii  the  do- 
mestic  tratiic,  and  it  is  engaged  in  the  interstate  tralBc. 

It  will  be  conceded  that  Congress  can  regulate  all  the  interstato  bnsi- 
ness  done  o:i  the  New  York  Central.  The  questiou  is,  whether  it  can 
regulate  the  transportation  of  freight  which  is  takeu  u])  within  the  State 
of  New  York  aud  put  down  in  tlie  same  State;  whelher  Congress  can 
regulate  the  raanuer  iii  wliich  a  passenger  taken  up  iii  one  poiut  in  the 
State  of  New  York  and  «lischarged  at  another  poiut  in  the  same  State, 
shall  be  carried. 

There  are  imj^lied  powers  as  well  as  express  powers.  Tlic  general 
rule  is  that  where  express  power  is  giveu,  implied  power  can  be  exer- 
cised  so  far  as  may  be  uecessary  to  give  effect  to  the  expressed  power. 

Now,  if  V  becomes  uecessary,  in  making  suitable  regulations  to  con- 
trol  the  int^rstate  trafldc  and the interstate carriers,  to  make rules  whiili 
will  goveru  that  which  is  not,  then  it  seeins  to  me  that  Congress,  iii 
order  to  carry  out  theexpress  power,  can  and  ought  to  niake  rules  to 
include  the  State  basiness.  To  make  a  mathematical  proposition,  the 
greater  iucludes  the  less. 

It  is  simply  a  necessary  conclu»<ion  in  order  to  enable  Congress  to 
exercise  this  express  grant  of  po\ver.    In  j^olitics  I  am  aDemocrat. 

The  Chairman.  I  will  testify  to  that. 

Mr.  GiUDY.  And  I  am  in  favor  of  the  rights  of  thc  State  where  they 
exist,  but  we  have  this  duplex  forin  of CJroverument,  aud  when  asubjett 
is  committed  to  the  Natioual  Governinent  like  that  of  coiiiing  moufv, 
passing  uaturalizatiou  laws,  and  regulatiug  cominerce,  etc,  the  powcr 
is  pleuary,  aiid  there  is  no  light  of  theState  to  be  asserted.  It  is  oiily, 
however,  where  these  express  grants  of  power  are  iu  the  Constitution. 
in  my.iudgment,  that  th«  State  has  iio  power  to  act. 

Senator  Harris.  While  I  think  every  one  will  coucede  the  power  of 
iJongress  to  regulate  interstate  commerce — the  power  of  Congress  to 
regulate  the  iuteristate  carrier  as  an  instrumeut  of  iuterstate  commer*  e, 
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evon  tliongh  he  be  an  interstate  carrier,  when  ongagod  entiroly  in  local 
and  State  coiiiitten!o — the  fact  briiigs  np  a  <litli(!nlt  (inostion  iii  my 
iniiKl.  Tiie  carrior  iitay  be  a  State  aitd  an  intorstate  carrier  at  tlio  samo 
timo.     fn  point  of  fact,  as  I  tako  it,  the  New  York  Contr.il  is  both. 

Mr.  (lOUDv.  It  is  ono  of  tliose  ctiscs  of  (ioiillict  botwoeii  tlte  two 
Ibrins  of  govontnioiit,  a'id  nndor  onr  Constitittioii  thedocisioiison  thoso 
subjccts  by  tlie  Sni>reiite  Conrt  of  the  United  States  is  the  siipivino 
law. 

Tli(>  objcct  of  this  grant  of  powcr  was  to  prevent  tlto  pcoplo  of  ono 
Stiitc  froni  gainiiig  ati  advantiige  ovor  tlie  poople  of  anotltor  Stiite. 
Tlioi(i  is  iiow  iiii  iitteiiipt  iii  every  State  to  rognliito  continorce  by  hiw. 
We  liiive  (Mtinmissions  in  evory  oite  of  theiii,  iind  Coii^iess  Itiis  proNidod 
iioomniission  Ibr  the  (Tonond  Govornment.  Those  are  in  collision,  and 
tlie  qnostioii  is  liow  ciiii  tliis  conHict  be  avoided  ? 

Tlie  subject  on  wliich  tlte  ntiiin  conllict  iiris(*8  is  as  to  rates  ;  to  some 
oxteitt  as  to  wlmt  are  interstiite  miitters. 

Trade  is  easily  intlneiicod  bydelicate  qnestions,  and  compliciited  with 
varions  circninstaiiccs.  A  disturbiince  of  atty  kiitd  alfects  otliers,  and 
chiiiif'es  tlie  result.  The  law  of  competition  is  such  that  the  ratos 
iidoptod  by  oite  carrior  com|)ol8  like  nitos  by  a  riviU.  liates  tixed  as 
to  oito  distaitce  nocossarily  atfoct  those  as  to  other  distances.  <  'ongresa 
lias  itrovidod  tliat  a  greater  cliarge  sluill  not  be  iiiiide  for  a  shortertlian 
a  loiigor  distanco  over  tlie  same  liiie  in  the  saine  diroction  nitdcr  simlhir 
circuinstances  and  conditions,  aiid  witli  tljc  additioinil  re^piiremcnts 
that  all  rates  sltall  be  reasonable  aiid  without  discrimiiiiitioit,  hiis  tliere 
loft  tlie  subject.  Sonie  of  the  States  Itave  ])resciil)od  a  schednlc  of 
rates;  some  demand  that  the  same  rate  por  ton  iter  mile  shall  be 
chargod;  some  have  established  other  rules.  Wheu  tliese  iire  appliod 
to  tlie  siiine  carrier  there  is  an  inevitiible  confiict ;  wlien  nitos  for  tnitTic 
within  the  liinits  of  a  State  are  fixed,  those  for  intcrstate  business  are 
serionsly  atlectod. 

The  componsation  received  by  the  carrier  goes  directly  to  its  riglit  to 
exist.  Stiite  cominissioners  in  the  Western  Statos  iire  the  agents  of 
the  shippers  and  faithfuUy  represent  the  itriviite  interestsof  their  priu- 
cipids,  regiudloss  of  tlie  right  of  tlte  stock-holdor  to  a  fiiir  interost  on 
tlie  ciipital  after  ])ayiitg  oporiiting  expenses  and  tixod  charges. 

If  the  control  were  lodged  in  Congress,  and  ageiicios  providod  by  it, 
where  the  Constitntion  puts  the  power,  it  may  be  assnmed  tliat  iiU  iu- 
tcrosts  would  be  more  justly  protected  than  by  locid  authoritics. 

The  Chairman.  You  thiuk  the  taking  control  of  tlie  doinoatic  bnsi- 
itess  aud  Stiite  traffic  is  a  necessity  in  order  to  proporly  regulate  uitder 
the  Constitution  the  interstate  trafflc  that  the  road  does  ? 

Mr.  GouDY.  Yes,  sir ;  that  is  my  view  of  it. 

The  CnAiRMAN.  You  are  connected  with  the  Northwestern  Railroad  ? 

Mr.  GoUDY.  I  am  the  geueral  counsel  for  tliat  company. 

The  Chaikman.  Ilfive  you  full  knowlodge  of  tlte  i^articitlar  questiou 
that  we  are  iiuthorized  to  inquire  iuto,  <ts  to  whether  tlie  American 
roiids — your  liiie,  for  instance — c.irrying  freight  from  St.  Piiul  or  Min- 
noiipolia  are  at  a  disadvantage  iu  competition  with  the  railroads  ruu- 
iiing  tlu'ough  Canada? 

Mr.  GouDY.  1  am  uot  familiar  witb  it;  we  liavo  oneof  onr  lines  run- 
iiiiig  froiu  Chicago  to  St.  Paul.  liuniiing  piirallol  with  it  uorth  is  the 
Ihirlington  and  Northern.  Tliat  road  has  no  local  bnsiness  aiid  depeuds 
upon  a  throtigh  biKsiiioss.  The  Durlington  aiid  Northcrii  contos  iu  direct 
(•ompotitioii  witli  tlto  liiicH  running  from  St.  Paul,  runuing  into  Caiiada 
at  Sault  St.  Maiie  aud  eouuectiug  with  tUe  Cauadiau  Pacific.    The  Bur- 
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liii^ton  aiid  Northern  in  order  to  got  bnHiness  haa  to  compete  with  theso 
Cuiuidian  linos,  which  attecta  directly  the  other  lines  between  St.  Panl 
and  Chicago  aiid  coinpelB  theiii  to  receive  less  coinpensation  than  they 
otherwise  wouhl.  In  other  word.s,  they  arocontrolled  by  the  C*aiiadian 
lines.  It  is  very  ninch  like  it  was  when  I  was  a  boy,  wlien  I  used  to  hiy 
a  lino  of  brickH  on  tiie  eiid  and  by  piishinj;  «lown  the  one  at  theextreino 
eiidof  tho  lineall  tlieotliora  went  down.  VVheiione  roadadoptaa  policy 
aa  to  rates  its  competitors  must  lollow,  and  fiually  the  rate«  are  chauijed 
all  over  the  country. 

OBSKRVANCB  OF  INTEUSTATE  LAW  KY  OANADIAN  LINES. 

The  CHAIUMAN.  Do  yon  nnderatand  tliat  tlie  Canadian  Pacific  in  tho 
transaction  of  all  business  touching  the  United  States  observes  the  iii- 
terstttte  commerce  law  ? 

Mr.  GouDY.  I  do  not  so  nnderatand  it. 

The  Chairman.  They  insiat  that  they  do,  and  I  do  not  know  whether 
it  is  true  or  not. 

Mr.  OoiiDY.  I  liave  never  understood  it  tliat  way.  I  underatand  it 
to  be  just  the  reverae;  that  they  manipnlate  tlieir  rates  so  tliat  they 
observe  the  law  as  to  the  Uiiited  States  eiid  of  the  line,  but  do  not  obsei  ve 
it  with  reapect  to  that  portion  of  the  liiie  in  Cana<la. 

Tho  Chairman.  TIio  officers  of  both  the  Grand  Trunk  and  tlie  Cana- 
dian  Pacitic  testilied  before  tliia  committee  that  i>\  the  transportation 
of  all  Ireifjht  going  out  of  tlio  Unitod  Statos  iiito  Canada  aiid  back 
iu  tho  United  Statea,  and  all  freight  goinjf  out  of  the  United  States 
iiito  Canada,  and  all  freight  coming  from  Canada  into  the  United 
Btatea,  and  all  freight  going  out  of  the  United  States  throngh  Canada 
for  exportation  at  Montreal  or  elsewhero  in  that  country,  thoy  obaerve 
the  intoratato  commerce  law  and  pnblish  their  rates  and  adhere  to 
thein. 

Mr.  GouDY.  I  can  not  say  that  that  is  untrne,  but  I  can  say  it  is  not 
believed  by  othor  carriera. 

Senator  Reagan.  They  aro  required  to  publish  their  rates  in  sucli 
casos,  and  if  thoy  charge  more  than  their  published  rates  tlioy  are  lia- 
ble  to  punishment. 

Mr.  GouDY.  I  understand  that  whilo  they  cliarge  the  schedule  rates 
that  are  publiahed  in  the  United  States,  yet  wheu  they  go  into  Canada 
rebates  are  allowed  by  aome  device. 

The  Chairman.  They  insist  that  they  do  hot.  That  charge  may  bo 
said  to  have  been  one  of  tlie  roasons  for  this  inveatigation.  We  are 
directed  to  ascertain  what  the  facts  aro  and  see  if  any  additional  logis- 
lation  or  any  modiflcation  of  tho  iutorstatecommorce  act  is  uecessary. 
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GOVERNMENTAL  PROPRIETORSHIP  OF  MEANS  OF  TRANSPORTATION. 

Sonator  HiscocK.  Do  you  go  to  the  extent  of  advocating  that  tlic 
General  Government  shall  take  the  proprietorsbip  of  the  means  of  con- 
ducting  interstatecommerce? 

Mr.  GouDY.  I  do  not  know  as  I  quite  understand  your  question.  I 
do  not  tliink,  however,  that  the  Government  ought  to  take  tho  propric- 
torship  of  the  railways  thoinselves,  if  that  is  the  questiou.  That  is  tlic 
socialistic  idea,  I  believe. 

Senator  Hiscock.  It  aeema  to  me  that  there  would  be  a  little  troublo 
in  drawing  the  line,  carrying  it  as  fiT  as  you  do. 
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CONGBESS   TO  CONTIIOL  ALL  COMMERCE. 

Mr.  GoiJDY.  You  have  a  goneriAl  law  now  aiid  the  only  thing  to  do  is 
to  exteiid  it«  terins  soas  to  inclu«le  all  coiunu'rce. 

Senator  IItscock.  P.ut  1  undcrstaiid  your  idea  is  tliis:  Take,  for  in- 
stance,  tlie  Now  Yorlc  Ccntral  Kailroad;  if  it  choovses  to  engage  iu  inter- 
state  coiiinuuce,  then  tlie  Geueral  Government  has  a  right  to  reguhite 
its  entire  coiiunerce.     Is  that  your  poinf? 

Mr.  (roUDY.  Yes,  sir. 

Seiiator  IIiscoCK.  And  if  it  chooses  to  throw  oft'this  interstate  coni- 
merceand  eiigage  in  i)urly  State  tratfic,  then  nott 

Mr.  GouDY.  Yes,  sir. 

Senator  IliscocK.  Tlie  other  position  follows  asa  matter  of  necessity 
on  account  of  the  syinpathy  between  freights. 

Rlr.  GouDY.  Yes,  sir ;  and  the  inability  to  make  any  eft'ective  regida- 
tioii  uinh'r  tliis  provision  of  the  Constitution  witliout  taking  control  of 
all.  I  do  not  kiiow  of  a».iy  carrier  in  this  country  that  does  uot  do  sorue 
iuterstate  business,  althougli  tliere  may  be. 

Senator  IIiscoCK.  Tliat  may  be  all  true,  but  I  do  uot  see  the  inability 
Ro  strongly  is  you  do.  I  coiicede  that  now  and  then  a  railioad  coiu- 
inission  ina.\  nake  a  decision,  as  a  court  iiiay,  that  is  unreasouable,  etc, 
but  I  do  not  sce  eiiough  of  tliat  ou  which  to  predicato  tliis  necessity  of 
wiiicli  you  speak. 

Mr.  GouDY.  It  will  not  do  to  judge  the  balance  of  the  country  by 
New  York  aud  tlie  New  York  Central.  The  New  S'ork  Centr.al  couhl 
probably  live  olf  its  domestic  busiuess,  but  it  is  the  only  road  iu  tlie 
country  that  could.  An  examinatiou  into  the  bnsiness  and  tinaiu^ial 
condition  of  railroails  westof  Ohio  aud  in  the  southwestern  States  will 
sliow  a  very  bad  state  of  aftairs ;  many  of  them  are  insolvent,  and  uone 
earning  fair  interest.  Notwithstaudiiig,the  Statelegisiaturesand  com- 
missious  cieated  by  them  are  further  reducing  the  receii»ts  and  endeavor- 
ing  to  iiicrease  tlie  burdens.  This  certainly  creates  the  necessity  for 
action  by  Congress. 

Senator  Keagan.  With  reference  to  tlie  Daniel  Ball  case,  my  rcinem- 
hrance  is  that  the  (piestiou  of  trausportation  was  not  the  question  iu 
tliat  case  at  all. 

Mr.  GouDY.  It  was  a  questiou  of  license. 

Senator  Reagan.  Tliat  the  vessel  was  required  to  take  out  a  liceuse 
hecause  it  was  <loing  interstate  business  ? 

Mr.  GOUDY.  Yes,  sir ;  that  was  the  question. 

Senator  Eeagan.  And  it  was  held  there,  as  it  was  held  iii  inauy 
other  cases,  that  a  road  or  river — as  in  tliat  case — which  was  wholly 
within  a  State  and  had  trafiic  jiassing  ovcr  that  road  to  other  roads  or 
over  that  water  to  other  waters.in  other  States  or  foreign  countries,  was 
iuterstate  eommerce.  There  was  nothing  in  the  case  about  (toni'  lerce 
heginning  aiid  endiiig  in  the  State,  but  it  was  as  to  a  river.  Tho  ques- 
tion  waswhethcr  a  river  wholly  withiii  one  Statecoiild  be  au  interstato 
streaui,  and  they  lield  that  if  tliere  was  (jontinuous  transportation  froin 
State  to  State,  or  to  a  ibreign  country  over  that  streain,  it  was  interstato 
comiueice. 

Mr.  Goudy.  TIu\v  required  a  vessel  to  take  out  a  license.  It  was  a 
question  whether,  in  engagiug  iii  iuterstate  busiiiess,  tliey  were  required 
to  take  out  a  liceiise  or  not,  uiid  it  was  hcld  tliat  they  must  take  out  the 
lio-ense. 

Seuator  ITiscoCK.  Vour  siiigle  poiiit  would  be  that  for  the  sake  of 
making  just  ratcs  on  iiiteistate  (jommerce,  tlie  L'ederal  Governmeut 
would  have  the  power  to  regulate  the  rates  ou  doiuestic  commerce. 
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Mr.  (^ouDY.  Yes,  sir. 

Scuator  IlisooCK.  Aiid  that  'm  tlic  only  grouiid  for  it. 

Mr.  GoUDY.  Ycs,  sir;  €111(1  to  estabiish  uiiif'orm,  i)ernianeiit,  and  juHt 
refjuhitioMs  in  otlier  resi^ects. 

iSenator  IJks(Jock.  ^^)u  waiit  Conjfress  to  say  to  tlioiiidividual  "  Wo 
M'ill  tell  you  whatyou  sliall  charfje  on  your  (h)ra(»stic  traflic  ior  tlie  pur- 
pose  of'  inaiiitaining  a  Just  tarifl"  as  to  interstato  business. "  Wlieii  you 
8ay  that  in  ref'erenco  to  transportation,  why  can  you  iiot  carry  it  a  great 
(leal  further? 

Mr.  GouDY.  I  tliink  tlie  princii^le  which  applies  would  havo  to  bo 
enl'orced  wheiiever  tlie  public  interest  deiiianded  it. 

Scnntor  HiscoCK.  Do  you  carry  your  doctrine  to  tlie  e.xtent  of  say 
in{?,  i)racti(;ally,  in  referenco  to  interstateor  foreiy'u  coiiiinorce,  that  the 
Government  inay  fix  theprice? 

Mr.  GoUDY.  Yes,  sir;  if  aiiy  goverument  can  do  it. 

Seiiator  IIiscocK.  It  seeins  to  ine  that  tlie  loyic  of  your  argninent  is 
that,  in  rei'ereiute  to  foreijjn  commerce  you  would  carry  it  to  tho  exteiit 
of  sayin^'  tliat  the  i^rice  inijfht  be  tixecl  by  tlie  Goveriimeiit.  1  niider- 
Htand,  rather  inferentially,  from  what  you  liave  said  that  your  idea  in 
reference  to  interstate  coinmerce — taUe  tlie  lowa  case  you  liave  citcd — is 
that  tho  State  had  iiot  tlie  power  uiider  tlie  poIi(;e  regulations  to  i)re- 
vciit  tho  sale  of  the  liquor;  do  you  jjo  to  tliat  exteiit? 

Mr.  Go  JDY.  Yes,  sir. 

Senator  IIiscoCK.  Now,  when  you  go  to  tliat  extent  you  practically 
g?ve  Coufjress  tlie  right  to  regulate  tlie  marlcet.  Does  iiot  this  qnestion 
come  in  there  to  some  exteiit,  that  whenever  ownership  in  the  property 
is  acquired  by  an  individual  in  a  State,  that  individual  being  the  sub- 
ject  of  that  State,  doiniciled  in  that  State,  the  police  reguJation  takes 
hold  of  him,  if  you  please,  and  says  wliat  lie  shall  do.  It  simi^ly  says 
to  liiin  :  <' You  liave  a  riglit  to  briiig  liquor  into  tliis  State ;  you  have  a 
riglit  to  keep  it  here;  you  can  n.se  it  your.self,  and  even  wlien  it  coines 
dowii  to  tlie  questioii  of  disposing  of  it,  to  tlie  ques'ion  of  whatyou  do 
with  it,  we  do  not  interfcro  witli  tliat ;  but  we  Iiave  tlic  right  to  say  you 
shall  notcommit  a  crime  iii  connection  with  it."  In  lowa  tlie  sclling  of 
liquor  is  a  crime.  The  jurisdiction  it  takos  is  ovor  tlio  subjcct  of  tlie 
State. 

Mr.  GouDY.  You  iiiean  the  persoii. 

Senator  IIiscocK.  I  lueaii  tho  subject,  tho  person.  It  is  lio  tlio  law 
regulates.  It  is  uiion  him  tho  license  is  iniposcd  rather  thaii  upon  tho 
goods,  whicli  are  tho  subjcct  of  interstate  connnerce.  It  seeins  to  ino 
there  is  a  line  tliere. 

Mr.  GouDY.  I  Ihiiik  thero  is. 

Senator  IIiacocK.  I  think  tlie  saine  point  I  suggestcd  a  inoment  ago 
conies  in  on  tliis  qucstion  of  interstate  commercc  aiid  Stato  commercc, 
that  onc  has  to  go  a  little  further  than  f,  as  a  Kepublican  aiid  a  Fed- 
eralist,  am  willing  to  go. 

Mr.  GoiTDY.  1  do not  think  our  Sonthorn  friends  have  any  right  to  com- 
l)Iain  of  the  Suj^remc  Court  of  tlio  Unitod  Statcs.  Tliey  havc  gonc 
furthcr  to  sustiiin  Statc's  rights,  baning  only  the  riglit  to  seccde,  than 
any  other  cxnut  evcr  did.  Thcy  have  sustaincd  State's  rights  in  every 
ca.se  whcrc  tlicre  was  an  opi)ortunity,  andit  is  a  Ilepublican  courr,  too, 

Tlic  CiiATRMAN.  The  whole  point,  as  I  understand  you,  is  that  wherc, 
in  thc  Jndgmentof  Congress  in  thc  first  placc,  it  becomes  neccssary,  iii 
ordcr  to  [iropcrly  reguliitc  intcrstatc  (jomnienic  undcr  tlie  Constitutioii, 
to  id.so  rcgulato  State  conimcrcc,  Congress  hiis  tho  power,  in  order  to 
regnlato  interstato  comiuerco,  to  rogulate  State  cominerce  as  well? 
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Mr.  riOUDY.  I  think  so;  atid  I  think  the  Siipienie  (Jourt  of  Ihe  Unite<l 
States  would  not  iinjuire  iiito  the  coiichisioiisorC/ongress  as  to  the  facts. 

They  so  held  iii  regard  lo  the  oleomargariiie  a(5t  of  l*ennsylvaiiia. 
Th(;y  liehl  that  tiiey  w(mld  nof  inquire  iiito  tlie  propiiety  of  tlie  act  of 
the  Ijegislatiire.  Tlie  Ijegislalure  piissed  an  act  prohibiting  tlie  salo  of 
all  articles  niado  froiii  any  ingredient  except  milk  or  creain,  and  it  was 
claimed,  in  thatcase,  that  oleoinargarine  was  luniithy,  etc.,  and  proof 
was  oftered  to  sliow  tliat;  bnt  tlie  conrt  held  tliat  the  action  of  llu^  Leg- 
islaturo  and  itsjudgment  as  totheremedy  were  conclusive. 

Tho  CnAiRMAN.  Tlie  (;ourt  would  not  go  into  tho  <piestioii  of  factat 
all. 

Mr.  GouDY.  No,  sir. 

TUE  CONSTITUTIONAL   PIIOVISIONS   AS  TO   COMMEUCE. 

Sonator  llAiiiiis.  VVouId  your  theory  bo  changod  if  tlio  language  of 
tlie  Constitution  had  stopped  witli  the  simple  declaration  that  Congresa 
shall  havo  power  to  regulate  coniinerco  ?  It  appears  iii  tlie  Consli- 
tutioii  that — 

Cou^^rcHs  nliiill  hiivo  power  to  rogiiliito  coniruerce  witb  tlio  foroign  uutions,  antl 
ivuioug  tho  Hovcriil  States,  iiiul  with  tho  Iiuliau  tribos. 

Mr.  GouDY.  Yes,  sir.  My  position  is  thatthocoustruction  would  bo 
tho  samo  if  all  alter  tho  word  "coinmerco"  were  eliminated  froni  it; 
provided  that  circumstances  aro  such  as  to  requiro  tlie  regulation  of 
all  commerce  in  order  to  regulato  tbat  specitied  iii  tho  Constitution. 

Senator  IIiscock.  On  tno  liiie  of  Senator  llarris's  quostion,  it  is  not 
eliminated  from  it,  but  tho  words  are  there,  aiid  tlie  question  is 
whether  it  is  not  aii  express  limitation. 

Mr.  GouDY.  It  is  nothing  else  than  a  grant  of  au  express  power, 
and  with  tliat  goes  tho  iiuplied  authority  to  do  w  hatever  is  necessary 
to  givo  it  iuU  eti'ect. 

Seuator  IIiscocK.  I  do  not  put  it  on  the  ground  of  a  graiit.  I  want 
it  distinctly  understood  that  I  believo  in  tlie  Iegal-tend(?r  decisiou. 

STATEMENT  OF  EDWARD  T.  JEFFERY. 

Mr.  Edward  T.  Jefpery,  genoral  manager  of  tho  Illinois  Ceutral 
liailway  Corapany,  appeared. 

The  CnAiRMAN.  What  is  your  businoss,  Mr.  Jeftery? 

Mr.  Jeppery.  I  am  geueral  mauager  of  the  IUinoia  Ceutral  Railway 
Conipany. 

The  Chairman.  Wliere  do  you  live  ? 

Mr.  Jeffery.  In  Chicago. 

Tho  CuAiRMAN.  You  havo  a  copy  of  the  resolution,  and  you  havo 
i.oticed  through  tlie  newspapers  that  wo  have  been  pursiiing  an  inves- 
tigation  uuder  it.  Will  you  bo  kind  enough  to  go  oii  and  stato  your 
views  and  lay  beforo  us  any  facts  that  niay  be  in  your  possession  in 
referonce  to  the  subject-matter  beforeus? 

Mr.  Jepfery.  In  reference  to  the  tirst  brancli  of  the  subject,  Mr. 
Cliairman  and  gentlemen,  "  What  is  the  (^ftectof  Canadian  compcititioii 
011  American  railroads  and  Americaii  cominerce,"  it  is  propor  for  nie  to 
state  tliat  the  road  I  represeut  ismaiulya  north  aiid  south  railroad,  ex- 
tending  froni  Chicago  to  New  Orleans,  aiul  therefore  is  not  one  that 
IVels  directly  tho  eile(!t  of  tlmt  cnmpetition.     hi  common  with  other 
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lailroad  raanapers  who  iio  doubt  bavo  expressed  tbeir  views  fully  and 
clearly  bffore  you  lieretofore,  aiid  perbaps  better  tliau  I  can  do,  I  belleve 
tbat  tlie  sauie  restrictious  ougbt  to  be  tbrowu  arouud  foreigu  railroads 
cugaged  iu  Kiuiilar  trallic  iu  tlie  Uuited  States  as  are  tbrowu  around 
Uuited  States  carriers.  It  is  a  self-evideut  proposition  and  also  one 
borue  out  by  the  facts  aud  tbe  evideuce  that  you  have  had  before  you 
heretofore,  that  tbe  Canadian  lines  can  and  do  afl'ect  inaterially  the 
traflic  of  tlio  West  and  Northwest — particularly  of  the  Nortbwest. 

Tlie  United  States  railroads  are  held  under  the  iuterstate  commerce 
law  to  certaiu  lines  of  actiou.  The  restrictions  that  are  thrown  upon 
the  United  States  railroads  are  such  that  these  railroads,  as  a  goneral 
thing,  do  not  complain  seriously  of  them,  provided  their  competitors, 
who  apparently  have  been  free  from  such  restrictions,  are  held  up  to 
the  law  aud  aro  required  to  abide  by  it. 

THE  INTERSTATE  COMMEUCE  LAW. 

lu  my  opinion  if  the  interstate  commerce  law  and  thc  various  opinious 
of  the  luterstate  Commerce  Comraission  under  that  law  are  proper 
things  for  the  governinent  of  tlie  United  States  railroads  aud  United 
States  traflic — if  thoy  are  desirable  thiugs  to  have  in  tbis  country — 
they  are  equally  desirable  and  ought  to  be  made  api^licable  to  tbe  Cana- 
dian  railroads.  If,  on  the  other  hand,  tbe  Canadian  railroads  find  it  to 
their  advantage  and  to  the  advantage  of  Cauada  not  to  have  these 
legislative  restrictions,  it  seems  to  rae  it  would  be  equally  clear  as  a 
proposition  tbat  such  restrictions  and  such  legislation  are  not  good  for 
the  United  States  roads. 

Now,  personally,  I  will  say  right  bere  tbat  I  am  one  of  the  railway 
managers  who  believe  in  the  iuterstate  commerce  law  and  its  enforce- 
raent.  I  believe  iu  a  striot  compliance  witb  it.  I  believe  in  the  en- 
forceraent  of  the  peualties  that  go  witb  the  violation  of  that  law  as  it 
now  stands. 

Witb  these  views  you  readily  see  tbat  1  could  not  express  myself 
difl'erently  from  what  1  bave  done  iu  refereuce  'o  similar  legislative  re- 
striciions  on  Canadiau  and  otber  foreigu  roads  that  enter  into  compe- 
titiou  with  American  railways.  Wheu  I  say  American  railways  I  mean, 
of  course,  the  railways  of  the  Uuited  States. 

The  very  lact  that  the  Canadiau  railways  can  and  do  affect  traffic 
upon  Uiiited  States  lines,  and  the  vevy  fact  that tbey,  as  carriers,  can  and 
doaft'ectthocommerceof  tbeUnited  States, as well  as  the traftic, and  the 
very  fact  tliat  they  can  carry  outof  the  United  States  for  exi)ort  througb 
Canadiau  ports  cominerce  that  ought  be  held  to  tlie  United  Stateaand 
passed  tbrough  United  States  ports,  is  evidence  to  my  miud  that  thero 
ought  to  be  the  same  restrictious  uj^on  foreign  or  Canadian  roads  as 
upon  the  United  States  railroads. 

How  tbat  is  to  be  brought  about  I  am  neither  lawyer  nor  statesmau 
enougb  to  siiggest ;  but  it  would  appear  to  my  mind,  from  wbat  practical 
experieuce  I  have  bad  in  railroad  raatters,  aiid  from  what  I  have  bad  to 
do  witb  busiuess  matters  geiiorally,  tbat  if  it  be  sbown  tbat  foreign 
railroads  do  iiot  conform  to  tlie  requireraents  of  United  States  legisla- 
tion  in  respect  to  carriers,  then  by  treaty  witb  Canada  there  can  be 
obtained  in  Cauada  legislation  Ibrcarriers  and  tbe  governnientof  them 
similar  to  tbat  wbich  obtaiiis  in  the  Uuited  States,  aflixing  by  Canadiaii 
laws  the  samo  peiialties  to  violations  of  it  as  existing  law  iu  (he  United 
States  imposes  upon  carriers,  and  imimsing  all  the  obligations  through 
Canudiau  law  upon  Cauadiaii  carrieis  that  nre  to-day  or  inay  be  iu 
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fatnre  imposed  upon  United  States  carriers  by  United  States  laws  and 
through  United  States  courts. 

THE  EEGULATION  OF  COMMERCE. 

With  your  permission  I  wouUl  like  to  say  a  few  words  in  reference  to 
a  branch  of  the  subject  ou  whith  Judge  Goudy  dwelt  at  some  leugth. 

The  Chairman.  "Certainly. 

Mr.  Jeffery.  l  will  not  do  so  from  the  legal  stand-point,  because,  as 
you  niust  kuow,  I  am  not  a  lawyer,  but  from  the  practical  staud-poiut. 

I  have  beeii  conversant  for  some  time  past  with  the  views  entertalued 
by  Judge  Goudy  in  reference  to  the  desirability  of  haviug  the  General 
Goverument  assume  control  as  to  rates,  and  in  some  other  respects,  of 
all  traffic  carried  by  rail. 

The  Chairman.  You  mean  assume  powerof  regulationl 

Mr.  Jeffery.  Yes,  sir. 

Seuator  IIarris.  You  mean  exercise  the  same  power  as  to  State  com- 
nierce  as  it  exercises  over  interstate  commerce  ? 

Mr.  Jeffery.  Yes,  sir.  Beiug  familiar  with  Judge  Goudy's  views 
I  liave  naturally  giveu  some  thought  to  the  subject.  The  consideratiou 
of  it,  and  the  exnerience  I  have  had  iii  traffic  niatters,  conviuce  me  that 
it  is.  practically  impossible  for  the  Governmeut  to  reguhite  iuterstate 
carriers,  and  iuterstate  traffic,  and  decide  upon  the  reasonableness  and 
otherwise  of  interstate  rates,  and  the  propriety  aud  otherwiseof  regu- 
lations  as  to  interstate  trafflc,  unless  there  be  at  the  same  time  consid- 
eration  given — great  consideratiou  giveu — to  tho  so  called  doinestic 
traffio  of  the  States. 

The  system  of  railroad  that  I  represent  traversesniue  States  aiidone 
Territory.  It  has  to  deal  with  three  or  four  railroad  coinmissions.  It 
has  to  deal  witli  three  or  four  codes  of  laws  inrefereuce  to  carriers.  It 
linds  sets  of  rules  established  in  one  State  eutirely  different  froin  the 
rules  established  by  commissiouers  iu  tlie  other  States  upou  tho  saino 
articles.  It  fluds  iu  some  respects  police  powers  undertaken  by  the  one 
State  through  whi<;h  it  niay  run  that  are  the  oppositeof  those  assumed 
by  other  States  throngh  which  it  runs. 

The  net-work  of  railroads  iu  this  country  is  so  interwoven,  so  com- 
prehensive,  that  it  is  today  almost  impossible  to  materially  changethe 
rates  on  any  100  milesof  railway  without  attecting  the  ratesou  all  other 
railways  withiu  a  large  scope  of  adjacent  territory.  It  is  impossible 
to-day  on  certain  commodities  to  change  the  rates  betweeu  Chicago,  St. 
P.Tul,  and  Minneapolis  witlioutaftectingtherates  between  Chicago  aud 
Sioux  City,  lowa;  between  Chicago  aud  Omaha;  betweenChicagoand 
Kansas  City ;  belween  Kansas  City  and St.  Louis,  and  betweeu  Kinsas 
Cily  and  Memphis,  aud  theu  through  the  southeastern  States,  and 
probably  into  the  lower  Mississippi  Valley  as  lar  as  the  Gulf. 

To  illustrate  this  let  me  ineution  that  a  rate  may  be  made  ou  pack- 
ing-house  products  from  St.  Paul,  Miun.,  to  Chicago,  which  might  be 
atiirmed  a  reasouable  rate,  as  it  might  be  a  lower  rate  thaii  forinerly  aud 
would  be  called  a  reasoiiable  rate  by  tlio  InterstateCommerceCommis- 
sion,  or  the  courts.  That  rate,  if  made,  will  at  once  affect  the  standiug 
of  the  makers  of  products  iu  Sioux  City  packinghouses.  The  carriers 
betweeii  Sioux  City  and  Chicago  would  be  compelled  to  reduce  rates 
iu  order  to  meet  the  competitiou  from  the  St.  Paul  packing-houses  to 
(/liicago and  turough  Chicago  beyond  to  the  seabuard.  A  reductiou  mado 
at  Sioiix  City  will  at  once  afiect  Omaha  aud  a  corresponding  reductiou 
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will  tlien  liave  to  be  niailo  to  Clucajfo  und  thence  to  St.  Louis.  Atonce 
the  Kansa8  City  packers  aie  aflected.  A  siniilar  reduction  must  be 
inade  froin  Kansas  City  to  Chiciigo  and  to  St.  Louis.  Then  Memphis, 
being  a  gateway  not  ouly  to  the  southeastern  States,  but  also  to  the 
Atlantic  seaboard,  musthave  a  mmilar  reduction  to  ai.d  through  that 
l)hice,  and  lience  the  eiiect  ofa  rate  made,  as  I  have  already  stated,  in 
the  Noithwest  would  be  felt  down  in  the  lower  Mississippi  Valley  aud 
througli  to  the  eastern  Atlantic  seaboard. 

Again,  to  reverse  the  train  of  reasoniug,  a  chauge  in  rates  may  be 
roade  from  Kansas  City  to  Memphis  on  packiug-house  products.  At 
once  liiU'S  from  Kansas  City  to  St.  Louis  aud  Kansas  City  to  Chicago 
are  phiced  at  a  disadvantage,  aud  so  are  the  packing-house  proprietors 
of  Chicago  as  against  Kansas  City.  Therefore  the  sarae  course  must 
be  pursued  as  to  reducing  correspondingly,  or  else  give  Kausas  City, 
of  course,  an  advantage  over  all  others,  and  the  same  course  must  be 
pursued  of  reducing  rates  from  Kansas  City  to  St.  Louis,  Kausas  City 
to  Chicago,  Omaha  to  Chicago,  Sioux  City  to  Chicago,  and  St.  Paul  to 
Chicago.  And  then,  in  order  that  Chicago  packers  may  hold  their  su- 
premacy — 1  will  uot  say  supremacy,  but  that  tbey  may  stand  on  an 
equal  basis — rates  must  be  made  correspoudiugly  to  all  points  from 
Chicago  iKickiug-houses  with  those  from  the  other  poiuts  I  have  enu- 
merated. 

You  will  iherefore  see  that  it  is  withiu  the  provinco  of  a  railroad350 
or  4U0  miles  long  to  disturb  the  rates  ou  that  one  commodity  through- 
out  the  eutire  Uuited  States.  It  could  be  narrowed  down  aud  demon- 
strated  tliat  a  railroad  100  miles  long,  located  exclusively  within  the 
borders  of  a  State,  or  a  State  railroad,  so  called,  could  attect  materially 
the  rates  on  iuterstate  traffic  throughout  a  wide  scope  of  country. 

It  therel'ore  strikes  me  as  a  i^ractical  proposition  to  say  that  a  rail- 
road  eugaged  nearly  wholly  iu  the  carriago  of  State  trafflc,  domestic 
traflic,  if  you  please  to  call  it,  of  the  State,  can  so  affect  rates  and  rules 
and  regulations  of  iuterstate  carriers  as  to  briug  about  the  results  1 
have  outlined.  It  can,  of  course,  aud  does  affect  the  operations  of  the 
interstate  commerce  law  and  the  Commissioners  appoiiited  under  that 
hiw.  If  this  State  railroad  can  and  does  hav^e  this  effect,  then  it  must 
be  taken  iuto  consideration  as  a  factor  in  commercial  or  traffic  legisla- 
tion,  and  it  would  be  impossible,  in  my  opinion,  to  obtaiu  stability  in 
rates  aud  to  properly  carry  out  the  iutentions  of  the  interstate  lawand 
to  conier  the  benefits  the  interstate  law  was  intended  to  confer  unless 
tlie  traffic  aud  the  carrier  could  be  brought  withiu  its  scope. 

As  to  the  Federal  powers  I  have  nothing  to  say  ;  youare  thorougbly 
conversant  with  that  part  of  the  subject.  But  as  a  practical  railroad 
mau  I  desire  to  emphasize  the  points  I  have  drawn  out. 

COMPETITION  OF   THE  CANADIAN  PACIFIC. 

The  CnAiRMAN.  Does  your  road  have  any  business  connectious  with 
the  Grand  Trunk  Ka'lroad  of  Canada? 

Mr.  Jeffery.  No,  sir ;  only  with  the  Chicago  and  Grand  Trunk. 

The  Chairman.  Which  leads  to  the  Graud  Trunk  of  Canada  1 

Mr.  Jeffery.  Yes,  sir. 

The  Chairman.  Do  you  do  a  very  large  amount  of  bnsiness  witb  the 
Chicago  and  Grand  Truuk,  sufficient  to  determine  iu  yoiir  own  mind 
whether  they  are  really  obeying  the  interstate  commerce  law  f 

Mr.  Jeffery.  I  Iiavo  no  knowledge  or  experience  on  that  subject. 

The  Ciiairman.  What  effect  has  the  Canadian  Paciflc,  in  conjunction 
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es,  but  also  to  tlie 


}  conuectious  witli 


with  the  "Soo  liuc,"  which  has  beeu  spoken  ofhere  by  Mr.  GouUy,  ou 
the  Aniericiiu  roads  ? 

Mr.  Jeffeuy.  It  affccts  priucipally  tho  roads  to  St.  Paul  aud  Miu- 
uoapolis  aud  iu  the  territory  west,  uortliwest,  aud  soufhwest  of  thoso 
poiutM,  aud  iu  affectiug  tlieui  it  aff'ects  the  roads  aud  iratlic  through 
Clncajfo  aud  otlier  couuuercial  ceuters. 

Tbe  (/IIAIKMAN.  You  bave  a  liue  uow  to  St.  Paul,  1  believe? 

Mr.  .Ieffkrv.  Our  liue  is  withiu  110  uiiles  of  St.  Paul. 

Tlie  (/IIAIUMAN.   Von  are  ou  tbe  road  to  St.  Paul  ? 

Mr.  Jefferv.  Yea,  sir ;  we  are  poiutiug  iu  that  directiou,  but  it  may 
be  souie  ycars  before  we  arrive  at  our  destiuatiou. 

Tlie  CiiAiRMAN.  Where  does  your  road  stop  uow  ! 

Mr.  Jeffery.  At  tbe  Miuuesota  State  liue,  about  100  luiles  west  of 
the  Mississippi  l{iver,  aud  110  iniles  west  of  St.  Paul. 

Tlie  (JiiAiRMAN.  You  do  uot  ineau  at  Sioux  City  ? 

Mr.  .Ieffery.  No,  sir;  we  stopat  a  stationcalled  Lyle. 

The  (.'IIAIUMAN.  How  far  is  tliat  froin  Sioux  City  I 

Mr.  Jeffkry.  About  5)0  miles  uortb  oii  au  eastaud  westliuei^assiug 
lliroujili  Sioux  City,  aud  225  miles  east  ou  a  uorth  aud  south  liue  pass- 
iiijf  llirouyli  Sioux  City. 

Tlie  (JiiAiRMAN.  J)o  yoii  Uud  that  your  trafflc  from  tliat  eud  of  the 
liue  is  iu  aiiy  way  atlectcd  by  tbe  ope»..iig  of  the  "Soo  liue,"  couuectiuf; 
with  tlie  Caiiadiaii  Pacitlc? 

Mr.  .rEFFEiiY.  Yes,  sir.  Lower  rates  tbrough  to  St.  Paul  IVotn  the 
Atlantic  sea-board  euable  St.  Paul  aud  Miuueapolis  merchaiits  to  sbip 
dowii  iiito  lowa,  iii  the  territory  heretolore  occupied  by  tlie  sliipiiers 
of  Sioux  City,  aud  it  iuterferes  with  the  coiiiinerce  of  Sioux  City  aud 
all  otlier  coinniercial  ceuters  iu  iiortbern  lowa. 

Tlie  CiiAiRMAN.  So  tbat  the  "  Soo  Iiue,"iu  conjunction  witli  tbe  Cana 
diau  Pa«;ilic,  is  iiow  gettinjj  jjoods  all  tbe  way  froiu  Bostoii,  for  iiistance, 
to  St.  Paul,  and  dowu  tbe  road  froin  S^  Paul  to  Sioux  City  at  clieaper 
lates  than  yon  can  seiid  tlie!n  direct  froin  Cbicajjo  by  your  owii  line  If 

iMr.  .Ieffery.  \'es,  sir;  aiid  tliere  is  uo  way  by  wbicb  we  can  pre- 
veiit  it  upou  onr  500  miles  of  railroad,  except  by  reducinji  tlie  rates 
probably  froin  20  to  IV.ih  per  ceut.  below  wbat  tbey  iiow  are. 

The  (Jhairman.  Tliery  cau  baui  freight  so  much  fartliei — it  is  400 
luiles  to  St.  Paul,  I  believe  ? 

Mr.  Jeffery.  Y^es,  sir. 

The  CiiAiRMAN.  Aud  theu,  150  or  200  niiles  froiii  St.  Paul  toSioux 
City 

Mr.  Jeffery.  About  3'M)  miles, 

TbeCiiAiRMAN.  Threeliuiidredaiidthirtymiles — tbeycan  baul  freifjtbt 
tliat  mucb  fartlier  at  a  less  rate  tliau  you  cau  haul  it  tlie  shorter  dis- 
tance? 

Mr.  Jeffery.  Yes,  sir. 

The  Chairman.  Do  tbey  go  tbrougb  Cbicago  to  jret  to  St.  Paull? 

Mr.  Jeffery.  I  thiiik  tliey  coiue  iiito  St.  Paul  aud  Miuneapolis  fn»m 
tlie  Kast  over  tlie"Soo  liue,"  so  called,  or  tlie  South  Sbore  aiid  Atlautic, 
or  by  vessel  to  Duluth,  and  tbeii  by  tbe  sliortrail  liue  to  St.  Paul  or 
Minueapolis. 

Tlie  (Jhairman.  Ls  it  tlie  Canadiau  roads  or  is  it  tlie  water  wbich 
cnables  tlie  Canadiaii  Pacitic  to  supply  Sioux  City  iu  tbis  round-aboufc 
way  instead  of  your  road,  wbieli  bas  a  straijjbt  liue? 

IVIr.  Jeffery.  Botb. 

The  Chairman.  Wby  should  tlieCaiiadiau  roads  bc  able  to  trausport 
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goods  from  BoHton  to  St.  Paul  cheaper  tlian  you  can  transport  tliein  from 
hoston  throiii^h  by  Chicago  and  on  a  strai^ht  line  weHt  1 

Mr.  JpiFPERY.  I  could  not  say  as  to  that.  1  Huppose  probably  thcMe 
new  roads  have  done  as  a  great  niany  new  roads  do,  herald  their  open- 
ing  and  advertise  theraselves  by  exwssively  h)w  rates,  for  the  |)urpo8e 
of  obtaiuing  prestige  and  buikling  up  tratBc.  Our  line  has  been  in 
operation  for  thirty  or  forty  years,  and  we  are  conservativo,  and  we  hnd 
it  difficult  to  get  through  a  year's  labors  and  niako  fair  proiits  for  tho 
owners. 

The  CHAraMAN.  So  yon  think  you  are  carrying  freight  froni  Chicago 
to  Sioux  City  as  cheaply  as  you  ought  to? 

Mr.  Jefpery.  To  illustrate,  I  would  say  that  our  railroad  of  fiOO 
miles  in  lowa,  which  has  no  tictitious  caj^ital  about  it  at  all,  earned,  over 
and  above  its  int«.*rest  charges  last  year,  about  $30,000. 

Senator  Uarbis.  You  raean  over  and  above  tixed  charges  and  oper- 
ating  expenses  ? 

Mr.  Jeffeey.  Yes,  sir ;  over  and  aboveits  fixed  charges,  its  interest, 
etc.,  about  $30,000. 

Tlie  Chairman.  That  much  was  left  with  which  to  pay  dividendsf 

Mr.  Jeffery.  Yes,  sir. 

The  Chairman.  IIow  much  per  cont.  was  paid  iu  dividends? 

Mr.  Jefpery.  One  half  of  1  per  cent.,  aiid  if  we  should  meet  tho 
reductions  which  are  now  api^arent  to  every  one  as  being  necossary  iu 
order  to  hold  the  business  which  is  being  diver^ed  by  the  northern 
rontes  it  would  wipe  ont  that  amount  of  money  and  three  or  four  times 
as  rauch  more.  That  600  miles  of  road  in  lowa  would  be  compelled  to 
delault  iu  its  interest  charges  uniess  money  was  taken  out  ot  the  Illi- 
nois  Central  treasury  to  make  up  the  deticiency. 

The  Chairman.  If  the  "  Soo"  road  were  not  in  existence,  would  it  not 
be  true  thattho  water  transportation  wouhl  still  produce  pretty  nearly, 
if  not  exactly,  the  same  result? 

Mr.  Jeffery.  It  could,  but  it  is  quite  probable  that  arrangements  or 
an  nnderstanding  could  be  had  with  ihe  water  carriers  which  would  pre- 
vent  their  introducing  such  rates  as  would  raake  it  unremunerative  to 
the  rail  carriers  to  compete  with  thera. 

The  Chaiuman.  You  think  you  could  make  arrangements  with  the 
water  carriers  raore  easily  than  you  can  with  the  rail  carriers  ? 

Mr.  Jeffery.  No;  I  do  not  wish  to  be  understood  as  saying  that, 
but  it  would  seem  to  rae  that  if  the  eleinent  of  foreign  rail  carriage  wero 
eliminated,  with  the  large  interests  in  the  Lake  Sup  rior  lines  which 
the  United  States  rail  carriers  have,  there  could  be  an  understanding 
reached  with  those  water  carriers  on  Lake  Suj^erior. 

The  Chairman.  You  say  if  these  foreign  lines  were  eliminated.  You 
do  uot  raean  to  say  by  that  that  you  would  cut  thein  otf  entirely  frora 
doing  business  in  this  country  ? 

Mr.  JEPrERY.  I  raeant  if  they  were  not  in  existence  ;  if  they  liad  not 
been  constructed. 

The  Chairman.  They  are  in  existence,  however,  and  tho  question 
this  coniraittee  is  here  to  investigate  and  inquire  into  is  whether  auy- 
thing  is  necessary  to  be  done  to  i)lace  them  upon  the  sanie  footing  aud 
under  the  same  regulations  as  you  are  under. 

Mr.  Jkffery.  I  would  refer  you  to  the  reraarks  I  niade  upou  flrst 
appearing  beforetliis  coinmittee,  which  were  to  theeiiect  that  all  foreign 
rail  carriers  sliould  be  held  to  as  strict  a  conforinity  wifh  the  interstale- 
comraerce  law  and  all  other  Federal  legislation  as  are  the  United  States 
carriers,  and  if  it  be  necessary  in  order  to  bring  that  about  to  have  a 
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treaty  witli  tlio  Canadian  (Tovernment  to  that  effect  it  ought  to  be 
undertaken  and  negotiated. 

The  Chaiuman.  Or,  if  it  can  be  doue  by  legiHhition,  you  would  bo 
satisfied  with  that  ? 

Mr.  Jeffeey.  Oh,  yes;  but  I  tslionhl  think  it  wouhl  be  abroader  view 
to  tako  of  it  to  negotiate  by  treaty  with  Canada  for  legislation  on  its 
partas  to  its  rail  carriers  who  are  in  competition  with  United  States  rail 
carricrs,  so  that  the  Canadian  raih'oads  wouid  be  held  to  the  same  re- 
strictions  in  Canada  as  are  the  Hnes  in  the  United  States — tlio  same 
penalties  attached  to  vioiatioiis  of  tho  law  in  one  caso  as  tho  otlier. 

Tiie  CiiAiUMAN.  All  you  desire  is  that  by  some  nieans  they  shall  be 
phiced  under  the  same  reguhitions  as  are  the  United  States  roads  ? 

Mr.  .Jeffeuy.  Yes,  sir. 

Tlie  CiiAiUMAN.  Aud  if  that  were  (U)ue  you  would  be  satistied  to  take 
your  chances  in  competition  with  the  (^anadian  roadsT 

Mr.  .Ieffeuy.  Yea,  sir.  I  do  not  think  it  would  be  wise  or  Just  to 
arbitrarily  shut  otf  the  Canadian  railroads  unless  they  ignored  the 
Uuited  States  hiw  whon  iu  competitiou  with  the  Uuited  States  road. 

BATES  UNDEE  THE   INTEESTATE-COMMEUCE  LAW. 

Senator  IlAUUis.  I  want  to  ask  you  one  question  a  little  off'  cf  the 
direct  question  under  investigation.  As  a  railroad  man  1  want  to  ask 
you  if  through  rates  Iiave  increased  or  dimiuished  siuce  the  interstate 
cominerce  act  weut  into  operation  ? 

Mr.  Jeffeuy.  I  think  they  have  dimiuished,  Seuator. 

Senator  Uauris.  And  how  has  it  beeu  with  resi»ect  to  local  rat^s ; 
have  they  increased  or  diminished  ? 

Mr.  Jeffeuy.  Generally,  they  have  dimiuished. 

Seuator  Haeuis.  Have  local  rates  diminished  more  thau  through 
rates  ? 

Mr.  .Ieffeuy.  Iu  sorae  sections  of  the  country  theyhave  beendimin- 
ished  materially  more  thau  through  rates.  Let  me  illustrate:  Wheu 
the  iuterstatecommerce  law became  effective  the  rates  at  varioua  juuc- 
tion  points  in  the  interior  of  Illinois,  ou  grain,  to  the  Atlantic  sea- 
board  were  higher  thau  they  are  uow.  The  rates  from  those  samo 
junctiou  poiuts  to  Chicago,  which  would  be  considered  localrates,  being 
purely  in  the  State,  were  higher  than  they  are  uow.  I  believe  that 
within  a  circuit  of  150  miles  of  Chicago  the  rates  on  grain  from  these 
juuction  points  referrod  to  have  been  reduced  betweeu  30  and  40  per 
cent.  in  two  years. 

The  Chaiuman.  From  tliose  junctiou  points  to  tho  EHsteru  sea-board  ! 

Mr.  .Teffeuy.  Yes,  sir ;  both  for  home  cousumption  aud  for  export. 

Senator  Uaeeis.  That  is  all. 

Mr.  Jeffeey.  I  might  add  in  replying  to  the  question  of  Seuator 
Harris  that  the  effect  of  the  law  has  heeu  very  burdeusome  upon  the 
Illiuois  roads  in  the  loss  of  roveuuo  wuioli  it  has  eutailed  upon  them 
withiu  the  last  two  years. 

The  Chaieman.  The  roads  have  carried  the  burden,  though,  and  sur- 
vived. 

Mr.  Jeffeey.  Some  have  and  somo  have  found  it  very  difficult  to 
breatbe ;  it  is  the  survival  of  the  fittest. 

The  Chaieman.  You  have  snrvived  so  far. 

At  3  o'clock  and  40  minutes  p.  m.  the  committee  adjourued  until 
Monday,  July  15, 1889,  at  10  o'clock  a.  m. 
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ClIICAOO,  ILL.,  Jutl/  15,  1889. 
TIjo  coinmiiteo  iiiet  at  lOo'clock  a.  iii.,  pursnunt  toai\journiiuMit. 
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STATEMENT  QF  0.  F.  STONE. 

Mi'.  (i.  V.  Stone,  rei^resentiiig  tliecotnniitteooftheCliicago  IJoanl  of 
Tra<le,  jipiK'areil. 

Tlie  CiiAiRMAN.  AVliat  is  your  relation  to  tlio  IJoanl  of  Trado  of  tliis 
cityf 

Mr.  Stonh.  I  aiii  secretary. 

Tlio  CiiAiiiMAN.  Voii  represont  tlie  viewsj  of  thocoinmittoe  ai>i>ointcd 
by  tlie  lioanl  of  Tra(k%  do  you  ? 

VIKWS  OF  TIIE   CIIICAGO  UOARD   OF  TIIAUE  COMMHTEE. 

Mr.  Stone.  Yes,  sir,  I  <lo.  I  ain  also  a  inember  of  tbo  special  com- 
imtteo  of  tho  Chicapjo  lioard  of  Tradb.  Wo  mako  tho  following  an- 
Bwers  to  your  circuhir : 

CiiicAGO,  July  lo,  1889. 
Ilon.  Siielby  M.  Cullom, 

(Jhairman  Intcrtffate  Commcrcc  Conmittee,  U.  S.  Senate : 

Siu:  Coinplyiiijf  with  tlio  request  mado  in  your  communication  of 
tho  lOth  inst.,  the  Chicajjo  IJoard  of  Trado  appointed  the  undersigned 
aa  a  committeo  to  ineet  your  honorablo  body,  and  to  mako  answer  to 
tlio  question  subniittod  uiider  tlie  resolution  of  inquiry  adopted  by  tho 
U.  S.  Seiiate,  directed  to  tho  Committee  on  Intersfate  Commerce. 

In  addition  to  tlie  condensed  replies  hereto  attached,  the  nn  mbers 
present  will  endeavor  to  answer  any  question  whicli  it  may  plefiseyour 
body  to  propound  to  them;  and,  if  desired,  will  orally  aubinit  iudetail 
their  views  upon  tho  {jeneral  subject  of  the  relations  existing  between 
tho  United  States  aiid  Canada,  in  so  far  aa  they  aflfect  tho  commercial 
and  transportation  intorests  of  this  country. 

First  interrojjatory.  Do  the  Canadian  lines  of  transportation  opera- 
ting  in  tho  United  States  ati'ect  the  commercial  interests  of  this  country 
favorably  or  unfavorably  ? 

Answer.  Favorably. 

Second  interrogatory.  In  what  manuer  do  they  affect  such  interests, 
and  to  what  extent? 

Aiiswer.  First — By  their  effect  in  smashing  iniquitous  and  sccandal- 
ous  pools  aiid  ajjreeinents  at  tiines  existing  between  the  Michigan  Oen 
tral,  Michigan  Southern,  and  Pennsylvania  Raiiways,  by  which  unjust 
and  uureasonable  rates  wero  exacted  on  Western  products  from  Chicagc 
to  thesea  board  previous  to  the  entrance  of  the  so-called  Canadiaii 
lines  iuto  this  city.  For  facts  and  figures  on  this  point,  see  specia 
report  of  Chicago  Board  of  Trade  of  Fobruary,  187G,  herewith  ai> 
pended. 

Second — By  the  equalization  of  freights  on  all  Western  products  t( 
numerous  points  in  New  England,  where  previously  American  railwa.^ 
lines  charged  and  exacted  severe  and  unjust  arbitraries,  averaginj 
from  5  to  25  ceuts  per  cental  over  rates  to  Bostou  and  other  sea  boan 
])oints,  which,  under  the  coinpetition  of  Canadian  lines,  have  been  en 
tirely  discoutinued. 

Tliird — The  Grand  Trunk  system  of  railway  was  the  pioneer  in  th 
dressedbeef  trafflc,  which  it  commenced  and  fostered  years  ago,  whil 
the  New  York  Central  aud  Ponnaylvania  systeras  antagonized  the  ship 
ment  of  dressed  beef  and  favored  the  shipment  of  live  cattle,  that  thei 
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tranNpoi'tatioii  aiid  stock-yanl  revciiues  might  be  augmented,  to  the 
dctrimeiit  of  the  cattle  ]»rodu<'ing  aiid  beefcoiiHUining  luiblic. 

Tliird  iiitcri'oga.v)ry.  !h  tratlic  originatiiig  in  the  United  States,  and 
which  woiild  iialnrally  be  carried  over  American  lines,  iliverted  from 
thein  to  Caiiiulian  liiies  ;  aiid,  if  so,  to  what  exteiit  and  by  wliat  meaiiNf 

Answer.  Tiatlic  origiiiatiiig  iii  the  Uiiited  States  aiid  which  woiild 
natiirall.v  b(>  carried  over  Aiiiericaii  lines  has  not,  in  the  opinioii  of  tliis 
conimittee,  beeii  divcrted  to  Canadian  liiies,  only  in  so  far  as  tlie  latter 
iiave  olVeied  greater  facilities  for  thc  safe  and  (luick  carriage  of  iierish- 
ableand  otlier  propei  ty  toeastern  poiiits  and  for  export.  The  Canadian 
lines  were  aiiiong  tlie  llrst  to  build  aiid  operate  transfer  elevators  luue  for 
tlie  i»reservationof  ideiitity  aiid  tlie  weighing  of  grain  in  hopper  scales, 
as  r(M|uii'ed  by  tlie  law  of  tliis  State  (a  <topy  of  wliich  is  hereto  annexed), 
and  wlii(!h  law  is  now  opciily  detied  by  sonieof  the  Ainerican  lines  ceii- 
teriiig  here.  Tlie  Caiiadiiin  liiies  liave  w<m  the  hirger  shiire  of  this 
business  IVoin  the  VVest  by  such  and  kindred  measures,  aiid  by  uni- 
formly  just  and  equitable  treatment  of  their  patrons,  aiid  not  by  aiiy 
favoritism  to  one  shipper  over  anotlier,  as  evinced  by  the  i>opular  re- 
gard  that  is  had  for  tliese  lines  so  uuiversally  by  the  nierchants  of  this 
aiid  other  Western  cities. 

Fourth  interrogatory.  l)o  you  (jonsider  aiiy  ad<litional  legishition  ex- 
pedientordesirablefor  the  reguliition  of  thecoinmercocarriedon  byrail- 
road  or  wjiter  routes  between  the  United  States  and  Caiiada  f  If  so, 
wliat  measnre  would  you  suggestt 

Aiiswer.  We  do  iiot  consider  aiiy  additional  legislation  necessary. 
No  furtlier  restrictions  upon  commerce  between  tho  Uuited  States  and 
Canada  by  the  water  routes  should  be  tolerated,  but  this  committee 
would  recomiuend  the  enforcemeiit  of  the  interstatecommerce  act,  Jind 
such  laws  as  pertain  to  the  bonded  reguhition  of  tlie  Uiiited  States 
products,  passiiig  over  the  great  cornmeicial  hlghwjiys  of  Ciinada,  jis 
will  jillow  such  productfe".  to  pjiss  untrammeled  in  the  future  Jis  in  the 
past. 

The  adoption  of  aiiy  legislative  measures  calculated  to  restrict  the 
transportation  facilitiesnow  enjoyed  by  the  fariners,  cottou  growers,  and 
cattle  rjiisers  of  tlie  Westand  Southv/est,  would,  in  the  opinion  of  this 
committee,  bury  in  impenetrable  oblivion  the  political  party  tlnit  ac- 
complishecl  it.  The  West  would  act  as  one  inaii,  and  be  aide<l  and 
abetted  by  the  indcpendeut  voter  of  New  England  in  the  furtherance 
of  such  desirable  obsequies. 

Fifth  interrogjitory.  Is  any  legislation  necessary  with  respect  to  tho 
operations  of  the  Canadian  lines  of  transportation  iu  order  to  proinote 
the  enforceraent  of  tlie  interstate  coinmerce  Jict  ?  If  so,  what  would  you 
suggest  i 

Answer.  We  do  not  consider  any  additional  legislation  necessary  for 
the  regulation  of  commerce  carried  on  by  rjiil  between  the  United  States 
and  Cauada;  but  would  suggest  that  all  connecting  liues  of  Canadian 
railways  withiu  the  Uuited  States,  as  well  as  jill  Uuited  States  railways, 
be  heltl  to  a  strict  compliauce  with  theprovisions  of  the  interstate  ccm- 
inerce  law  ;  and  this  committee  would  further  suggest  thjit  additioual 
legislatiou  is  ueeded  which  will  make  it  unlawful  for  rjiilway  corpora- 
tions  to  coinbine  for  the  formation  of  ruilway  associations  like  the  Truuk 
Line,  Ceutral  TraflBc,  Southwestern,  and  luterstate  Commerce  Kailway 
Associations,  or  railway  trusts  of  auy  form  or  uatnre,  believing,  as  we 
do,  that  such  associatious  teud  to  destroy  competitiou,  and  to  oppose 
or  evade  the  enforcemeut  of  the  iuterstate  commerce  law,  aud  are  detri- 
mental  to  th(^  commercial  iuterests  of  this  couutry. 
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Btatistical  iuforiuatioii  beariog  uik)u  tbe  Hubjcct-matter  of  this  roport 
ia  berewitb  submitted. 

SUPPLEMENTAL  STATISTIOAL  REPOBT. 

Wo  bave  tbe  bonor  to  preaent  tbo  followiug  statistical  statemeuts 
witb  refereuce  to  aiul  iu  Hupport  of  tbe  coudeuHed  aiiHwersalready  sub- 
mittcd  iii  tbe  fornial  n^port  of  tlie  Cbicago  Buard  of  Trade. 

As  to  tlie  Hecond  iuterrogatory,  aiid  iii  support  of  tbe  Hccond  auHwer 
of  8aid  interrogatory,  we  wisb  to  call  the  atteution  of  your  lionorable 
conimittee  to  tbt:  ratecbargcd  by  railroadH  runniiig  wbolly  tbrnughthe 
United  States,  on  graiu  and  flour,  from  ChicagotoSpriiiglieldand  Bo8- 
ton,  Ma88.,  and  Nashua,  N.  II.,  iu  the  winter  of  1867-8,  which  v/m  85 
centH  per  cental;  tbe  arbitraries  charged  from  these  juuction  points 
named  to  ))oints  iu  Maine,  New  Bampsbire,  and  Yermont  ranged  from 
10  to  25  cents  i^er  cental.  Tbo  last-named  rate  applied  from  Nashua, 
N.  II.,  to  Newport,  Vt.,  making  tbe  tbrougb  ratefrom  Chicago  to  New- 
port,  Vt,  $1.10  per  cental. 

Tlie  present  tariflf— Chicago  to  Newport,  Vt. — ou  like  commodities, 
Tia  the  Canadian  railways,  is  25  ceuts  per  cental,  aiid  while  we  do  not 
claira  tbat  all  thi^  reduction  bas  beeu  caused  by  Canadian  railways,  we 
do  claim  tbat  Canadian  railways  have  eradicated  all  arbitraries  and 
given  practically  to  all  tbe  territory  north  of  the  Boston  aud  Albany 
Kailway  in  New  England,  rates  equal  witb  Bostou  to  and  from  tbe 
West. 

In  8upport  of  tbe  tbird  answer  of  the  said  second  interrogatory,  we 
wish  to  call  your  attention  to  one  of  tbe  largest  industries  of  Chicago, 
viz,  tlie  dressed-beef  trade,  and  sbow  the  tonnage  east-bonud  as  car- 
ried  by  the  Central  Trafflc  associated  roads,  as  tabulated  by  tbem  for 
tbe  period  as  below  stated. 

l'or  tlie  year  1887,  total  tonnage  dressed  beef,  354,802  tons,  carried  as 
follows : 

Per  cent. 

ByC.  &G.  T.  E'y 47.1 

ByM.  C.K.B 8.2 

By  L.S.«fc  M.  S.R'y... 17.8 

ByP.,  F.  W.  &C.R'y 8.7 

ByC.St.L.&P.R.R 9.0 

ByB.ifeO.K.R 3.3 

By  N.  Y.  C.  &  St. L.  R'y 5.9 

For  tbe  year  1888,  total  dressed  beef  tonnage,  351,441  tons,  carried  as 
follows : 

Por  oent. 

C.&O.T.R'y 28.4 

M.C.R.R 17.1 

L.8.&M.S.R.R 17.0 

P.,F.W.&C.R'y 10.0 

C.St.L.&P.R'y 13.:! 

B.&O.R.R 2.3 

N.  Y.  C.  &  St.  L.  R'y 11.3 

For  six  montbs  ending  Juiie  30, 1889,  total  tonnage  dressed  beef, 
172,966  tonis,  carried  as  follows : 

Per  cent. 

C&G.T.R'y 1 40.0 

M.C.R.R :. p 19.  a 

L.a.&M.s.R'v i:i.«» 

P.,F.W.&C.R'y 7.6 

C.,St.L.&  P.R'y 13.2 

B.&  O.R'v 5.0 

N.  Y.  C.  &  St.  L.  R'y LC 
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.       47.1 
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,.  17.8 
8.7 
9.0 
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1,441  tons,  carried  as 


Por  oent. 
..  28.4 
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2.3 
..       11.3 


)nnage  dressed  beef, 


Per  cent. 
..  40.0 
..      19.'* 


13.9 
7.6 

13.2 
5.0 
1.0 


In  expbination,  the  rouMon  fur  tho  hirgo  fallingotrin  tbo  <*iiio)igoand 
Grand  Trunk  Kailway  percentagt*  carriod,  iVom  47.1  in  1887,  to  28.4  pt^r 
cent.  in  188S,  whicli  waa  cauHetl  by  a  war  of  rutes  niatlo  by  tho  Now  York 
Central  and  I'ennHylvaniaHyHtoniH,  todoprivu  the  (irandTrunk  HVHtem 
of  railway  of  a  buHineMH  wliich  it  Iiad  toHtored  aiid  protected  from  itH 
infancy. 

lu  Hupport  of  tho  auHWor  to  the  third  iiitorrogatory,  tho  tabulated 
statouieniH  of  tho  Ceutral  Tratlic  aHHociatod  roadH  from  Chicago  in  tlio 
distribuiiou  of  the  tonnage  carrietl  for  tlio  yoar  188'^,  nhow  tbat  the  total 
tonnago  carrlotl  by  thom  froin  Chitiago  to  Now  Englaud  wa«  41)1,093 
tons  of  dead  froight  (dressed  beef  not  iuclutled),  carried  as  follows: 

l'«'r  cent. 

C.&G.T.R'y 40.  (M) 

M.C.U.li «0.52 

L.a.&M..S.R'y 11).  84 

N.  Y.  C.  &  St.  L.  R'y (i.2(J 

C.,8t.L.&P.R'y 4.07 

P.,  F.  W.  &C.  R'y 8  ni 

B.  &  O.  R'y 74 

Totiil 100.00 

Carried  by  counections  of  Canadiau  roads : 

C.  &G.  T.  R'y 40.06 

M.  C.  R.E 20.52 

Total 1)0.58 

Carried  by  counectious  of  Americau  Trunk  lines,  39.42.  per  cent. 

Prom  November  1,  1888,  to  April  1,  1889,  the  New  Eugland  dead 
froight  tonnage  (dresaed  beef  not  included)  of  tliese  samo  roada  was 
291,062  tons,  carried  as  follows  : 

Per  cent. 

C.  &G.T,  R'y 4(5.95 

M.  C.  R.  R 20.02 

L.  S.  &M.  8.  R'y l!i.99 

N.  Y.  C.&St.L.  R'y 5.43 

C.,St.  L.  &P.  R.R 3.31 

P.,  F.  W.  &C.  R'y 8.15 

B.  &0.  R.  R 0.15 

Total 100.00 

Carried  by  connections  of  Canadian  railways : 

C.&G.  T.  R'y 46.95 

M.  C.  R.  R 20.02 

Total 66.97 

Carried  by  connections  of  American  Trunk  lines,  33.03  per  cent. 

Again,  in  support  of  the  secoiid  chuiso  of  the  answer  to  tiie  fourtb 
interrogatory,  we  wisb  to  call  your  attention  to  the  total  shipments  by 
water  from  the  iwrt  of  Chicago,  of  coni  and  oats,  for  the  years  1887  and 
1888,  and  the  six  months  entling  June  30,  1889,  and  at  tbo  same  time 
to  show  wbat  percontage  of  such  shipments  was  carrietl  on  Araerican 
vessels  to  Canatlian  ports,  on  Georgian  Bay  antl  the  St.  Clair  Kiver, 
and  tbence  forwarded  uuder  the  Unitetl  Statea  custom8"in  transit 
bouded  system  "  over  Canadiau  territory  antl  back  iuto  the  States. 

Total  water  shipmenta  from  Chicago  for  1887:  Corn,  38,710,856  bushels;  oats, 
10,215,112  bnshels, 

Shipped  throngh  Caoadiun  ports  in  trausit :  Corn,  4,088,011  bifshels,  or  10,56  per 
(Oent. ;  oata,  3,230,961  bushels,  pr  31.63  per  ceat, 

6543 39  •     .     .     -  ' 
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yorlHHfl,  toUl  wat^rHliipinontH:  ('orn,  IT.TWJ.TOWIhimIioIh;  oiiIh,  r.\,7M,:\M\  linHliclH. 

HhipiHMl  throHKli  ('nniuliiiii  portH  iii  triiimit:  Corn,  :«,H4r>,iKU  hnHlu'lM,  «)r  H.or»  iw^r 
ceiit. ;  oatH,  !i,(».V2,7'il  linHhelH,  or  li>.2H  jmt  cfnt. 

For  hIx  inoiithH  ondinu  Jnn«:M>,  IHH'i,  lotiii  wiiti-r  HhipiniMitH:  ('orn,a:i,:H'i,,''iHOI)nHh. 
cIh  ;  oiitH,  {»,7i»H,Bl«»  IiiihIioIh. 

Hliiii|MMl  throiiRh  C»niMlian  porlH  iii  triiiiHit:  Corn,  ti,:i07,7H('i  hiiHholH,  «>r  S>.H7  \wt 
tMuit. ;  oatH,5i,()U;J,ir>l  bnHholH,  or  *i7.4U  pcr  coiit. 

Wi',  lijivo  iiot  for  tlio  ye»r«  1H87  iind  18.S8  jiiiy  Htiitisti(!H  tosliow  tlie 
iiiiiiibor  ot' Ainerlcaii  vesnelsoinploytul  to  tninHport  tlio  jimonnt  cjirricd 
iiitninsittoCaiuuliiin  ports,  bnt  fovtbe.-.ix  niontbRendiiiff  .Jiine.'JO,  18.S{>, 
tbc  in  trjuiHit  jfniiit  carried  to  Ojiniulian  portH  w.in  transported  on  181 
Ainerican  vcHsels.  Youwill  roiulilyHeetliat  froni  tbe  ainoiint(tarrie«l  tliey 
areof  tbe  Hinaller  chiHS  of  lake  vesHels,  aiid  wbilo  tbey  are  well  adapted 
to  tbe  (ieor^MJin  IJay  trade,  tbey  caii  iiot  HUccesHfully  ciinipete  witb  tbe 
larfjer  lako  craft  in'lbe  Lake  Erie  trade,  aiid  we  wisb  to  impreHs  npon 
llie  inindH  of  your  bonorable  (jominittee  tbat  any  legislaticni  by  Coiiffress 
wbicb  abrogates  tbe  present  "  iii  transit  bonde«l  system"  will  niost  ef- 
lectually  tieup  to  tbedock,  to  lietberoaiid  rot,  every  American  veNsel 
enj,'a{j:ed  in  tliis  Georgian  Uay  trade,  and  turn  over  tlie  toiu'ige  tbey 
iiow  enjoy  to  tbo  steam-Hbip  lines  running  in  coiinection  witli  a  id  prac- 
ticidly  owued  by  the  Now  York  Central,  Erie,  and  Pemisylvania  Kail- 
ways. 

A.  M.  VVlMGIIT,  W.  J.  Poi'K, 

Geo.  Clark,  E.  O.  Seymour, 

E.  J.  Martyn,  N.  T.  Wrigiit, 

H.  J.  CooN,  H.  F.  Dousman, 

J.  0.  IlATBLY,  G.  F.  StONE, 

G.  M.  Uow,  W.  T.  Baker. 


o 


THE  ILLINOIS  LAW  IN  RELATION  TO  HOPPER  SOALES. 

Tlio  law  of  tbo  State  of  Illinois  rohiting  to  bopper  scales,  referred  t 
iii  tbe  roport  of  tbo  Board  of  Trade,  ia  as  follows : 

Section  l.  Ile  it  enai'led  hif  the  prople  of  the  Stateof  lUinoin,  reprrKeiifeilin  the  (lenera 
assevibtif,  That  in  iill  coiintios  ot'tlio  tiiinl  clasH,  and  iii  ali  citirn  haviii;;  iiotJOHHthii 
rj0,0()0  iiihahitaiitH,  wlioio  bnlli  {?raiii,  inillHtnirH,  or  MoodH  aro  <loiivoro«l  by  an.v  rai 
road  tranHportiiifr  tho  saiiie  froiii  initial  poiiits  to  anothor  road  t'or  transportatit 
to  otberpoiiitN,  Hncli  road  or  roada  rccoiviiig  tbo  Haino  ♦"ortranHpoi  tatioii  to  (*aid  poiii 
or  other  connoctions  leadiug  tboreto,  shall  pr«)vido  snitablo  a|)plianccMfor  iinlondin 
weighiug,  auil  tranHf'orriiig  Hiich  property  froiii  ono  car  to  luiotbor  witbout  niixin>; 
iu  aiiy  vvay  cbaiiging  tbo  ideutity  of  tbo  property  so  trauHforrcd,  aiid  hiicIi  proper 
Bhall  be  accurately  woigbotl  iii  snitably  ccvered  hopper  Hcales,  wiiicb  will  (loterniii 
the  actnal  uet  woigbt  o£  tho  outiro  coutontB  of  any  car-load  of  grain,  niillstnft's, 
seedH  at  a  siuglo  draft,  witbont  groMs  or  tare,  and  wbich  woiglita  Hball  alwayH  1 
giveu  in  the  receipts  or  bills  of  ladiug  aiid  uHod  as  tho  basiH  of  any  freigbt  coutract 
atfectiug  Huch  Hbipnients  betwooii  sucb  railroa«l  companit^s  au«l  tbe  ownoi'H,  ageiit 
or  sbipper  of  such  graiu,  inillHtnft's,  or  seeds  so  transported  and  transferred. 

Seo.  'Z.  Tbe  practice  of  loading  grain,  millstntfs,  or  soeds  into  foreigii  or  counect 
line  cars  attbe  iuitial  poiiit  from  which  tho  grain,  luillstntfs,  or  seeds  aro  originali 
shipped,  or  tbe  running  of  tbe  original  car  througli  withont  transfor,  sball  notrelicv 
the  railrood  inakiug  coutract  to  transport  tho  sanie  to  its  destination  or  connecti 
lcading  theroto  froni  weighing  and  transfcrriug  snch  property  iu  the  manuer  afor 
said,  nnless  tbe  sbipper,  owuer,  orageut  of  sncbgruin,  niillstuffs,  or  seeds  shall  otbo 
wise  order  or  direct. 

Skc.  :J.  Auy  railroad  company  neglecting  or  refnsing  to  oomply  proinptly  with  aii 
ftnd  all  of  the  reqnirements  of  either  sections  I  or  2  of  this  act  sball  be  liablo  in  dan 
ages  to  the  party  interested,  to  be  recovered  by  tbe  party  damaged  in  an  action 
assnmpsit,  aud  snch  party  may  pr«)ceed  by  mandamus  against  any  railroad  compaii 
Bo  refnsing  or  neglecting  to  somply  witii  the  reqnirenients  of  this  act ;  and  if  tl 
shipper,  owner,  or  agont  of  ary  such  grain,  millstuffs,  or  seeds  shall  fail  orneglcct 
proceed  by  lUandamus,  it  shalf  then  be  tho  duty  of  tbe  railroad  and  warehonso  coi 
misHiuuerB  of  {^(lis  State,  u|)o|i  Qouiplaint  of  tlie  party  or  pa.t^ioH  iuterestQd,  to  proce 


TIFK    UNITED   STATK8    AND   OANADA. 


611 


1  i,„Hiu-lH,  »r  H.or.  I»«r 
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,8tcm"  will  inoHt  cl- 
.ry  Anicrican  vesscl 
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Pcnusylvania  liau- 

\V.  J.  Poi'K, 
E.  O.  Skymour, 
N.  T.  Wrigut, 
H.  F.  DOUSMAN, 
G.  F.  Stonb, 
W.  T.  Bakek. 

PPER  SOALES. 

)er  scalcs,  rcfcrrcd  to 

.rcprri^entedin  </.c  ffnim<? 
,;UiUhiivin«i.»tU-sHthnn 
iro  dt'livt-rcd  l.y  any  rail- 
r  roiul  l'or  tranHportation 
niHi.oitationtobaulpointB 
,u,,nlinncoHfornnlon<1inf,', 
motber  withont  niixin{,"-i 
iforred,  and  Hncli  propeit> 

,ad  of  Kni"'.  "'•llst"ft«'  " 

weiKhta  Hhall  alwap  l-e 

iHofanyf.xMSl»tc'ontract8 

'b  and  the  owners,  asents, 
landtranHferred, 
intoforeiKnorcounectii.«- 

m  or  seeds  are  originalb 
rttranHfer,8h.aUnotrel.cvc 

destipation  or  connectiou 
^erty  iu  tho  matiuer  afort^ 
l8tufr8,or8eed8  8haUothor- 

comply  rr"'n?.'^y/.'^^''";  ' 
sactshaUheUablomdau- 

vdaniased  1«  »"  actim.  of 
K  any  railroad  company 

ntsof  thl8  act;  a"'^/. ''l 
,eedH8haUfaUoriiegloc 
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!;,\tKiutere»ted,toproceed 


8)!ainHt  tlie  railr(,a<l  faiiiii);  or  rcfiiHin^  to  «-oiiiply  with  tho  i.n.viNioiiHof  thiHact ;  und 
all  tlu*  ).<,werN  iMTftol'on^  <'oiiii>ri'<><l  l,y  law  iipon  tli<,  Ix.iinlof  riiilroit<l  aml  w»reli<.nne 
ct.iiiniiHNJoiKTH  of  tliJH  Slat<t  Nlinli  l>e  appli<'al.i<«  iii  tli«  <'<.n<l.i('t  of  aiiy  lc^ttl  pr<M-<.<'<l- 
iii^  ('<.iiiiii<'iice<l  l.y  NiK'li  ('(.iiiiiiiHNioiierH  iinder  tliis  ai't. 

SK('.  t.  Aiiy  niilr«a<l  <'<,iiipaiiy  h<.  n^fiiHinK  <.r  i.<'^!<'(;tiiif;  an  aforemii^l,  Mhiill  Ix^liahh. 
t(.  a  |.enaity  of  iKit  h'Ns  tlian  !((|n()  ix.r  iiior  '  than  It^rtliO  lor  <'a<'h  iieglc^'t  <.r  lofiiHul  iih 
Rf<,r<'Hai<l,  t<.  Ii<*  r<'<'ov(>r<'<l  iii  aii  iK'tion  <if  aNMimpHit  iii  lh<^  iiaiiie  ot  the  piMiph^  <.f  th<. 
Hlat<Mif  IlliiioJH  for  llx'  iine  of  tli<<  <'<»iiity  in  wlii<'li  niK'h  »<'t  or  iK^tn  of  iie^hx'.t  or  r<<- 
fiiHal  hIihII  <>o<'iir,  aiid  it  Nliall  l.e  Mie  <liity  of  tlie  raili'<.ii<l  aii<l  warehoiiHo  conimiH- 
Hionei'H  to  eiiiiHe  |iroH<><'iitionH  for  Hiieh  peiialtieH  to  he  iiiHtitiited  aml  pn.Heciited, 

Thc  ('HAiUMAN.  Tlic  pnrport  of  tlic  papcr  rcad,  as  I  ^itlicr  it,  is  nn 
expnisNioM  (.f  satisfiiction  witli  thc  prcsent  (;oiMlition  of  atl'airs,  aiid  aii 
iir};iiincnt  to  show  thc  ri'iiMon  wliy  iiiiittcrN  slionld  rciiiiiin  as  thcy  iircf 

Mr.  Stonk.  Y'cs,  Sir. 

Tlic  (JilAiUMAN.  Doyon  wish  to  Hubiiiitany  statcincnts  iii  rclation  to 
thc  Hiibjcct  iiiidcr  iiivcHtigatioii  i 

Mr.  Štone.  I  snbiiiit  a  report  of  tho  ( 'liicago  lloard  of  Tradc  nnder 
diiteof  Fcbriiary  7,  1870. 

UAILUOAD  DISCRIMINATIONS   AGATNST  CniCAGO. 

Tlic  rcport  is  as  follows : 

Tu  Ihr  l'riaidtni  and  Direclors  of  the  Ihard  of  Trade  of  Chicayo : 

Gknti.kmkn  :  Tlio  iiiKU'rsi^^ned,  a  e<,miiiitt<'e  ap|.oiiit<>d  in  reNiioiiKo  to  a  potition 
HiKii''<l  i.y  the  iiii  iiilieis  of  tMiicaKo  Hoard  of  Tia<lo,  aml  iiitriiHleil  wiMi  iiiv<'Hti- 
)ratiii){  tli<«  all<'Ke<l  railroa<l  ^liHcriiiiiiialioiiHa^aiiiHt  Cliica^.  aHiiHhippiiig  point,  havv 
tho  hoiior  to  Niil.mit  lier<>with  a  report  of  th<'ir  work : 

Y<.iir  comniittee  have  liehl  uliiioHt  daily  meetiii^H  diiriii;{  tho  ].aHt  month,  aml  al 
fonrteeii  <.f  tliene  H«>s8ionH  have  ha<l  hefore  tliem  Kentloiiieii  repreH<'iititij;  varioiiHHliip. 
].in);  and  railroad  intoi'«vsts,  and  have  takeii  a  iiiaHH  of  teHtimoiiy  cnverinK  Hev«U'al 
l.iindred  na};eH.  Tliin  han  been  accom|iliHhe(l,  it  Hhoiild  l.e  Haid,  in  tho  face  of  a  t;en- 
eral  ai.attiy  amon^  tlie  Hlii))i.erH  ou  acconnt  of  tliuir  failiiro  to  ."eali/e  tlio  criticul 
churacter  of  the  Hitiiation,  aiid  iii  Hi.ite  of  the  disiiiclinuti(.n  of  muny  of  the  railroud 
nieii  t(.  att'onl  aii  inHJfiht  iiito  thcir  huMim^HH.  It  wouhl  be  folly  to  enciiml.or  yonr- 
Helv«w,  tho  lioanl  of  Tra<l<},  or  the  ).ul,lic,  wilh  a  tranHcriptioii  of  this  teHtimoiiy  an<l 
coj.icN  of  the  letteiH  in  oiir  ).oHHe8Hiou  heuriug  u|.(.ii  the  Hubjcct.  We  havo  (leter- 
iiiiiK'd,  Mierefore,  to  |ircHeiit  to  yoii  uu  euitome  of  the  iuforiuation  we  havocolletited, 
iiierely  ^ii'imisiii};  tliat  all  <.f  tlie  Htateuieuts  imuh^  iu  tliin  ro)i<)rt  are  fully  HUHtaiii<'<l 
liy  th«)  teHtinu.uy  of  <!<,ni).eteut  aml  truHtworthy  wituoHHCH,  aud  hy  dociiiiieiitaiy  ovi- 
dciiee  thatean  1»^  )irotiiieed  if  «l«'Hii'0«l. 

Ifc  in  118  well  to  suy,  at  tho  vcry  ontset,  that  «»ur  iiiv^istijjution  huH  coulirmcd  the 
ii.oHt  seriouH  ruiuorH  tliut  havo  provaileil  rej^anMii^  thedelilx'rate  uml  HyHt«Miiatie  <liH- 
crimination  ajjaiust  tlie  sliippiu}:;  iuterests  <,f  Chicaijo.  VVo  huvo  found  actiial  caseH 
i)f  <liHerimiiiatiou  whichexceed  in  iujustico  thoreportH  which  we  wero  ut  lirst  indined 
t(,  i'eKar<l  a»  <^xa{{}jerated.  In  presoiiting  but  u  moaf^er  iilea  of  the  inj.istico  whicli 
tlio  EaHteru  truiik  liuoH  have  combined  to  do  Chiciigo,  we  desire  to  inii.resH  uj.oii 
evory  muu  wlioso  commercial  iuterosts  are  iu  uuy  wuy  idontical  with  tho  ))roH).erity 
aml  profj;re88  of  tliis  cit.y  thut  this  comhiuation  is  the  moHt  Horions  biow  e  er  aiiucil  at 
the  busiiieHS  of  Ciiicago,  aml  it  must  bo  mot  with  a  prompt  aud  deterniined  reHiHtam^o 
ou  all  sides  uuIcsh  we  would  HUGCunib  to  it.  It  is  pn.bal.ie  tliat  ihe  uunual  re).ort  of 
flio  Hticretary  of  tho  Hoard  of  Trude  will  indicut«  a  largo  increase  in  tho  voliime  of 
tlie  inercautilo  trauHactious,  a  coutiuued  growth  of  the  mauufacturing  iutcrnstH,  ait 
eulargeuieutof  the  Iiiiubcr  trade,  and  an  iin),roveiuout  in  tho  amount  nf  hiiHiuesH  geu- 
erally.  It  .also  shows  that  tho  <j;raiii  tr.ado  of  the  last  ye.ar  was  i  :  ething  niore  than 
l.'),000,000  biishels  less  thau  that  of  the  preceding  year.  If  this  were  the  rule  through- 
out  tho  coiintry  it  iiiight  be  attribiited  to  tho  partial  failuro  of  the  corn  crop  of  1874 
iii  the  sections  trihutary  to  Chicugo,  aiul  to  thu  hard  times.  Bitt,  tnrning  elsowhere, 
wo  find  that  Baltimoro,  Philiideli.hia,  Cincinuati,  Toledo,  Cloveland,  Indiana^iolis, 
Milwuukee,  Peoria,  aud  other  citios,  havo  oither  incroased  the  voluiue  of  thoir  graiii 
biiHineBH,  or,  at  loast,  luuiutuincd  it  by  couipurisou  with  foriiier  years.  Tbis  cir- 
cuiUHtance  is  nnavoidably  siguiiicautof  the  fact  thut  Chicago  is  Iusiiig  its  ailvantagea 
iH  a  di8tributing  conter,  and  tho  loss  can  bo  readily  trucod,  iii  large  purt,  to  the  <lis- 
criiuinating  policy  of  tho  eastwurd-boitntl  raihoads. 

Your  coinmitteo  iilso  desire,  heforo  eutering  iuto  the  details  of  this  discriuiiuatiug 
))oIic.v,  to  iiupress  upuu  the  general  mercantile  p.iblic  that  all  interests  will  sntrur, 
eacU  iu  its  owu  way,  a  fuU  suttre  of  tbe  miafortuney  from  tbe  injastioe  hereia  coni- 
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plained  of,  and  that  thoy  Hhould  be  cqnally  couconifd  with  those  braiiches  of  trade 
iiiore  pHrticiilarly  repreacuted  ou  thin  board  iu  enti'riii);  a  protest  aud  providiug 
a  reuRMly.  'J'he  cfl'ect  on  the  liiiubcr  intercst  is  to«)  obvioim  to  rc«iiiire  coiiiuient, 
but  the  luerchaiitH  geuerally  luay  clone  their  eye«  to  the  fact  tlmt  tho  Iohh  of  cvery 
car-loa«l  of  graiii  to  thiu  city  in  at  tlie  naiue  tiuie  a  Uish  of  a  proportioiiato  sale  aiid 
Hliipnieut  of  luerchaiulivc.  As  ■»  earlier  tiiiieB  aud  iu  ruial  districts  tho  faruH<r  took 
hiH  supplieH  froui  tho  town  whero  ho  haiilcd  hin  wagoii-load  of  grain,  aii«l  piirchaHed 
wlierelio  had  wdd;  8o  also  wheii  the  traDic  '\h  carried  oii  by  Ht«!aui  oii  a  largor  scale. 
The  sanie  dispositiou  tliat  proiiipts  ccrtaiii  railroadH  to  iiiako  iiuiru  favorablc  ratcH 
for  the  Hhipiiiont  of  graiu  to  the  Hoa-board  froiu  otlier  coiii[)ctiug  pointH  thau  fniui 
Chicago  will  prouipt  thciu  to  tix  iiiore  favorable  rates  iii  n'tiiru.  Froights  wcnt- 
ward  will  alwayn  follow  tlie  discriuiiiiatiou  of  the  castward  fieights,  witli  tlio  a«l- 
ditional  ailvaniage  for  the  favorcd  citiea  that  tho  railroads  will  rathor  draw  back 
tlieir  cai'H  ladcii  tliau  einpt^.  If  the  proiliicts  of  the  Northwcnt  iiiiiht  liiul  a  iiiarket 
other  thaii  Cliii'ago,  thcu  it  is  ccrtaiu  that  tho  citicn  to  which  Ihis  trade  in  ilivertetl 
will  also  scll  tlio  Hiipplics,  thc  dry  gootls,  tlio  agricultiiral  iiuiilenieiits,  tho  groccries, 
the  <lr«»ssed  luiiibei-,  and  tho  nia.uufacture«l  articles  of  all  kiiiils  wliich  tlio  fariiiers 
want  in  exchaugt)  for  tbcir  graiii.  Tho  inerchantH  of  tho  favortsd  citioH  will  not  l.e 
slow  to  rccogiiizc  tlieir  ailvaiitagCH  aud  builtl  upou  tlicui.  They  will  soll  whcre  the 
(.'hicago  luerchauts  have  b«HMi  iii  tlic  habit  of  selling,  antl  thcy  will  bo  able,  with  tlie 
hclp  ot'  the  lailroadH,  to  uiake  bctter  prices  at  tho  point  of  dcliverv  withoiit  aiiy 
sacritice  ou  thcir  owii  part.  Both  iutcrcnt  aiul  coiivcnioiicc  dictato  this  n^ciprocity 
in  trade,  aiid  itis  ou  tliis  acconut  that  the  entiro  inercantilo  coiiiiuuiiity  hIiouIiI  joih 
witli  thc  graiii,  producc,  aiid  live-Htock  iiiteroHts  iii  deiiiaiidiiig  a  corrcctioii  of  the 
abnses  which  we  Iiave  considered. 

Haviug  tliiiH  cii«lcuvon'«|  to  aroiise  the  atteiitiou  «)f  all  thc  buHiiiim  claHHos  of  Chi- 
cago  tn  the  iiii))ortaiice  of  the  inatlor  iii  haud,  we  will  procced  an  brictly  as  possiblti 
to  sot  forth  tliccliaractcr  of  tlio  discriuiinatiou  practiced  agaiiist  Chicago. 

We  liave  fountl  tluco  distinct  classcs  of  railroads  in  tleir  bcariiig  to  tliis  <incHtioii, 
an«l  tliey  niay  bc  th'scribcd  as  followH  : 

(l)  Tlie  "pool"  railroadn,  or  thosc  whiclihavo  lix(Hl  aii  aibitrary  and  iinvaryiiig 
rate  froiii  Chicago  eastward.  Tliosc  wliicli  ha vc  entcrcd  iuto  iiti  agr«!ciiiciit  to  "  pool " 
thoir  caiuingH  ou  this  liasis  are  the  Michigan  Ccutral.tlio  Micbigau  Soiilhcrii,  aiid  tlio 
Pittsburgh  aud  Fort  Wayuo  roads.  Biit  tlic  lialtiniore  aiid  Oliio,  tliougli  uot  pooliiig, 
liave  agiocd  to  abiile  by  tho  Baniepolicy.  Thc  tliree  foriiier  iwo  aidcd  aiid  abetted, 
when  uot  entirely  controllcd,  by  thcir  castoru  c«)nncctions,  viz  :  tho  New  York  Ceii- 
tral,  thc  PoniisN  IvaniaCentral,  and  tho  Erie  Railroads. 

(•2)  Tlio  '■  baiikrupt  "  roads,  so  callcdbecauNe  tliey  areall  cifhcr   iu  tho  Iiandsof  ic- 
ceivcrH,  iu  det'ai;lt  of  intcrest,  or  ou  tlie  verge  of  baukrr.ptcy.     Tlii'sc  are  tho  coiiipar- 1 
ativcly  sliort  roads  runiiing  cast  aiul  west,  and  noith  aud  soiith,  tapiiing  tlie  State  iii 
varioiis  parts  and  thc  Illinois  railroads  at  ditl'crent  pointH.     Wc  iucludo  sncli  roadn  asl 
the  Toled  ,  Wabash  an«l  Wcsteni ;  Toledo,  l'coria  and  Warsaw ;  Indiauapolis,  Blooin-| 
iugtou  and  Westcrn;  Kockfortl,  Iiock  Ishind  and  St.  Louis;  Giliuan  aiid  Springticld 
etc. 

(;!)  Tho  roads  that  iiiay  bo  callcd  "indcpcndcnt,"  to  distiiigiiish  tlieui  froni  tli(»| 
othcrs,  wliich  are  iiot  pcrniittcd  to  pro-ratc  with  thcir  castoru  conncctionsat  Cliicn; 
on  ttirins  tliat  cuablo  thciu  to  conipete  with  the  "  bankrupt"  niads.  Tlicse  aro  tlu 
IUiuois  Cciitral,  Chicago  and  Altoii,  Chicago  and  Kock  Isiaiul,  the  Biirliugton  aiiill 
Quincy,  and  the  Chicago  aiid  North-Wcstcrn.  Tho  intorcst  of  theso  roads  is  origiuj 
ally  iilentical  with  tliat  of  Chicago  as  thcir  principal  terniiiins. 

Now,  the  bunlcn  of  Chicago's  coniplaiiit  is  tliat  tlie  "  pool"  roads,  iindor  tlic  uiaiil 
agenioiit  of  ccrtain  castern  railroatl  kings.  Iiavo  fornie«l  a'  conibiiiatioii  agaiiist  Cliil 
cago,  and  leavo  what  we  havc  called  thc  "  iudcpcn«Iciit"  roads  powcrlcss  to  coiii]i<  t[ 
for  business  reachctl  by  tlie  "  bank"i'pt"  lines.  This  is  a  grave  chari^e ;  but  it  hcciiij 
to  bo  fnlly  snstaincdby  tho  facts.  Tlie  evideuce  of  it  is  to  bo  fonnd  in  tlie  pcrsiHtcnl 
diHcriinination  rccouuted  fnrther  on.  Tho  reasoii  for  it,  wo  think,  lics  iii  tlio  fact  tliiil 
the  Baltiinore  aud  Ohioand  tbe  PennsylvaniaComjianicsconccive  itto  be  in  thcir  iif 
terest  to  divcrt  tbecarryiug  traile  to  the  south  of  Chicago,  aiid  hopoand  bclievctlia| 
once  directcd  in  tliat  clianncl,  they  will  scciiro  a  larger  jiroportion  of  tho  biisiut 
than  herotoforc.  A  carcful  snrvcy  of  the  niap,  with  thcir  variouH  lailroad  coiinci 
tiouH,  will  revcal  this  project.  Tliat  the  New  York  Ccutral  has  loancd  iiHclf  to  tli| 
Bchcnie  by  couBcuting  to  tho  arbitrary  and  fixetl  ratefroni  Chicago  wliii'h  rcnders 
possiblo  can  only  be  accouutcd  for  cither  becan.se  it  cntcred  iiito  tlie  agrcouiciit  will 
a  single  vicw  to  increaHe  raten  froni  Chicago,  and  withont  cstimating  the  ultiniii) 
pnrpose  of  divcrting  tbo  tnule,  or  beeauHO  it  is  conteut  with  the  assnranci'  of  ali  tlf 
Ncw  England  bnsiiicss,  wh«ithcrit  coincs  froni  Chicagoorpoints  tothoBonthand  wci 
of  Chicago.     Iii  nuy  case  thc  cfl'cct  is  tlie  saiuo. 

Tlie  opcration  of  the  jiolicy  of  tliscrimination  is  an  follows:  Tlie  ratc  is  fixed  fnl 
Chicago  to  New  york  at  45  centB  per  100  pounds  on  grain,  and  to  New  England  poiij 

Dt  50  conts,  »nd  fj-opi  tbU  tlitJro i»  w Y«rifttiou  wltfvtever,  &nt>  y>o fiod tlmt  freight cl 
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b«  shipped  from  nearly  all  points  nortb  aud  sontb  of  Cbicigo  on  an  emial  niiloago  for 
from  r>  to  10  ceuts  per  100  ponu.ls  loss  tbau  fro.u  tbiscity.  We  fiuu  that  tbe  sauie 
rate  from  Cbicago  is  f.xcd  for  Milwai.keo,  8.'>  miles  farthiir,  wbich  makes  tbo  rato  of 
freigbt  ouly  41  ccuta  fro.u  Cbicago  on  Milwaukee  husineas.  Wo  tiud  tbtit  tbe  rate 
from  ludiauapolJH,  which  'm  ahout  a^  mncl.  lesa  tiiaa  tbo  distanco  from  Cbicago  as 
Mil  waukeu  ia  n.ore,  \n  from  .5  to  7  coiitH  Ichh  than  tbo  Cb.cago  rate.  Wo  fiud  that  freigbt 
iH  takeii  frora  poiiitH  soutb,  BoutbwoHfc,  n..rth,  aiid  nortbwest  of  Cbicago,  aud  carried  a 
loiig  distaiico  ar..ii..il  Ch.cago  to  reacb  tho  8ea-board,  at  a  lower  rate  than  it  cau  bo 
hruugbt  th.'ougb  (Hiicago  ..u  almoHt  au  air-lii.o.  We  liiid  that  them)  diHcriminatioaa 
aro  worked  ont  agaiuHt  Cliicago  principally  iii  two  ways,  viz  : 

(1)  IJy  an  inHi.lions  Hystem  <>f  rel.ato,  wherel.y  a  ditieieuce of  from  5  to  10  contH  j.er 
100  pounds  iH  rofuiHhHl  to  HhipporH  from  poiiita  HOiitli  und  soatbouHt  of  Cbicago, 
while  no  rchiite  or  coiiccHHiou  whatovor  is  allowed  t..  Cbicago  shippers. 

(2)  Tbore  is  a  decoptive  and  vicious  I.ahit  of  "  undorhilling  "  toleratod  aud  even  en- 
couragedl.ycortainrailroads  frompoiiitHOthertbauCbicago  wbicbisueitberporraitted 
uor  .leHired  iu  Cbicago.  Au  iiistance  has  bcen  reportoil  to  ns  of  tho  shipiueut  of  corn 
from  interior  poiuts  to  aa  eaHteru  city,  iu  which,  .luring  an  ontiro  montb,  there  was 
an  average  "  un.lerhilling,"  or  over-weigbt,  of  :{(i  hu.sbel8  to  tho  car-Ioad,  whicb  aloue 
would  mako  a  diti'ere.ice  of  about  H  cents  per  100  poi.nds  iu  tbe  througb  rate. 

Tbe  answer  whicb  tbe  eastern  "  pool "  lines  make  wben  theseco.nplaints  are  hrougbt 
to  tbelr  attention  is,  tbat  the  "  ciittiug  "  of  ratos  is  done  by  tbo  "  bankrupt "  liues, 
whicb  aro  struggling  for  luore  exist.uce,  aiid  tbat  tlu'y  can  not  compote  wifh  sncli 
rtesperate  follows.  Yet  it  seoms  to  ho  well  established  that  tbey  pro-rate  witb  tbese 
''hankrupt"  lincH,  and  tho  difference  in  rato  is  somotimes  so  grcat  tbat  it  seemH  im- 
possible  tbat  tbe  "  baukrupt"  linessLonld  HU&tivin  all  the  "  cutting,"  uuIobs  tbey  are 
iii  a  condition  to  pay  a  preiuium  for  bauliiig  freigbt.  But  if  baukruptcy  iu  railroads 
iiiuauB  tbe  H.iiiee/.iiig  oiit  of  watcred  stock,  audtbo  williugness  to  do business ou  abasis 
that  will  earn  a  fairinterest  ou  the  actual  capital  invested,  tben  it  is  a  "  consuraraa- 
tiou  dovontly  to  be  wisl.ed  ;  "  and,  as  th':.  bankrupt  lines  seom  to  be  doiiig  a  bettor 
biisiness  tban  ovor  before,  paying  tbeir  salariea  and  working  ont  of  tbeir  ditficultics, 
perbaps  it  wonld  he  well  l'.>r  roii.ls  not  baukrnpt  toimitate  tbeirpolicy  beforearnving 
»t  tbat  coudition. 

Tbe  goueral  suporintendeut  <.f  one  of  the  loading  western  railw£iysceutering  bere 
stated  to  your  c.)tuiuittco  tliat  "tbo  effect  ot  tho  arhitrary  rato  ma<lo  by  tbo  poolcd 
liiics  east  froin  Cbicago  had  heen  to  entiroly  slop  tbo  graiu  trade  of  hisroadwitb 
Cliictgo,  cxcept  a  veiy  littlo  that  his  liue  was  banliughere.  At  many  crossod  points 
ou  his  road  HOHtbwest  of  Cbicago  they  could  not  raove  grain  at  all,  as  it  was  goiug 
oast  au.l  uortboast  aroi.ud  Cliicago  at  Chicago  rates.  His  line  was  bau'ing  grain 
froiu  local  points  ou  liis  road  to  tbo  crossed  poiuts  at  bigb  local  ratea.  " 

When  asked  to  givo  his  opiuion,  as  a  railway  odicial  of  largo  aud  practical  experi- 
ence,  suggestiug  a  remedy  tor  our  situation,  he  repUod : 

"  Yo.i  bavo  a  right  uot  ouly  to  ask,  hut  to  deniaud,  of  tbe  managers  of  these  pooled 
liuea  that  thoy  protect  you ;  tbat  thoy  shouhl  uot  permit  lower  rates,  relativoly,  eiist 
frotu  Milwaukoe,  St.  liouis,  Pooria,  ludiauapolis,  etc,  thau  from  Cbiciigo;  aud  tbat 
tliey  conhl  uot  eloso  tbo  iloors  bero  until  tbey  had  closeil  tbc.u  there  also." 

Tbogoueral  uiauagcr  of  anothcr  of  our  longest  au<l  most  importiint  railwajs  particu- 
larly  cominittcil  to  Cliicago's  be.Ht  interests  stated  "  tbat  at  points  in  llliuois  wboro 
his  liuo  was  crossed,  aiul  froiu  his  intermodiate  stations,  grain  waa  being  <lrawa  iuto 
tbo  cnrrout  of  tlie  cheap  easteru  rates  provalent  imineiliately  south  of  uh,  iiotwith- 
stamling  bis  local  ratos  to  tbcsocross  roiuls  wero  inaiutaiueilat  bigb  lignics  whilo  bis 
rates  to  Chicag<.  wero  iit  I.aro  cost  of  trausportation.  "  His  criticism  of  tlio  manitgo- 
iiiint  of  tbo  arl>itrary  pooledliues  Wiissimilar  to  that  jiist  .iiioted  as  to  tbo  injnstice 
of  tlieir  acceptiiig  a  pro  rata  from  tbcir  conuectious  Hoiith  aud  soutbwest  of  us  rela- 
tivoly  much  less  tliaii  iusisted  npoa  ou  busiuoss  origiuatiug  iu  Cbicago.  Ile  said  also 
tliiit  "bo  couM  uot  uudorsfaiKl  the  liue  of  policy  wbicb  woul.l  ouable  tbose  pooled 
liiiis  to  go  8.'.  iniles  iiorth  of  he.'e  a..d  carry  freight  at  a  lesser  rate  tbau  they  aro 
wiiliug  to  carry  it  from  Cbicago." 

Ilcforring  to  bis  earuest  .loHiro  to  hriug  property  to  Chicago,  aud  tbo  causes  of  h'm 
uiiNiiccossfiil  ell'orts  iii  tbis  <lireetiou,  ho  said : 

\V.' iiro  iu  tbis  positi.ni.    Oiir  geueral  freight  agent  bas  asked  these  poole.l  liues 

eadiug  from  hero  Ciist:  Will  y.)U  lot  ns  coino  in  aiul  competo  for  this  (UliuoiH)  huHi- 

less,  and  pro-rate  it  throiigh — hriug  it  through  f    They  Hay:  Wo  can  not;  bere  are 

iir  rates;  wo  can  iiot  viohite  tlioin. 
lii  speaking  of  bis  own  line,  bo  saitl : 
"  We  can  i.ot  hiiul  it  l'-io  to  l.')0  miles  to  Cbicago  for  nothiug.    We  control  over  700 

iles  of  railway  in  spleudi.l  couditiou,  with  an  equipmeat  of  4,000  to  5,000  cars,  aud 

aii  Iiaul  proporty  aa  cboaply  as  anybody,  and  yet  we  brougbt  in  the  past  twenty- 

four  boursjust  14  cars  of  grain,  all  told,  to  Cbicago.    We  feel  tbat  wo  must  do  bet< 

'  r  tl.au  that  or  elao  go  to  tbo  wall." 
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TheNoarotheu(teranceBnfthegen«ra1  luanagerot'agreatberetoforodividond-paying 
railwuy,  wlioso  fanio  iH  world-wido,  aud  whoHc  resoiircesof  traffic  havoboou  regnrdcd 
as  well-uigh  iuoxli'iustiblo.  Hia  liuoH  ceuter  horo,  and  (biit  (h(t  relentlc»H  grip  of  tho 
pool  luauuger^  is  folt  by  hisraiiway  coiupauy  his  doclaiations  too  paiufully  uttcHt. 

Tho  goueral  froight  ageut  of  Htill  auothor  groat  railwuy  coinpany,  coutrolliug  iiiore 
inileH  of  roadN  aud  wi(h  perhapH  grcater  proporty  interestH  hero  thau  auy  railway 
cotMpany  iu  tho  West,  said,  with  reforeuco  to  briugiug  tlour,  graiu,  etc,  horo  froiu 
local  pointH  ou  hiH  road,  for  Hhipmeut  oa.st : 

"  Our  feoliug  has  boeii  Hiuce  tho  coiubiuation  (of  tho  oaHtcni  liiio.s),  attcr  rouiou- 
strating  with  thoiu  aiid  nhowing  thom  that  a  largo  proportioti  of  tliin  bUhiucH.s  was 
going  that  way  ( via  Milwaukco;,  that  wo  coiild  just  Htaud  and  tako  (sulfer)  it  us  long 
as  thoy  could;  that  wo  would  uot  doviato  froiu  oiir  posiriou  aiid  policy  iu  rcgard  to 
that.  Tho  ratcs  wero  tho  satno  to Milwaukoo  us  to  Chicago  at  all  timoH  ovor  hin  lines. 
We  havo  Huid  to  theso oastoru  geutlotui'u,  If  you  wlil  luuke  us  tho  satiio  rat^o  ou  llour, 
etc,  froiu  Chicago,  tliat  is  luado  fro.u  Milwaiikooby  thoDotroit  aiid  Milwaukoo  Kail- 
way,  you  cau  havo  this  busiuoss.    Tlioy  rofiised  to  do  it." 

Ho  said  further,  with  refnronco  to  liis  oftorts  to  briug  busiucss  hore,  or  through 
bere,  for  the  East,  as  to  eastoru  liues : 

"I  don't  ask  atiy  oasteru  liuo  for  aiiythiug  ;  to  be  frauk  about  it,  I  havo  told  tbem 
Bo.  I  have  exhausted  luysclf  ou  thoiu  ;  1  dou't  chooso  any  uioro  to  ask  thom  for  help  ; 
I  have  got  throuirh.  ICthero  is  aiiy  bijHiuo.ss  I  waut,  I  luust  tuko  it  without  couHult- 
:ng  thom,  becauso  I  have  uot  beon  ablo  to  got  auy  conccssion  out  of  thoin." 

We  will  now  proceod  to  give  Homo  Hpocilic  iustaucos  of  tho  diHcrimiuations  prac- 
ticed  agaiust  Chicago  at  various  poiuts  which  will  sorvo  to  illustrate  the  whole 
Boheme. 

MILWAUKEK,   WIS. 

Graiu  from  Milwaukoo  is  being  shippod,  via  Dotroit  aud  Milwuiikoo  Kailway,  to 
Now  York  at  157^  conts  per  huudrod  aud  llour  at  7')  conts  jior  barrol,  whilo  tho  ratos 
ou  like  ptoporty  froiu  Chicago  aro  45  couts  por  huudrod  and  90  ccnls  pcr  barrol. 

Tho  pooiod  lines  leading  oast  froui  Chicago  uro  tukiug  busiiiess  froui  Milwaukeo 
throtigh  Chicago  at  samo  ratcH  as  fiom  Chicugo,  payiiig  tho  Chicugo  uud  Northwest- 
erii  or  tho  Milwaukeo  and  St.  Paiil  Railway  Coiupauy  uu  "  arbitrury"  of  4  conts  pir 
bundred  oii  graiu  aud  8  ceuts  per  burrel  ou  llotir,  for  thc  hunl  of  H.'»  inilcH  thut  Mil- 
waukoe  is  furthor  distaut  via  those  li'ues  to  tho  soabourd,  thus  acci  ptiug  u  uct  ruto 
of  41  couis  por  hundicd  ou  graiu  und  8^  couts  por  barrcl  (m  llonr  from  Milwuukee, 
whilo  tlioy  stoadfastly  rofuso  to  liuul  liko  propcrty  (roiu  Chicago  ut  loss  than  45  cou(s 
aiid  UO  couts,  rcspoclivoly. 

This  flystem  applies  to  otlier  property  tliau  llour  aud  graiu,  uud  to  all  otbor  teruii- 
iial  itoiuts  cast.  Largo  aniouuts  of  tlour  havo  bi'ou  sold  iii  Cliicago  rccently  uud 
shipped  oast  (from  Chicago)  via  Mihvaukeo,  aud  tlio  frcight  botwoon  tho  two  mur- 
kots  has  uecessarily  bcou  dediicted  from  tbo  price  (ut  Chiviugo)  in  ordor  to  equalizo 
values. 

The  product  of  uiatiy  mills,  luaking  thoiisandH  of  barrols  of  (lour  moutbly,  tliut 
nsually  has,  aud  natuially  wouhl,  couio  to  Chicago,  bas  beeu  divertcd  to  Milwuukcc 
becuuso  of  tho  lowor  latts  of  l'reight  to  tho  East  provailing  thore.  Tho  cxtra  tax  of 
15  ceuts  per  barrol,  imposcd  at  Chicugo  by  the  poolod  liuos,  abovo  tbe  Milwaukce 
rato  to  the  East,  has  lost  thc  busiucHH  to  Chicago. 

MINNKAPOLIS,   MINN. 

Proiu  this  poiut  aud  o  liors  in  Miutiosota  and  Wi.sconsin  llour  is  beiug  sbipiicil 
through  Chicugo  to  all  itoiuts  oast,  ovor  tbo  poolod  lincs,  ut  10  cents  i)or  barrol  lcss 
for  tbcir  proportiou  tbau  tho  saiue  liuos  will  carry  tlour  frotu  Chicago,  if  inanufucl- 
urod  boro,  or  otfored  tbcm  by  oiir  niorchanis. 

Flour  Ho  shipped  froiii  Mtnui'Sota  und  Wisconsin  poiuts  pays  local  rates  to  Chicago, 
aud  tbis  fact  ostablisbos  a  ])lain,  uuwarrautcd,  uuvarniBhed  discrimiuatiou  aguinst 
Chicugo  of  10  coiits  pcr  barrol.  It  is  probublo  l^hat  u  liko  discriuiiuatioii  applics  ln 
grain  and  othcr  property. 

DAVKNPORT,  lOWA, 

is  located  18^  milcs  wost  of  Cbicugo,  ou  tho  Chicago,  Rock  Island  and  Pacific  Rail- 
way,  but  eujoys  tlio  xirivilego  of  a  iiot  rato  on  pork  products  to  Now  York,  2^  cciiih 
por  hiiudrod  Icss  tbau  tho  rulo  froni  Cbicago.  Tho  Uockford  and  Kock  Island  Kail- 
way  takos  tho  proporty  from  Davenport,  haulsit  usbort  distauco  to  councct  witb  liiu 
Toiodo,  Peoria  and  Warsaw  llailway,  thonco  the  property  goes  to  the  liues  iii  tlio 
Chicago  pool,  or  liues  couuocting  with  them.  The  rates  lutule  by  the  Rockford  aiid 
Bock  Island  are  accepted  by  tho  eaBteru  counectiug  liuos  aud  they  pro  rute  witli 
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Island  and  Paofic  Riu  - 
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and  tbey  pro  rate  witU 


them.  The  total  distance  to  Ncw  York  by  thc  routc  takeu  ih  Home  1240  mih;B  fnrthcr 
thau  the  distance  from  Chicago.  (irain  in  alHo  k^mu^  from  Davenport  to  HoardHtowu, 
theuce over  liues  coutrolled  by  the  Italtimore aud  Ohio  Uailroad  to  Baltimore,  at  sarae 
ratoH  as  from  Cbicajjo,  tho  mileugo  hciug  much  greatcr.  A  certain  liiie  lcadin^  from 
Cbicago  to  Baltimore  has  otfored  lo  tako  graiu  froiu  Daveuport  to  lialtimoro  tbrongh 
Chlcago  at  3U  contH  per  huuilrcd  as  tlioir  Hhaio  of  the  through  rate,  whilo  tlie  Hame 
line  dou;andH  aud  iuHlsta  on  :tll  centH  |)er  biindred  ou  liko  Hhipinents  t'rom  Chicago. 
Much  the  sauie  may  be  Baid  of  raton  nitule  from  Daveuport  to  other  caHtcrn  citicH, 

PKOlilA,  IIX. 

From  thia  point,  140  miles  furthor  distant  from  Now  Euglaud  aud  about  100  luilca 
further  from  New  York,  tlio  rate  is  supi^osed  to  l)o  5  ccnts  i)er  hiiudred  abovo  flu) 
Chicago  rate  to  tbo  Hoaboard  cities.  The  fact  iu,  BhipmcutH  froiu  l'ooria  to  tlio  East 
do  not  as  a  rule  pay  uiuro  than  the  rate  from  Chicago,  notwithHtaudiiig  tho  incrcaHcd 
distauce.  Indeed,  tboy  are  frcciuoiitly  carried  at  ratcs,  uot  ouly  to  tho  HOUtheaHtern 
cities,  bnt  to  poiuts  iu  New  Eugland  alno,  lowor  thau  cau  be  ohtaiued  on  liko  Hhip- 
ments  from  Cuicago.  Duriug  the  fall  iiionthH  grain  was  takon  fiom  Peoria  to  Port- 
land,  Me.,  at  25  ccnts  por  hundred,  all  rail,  over  linoH  not  bankrupt,  wheu  thc  rato 
from  Cbicago  was  35  cents  per  hnudred.  The  distanco  by  the  roiite  takeu  froin  Peo- 
ria  was  340  milos  greator  than  froin  Chicago.  Nearly  as  groat  au  advautago  was 
given  Pooria  for  wceks  on  bnHiiiess  for  New  York.  Tbeso  wero  ratcs  tbat  it  waH  ditli- 
cult  to  compote  witb,  even  by  water  routes  from  Cbicago. 

The  Chicago  aud  Altou  Railway  Company  now  otl'erH  to  liaul  propcrty  from  poiuts 
on  its  wcstern  diviHion  to  Chicago  at^  cont  per  hundrod  moro  thun  tbo  ratc  thut  must 
be  paid  to  reach  Peoria.  By  tho  pnbli»liod  taritfH  the  total  rato  eant  would  he4^  coutH 
per  hnndred  Ichh  via  Chicago  from  theso  poiiitH,  but  tho  elasticity  of  tbe  Peoria  ratc 
to  tbe  East  ib  Hhown  by  tbe  fact  that  tbo  proporty  reforred  togoon  oast  by  tho  way  of 
Peoria. 

The  general  freight  agentH  of  tho  lincH  ccutering  at  Pcoria  recently  niet  in  conveii- 
tiou  bere  to  eHtahlisb  publidy  (what  thcy  probably  knew  existed  privately)  equul 
rates  for  Pcoria,  with  Chicago,  to  all  poiiits  oaHt.  In  tbis  tbey  wero  opposed  by  ono 
Bolitary  voice,  aud  tbat  the  roproaentative  of  the  Chicago,  Rock  Islauu  and  Pacitic 
Railroad. 

Orain,  coru  particiilarly,  has  been  rocontly  and  is  now  being  otfered  by  Pooria 
houHCH,  somo  of  wboui  bave  brancb  ofHces  at  Portlaiul  and  BoHton,  at  lower  priccH 
than  cau  posHihly  be  niade  froiu  Lbicago,  who.se  sbipperHmuHt  pay  thc  fullarhitrary 
pool  rates  from  here,  whcro  tho  mysterics  of  undorbilliug  are  ucither  Htudiod  noren- 
couraged. 

Your  committoo  would  call  particular  attention  to  thiH  fact :  A  iiiore  westorly  aud 
Boutherly  point  is  beatiug  us  in  a  tield  uortbeast  Okf  us,  whero  thoy  could  not  possi- 
bly  compete  witb  ns  biit  tor  tbe  iiujnst  discrimination  iiiaile  against  ns  in  freights. 

The  Peoria sbipments  to  tbat  latitude  mnst  go  largely  over  tho  very  lines  (or  tbo  liues 
of  their  masters)  tbatare  sodoterniiuedto  strangleChicago  and  soready  to  cut  atauy 
otber  point.  Grain  from  Bovoral  points  in  tho  nortberu  halfof  Illiuois  is  actuaUy 
being  sbippod  wost  to  Peoria,  to  avail  of  tbo  speciul  advantages  oti'orod  tbere,  for 
reHhipnient  east. 

Undor  dato  Jannary  27,  1876,  a  promincnteaHtorngraiudealer  writes  tohisCbicago 
correspondent  as  follows : 

"The  agont  of &  Co.,  of  Peoria,  callcd  ou  lue  la.st  weok  oflferiug  to  delivor 

corn  bere  as  per  inclosod  card  (of  prict^s).  I  aHkedhimhow  he  coiild  do  it.  Ho  naid 
froiu  most  points  tboy  had  low  ratesof  freigbt,  aiid  froin  others  they  could  uudorbill, 
aud  thus  get  low  freigbts.  How  can  I  order  corn  froin  you  t  I  uevor  had  a  car  of 
grain  froiu  yon  underbilled,  therofore  cau  not  competo  witb  others  (here)  and  huy  in 
your  market." 

It  bas  been  statcd  to  your  cominitteo  tbat  from  mauy  poiuts  in  Illinois  on  sbip- 
ments  east  (not  via  Chicago)  tbis  conupt  Hyntem  of  nnclerbiUing  is  frooly  practiccd 
and  is  winked  at  by  tbe  railway  ageiitH,  if  iiot  iudeed  encouraged  hy  tliom. 

INDIANAI'OLia,   IND., 

IH  73  miles  nearer  Now  Eiigland  poiutH  tbun  Chicago.  On  mileage  to  New  York 
pointH  a  liko  ditl'erence,  or  perhaps  10  niihiH  moro,  is  Bhown  to  oxist.  For  thiH  Huiall 
ditforenco  in  miloage,  a  ditt'ereuno  iu  rate  of  5  cents  per  luiudred  on  giaiii,  etc,  is 
grauted  Indiauapolis  in  tbe  taritl' tablcts.  NotwitbHtaiiding  this  favor  tbe  testiiuoiiy 
iii.'ulo  beforo  yonr  committeo  in  tbat  a  rate  Ih  uiudo  to  largc  Hhippers  froiii  ludianapolis 
10  ceuta  per  bundred  bolow  tbe  Cbicago  rato. 

Oti  bnsineHH  to  Portland  a  like  dififereuce  of  5  ceutH  per  bundred  in  mado  iu  tlie  tarilf 
in  favor  of  ludianapoliH,  wbile  tbo  mileage  is  nominally  the  samo  as  from  Cbicago. 


616 


TRANSPORTATION   INTERESTS   OP 


From  onrcity  the  Micbigan  Coiitrnl  and  tlic  Miclii^uii  Sontlicrn  Railroads  liavudiroct 
lincH  tn  Dctroit  Jniictioii  (wherc  connoction  in  inado  with  tho  Grand  Trnnk),  bnt, 
bciiig  in  the  pool,  thoHO  lincH  urc  cstopped  fro.ii  cliar^iug  Ichh  thaii  r>U  conts  per  hun- 
dred  ou  grain  froni  Chicago  toPortlund,  whilo  IndiauaiioliH  Hhipuicut'H  roach  Detroit 
Jniiction  by  a  inuch  lcHsdirect  routo  over  throe  difl'oreut  roadH  at  a  rate  of  45  centH 
per  hnndred  to  Portland;  und  it  \h  noticeuble  that  the  Michigan  Southeni,  which  in- 
BiHtH  ou  PO  cents  froiii  Chicago  to  Portlaud  uh  the  rato  for  itsolf  and  for  the  Michigan 
Central,  getn  n  haul  of  IKi  luiloH  of  the  roiite  betwoen  ludiauapoIiHundDetroit  Junc- 
tion  ou  tho  IcHHor  throngh  ruto.  It  Ih  uot  improbablo  thut  tho  Michigan  Sonthoru  is 
willing  to  Hoe  the  Michigau  Ccntral  robbed  by  tlie  highor  turiff  of  thelargo  Portlaud 
buHineHH  it  IiaH  hcrctofore  dono,  providcd  its  liiics  Hhallcoutinnetohavoso  iuiportant 
a  sharo  of  tho  iinuKsiise  Portlund  and  Grand  Trunk  bnHiuesB  thut,  alniost  wholly  di- 
verted  by  tho  way  of  IndiuiiapoliH.  Mnch  could  be  nuid  of  tho  voluiuo  of  Now  York 
and  New  Kuglaud  biiHincHS  loHt  to  ns  bccause  of  tlio  niore  favorabie  aud  more  olaHtio 
rates  iuijn.stly  inadc  froin  IndianapoIiH;  bnt  attontion  is  particularly  culktd  to  the 
Portlund  bnsincMH  becuiiHe  there  is  uo  udvuutage  of  inileago,  aiid  tho  injnstice  done 
Chicago  is  iinwurruntcd  und  ontrageous.  At  Indiunapolis  uo  churgo  is  luudo  for 
switchiug  curs  to  the  elcvators,  nor  for  "triiumiug"  cars  when  loailing.  These 
charges  shonld  bc  ubutod  by  tlio  wcstern  linos  at  Chicugo,  by  whom  tlie  clovatorsare 
chielTy  owncd.  Tbis  tax  impoHcd  by  tho  westoru  roads  ut  Chicago  upon  tho  eustera 
lincs  is  aii  ndditionul  und  niiwiso  burrier  to  bnsiness  beiug  douo  through  the  ware- 
bouses,  and  into  wliich  thoy  Hhould  ondcuvor  to  invite  it. 

CINCINNATI,  OIIIO. 

In  the  tariff  tables  Ciucinnati  dciuandH  aiid  secnres  a  rate  10  cents  per  hundred 
lowor  on  graiu,  otc,  to  ali  poiuts  oust  thuu  is  uiado  iroui  Chicugo.  This  difforeuco  is 
widenod  on  BhipiiientH  to  Bultimore  und  Philudclphia,  without  equity ;  bnt  the  nian- 
ner  iii  which  Chicago  is  wronged  by  such  a  l'uvoritisin  towurd  Cincinnuti  iii  tho  gcn- 
ernl  tariff'is  particulurly  shown  by  the  cuuipurison  of  Cincinnuti  rates  aud  luileage 
with  those  of  Chicago  oii  Now  Eugland  und  Grand  Trunk  buHiucss. 

Froui  Chicago  to  liostou  the  miieage  is  111  iuileH,  or  say  11  per  oent.  greater  than 
from  Ciucinuati,  but  Chicago  must  pay  n  25  pcr  cent.  higher  rute.  It  is  aguiu  uotice- 
ablo  that  the  Michigan  Southcrn  Railway,  so  roudy  to  oxact  tho  liigher  rate  from 
Cbicugo,  ougerly  accepts  its  proportiou  of  tho  lessor  ratefromCiucinuuti  ou  itssharo 
of  tho  haul  from  Clavelund  to  Bnffalo. 

But  we  luusfc  look  to  tho  Portluud  (and  other  Grund  Truuk)  ratcs  from  Cinciuuati 
f»r  tho  crowiiiug  comparison.  Tho  diffeience  in  uiileuge  is  noiuinal— ouly  17  luiles 
less  than  from  Chicago,  scarcely  eqnul  to  H  per  cont.  of  tlie  whole — bntChicugo  luust 
puy  25  per  ceiit.  moro  tariff.  Ou  about  this  eqnul  mileuge  Ciuciunuti  shipmentsof 
grain  are  tukeu  at  40  ceuts  to  Portlaud,  while  Chicago  shipmonts  inust  pay  uOcents 
per  hundred. 

Now  niurk  the  result !  Au  iininciise  volume  of  gruiu  has  recently  boen  diverted 
from  ull  uorthcrn  aud  ceiitral  Illiiicis,  and  from  lowa,  to' Portland  and  other  Giaiul 
Trunk  points  by  tho  way  of  Ciucinuati.  Hnndieds  of  cars  weckly  have  goue  froni 
ono  road — tho  Giluiuii,  Cliuton  und  Spriugtield.  This  gruin  hus  trnveled  an  oxtra 
luileageof  250  to  'XA)  iniles  to  reach  Detroit  Junctioii  throngh  Cinciuuati,  at  a  total 
rate  of  5  cciits  per  hiindred  less  thau  coiild  be  made  by  the  absolutely  diroct  roiite 
through  Chicago.  Sonie  of  this  proporty  starting  at  poiuts  iu  Ford  Couiity,  III., 
within  90  inilcs  of  Chicago,  thongh  billed  duo  northeawt  to  Portland,  lias  traveled 
lirst  97  niiles  due  southwest  *  il  ofthe  conuoction  of  the  Baltimoro  uud  Ohio 

Ruilroad  for  Cincinnuti,  aud  north  to  Detroit  Juuction,  a  total  of  716  milcs 

to  reach  tho  latter  poiut,  and  .  .  j  ;>  centH  pcr  hnudred  iii  freight.  Tho  dircct  huul 
throngh  Chicago  betwccn  the  poiuts  woiild  luive  boen  340miles  less,  or  a  totul  of  HTti 
inilesonly.  ThuH  it  is  that  Chicago  is  beiug  robbed  of  busiiiesH  froiu  aliuost  uuder 
her  very  ouves. 

It  wonld  seein  tliat  fui  jher  citntious,  nnmerous  ub  they  niiglit  bc,  of  the  workings 
of  thiH  diHcriuiiiiativo  t!  fitl'  are  uunecoHsary,  thongh  we  roluctaiitly  forbear  furnish- 
ing  thein. 

Tho  livc  great  triink-liucs  tajiping  this  bnsiness  and  leadiug  to  Chicago  must  Ioho 
it,  becanse  the  highcr  tariff  cast  froin  Chicago  drives  it  away.  It  wonld  be  folly  to 
Hay  thatthe  GrundTnink  Railway  is.  or  wonld  be,  willing  to  mako  any  niore  favor- 
abie  rate  fioin  Dotroit  Jiiuction  for  its  pro  rato  ou  Cincinuuti  buBinosB  than  ou 
bur,iueHS  froiii  Chicago. 

Tho  poiuts  are  so  uumerons  iu  the  West  from  which  property  is  being  carried  at 
ratcH  rclatively  inuch  lower  than  froni  Chicago  that  to  enumerate  them  all  in  detail 
would  be  inonotoiions ;  but.  perhaps,  tho  injnstice  dono  Chicago  is  the  more  aggrn- 
vatiiig  froui  tho  fact  that  froiii  comparativoly  suinll  and  nuimportaiit  iilaces  in  tlie 
West  Chicago  rates  to  the  EaHt  uro  given,  though  tho  mileage  ia  uiucb  groater.  \Vo 
can  but  hiut  at  a  few  of  theiu. 
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JOLIKT,   ILL., 

witbgreater  niilnage,  has  Chicago  rates.  Sonie  of  tbti  linea  in  tbo  Cbicago  pool  aro 
banlingproperty  over  tbe  Chicago,  Kock  iHland  and  Pacilic,  or  tbo  Cbicago  iuid  At- 
lantic  liailway  to  reach  Chicugo,  aiid  pay  theno  roadH  for  Mieir  local  haul,  aud  thence 
haul  it  east  tbrougb  Cbicago  at  Chicago  ratcH,  withont  extra  cbarge  for  tho  40  iiiilca 
extrabaul. 

8IM{INGKIKLD,   ILL., 

han  Banie  rate  an  Chicago  to  all  points  oaut,  witb  a  groatcr  iiiilcagc.  On  biisinosN  for 
Giaiid  Trnnk  pointH,  tbe  cxtra  iiiilcage,  by  tho  roiito  tlio  SpriuglieldHliipinoutH  takc, 
Ih  [V,^i  luilcH. 

HEA.RD.STOWN,   ILL. 

Froui  tluH  poiiit  propi>rty  ia  being  Hhipped  atChicago  ratos,  aiid  tlie  towu  ia  au  ont- 
let  for  a  large  voluiiie  of  buHinoHH,  drawu  b;^  the  Kockt'ord  aiid  Itock  iNland  road  away 
froiu  tbe  Chicago,  Knrliugton  aud  Quincy  Kailroad,  the  Cbicago  aiid  Atlantic  Rail- 
road,  jind  tbo  Chicago,  Kock  iHlaud  and  Pacific  Kailroad  to  avail  of  tlie  low  rate 
oflFered  via  Bcardstowu  to  tbe  ea«t;  tbo  disparity  of  inileage  is  greater  tban  froiii 
Springtifld,  III.,  jiiHt  quoted. 

Bnrlington,  Quincy,  Decatur,  Kookiik,  Keokuk  Jnnction,  Liucoln,  III.,  Miwou 
City,  III.,  etc,  all  have  lower  raten  relatively  tban  Cbiciigo. 


lOcentB  perbundred 
ro.  This  diflfereuco  i8 
enuity;  but  tbe  niau- 
::;iuciuuati  iii  tbe  gen- 
ati  rates  and  inileage 

11C88. 

ler  ocnt.  greater  tuan 
;e.  It  is  agaiu  uotice- 
tbo  bigber  rate  frora 
nuciuuatiou  itssbare 

ratcH  froni  Cinciuuati 
omiiial-ouly  17  luiles 
„le_butCbicagouiu8t 
inciunati  sbipnientsot 
uts  luuHt  pay  50  ccnlH 

eceutly  boen  diverted 
thuid  aud  otbcr  Graiul 
vcckly  bave  goue  troni 
hiis  traveled  au  extra 
i  Ciuciunati,  at  a  total 
iibHolntely  dircct  roiitc 
iu  Ford  Couuty,  IH., 
Portland,  bas  travelwl 
le  Baltiniore  aud  Ohio 
ou,  atotalof716iuili's 
igbt.  Tbo  dircct  baul 
)8  lesB,  or  a  totiil  of  ;5T() 
less  froiu  aliiiost  under 

ht  bc,  of  tbe  workiiigs 
jtautly  forbear  furnisb- 

e  to  Cbicago  must  loso 
It  would  be  foUy  to 
niake  any  more  favor- 
anati  busiuesH  than  ou 

erty  is  boiug  carried  iit 
erate  tbein  ail  in  detail 
ago  18  tbe  more  aggiii- 
important  places  iu  tlie 
e  iB  mucb  greater.    «  o 


KAN8AS  CITY,  MO. 

Froin  tbispoint,  it  is  believed  by  proniinent  Cbicago  railwjiy  oflacials,  iiieats  aro 
beiug  haulcd  to  New  York,  througb  Chicago,  at  tbo  samu  rate  as  froiii  Chicago.  The 
extra  uiileage  by  tbis  route  (over  Chicago)  is  only  4H1)  miles. 

You  bavo  now  before  you  some  of  tbo  factH  tbat  your  conimitteo  bavo  beon  able  (o 
collate  after  carcful  aud  protracted  iuvestigation.  Tbere  cau  be  biit  one  coucliiHion 
as  to  their  efifect.  Their  cause  and  tbe  reiuedy  to  bo  applied  are  matters  for  HoriouH 
doliberation.  VVe  have  already  advanced  our  own  tbeory  of  tlie  caiiso,  viz,  tbe  piir- 
pose  of  two  of  the  Eant"  :.ruuk  lines  to  direot  tho  drift  of  tho  VVest's  aud  North- 
wcst's  8bi))piug  trade  *  south  of  Cbicago  iii  tbeir  owii  scltisb   iiiterest.     Tbe 

pnrnose  of  the  other  t        .v-iineH  iu  conHontiug  to  sncb  aii  arrii.ugemtMit  is  iiot  ho  clear. 

Tne  Micbigan  CentralKailroad,  witb  itd  magniticcut  ci|uipmcuts,  unrivulod  facili- 
lies,  and  its  popular  roHideut  otUcers,  is  essentially  a  Cbicago  ro.id.  Its  priucipal 
terminns  is  beie,  and  its  streugtb  in  the  past  bas  cume  from  tbo  growtb  aud  [irospority 
of  Chicago.  Thc  preseut  mauagcment  of  Ibis  Iine  appcar  to  ignore  tbis  tact,  aud 
adopt  tlio  policy  of  tbeir  rivals,  whicb  is  iindonbtedly  to  divcrt  traile  from  tbis  city, 
and  by  turning  tbe  tideof  commerce  soutbward,  uiakc  it  directly  tributary  to  tboso 
lines  havmg  tbeir  Easteru  tcrmini  in  Pbiladclpbia  juid  Baltimoro,  by  niakiug  arbi- 
trary,  probibilory  rates  from  here,  wbilo  all  iiitcrior  poiiits  are  favored  witli  a  tjiritl' 
elastic  eiiough  to  draw  tbe  business  that  way.  VVc  bjivc  bcro  tbc  Hjiect.iclo  of  that 
line  wbich  sliould  be  our  uatural  cbampion  aud  ally,  holding  the  trado  of  tbis  cify  by 
tbo  thi'oat,  while  tbe  Southoru  liues  aro  cmptyiug  oiir  pockets.  VVi^  Ciui  uot  rocoucile 
thiscourso  witb  a  dosiro  todo.justico  to  tbis  city,  orto  tho  HtockboidcrH  of  tlio  Micbi- 
giui  Coutral  Kailroad.  Wc  Hpciik  particularly  of  tbis  liuc  as  it  is  tbc  greatest  loser, 
luid  in  iio  casc  a  gaincr,  by  tbo  diversiou  of  trjido  froiii  tliis  city ;  but  tlie  sauie  re- 
inarkH  will  apply  to  otber  of  the  "  pool-liues."  Tbis  aristocratic!  jiud  arbitrary  cotnbi- 
iiutiou  would  bave  uh  tLuik  tbem  above  compctiiig  witb  "  bankrupt  rojuls",  but  tho 
latter  arc  iloiug  a  tbriviug  businesH,  and  loarniug  iii  tbcir  plcbiaii  wjiy  siitlicicnt  to 
cuablo  theui  to  improve  their  tracks  aud  equipmcnts,  besidcs  promptly  payiiig  tbcir 
(unent  cxpciises,  aud  the  prospect  of  dividends  froni  tbcui  in  as  proiiii,siug  as  froiu 
some  of  their  niore  pretentious  ucigbborH.  Biit  refiisal  to  coiupete  witb  bankrupt 
i'oads sippcars  to  be  inainly  a  pi'etense;  forwo  tiud  tbat  [hceastcru  coiiuoctiouH  of  tbc 
Ko  cjillcd  "poidliucs"  froin  Cbicivgo  accept  thcir  proportioiis  of  tbc  tbrougb  ratos 
luade  by  thc  iiet-work  of  baukrupt  roads  ou  thc  south  ©f  us,  wliile  thcy  bo  d  to  tlio 
arbitraiy  ratcs  tbat  are  always  llxod  lirst  from  Cbicago,  aiid  fioiii  whcnco  they  are 
tlic  lant  to  be  rediiccd. 

Iii  devining  a  remedy  for  tbo  peruiciouH  state  of  tbiiigH  we  bavc  liceii  called  upoii 
to  dcscribe  we  cau  only  bope  to  make  suggcstious  tbat  iiiay  a-ssist  tbe  Board  of  Trade 
iind  tbe  comniercial  pnblic  geuerally  iu  solving  the  ])robleiii.  As  n  meaiis  to  tbat 
t'ud  we  would  suggest  keeping  wdl  in  iiiiud  thc  fact  that  the  grain  belt  is  eulargiug 
witb  every  year  i  and  that,  while  Cbicago  is  the  natnrul  ceutcr,  it  will  liiid  moro 
competitorH  as  the  aroa  iucreases,  and  it  muHt  put  fortb  now  ell'orts  to  rctaiii  all  of 
its  advantages.  The  geograpbical  advautage  of  Cbicago  bas  served  iu  thc  past  to 
render  it  coniparatively  indepeudentof  ullccinbinatious.  anil  it  has  been  more  Hoiigbt 
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for  tlian  seeking  in railroart  connections.  Now,  liowt-vor,  nw  conipetition  incireaseH  and 
other  intere.stH  ansert  thoniselveH,  it  niOHt  pnt  forth  Home  ot'  itH  Htren<jth  which  haH  hacn 
largely  tbe  Krowth  of  the  willinK  co-operation  of  fureij;u  capital;  it  ninHt  dofcnd  itd 
ri^litH  and  inniut  tipon  fuir  and  juHt  treatuient  at  thf.  hundH  of  tliose  wlio  have  heeu 
frieudly  heretofore  forHeltiHh  purposoH.  IthaHnowHutlicieutpopnlution,  buHiueHH.aud 
capital  to  help  itself  in  any  anta^ouiHiu  thatmayariNo.  Iii  its  relutions  with  railroadn 
It  can  iiir'ord  to  be  liberal,  bnt  it  (^an  also  ati'ord  to  be  exactmg  wheu  its  righta  are 
tbreatenetl.  With  harniony  of  purpose  and  unity  of  actioii,  tho  nierchants  and  tba 
Hoard  (if  Trade  of  Chicago  canHtrngyloHiiccessfnliy  wiih  any  conibinatiou  that  cuuld 
be  niade  againnt  theni  if  it  coines  to  atrial  of  Htrcngth.  Meanwhile  we  wonld  adviae 
tlie  euconragenient  by  every  fair  nioans  of  all  now  railway  projccts  tril)iitary  to  Chi- 
ciiKo.  We  wonld  snggeHt  that  all  railroadn  ceuteriug  iu  Chic.igo  and  forming  new 
conncctions  w'tb  Chicago  Hhonld  receivo  aniple  facilitios  as  to  rigbt  of  way,  dcpot 
grounds,  nnd  fair  treatineiit.  Cbicago  is  even  prepared  to  put  fortb  capital  for  the 
pnrposo  of  providiug  now  railroad  extonsions  aud  conuectious.  It  in  in  thiH  spirit 
that  we  coinuiend  to  tbo  atteutionof  tbis  board  andtho  buHiuoss  uien  of  Chicagothe 
following  linal  suggestion. 

We  thiuk  every  encouragenient  should  be  given  to  tho  increase  of  onr  facilitlesfor 
reaching  tide-water  and  theeiustern  markets,  and  recomtnond  theearly  coinplotiou  of 
Iho  Graud  Trnuk  Kailway  to  this  city  aud  the  immediate  estabii6hin<r  of  a  steam-Hhip 
line  IVoni  here  to  coiiuect  witli  tbo  Detroit  and  MilwankeoRailroad  at  Orand  Haven. 
Tbe  conii>letion  of  'lti  uiiles  of  ruad  and  cuunoction  witb  th(^  Chiciigo  and  LakeHnrou 
Riiilroiid  a])pearH  feasible  for  tbe  furmor,  and  a  sutiicient  otfering  of  freight  is  ull  that 
iH  re(|uired  to  accoiuplish  the  iatter.  Uiit  thoso  remedies  ar(<  not  (sxpected  to  cure  the 
evils.  We  belii've  tbe  b(!st  practical  resnlts  can  only  coine  froiu  iinitod  action  on  the 
pjirt  of  sbippors  aiid  busine.ss  iiieu,  and  to  this  end  we  recon'uieiid  tbe  iraniediate  or- 
gani/.ation  of  an  association,  wbich  may  be  done  niider  tbc  auspices  of  thc  board  of 
tnide,  for  tlio  mntiial  jirotectiou  of  all  onr  citizeus  doing  biisiness  with  railroad  or 
transpoi-tation  conipanies.  Let  the  associatiou  apjioint  aii  execntive  committee  of 
three  of  its  members,  wbo  sliull  bold  regular  stated  ineetings,  to  hear  grievances  aud 
tako  such  measureH  as  ihey  may  think  proper  tosecurejustice  to  shijnierH  of  property. 
Snch  an  association,  backed  as  it  would  bo  by  tbe  moral  infliience  anil  snpport  «f  thia 
board  and  the  conimunity,  thongh  possessed  of  no  special  powers  fioni  the  State, 
would  upproximate  in  its  results  tbose  attained  by  tho  liiilroad  conimissiouers  of 
MassacbnsettH,  where  tho  gravest  abuses  have  been  corrected,  mainly  by  the  farce  of 
piililic  opinioii  asgnided  by  tbree  honest,  energoticmen.  Asimilar  assoiiation  basHiic- 
ceeded  iu  doing  otliciont  work  in  New  Yorkcity ;  aiid  we  make  the  recommendation 
now  iii  a  gencral  way,  leaving  tlie  details  of  itn  orgunization  for  snch  fntnre  con- 
sideration  as  the  boar<lof  trade  niay  determiue  to  givo  it.    Respectfnlly  snbmitted. 

e.  b.  stkven8, 
Wm.  T.  Baker, 
W.  J.  FoPE, 
.Jdsiah  Stii.rs, 
I'.  W.  Datkr, 

Canmittee. 

REGULATION  OP  THE  CANADIAN  ROADS. 

Tlie  Chaieman.  Some  of  the  railroads  in  tbe  Uiiited  States  complain 
that  they  are  at  a  disadvantago  by  reason  of  being  regubited  by  the 
iuteratate  couinierce  act  aud  by  Stat«  lavvs,  while  the  Cauadian  roads 
iu  corapetition  with  them  are  not.  Do  you  kuow  any  reasiyn  why,  if  it 
could  be  done,  the  same  regulatious  shouhl  not  be  apjdied  to  the 
Cauadian  roads  as  now  exist  in  reference  to  American  roads? 

Mr.  Stone.  1  think  tlie  report  of  the  coiuraittee  recommends  that  the 
Canadiau  lines  operating  whoUy  iu  the  United  States  shonld  observe 
the  provisions  of  the  interstate  commerce  act. 

The  CiiAiRMAN.  "  Lines  operating  wholly  in  the  Uuited  States  " ;  but 
that  practically  makes  au  American  road  in  the  senae  that  it  is  withiu 
the  jurisdiction  of  the  United  States.  But  take  the  Cbicago  and  Gran<l 
Trunk,  for  instauce.  Its  connection  is  with  the  Graud  Truuk  of  Canada, 
aud  by  the  conuectiousof  the  two  you  do  a  business  with  New  Eugland 
aud  other  points  east,  as  you  say.  Now,  while  the  Chicago  and  Grand 
Trunk  is  under  the  jurisdiction  of  the  United  States  the  Graud  Trunk 
of  Canada  is  uot,  ouly  iuasmuch  as  they  regard  the  iuterstate  com- 
merce  act  in  force  over  them  touchiug  the  Uuited  States,  or  iu  counec- 
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tion  witb  fVoif'Iit  t;iken  froni  litTo.  Is  tlMTc  any  objcction,  tlierefore, 
tliat  yon  gentlonien  know  of,  to  pliiciii}?  tlie  Canadian  lines  nuder  tiie 
8ume  rpjiulatioiis  as  tlie  Anieiican  roadn,  if  it  can  lie  (lone,  in  view  of 
tbc  roads  of  tliis  conntry  beiiig'  at  a  disa(ivaiitaj;e  on  ac<;ounl  of  our  ro- 
Htrictionsf  1  ani  not  saying  wlietlier  or  not  our  roa<ls  are  at  a  disad- 
vanta^e  iii  conipetition  witli  tlie  Canadian  roads,  bnt  if  ilie  situation  is 
Bucli  tliat  tlie  Canadian  roads  get  an  advanta};e  be(;ause  of  our  rey:ula- 
tions,  is  tliere  any  objection  to  j^lacing  tLe  Canadiiin  r<jads  under  tho 
sanie  rnles  and  rej^ulations  as  our  own  roads  are  subject  to? 

Mr.  Stone,  I  (lo  not  know,  Mr.  Cbairnian,  of  aiiy  reascn  wby  tbey 
sboubl  not  be  subject  to  ai  nnifonn  treatuient  witb  tlielaws  ai;d  rejjula- 
tions  wbicb  ajiply  to  tlie  roads  of  tlio  United  States  in  tlio  transporta- 
tion  of  Arneri<!an  products. 

Tlie  CiiAiiJMAN.  You  bave  sbown  tbat  a  large  aniount  of  business  \h 
dono  by  tbe  Cliicago  and  Graiid  Trunk  in  connection  witli  tlie  Crran<l 
Trunk  of  Canada.  You  liave  sb<jwn  tbe  jnoportion,  an<l  sliown  tbat 
baviii};  tbe  advantage  of  tbat  road  lias  boen  of  great  service  to  tlie  busi- 
nessof  Clicafjo,  tbe  VV'est,  tbeSoutliwest,and  tbeNortbwest.  (rrantin{> 
tbat  is  so,  wliicb  in  iny  Judfinient  is  uinlonbtedly  true,  is  tlu  r<'  any  reasou 
wliy,  if  tbero  be  a  disadvantase  now  uutler  tbo  operation  of  tbo  inter- 
stato  coniinerce  act,  or  any  law,  State  or  national,  to  roads  in  tlio  Unitcd 
States,  tliere  sliould  not  bo  sometbiii}!:  done  to  put  tbe  American  and 
Canadian  roads  on  tbo  samo  level  as  to  regulation  an<l  control,  eitber  by 
lojiislation  tliat  will  reacli  tlio  Canadian  roads  <loin};'  bnsiness  in  tbo 
United  States,  or  somo  modilication  of  tbe  laws  of  tlie  Uiiite<l  States 
tbat  (;oiitrol  th<^  Anierican  roads? 

Mr.  Stone.  ]  soo  no  reason  wliy,  I\Ir.  Cbairman.  1  do  not  under- 
stand  tliat  the  Grand  Tinnk  roads  ortbe  Canadian  lines  desire  to  com- 
jieto  oii  aiiy  otlier  tlian  e^initable  i>riiicij)les  and  an  e<}nitable  basis  tor 
tbe  business  of  tlio  W'est  aiid  Nortliwest. 

Tbo  CiiAiKMAN.  Of  conrse  tliero  is  no  ])iiii)ose  on  tbe  part  of  any- 
body,  so  far  as  I  know,  to  bnihl  nj)  a  wall  between  tlie  Uiiited  States 
and  Canada,or  to  interfere  M'ith  tlieso  roads  doiii};  business  in  theUnited 
States,  provided  tbey  <lo  business  nnder  the  samo  restri<'tions  tliat  aro 
pIa<;od  ovor  American  roads.  That  is  one  of  the  imrposes  of  tliis  in- 
(jniry — to  ascertaiu,  in  tbo  first  jilace,  wbether  tho  Aiiierican  roads  aro 
at  a  disadvanta};e,  and  it  they  are,  wheiher  anytbing  caii  or  ongbt  to 
be  dono  to  cbanj^o  tbe  condition  on  that  score. 

Mr.  Stone.  1  nnderstand  tliat  tlie  businoss  of  tlie  Cana<liaii  railways 
wbicb  lias  been  obtaiue<l  from  tbe  VN^est  and  Nortbwest  and  from  Cbi- 
<;ago  pro  eminontly,  lias  been  obtained  by  virtueof  tlio  increas<'<l  facili- 
ties  wbicli  tliose  roa<ls  olior  for  tbe  transportation  of  prodncts  of  tlie 
VA'est  aml  Northwest  aml  by  reason  of  tbeir  attitude  of  iic<'ommodatin}if 
tbemselves  to  tho  conditions  of  comiiier<*e,  aml  not  only  tlieir  attitudo 
to  tbese  comlitions,  but  also  tlieir  over  roa<Iy  aiul  cheeifnl  attiliulo  to 
the  Ie}iitiii;ato<leniands  of  tra<le  witb  respect  to  transportation. 

Tbe  Chaikman.  As  an  observer  of  tho  commer<;e  of  tliis  city  aml  snr- 
roumliiig  conntry  and  its  transportation  interests,  is  it  your  Jiid};iiient 
or  not  tliat  tbe  American  roads  havereally  sufb'red  incompetition  witb 
Canadian  roads  on  account  of  tlie  enforcem  uit  of  tho  interstato  com- 
morce  act  ? 

},U'.  Stone.  It  is  my  Jnd}j;nient  that  tlu'y  have  not. 

Tbo  Ciiairman.  Andwbatever  increase  of  trado  tlio  Canadian  rail- 
ro'dtls  liavo  secured  bas  been  tlio  rosnlt  of  tlieso  cbeeriul  compliancos 
witb  tbe  contlition  of  affairs,  etc,  bcre,  wliicli  made  Ibem  popular  witb 
the  business  conimunity ;  is  that  your  idoa  ? 
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Mr.  Stone.  Yes,  sir.  Ono  of  tho  spccial  i)oint.s  mjulo  by  our  ooin- 
mittee  is  tliat  the  northern  New  Kn^hind  trade  has  Ueen  reached  and 
is  reached  by  tho  Cauadian  railways  in  a  mnch  more  direct  und  eco- 
iiouiical  luanner  than  i8  posMible  to  be  obtained  by  the  American  rail- 
way  lines. 

The  Chaieman.  Why  is  that  ? 

Mr.  Stonk.  The  ronto  is  a  more  direct  oiie. 

The  Chairman.  Is  it  a  shorter  ronte  froin  here  to  Boston  than  npon 
any  of  these  other  roads  *? 

Mr.  Stone.  It  is  co  points  in  northern  New  Enj^rland.  I  thinli  wo 
have  mentioned  some  of  tliose  points  in  the  report.  The  exact  distance 
I  am  not  prepared  to  state. 

POOLING  AND  THE   TRAFFIC  ASSOCIATION. 


Senator  IliscocK.  As  I  nndei'stand  the  report  of  tlie  Board  of 
Trade,  you  pronounce  or  express  your  opinion  against  tiatiic  associa- 
tions  and  pooling,  and  I  suppose  against  dilferentiul  lates  ? 

Mr.  Stone.  Yes. 

Senator  HiscocK.  You  do  not  thiuii  those  are  wise? 

Mr.  Stone.  We  do  not  think  they  are  wise. 

Senator  Hiscock.  Fornierly  tliere  were  jiools  between  competiug 
truuk  lines  which  are  now  prohibited  by  the  interstate  commerce  act. 
Is  there  aiiy  doubt  bnt  what  all  the  trunk  bnes,  inchuliug  the  Canadian 
trunk  liue,  have  agreed  upon  difterential  rates  ou  all  westbound  and 
east-bouud  freight  1 

Mr.  Stone.  As  I  understand  the  interrogatories,  it  is  not  the  pur- 
pose  of  the  committee  to  oppose  any  rates  tliat  are  agreed  upon — 
any  agreed  rates — in  regard  to  such  a  pliase  of  tiie  matter;  bnt  we  op- 
pose  tlie  formatiou  of  these  associations  iike  those  mentioned  iii  the 
report — the  Central  Traffic  Association  beiug  one  of  them — which  have 
tlie  eflfect  of  iuterferiug  with  the  free  action  of  the  j)rovisions  of  tho 
interstate  commeree  law. 

Senator  Hiscock.  How  do  they,  Mr.  Stone  ? 

Mr.  Stone.  Well,  I  do  not  kiiow  that  I  could  iii  very  great  detail 
state  how  they  do.  I  would  only  say  at  this  tiine  that  it  is  the  opinion 
of  the  Board  of  Trade. 

Senator  HiscocK.  Wliat  is  tlie  purpose  of  the  Central  TratBc  Asso- 
ciation  ? 

Mr.  Stone.  The  Ceutral  Traffic  Association  is  an  asscciation  of  roads 
which  does  not  iuclude,  as  I  uuderstand  it,  all  of  the  railway  lines. 

Senator  Hiscock.  What  lines  does  it  not  include? 

Mr.  Stone.  I  ani  not  prepared  to  say  Iiow  many  roads  are  included 
in  that  association.     I  do  not  know. 

The  Chairman.  Mr.  Stoue  is  the  secretary  of  the  Board  of  Trade, 
and  he  rose  to  read  the  report  of  tho  board.  There  are  i^reseut  otlier 
luembers  of  the  special  committee,  who,  1  talie  it,  ".vonld  like  to  be 
heard  in  reference  to  this  question. 

Mr.  Stone.  Thcy  are  inore  fatniliar  with  these  questious  than  I  am. 

Mr.  Weight.  We  prefer,  in  regard  to  this  matter,  that  you  exaiuiue 
some  members  of  the  committee  who  have  inade  inore  of  a  stndy  of  the 
subject  than  Mr.  Stoiie.  Mr.  Clark  Iias  examined  this  subject  as  fully 
as  any  of  tbe  members  of  the  committee  I  caii  think  of. 
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STATEMENT  OF  GEORGF  CLABK, 


Hton  thiin  upou 


iil  TratBc  Asso- 


s  Jire  included 


Mr.  CrKOiiOE  Clark,  h  nuMnber  of  tlio  conunittee  of  tlie  Uoard  of 
Trjule,  Jippejired. 

Senator  liiscocK.  Ujiu  you  tell  uie  wluit  tlie  Trunk  Line  AHHOciii- 
tiou  is? 

Mr.  Clakk.  If  1  underHtand  it  ri^htly,  it  ia  a  combiuation  of  lines 
couaisting  of  tho  New  York  Centnil,  the  PennHvlvjuiiji,,  the  Biiltiinoro 
aud  Ohio,  the  Graud  Trnuk,  the  Delawjire  and  Ijiickawanna,  aud  all 
liuea  rnnniug  east  of  tho  teriniui  of  Toronto,  ButtaU),  iind  I'ittsburgh. 

St'uator  IIiscocK.  Well,  it  is  a  conibiuatiou  of  Jill  of  these  liues,  Jis 
you  underHtand  it,  iuchiding  the  Canjulian  liueH? 

Mr.  Clauk.  1  ain  not  suro  whether  the  Cana,dian  Pjicitic  belougs  to 
it  or  uot,  but  I  ain  aware  that  the  Grand  Trunk  doe8. 

Seiiiitor  IIiscocK.  Aud  wliiit  do  you  understand  its  purposes  arel 

Mr.  Clark.  The  purpose,  as  I  understaiid  it,  is  the  coHection  of  sta- 
tisticB  ;  but  I  thiuk  they  go  beyond  that. 

Seujitor  IIiscock.  Do  you  know  that  they  do  t 

Mr.  Clark.  Uulesa  l  am  wrongly  inforracd  they  have  a  clasaitication 
comuiiltee,  and  a  grejit  uiaiiy  of  their  claaaiiicationa  are  luade  largely 
iu  the  iiitereat  of  their  earuings  and  to  the  detrimeut  of  tJie  business 
interests  of  this  couiitry. 

SeiiJitor  HiscocK.  You  meaii  a  classification  of  the  freightf 

Mr.  Clark.  Yes,  sir. 

Seuator  IIisrocK.  In  other  words,  as  jou  uuderstjind  it,  they  agree 
011  rjites  ? 

Mr.  Clark.  Yes,  sir. 

Seiuitor  HiscocK.  The  Central  Traliic  Aasociatiou  hjis  becu  meu- 
tioiied  here.     Is  its  purpose  the  same? 

Mr.  Clakk.  Yes  j  as  I  understand  it. 

Seuator  Hiscock.  In  other  words,  you  understaud  thjit  Jill  of  these 
associatioiis  you  have  inentioned  are  orgauized  for  the  pnrpose  of  reack- 
ing  some  sort  of  agreement  as  to  the  rates  of  transportatiou  ? 

Mr.  Clark.  Yes,  sir. 

Seuator  HiscocK.  That  is  they  will  adopt  tho  aamo  classification  of 
freight  and  the  same  rate  ou  the  goodsf 

Mr.  Clark.  Yea,  air. 

Seiiator  HiscocK.  And  all  of  tliat  is  practically  oue  step  fnrther  iu 
the  direction  of  pooliug  rates  between  the  truuk  linea? 

Mr.  Clark.  1  am  aware  that  there  has  been  some  Jigreeraent  in  re- 
gard  to  difte''eutial  nites. 

Senator  Hiscock.  There  is  a  differential  rate  on  idl  weat-bound 
freight  over  the  Grjind  Trirnk  of  5  cents  a  hundred,  ia  there  notl 

Mr.  Clark.  I  cau  uot  tell  you  in  regard  to  that.  1  ain  not  as  famil- 
iar  with  the  west  Jis  with  the  east  bound  trafiic.  , 

Seuator  Hiscock.  I  tliink  there  ia  jilao  a  differentijil  over  the  Grand 
Trunk  on  all  eaat-bouud  freight  if  they  thiuk  they  arejustified  iu  avail- 
iiig  themselves  of  it ;  but  of  that  I  Jim  not  sure. 

Mr.  Clark.  l  thiuk  there  is  a  difiereutial  cast  on  dressed  beef,  but 
I  do  uot  think  there  is  on  auj'^  other  business.  Mr.  Keeve  cau  auawer 
that  questiou. 

Seuator  Hiscock.  We  had  him  beforeus.  Mow  do  I  understand  that 
you  are  opposed  to  difit'erential  rates  ?  All  these  associations  are  simply 
aasociations  for  the  purpoae  of  agreeiug  upou  ditt'ereutials,  as  I  uuder- 
Btiind  it. 
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Mr.  Clauk.  I)()  tlH\v  iiot  no  n  .stcp  fnrtlier! 

Senutor  IliscocK.  No,  tliey  do  not  j?o  a  Ntep  fnrtlier.  In  otlier  worda, 
ull  tlie  trunk  lineH,  as  I  understand  it,  are  in  as.socn'ations  for  tlie  pnr- 
poHe  of  inaintaining  rates.  TlieHeorfjanizations  liave  for  tlieir objeet  tlio 
preventinj;  of  unsteady  and  llu(!tii;iting  rates.  Tlie  iiiterstat(5  (!oin- 
luerce  law  Wiis  inteuded  to  i^revent  tiie  variableness  of  taiifts  atditter- 
ont  poiuts,  and  tlie  policy  of  tbe  truiik  liues,  as  I  uuderstiind  it,  liaH 
been  to  Jijjree  upou  Home  trafllc  rate  iih  betwccu  eiicli  otlier,  j;iviu^on(^ 
liiie  tlio  beiielit  of  clisirfjiiij;  less  tliiit  it  iiiiiy  ^M't  its  sluire  of  tlie  busi- 
iiesH,  iiiid  in  tliat  wsiy  to  iiisurc  peiiiianeut  liitcs.  Miiiiy  coiuiiiercial 
bodies  Hsiy  tliat  tliere  iHuotliiii}?  so  iuJuriouH  tocoiniiien'c  iis  llieciittiiit; 
of  rates  sind  liaving  tliein  uucertiiin,  up  today  iind  down  to  iiiorrow. 
Tlie  policy  of  tlie  railroads  in,  tbat  iiiHtesid  of  (Mittiujf  nites  and  onc!  road 
tryiii^  to  ruiu  anotlier,  to  f^o  into  aii  aRso(;iation  siiid  insiiutiiiu  taritfs. 
Tliese  liiive  been  tlie  two  {jreat  poli^jJes  of  railroiids;  oiie,  jih  I  liavo 
Rtaied,  wsiH  to  a}?iee  anion^  themHelveH  npoii  wliat  wsih  Just  aiid  ('(]iiit- 
able,aud  agree  npoii  sucli  rates  between  tliemselves  sis  would  cqnitably 
divide  tlie  buHiness  aud  not  allow  ofhers  topo  iii  the  inarket  andcom- 
jiete,  very  mucli  to  tlie  deHtruction  of  rsiilroad  systeiiiH  aiid  embtirrsiBH- 
meut  iu  tho  wsiy  of  tluctuatiu^  rsites,  aiid  iiijury  to  intcrmediate  poiuts. 
The  other  i)oli(5y  wsib  that  tliey  Hliould  a}jree  among  themselvcB  upou 
what  were  fair  and  Just  ratcB,  aiid  ^ive  ditterentialH  to  weak  roadn,  so 
that  iiistesid  of  weeding  out  tho  weak  road  it  miKht  fjet  biisineaH  aud 
live.  Now  as  I  uuderHtand  yourrcHolution  it  is  iu  favor  of  the  old  nys- 
tem,  sijjainst  cutting  of  rat(»s  aud  ajfiiinst  thcHe  ditferential  rates.  I 
want  to  kiiovv  if  that  is  your  Judgmeiit. 

Mr.  Clabk.  Theso  sissociatiouH  Iiave  iiot  been  very  succeHsful  in  the 
direction  you  haveoutlined. 

Sensitor  lIiscocK.  Are  you  aure  of  tliat? 

Mr.  Clark.  It  would  8eem  with  tlie  wraiiglinjf  goiiig  on  at  preseut 
that  they  are  iiot. 

Seiiator  HiscoCK.  "VVhsit  wrangliiig  is  going  oii  iiow  ! 

Mr.  Clabk.  You  probably  kiiow  it  sill.  The  IJaltimore  siud  Ohionot 
loug  ago  mside  a  commodity  rate  on  corn  aiid  wlicsit,  and  tlie  (piCHtion 
tlieii  caiue  up  wlieu  theChi(!ago  and  Graiid  Trunk  sisked  tliem  if  tlii^y 
would  not  put  thiit  rate  bsick.  Tlie  truiik  line  presidcntH  met  iii  New 
York  aud  liad  a  sessiou  tlisit  Isisted  a  wcck,  and  if  tlicy  sire  reporred 
correctly  they  piit  up  tlie  wheat  rate  and  refused  to  put  up  tlie  corn  nite. 
Siiice  I  have  been  iu  the  business  I  hsive  ncver  kiiowii  tlie  products  of 
corn,  wheat,  and  oats  to  goat  any  ditt'crent  rate  from  the  original  grain. 
Tliey  refused  to  put  up  tho  coru  rate,  aiid  the  Graiid  Truiik  then 
opened  up  tlie  rate  from  Chi(!$igo  ou  griiiii  and  all  its  producra,  which 
takes  ett'ect  to-niorrow  morning. 

Sensitor  IIiscocK.  Well ! 

Mr.  Clark.  Now  it  seemH  to  me  tliat  they  liave  not  got  aiiy  nearer 
this  point. 

Seuator  Hiscock.  Thsit  illustratea  one  phaso  of  this  case.  At  the 
present  time  ditterential  ratea  are  allowed  betweeii  the  trunk  linea,  and 
while  it  is  not  recoguized  in  the  law  aa  legal,  it  is  adopted  sind  prac- 
ticed.  Ah  I  understand  it,  all  these  aHSOciations  are  siinply  methods  to 
reach  that  end.  Aa  you  have  stsited,  notwithatanding  all  tlieso  things, 
notwithstanding  these  aasociations,  etc,  aud  the  nnanimity  between  tlic 
roada,  thia  competition  has  not  been  prevented,  for  tho  IJaltimoro  aiid 
Ohio  piit  down  the  rate  of  coru  and  wheat,  and  pnt  it  down  under  thc 
interstate  commerce  law,  and  can  not  increase  it  agaiu  ontaide  of  si 
certain  time.  The  tendeucy  in  to  lower  rates^  but  uot  spapmo^iCftlJy  so 
that  tUe  public  will  get  caugU^  \\i  3  ponier. 
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Mr.  Clakk.  AU  the  diflerentiiils  l  kiiow  of  (>iist  boiiiid  froiii  tiere  are 
ou  (Ireaaed  beef,  by  the  Chica^o  aiid  (iriuid  Tniiik. 

Senator  lIiscocK.  Tlint  is  an  illnslriition  of  wlnit  I  stiife.  Other 
milroad  coinpanies  aay  tliat  "  we  reco^tii/e  lliat  yoti  (;iiti  iiot  (Miarf^e  for 
(Ireaaed  beef  theaaine  pri(!e  we  cliar^e!  and  /^et  yoiir  sliare  of  fhe  bnsi- 
neaa.  Therefore  we  will  iillow  you  to  ctit  uiuler  iis  to  ii  c(^rtaiii  exteiit 
with  a  view  to  your  jjetlinjf  a  sliiire  of  the  biisitu'ss."  Now,  do«^s  tliiit 
injiire  tho  dreasedbeef  triilTicl 

Mr.  Clauk.  That  waa  tho  arriin^jeiiient  in  1.S87.  Iii  I.S88  tlMM»ther 
liiiea  out  of  Chicjifjo  tlioiifjlit  tliey  woiild  wipe  oiit  tliis  (lillerential. 
They  coniiiienced  a  Wiir  for  tlie  possessioii  of  thiit  biisiiu'ss  aiid  they 
got  it  down  to  a  poiiit  wherethere  wiis  ii«)tliin;.j  iti  it.  Tlu\v  ciuried  tlie 
buainesa  aiid  carried  it  iintil  tli(\v  beciini(«  tiicd  of  it,  iiiul  tlien  they 
caine  around  and  atill  allowed  the  Chica/io  iind  CiiiiKl  Triiiik  tlieir  dif 
ferential,  and  it  haa  carried  the  bnsineas  froiii  tliat  tiiiie  iip  to  thia. 

Senator  IJiscoCK.  Now  1  iisk  yoii  wliether,  for  [)eniiiuieiicy  of  busi- 
iieaa  aiid  trade,  wiir  waa  better  than  to  have  liad  Kome  sort  of  arraiifje- 
ment  betweeu  tlie  lines,  by  wliich  the  (irrand  Truiik  sliould  take  tlie 
larger  ahare  of  that  tratlic  and  that  ull  the  linea  out  of  Chica^o  niiglit 
be  aupported  or  niaintained  i 

Mr.  Clabk.  If  theae  associationa  ure  doing  the  goo«l  you  siiy  they 
are,  these  thiujja  ahould  iiot  have  occurred. 

Seaator  lIiscoCK.  1  am  not  arguing  it.  l)o  not  understand  me  aa 
takiug  any  poaitiou  on  this  qiieation.  1  am  simply  a  seeker  after  light, 
aud  tbat  ia  all  there  ia  about  it.  The  policy  of  diil'ereiitials  aud  pooling, 
if  it  were  adoj^ted,  would  teiid  to  auatiiiu  the  weak  loada,  aa  it  is  claimed 
by  a  great  many  chambera  of  commerce  aud  a  great  inaiiy  tranaportera, 
forwardera,  aml  merchanta,  by  giving  them  their  aharc  of  the  buaineaa 
aud  keepiug  them  in  the  fleld  as  comiietitors. 

The  Chairman.  Aud  the  Graiid  Trunk  being  regiirded  iia  tlie  weak 
road  would  therefore  get  thia  differeiitial. 

Senator  lIiscoCK.  Yes,  aud  this  wholeaale  censure  by  thia  lioard  of 
Trade  surprised  me,  because  the  lioston  j^eople  were  iii  fiivor  of  it,  and 
their  iutereats  appear  to  be  identical  with  yours. 

Mr.  Clark.  We  have  thought  the  coiitrary. 

Senator  EIiscock.  I  should  like  to  Inive  you  gentlemen  coiisider  thia 
queatiou  again,  forit  ia  very  importaut.  This  thiiig  liiis  been  urged  iiot 
by  raiIroa(l  men,  but  by  merchauta  aiid  transportera.  wlio  siiy  thiit  wliat 
the  interatate  eommerce  law  ought  to  do  ia  thia:  To  legiilize  iMwIing, 
and  that  the  rates  agreed  upou  ahall  be  approved  by  tiie  Interatate 
Commerce  Commission.  There  are  many  very  strong  advocates  of 
that.  It  ia  not  limited  by  any  raeaus  to  railroiid  nien.  Ihey  aay  it 
is  for  the  intereatof  merchauta  that  the  woak  linea  be  maiutiiiued  for 
the  purpose  of  aupportiug  competition,  and  that  if  iiooling  (•ould  be 
legalized,  the  rates  alwaya  to  be  submitted  and  subject  to  the  ai^proviil 
of  the  luterstato  Commerce  Commission,  and  they  to  hearcomplaintsiu 
reference  to  the  rates,  ou  the  partof  all  portious  of  tho(;ountry,  it  would 
be  one  of  the  wisest  things  iu  the  worUl  iu  niilroad  niiuiagoinent,  and 
that  it  would  give  stability  of  ratea  and  lower  rates. 

Mr.  Clabk.  Why  notgoa  step  further  aiid  do  away  with  pooling  eu- 
tirely,  and  let  the  (lovernmeut  make  the  rato  1 

Senator  ni>C0CK.  Thatis  about  thosame  ihing. 

Mr.  Clabk.  Do  you  mean  by  pooliug  tbat  tlie  pools  aro  to  1)6  what 
they  were  iu  tho  past,  aud  that  they  are  to  pay  over  any  surplus? 

Senator  Discock.  It  means  one  of  two  things ;  it  means  poolingas  iii 
tibe  past  or  pooling  aa  is  conteinplated  hero ;  tbiit  ^vheti  a  railroad  does 
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more  tban  its  Hhare  of  tbe  buHinoss  it  Hottles  witb  tbo  otber  roud  or  roaclM 
in  referonce  to  it :  or  tbat  tbere  be  an  abHoIute  diviMion  of  i'rei^fbt  he- 
tween  tbe  trunk  liuoH. 

Mr.  Clark.  I  ain  afraid  tbat  any  poolinif  Hysteni,  unloHH  tbo  Oovern- 
mentitHolf  wouUl  rnake  tbe  rate,  wouhl  increaHe  tbe  rutoH  froni  bere  tu 
tbe  EaBt  very  largely. 

tienator  IlisoocK.  1  know  tbat  bsM  beeu  tbe  idea ;  tbat  liaH  be(^n 
tbe  arguinent  tbat  ban  been  UHed  aj^aiiiHt  it.  Pooling  in  probil>ited  by 
tbo  interHtate  coinmerce  law. 

Mr.  Olabk.  1  anderHtand  tliat. 

Sonator  lIiscocK.  DitferontialH  are  uot ;  tbe  Erio  road  bas  diff'eren- 
tialH. 

Tbe  Chaibman.  It  waB  statcd  tbat  bofore  tbo  iiiteiHtate  conitnerco 
act  took  eft'ect  tbo  Ktw  got  $500,000  a  year  uiidor  tlio  i)oobiig  Hysteni. 

Henator  Hiscock.  Yos;  aiid  it  baH  a  ditterential  uow.  Tbeae  difter- 
entialH  are  now  allowed  as  between  tlie  trunk  linoB.  aud,  an  I  naid,  tb(  y 
are  allowed  oii  all  westbound  freigbt,  and  agreod  oii  as  to  a  par*^  of  tbe 
eant-bound  froiglit  witb  roHpect  to  tbo  Graiid  Truiik.  NotwitbHtanding 
tbat,  you  cito  tiiis  inBtanco  of  tbe  lialtimore  and  Obio,  and  it  is  a  inani- 
foBt  fact  tbat  freigbt  rates  Biiice  tbo  interstate  coinmorco  law  bas  gono 
into  efiect  bavo  gradually  depreciated.  Tbey  aro  lower  uow  tban  before 
tbe  pasBago  of  tbo  interstate  commerce  bill. 

Mr.  Clabk.  I  tbink  not. 

Tbo  Chaibman.  Uow  are  tbe  rates  aH  to  tbrougb  freigbtf 

Mr.  Clabk.  I  tbink  they  bavo  averagod  relatively  bigber  Bince  tbe 
iuterstato  commerce  law  wer.t  iuto  ettect  tban  betore. 

Senator  Uiscock.  Tbe  freight  agentB  generally  have  all  told  us  that 
they  aro  lower  as  a  rule. 

Mr.  Clabk.  That  may  be,  Senator ;  but  thero  are  some  classcs  of 
freight  that  have  been  put  into  tbe  claHBification,  especially  dairy  prod- 
ncts,  and  tbe  rate  increaaed  thereby.  Wbilo  tho  rato  ou  cortaiu 
claBHOB  of  goodB  may  be  lower  tbey  bavo  put  them  iuto  a  higher  classi- 
iicatiou  and  made  tbe  rate  bigher. 

Sonator  IIiscocK.  That  may  be  bo.  I  waB  uot  aware  of  that,  aiid 
80  far  as  I  was  concerued  no  witnesB  was  iuterrogated  on  tliat  poiiit. 
But  all  ot  tho  freight  agents  aud  freight  ofiicialB  have  told  ub  in  geii- 
eral  terms  that  since  tbe  adoption  of  tho  interstate  commerce  law  theio 
bad  been  a  gradual  depreciation  of  froigbt  rates  on  all  traffic. 

TheCHAiEMAN.  Both  as  to  local  and  through  freight — especially  local. 

Mr.  Claek.  I  thiuk  on  freight  west  of  Chicago  tho  rates  havo  beeii 
lowered,  but  I  think  from  Ohicago  east-bound  tbe  rates  aro  bigher  thiiu 
they  wore  before  the  interstato  commerce  law  went  into  efiect.  I  speak 
relatively.  I  am  not  talking  of  their  tarifi'  rates,  but  what  was  actually 
paid. 

Tho  Chaibman.  What  are  the  through  rates  on  wbeat  and  corn  bo- 
tween  here  and  tbe  sea-board  on  tbe  trunk  liues  ? 

Mr.  Claek.  Twenty-flve  cents. 

The  Chaibman.  What  wore  they  four  years  ago,  if  you  know  f 

Mr.  Clabk.  Anywbere  from  15  to  20  cents. 

The  Chaibman.  According  to  the  private  bargain  tbat  could  bo 
made  f 

Mr.  Clabk.  That  Is  it,  sir. 

The  Chaibman.  Do  you  remember  wbat  the  rates  wore  t 

Mr.  Claek.  I  conld  tell  by  veferriug  to  my  books. 

Senator  Hiscock.  Was  uot  tbis  true,  that  at  that  time  tbey  were 
fluctuating  aud  have  been  steadier  siuce  the  interatate  commerce  uct 
went  into  torce  t 
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Mr.  Clark.  1  a«lrnit  that  they  have  beeii  inucb  nteadier. 

Seiiator  lIisrocK.  And  tliat  in  oii«  ot'  the  nMiHonn  urged  by  tliese 
peoplo  in  t'avor  ot'  theModilb'nMitials,  lu'caiise  wliile  tliey  do  not  prevent 
coinpetition  aiid  do  iiot  go  to  tliat  exteiit,  the  ett'eet  in  to  give  a  Hteadier 
rate  of  freight  to  tlie  people. 

Mr.  Clahk.  Yoii  iiicaii  tlie  efTcct  of  the  iiiterstate  coininerce  aott 

Senator  ni.SfJooK.  No;  the  etb'ct  of  allowiiig  tliese  ditfereiitials. 

Mr.  Clai{K.  I  caii  hanlly  say  tliat  tliat  is  ho.  If  oiie  road  once  iii  a 
wliile  tliiiiksit  caii  wipc  oiit  tliat  ililfcrciitial  it  iiiakcs  ratcs  acHiordiiigly. 

Thc  CiiAiHMAN.  Ilow  docs  it  happeii  tliat  the  Ciiaiid  Truiik  reduces 
its  ratcs  oii  all  frciglit  ? 

Mr.  ClaiUv.  Tlicy  go  upoii  the  tlicoiy,  as  I  understand,  tliat  grain 
and  all  its  ])ro(liicts  slionld  go  at  oiic  ratc. 

The  CiiAiKMAN.  You  say  its  cliaugc  of  ratcs  takes  efl'ect  to-morrowl 

Mr.  Clai;k,  Ycs,  nir. 

Seiiator  lliscocK.  lii  that  casc  I  fancy  they  are  all  witliiu  soine  ono 
cv  iiioie  of  tlicsc  oigiinizatioiis  tliat  yoii  spejtk  of,  aiid  the  icsult  is  tliat 
tlic  lowcriiig  of  rates  oii  the  Baltiiiiore  aiid  Oliio  forces  tlie  GraiidTruiik 
to  lowcr  its  ratcs. 

Mr.  Clauk.  The  Pennsylvaiiia  issued  a  tarift'  tliat  r(Mluced  the  rate 
011  wlicat  aiid  corn,  biit  nothiiig  clsc. 

Sen.itor  Ilisco(JK.  Notwitlistaiidiiig  that  tliese  great  truiik  lines  say 
"we  will  bring  dowii  tliese  ratcs;''  aiul  tlic  resultot'  it  is  tliat  tlieGrand 
Inink  road  iiistantly  has  to  follow  suit.  Hut  under  this  systein  of  dif- 
feientiaUi,  aiid  iindcr  tliese  orgaiiizatioiis  tliat  tlie  roads  have,  you  are 
iiot  euibainissed  by  ratcs  tliat  are  put  down  to(biy  aiid  piit  up  toinor- 
row.  I  do  iiot  waiit  it  iinderstood  tbat  I  have  any  opiuion  oii  tlie  (pioH- 
tion,  and  aimiily  desire  to  get  facts  iii  reference  to  the  inatter  uiider 
coiisi(U*ratioii  and  the  o[>iiiioii8  of  gentlenien  wlio  are  engaged  in  coin- 
lucrcc. 

The  CnAiKMAN.  ^Vbat  road  started  the  reduction  of  rates  on  tbrough 
froight  froiu  bere  to  tlie  East  ? 

J\ir.  Clark.  You  inean  on  tbis  inatter  ? 

The  Chairman.  Yos. 

I\Ir.  Clark.  The  Baltiinore  and  Obio. 

The  Chairman.  So  that  the  Ainerican  roads  really  began  tlie  move- 
ment  for  the  reduction  of  rates  betwcen  Chicago  and  New  York  f 

Mr.  Clark.  They  did  in  tbis  instance. 

Tho  Chairman.  Has  it  been  a  fact  heretofore  that  tbese  Canadian 
lines  inaugurated  reductions  to  a  greater  oxteut  thau  the  Araericau 
liues  ? 

Mr.  Clark.  Iu  some  cases  perhaps  they  have,  but  as  far  as  tbe  re- 
duction  of  rates  is  coucerued  I  think  probably  the  Americau  linoa  bave 
re(Uiced  the  lates  as  fast  as  the  Canadian  lines  havo. 

The  Chairman.  As  a  matter  of  filct  tbey  generally  co  operate  with 
each  other,  whetber  upou  the  basis  of  diti'erentials  or  not ;  they  bave 
geiuirally  gone  aloiig  and  charged  tho  public  the  samo  rates  between 
lieie  aiid  New  Y^'ork  and  Boston? 

M  r.  Clark.  Yes. 

Tbe  Ciiaikman.  Oue  road  bas  charged  the  same  as  anotber  ? 

Mr.  Clark.  As  a  general  tbing,  sir. 

THE  EXPORTATION  OF   GRAIN. 

The  Chairman.  You  are  a  shipperf 
Mr.  Clark.  Yes,  sir. 
The  Chairman.  Wbat  do  you  ship  f 
6543 40 
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Mr.  Clark.  Graiii. 

TbeCilAiRMAN.  Are  yoii  a  coinmissiou  inercliant? 

Mr.  Clakk.  Yes,  8ir. 

The  Chairman.  Over  wliat  road  ilo  you  sliii)  T 

Mr.  Clark.  Over  all  tlie  roads. 

The  Chairman.  Ut'peiHliiijj  on  the  cir('(iin.staiices? 

Mr.  Clark.  Yes,  sir. 

Tlie  CiiAiRMAN.  Do  yoii  ship  jjraiii  laryely  for  exi^ort? 

'Mr.  C'LAUK.  lii  .some  cases  l  do;  biit  l  do  iiothiii};  on  the  other  .sitle. 

Tlie  CiiAiiiMAN.  1){)  you  itot  ship  ou  tlirough  bills  of  lading  frorn 
Ciiicii;.jo  to  Liverpool  ? 

Mr.  Clark.  Yes,  sir;  I  buy  properry  aiid  sliip  it  ou  tlirt)u;j:h  bilLs  of 
ladiu,i;";  biit  1  tlo  it  for  parties  in  ihis  couiitry  ainl  uot  for  iiarties  on 
the  otlier  side. 

The  CiiAHfMAN.  Not  for  Liverpool  purchasers  1 

i\Ir.  (^LARK.  No,  sir. 

Tlie  Cjiairman.  Over  what  route  do  you  seiul  {jfrain  for  export? 

i\Ir.  <3lark.  1  liave  used  most  all  the  liues  atditl'erent  times. 

The  (.IiiAiKMAN.  Doyou  doyourowu  corre.spouueuce  wiLh  thesteam- 
sliij)  couipauies  to  ascertaiu  what  rate  they  will  giv^  you'? 

Mr.  Clark.  No,  .sir. 

Tlie  CiiAiRMAN.  Wlio  does  ? 

Mr.  Clark,  The  rate  is  (|uoted  liere  geuerally,  but  iu  soino  casea  we 
do  (!Oiisideiable  export  business  by  way  of  13ostoii,  upoii  whicli  the  rate 
is  obtiiiued  tliere  aiid  we  an^  notiiied,  and  tlie  i^artios  there  luake  their 
owii  rate  with  thesteaiii-sliii)  compauy. 

Tlie  (JiiAiRMAN.  ^Vheii  you  sliip  over  the  Cauadian  Pacific  do  yoii 
ever  fiiid  that  for  tiie  jiortiou  of  thecharge  for  the  traus])oitatioii  of  tlie 
graiu  ou  the  water  yoii  s'et  a  better  rate  by  slii[)i)iiig  over  the  (irand 
Truuk  thau  by  tlie  Aiuericau  liue  ?  I  will  tell  you  why  I  ask  that  (jues- 
tioii.  Oue  witness  whoiu  we  liad  belore  us  iii  J>etroit  stated  that  he 
was  a  shiiiper  oMuiuber,  aud  tliat  lie  could  yet  au  advautage  of  $1.25 
a  thousaiid  by  sliippiu^  <A'er  tlie  (Tniud  Trunk  on  the  water  transporta- 
tion  froui  New  York  toLiverpool  or  Londoii,  or  to  wherever  heshipiied; 
thathecould  '•et^'.'Jo  per  thousand  lessoceau  rateby  sliippitigover  the 
Grand  Truuk  to  the  poiiit  of  exi)ort  than  he  could  by  shipping  over  tlie 
Aiiiericau  liiie  to  New  York  and  then  exportiny. 

Mr.  Clark.  1  did  iiot  kuowof  anythingof  thatkiiid  l)eiu;i:  don(\  On 
all  the  property  I  have  shipped  for  export  by  way  of  Montreal  tho 
ocean  rate  has  beeii  uaiiied  by  Montreal  agents. 

The  CnAiRMAN.  You  siiip  at  published  rates  oii  the  railroad  for  the 
inlaud  shipment,  do  you  uot? 

Mr.  Clark.  1  caii  uot  tell  you.  Tt  bas  alwa;  s  boen,  as  I  understand 
it,  that  they  have  used  the  basis  of  the  New  York  rate  on  their  ship- 
uients.  » 

The  Chairman.  Y''ou  know  that  heretofore  you  would  get  a  rate  froiu 
liere  to  Liverpool,  for  iustauce,  and  the  railroad  woiild  iiiake  you  that 
rate  without  inforiniug  you  or  lettiug  the  country  kiiow  what  propor- 
tion  of  it  was  the  inlaud  charge.  The  Comiuission  has  decided  that  the 
railroad  inust  publish  its  inland  rates  and  adhere  to  them,  and  that  thc. 
rate  on  the  water  must  bo  a  separate  aud  distinct  rate.  You  do  iiot 
know  anything  about  bow  that  is  divided  ? 

Mr.  Clark.  I  bave  not  since  the  Commission  made  the  decision  to 
wbich  you  refer.  I  sbipped  all  last  wintor  by  way  of  Portlaud,  aud 
some  by  way  of  Boston. 

Tbe  Chaieman.  You  gentlemen  are  in  favor  of  L<^eping  open  tbcse 
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avenues  of  commerce  by  way  of  the  Chicap^o  aud  Grand  Truiik  and  the 
Graiul  Triink  proper  to  the  Eastern  inarkets  ? 
Mr.  Clabk.  Yes,  sir. 

REGULATION   OF   THE   OANADIAN   KOADS. 

The  CiiAnniAN.  Supposo  it  should  be  ascertained  (h'rmitely  that 
under  the  interstate  commerce  hiw,  wiiirli  is  now  in  foicc  in  the  (initeil 
States  tlfe  American  roads  were  at  a  (bHadvanta^e  in  competition  with 
the  Caiiadian  roads,  have  you  any  ol)J«»,ction  to  or  do  yoii  i<now  of  any 
reason  wliy  tlie  Canadian  roads  should  not  be  placed  nn(U'r  tlio  same 
reg'ulations,  if  tliey  (h)  bnsiness  in  this  conntry,  as  the  American  roads 
aie  i)hiced  uimUm'? 

Mr.  C^LAUK.  To  divide  iny  answer  to  that  question,  Mr.  Cliainnan,  I 
can  not  see  wliere  the  American  roads  are  placed  at  any  disadvantajje. 

The  ('nAiKMAN.  You  do  iiot  believe  tliey  are ;  bnt  suppose  t!iey  are? 

Mr.  Clark.  Tlien  beyoiid  that,  if  you  will  allow  me  tosay  it,  it  seeins 
to  ine  that  if  under  the  iiiterstate  commerce  law  all  the  roads  running 
iii  connection  witli  tlie  Canadian  roads  are  ainenable  to  that  hiw,  it  is 
an  interiiiitional  qnestion. 

Tlie  CiiAiKMAN.  Snitpose  it  is  an  international  question ;  tliat  does 
not  niakeany  dilTerence. 

Mr.  Clauk.  If  it  can  be  arriuifjed  l)y  any  treaty  or  by  iiny  arrange- 
ment  otlierwise  nuuU',  1  see  no  ol^jection,  so  tar  as  carrying  Ainericiin 
pro(Uicts  is  coneerned,  wliy  tlui  law  sliould  not  cover  tlie  Ciiniuliiin 
iM^ads. 

The  Ciiair:man.  Tluit  tlie  two  systems— the  xVmerican  and  Caniidiau 
systems  of  riiilroads — shonhl  be  }mt  on  tlie  same  level,  so  far  as  Gov- 
ernment  rejjuhitions  are  concerned  ? 

j\Ir.  Clark..  If  it  can  be carried  ont  by  any  treaty  or  any  other  arran<.je- 
ment. 

The  CiiAiRMAN.  1  am  iiot  Siiying  whether  it  can  or  can  not  be  done, 
or  whether  it  is  necessary  to  do  anytliinji';  but  I  w.int  to  know  from 
you,  as  a  husiiiess  man  of  Chiciigo,  if  you  see  any  reason  why  the  same 
regulations  should  not  prevail  in  Canada  aud  in  this  conntry,  if  it  seems 
necessary  to  do  so,  in  order  to  i)ut  the  tvvo  systems  of  railroads  on  au 
eqnality. 

Mr.  Clark.  1  do  uot  see  any  objectiou  to  it. 

The  CiiAiRMAN.  That  is  the  point  l  wanted  to  get  at. 

THE   OBJECT   OF   TBAFFIC   ASSOCIATIONS. 

Senator  Keagan.  What  do  you  understand  to  be  the  object  of  the 
ibrmationof  theassociiitiousreferred  to  in  the  flfth  auswerof  tlieBoard 
of  Trade  f 

Mr.  Clark.  As  I  stated  to  Senator  Hiscock,  my  idcii  is  that  they 
hold  forth  ior  the  purpose  of  {iiithering  statistical  information.  That 
is  the  object  for  which  they  were  lirst  vStarted,  jvs  1  understand  it. 

Seuiitor  llEAGAN.  Is  not  the  object  to  regulate  rates  and  to  prevent 
competition  ? 

Mr.  Clark.  If  that  is  so  they  have  not  beeu  very  successful. 

Seuator  Reagan.  I  do  not  assume  anj'  thing  Jibout  it ;  l  am  just  ask- 
ing  your  opinion  whether  they  are  uot  formed  for  the  purpose  of  regu- 
latiug  rates  and  proventing  competition. 

Mr.  Clark.  That  is  their  teudeucy  iu  my  judgment. 
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Senator  Reagan.  Is  not  tbat  tbe  reason  wby  your  committee  in  it» 
written  report  says : 

Snch  associations  tend  to  destroy  competition  and  to  oppoae  or  evade  the  enforce- 
ment  of  the  interHtate  commerce  law. 

Mr.  Clark.  Yes,  sir. 

Senator  Reagan.  Is  there,  in  fact,  any  difference  in  the  effect  of  the 
present  associations  and  wbat  we  forraerly  understood  as  pooling  ? 

Mr.  Clark.  Yes,  sir ;  tbere  is  some  difference.  ^ 

Senator  Reagan.  In  what  does  that  difference  consist  ? 

Mr.  Clark.  There  is  no  raoney  paid  over  for  any  extra  tonuage  car- 
ried,  while  beJore  the  law  was  passed  under  the  old  pooling  system 
money  was  paid  over  for  extra  tonnage  carried. 

Senator  Reagan.  Differentials,  as  they  are  called,  are  substituted  for 
pooling.  VVhat  is  the  difterence  in  fact  between  diftereutiais  and  turn- 
ing  over  the  raoney  in  excess  of  the  tonnage  a  road  is  entitled  to  carry  ? 

Mr.  Clark.  There  is  considerable  ditterence.  I  do  not  ktiow,  as  I 
stated  to  Senator  Hiscocli,  of  any  difterential  ou  east-bound  property ; 
only  on  westbound. 

Senator  Reagan.  I  was  not  inquiring  about  that. 

Mr.  Clark.  Aud  while  the  raoney-pool  before  tlie  law  was  passed,^ 
applied  to  all  tonnage,  the  dift'erential,  as  I  understand  it,  now  applies 
only  to  dressed  beef. 

Senator  Reagan.  Do  you  regard  it  as  wise  public  policy  to  corapel 
the  roads  that  do  the  larger  busiuess  to  surrender  the  right  to  do  that 
business  in  order  that  other  roads  niay  do  it  ? 

Mr.  Clark.  I  do  not  quite  comprelieiul  your  question,  Senator,  as 
you  put  it,  though  I  think  I  know  what  you  uieau. 

Senator  Reagan.  Do  you  regard  it  as  good  public  ])oliey  to  compel 
the  roads  tliat  are  able  to  do  tlie  larger  busiuess  to  coucede  the  right 
to  roads  doiug  the  sraaller  business  tocharge  the  lesser  rate?  In  other 
words,  is  the  policy  of  dift'erentials  a  wise  policy  ? 

Mr.  Clark.  It  raight  be  a  wise  policy,  so  far  as  the  roads  are  con- 
cerned.    It  might  prevent  a  rate  war  or  somethiug  of  that  kind. 

Seuator  Reagan.  Is  uot  the  eft'ect  of  it  to  iucrease  fi'eight  rates  ta 
the  people  who  ship  aud  those  who  cousurae  if 

Mr.  Clark.  It  raight  iu  some  cases. 

Senator  Hiscock.  Let  me  put  this  question  to  you :  You  take  the 
United  States  trunk  lines  and  the  Canadiau  trunk  lines,  aud  the 
XJnited  States  trunk  liues,  oue  of  them,  at  least,  aud  I  do  uot  kuow  but 
that  there  are  two,  have  by  far  au  easier  grade ;  they  all  go  through 
densely  popuhited  country,  as  compared  vvith  theCaiiadiau  truiik  lines; 
their  local  freight  aud  local  passeuger  traffic  are  irameusely  larger  ou 
each  of  them  than  on  the  Cauadiaii  truuk  liues.  Now  1  submit  to  you 
as  a  comiuercial  raan  whether  it  wouUI  be  better  to  have  a  war  of  rates 
betweeu  the  Americau  trunk  liues  aiul  the  Canadiau  truuiv  liues,  which 
of'course  might  teiuporariiy  embarrass  all  the  roads,  aud  uiiless  the 
Cauadiau  truuk  liiies  are  supjwrted  as  iiolitical  uecessities  by  Cauachi, 
would  embarrass  thera  more  thaii  all  the  rest — would  it  be  better  for 
Chicago  to  have  an  arrangemeut  by  which  dittereutials  were  giveu  the 
Cauadiau  trinik  liues  so  that  tliey  could  have  their  siiare  of  the  busi- 
ness  or  to  have  this  rate  war  ? 

Mr.  Clark.  In  ansvver  to  that  questiou  I  will  tell  you  caudidly  that 
as  respects  trattic  outside  of  the  dressed  beet  busiuess  iu  tlie  corainod- 
ities  in  vvhich  I  deal,  on  even  rates  the  Grand  Trunk  line  will  get  more 
businesa  out  of  this  town  today  thau  the  system  you  speak  of. 
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Senator  HiscocK.  On  even  rates,  very  likely ;  but  sapposiug  it  were 
a  questiou  of  cutting  rates,  suppose  the  questiou  came  up  which  one  of 
these  roadscould  do  businesscheapest  aud  quickest — say  there  were  two 
competiug  liues,  one  of  whicb  could  do  busiuess  cheaper  or  had  the 
shorter  lino  aud  had  facilities  superior  to  those  of  the  other  road — would 
it  be  better  for  the  truuk  line  that  had  such  facilities  to  surronder  a 
share  of  the  busiuess  to  the  weaker  line  or  go  in  aud  wipe  out  the  weaker 
line  s  That  is  a  (luestiou  of  railroad  policy  that  is  being  discussed  by 
comuiercial  meu  audrailroad  men  allover  the  United  States,  and  itisa 
serious  probleni.  It  is  iair  to  say  that  the  geueral  tendency  for  the  last 
live  or  six  years,  or  seven  years,  has  beeu  in  favor  of  giviug  the  weaker 
liue  a  share  of  the  business. 

Mr.  Clakk.  1  am  aware  of  that  fact. 

Senator  IJiscocK.  1  do  not  kuow  but  what  that  has  been  thegeueral 
opinion  for  ten  years.  What  1  wanted  to  know  was  whether  this  lan- 
guage  here  in  tlie  report  went  in  as  a  deliberate  judginent  against  that 
policy  or  rather  as  a  rhetorical  ex^^ression  ?  Siuce  1  have  been  here 
one  of  thelargest  shippers  iu  Chicago  expressed  to  nie  the  opiuiou  uu- 
qualifiedly  that  if,  uuder  the  intertstatecommerce  law,  pooliug  could  be 
adopted  which  would  be  under  the  supervision  of  the  Interstato  Com- 
meice  Commission  it  would  give  stability  to  rates  and  in  the  end  tend 
to  reduce  rates.  I  do  uot  care  to  mention  his  name,  but  that  was  his 
opiniou. 

Mr.  Clakk.  If  the  Governinent  could  make  the  rates  without  tho  pool 
I  thiuk  we  wonld  be  better  oll". 

Senator  IIisoock.  TheGoverument  would  practically  makethe  rates 
between  these  other  trunk  liuesand  the  Grand  Truuk  liue. 

STATEMENT  OF  WILLIAM  J.  POPE. 

Mr.  WiLLiAM  J.  PoPE,  a  member  of  the  committee  of  the  Board  of 
Trade,  appeared. 

The  Chairman.  What  is  your  uame,  sir  ? 

Mr.  PoPE.  William  J.  Pope. 

Tho  Chairman.  Ph)ceed  to  make  whatever  statement  seems  pertinent 
to  this  inquiry.  Mr.  Pope. 

Mr.  PoPE.  Mr.  Chairmau  and  gentlemen,  the  liueof  oxaminationhas 
taken  an  eutirely  differeut  drift  froin  what  I  expected  when  l  came 
before  you. 

The  Chairman.  It  has  beeu  a  littlo  bit  on  the  side  track. 

Mr.  PoPE.  There  is  uothiug  in  the  resolutions  which  were  sub- 
mitted  to  us  that  touches  the  question  of  pooliug. 

The  Chairman.  Tiiat  question  does  uot  especially  belong  to  this  in- 
vestigation. 

Mr.  PoPE.  And  therefore,  while  I  am  greatly  interested  in  the  sub- 
ject,  I  am  here  without  special  preparation. 

The  Chairman.  The  committee  doos  not  expect  you  to  talk  abont 
pooling  unless  you  choose  to  do  so. 

THE  QUESTION  OF  POOLING. 

Mr.  Pope.  I  would  like  to  say  a  word  about  pooling  from  practical  ex- 
perience,  and  tell  you  why  I  am  opposed  to  it. 

The  Chairman.  I  remember  whon  you  gave  your  testimony  before 
this  committee  a  few  years  ago  you  expressed  yourself  as  opposed  to 
pooling. 
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Mr.  PoPE.  I  am  opposed  to  j^ooliiif;  liecause  it  is  utterlj  aud  wholly 
un-American.  I  tbiuk  it  be^cts  indiiiereuce  on  tlie  part  of  tbe  railroada 
to  tbe  wants  aud  wisbcs  of  tbe  trade.  Tbat  sort  of  indifterence  begets 
indolence,  aud  not  infrequently  indolence  begets  insolence.  1  will  re- 
cite  to  you  au  experience  1  liad  of  tbat  sort ;  aud,  by  tbe  way,  it  occurred 
only  receiitly  before  tbe  nieetiug  of  your  committee  on  its  ibrmer  trip. 

We  Ijad  an  extremely  bigb  priced  corn  market  bcre  iu  1884;  corn  was 
selling  at  sometbing  likc  70  cents  per  bushel.  We  luive  an  extensive 
trade  tbrouj>li  thc  West.  Oue  of  our  customers,  living  at  Arkiinsas 
City,  as  l  remember,  liad  one  luindred  atid  tifty  cars  of  coru  that  lie 
ordered  us  to  sell  for  arrival  liere,  provided  we  could  secure  tbr  lum  its 
proiupt  sbipmeut.  I  called  immediately  ou  tlie  general  fVeiglit  ageut  of 
tbe  Ciiicago,  Kock  Island  au<l  l'acitic,  and  tlu^,  Cbicago,  Ijurliugton  aud 
Quincy,  and  arianged  tbr  the  traiisiiortation  of  the  coru.  On  the  arrival 
of  tbe  proi)erty  at  Kausas  City  tbe  pool  cowimissiouer  tbere  put  in  bis 
oar  and  insisted  upou  the  diversiou  of  tliat  i^roperty  to  tbe  Wabasb 
system.  Xow,  the  Wabasli  was  a  line  wbicli  at  thiit  time  was  uot  solv- 
ent;  its  e(piipiiieiit  was  iu  a  wretcbed  coudition;  its  road-bed  was  iu 
still  worse  condition,  aiid  had  my  jiroperty  beeu  ilitcbed  iu  transit — iu 
the  flrst  pliice  it  was  uot  at  all  piobable  tbat  tbe  Wabasb  bad  the  luo- 
tive  power  to  get  it  Iiereiu  tiine — I  wonld  perhaps  bave  beeu  whistling 
even  to-day  for  tbe  pay  ibr  it;  tliat  is  under  tlie  old  managemeut  of  tbo 
Wabash.  It  was  oiily  by  the  grcatest  elibrt  tbat  my  property  was  saved 
from  tbat  sort  of  diversion. 

I  must  saj'  tbat  1  sliould  Iiave  regarded  tbat  treatraent  of  diverting 
uiy  propeity  tiom  two  lines  selected  by  myself,  good  aiid  responsible 
lines,  to  a  line  wliicb  L  wonld  not  bave  chosen,  as  uiijust.  l  can  iiot  Iielp 
but  iliink  it  approaches  iusoleuce,  aud  theretore  I  have  used  tbe  word 
advisedly. 

It  would  be  equal  to  tliis:  This  coinmittee  kuows  that  tbe  Graud 
Pacitic  is  a  tirst-class  botel,  and  iteugages  rooms  bere.  Now,  suppose 
tliere  was  a  botel  pool,  and  atler  you  had  eugaged  your  rooms  at  tbe 
Grand  Pacitic,  ou  arriving  bere  you  sbould  be  giveu  rooms  ou  Clark 
street,  in  some  inferior  bouse.     It  is  entirely  un-Aiuerican. 

Tbe  railroad  lines  tiourisb  and  liaveflourished  forsometime.  Ibave 
lived  bere  ibr  tbirty  odd  years,  aiid  bave  beeii  a  patrou  of  all  tbe  lines, 
and  they  have  llourished  without  the  pooliug  system. 

So  far  as  res])ects  this  question  at  the  closeof  ourreport,  wbicli  Idid 
not  coBsider  very  fuUy,  I  conc^de  a  great  deal  cau  besaid.  I  thiuk  the 
questious  put  by  Senator  Hiscock  are  very  importaut.  Sometbingcan 
be  said  on  both  sides,  however.  The  most  stalwart  frieuds  I  bave 
among  tlie  railroad  people  are  large  holders  of  railroad  securities,  and 
I  would  uot  like  to  see  tbein  iujured  materially  or  wronged,  or  eveii 
damaged  iu  pocket;  but  tbere  aie  the  great  people  of  thiscountry,  aiid 
their  riglits  are  soinetbing  as  well  as  tbose  of  the  stockbolders  of  the 
railroad  lines. 

I  am  opposed  to  tbese  assocdations,  not  so  mucli  as  to  wbat  tbey  are, 
but  aa  to  wbat  tbey  are  drifting  to.  It  meaus  a  great  pool,  with  just 
that  sort  of  iudiffereuce  to  the  wants  of  the  people,  just  tbat  sort  of  iu- 
doleuce,  I  thiuk  we  sbould  avoid. 

But  a  few  years  ago — I  am  going  to  speak  from  experience,  because 
I  think  tbat  is  a  little  better  tban  theory — tbere  waa  a  pool  of  the 
tbree  lines  whicb  bave  been  named  goingoutof  Cbicago — theprincipal 
lines  out  of  Cbicago — the  Michigan  Central,  the  Micbigan  Southeru, 
and  the  Pennsylvania  system.  Tbey  exacted  45  cents  ou  freight  toNew 
York  and  50  cents  to  New  England,  and  there  was  no  power  in  this 
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town,  110  anpplications,  noappeals,  no  prayers,  that  eould  niove  themon 
that  point. 

A  gentleman  who  said  tliat  his  average  Iianl  was  fourteen  cars  a  day 
stated  that  unless  the  pool  was  broken  up  his  couipaiiy  would  be  nuned. 
Property  billed  for  Portlaud,  Me.,  started  90  iniles  below  Chicago, 
altliough  Cliicago  is  ou  a  diivct  hne,  and  took  a  southeasterly  iM)urse, 
then  to  Spriugtield,  froin  Si)ring(ield  to  Flora,  then  to  Cincinuati, 
and  then  over  the  Haniilton  aiid  Daytoii  systeiu  to  Detroit,  there  to 
take  tlie  (xraud  Truiik  road  to  Porthuid.  Tliis  was  owiiig  to  tlie  biil- 
ing  sysrein  adhered  to  here  with  great  teiiacity.  Property  ran  around 
three  sides  of  a  square,  aiid  I  lost  luouey  ou  soiiie  of  that  ])roperty, 
whiie  tlie  pool  sat  herewith  iudifference  and  refuscd  to  ciiaiige  tliat 
coudition  of  affairs.  I>y  ruuniiig  tliose  extra  iniles  5  ceiits  a  liundred 
was  saved.  As  a  boy  brought  up  iu  Chicago,  wliere  there  is  a  eliance 
for  all  and  fair  treatinent  all  arouiid,  you  see  1  liave  the  wrong  educa- 
tion  to  believe  in  i)ools.  I  heard  the  Seiiator  ask  the  (juestion  if  tlie 
luaking  of  a  pool  did  iiot  beuetit  the  weaker  liiie  aud  thereby  create 
coiupetition  and  inaintain  coin[)etition. 

Senator  Hisct^CK.  1  do  not  know  tliat  I  did  in  conuection  with  the 
pool ;  I  uiay  have  inconnection  with  the  differential. 

Mr.  PoPE.  This  is  a  digressiou,  but  I  aui  clear  abont  what  I  say  in 
regai'd  to  losses  oii  tliat  busiiiess  aiul  other  busiiiess. 

Tlie  CHAIRMAN.  While  you  are  on  this  subject,  whieh  is  soinewhat 
outside  of  our  inquiry,  please  state  what  is  the  situatiou  iiow  uuder  tiie 
iuterstate  (!oininerce  act  ? 

Mr.  PoPE.  I  thiiik  the  Ksitnation  now  is  A'ery  inuch  a  qiiestiou  of 
manageineut  on  tho  part  of  the  railway  people — a  question  of  good 
mauiigeineiit.  You  are  soinewhat  fainiliar  with  the  coiiditiou  of  the 
Wal)ash  ro.id  in  this  State.  There  was  a  property  running  through  au 
excellent  territory,  with  large  croj)s  nsually,  aud  yet  the  previous  luan- 
agenieut  of  that  road  allowed  its  lirst-niortgage  bonds  to  be  defaulted 
ui)on  iii  intercst.  Those  bonds  were  takeu  here  largcly  l)y  trust  asso- 
ciatious,  and  widows  aiid  ori)hanstook  them,  and  thcy  decliiKMl  tosome- 
thing  like  GO  ceiits  oii  the  dollar.  These  peoplii  holding  these  bonds 
weut  to  onr  distiuguished  conrt,  and  Jndge  Greshain  appoiuted  a  re- 
ceiver,  and  an  efflcieiit  receiver,  yet  wiien  that  road  was  giveii  to  the 
receiver  it  was  uot  calculated  to  earu  uioney.  For  two  years  we  had 
froin  one-half  to  three-fourths  of  a  crop.  Uiider  the  adininistration  of 
that  man,  however,  wlio  had  uo  experience  in  pools,  he  established  au 
enprit  de  corps,  stood  hero  to  serve  the  people  and  not  to  i>uuish  theiu, 
aud  in  a  short  while  paid  the  defaulted  interest,  tlie  bouds  wcnt  to  par, 
and  finally  he  tujued  ovcr  the  property  with  everybody  in  love  with  it, 
the  road-bed  in  tine  order  and  the  equiiinieut  in  first-class  condition. 
So  inauagemeut  has  somethiugto  do  with  it.  lle  could  not  stay  some- 
times  in  Europe,  sonietiines  iu  Washington,  and  at  all  tiiues  in  politics, 
and  do  that  sort  of  thiug  with  a  road. 

The  Chairman.  Wliat  I  thought  was  that  this  practice  of  haviug 
grain  travel  three  sides  of  a  square  and  flually  goiiig  east  had  ceased 
sometime  ago  and  had  uot  been  the  case  since  the  enactment  of  the 
iuterstatecommerce  law.  That  sort  of  thing  is  not  going  on  uow, 
isitf 

Mr.  PoPE.  No,  sir;  it  is  not  going  on  to  any  great  extent  at  the 
preseut  time;  there  has  beeii  diversion. 

There  is  auother  thing  I  shall  speak  of  briefly.  The  Baltiinore  and 
Ohio  made  a  20-cent  rate  on  corn  but  inaintained  a  25(;eut  rate  on 
wheat,  and  the  presidents'  association  of  the  truuk  lines,  ineeting  in 
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New  York,  ratified  tliat  liercsy.  (Iraiii  lias  always  jyoiie  at  a  nniform 
rate.  Oats  are  of  less  valne  thaii  corii,  aiid  if  aiiy  (liscriinination  sliould 
be  made  iii  favor  of  any  {irain  it  slioiild  be  with  respect  to  oats.  I  do  not 
think  tho  Iiiterstate  Coiiiiner(;e  Coiniiiission  or  this  <!oiiiinittee  would 
ratify  that  sort  of  humbujf,  aiid  yet  tlie  trunk-HiK^  presidents  ineet  iii 
New  York  and  say  it  is  all  ii.i>lit.  They  say  "  I'uuish  wheat  and  oats 
all  you  caii."  That  is  the  outcoiiie  wheu  meu's  liands  are  tied  by  rate 
associations,  etc.  They  do  not  {,'o  iiito  tlie  (jluinuel  wliere  they  will  learu 
the  wants  of  the  jieople.  1  thiuk  tliat  actioii  aloiie  is  oue  of  the  niost 
remarkable  I  have  ever  kiiowii  of,  aud  a  remarkable  fruit  of  the  class 
of  associations  I  have  beeii  tryiiiy  to  descrit)e  to  you. 

Tlie  OtiAiRMAN.  The  volume  ot  coru  to  be  inoved  is  inucli  the  larger, 
I  take  it. 

Mr.  PopE.  Yes,  sir;  tlie  larf?er  portiou. 

Tlie  CnAiKMAN.  I  suppose  they  took  that  into  justificatiou,  as  far  as 
it  goes,  iu  this  discrimiuatioii  betweeu  coru  aud  oats? 

Mr.  1*0PE.  Yes,  sir. 

Senator  QiscocK.  Wliat  dift'erence  did  they  maintaiu  betweeu  corn 
aiid  wheat  f 

Mr.  PoPE.  The  wheat  aud  corn  rate  are  tlie  same,  but  they  allow  the 
reduction  ou  corn. 

Senator  niscoCK    Reduced  corn  below  wbeat  ? 

Mr.  PoPE.  Yes,  sir,  aud  below  oats.  There  might  be  some  justiflca- 
tion  if  the  reductiou  was  on  the  grain  of  lesser  value. 

The  Chairman.  As  ashipper  and  business  mau  here,  I  will  ask  you 
if  the  interstate  commerce  act  is  obeyed  or  not,  as  far  as  yon  kiiow  ? 

Mr.  PoPE.  I  think  It  is  very  geuerally  obeyed.  There  was  a  receut 
action  takeu  here  by  oue  of  these  associations— I  thiukitis  called  the 
Interstate  Commerce  Association — in  regard  to  rates  at  competing 
points  iu  the  Northwest.  But  I  tbink  the  law  is  very  geuerally  obeyed. 
The  law  is  very  popular  iu  the  United  States,  1  take  it. 

Senator  Hiscock.  Do  jou  carry  your  argument  against  pooling  to 
the  saiiie  extent  against  differentials  ? 

Mr.  PoPE.  No,  sir ;  I  do  not.  I  concede  that  where  these  differen- 
tials  are  agre(}d  upon  between  different  lines  of  railway  they  are  help- 
ful.  I  thiuk  the  roads  should  keep  their  agreements,  but  of  course  rail- 
way  ineu  do  not  keep  their  agreements  with  each  other. 

The  Chairman.  Do  you  perceive  very  much  differeuce  between  the 
principle  of  allowiug  difterentials  betweeu  railroads,  which  means  the 
helpiugof  the  weak  by  thestronger,  and  the  ordiuary  pooliug  arrange- 
ment,  by  which  freights  are  divided  and  proflts  are  divided  ? 

Mr.  PoPE.  I  think  they  are  wholly  and  totally  dissimilar;  absolutely 
dissiinilar.  No  one  charg^s  the  Pennsylvania  system,  I  fancy,  with  vio- 
lation  of  the  interstate  commerce  act  by  cutting  rates.  Previous  to 
the  Johnstowu  disaster  it  did  the  largest  passenger  business  out  of  this 
city.  And  why  ?  Because  it  makes  the  quickest  time,  furnishes  the 
uest  character  of  road-bed,  and  has  better  accommodations.  If  some 
'  ■  her  rcad  that  runs  around  Robin  Hood's  barn  chooses  to  make  $1.60 
(  r  ^-2  less  rate,  it  is  no  concern  of  the  Pennsylvania.  They  do  not 
iio  it  ^y  consent  of  the  Pennsylvania,  but  of  necessity. 

The  Ohatrman.  When  the  Pennsylvania  and  the  other  roads  are 
hA^f^  Interfered  with  more  or  less  by  traflBc  being  taken  by  a  rouud- 
:ib:iu;;  road  that  you  refer  to,  they  get  together  and  say :  "This  will  not 
do;  they  are  taking  our  business  from  us,  and  to  stop  that  we  must  give 
them  a  differential,  and  publish  their  rates." 

Mr.  PoPE.  That  is  different  from  the  pooling  system. 
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The  Chairman.  Take  the  Chicago  and  (Irand  Tnink  in  conuection 
with  the  Graud  Truni;  of  Cana(hi,  and  tliey  say,  "  We  will  carry  tliia, 
that,  and  the  otlier  at  a  given  rate,"  whi('h  is  very  nnmh  below  tiie  rate 
at  which  the  other  roads  carry  the  same  thing.  Tlien  tliese  other  roada 
say,  "We  can  not  allow  this;  it  will  riiin  us,"  and  they  state  to  the 
Grand  Trunk  "If  you  do  not  do  that  we  will  give  you  a  5  cent  ditt'eren- 
tial."    That  is  a  sort  of  a  pooling,  is  it  not? 

Mr.PoPK.  Idonotthinkitany  kin  wliatevertothepool,  If  1  thought 
it  was  1  would  not  have  answered  as  I  have.  Tliese  wara  of  rates  have 
occurred  before,  aiul  the  roada  have  adjusted  tliem.  I  am  not  one  who 
desirea  to  see  tliem,  bnt  if  thev  are  an  evii,  tliey  ai-e  a  lesser  evii  tlian 
that  whicli  would  foUow  aiiything  like  a  legalization  of  the  poolingsys- 
tem  in  thia  counlry. 

Tlie  CnAiUMAN.  You  are  a  large  shipper  'i 

Mr.  PoPE.  1  handle  a  great  deal  of  grain. 

Tlie  Chairman.  Wliat  roads  do  you  ship  over  to  tlie  east  ? 

Mr.  PoPE.  We  do  not  contine  ourselves  to  aiiy  particular  line.  At 
certain  seasons  of  the  year  we  like  tlie  New  York  Ceiitral  delivery. 
Our  Boston  grain  goes  largely  by  rhe  Grand  Truiik.  I  think  a  large 
proportion  of  this  buainesa  goiiig  to  New  Englaud  goes  tliere  be(!auseit 
doea  not  have  the  caiial  competition  in  the  distiibution  of  grain  that 
the  New  York  Central  ayatem  Las.  The  New  York  (Jentral  ayatern 
loses  a  large  amount  of  ita  business  after  it  reaches  IJuffalo  because  of 
the  canal.  While  these  ])er(!entage8  sliow  ^,  large  volume  of  buaineas 
in  the  iJJew  England  trade  by  the  Graiid  Trunk,  on  auy  other  branch  of 
trade,  for  the  reasons  1  have  suggeated,  the  Grand  Trunk  would  stand 
at  aImostrw7  in  p(»rcentages. 

The  Chairman.  Do  you  ship  for  export  ? 

Mr.  PoPE.  Sometimea. 

The  Chairman.  Are  you  familiar  with  theiuland  rates  as  wellaathe 
ocean  rates '? 

Mr.  PoPE.  I  ara  familiar  with  the  changed  system  under  the  iuter- 
state-comraerce  law  aa  compared  with  what  it  waa  i^revioualy. 

The  Chairman.  You  get  a  publiahed  rate  from  hera  to  Boatou  ! 

Mr.  PoPE.  Yes,  sir. 

The  Chairman.  And  theu  you  make  the  beat  bargain  you  can  at 
the  port  from  which  the  goods  are  shipped  across  the  ocean  for  the 
ocean  tranaportation  ? 

Mr.  PoPE.  No,  sir  ;  the  eastern  consignee  makes  the  ocean  rate. 

The  Chairman.  Do  you  believe  that  the  American  railroads  under 
the  interstate-commerce  act  and  State  regulations  are  at  a  disadvan- 
tage  in  competition  with  the  Canadian  roada  ? 

Mr.  PoPE.  Well,  we  have  said  iu  our  report  that  we  think  not.  That 
is  candidly  ray  opinion. 

The  Chairman.  If  it  should  turn  out  that  you  are  mistaken  aiid  that 
they  are  at  a  disadvantage,  what  would  you  favor  ?     VVould  you  favot_ 
placing  the  Canadian  roails,  if  there  is  any  power  to  do  it,  upon  thesame 
level,  or  would  you  want  to  change  tho  laws  of  the  United  States  ? 

Mr.  PoPE.  The  two  systems  of  roads  should  be  placed,  iu  my  judg- 
ment,  ou  the  sarae  level.  As  far  as  I  know,  the  Canadian  lines  compet- 
ing  tor  businesa  here  can  not  be  reached.  I  think  the  Canadian  Pacittc 
owns  and  operates  its  line  in  Vermout  or  Maine.  Theie  is  no  difficulty 
about  reaching  the  Graud  Truuk  any  more  than  there  is  lu  reaching  the 
Cbicago  and  Grand  Trunk. 

The  Chaibman.  Their  officers  testifled  that  they  observe  the  inter- 
state  commerce  act  i'ully  in  all  business  touching  the  United  States, 
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"whether  it  goes  out  of  tho  United  Stiites  into  Crtiiada,  or  through  Caii^ 
ada  into  tlie  IJnited  States,  or  goes  througjj  Canada  for  exportation  at 
Montreal,  or  comes  through  Canada  into  the  United  States.  They  iu- 
sist  tiiat  they  obey  the  interstate  conunerce  act  as  to  such  shipments. 
Our  railroad  oflBcials  insist  that  tlie  Cauadian  roads  can  recoup  and 
make  tiietnselves  wliole  upon  their  own  iM'ople  iu  their  local  trattic, 
witli  which,  of  course,  we  liave  no  right  to  interfere. 

Mr.  PoPE.  Aa  far  as  my  obsnrvation  goesfroiu  readingtlie  testiniony 
given  at  your  intcresting  sessions  in  otliercitiesand  here,  theonly  coni- 
plaint  is  froin  attoriieys  of  lines  in  dire(!t  competition  with  the  Canadian 
lines.  1  luive  yet  to  iiiid  tlie  iirst  merchant  in  tliis  city  who  tinds  any 
sucli  lault.  While  tlie  intelligeiit  aiid  honorable  gentleiiien  whoarethe 
trafli(;  managers  of  tliis  liiie,  and  wlio  ought  to  know  all  about  it,  say 
tlu^V  do  oliey  the  law,  some  attoriu\y,  who  kiiows  nothiug  whatever 
abuut  tlieir  traflic  business,  says  tliey  do  not.  2!sow  I  say  betweeii  the 
two  tlie  preponderance  shoiild  be  witli  the  mau  who  knows  witli  resix'ct 
to  the  busiiieNsand  uot  the  mau  who  does  not. 

Senator  IItsoock.  (roiug  ba(;lv  to  tliis  orher  (juestion  that  I  say  you 
have  iiiterjected  in  here— did  I  niiderstand  that  you  are  in  favor  of  dif- 
fert'iitials  but  not  iu  favor  ot'  jiooliiig  ? 

Mr.  PoPE.  To  aiiswer  the  (^uestion  fairly  1  will  say  tliis:  I  see  iioob- 
jection  wliatevi'r  to  any  agreemeiit  tliar  tlie  mauagers  of  the  railways 
uiay  iiiake  amoiig  tliemselves  for  tlii^  allowaiice  of  a  (lilferentiul.  1  do 
uot  desire  to  go  n\w\\  record  as  saying  tliat  1  would  like  to  see  tliat 
tliing  legalized,  or  any  furtlier  sieps  takeii  tlian  theiuterstate  (H)mmerce 
act  (ioes  in  tliat  resjiect.  Por  tlie  pea(;e  and  harmony  and  good  mau- 
agcmeiit  ot  the  roads,  aiid  tlie  interest  of  their  stockliolders,  I  can  see 
how  the  allowance  of  these  ditfereiitials  at  times  may  be  wise  aiui  proper. 
I  ho])e  I  am  nor  a  crank  ou  the  suliject. 

Senator  HiscoCK.  I  hope  you  do  not  think  I  aminsinuatinganythiug 
of  that  kiud. 

STATEMENT  OF  A.  M.  WRIGHT. 

Mr.  A.  M.  Wright,  a  member  of  the  committee  of  the  Board  of  Trade, 
appeared. 

The  Chairman.  This  rej^ort,  I  sui^i^ose,  represeiits  the  feeling  of  the 
Board  of  Trade,  ]\Ir.  Wright. 

Mr.  Wrioht.  1  thiuli  so.  I  tliink  there  is  no  attemi)t  at  rhetoric  in 
the  report,  and  l  hope  the  committee  will  not  think  that  anytliiiig  is 
put  in  it  for.the  i)urpose  of  ])ointiiig  offsentences.  1  thiiik  the  rejiort 
represents  the  sentimeuts  of  the  Board  of  Trade.  Of  course  it  has  beeu 
formulated  by  011I3'  a  small  iiuml)er  of  the  board,  but  I  would  say  in  a 
general  way  that  the  commercial  world  of  the  \Vest  will  view  with  a 
great  deal  of  apprehensiou  any  exj)eriinental  legislation.  We  think  we 
are  getting  along  well  with  Caiiada,  and  the  trade  that  goes  through 
Canada,  and  the  Cauadian  trade,  and  the  merchants  of  the  West  aud 
the  prodncers  and  farraers  of  the  West,  I  thiuk,  would  view  with  alarm 
auy  exj^eriments  undertaken  for  the  purpose  of  remedyiug  a  faucied 
evil,  unless  that  evil  Is  very  plainly  shown  to  exist. 

Tlie  Chairman.  This  committee,  as  you  well  understand,  is  simply 
charged  with  the  duty  of  inquiriug  as  to  theett'ect  of  Cauadian  eompe- 
titiou,  and  the  questious  aifecting  and  beariug  upon  the  subject,  aud 
have  noexj^ressed  ojiinion  of  our  own,  certainly  ;  ajid  we  do  not  expect 
to  have  any  until  we  have  heard  substautially  all  the  facts  in  the  case. 
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We  have  been  to  New  York,  lioston,  and  Detroit,  and  tbougbt  that 
after  hearing  you  gentleineu  iii  Chicago  we  would  probably  have  cov- 
ered  the  ground  sutiicieiitly  to  know  whetber  we  sliould  do  aiiythiug 
except  report  the  facts  to  the  Seiiate  of  the  United  JStates. 

3Ir.  WuiGHT.  1  niay  say  that  tlie  pool  has  always  operated  against 
Cbicago. 

Tbe  CiiAiKMAN.  You  are  speakiiig  now  of  the  general  pooling  sys- 
teni  f 

iMr.  Wright.  Yes,  sir ;  as  it  existed  before  tlie  law  was  passed,  aud 
we  do  not  know  that  it  vvill  ever  be  better.  I  may  say  it  lias  always 
worked  to  the  disadvaiitage  of  Chicago. 


STATEMENT  OF  H.  F.  DOUSMAN. 

Mr.  EI.  F.  DousMAN,  a  member  of  the  committee  of  tbe  Board  of 
Trade,  iippeared. 

The  CiiAiUMAN.  What  do  you  know  about  the  situation,  Mr.  Dous- 
man  ? 

Mr.  DousMAN.  I  know  that  in  Febrnary,  a  yeiir  iigo,  1  liought  two 
cars  of  corii  iii  Atlantic,  lowii.  I  shij^ped  one  car  direct  to  Baitimoie, 
and  tbe  other  to  Chic.igo  and  then  to  Baltimorc.  I  know  that  the  tarift* 
011  the  car  comiiig  bere  aiid  goiiig  froin  liere  to  r.iiltiinore  was^.').^  (jeiits, 
aiid  tlie  tiirilT  on  the  car  going  direct  to  Briltiinore  wiis  :i8iceiits.  Both 
cars  v.ere  loiubid  with  the  same  property,  going  over  tlie  same  line,  to 
the  same  i)l<u;e,  iiiid  to  the  same  party. 

The  ('HAIRMAN.  You  siiy  tbe  two  (;ars  weiit  over  the  same  liiie? 

iMr.  DousMAN.  rrecisely ;  tlie  saiiie  two  ro.uls,  the  Chiciigo,  liock 
Isliiiid  iuid  Piicitic,  aiid  tlien  tlie  Baltimore  aiid  Obio. 

Senator  IIisccok.  Did  it  chimge  in  bulk  bere? 

Mr.  DousMAN.  Yes,  sir;  iii  botli  ciises. 

The  CiiAiKMAN.  IIow  do  you  ex|)lain  tliat? 

Mr.  DousMAN.  Tbe  tivrilf  was  published  at  28.J  cents  from  Atlautic, 
lowii — from  all  lowapoints — to  Baltimore.  I  aiu  testing  tbiit  case  be- 
fore  tbe  Commissi  n. 

Tbe  CiiAiRMAN.  At  the  preseut  time? 

Mr.  DousMAN.  Yes,  sir. 

The  CnAiBMAN.  If  the  tixriff  was  ])ublished  aiid  you  were  sbipping  to 
the  saine  luiin  in  the  same  city  two  car-loiuls  of  the  saine  frei;.',Iit  over 
the  saine  road,  how  did  it  happen  that  you  piiid  dili'erent  rates  on  the 
two  car-loads  ? 

Mr.  DousMAN.  Tbe  railroiid  (jhiimed  tbiit,  mider  tlie  interstate  coin- 
merce  a(;t,  as  loug  as  thetotal  rate  l'rom  the  pointof  origiu  wiis  gieiiter 
thau  tbe  rate  froiu  Cbiciigo,  which  was  24.^  cents,  they  were  eiitilled  to 
doit;  thiit  one  is  au  origiual  shipment  from  here  aiid  the  otlier  is  a 
through  shipmeut  from  tlie  otber  pbice.    The  service  was  the  Siime. 

The  Chaibman.  I  do  iiot  quite  understaud  how  it  wjis  aii  origiual 
shipmeiit  from  here. 

Senator  IIiscoCK.  Tbere  wiis  a  breiik  iii  the  bulk  liere.  In  otber 
words,  the  questiou  iuvolved  was  tbis :  Whether  tbey  had  a  right  to 
charge  more  from  Chicago  to  Baltimore  than  they  charged  from  Atlantic 
to  Baltimore. 

The  (3HAIRMAN.  Theshipmeut  from  AtUiutic  to  Cbiciigo  waa  uuder  a 
sort  of  arbitrary. 

Mr.  DousMAN.  No,  sir;  it  was  the  regular  rate.  Liist  wiuter  prop- 
erty  was  taken,  as  I  uuderstaad— aud  1  have  it  very  straight — from 
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lowa  i)oiiit8  to  BeanlHtowii,  III.,  and  forwurde.d  froiu  thero  to  Ualtimore 
at  lower  rate«  Miaii  tlie  regular  a}»:reed  rate.s. 

The  CUAIUMAN.  You  elaiiii  tliat  .voii  were  discriiuinated  agaiiist  and 
that  it  waisthe  roHuIt  ot'thiH  eombiuation  trallic  HyHteiu. 

Mr.  DousMAN.  The  coinbinatioiis  pretend  to  icijulate  rates,  but  they 
do  not. 

Senator  Kkagan.  When  wan  Ireifjht  taken  froiu  pointn  in  lowa  to 
Beardstown,  in  this  State,  for  Hhipiueut  to  lialtiinore  at  lower  rates  thau 
the  rates  agreed  upon  by  the  roads  i 

Mr.  DonsMAN.  A  year  a},^o;  in  February,  1888. 

Senator  liKAaAN.  Was  tiie  luatter  presented  to  the  Iiiterstate  Coin- 
merce  Coiniiiission  1f 

Mr.  DousMAN.  Jt  is  before  theni  uow.  The  ])a])er8  are  all  on  flle. 
Mr.  Wicker's  road  at  that  tiiiie  made  a  tarillfroui  Turiier,  40  iiiiles  froiu 
here,  ])rovidinf?  oiie  rate  if  it  weiit  to  Baitiiiiore,  another  if  it  went  to 
New  York,  auotiier  if  it  went  to  Boston.  He  was  not  to  blaiue.  He 
bad  to  do  it  to  fjet  any  freight.  He,  perhaps,  caii  j?ive  you  tlie  reasons 
tbr  it  better  thaii  1  can. 

Mr.  WiCKER.  I  will  speak  of  theiu  when  I  j^et  oii  the  staud. 


STATEMENT  OF   HENRY  C.  WICK"^R. 

Mr.  Hknry  0.  WroKER,  tratlio  luauagor  of  the  Chicago  aud  North- 
wcHtern  Railway  Com])auy,  ap])eared. 

The  Chairman.  What  is  your  business? 

Mr.  WiCKER.  1  am  traffic  manager  ot  the  Chicago  aud  Northwesteru 
Railway  Comi^any. 

The  Chairman.  You  have  heard  the  statements  here  this  moriiing, 
and  you  luay  go  ou  in  your  owu  way  and  tell  us  what  you  kuow  about 
the  subject-matter  before  us. 

Mr.  WicKER.  The  facts  in  reference  to  theae  transactions  are  sub- 
stautially  as  stated  by  the  geutleman  who  i^receded  ine.  In  onler  to 
inake  the  situation  i)Iain  it  will,  ])erhai)8,  be  ueceasary  to  state  some 
things  that  you  are  all  coguizant  of. 

The  system  of  inaking  rates  eastward  bound  is  a  system  that  starts 
with  Chicago  as  the  unit.  Say  the  rate  is  22  cents  from  Chicago  to 
Baltimore.  That  was  taken  as  100.  The  rates  from  Peoria,  Beards- 
towu,  aud  St.  Louis  and  other  towns  south  of  here  were  made  at  cer- 
tain  ])ercentage8  above  those  rates,  being  a  greater  distance  froiu  the 
sea-board.  The  rates  were  published  from  these  other  places  ou  that 
scale,  but  the  liues  leading  froiu  Beardstown  more  especially,  aud  I 
think  the  same  is  true  of  Peoria  disregardiug  that  scale,  and  instead  of 
charging  25  ceuta  on  corn  from  Beardstown,  say  they  put  in  rates  in 
compliance  with  the  interatate  commerce  law  of  suppose  20  cents.  In 
other  words,  they  refuse  to  abide  by  the  scale.  Being  an  interested 
party  controlling  about  2,500  miles  of  road  in  the  State  of  Nebraska, 
grain  was  being  taken  froin  us  by  liues  leading  to  Beardstown,  eto.,  at 
this  reduced  rate.  We  appealed  in  vain  to  lines  running  iuto  Chicago 
to  meet  this  reduction.  We  said,  "  Either  bring  the  lines  south  of  here 
to  an  observance  of  the  scale  or  come  down  yourselves — give  us  an  out- 
let  here.  We  have  no  roads  reaching  these  southern  outlets.  Ourout- 
let  is  solely  by  way  of  Chicago."  They  failed  to  briug  these  lines  south 
of  here  to  au  observance  of  the  scale  and  declined  to  reduce  their  own 
rates. 
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I  think  it  can  be  shown  very  phiinly  why  tliey  did  not  rednce  the  rate 
from  here.  Tiieir  sitnatiou  was  entirely  (litlerciit,  aa  it  will  be  noticed, 
from  theae  linea  reacliing  the  seaboard  from  Peoria  and  lieardstowu. 
Tliere  ia  alwaya  a  very  large  voliime  of  tralllc  iii  Chicago.  Tlie  ele- 
vatora  contain  more  or  leaa  grain,  aml  tlie  large  niaimlairtnring  intereats 
of  varioua  aorta  conataiitly  att'ord  a  large  voluine  of  biisineaa.  Tiiese 
points  aoiith  of  liero  are  nothing  but  jiiiM!tion  pointa.  Peoria  Ir.ia  s«)iiie 
littlo  trallic  it  iiiay  call  ita  own,  but  iieardatowii  ia  iHJthiiig  biit  a  croaa- 
iiig.  Tlie  Chicago  liiiea  failed  to  get  the  sonlhern  liiies  to  ineet  thia 
sitiiation,  becaiise  niider  the  interatate-(H)iiimeice  act  they  woiild  be 
compelled  to  rediKie  their  r  itea  on  a  largo  voluiiie  of  everyday  traiUc 
heie  if  they  redn(;ed  their  rate  on  corn. 

I  aee  why  tliey  weie  lotli  to  do  it.  Th(\y  aaid  to  themsclvea,  "  ^Ve  had 
better  loae  this  tratlic  from  Nebraska  rather  than  rednce  our  ratea  on  the 
whole  volume  of  biiainess."  Uut  wc!  did  etl'e(!t  aii  airaii^eineiit  with 
801110  of  tlio  linea  for  billiiig  tlils  property  at  a  poiiit  between  (^hicago 
and  the  INIisaissipi^i  lliver  at  a  rate  whicli  waa  e(piivalent  to  the  rate 
froin  lieardatown,  billiii}?  onr  Ircifjlit  np  to  this  point.  Tlie  ])()iiit  waa 
jnst  thia  aido  of  the  Mississippi  Kivcr.  My  impiession  ia  tliat  it  waa 
Sterling.  They  gave  na  exactly  tlie  aaiiie  rate  tiom  that  poiiit  to  tlie 
sea  board  as  waa  made  from  Bcardstown,  and  we  took  it  aiid  arran<»('d 
witli  them  for  i^roportions  hctwecn  (Miicai'o  and  that  point,  and  tacked 
011  onr  rate  from  Nebraaka  to  hold  onr  buainess. 

Tlie  CiiAiiarAN.  You  did  it,  did  yon  1 

Mr.  Wkjkeu.  And  we  did  it  as  a  incasnre  of  self  (lol'cnse.  Now  thoso 
arc  the  facts. 

I  will  subinir  data  liereaftei  sliowiiig  what  the  <i;;ares  wero  in  refer- 
eiice  to  tliis  tialti(!. 

The  CiiAiiiMAN.  Are  you  tlie  traftic  manager  of  tlie  wliole  systein  ? 

JMr.  WiCKEii.  No,  sir, 

Tho  CHAIRMAN.  IIow  far  doea  yonr  jurisdictioii  cxtciid  ? 

Mr.  Wi(!KEil.  Froiii  liere  to  tlu^  i\Iissouii  Kiver,  Conncil  Mhili's. 

Tlio  CiiAiK.MAN.  Y^ou  liave  notliin*;'  to#(lo  with  the  tralUc  froin  Iicsre 
here  to  St.  Paul  and  Minneapolis  ? 

Mr.  WiCKER.  On  westward  bouiid,  yes,  sir. 

The  CiiAinMAiN.  But  not  eaatwaid  ? 

Mr.  WiCKEK.  On  eaatward  boniid  the  ratoinnkinf;  power  on  our 
line  remains  with  the  Chicago,  St.  Paul,  Minneapolia  and  Omalia  road. 

The  CiiAiiiMAN.  Are  you  in  chargo  of  the  tratlic  botween  hcre  and 
St.  Paul,  or  between  here  and  Sioux  City ;  or  have  you  a  liiie  to  Sionx 
City  ? 

Mr.  WifiKER.  Yes,  air,  we  have  a  line  to  Sionx  City. 

The  Chairman.  It  is  stated  that  you  aeiid  gooda  around  from  Clii- 
cago  to  St.  Paul  and  then  dowii  to  Sionx  City  at  as  low,  if  not  lower, 
rate  than  you  send  the  aame  through  dircctly  froin  here  to  Sioux  City. 

Mr.  WiCKER.  I  presuino  it  is  poasible  tliat  with  the  extrcmcly  low 
commodity  rates,  so  called,  put  in  force  on  tho  5thof  July  froniChicago 
to  St.  Panl,  on  certain  freight  in  car-load  lots  as  against  Lake  Superior 
and  Oanadian  Paciflc  somp(;tition,  you  wonld  tind  soiiie  articlos  in  that 
list  whicli,  with  the  currenfe  rate  addcd  from  Cliicago  to  Sioux  City, 
would  amount  to  less  than  by  tho  direct  line.  This  fact  exists,  if  atall, 
by  combination  of  rates. 

The  Chairman.  What  is  the  distance  from  here  to  St.  Paul  ? 

Mr.WiCKER.  Four  hundred  miles. 

The  Chairman.  VVhat  is  the  distance  from  St.  Paul  to  Sioux  City? 

Mr.  WiCKEE.  I  think  it  is  270  miles. 
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Tho  diiAiRMAN.  WliJit  iH  tho  diatanco  from  here  to  Sioiix  Clty  t 

Mr.  VV'i(!KKH.  Fivo  hmulml  aiul  tiiiity nix  iiiilf.s,  1  tliiiik. 

Tho  OiiAiRMAN.  Miii(iii{^  a  dUroruiicu  iii  tlic  loiitc  iirouiKl  of  150  iiiilos 
I>crli;i|).s  ? 

Mr.  VVifKKu.  I>y  rortds  whi(!li  wc  owiioi  control,ye8,  Mir.  Tho  ofher 
line.s  an^  vciy  imicli  loii^'cr  to  Ht.  Taiil  tliaii  oiirs. 

TImi  ("iiAiK.MAN.  Slill  yoii  .sciiil  fijoods  aromiii  cheaper  tliaii  yoii  Mcnd 
tliciii  iicross.     VVIiat  is  tlie  cxplaiiiitioii  of  fliatf 

Mr.  W  iCKF,!?.  It  is  iiot  (loiic  l»y  aiiy  piililislM'd  tarit!"  fioiii  Chicajjo 
via  St.  l'aiil  to  Hit)iix  City.  It  caii  oiily  bc  doiic  hy  a  cuiiihinatioii  of 
ratcs.  1  (lo  iiot  kiiow  tliat  that  (;aii  hc  <loii<>,  Imt  it  woiihl  iiot  Hm'iu'ise 
lue  if  yoii  shoiihl  liiid  soiiic  coimiioditics  wlicrc  it  coiild  bc  dono. 


m 
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TIIJO  COMPETITION   OF   CANADIAN    IlAILllOADS. 

Tlie  CiiAiUMAN.  riave  yoii  hnd  siinicient  cxix'iien^io  in  trafHc  niau- 
atfciiiciit  bctween  Cliicajjo  aiid  8t.  l'aiil  aiid  tlic  East  to  ciiable  you  to 
exjirc.ss  iiii  opiiiion  ori  tluwpic.stiiui  of  whcthcr  Caiiiidiiiii  liiics  liave  aiiy 
advantiij.'«s  over  or  interfcie  with  your  shipiiiciits  to  aiiy  very  hngii  ox- 
teiit  1f 

]\Ir.  WicKEB.  I  think  they  have  a  de(5ided  advaiitage  ovcr  Aniericaa 
raihviiys. 

Thc'CiiAmMAN.  Why  f 

Mr.  WiCKiiii.  liccaiisc  tliey  are  uot  rccitricted  in  their  charges  as  to 
interhu'dicitc  or  local  trallic. 

Tlu' (!iiAiRMAN.  Iii  tlicir  owii  (M)untry? 

Mr.  VViCKKii.  Intlicir  owii  couiitry.  Tlicy  inay  be  able  to  recoup 
thciiisclvcs  piirtifilly  for  aiiy  supposcd  lo.ss  oii  Vliroii.ifh  tnillic. 

Tlic  (!iiATi{:\iAN.   Have  you  aiiy  cvidcnce  that  thcy  do  f 

Mr.  WiCKKU.  I  havc  iiot  tlic  iacts. 

Thc  CiiAiUMAN.  Doi  s  thc  intcistate  coimncrce  aot  oinbarrass  you  iu 
auy  conipctition  with  thein  ? 

Mr.  VVi(!KEii.  It  liiis  doiie  sy  hcretoforc. 

Thc  CiiAiUMAN.  In  what  way  'i 

Mr.  WiCKER.  In  thc  coinpctitiou  betwceu  the  Canadian  Pacificwork- 
ing  via  Saiilt  Ste.  Miiric  au(l  what  is  callcd  the  •'  iSoo  "  liiie. 

Thc  (JiiAiUMAN.  Wliy  docs  thc  law  ciiibarriiss  you  ? 

Mr.  WiCKER.  lu  inaking  the  low  ratcs  from  the  sea-board  through, 
in  coniic(!tioii  with  thesc  liiics  aud  routcs  with  lines  via  Chiciigo,  work- 
iiig  in  ci)iiiu!cti()ii  wilh  ciistcrn  liiics,  we  arc  not  today  uicetiiig  theui, 
although  arraiigcmcnts  are  on  foot  to  meet  thcin.  A  coinmittee  has 
been  appoiiitcd  to  coufer  with  the  truiik-liues  to  iiieet  that  coiupetition 
iu  some  way. 

Tlie  (3IIAIBMAN.  If  the  American  roads  are  at  a  disadvautagfe  ou  ac- 
count  of  the  intcrstate  commerce  act  iu  competition  with  Clauiidiiin 
roiuls,  do  you  thiuk  there  ought  to  be  anythiug  Uoue  to  change  the  sit- 
uation  ? 

Mr.  WiCKER.  I  thiuk  that  they  should  be  putou  an  equality  aud  bc 
Qubject  to  the  Siime  restrlctious  that  Americfin  lines  are  subjcct  to,  aiid 
if  it  is  not  jiossible  to  do  that  ray  opiniou  is  that  that  fact  aloiie  would 
create  coiKlitions  which  would  be  dissimilar,  and  that  the  Americaii 
lincs  shoukl  be  relieved  from  the  operatiou  of  the  jirovisions  of  the 
fourth  section  of  the  act  iu  their  competitiou  with  these  foreigu  liues. 

The  Chairman.  Is  there  anythiug  iu  the  law  that  you  thiuk  iut"i- 
feres  with  your  competiug  witli  the  Canadian  roads,  exceptiug  the  fourth 
sectiou  ? 
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Mr.  WiCKEii.  No,  sir;  1  liiTow  oruothiug  tiion^  thaii  tiiat  tlu'y  liavo 
abp4olute  coutrot,  as  we  uiid(U'Ntaiid  it,  over  tlicir  lo(;al  ratcs,  asjd(>  Ifoiu 
thc  fact  tliat  tlic  (Jatiadiaii  l'a^Mlic  is  a  subsidi/cd  road.  I  do  iiot  sc(^ 
that  the  (Irand  Truiilv  would  liav(^  aiiy  advatit.igc  iii  tliat  rcMpcct.  The 
Cauadiau  Pacitlc  is  a  Hciui-onicial  road,  uh  I  uud(>rHtaiid  it. 

'UIK   TIIUNK   LINK    AHH()(!IATI()N. 

Scnator  FIiscock.  TcII  nic  what  thc  Truiik  Litic  AHsociatioii  is  ? 

Mr.  W^icKKU.  Tlic  Trunk  liiiie  ANsociatioti,  as  I  undcistaud  it  to  hc, 
is  aii  association  of  railways  iti  thc  lOast,  rca(;liiiig  rfoin  tidc -walcr,  coti- 
iicctiugwith  tlicir wcstcru  tcriiiiiii,iangiiiglroiii  lluiilin^'toii  to  Niagara 
Falls,  Šusi>ciisioii  llridgc,  aiid 'i'oronto,  oigaiii/cd  IbrtlK^  purposc  maitily 
of  sccuring  iiifortnation  iiillio  cstalilislnncnt  ol'  ratcs  aiid  clas.^iliciiiou 
of  Ircight.  Thcir  cojiipilatioii  of  slalistics  is  iii(>rcly  incidciital,  aiid  is 
Hiniply  inade  that  Ihcy  tnay  liavc  a  kiiowlcdgc  of  wliat  cacli  otlicf  foad 
is  doing. 

Seuator  IIiscocK.  Is  tlic(lr:iiid  Truiik  in  it  ? 

Mf.  Wicivi'.li.   1  so  undcistaiid  it. 

Scnatof  IIiscocK.  Voii  uiidcrstaiid  Miat  thoassociatioii  covcrs  all  Ihe 
truiik  liiics.     Now  what  is  the  ('cntral  Trallio  Asso(!iatioii  ? 

Mr.  WiCKKU.  It  is  coinposcd  of  lincs  coniinciKMiig  at  tlic  wcstcru 
terinini  of  tlie  liiics  iii  thc  Trunk  Linc  iVssociation. 

Seiiator  IIiscocK.  Wliat  is  the  Intcfstato  Coininefce  liailway  Asso- 
ciaticni '! 

jMr.  \Vif!KKU.  Tlio  Iiitcrstato  Coinincrce  llailway  Association  is  au 
association  of  lincs  wcstward  ffoiii  (Jhicago,  foriiictl  torsiiuilar  pniposes. 
The  TfansCoiilincntal  isan  associatioii  fofincdof  lincs  wcsf  ofilicMis- 
souri  liivcr.  rca^ihing  tlic  l'acilic  coast.  Tlic;y  aic  all  loriiied  uu'  snb- 
stautially  the  saine  purpose. 

Senator  Ulscock.  Aro  tlu^y  separato  organi/ations  or  arc  thcy  inade 
up  of  rcprescutativos  of  tlicse  sovoral  organi/-ations  whicli  arc  in  llicin? 

Mr.  WiCKER.  Tho  Truiik  Line  Association  and  tlie  Contral  Trallic 
Association  aro  inado  np  of  iiidividiial  lincs.  The  Intcrstatc  (Joni- 
merco  Kailway  Association  is  coniposcd  of  two  or  tliree  or  uioro  auxil- 
iary  associations.     Jt  took  them  in. 

STATEMENT  OF  N.  G.  IGLEHART. 

Mr.  N.  G.  Iglehart,  comtnissioiier  of  the  Chicago  Freight  Bureaii, 
appeare(L 

The  Ohatuman.  What  is  your  position,  Mr.  Iglchart  ? 

Mr.  Iglehart.  1  am  comratssion(»T  of  tho  Chicago  Frciglit  Bnrcau. 

The  (jHAiRMAN.  Will  you  and  your  roiuesentative  iiicu  formulate 
your  viows  in  respone  to  the  resolution  of  the  Seuate  undcr  whicli  we 
are  acting  aud  forward  tho  same  to  ine? 

Mr.  Iglehart.  I  shall  bo  glad  to  do  so,  and  I  will  endeavor  to  see 
them  aud  have  them  formulate  their  views. 

The  Chairman.  If  that  is  satisfactory  to  thetu  as  well  as  to  you,  it 
will  answer  the  purpose.  As  those  other  gentlemeu  are  not  preseut  wo 
will  iiot  request  thom  to  be  heard  in  persou. 

Mr.  Iglehart.  AII  right,  sir. 
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ADDITIONAL  STATEMENT  OF  H.  C.  WICKER. 


Mr.  WiCKER.  On  the  question  of  recoguizing  pooliug,  wbile  I  regard 
that  as  somewhat  ditfereut  from  the  question  of  the  continuatiou  of 
these  associations,  I  thiuk  it  is  apparent  that  if  tlie  doings  of  these 
associatious  were  subject  to  the  luterstate  Commerce  Comniission,  and 
the  Commission  liad  supcrvision  over  them,  the  state  of  thiugs  that  I 
cited  here  would  not  have  occurred. 

The  CnAiRMAN.  Yonr  Jiulgment  is  that  if  contracts  or  arrangementa 
are  made  between  railroads  they  should  be  subject  to  tho  Interstate 
Commerco  Commissiou,  to  be  approved  or  disapproved  as  in  their  judg- 
meut  is  proper  f 

Mr.  WiCKER.  Yes,  sir ;  aud  the  Commission  to  have  power  to  enforce 
them. 

Tlie  Chairman.  I  have  received  several  communlcations  in  tlie  form 
of  statemeuts  from  various  individuals  bearing  ou  tlie  subject  of  our 
invpstigatiou,  and  will  insert  tliem  iu  the  record  at  this  poiut. 

The  statemeuts  are  as  follows: 

STATEMENT  OF  ADLACE  F.  WALKER. 

Mr.  Adlace  F.  W  alker,  chairman  of  the  luterstate  Commerce  Rail- 
way  Associatiou,  submitted  tlie  followiug  statemeut: 

I  have  not  sufficieutl.v  studied  the  subject  of  legislation  desirable  in 
view  of  tlie  iiarticipaMon  in  onr  interstate  commerce  by  Canadiau  lines 
to  euable  me  tofeel  tliat  I  could  be  of  much  assistauce  to  tlie  commit- 
tee.  Tlie  (piesfiou  is  too  wide  aud  importaut  to  be  treated  hastily.  1 
shall  be  pleased,  however,  at  auy  time  to  auswer  all  iuquiries  that  you 
may  desire  to  make  iu  respect  to  matters  of  fact  withiu  my  knowledge. 

lu  respect  to  the  questions  coutaiued  iu  your  circular  letter,  I  would 
say : 

Tliat,  iu  my  opiniou,  tlie  Cauadian  lines  of  transportation  operating 
ir.  tlie  Uuite(l  Slates  affect  tlie  commercial  (or  1)usiuess)  interests  of 
ccrtaiu  parts  of  tliis  country  favorably;  especially  New  Eugland  and 
some  other  soctions  iminediately  contiguous  to  the  border.  As  a  quite 
natural  corollary  tliey  atfect  bnsiuess  iuterests  iu  other  parts  of  the 
coiiiitry  to  some  exteut  uufavorably.  Circumstances  which  add  to  the 
advaiitages  of  competiug  ceuters  of  trade  in  one  localitj  uaturally  do 
so  more  or  less  at  the  expeuse  of  rival  comiuuiiities  elsewhere.  For 
exaiiiple,  thore  can  be  no  tloubt  that  the  Grand  Trunk  Raiiway  and  the 
Cauada  Southeru  have  been  largefactorsio  tIiedevelopmei)tot  Chicago; 
it  is  also  qiiite  jirobable  that  the  iutluence  of  tliese  traiisportatiou  routes 
has  diverted  tratlic  to  some  extent  from  8t.  Louis  aud  some  other 
westerii  cities  to  the  Cliicago  gateway;  aud  again,  the  usefuluess  of 
tlie  Cauadiaii  roads  above  meutioned  to  the  merchauts  aud  traders  of 
Cliicago  may  fairly  be  ottset  by  the  iujury  done  to  that  city  as  a  dis- 
tribiitiiig  poiiit  throngh  tlie  opeuiug  of  the  "Soo"  liue  to  Miuueapolijs 
aud  St.  l'aul,  tliat  roiite  opcratiug  with  tlie  Cauadian  Pacitic  to  the 
Atiautic  seahoard,  iiow  makiiig  rates  which  very  largely  assist  the 
mcrcliaiits  of  tlie  "  twin  cities"  at  the  expeuse  of  their  Chicago  rivals;  it 
is  likcwise  uiuloiibtedly  true  tliat  the  coinpetitiou  of  the  (Jraud  Trunk 
has  inatcrially  aidcd  iu  bringiiig  about  the  exceptionally  low  long- 
distance  rates  wliicli  Iiave  prevailcd  for  the  past  few  years  upon  coiumod- 
itics  tiausjiorted  in  #)oth  directions  between  the  Western  aiid  North- 
wcstcru  Btates  aud  the  Easteru  seaboard;  these  rates  have  very  largely 
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promoted  tbe  developuient  of  ujauy  States  and  Territories  in  tbe  West, 
but  in  order  to  aflurd  tbis  result  tbo  iuterests  of  tbo  agricultural  com- 
muuities  at  intermediate  localities,  and  to  some  exteut  iu  New  England, 
even,  bave  correspoudingly  suffcred. 

Tbese  iliustratious,  whicb  uiigbt  be  multipied  iudefinitely,'  iudicate 
8ome  of  tbe  ways  in  wbicb  tlu^  Canadiau  lines  aftect  commc"cial  iuter- 
ests  iu  tbe  Uuited  States ;  aud  tbe  exteut  of  tbeir  iulluence  is  un- 
doubtedly  very  considerable.  Wbetber  tlie  result  obtained  bas  ou  tbo 
wbole  been  more  favorable  tbau  otberwise,  is  uot  for  ifie  to  say.  In 
fact  it  bardly  seems  wortb  wbile  to  adjust  tlie  balauce;  tbe  Canadian 
railroads  are  in  existence;  commercial  couditions  bave  become  lirmly 
settled  in  their  use,  aud  tbey  are  rapidly  worliiug  tbeir  way  iu  otber 
directions.  It  is  obvious  that  their  relations  to  iuterstate  commerce 
in  tbe  United  States  cau  by  no  possibility  be  eutirely  eradicated. 

Tratbc  originating  in  tbe  United  States  is  carried  over  Cauadian 
liues,  to  a  quite  large  exteut,  to  other  points  in  the  Union.  Whetber 
tbis  is  atraffic  wbicb  would  "uaturally"be  carried  over  American  lines 
depends  upon  tbe  meaning  of  the  word  employed  by  tbe  connnittee. 
Some  of  tbe  Canadian  routes  geograi)lucally  are  perfectly  uatural 
routes  ;  those,  for  example,  from  Detroit  to  Buifalo,  across  tbe  Proviuce 
6t  Ontario ;  eveu  the  liue  of  the  Canadian  racitic  from  Sault  Ste. 
Marie  to  its  various  eastern  couuections  iu  tbe  Uuited  States  is  a  rea- 
sonably  direct  route.  Nevertbeless,  in  tliese  cases,  if  tbe  Cauadian 
lines  were  uot  available  for  tbe  service,  it  would  be  practicable  for  tbe 
traflic  to  be  carried  by  lines  wbolly  withiu  tbe  territory  of  tbe  United 
States;  and  in  other  cases,  for  exauiple  frou)  Sau  Francisco  via  tbe 
Canadiau  Paciflc  to  Cbicago  aud  the  East,  considerable  trattic  is  car- 
ried  over  a  route  wbicb  by  courtesy  ouly  cau  be  called  a  uatural  cbau- 
nel. 

In  reference  to  the  inquiry  for  proposals  for  additional  legislation,  I 
am  not  oneof  tbose  wbo  consider  a  moditication  of  tbe  short-baul  pro- 
visiou,  80  called,  of  tlie  interstate  couuueice  law  importaut  by  reason 
of  auy  fact  counected  with  Cauadian  competitiou,  tor  tbe  reasou  that 
wbere  Canadiau  competition  exists  I  do  uot  regard  tbe  short-baul  pro- 
vision  as  applicable.  On  tbe  contrary,  to  my  ai^prebension  tbe  fact  of 
competitiou  of  Caiuidian  lines  which  are  not  subject  to  tbe  regulation 
of  tbe  act  appears  to  constitute  a  conspicuous  example  of  tbat  diversity 
of  circumstauces  and  cquditions  wliicb  excepts  traflic  upou  American 
liues  from  tlie  applicatiou  of  tbo  rule.  This  I  uiiderstand  to  bave  been 
tbe  practical  coustructiou  giveu  to  the  sbort-baul  clause  bitberto.  So 
loug  as  competitiou  by  tbe  Canadiau  Pacitic  was  active,  that  is,  during 
tbe  wliole  of  tlie  year  1887,  uo  atteiiii»t  was  luade  to  enforce  tbe  section 
in  respect  to  tbe  competiug  traflic  of  tlie  transcoutiuental  liues.  Tbia 
situatiou  led  to  an  agreeuieut  with  tbe  Cauadian  Pacitic  for  an  advauce 
of  the  tbrougb  transcontiuental  rates  iu  February,  18S8;  iu  tlio  adjust- 
meiit  tbe  Cauadiau  road  was  allowed  a  ditt'ereiitial  or  a  somewbat  lower 
rate  tban  tbe  American  liues  to  poiuts  oii  aiid  east  of  tbe  Mississippi 
iviver. 

To  Missouri  River  points  it  received  uo  diftercutial,  and  i^ractically 
retired  froiu  sucb  traffic.  Afterwards  tlie  Commission  ruled  tliat  the 
rate  from  Saii  Fraucisco  to  Deiiver  could  uot  properlj'  exceed  tlie  rate 
from  Sau  Francisco  to  Kaiisas  City.  If  at  tlie  present  time,  a  fact  con- 
ceruing  wliicb  I  kuow  uothiug,  au  unreasoiiable  amouut  of  tonnage 
moves  from  the  Pacitic  coast  to  poiiits  <  ast  of  tbe  Mississippi,  over  tbe 
Cauadian  Paciflc  liue,  it  would  indicate  tliat  tbe  agreed  ditteieutials  aro 
too  bigh;  and  if  the  trauscoutiuental  lines  desiro  to  meet  tbo  rates  of 
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the  Canadian  Pacific  to  or  from  such  points,  it  is  niy  underRtanding 
tbat  the  tburth  section  of  tlie  law  does  not  constitute  au  obstacle  tc 
tbeir  doing  so.  Tn  like  nianner,  if  the  lines  between  tbe  Atlantic  sea 
board  and  St.  Paul  via  CLicago  desire  to  meet  the  rates  establisliet 
by  the  Caniuliau  Pacitic  between  tiie  sanie  points,  as  I  understand  the 
matter  tbey  are  quite  at  liberty  to  do  so  witliout  regard  to  tlie  fact  thal 
internjediate  rates  may  be  higlier.  For  this  reason  I  do  not  think  that 
any  new  legislation  in  respect  to  the  fourth  section  is  necessary.  II 
my  construction  of  the  statute  is  erroneous,  the  princii>le  stated  should 
certainly  be  incorporated  in  tbe  law. 

In  certain  otlier  respects  tbe  law  as  it  stands  is  absolute  upon  the 
American  lines,  while  the  restrictions  iniposed  are  either  not  applicable 
to  the  Canadian  lines  or  are  so  difficult  ^*'  enforcement  as  to  be  prac- 
tically  nugatory.  This  is  the  case  in  r»  ^^  to  the  provisions  forbid- 
ding  the  obtaiuiug  of  traffic  by  rebates  uy  otber  forms  of  concession 
to  favored  shippers ;  the  manipulation  oi  rates ;  and  all  the  devices  by 
which  carriers  have  been  accustomed  to  secure  competitive  business 
from  each  other  by  the  useof  considerations  in  money,  favor,  or  advan- 
tage.  These  facilities  are  practically  still  open  to  the  lines  which  operate 
in  Canada,  as  to  portious  of  their  routes,  the  results  of  which  largely 
influence  the  aggregate  revenues;  aud  in  other  waysthe  lawbearswith 
less  rigor  upon  tbe  lines  in  Canada  than  upon  those  ou  this  side  the 
border,  in  their  competitiou  for  similar  traffic. 

In  view  of  these  features  of  the  case,  it  apparently  would  not  be  un- 
just  for  our  Government  to  require  from  Canadian  lines  which  are  em- 
ployed  in  conducting  conimerce  between  the  difierent  States  of  the 
Uuion  an  engagement  with  the  United  States  Government  iu  some  ef- 
fectual  form,  aud,  if  nocessary,  under  tbe  sanction  of  a  treaty,  provid- 
ing  that  the  entire  trathc  of  the  roads  composiiig  the  several  routes  so 
used  shall  be  conducted  in  accordancewith  all  the  provisions  of  the  act 
to  regulate  coinmerce,  adding  suitable  arrangements  for  the  service  of 
process  and  the  enforcement  and  collection  of  penalties.  In  other 
words,all  that  is  required  would  seem  to  besonie  provision  which  should 
put  the  Canadiati  roads  upon  an  exact  parity  witb  our  owu ;  that  being 
accomplished  our  roads  can  safely  be  left  to  tight  their  own  battles,  anil 
those  communities  which  flnd  the  Canadian  roads  of  use  commercially 
can  contiuue  to  enjoy  the  facilities  which  they  attbrd. 

STATEMENT  OF  E.  P.  RIPLEY. 

Mr.  E.  P.  EiPLEY,  general  manager  of  the  Chicago,  Burlington  and 
Quincy  llailroad,  submitted  the  following  statement: 

In  reply  to  questions  propounded  I  would  answer  as  follows: 
Questiou  1.  Do  Cana<lian  lines   of  transportatiou  operated  in  tlio 
Uuited  States  affect  the  commercial  interests  of  this  country  favorably 
or  unfavorably  ? 

Auswer.  Probably  the  effect  is,  as  a  wliole,  fiivorable,  in  so  far  as 
commerce  is  favorably  affected  by  haviug  open  to  it  as  many  channels 
of  communication  as  possible.  The  northern  portion  of  tlie  United 
States  is  so  situated  that  the  Canadian  lines,  both  water  and  rail,  offor 
a  short  and  expeditious  method  of  transportatiou  to  a  considerable  por- 
tion  of  New  Englaud,  uorthern  New  York,  and  Canada.  So  that  proha- 
bly  the  commercial  iuterests  of  the  country,  taken  as  a  whole,  are  favor- 
ably  affected  by  the  existence  of  these  Canadiau  lines  rather  tban  uu- 
favorably,  The  exception  to  this  is  the  railroad  intorest,  whicU  ISj  of 
cowrse,  i'njHrioiusly  uffected,  espcuiaUy  h.i  rtgiwiB  mVm  Wim^ 
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Quostion  2.  In  wbat  manuer  do  they  aii'ect  such  interests,  and  to  what 
exteiit  ? 

Answer.  This  qnestion  is  partially  answered  in  the  answer  to  the 
previous  question.  Ti>e  arnount  of  traiisportation  done  l)y  Canadiau 
lines  between  poiiits  in  the  United  States  ia  very  large.  The  aniouut 
done  by  Can;idian  lines  troni  points  iu  tlie  United  States  to  points  iu 
Canada  is  also  larjje,  and  it  cau  not  be  lield  tliat  injury  is  doue  to  any 
iuterest  except  to  United  States  railroads,  wlio  are  deprived  of  a  cou- 
siderable  portiou  of  tlie  carrying  trade  by  tlie  Canadian  liues. 

Question  3.  Is  trallic  originatinjjf  in  the  United  States,  and  which 
woukl  naturally  be  carried  over  Ainericau  liues,  diverted  froiu  them  to 
Canadian  lines ;  and,  if  ao,  to  what  extent  and  by  what  means  ? 

Answer.  Unquestionably  a  larjjo  amount  of  trafflc  originating  in  the 
United  States  and  destined  to  otlier  poiiits  in  the  United  States  is  di- 
verted  from  Ainerican  liues  to  Canadiau  liiies.  The  precise  extent  of 
this  I  am  unable  to  state,  nor  can  I  state  what  means  are  employed  to 
efl'ect  this  result,  excei^t  that,  as  is  doubtless  well  lcnown  to  your  com- 
mittee,  there  have  been  times  when  rates  by  the  (Janadiau  lines  have 
been  lower  thau  by  United  States  roads. 

Question  4.  Do  you  coiisider  any  additional  legislation  expedient  or 
desirfible  for  the  regnlation  of  conimorce  carriedou  by  railroad  or  water 
routes  betweeu  the  Uuited  States  and  Canada  i  If  so,  what  measures 
wouUl  you  suggest? 

Auawer.  I  ain  unable  to  suggest  any  legislatiou  which  would  have 
the  efl'ect  of  regidating  commeice  carried  on  by  railroad  or  water  routes 
between  the  United  Statos  and  Canada,  uuless  thecarriage  of  Americau 
freight  by  Cauadiau  liuos  be  i^rohibited,  whicli  I  am  not  prepared  to 
recommend.  I  am  unable,  at  this  writiug,  to  seo  what  efl'ectivo  addi- 
tioual  legislation  can  be  introducod  iu  this  couutry  wliich  would,  at  the 
same  time,  preserve  to  our  Northeru  States  the  bonetit  of  Canadian 
competitiou  and  do  justiceto  our  owu  'raihoads  engaged  iu  competition 
with  these  Canadian  lines. 

Question  5.  Is  auy  legislatiou  necessary,  with  respcct  to  the  opera- 
tiou  of  Canadian  lines  of  transportation,  iu  order  to  promote  the  en- 
forcement  of  the  iuterstate  commerce  act  i  If  so,  wliat  would  you 
suggest? 

Answer.  As  before  statod,  I  am  unable  to  soo  how  the  United  States 
can  logislato  iu  regard  to  Canadiau  railroads  or  linos  of  wator  traiisi)or- 
tation,  oxcept  in  the  way  of  throwing  about  them  restrictiona  wliich 
would  in  all  probability  have  tho  ettoct  of  maldng  them  lesa  dosirable 
to  tlie  poople  of  the  Uiiited  Statos  as  corapetitors  ior  tlio  carryiug  trade 
iii  which  this  conntry  is  rightly  interosted.  At  tlie  same  tiine  it  is  un- 
doniable  that  a  very  great  iiijustice  is  at  preseut  beiiig  done  to  the 
Americau  liues;  iu  fact,  the  latter  are  tied  up  by  the  iiiterstate  com- 
merce  act,  and  are  unable  freoly  to  meet  the  coinpetition  of  their  Cana- 
dian  rivals.  Espocially  is  this  the  case  iii  view  of  tho  oiiforcomout  of 
tlie  so-called  loiig  aud  sliort  liaul  clauso  of  tho  intorstato  commerco  act, 
under  which  the  Amorican  linos  are  precludod  fronj  entoriiig  into  com- 
petitiou  with  Canadiau  roads,  excopt  at  the  expoiiao  of  heavy  reduc- 
tious  in  ratea  to  iuterniediate  stations,  which  stations  nre  iu  nowise 
affiected  by  the  Canadian  competition,  while  Caiiadian  roads,  ou  the 
othor  hand,  are  subject  to  no  aucli  rogulation  and  cau  inako  abnormally 
h)w  rates  from  oue  poiut  iu  the  Uiiited  Statoa  to  anothor  point  iu  tho 
Uiiitod  States  without  interforingoither  witli  tlioir  local  Canadian  busi- 
iiess  or  witU  t\\{M  Uusiuoss  Uvm  i)oiut8  m  (/t^uadato  [Hmts  'm  tUe  Uuitecl 
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It  seems  to  me  clear  enough  that  the  right  to  regulate  affairs  of  rail- 
road  corporationa  shoukl  and  does  carry  with  it  the  duty  to  protect 
theni,  but  the  present  uational  policy  seems  to  be  to  i^rotect  everything 
but  the  railroads. 

At  present,  foreign  railroad  corporations  have  more  privileges  in  the 
United  States  than  our  own  eorporations  have,  because  the  latter  are 
burdened  with  restrictive  and  ill-advised  k^gislation. 

1  can  see  no  remedy  for  the  existing  state  of  things,  except  suspension 
of  the  long  and  sliort  haul  clause  of  the  iuterstate  commerce  law,  or 
tho  repeal  of  tlie  hiw  as  a  whole.  I  favor  repeal  of  the  law,  because  it 
has  failed  wholly  to  benetit  any  considerable  class  of  the  community, 
while  it  has  in  many  cases  been  disastrous  to  railroad  interests;  antl 
this  not  so  mnch  because  of  the  features  of  the  law  itself  as  because 
raany  of  the  State  governments  havc  sought  to  nullify  the  eft'ect  of  the 
national  law,  which  sought  to  wipe  out  distinctions  between  classes  and 
localities  by  class  legislation,  which  should  preserve  the  advautages 
previously  enjoyed. 

STATEMENT  OF  GTTSTAVUS  F.  SWIFT. 

Mr.  Gustavus  F.  Swift,  president  of  Swift  &  Co.,  slaughterers  and 
shippers  of  beef,  mutton,  and  pork,  submitted  the  foUowing  statement: 

My  name  isGustavus  F.  Swift;  resident  of  Chicago  for  i)ast  fourteen 
years,  and  president  of  Swift  &  Co.,  slaughterers  and  sliippers  of  dressed 
beef,  muttou,  and  pork,  and  have  been  in  said  business,  either  as  a  tirm 
or  corporation,  since  November,  1878. 

The  average  shipments  of  dressed  meats  east  from  Chicago  by  onr 
company  are  more  than  400  cars  per  week,  and  for  the  past  ten  years 
our  company  has  had  large  transactions  with  the  Grand  Trunk  Railway 
of  Canada,  and  while  the  dressed-meat  industry  of  Chicago  has,  froui 
many  of  the  trunk  lines,  been  persccuted  and  subjected  to  unjust  dis- 
crimination  in  the  matter  of  freiglit  rates,  it  has,  froni  the  Grand  Trunk 
Railway  of  Canada,  generally  received  fair  treatment. 

I  inclose  you  circular  No,  G6C,  froni  joint  execntive  committee,  issued 
by  Albert  Fink,  chairman,  December  11,  1884.  You  will  jilease  notice 
the  last  paragraph,which  reads  as  tollows : 

It  was  also  agieed  tliat  wlien  different  classes  of  mcatB  wore  loaded  iu  sauie  car, 
tbe  lughest  rate  sliall  a|>i)ly  to  tbe  eutire  car-load. 

Also  inclosed  please  find  jointtaii'f  No.  17,  from  Chicago,  quoting 
dressed  beef  in  car  loads  of  20,000  i)Ounds,  New  York  or  Boston,  70 
cents ;  dressed  hogs  when  loaded  iu  refrigerator  cars,  New  York,  55 
cents ;  Boston,  60  cents ;  dressed  sheep  in  refrigerator  cars,  New  York, 
90  cents;  Boston,  $1;  dressed  sheep  iu  refrigerator  cars,  whether 
loaded  with  other  meat  or  not,  minimum  weiglit,  20,000  pounds ;  b.v 
which  you  will  readily  seo  were  we  to  load  in  refrigerator  car  12,500 
pounds  dressed  beef,  7,300  pounds  dressed  hogs,  and  200  pouuds  dressed 
sheep,  consigned  to  Boston,  that,  though  the  rate  for  20,000  poundsof 
dressed  beef  would  be  $140,  or  for  20,000  pounds  of  dressed  hogs,  $120, 
the  freight  on  the  one  car-load  of  dressed  beef,  diessed  hogs,  and  dresscd 
sheep  (20,000  pouuds)  to  Boston  would  be  $200,  thus  virtually  prohibit- 
iug  Chicago  parties  iu  the  dressed-meat  business  supplying  their  East- 
eru  brauch  houses  with  assortmeuts  of  dressed  meats. 

This  move  was  not  supported  bi'^  the  Grand  Trunk  liailway  systeiii 
of  Canada,  and  a  vigorous  protest  was  niade  by  our  Live  Stock  Ex- 
chauge,  a  copy  of  which  I  herewith  iuclose,  aud  the  joiut  executive  com- 
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mittee  finding  the  move  so  unpopular,  afterward  abandoned  the  posi- 
tion  tbat  wben  ditierent  classes  of  meats  areloaded  in  tbe  saraecar,  tbe 
bigbeat  rate  sball  apply  to  the  entire  car-load,  aud  allowed  each  class 
of  meat  to  bear  ita  respective  rate. 

It  was,  bowever,  their  rule  to  cliarge  a  much  bi  gher  rate  on  dressed  sheep 
than  ou  dressed  beef,  eveu  tbougli  loaded  in  tlie  same  car,  which  rule, 
on  accouiit  of  tbe  strong  protost  of  ahip))ers,  and  aided  by  sympatby  from 
tbe  Grand  Trunk  liailway  system  of  Cunada,  was  abaudoned  some  time 
in  1887. 

I  am  pleased  to  aay  that  the  Grand  Trunk  llailway  system  of  Canada 
was  tbe  first  and  best  cbampion  tbe  dreased-meat  trade  haa  ever  bad, 
and  except  for  the  sympathy  and  protection  of  tbe  Grand  Trunk  Rail- 
way  system  of  Canada  the  VVestern  dressed  beef  buainess  woukl  to-day, 
in  my  opinion,  be  in  ita  infancy. 

I  tliink  iiot  otily  tbe  New  Enghind  Statea  have  received  great  beneflts 
froTn  the  Grand  Trunk  liailway  system,  but  tlie  Westeru  States  have 
also  sbared  ita  benefita. 

ClRCULAR  NO.   6GG— JOINT  EXECUTIVE  COMMITTEE. 

Okfice  OF  TIIK  Chairman, 
346  liroadicay,  New  York,  Decemher  11,  1884. 

*  HATKS   ON   PRKSSED  IIOGS 'AND  nRESSED   SHEEP. 

At  a  iTiC(»tiiig  of  tho  Staixliiij^  Coniniittec  lield  tliis  day  tho  following  recommenda- 
tion  of  tho  Eust-bound  Chisnification  Cominittee  was  adopted,  to  take  effect  Monday, 
Deceniber  lu,  1HH4: 

Dressed  hof^s,  in  comnion  cars,  C.  L.,  5th  class. 

Dressed  hogs,  iu  coimuou  cars,  L.  C.  L.,  2d  class. 

Dressed  hogs,  in  refrigerator  curs,  C.  L.,  5  centa  per  hundred  ponnds  above  rate  in 
couiniou  cars. 

Dressed  hogs,  when  loaded  with  dressed  beef  and  forining  part  of  a  car-load,  same 
as  dressed  beef. 

It  was  also  agreed  that,  taking  effect  samo  date,  the  rates  on  dressed  eheep  will  be 
on  the  following  basis : 

CMcago  to  Ncw  Yorb. 

Dressed  sheep,  in  common  cars,  85  couts  per  100  poiinds. 

Diessed  slieop,  iu  refrigeiator  cars,  wluitlier  loaded  with  othcr  mcats  or  not,  C.  L., 
miniinuin  weight  '20,000  pouiids,  1)0  cents  per  100  pouuds. 

Tlie  rat(\s  on  dicssed  sheep  froiu  Bnffalo,  Pittsburgli,  etc,  to  New  York,  iu  common 
cais,  will  bo  4y.i  cents,  and  iu  refrigorator  cars,  C.  L.,  47^  cents  jier  100  pounds. 

It  was  also  agreed  tliat  when  ditlereut  ((lasses  of  mcats  are  l"aded  iu  Hamo  car  the 
bigheat  rate  shall  appiy  to  tho  eutire  car-load. 

Albert  Fink, 

Chairman, 

C.   W.  BULLEN, 

Seoretary, 
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t  For  coiiditioiis  a])plyiiig  to  Iiiinber.  stavcs,  stoue,  ctc,  aec  Imnbcr  tarilf  No.  29. 

JTIie  following  aiticles  niiist  t.ake  iiites  a»  quoted  in  siiccialriit"  colmiiii :  Silver,  lead,  antimony,  or 
copper  oie;  caliiniiue  ;  copiier  residuo;  coiipcr  iiiiitte,  ingots.  ciikcs.  slaba  or  pigs,  baso  bullion — value 
not  to  oxcecd  $100  per  uct  loii  j  pig  lead,  car  loiuts.     Seo  clasaiilcatiou. 

Sp(»cial  attontion  m  calltMl  to  tho  rnlijic;  of  t.lio  triiiik  line  standinp  comniitteo 
"that  wlien  difi't'rent  chisscs  of  nioats  aro  loadod  in  tho  Haiuo  car,  the  highosfc  rate 
ehall  apply  to  tho  iMitiio  ciir  load." 

The  chanffo  in  tlie  l)!iHi.s  of  Alltany  ratos  on  soventh  and  ninth  cl.a.aae.s  i,s  made  as 
per  instriKitions  contained  iu  Comniissioner  Fiuk's  circiilars,  Nos.  597  of  March  27, 
and617ofJnne  17,  1HH4. 

A.  P.  Bigelow,  General  Asent,  Baltiinore  and  Ohio  R.  R. 

A.  S.  Criiiio,  Geneial  Freight  Agcnt,  Chicago  and  Athuitic  R.y. 

Goo.  n.  Roove,  Trartio  Miuiiif^er,  Chiciigo  tuul  Grand  Triink  Ry. 

D.  T.  McCaho,  Goneral  Wostern  Froight  Agont,  Chicago,  St.  Louisand  Pitts- 

hiirgh  R.  K. 
C.  M.  Gray,  Assistant  General  Froight  Ageut,  Lake  Shoro  .and  Michigan 

Soutiicrn  Ry. 
A.  Mackay,  Genera!  Fieight  Agcut,  Miohigan  Contral  R.  R. 
N.  A.  Skinner,  Cotiiniorcial  Agciit,  Now  \'ork,  Chictigo  and  St.  Lonis  Ry. 
Win.  Roruer,  Geuoial  Wosteru  Froight  Agont,  Poiiiisylvania  Coiupany. 

Tiios.  C,  MOORK, 
CmCAGO,  Dcccmber  15,  1884,  Joint  Jgent, 
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EXTRACT. 

(From  tlio  Cliicaso  TimcH,  Docombor  16,  1884.' 

SIllPrKlJS'    l'KOTKST. 

The  Live-Hiock  Eichamje  declares  that  thc  iicw  cant-hound  raUn  arc  inijuHt, 

The  Live-stock  Excbuugo  lield  a  ineeting  in  tlio  town  of  rjake  yosterday,  and  al'ter 
the  diHcn8,sion  of  various  iniuor  niatters,  tho  foUowing  resoliilionH  wero  roportod  and 
adopted : 

Whereas  the  east-boiind  jmol  of  railroads  rtinning  froni  (Jliica^o  to  tbe  Hoaboard 
havo  adopted  a  now  tarilf  on  dressod  iiKiuts,  tiio  sanio  to  tako  olVoot  tliis  <biy  (Deceni- 
ber  ir>) ;  and, 

Whoreas,  by  tho  proviHJons  of  said  taritl',  ratos  aro  iiiade  as  follows  froiii  Chioago: 
Dres.sed  hogs,  in  coninion  oarH,  oar-load  lots,  .'jO  ooiits  ]n'v  lOd  ])ouiids  to  Now  York 
aud  55  ceuts  por  100  i>oiind8  to  Boston  ;  drossoil  lio<;s,  iii  ooiiiiiion  (^ars,  Iohh  than 
car-load  jots,  85  ceiits  por  100  iioiiiidH  to  Now  York,  i)5  ooiits  jior  KlQ  poiinds  to  Hos- 
ton  ;  dresHed  bogs,  iu  refrigorator  oars,  car-load  lots,  55  coiils  jior  100  iioiiudH  to  Now 
York,  GO  ceuts  jier  100  jiouuds  to  IJostoii ;  drossod  slioop,  in  ooiiiiiion  oars,  aiiy  quantity, 
85  centH  per  100  poiinds  to  New  York,  95  conts  por  KlO  iioiinds  to  Hostoii ;  dressed 
Hbeep,  in  rofrigerator  oars,  aloiie  or  witli  otlior  nioats,  ItOeonrHpor  100  poiiiids  toNew 
York,  $1  per  100  iiourds  to  IJoston  ;  and, 

Whereas,  said  taritt'  provides  tbat  wlioii  ditVeront  olassoH  of  ineats  nro  loaded  in  tbo 
sanie  car  tho  highest  rato  sliall  apjily  to  theeutirocar  load,  tbus  ooniiielling  n  car 
load  of  dressed  beef  which  oontaiiis  ovou  ono  or  iiiore  <lressod  slieop  to  pay  tho  sheep 
rate  of  90  centn  per  It  0  pouudH  to  Now  York,  aiid  $1  por  100  ponuds  to  IJo.ston,  whilo 
the  rate  which  ibo  railroads  exact  for  dressed  beef  is  <iuly  70  coiits  per  100  pouuds  to 
oitber  Boston  or  Now  York,  antl  tlius,  also,  conipolliiig  ono  or  nioio  <Irosse<l  hogs 
loade<l  in  the  car  wirb  drossod  bc<'f  to  pay  tbo  drossoil-lioef  rato  of  70  cents  per  100 
ponnds,  whilo  tbe  railroad  ciiiiipaiii^ss'  rato  <iu  dressod  liogs  is  only  .55  cents  to  New 
York,  orGO  coutH  to  Boston,  por  100  pounds;  be  it,  thorofon' — 

Itesolved,  Tbat  we  o<insi<ler  tli<i  ratos  oii  <lresHod  bogs  aiid  sbceii,  as  nx<!<l  by  tho 
aforesaid  taritf,  as  excossivo,  as  oxorbitant,  aud  calculated  to  injuro  tbe  business  of 
this  market. 

Itesolved,  Tbat  we  hcreby  inosfc  onipbatically  protost  against  sucb  action  by  tbe 
railroad  companies,  and  wo  heroby  rospectliilly  ask  tbat  thoy  rcconsi<lor  said  taritf 
aud  niake  instead  sucb  rates  as  wijl  not  so  clearly  aiid  uii.iiiHtly  di.scriniinato  agaiust 
this  market,  and  against  the  live-stock  iuterests  of  the  ^Vost. 

Resolved,  That  a  copy  of  tbos<*  rcsolutions  be  forwarded  to  tlio  nianagera  of  each  of 
the  railroa.lH  runniug  east  froni  Cbicago. 

Signed  by  S.  E.  Wood,  cbairniaii ;  E.  K.  Prico,  Tboinas  Brown,  Jr.,  J.  M.  Robinson, 
aud  B.  Haucock. 

Tbe  Chairman.  If  there  is  no  geiitlemaii  present  wlio  desires  to  be 
heard  the  coinmitteo  will  adjoiirn. 

At  1  o'clock  and  ftfteen  niinnies  p.  m.  tho  committee  adjourned. 


le  standiug  committeo 
car,  tho  higbcHt  rato 

Inth  clasaes  is  niade  aH 
1  Nos.  597  of  March  27, 


?.K. 
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TRANSPORTATION   INTERESTS   OP 


The  followinpf  statement  from  Mr.  Josepli  Nimrao,  jr.,  was  submitted 
at  tbe  request  of  the  comraittee : 

STATEMENT  OF  JOSEFH  NIMMO,  Jr. 

By  way  of  iiitroducition  to  this  large  aml  coraplex  subject,  I  would 
invite  the  attention  of  the  committee  to  the  iraportant  fuct  that  the 
Canadian  Governniont  dilfers  radically  from  the  Government  of  the 
United  States  with  respect  to  its  rehition  to  the  subject  of  transporta- 
tion  and  commcrce.  For  the  last  filty  years  tlje  Canadian  Governraent 
has  been  closely  allied  to  the  transportation  interests  of  Canada,  and 
that  Government  is  to-day  not  only  a  hirge  owuer  of  canals  and  rail- 
roads,  but  it  also  exercises  a  control  over  the  operations  of  its  transpor- 
tation  lines,  with  resj^ect  not  only  to  commercial  but  to  political  objects. 

On  the  other  liand,  the  Governraent  of  the  United  States,  as  you  are 
■well  aware,  has  confined  itself  alraost  entirely  to  the  regulation  of  rail- 
roads,  and  has  never  l)ecome  an  owner  or  pvactical  manager  of  the  sub- 
ject  of  transportation,  leaving  those  matters  to  the  interactiou  of  com- 
mercial  forces.  A  proper  appreciation  of  this  distinction,  is,  in  my 
opinion,  vital  to  a  correct  understanding  of  the  whole  subject  of  tlie 
relations  of  Canada  to  the  United  States.  And  now  I  will  proceed  to 
stateto  you  in  a  general  way  the  interests  which  the  Canadian  Govern- 
ment  has  in  transportation. 

CANADA'S  INTEREST  IN  TRANSPORTATION. 

About  the  time  when  the  State  of  New  York  erabarked  in  the  work 
of  constructing  the  Erie  Canal,  the  Doniinion  of  Canada  began  the 
construction  of  its  systeni  of  canals  connecting  Lake  Erie  with  oceau 
navigation  at  the  port  ofMontreal.  This  was  accomplished  by  the 
construction  of  the  Welland  Canal,  which  overcoraes  the  fall  between 
Lake  Erie  and  Lake  Outario ;  and  the  system  of  St.  Lawrence  Kiver 
canals  which  overcomes  the  rapids  in  the  St.  Lawrence  River  between 
Kingston  and  Montreal. 

I  will  also  remark  here  that  from  the  beginning  the  Dominion  of 
Canada  and  Great  Britain  have  had  direct  interest  in  transportation 
lines  with  reference  to  military  objects.  While  the  systems  of  canals 
of  whicli  I  have  just  spoken  were  being  constructed,  an  interior  line  of 
navigation,  known  as  the  Ottawa  and  Eideau  Ccanal  system,  was  con- 
structed  between  Montreal  and  Kiugston,  mainly  for  inilitary  purposes, 
as  the  St.  Lawrence  Canal  was  too  much  exposed  to  an  attack  from  the 
Uuited  States. 

The  canal  systera  of  Canada  cost  a  little  over  $52,000,000,  and  it  is 
still  owned  and  operated  by  the  Dominion  Government.  As  we  fol- 
low  the  history  of  Canada  we  shall  discover  the  fact  that  her  Govern- 
ment  is  as  much  a  commercial  and  transportatiou  corporationas  a  politi- 
cal  corporation. 

That  is  an  important  fact  and  one  which  muet  be  kept  in  mind  all 
the  way  through.  In  my  opinion  it  is  the  raost  iinportant  characteristic 
of  the  Dorainion  Governraent,  in  so  far  as  relates  to  the  question  of  the 
reiations  of  Canada  to  the  United  States. 

CANADA'S  INTBREST   IN  RAILROADS. 

I  will  next  mention  to  you  the  interests  whicli  Canada  has  in  railroads. 

Up  to  the  year  1807  the  several  British  North  American  provincea 

were  entirely   independeut  of   each  other.    The  political    bond  be- 
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tween  tbem  was  their  common  relationa  to  the  British  Govemmont. 
During  the  civil  war  in  this  country  tlie  question  of  the  political 
union  of  theae  proviucesaud  tlie  i)roject  of  connecting  them  by  govern- 
meut  railroads  was  agitated  both  in  Canada  and  iu  Great  Britaln,  and 
in  so  far  as  I  have  been  able  to  comprehend  tlie  subject,  it  has  seemed  to 
me  to  bc  part  aud  pjircel  of  the  genersil  spirit  of  oppoaition  which  at 
that  critical  period  was  manifested  byGreat  Britain  and  Canadatoward 
the  maintenance  of  the  Uniou  of  the  States. 

By  an  act  of  the  Britisb  rarbameut  of  March  20, 1807,  knowu  as  the 
British  North  American  act,  the  several  colonies,  excepting  Newfouud- 
land  and  Prince  Edward  Island,  became  united  as  the  Dominion  of 
Canada.  One  of  the  conditions  under  which  this  uuion  was  effected 
was  that  a  railroad  shouhl  be  bnilt  by  the  Dominion  Governmeut  con- 
necting  the  provincesof  Ontario,  Quebec,  Nova  Scotia,  and  New  Bruns- 
wick.  This  road  was  accordingly  built  by  the  government.  Its  main 
line  extends  froin  Point  Levis,  opposite  Quebec,  to  Dalifax.  It  pursues 
quite  a  circuitous  route.  The  cost  of  the  intercoloniul  railway  system 
was  about  $'10,000,000.  That  syateni  is  still  owned  and  operated  by  the 
Domiuion  Goverument.    Commercially  it  is  a  non-paying  enterpriae. 

According  to  the  report  for  the  latest  year  the  cost  of  operating  the 
system  was  $232,106  iu  excess  of  the  receipts. 

THE  CANADIAN  PACIFIO  RAILWAY. 

Bnt  the  most  importaut  railroad  enterprise  in  which  the  Dominion 
Governmeut  is  interested  is  the  Canadian  Pacific.  The  scheme  of  con- 
structing  a  Canadian  railroad  across  the  contiueut  is  said  to  havebeen 
tirst  suggested  thirty  or  forty  years  ago,  but  it  did  uotassume  apracti- 
cal  shape  until  during  our  civil  war.  The  definite  plans  for  constructiou 
were  finally  determiued  upon  about  the  year  1807,  the  year  in  which  the 
Dominion  Goverument  was  inaugurated.  The  date  of  tlie  inaugura- 
tion  of  that  Governmeut  was  July  1,  1867.  That  day  is  celebrated 
every  year  in  Canada  as  "  Dominion  Day." 

The  construction  of  the  Cauadian  Paciflc  Railroad  is  so  closely  identi- 
fied  with  the  preseut  admiuistration  of  government  affairs  iu  Cauada 
that  I  will  turn  aside  here  to  make  a  gcneral  statement  to  the  commit- 
tee  iu  regard  to  that  government. 

OONSTRUCTION  OF  THE  CANADIAN  PACIFIC   RAILWAY. 

Sir  John  A.  Macdonald,  the  prcsent  Premier  of  Canada,  was  the  po- 
litical  leader  of  the  plan  of  coufederation,  wbich  embraced  uot  only  the 
political  uuiou  of  the  proviuces,  but  their  commercial  uuion,  by  means 
of  railroad  construction.  As  before  remarked,  one  of  the  fundamental 
priuciples  of  tbis  scheme  was  the  construction  of  the  lutercolonial 
Railway  The  other  was  the  coustructiou  of  the  Canadian  Pacific 
Railway.  The  Macdonald  party  aaw  that  the  natural  aftinities  of  trade 
of  all  the  colonies  were  with  the  United  States.  This  they  resolved  to 
overcome  by  means  of  railway  construction,  aud  thus  to  hold  the  prov- 
inces  in  their  allegiauce  to  Great  Britain. 

Sir  Johu  Macdonald's  party  assumed  coutrol  of  the  aftaira  of  the  Do- 
miuion  at  the  time  of  the  inauguration  of  that  goverument,  July  1, 1867. 
The  Canadiau  Pacific  Railway  waa  soou  afterwards  begun  aa  a  govern- 
ment  road,  but  in  the  course  of  a  few  yeara  diflicultiea  aroae,  and  in 
cousequeuce  of  a  public  scandal  coucerniug  the  tiuaucial  managemeut 
of  the  euterprise,  Sir  Johu  Macdouald  was  driveu  from  power  iu  1873. 
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Biit  iu  1878  lie  triumpliautly  retiirucd  to  powerupou  tlie  origiual  isaue 
of  cou8tru(!tiujf  tlie  (Jiiiiiuliau  raciHc  liailway,  aud  bis  pavty  lias  ro- 
maiiuul  iu  power  ever  siuce. 

lu  consequeuce  of  i)ul)lic  prejudice  whicli  li.ad  ariseu  iu  counectiou 
with  the  atteinpt  ot'  t!ie  |j;overuiiieut  to  coustruct  tho  road,  its  coustruc- 
tiou  was  assijjiuMl  to  a  |)rivatecorporatiou,  theCausidiau  Pacitic  Itailway 
Coiupauy,  which  cori^onitiou  iii  all  thiiifjs  touchiug  questious  of  conimer- 
ciid  and  politiciil  ])(»iicy  has  b(!eii  aiid  still  is  tlie  alter  cgo  ot  the  Doiniuiou 
Goveruineut.  All  thiit  had  b(i('U  doiie  in  the  way  of  coustruction  of 
the  road  was  at  oiice  turned  over  to  tlie  C/iiuadiaii  Pacitic  Kiiilway  Com- 
jiauy  as  ii  gift.  The  portioiis  of  tiie  coinpleted  liue,  which  had  cost 
$35,'000,()0(),  were  tlius  (U)nated  to  tlie  Caiiiuliau  Pacitic. 

The  total  value  of  aids  of  various  sorts  exteuded  to  the  Cauadiau 
Pacific  l)y  (lie  l^oiuiuiou  Goverumeut  is  stated  iu  the  followiug  tfible : 

Meviwd  enlmaleof  <iifla  from  thc  Dominion  Govertnneut  to  Ihe  Canadian  Pacific  llailway 
Conipanji,  and  necHriliin  whicli  Ihiit  rompanj/  han  hecn  enahhd  tofloat  {stoclc  and  hondn) 
«»  the  resuU  of  the  Doniinion  iiuaranliiand  the  land  ijrant  o/5ir),000,OOOacre8  of  land. 

(1)  Ciisli  Hub«i(lt',s  as  follows: 

(a)  Suhsid.v  ol' ^'Jo.OOO.OOO  nieutioued  iu  soction  3  of  act  of  Febru- 

iiry  iu,  18S1. 

(b)  714  uiiliisjiCrailroiul  constructed  by  tlio  Doniinion  Governmont, 

costiug  §'35,000,000,  which  was  preseuted  to  tlio  Canadian 
Paciiic  Coiupany  as  a  gift,  witb  iuterest,  to  Juue  30,  1887 
(seopublicaccouutHof  Caniulaforl8li7) $61,760,785 

(2)  Capital  stock  orifrinally  8100,000,000,  but  rcduced  to  $f).'i,000,000,  with 

a  niiniiunni  dividend  of  3  por  cont.  }i;uarantied  for  ten  years 
(Hceroor's  Manual) .     05,000,000 

(3)  Duriuff  tlie  HCRsion  of  Parliauient  of  1884,  the  Dominion  Government 

autlioiized  a  loiiu  to  tlie  oouipany  of  $29,880,912,  to  bo  pald 
.as  the  worli  of  coustruction  progresscd,  .and  for  tho  purposo 
of  cxpediting  construction.  This  consisted  of  ^9,880,912 
securod  by  lieu  ou  tho  entire  road  aud  land  grant,  snbject  to 
the  then  outstaudiug  liiud-grant  bonds;  also  Government 
bouds  to  tho  auiount  of  $20,000,000,  wliicli  wtis  exchanged 
for  a  like  aiuount  of  tlie  company'sloan  of  $:15,000,000,  which 
had  been  issued  in  the  place  of  the  ^^.''^.OOO^OOO  of  original 
stock  whioh  had  been  retired  (see  boc.  4,  act  20th  July, 
1885) 29,880.912 

(4)  Balance  of  $35,000,000  loiin  aftor  deducting  $20,000,000  placed  in  the 

hands  of  the  Government  iu  order  to  secure  the  $20,000,000 

bonds  above  mentioned 15, 000, 000 

(5)  Laud-grant  bonds  issned  by  tlio  company  as  a  lien  npon  the  lands 

which  it  acquired  by  gil't  of  tlie  Doiuinion 25, 000, 000 

(G)  Bouds,  interest  guaiiintied  i)y  tho  Dominion  for  fifty  years at  3J  per 
cent.  issued  to  the  compauyforthopurpose  of  remnnerating 
it  for  the  loss of  its rclinquishmentof  the monopoly  of  railroad 

buildiugin  Manitoba 15,000,000 

(7)  Snbsidy  of  $180,000  a  ycar  for  twenty  years  for  a  line  tbrough  the 

Stateof  Maine 3,720,000 

Total 215,361,697 

Of  this  sum  about  $105,000,000  may  be  classed  as  cash  and  gifts 
available  as  cash,  aud  $110,000,000  as  guarauties  of  securities. 

Accordiug  to  the  balaiice  sheet  of  the  company  for  December,  1888, 
the  total  cost  of  the  road,  aud  itsequipmeut,  plant,  materials,  and  sup- 
plies  was  $107,093,895.  The  total  stoclc,  bonded  debt,  and  curreut 
liabilities  of  the  compauy  ou  the  same  day,  amounted  to  $131,350,019. 
From  this  it  appears  that  the  various  aids  received  froiu  the  Goveru- 
ment  at  tbeir  par  value  were  $48,207,802  iu  excess  of  the  cost  of  the 
road,  aud  $84,011,678  in  excess  of  its  liabilities. 
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DOMINION  AIDS  TO  TIIK  (^ANADIAN  l'ACIFIC  RAILWAY. 

In  onlcr  to  jnivi'  .m)ii  a  clt'iir  idi'ii  of  tiio  iiitt'i't'st  wliicli  tlie  Canadian 
(.lovcriiiiu'iit  lias  iii  tiu'!  (Jaiiadiaii  I'acillt;  as  a  coiiiiiierciiil  aiid  politicid 
i'iitcri^risc,  I  iiiivc  prcparcd  Ibr  yoii  thc  tbllowiii}^'  sclicdule  ol' gifta, 
j;iiiiriiiitics,  cxciiiiitioiis,  conccssions,  and  fraiicliiscs  ^ranted  to  the 
(!oiiipaiiy  by  tlic  Doiiiiiiion  Goveriiiiicnt: 

{<!)  Dlrcct  ti'iitH  (if  inoiHn',  larid  K'''"it,  niid  ollicr  privilcfrcH  wliicli  hiivo 
liocoiiic  iiviiilalih)  Jis  ca.sh  iiHsctn  iii  tlic  iirocoHscs  of  liiii(linji,  as 
bcfoicstiitcd $105,000,000 

(b)  Doiids  and  stiu  k  j;iiaiaiitied  liy  tlio  Ddiiiliiioii  (iovcriiuioufc  as  bcforc 

Htatcd ! 110,000,0(10 

(v)  Kxcniptioii  fioiii  tax.ilion  for  all  tiiiio.  Ah  tho  taxcs  ou  botli  tho  llnioii  Pacitic 
aud  Soiitlicni  I'acili(!  (Joiiipaiiics  ox(H!cd  $1,000,000  a  ycar  (sco  l'oor's  Miinnal), 
I  assuiiic  liiat  tho  Caiiadiiui  l'acilic  taxos  roiiiitted  woidd  aiiioiiiit  to  at  loast 
§(■,00,0(10  11  yoar. 

((/)  Roiiiission  of  dutios  onraiisaiid  all  ininortc.dnuvterial,  aiuomitiiii'  to 

atlcast ^7,000,000 

(»;)  l'rotoction  njjaiiiHt  tho  constru(!tion  of  coinjiotinfi;  lines  i'or  t\V(!iit,v  yc.arH,  tho 
valiio  of  wliicli  (!oncoHsion  ciin  iiot  lio  acciirately  oHtiiiiatcd,  To  an  Aiiiorican 
liiio  Hii(!li  a  coiiccHHioii  woiild  coiistitnto  a  j^uiu'auty  of  a  fair  rato  of  interest 
on  tlu!  cost  of  tlio  road. 

(/)  T'io  Doniiiiioii  (iovoninieiit  has  <.^r!iutod  lui  anuiial  Hubsidy  of  §IH(),000  to  tho  por- 
tion  of  tho  liiio  of  tlio  Caiiii<liaii  Pacilic  Kailway  wliicli  oxtonds  across  tho 
Stato  of  MaiiK!.  Tlu!  obvions  ctloct  of  tliis  liiio  woiild  bo  to  divort  Amcricaa 
aud  Caiiiuliiiu  coiiiiiicrcc  froiii  IJoston  aud  Portlaud,  Mo. 

COST  OP  CANALS  AND  RAILWAYS. 

Iii  thc  coiistructioii  of  hcr  caiiiils  and  railways,  Canadahas  expended 
in  cash  ovcr  $2()0,()00,()0(),  iiiid  jiranted  cxeinptioiis  and  IrHnchises  which 
nndonbtcdiv  swell  the  total  value  of  goverumental  aid  to  nearly  $300,- 
000,000. 

Tlic  intiiiiate  jissociatioii  of  tlie  Goveriiment  of  Canada  with  the  trans- 
])ortiition  iiitercsts  of  liie  Dominion  is  clearly  indicated  by  tlie  t'iict  that 
in  order  to  sccure  tlie  coininercial  and  political  nniou  of  the  Provinces, 
by  meaiis  of  railroiul  constrnction,  thc  people  of  Canada  have  submitted 
to  a  bnrden  of  debt  equiil,  iu  proportioii  to  population,  to  tho  burden 
of  debt  which  was  assumed  by  the  people  of  the  United  Stat(^-s  iu  order 
to  savc  the  Uniou.  This  hurden  has  beeu  willingly  borne  by  the  i)eopIe, 
and  to-diiy  tliis  association  of  political  powers  witli  the  control  of  the 
traiisportation  iiiterests  of  tlie  Dominion  in  such  manner  as  to  aft'ect 
botli  poiitical  aiid  commercial  objects,  is  the  predomiiiating  political 
sentiment  of  the  Dominion. 

It  is  luy  iirin  belicf  that  if  the  present  administration  of  governraentsil 
aft'airs  iii  (Janada  i-diould  go  outof  power,  by  the  death  of  Sir  John  Mac- 
donald  or  otlicrwise,  no  jjolitical  party  which  should  attempt  to  re- 
verse  this  political  transportation  policy  of  the  Domiuion  could  retain 
power  for  six  montlis,  so  intimately  has  this  policy  become  interwoven 
iuto  the  very  fabric  of  government. 

PUBLIC    DEBT   OF   CANADA. 

The  piiblic  debt  of  Ciuiada  increased  from  $93,000,000  in  1867,  the 
year  of  tlie  confederation,  to  $235,107,948  on  the  30tU  of  November, 
1889.  This  iiicrease  in  the  Dominion  (lebt  since  the  confederatiou  has 
beeu  due  chiciiy  to  the  construction  of  the  great  political  railroads  of 
Canada. 

When  we  consider  our  Canadian  relationships  we  must  remembei 
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tlint  wc  nro,  «loalinjj  not  only  with  a  fjovcrnmont  bnt  witii  a  ffreat  sys. 
t(>,tn  of  traiispui'tiition  Mliarply  coniputin^  witli  tliecoiiinu'iciul  uiid  tiaiiH- 
portation  iiit«'rostH  oF  tlio  (Jnitt'd  Statos.  U'  tlie  Doininion  of  Caiiada 
were  as  compietely  Heparated  froni  actual  condiiet  of  coinnierce  aiid 
traiiHportation  as  is  tlie  United  States,  oiir  Canadian  relationsliipH  would 
be  i)urely  of  a  political  cliaraeter;  but  tlie  diniculty  involved  in  tho 
wliolo  niatter  is  that  tlie  IJnited  StateHdovernnientin  itnforeiffn  policy 
Ih  ingeiiuouHly  political  wliile  the  Doniiiiion  Governinout  in  Hhrewdly 
coininercial  froiii  tlie  coinpulsion  of  j^roprietary  intereHtH  aiid  tlnancial 
oblifjations.  Tlie  fact  tliat  tlie  ownerHliip  aiid  control  of  railroai's  ia  a 
fundainental  j^art  of  itH  policy  inakoH  it  coininercially  a{j},'reHHivo.  The 
very  fact  of  itn  owneiship  of  canalH  and  railroadn  and  its  deep  iuter  "*" 
iii  coninierco  aiid  traiiHportatioii  for  political  purposoH  HubjectH  it  t 
Kort  of  piiblic  roHponsibility  of  wliich  wo  liave  no  coiicei)tion  iii  this  cou.i- 
try.  JJy  virtue  of  tliese  facts  tlio  ]>oininioii  Goveii-.:reiit  is  iiocossarily 
aggressive.  Tlie  very  fact  that  the  Dominion  Governmont  huH  assuined 
rospoiiHibility  for  the  commercial  Huccess  of  the  couiitry  bringH  to  bear 
npoii  it  a  public  responHibility  which  conipolH  it  to  luive  rocourso  to  all 
tlie  sharp  expedlonts  of  trauHportation  aini  of  trade.  So  we  see  the  Do- 
iiiinioii  Goverument  doiii};  toward  the  traiiHportatioii  linos  of  the  Uuited 
States  jiist  .iH  oiie  grcat  railroad  company  is  doing  toward  another. 

This  fact  is  now  clearly  approciated  by  the  Inter-St.nte  Comnierce 
Commission.  lu  their  third  annual  rei)ort,  just  issued,  referring  to  the 
Canadiau  r.ailroads  generally,  the  Coramissiou  say: 

They  aro  practically  iinder  iio  roHtrictioiis  iinposcd  by  thoir  own  statntcH  in  re- 
npoct  to  lonji;  uml  short  lianl  triiflic,  hnt  uro  iit,  lihcrty  to  chargo  high  ratoa  on  local 
bnsineBH  to  Indoinnify  for  h)»Hes  on  throngh  or  intornational  bnHinoHS.  Thoir  nmn- 
agors  dony,  witii  inoio  or  loss  onijihasis,  that  thoir  local  truflic  is  suhjoctod  to  hig)"ir 
ratoH,  hnt  wlion  the  libcrty  to  niake  Hnch  chargoH  and  the  nocosHity  for  it  can  ex 
tho  indiicoinont,  at  louHt,  is  strong.  The  provit^ious  of  the  Cauadian  Btatnte  oi 
8nbjo(!t,  aro  uh  follows: 

''Skc.  22i).  The  conipany  in  fixing  or  regnhiting  the  toUs  to  be  demandod  aud  i«,- 
kon  for  the  tiunsijortution  of  goods,  shall,  except  in  respect  to  through  fraffic  fo  orfrom 
the  United  Statea,  adojit  und  conforin  to  any  nniforin  claKSilicatioii  of  l'roiglit  which 
the  govoriior  in  conncil  on  tlie  report  of  tho  niiuister,  froni  tiiuo  to  tiiiie  prescribes. 

"  Skc.  2'A2.  No  cuiiipany  iii  fixing  aiiy  toll  or  rate  shall,  nudor  liko  conditions  and 
circininstanccH,  inake  any  nnjnst  or  purtial  disf  riniination  botwoen  din'oront  localitios, 
biit  110  diHcriinination  botwcen  localiticB,  wluoh  by  reanon  of  compctit'inn  hi/  watn'  or 
railway,  it  in  necexxnrij  tomakc  toneciirc  fraffio,  shall  be  doouied  to  be  nnjust  or  ])artial." 

Thoso  onactnientH  givo  all  trallic  carried  in  competiou  with  our  carriers  nulimitod 
freodoni. 

In  a  word,  the  Dominion  Government  in  tlie  conduct  of  its  railroad 
policy  is  doing  as  lailroad  man,agors  are  doing  everywhere.  Railroad 
managers  .are  engaged  in  a  never  ending  flglit.  That  is  a  characteristic 
of  competition.  The  Canadian  aggression  upon  Aitierican  intorests  is 
therefore  a  natural  expressiou  of  tke  character  of  their  Oovernment. 

That  fact  to  my  mind  is  a  very  important  one,  and  it  seeins  to  me  to 
be  the  root  oi  the  whole  matter.  Just  take  the  whole  case  in  review. 
First,  the  Canadian  ownership  of  canals,  which  cost  $52,(K)(),0()();  second, 
the  diiectownorship  and  nianagement  of  the  intorcolonial  system,  which 
cost  $4G,()0(),00(),  and  third,  the  iutorost  of  the  Dominion  Governniont  in 
the  Canadian  Pacitic  Kailway,  which  it  has  aided  in  various  waysto  the 
amouut  of  $21.'5,O0O,O()0.  All  this  has  really  transformod  the  Dominion 
Governmontfrom  a political  organization  iiito  a  commercial  institution — 
au  aggressive  transportation  system.  At  least  that  is  tlie  character 
it  .assumos  towards  the  Uuited  States  in  all  inatterH  of  iuteruational  re- 
l.atioiiHliips. 

A  mau  geta  himself  into  a  certain  method  of  doiiig  business  and  ho 
has  got  to  follow  ui)  that  line  of  policy  in  order  to  succeed.    Just  so  it 
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ia  with  a  ^jovciiinn'nt.  It  is  b.v  a  laithful  adhoreiice  to  this  aort  of 
policy  tliiit  tlic  pi'cst'ut  Miicdoiialil  ^^ovcriinioiit  hiis  Imh^oiiic  no  tlrinly 
iiitmu'lM'd  iii  |)o\vor.  It  i.s  iiiii»(hs.sil>lc  Ibr  liis  party  to  oiitor  into  any 
trciity  ajjU'oiiiciit  wliich  would  rcIi«5Vo  it  froiii  tho  iiooossity  of  haviii^ 
rocoiirsc  to  iill  tlioso  t!U!tit;iiI  aiid  stratcj,'<'ti(!id  cxiicdiciits  with  whicli 
tlio^roat  truiiU  liuosof  tlic  couutry  iiro  (ioiitiiiuiilly  coinix^tiii^'  witli  cach 
otlicr.  So  I  lavor  rociprocal  lof^islatioii  witli  Caiiiulii  iii  prclcrcnco  to 
(;oiiiiiicr(;iiil  trciitios,  aiid  iia  wo  hold  tlio  iulviiiitap'  ovcr  ('iuiada  iill 
iiloii;;  tlio  liiio  wo  (;an  dictiito  tlio  (Uttail  of  oiir  Ciiiiadiaii  iclatioiisliipa. 
It  is  dillUiult  for  iis  iu  tlio  IJnitod  Stiitos  to  iipprociiit(i  thc  tbiHic.  of 
])iibli('  aciitiiiieut  which  iii  Caiiiulsi  Inis  croatcd  a  Viist  piiblic  debt  for 
tlie  (toiistruction  of  riiilwaya  aiid  caiiids  aiid  wliich  coiiipela  tlu^  sidiuiu- 
istration  of  tlio  J>oiniiiion  to  lusiusi^e  tliose  ontorpriaoa  siccording  to 
tlio  dictiitoa  (>f  appar(<nt  commorciiil  noed. 
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IJpon  tho  complotion  of  tlie  Csmsulian  Psicili(;  Uailway,  in  tlio  apriiiff 
of  188(5,  A  lino  of  stciiiiiora  wsia  ostsiblialiod  botwoen  Vsuuiouvor,  I>ritish 
Columbia,  siiid  Cliiusi  and  Jsipau.  Itocently  tlie  prolimiiiary  stops  hsivo 
boou  takon  for  tlio  oatablislimont  of  a  Britiah  steamor  liiio  froiii  Van- 
couvor  to  Austriilia  and  Now  Zcaliind  ;  silso  for  tlio  oatabliahment  of  a 
atoamor  liuo  .from  St.  Johiia,  Now  lininswick,  aiid  (|}iicl)oc,  to  Livor- 
pool.  Tlio  provisions  of  Isiw  for  tho  oatablisliincnt  of  tho  IJritish  linea 
iust  montiouod  aro  oiubrsu;od  in  tho  followin  act  of  tho  Domiuiou 
Govorumont,  paasod  sit  ita  lato  scsaion  : 

AX  ACT  rtilntinK  U>  uci^nii  HtoaniHhip  HubHldioH. 

Hor  Majcst.v,  b.v  and  witli  the  iidvi>;o  and  coiiHout  of  the  Senato  andlloiiHe  of  C'oiu 
inonH  or('aiiii(hi,  (Miacts  as  folhiwH: 

1.  Tho  jioviTiior  iii  couiicil  niii.v  }j;riint  to  ai  individn.i!  or  coinpany  a  HiibHid.v 
not  ox((!c<liii;;  tlio  hiiiii  ot  twoiit.v-livo  tliouHand  im.hikIh  htoriinj;  poi  iiiinuiu,  to  aHHiut 
iu  (^Htiiblishin;;  iiu  olVortivo  fortiii^litl.v  Htoam-Hhii)  sorvico  b(i(  wooii  liritiBh  ('oiuiiibia 
and  tho  AiislMilian  oolonioH  iind  Now  Zoalaiid,  orsncli  iiroportiou  tluu-oof  iis  isdcoidod 
ujion  bv  tlio  Kovornor  in  council  to  iiHsiHt  in  OHtaliliHliiu^  a  iiKiiitiil.v  Horvico  with  tho 
Hiiid  oouutii(!s,  Huch  Hubhid.v  to  he  j?raiitod  for  Huch  teriu  of  yoarH,  not  excoeding  ten, 
iiiiil  oii  Hiioii  coiulitions  aa  tho  ^ovoruor  iu  couiicil  couHidorH  oxptuliout. 

2.  Tho  yovoiuor  iu  coiincil  iiiay  grant  to  auy  iiidividual  or  coiiipaiiy,  to  wlioin 
thoro  in  <iiaiito(l  by  tho  (}ovornineiit  of  the  United  Kinndoin  tlie  aid  lioroiiiafto  nion- 
tiouod,  a  Hubsidy  iiot  oxceeding  tlio  suni  of  lifteou  thoiiHand  poundH  Hterliiif;  pt  an- 
nuiii  for  a  iiKUithly  Htoain-Hliip  Horvice,  or  asubHidy  uot  oxcoodin}?  the  huiii  of  twour.v- 
tive  thoiiHand  pouiidH  sterliufjiior  annuni,  fora  fortiiif^htly  Htoaiu-shipHorvico  botwoon 
Ihitish  C'olunibia  aiid  (^liiiia  aiid  Japan,  snch  Hubsidy  to  bo  grantod  for  Hiich  toriii  of 
yoaiH  and  cn  Hiich  coiKlitiouB  iiH  tlio  sovoriior  iu  council  coiisiders  oxiiodiont:  Pro- 
vidcd  alwai/n,  Tliat  duriii<;  such  terintTio  Goveriiiiiont  of  tho  Unitcd  Kingdoni  jj;rantH 
to  HHch  iudividnnl  or  couipany  a  Hubsitly  of  uot  Iohh  tluin  forty-livo  thoiisand  iioundH 
Hterliiifj  per  anuniii  for  tlie  inouthI.v  Horvico,  or  of  not  Iosh  thaii  Hevouty-livo  thousaud 
])oundH  Htorliiifj  jior  aiiiiuin  for  tho  fortnightly  sorvico  abovo  iiioMtioiiod. 

3.  Tho  }i;ovornor  in  conucil  niay  out(!r  into  a  coiitract  for  a  toriu  not  oxc^^odiiif^  toii 
years  with  any  iudividiial  or  coiiipan.v  for  the  porforiuiinco  of  a  fant  woekly  Htoaiii- 
Hhip  service  botwoen  Caiiiula  and  tlie  Unitod  Kiiifjdoin,  niakiii^j  conuoction  witli  a 
French  port,  oii  such  teriiis  and  conditioiiH  as  to  tho  carriiijjo  of  iiiailH  iiiid  othcrwiHo 
m  tho  goveriior  iu  conncil  deonis  expedient,  for  a  subsidy  not  oxcoodin};  the  «mn  of 
five  hundred  thousand  dolhars  a  yoar. 

Thia  act  providos  for  the  ostablishmout  of  the  foUowing  British  liiies 
of  stoamera: 

First.  A  fortuij?htly  linefrom  Vsincouver  to  Australia  and  New  Zeal- 
and,  with  a  Cauiuliau  subsidy  of  $125,000  a  year,  ottbrt.s  l>oin.tj  uuido 
for  securing  an  additioual  subsidy  from  Australia  awd  Now  Zealand. 

Second.  A  liue  from  Vaucouvor  to  Chiua  aud  Japan,  witli  a  subsid^ 
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of  abont $300,000  in  the  case  of  a  monthly  service,  and  of  abont  $500,000 
in  the  casc  of  a  fortnightly  service;  and 

Third.  A  British  lineof  steamers  froni  St.  Johns,  Ncw  Brnnswick,  to 
Liverpool,  witli  a  Canadian  subsidy  of  $500,000  a  year.  Tliis  is  to  be 
supplementcd,  I  understand,  by  a  JJritish  subsidy,  tiie  ainountof  which 
is  not  known,  bnt  is  pnblicli-  stated  at  $000,000  a  year,  niaking  a  total 
subsidy  of  $800,000  a  year. 

Tho  steaniers  of  tho  Pacilic  line  to  Ciiina  and  of  the  Atlantic  line  to 
England  are  tobe  so  constructed  as  to  be  readily  ^vvailable  as  armed 
cruisers  in  the  military  navy  of  (Ireat  Britain,  and  in  consideratiou 
thereof  tliey  are  to  rcccive  in  addition  to  the  sums  above  mentioned, 
certaiu  admiralty  or  navy  subsidies,  the  amount  of  which  ia  not  pub- 
licly  known.  It  is  understood,  howevcr,  tliat  this  admiralty  subsidy 
consists  of  a  construction  bounty  and  subseciucut  navigation  bounty, 
which  runs  for  a  term  of  ycars.  Tlie  steamers  on  the  Atlantic  line  are 
to  be  of  large  size  aiul  great  speed.  This  scheine  has  been  delayed  by 
Canadian-Pacitic  scheming  to  get  the  control  of  a  partof  the  iutercolo- 
nial  railway  systein,  but  there  can  be  little  doubt  of  the  tiual  consum- 
mation  of  the  whole  plan  as  above  outlined. 

lu  the  whole  history  of  commerce  thero  is  nothing:  in  the  nature  of 
governniental  promotioii  which  can  be  comiiared  to  this  enormous 
fchenie  of  subveution,  embracing  the  Canadiau  Pacilic  Kailway  with 
its  enorinous  graiits,  jirivileges,  and  franchises,  and  its  connecting 
ocean  steamer  lines  receivingenormous  coininercial  and  naval  subsidies. 

The  object  of  this  scheme  ia  not  aloue  Canadiau  union  and  Canadian 
commen  ial  and  jiolitical  advancenient;  it  goes  far  beyoiid  tliis.  It  is 
part  and  parcel  of  tlie  gigantic  jiolitical  scheine  of  imperial  confedera- 
tion.  It  was  in  this  view  that  Lord  Lansdowne,  late  governor-general 
of  (^anada,  declared  that  "  without  the  Canadian  Pacitic  Railway  the 
British  North  American  act  was  not  worth  tlie  paper  it  was  written 
upon." 

The  rnling  political  party  in  Canada  recognizes  this  fact,  and  the 
leaders  of  that  party  make  no  pretense  of  disguisiiig  it.  The  'vlland 
Book  of  Canada,"  published  by  the  Dominion  (joveriiment,  states  that 
the  Canadiaii  Pacitic  was  constructed  "in  the  interestsof  the  empire  a 
large,  as  well  as  those  of  Cauada."  And  it  adds:  "Htul  these  far-see 
ing  plaus  been  tiaken  up  when[ttrst]  mooted  Canada  would  havebeei 
least  two  generations  in  advance  of  her  present  position,  whilst  "  Greatei 
Britain"  [i.  e.  British  imperial  confederation]  would  have  beeii  in  a  inuc 
higher  state  of  develo]nuent  than  it  is."  Thia  signiticant  reraark  alsc 
follows : 

It  was  a  siiigiilar  eolnciclonce,  and  perliaps  a  proplietic  onien  of  tlio  futuro  imperia 
importauco  of  this railway,  that  the  lirst  loaded  train  that  passed  over  its  entiro  iiingtl 
from  ocean  to  ocean  was  i'reifjlited  with  naval  stores,  helouying  to  the  imperial  wa 
department,  trausferrod  from  Quohec  to  Vancouver. 

This  sho^vs  the  politicocommercia'  .ispect  of  tlie  Canadian  Pacili 
Eailway,  in  a  way  wliich  forces  the  United  States  (iovernment 
consider  the  question  as  to  whether  the  United  States  or  the  Britis 
Eni]>ire  is  to  hold  tl.e  commercial  su])remacy  ou  this  continent. 

These  facts  em])ha§ize  and  more  clearly  bring  out  the  ])oiiit  which 
have  before  stated,  namely,  that  tlie  United  States  is  confronted  at  th 
north  by  a  government  wliich  is  thoroughly  committed  to  a  politica 
policy  involving  a  j)articipation  in  commerce  which  is  esseutially  aggresf 
jve  toward  Ainerican  interests.  This  is  the  real  questipn  wliich  w 
liave  to  meet,  and  it  nmst  be  deterinined  in  order  to  protect  America 

nhips,  AmerJoiUi  sea-pqrts,  awd  Amenoau  traasportatiou  Uuoa. 
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Thia  view  of  tlie  case  has  been  very  clearly  set  forth  in  the  recent  reso- 
lutions  adopted  by  the  conunercial  conference  ou  thc  Pacilic  coast, 
whereiu  it  is  clearly  shown  that  this  Canadiau  and  Jbitish  policy  of 
subsidized  sttainer  lines  and  snbsidizcd  railroads  across  the  conti- 
nent  will  inevitably  break  down  Ainerican  steainer  navigatiou  on  tlie 
l'acitic  Ocean,  the  ettect  of  wliich  will  be  to  divert  cominerce  froin  tlie 
Paciflc  ports  aiid  from  our  owii  lines  of  transportatiou  betweeu  Pacirtc 
coast  ports  and  the  easteru  side  of  the  contineut. 


TIIB   UNITED   8TATES   AND   CANADIAN   TilANSIT  TRADE. 

A  clear  understandingof  our  Canadian  relationshij)  of  transportatiou 
involves  a  carefiil  consi(leratu)n  of  what  is  commonly  kuowu  as  "  the 
United  States  and  Cauadian  traiisit  trade." 

The  United  States  and  Canadian  transit  trade  had  its  origin  in  au 
exercise  of  administrative  discretion.  About  tlie  year  J8i8  thc  infereuce 
was  raised  that  if  under  our  hiws  imported  goods  held  in  agoverument 
warehouse,  for  exaini)le,  in  New  York  City,  could  be  takeu  out  of  the 
warehoUse  and  transported  across  the  streets  of  New  York  to  a  sea- 
going  vessel  aud  re  exported  without  the  payment  of  duties,  it  might 
be  lawful  to  take  them  out  of  tbe  warehoiise  in  New  York  and  place 
them  ou  board  of  a  railroad  car  and  ship  them  across  tlie  Uuited  States 
to  Cauada  without  the  paymeut  of  diity.  This  was  done  aiid  cou- 
stituted  the  beginning  of  the  transit  trade.  At  the  same  time  the 
privilege  was  extended  to  Cauadians  of  shipping  their  produce  acro.ss 
the  United  States  to  be  exported  froiu  New  York  or  froiu  Bostou  to 
foreigu  countries  without  exacting  duties  upon  tliem  iu  tlie  Uuited 
States.  This  latter  privilege  was  of  great  value  to  the  Canadians,  for  the 
reason  that  the  St.  Lawrence  liiver  is  closed  by  ice  and  fogs  about  six 
uioiiths  of  each  year,  during  which  ])erio(l  they  are  i^ractically  interior 
provinces.  At  the  same  time  this  tratlic  broiight  business  to  shipping 
at  the  port  of  New  York  aiid  to  American  transportatiou  lines,  and  it 
had  about  it  the  essential  eleineuts  of  reciprocity. 

The  St.  Lawreiice  system  of  canais  was  completed  about  the  year 
1848.  Duriiig  tliat  year  the  Canadiau  (jrovernment  very  gladly  ex- 
teuded  to  the  people  of  the  Uiiited  States  the  privilege  of  iinporting 
and  exportiug  goods  through  Montreal  without  the  ])aymeiit  of  duties 
iu  Cauada.  The  Canadiau  Government  did  everything  it  could  to  en- 
couragethis  tratiic  because  it  tended  to  promote  thecommercial  inter- 
ests  of  Canada.  At  the  sametime  it  atlbrded  to  the  people  of  our  West- 
ern  and  Nortliwestern  States  the  competitive  advautage  of  au  alterna- 
tive  route.  This  movement  also  icid  about  it  the  esseutial  elemeuts  of 
reciprocity. 

These  two  movements,  embracing  the  privilege  ajfforded  by  each 
country  of  exj)ortiug  or  imj)orting  goods  across  the  territory  of  the 
other  without  the  j)aymentof  duty,  I  shall  hereinafter  designate  as  "the 
foreign  trausit  trade."  It  inay  be  remarked  iu  passiug  that  the  ad- 
vautages  which  the  foreign  transit  trade  atibrds  to  Canada  are  pro- 
portiouately  very  much  greater  thau  those  atibrded  to  the  Uuited  States. 

THE  DOMESTIO  TRANSIT  TKADE. 

There  is  another  and  more  imjiortant  brauch  of  the  United  States 
and  Cana(lian  transit  trade  to  which  1  wouUl  more  j^articularly  iuvite 
yoHf  i^ttetttioWf    i  ret'er  to  tUo  traus|)ortation  ot'  meicUauUiso  from  oue 
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point  in  tlie  United  States  to  another  point  in  tlie  United  S^ates  across 
the  territory  of  Cansula,  and  to  the  transportatiou  of  goods  froin  one 
point  in  (Jauada  to  another  point  in  Canada  across  the  territory  of  the 
United  States,  in  both  cascs  vvithout  j^ayment  of  duty.  This  I  desig- 
nate  as  the  doniestic  transit  trade.  Tliis  branch  of  the  transit  trade 
had  its  origin  in  the  geographical  circurastance  that  east  of  Minnesotaf 
where  the  parallel  of  49  degrees  is  the  international  boundary,  the  terri- 
tory  of  tlie  two  countries  interject,  tlie  one  into  the  other,  through  a 
range  of  (»  degrees,  or  about  400  niiles  of  longitude. 

The  entire  settle<l  portions  of  the  provinces  of  Ontario  and  Quebeo 
are  situated  south  of  a  line  drawn  froui  the  northern  boundary  of  Min- 
nesota  to  the  northernniost  point  of  Maine. 

Just  73  per  cent.  of  the  total  population  of  the  Dominion  of  Canada 
is  embraced  in  this  interjection  of  territory,  as  will  be  seen  from  the 
statement  of  population  recently  prepared  by  the  statistical  bi^eau  of 
Canada : 


Fopalation. 

Ontario 2,189,107 

Qiiehec l,4;Ki,226 

No-.aScotia  489,618 

New  Brunswick 348,568 

Maiiitoba 146,545 


Fopnlation. 

British  Columbia 150,999 

Prlnce  Edward  Island 121,852 

Nor th  w  est  Territories 106, 000 


Total 5,048,915 


On  the  other  hand,  the  State  of  Maine  almost  separates  the  province 
of  Quebec  froni  the  province  of  New  Brunswick. 

Now,  I  beg  you  will  carefuUy  observe  tlie  fact  that  the  "  transit 
trade"  is  based  absolutely  upon  these  interjections  of  territory,  and 
upon  the  fact  tliat  navigation  on  the  St.  Lawrence  River  is  closed  for 
about  six  montlis  each  year.  But  for  tliese  physical  characteristics  of 
the  two  countries  on  the  east  side  of  the  contineut,  there  uever  would 
have  been  any  "  transit  trade." 

Tlie  origin  of  the  domestic  "  transit  trade  "  was  as  follows  : 

About  the  Ist  of  April,  ]855,  the  railway  suspension  bridge  two 
miles  below  Niagara  Falls  was  comjdeted.  By  this  raeans  the  New 
York  Central  Railroad,  the  Great  Western  Railroad,  of  Canada,  aud  the 
Michigan  Central  Railroad  formed  tlie  first  allrail  line  from  New  York 
to  Chicago,  with  the  single  break  caused  by  the  Detroit  River,  which 
was  crossed  by  a  ferry.  A  large  freight  aud  passenger  traltic  at  once 
sprung  into  existence  over  this  line. 

The  question  arose  whether  Araericau  goods  could  be  loaded  into  a 
foreign  railroad  car  at  Suspension  Bridge  and  carried  across  the  inter- 
jecting  territory  of  Canada  to  Detroit  without  the  payment  of  duty. 
The  analogy  furnished  by  our  navigation  laws,  which  forbid  the  car- 
riage  of  goods  from  one  point  in  the  United  States  to  another  point  iu 
the  United  States  iu  any  other  thau  an  American  vessel,  was  set  aside. 
In  the  abseuce  of  any  specific  statute  on  the  subject,  the  authorities  at 
Washiugton  yielded  to  the  popular  demand,  and  thus  the  domestic 
transit  trade,  like  the  foreign  transit  trade,  had  its  origiu  in  the  mere 
exercise  of  administrative  discretion.  The  Canadian  government  very 
freely  acceded  to  the  arrangement,  for  it  was  one  of  great  advantage 
to  the  traffic  interests  of  the  theu  most  important  railroad  iu  Canadii, 
the  Great  Western  Railroad. 

Siuce  the  inauguration  of  the  domestic  transit  trade  over  the  Cana- 
diau  route  just  mentioned,  the  relative  importance  of  that  route  liiis 
grefitly  decreiised  in  conse<iuence  of  the  construction  of  the  sevenil 
powerful  trunk  lines  south  of  Liike  Erie,  which  carry  the  great  bulk  of 
the  commerco  betvveeu  the  West  aud  the  sca-board. 
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TRANSIT   TRADE  LEGISLATION  AND  TREATY  STIPULATIONS. 

Both  branches  of  the  transit  trade  hereinbefore  described  and  desig- 
nated  as  the  foreigu  transit  trade  and  the  domestic  transit  trade,  existed 
frora  the  time  of  their  inception  by  virtue  of  adniinistrative  discretion, 
aud  in  the  absence  of  any  speciflc  provisions  of  law  sanctioning  them, 
until  July  28,  1866,  when  the  following  act  of  Congress  waa  passed 
(Revised  Statutes,  sections  3005  and  3006,  Chapter  COXCVIII,  ap- 
proved  July  28, 1866) : 

AN  ACT  to  protect  the  revtiiiTie  and  for  other  pnrposes. 

Sec.  5.  And  he  itfurther  enacted,  That  from  xad  after  the  passage  of  this  act,  all 
goods,  wares,  or  merchandise  arriving  at  the  ports  of  New  ifork,  Boston,  and  Port-"  • 
haud,  or  any  otber  port  of  tho  United  States  which  may  be  si^ecially  designated  by 
the  Secretary  of  the  Treasary,  and  destined  for  places  in  the  adjacent  British  Prov- 
inces,  or  arriving  at  the  port  of  Point  Isabel,  Texas,  or  any  other  port  of  the  United 
States  which  niay  be  specially  designated  by  the  Secretary  of  the  Treasnry,  and  rtes- 
tined  for  places  iu  the  Republic  of  Mexico,  may  be  entered  at  the  custom-house  and 
conveyed,  in  transit,  through  the  territory  of  the  United  States,  without  the  pay- 
mont  of  duties,  under  such  rules,  regulations,  and  conditiona  for  the  protoctiou  of  the 
revenue  as  the  Secretary  of  the  Treasury  may  prescribe. 

Skc.  6.  And  be  it  further  enacted,  That  imported  goods,  wares,  or  merchandise  in 
bond,  or  dnty  paid,  and  products  or  manufacturea  of  the  United  States,  may,  with 
the  consent  of  the  proper  authorities  of  the  provinces  or  republic  aforesaid,  be  trans- 
ported  frora  one  port  or  place  in  the  United  States  to  another  port  or  place  therein, 
over  the  territory  of  said  provinces  or  republic,  by  auch  routes  and  under  such  rulea 
regulations,  and  conditions  as  the  Secretary  of  the  Treasury  may  prescribe;  and  the 
goods,  wares,  or  merchandise  so  transported  shall,  upon  arrival  in  the  United  States 
from  the  provinces  or  repnblic  aforesaid,  be  treated  in  regard  to  the  liability  to,  or 
exemption  from  dnty  or  tax  as  if  the  transportation  had  taken  place  entirely  within 
the  limits  of  the  Uuited  States. 

Section  5  of  the  act  above  quoted  in  terms  legalized  the  foreign 
trausit  trade,  while  section  6  as  speciflcally  legalized  the  domestic 
transit  trade.  The  next  measure  in  the  order  of  time  having  reference  to 
the  estabiishment  of  the  United  States  and  Canadian  transit  trade  is 
found  in  the  twenty-niuth  article  of  the  treaty  of  Washjngton,  which 
was  conoluded  May  8,  1871.    That  article  is  as  follows : 

Article  XXIX. 

It  ia  agreed  that,  for  the  term  of  years  mentioned  in  Article  XXXIII  of  this  treaty, 
goods,  wares,  or  nionchandise  arriving  at  the  ports  of  New  York,  Boston,  and  Port- 
land,  and  any  othor  ports  in  the  United  States  which  havo  been  or  may,  from  time 
to  tiine,  be  specinlly  designatod  by  the  President  of  the  United  States,  and  destined 
for  Hor  Britaunic  Majesty's  possessions  in  North  America,  may  be  entered  at  the 
proper  custom-house  and  conveyed  iu  transit,  withont  the  payment  of  duties, 
through  tlie  tcrritory  of  the  United  States,  under  such  rules,  regulatioris,  and  condi- 
tions  for  tho  protection  of  the  revenue  as  the  Government  of  the  Uuited  Statos  may 
from  time  to  time  prescribe;  and,  under  like  rules,  regulations,  and  conditiona, 
goods,  wares,  or  merchandise  may  be  conveyed  in  transit,  withoiit  tho  payment  of 
(luties,  from  such  possossions  through  tho  territory  of  the  United  States  for  export 
fiom  the  said  ports  of  tho  United  States. 

It  is  fnrther  agreed  that,  for  the  like  period,  goods,  wares,  or  merchandise  arriving 
at  any  of  the  ports  of  Her  Britannic  Majesty's  possesaions  in  North  America,  and 
(lostined  for  tho  United  States,  may  be  entered  at  the  proper  custom-house  and  con- 
vcyed  in  transit,  without  the  payment  of  duties,  through  the  said  poswessious  under 
such  rules  and  rfgiilations  and  conditions  for  the  protoction  of  the  rovenue  as  the 
Kovernments  of  tlie  said  possessiona  may  from  time  to  time  prcscribe ;  aud,  undei 
like  rules,  regulations,  and  coiulitions,  goods,  wares,  or  merchandise  may  be  con- 
veyed  in  transit,  without  paymeut  of  duties,  from  the  United  States  through  the  said 
I  poHsessions  to  other  piaces  iu  the  United  States  or  fur  export  from  ports  in  the  said 
I  possessions. 

Thls  treaty  of  Washington  was  concluded  flfteen  years  before  the 
lCanadian  Paciflc  Eailway  wasconstructed,  and  only  two  years  after 
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the  firat  transcontinental  railroad  waa  completed  in  this  country.  It 
is  absolntely  certain  that  it  never  wonld  have  been  signed  by  any  sane 
American  commissioner  nor  ratified  by  any  American  Congress  in  the 
preaence  of'  the  conditions  which  now  goveru  tlie  transportatiou  iuter- 
ests  of  the  United  States  and  of'  the  eftbrts  which  are  uow  being  made 
by  the  Canadian  and  British  Governments  to  grasp  Amerf  .!an  commerce 
and  to  exploit  British  imperial  confederation  on  this  continent. 

And  now  let  us  briefly  recapitulate  the  leadiug  facts  hereiubefore 
Btated  in  regard  to  the  transit  trade. 

Both  branches  of  that  trade  were  inaugurated  by  administrative  dis- 
cretion.  t^ubsequently  they  were  sanctioned  by  the  act  of  July  28, 
1866,  and  by  article  29  of  the  treaty  of  Washington.  All  this  was 
prompted  andjustified  by  the  particular  circumstances  of  interjecting 
territory,  by  the  disability  under  which  the  provinces  of  Quebec  aud 
Outario  labor  of  having  no  winter  seaports,  and  by  the  advantage  of 
competitiou  which  the  ist.  Lawrence  River  route  affords  to  our  Western 
and  Northwestern  States  during  the  season  of  navigation. 
On  the  western  side  of  the  continent  the  case  is  entirely  different. 
Not  one  of  the  conditions  which  justify  the  transit  trade  on  the  east- 
ern  side  of  the  continent  exists  as  a  justiflcation  of  the  extension  of  the 
privileges  of  that  trade  to  the  western  side  of  the  contineut;  but,  uot- 
withstanding  tljis  obvions  and  most  important  characteristic  of  the 
commercial  life  of  the  country,  upon  the  completion  of  the  Cauadian 
Paciflc  Railway  to  the  Paciftc  Ocean,  in  the  month  of  May,  1886,  the 
Secretary  of  the  Treasury  grauted  to  the  Cauadian  Pacific  Railway 
Company  the  privileges  of  the  transit  trade,  so  that  it  was  enabled  at 
once  to  enter  into  competition  with  the  Americun  liues  for  the  domestic 
trafHc  of  the  United  States  across  the  continent,  and  also  of  competing, 
by  the  sheer  force  of  British  and  Canadian  goverumental  subsidy,  with 
American  steamer  lines,  American  sea-ports,  and  American  railroads 
for  our  Asiatic  commerce. 

I  am  aware  of  tiie  fact  that  under  a  familiar  rule  of  construction,  a 
statute  of  a  general  nature,  although  in  its  form  permissive,  is  never- 
theless  mandatory  upou  the  otticers  of  the  Government  charged  with 
its  administration,  and  that  Sec.  6,  of  the  act  of  July  28,  186G,  may  be 
regarded  in  this  light.  There  is,  however,  a  question  as  to  whether  the 
Secretary  did  or  did  not  err  in  allowing  the  transit  trade  on  the  Paciflc 
coast  to  be  conducted  in  part  by  vessel  and  in  part  by  rail,  embracing 
the  transfer  of  cargo  on  foreigu  soil.  But  I  aubmit  to  the  committee 
that  the  hiatoric  facts  which  aloue  justified  the  enactmentof  that  law, 
and  the  questious  of  public  policy  which  now  confront  the  country  re- 
garding  the  eucroaehment  of  the  Dominion  Goverumeut  upou  the  navi- 
gation,  transportation,  and  commercial  interests  of  the  United  States 
clearly  demand  that  under  specific  statutory  provisions,  the  "  transit 
trade"  shail  be  limited  to  the  conditions  under  which  it  was  origi- 
nally  established,  and  to  the  specific  purposes  which  it  still  subserves  on 
the  eastern  side  of  the  contineut. 

I  maintain,  however,  that  iu  a  certaiu  particular  the  "transit  trade" 
as  now  conducted  on  the  Pacifio  coast  is  iu  open  violation  of  our  laws 
for  the  protection  of  the  reveuue  from  customs. 

THE   TRANSIT  TEADE  ON  THE  EASTERN  AND  ON  THE  WESTERN  SIDE 

OF  THE  CONTINENT. 

Now,  what  are  the  real  dift'erences  betweeu  the  application  of  the 
tranait  trade  ou  the  eastern  aide  of  the  contineut  and  on  the  westeru 
side  f    To  make  this  perfectly  clear  to  your  committee,  eveu  at  tUe 
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risk  of  repeating  what  has  already  been  aaid,  I  invite  your  attention  to 
the  following  statement,  showing  specifically  the  radical  diff'erences 
which  exist  between  the  conditiona  under  which  the  transiat  trade  ex- 
ists  on  the  eastern  and  on  the  western  side  of  the  continent. 

First.  The  eastern  transit  trade  is  across  interjecting  Canadian  ter- 
ritory,  in  part  over  an  American  line,  the  Canada  Southern  Kailway. 
There  ia  nosucli  interjecting  territoryou  thewest  sideof  thecontineut, 
and  the  exclusive  privih>ges  of  railway  construction  grauted  to  the  Can- 
adian  Pacific  do  uot  tolerate  such  an  American  competitor  in  British 
Cohimbia. 

Second.  The  transit  across  this  interjecting  territory  at  the  east, 
while  enabling  8o?iie  of  tlie  princii^al  railroads  of  Canada  to  partici]>ate 
in  our  domestic  trattic,  aflbrds  tiio  reciprocal  advantage  to  Americau 
shippers  of  short  and  direct  lines  between  our  Northwestern  and  our 
New  Engtand  States;  but  no  such  advantage  of  a  shorter  line  is  af- 
forded  by  the  Canadian  Pacific  on  the  western  side  of  the  continent. 

Third.  The  most  ]>o])ulou8  and  most  wealthy  portion  of  the  Dominion 
of  Canada  is  for  six  months  of  the  year  dej^endent  upou  transit  acroas 
the  territory  of  the  IJnited  States  for  free  commercial  intercourso  with 
foreign  countrios.  But  nosuch  disaOility  aliects  British  Columbia.  In 
common  with  all  the  Pacific  coaat  jiorts,  as  far  uorth  as  Sitka,  Alaska, 
the  ports  of  British  Columbia  are  oj^eu  all  the  year. 

Fourth.  The  eastern  transit  trade  lines  tend  to  bring  trade  to  Amer- 
ican  sea-ports,  whilc  tho  Canadian  Pacific  Railway,  with  its  British 
steamer  line  adjuncts,  operates  very  strougly  to  turu  Americau  com- 
merce  from  American  8ea-])(>rts,  afact  which  has  created  great  alarm  ou 
our  Paciftccoast  and  has  led  the  convention  of  commercial  and  indus- 
trial  organizations  of  that  section  to  utter  au  earuest  and  entirely  uou- 
partisan  aj^peal  to  Congress  for  i^rotection  agaiust  tlie  aggressions  of 
the  Canadian  and  British  Goveruments. 

Fifth.  The  St.  Lawrence  Kiver  and  Canadian  canals  aflford  the  com- 
petitive  advantages  of  an  alternative  route  to  the  people  of  our  Western 
and  Northwesteru  States  for  six  months  of  the  year ;  but  no  such  nat- 
ural  advantages  of  water  transportation  through  Canada  exist  on  the 
western  side  of  the  continent.  We  have  no  need  to  cross  Canadian 
territory  there,  even  for  the  iiuri>ose  of  gaining  the  advantages  of  an 
alternative  route. 

Sixth.  The  railroads  of  Canada,  which  were  allowed  to  engage  in  the 
transit  trade  under  the  i^rivileges  of  the  act  of  July  28,  1806,  and  of 
article  29  of  the  treaty  of  Washington,  were  all  constructed  as  com- 
mercial  enteriirises,  on  commercial  princi])Ies  and  to  subserv:  merely 
commercial  ])ur|>oses,  but  the  Canadian  Pacific  Kailway,  as  I  have  be- 
fore  shown,  was  constrncted  by  the  Dominion  Government  for  political 
purposes  distasteful  to  and  in  a  measure  inimical  to  the  United  States. 

This  1s  fully  evidenced  by  the  contribution  of  $215,000,000  in  gifta 
and  other  subveutions  by  the  Dominion  Government  to  the  Canadiau 
Pacific  liailway;  by  tlie  exem]>tiou  of  the  property  of  that  compauy 
from  taxatiou,  amonnting  to  $000,000  a  year;  by  the  remission  of 
(luties  ou  rails  and  other  materials,  amounting  to  $7,000,000  ui>on  the 
basis  of  the  rates  of  duty  charged  in  the  United  States;  by  protection 
against  the  construction  of  com])eting  lines,  and  by  the  subsidy  to  the 
Canadian  Pacific  lines  across  the  State  of  Maiue,  amouutiug  to  $180,000 
a  year. 

Seventh.  The  Canadiau  Pacific  Railway  has  as  adjuncts  a  stearaer 
line  to  Asia  so  heavily  subsidiztd  by  the  Canadiau  governmeut  as  to 
tlireateu  tbe  ruiu  of  Ainericau  steamey  lines  betweeu  Bau  Fraucisco  au4 
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porta  in  Asia,  and  to  divort  oiir  Asiatic  commerce  from  American  sea- 
ports  to  tlie  Canadian  port  of  Vancouver.  The  Cauadlan  and  British 
Goveruments,  with  tlie  ideaof  the  imperial  confederatiou  of  the  British 
Empire  promineutly  in  view,  are  now  planning  for  the  establishment  of 
a  heavily  subsidi/ed  British  steamer  liue  to  Australia  aud  New  Zealand. 
This  will  ruin  our  Americau  liue  to  these  islands  unless  we  adopt  meas- 
ures  which  will  protect  it  against  the  eftbrts  of  the  Dominiou  Goveru- 
ment  to  destroy  it. 

Those  governments  are  also  planniug  for  a  heavily  subsidized  trans- 
Atlautic  steam  r  liue  from  St.  John's  or  Halifax  to  Liverpool.  This  line 
would  teud  to  divert  commenje  frora  New  York,  Boston,  aud  Portland, 
Me.  But  no  schemes  for  diverting  commerce  from  Americau  ships, 
from  Americau  sea-ports,  and  from  Americau  trausportation  lines  char- 
acterized  the  railroads  which  were  authorized  to  engage  in  the  trausit 
trade  by  the  act  of  July  28,  1866,  or  by  the  treaty  of  Washington  of 
1871.  As  I  have  before  remarked,  that  treaty  would  never  have  been 
signed  by  any  saue  coiiuuissiouer  if  it  had  been  characterized  by  any 
such  feature  of  hostility  to  American  interests. 

Eighth.  The  Canadian  Paciflo  Railway  is  closely  identified  with  mili- 
tary  objects,  which  were  at  tlie  beginuiug  urged  with  eftect  both  in  Can- 
ada  and  Great  Britain  in  favor  of  the  coustructiou  of  that  road.  This 
feature  of  tUe  euterprise  is  accentuated  by  the  formidable  fortress  and 
naval  station  at  Esquimault  ou  the  Islaud  of  Vancouver,  aud  it  is  also 
indicated  by  the  fact  already  uoted  that  the  first  train  which  passed 
over  the  Canadiau  Paciflc  upou  its  completion  was  loaded  with  material 
of  war.  No  objectiouable  feamre  of  this  uature  characterized  the  tran- 
sit  trade  authorized  by  the  act  of  July  28,  1866,  and  by  the  treaty  of 
Washiugton,  and  it  is  certaiu  that  the  privileges  of  the  transit  trade 
should  iiever  begranted  to  any  railroadwhich  is  characterized  by  any 
such  objectionable  featurea. 

THE  POSSIBILITY  OF  CANADIAN  EETALIATION, 

The  question  of  expediency  has  been  suggested  as  to  the  eflfect  which 
the  saspeusion  of  the  privileges  of  the  trausit  trade  on  the  western  side 
of  the  coutiueut  might  have  ui)ou  Americau  interests  iu  case  the  Cana- 
dian  goverument  should  see  fit  to  retaliate  by  curtailing  the  privilege 
of  the  trausit  trade  on  the  eastern  side  of  the  continent.  Nothing  could 
be  more  absurd  than  to  appreheijd  evil  to  auy  American  interests  from 
this  source.  lu  the  whole  matter  of  the  transit  trade  from  New  Bruns- 
wick  to  Vaucouver  the  Uuited  States  holds  au  overpowering  advantage 
over  Canada  at  every  point.  The  entire  suspension  of  this  trade  would 
be  of  comparatively  small  disadvantage  to  the  Uuited  States,  whereas 
it  would  be  utterly  disastrous  to  Canada.  If  the  Dominion  Goverumeut 
should  forbid  the  transportation  of  Cauadian  goods  iu  bond  and  free  of 
duty  across  the  State  of  Maine  over  the  new  subsidized  Canadiau  Pacific 
liue,  or  should  forbid  the  trausportation  of  goods  acrosa  the  territory  of 
the  United  States  through  the  ports  of  jSew  York,  Boston,  aud  Port- 
land,  Me.,  in  the  couduct  of  the  foreigu  commerce  of  Cauada,  or  should 
forbid  the  carriage  of  American  merchandise  from  one  point  iu  the 
United  Statea  to  auother  poiut  in  the  Uuited  States  aoross  the  inter- 
jectiug  territory  of  the  provinces  of  Ontario  and  Quebec,  or  should  for- , 
bid  the  Northwesteru  Statesfroni  carryingou  foreigu  commerce  through 
the  port  of  Montreal  except  upou  paymeut  of  duty,  such  action  wouldj 
wreck  the  commercial,  industrial,  aud  transiportatiou  interests  of  Can- 
ada  and  in  a  moment  dispel  the  cherished  dreaui  of  C^^nadiaa  commer* 
Oi^^l  supremacy  upou  tUis  contiueuti 
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To  assnme  that  tbe  suspenHion  of  the  privileges  of  the  transit  trade 
on  tlie  M'estern  side  of  the  continent,  wliere  tliore  is  no  jiistilinble  ex- 
cnse  for  its  existence,  wonld  lead  the  Canadiiin  governnient  to  retali- 
ate  by  any  interference  whatever  with  the  eastern  transit  trade  would 
be  to  iinpeach  the  common  sense  of  the  excee(Jinfily  astnte  and  able 
men  who  now  control  the  political  ait'airH  of  Canada.  ^NotJiinjj  could 
be  more  puerile  than  such  an  assumption.  It  is  today  entirely  within 
the  discretion  of  the  Government  of  the  Unite<l  Statesto  afford  ainple 
protection  toAinerican  shipping  interests,  to  Ainerican  sea-ports,  jiiul  to 
American  transportation  lines  against  Caiuulian  eiicroachment  on  tlie 
westerii  side  of  the  c^uitinent  without  the  sliglitest  ground  tbr  appre- 
hending  auy  sort  of  Canadian  retaliation  on  the  easteru  side  of  the 
continent. 

It  is  high  time  for  the  people  of  this  country  to  appreciate  the  fact 
that  their  uational  Government  holds  a  prepouderauce  of  conimercial 
power  on  this  continent  as  absolute  as  the  preponderanco  ot  its  niili- 
tary  power,  and  to  demand  that  those  who  are  charged  with  the  affairs 
of  Government  shall  adopt  such  measures  as  shall  pievent  any  inter 
ference  by  a  foreign  power  with  the  course  of  the  developmeut  of  our 
doinestic  or  foreign  commerce. 

THE  LEGAHTY  OP  THE  ARRANGEMENTS  UNDER  WHICH  THE  PRIVI- 
LEGES  OF  TIIE  TRANSIT  TRADE  HAVE  BEEN  EXTENDED  TO  THE 
PAOIFIC  OOEAN. 

The  legality  of  the  arrangement  whereby  the  privileges  of  the  do- 
mestic  transit  trade  have  been  secured  by  the  Canadian  Pacific  liail- 
way  Company  is  subject  to  serious  doubt.  Such  privileges  iiave  been 
secured  by  forining  a  connection  with  an  American  steamer  line  plying 
between  Vancouver  aud  ports  in  the  United  States  as  far  south  as  San 
Diego,  Cal.  The  abrogation  of  Article  XXX  of  the  treaty  of  Wasliington 
denied  this  privilege  to  foreign  vessels.  The  connection  inade  by  the 
Cauadian  Paciftc  with  au  Ainerican  steamer  line  is,  however,  question- 
able  as  to  its  legality.  Our  navigation  laws  confine  the  domestic  car- 
rying  trade  exclusively  to  American  vessels.  Obviously  an  American 
vessel  can  not  take  a  cargo  of  domestic  goods  from  San  Francisco  to 
Valparaiso,  Chili,  and  there  ship  them  by  a  foreign  vessel  to  New 
York,  but  Americau  vessels  are  carrying  goods  from  Sau  Francisco  to 
Vaucouver,  British  Columbia,  thero  to  be  shii^ped  to  New  York  by  the 
Canadiau  Pacific  and  its  Eastern  railroad  counections,  under  conditions 
much  less  favorable  to  the  protectiou  of  our  revenues  from  customs  thaii 
iu  the  former  case.  It  will  be  easy  for  the  coinmittee  to  i^rocure  in- 
formation  from  the  law  ofticers  of  the  Government  upon  this  subject, 
aud  I,  therefore,  leave  the  matter  with  the  simple  expression  of  my 
views  iu  regard  to  it. 

There  is,  however,  a  feature  of  the  foreigu  transit  trade  through 
Victoria  which  appears  to  be  openly  and  tiagrantly  in  violation  of  the 
letter  and  spirit  of  the  law.  Our  existing  laws  conceruing  the  trans- 
portatiou  ofdutiable  goods  from  seaports  of  the  Uuited  States  to  inte- 
rior  poiuts  in  the  United  States,  say,  for  example,  imported  goods  froin 
San  Francisco  to  Chicago,  require  that  aconsular  invoice  of  such  goods 
shall  be  delivered  to  the  customs  ofticer  at  Sau  Francisco  for  examina- 
tiou ;  that  entry  of  the  goods  shall  be  made  at  that  port ;  that  the 
goods  shall  be  shipped  under  a  transportation  bond  for  the  security  cf 
the  duties ;  that  the  railroads  over  which  the  transportation  takes  place 
shall  also  be  bonded,  and  that  the  cars  in  which  they  are  carried  shall  be 
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sealed.  Bnt at  tlie  present  titne  foreign  jjoods  to  be  .sliipped  east  to  points 
in  the  Uuited  Statea  are  received  by  au  iuspector  of  customs  of  tbe  dis- 
trict  of  Puget  Souud,  who,  as  I  ain  informed,  ha.s  been  made  a  consuhir 
ageut  of  the  United  States.  He  simply  certities  to  mauifests  of  Amer- 
icau  goods,  and  forwards  them  without  examiuing  or  certitying  to  the 
iuvoices,  and  the  Canadiau  Pacific  being  a  foreign  corporation  can  not 
execute  a  bond  to  the  Uuited  Statea  for  ihe  faithful  performauce  of  auy 
service  whatfever.    The  whole  proceediug  appears  to  be  unwarranied. 

So,  without  any  authority  of  law  and  by  amanifest  abrogation  of  law, 
Vancouver  is  exempted  from  important  requiremontHwhich  apply  at  Sau 
Francisco.  Thus  the  adininistrative  branch  of  our  own  Governraent  is 
actually  aiding  the  great  politico-military  railroad  of  Oanada  iu  its 
work  of  deflectiug  commerce  from  American  ships,  from  American  sea- 
ports,  aud  from  Araericau  trausportation  lines  by  the  sheer  force  of 
(Janadiau  and  British  subsidy. 

I  hesitate  not  to  characterize  this  as  disgraceful  to  the  Government 
of  the  Uuited  States  aud  a  matter  which  calls  for  immediate  rectitlca- 
tiou, 
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The  Canadiau  Pacific  Railway  was  open  for  traffic  in  the  month  of 
June,  1880.  With  a  i)henoraeual  audacity  the  Domiuion  Goverumeut 
aud  the  Cauadiau  Pacitic  Railway  raanagement  assuraed  that  the  priv- 
ileges  of  both  tlie  internal  and  the  foreigu  transit  trade  of  the  United 
States  applied  to  transcontineutal  tratiic,  notwithstanding  the  liistoric 
fact  that  the  entire  transit  trade  was  origiually  established  under  the 
peculiar  couditious  of  interjectiug  territory  ou  tlie  Easteru  side  of  the 
continent,  and  by  virtue  of  the  fact  that  the  Cauadian  Provinces  of 
Ontario  aud  Quebec  were  ahut  oflF  from  foreign  corauierce  by  ice  and 
fogs  during  six  raonths  of  the  year.  The  act  of  July  28,  18G6,  raade  the 
exteusiou  of  the  "transit  trade"  subject  to  the  discretion  lodged  with 
T-he  Secretary  of  the  Treasury  touchiug  the  protection  of  the  revenues 
frora  custoins,  and  the  twenty-niuth  article  of  the  treaty  of  Washington 
in  terins  granted  the  privileges  of  the  transit  trade  iii  favor  of  the  par- 
ticular  routes  ou  the  Eastsideof  thecoutineutdescribed  in  that  article, 
and  to  8U(!li  other  routes  as  raight  be  "specially  desiguated  by  the  Presi- 
dent  of  the  United  States." 

I  think  that  from  the  staud-point  of  national  interest  and  honor  itia 
a  cause  for  regret  that  the  late  aduiinistratiou  should  have  uncoudi- 
tioually  extended  the  privileges  of  the  transit  trade  to  traiiscontiiieutal 
traffic  aud  thus  have  aided  the  government  of  Canada  in  carrying  out 
a  line  of  policy  the  objects  of  which  are  iniraical  to  the  commercial, 
navigation  aud  transportatiou  interests  of  this  couutry  aud  iu  a  polit- 
ical  sense  otfensive  to  the  Uuited  States.  As  our  navigation  laws  for- 
bid  that  any  foreign  vesael  shall  engage  in  our  domestic  coramerce,  it 
was  uecessary  that  au  American  liue  of  steaniers  should  forin  the  coii- 
nection  with  tjie  Canadiau  Pacitic  liailway,  whereby  that  agency  of  tlie 
Doiniuion  Governiuent  might  be  able  to  coui^jete  with  the  trauscontl- 
neutal  and  easteru  trunk  lines  of  the  United  States  for  the  traffic  of  Cali- 
fornia,  Oregon,  and  Washiugtou  with  the  east  aide  of  the  contiueut. 
Under  the  arrangement  which  was  raade  for  carrying  that  object  into 
eft'ect  theCanadian  Pacific  Railway  at  once  began  a  bull-dozing  policy  in 
regard  to  rates  with  the  object  plainly  in  view  of  wresting  troin  the 
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Americanliiiesalargeslinrooftlietlironffli  trafTlc.  Tlioy  wantrd  alarjrer 
share  than  the  Anierican  liiies  could  ati'ord  to  grant  withoiit  iiin»('riliiig 
their  own  interests.  liesides  it  was  seen  that  a  very  material  reduction 
of  through  rates,  in  order  to  prevent  traflic  diversion,  wonld  coniproniise 
the  Arnerican  lines  with  respect  to  an  e(piitable  adjustment  of  through 
and  local  rates  aiid  generally  with  respect  to  conii^eting  and  non-com- 
l)eting  rates.  This,  however,  would  inevitably  have  led  to  popular 
discontent  all  along  their  lines  and  the  blame  would  of  course  have 
fallen  immediately  upon  the  nianagers  of  tlie  American  lines.  Tho 
general  manager  of  one  of  tliese  lines  remarked  that  with  them  it  was 
a  question  of  "no  tratlic  or  iio  rates." 

Everything  seemed  to  favor  Canadian  aggressioii.  Tlie  Treasnry  De- 
partment  had  given  the  whole  case  away  and  sooii  aftcr  the  iiiterstate- 
commerce  act  took  ettect.  For  months  tlie  managers  of  the  American 
trauscontinental  railroads  were  in  a  demoralized  state,  while  Mr.  Col- 
liugwood  Schreiber,  chief  engineer  and  manager  of  the  government 
railways  of  Canada,  exultiiigly  reported  to  his  goverumeiit,  uuder  date 
of  December  26, 1887,  that  "  already  iiotes  of  alarm  have  been  souiided 
by  the  American  press  at  tlie  manner  in  which  the  Canadian  Pacific 
Railway  is  cutting  into  the  business  of  the  transcontinental  roads  of 
the  United  States."  The  Cauadiau  Pacific  Kailway,  coustructed  maiuly 
by  tbe  gifts  aud  aids  of  various  sorts  extended  by  the  Canadian  gov- 
ernment  and  backed  up  by  that  goverument  in  every  act  of  aggression 
upon  Americau  interests,  was  fighting  a  set  of  American  lines  con- 
structed  maiuly  or  entirely  by  private  caintal  with  large  fiiiaucial  obli- 
gatious  aud  confronted  by  a  jealous  aiid  soraewhat  unfrieiidly  public 
sentiment  in  this  country  toward  the  railroads  generally.  The  situation 
seeraed  to  illustrate  the  irony  of  fate. 

After  a  while  the  Interstate  Coininerce  Comraission  decided  that  tlie 
competition  of  the  Canadiau  Pacific  Railroad  is  a  cause  for  dej)artuie 
from  tlie  "  long  and  short  haul  rule."  This  was  a  great  relief  to  tlie 
trauscontineutal  railroads,  but  a  greater  relief  to  the  prodncing  indus- 
tries  of  California,  which  depend  for  quick  inarkets  upon  that  portion 
of  the  Uuited  States  situated  eastof  the  Missouri  River.  To  what  ex- 
teut  the  long  and  short  haul  rule  may  be  departed  from  the  Cominis- 
sion  has  cautiously  rel'rained  from  saying,  and  the  country  is  still  at 
sea  upon  the  vitally  important  question  as  to  the  intinence  which  shall 
be  exerted  in  the  (ietermiuation  of  relative  rates  by  rlval  commerciai 
forces,  by  mouutaiu  ranges  and  arid  wastes,  and  by  the  competition  of 
water  lines,  aiid  by  tbe  power  exerted  by  the  Dominion  Governnient 
through  its  alter  ego,  the  Cauadian  Pacific  Railway  Company.  This  is 
the  emergeut  question  of  our  railroad  problem,  which  niust  flnally  be 
settled  by  judicial  determination.  Por  many  mouths  a  war  of  rates 
continued  between  the  Canadian  Pacific  and  the  American  lines,  aiid 
the  situation  today  is  in  the  nature  of  an  armistice.  The  plau  adopted 
for  keeping  the  peace  is  that  of  diftereutial  rates.  By  tliis  concession 
the  Canadian  Pacific  is  allowed  to  charge  lower  rates  in  order  to  secure 
a  share  of  the  through  traffic,  a  virtual  concession  to  the  fiiiancial 
power  of  the  Dominiou  Government  behiiid  the  Canadiau  Pacific. 

This  is  illustrated  by  the  following  table  showing  the  rates  which 
now  prevail  on  through  traflic  from  San  Franciscoto  Chicago  by  direct 
American  routes  and  by  the  Canadian  Pacific  route  by  steamer  to  Vau- 
couver,  and  thence  by  Canadian  Pacvfic  Railway  aud  its  eastern  cou- 
nections. 
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Throuqh  ratesfrom  San  Franciaco  to  Chicago. 


Meroluuidiae  clasg. 


Flrst .. 
Second 
Thlrd. 
Fonrth 
Fifth. 


Dlrect 

Anierican 

route. 


$3.00 
8.40 
2.70 
2.10 
1.85 


(Jana<1ian 
l'acillc 
route. 


$3.  72i 
3.26i 
2.68 
2.  UO 
1.75 


Dlffpr- 
ontlal. 


$0. 17, 


17* 


.12 
.10 
.10 


Merohandiae  clasii. 

Dlroct 

Anierlcan 

routc. 

Caiiadlan 
I'acltlo 
ruute. 

A 

$1.00 
1.70 

l.:t5 

1.20 
1.10 

$1.82 
1.62 
1.28 
1.16 
1.05 

B 

(• 

D 

K     

Dlffer- 
entlal. 


10.08 
.08 
.07 
.06 
.06 


Tlie  discrimination  in  paaseiiger  traffic  is  illustrated  by  the  following 
statemeut  quoted  from  priuted  scUedule  showiug  the  rates  in  force  ou 
the  26th  of  December,  1889. 

Batesfrom  St.  Paul,  Minn.,  to  Portland,  Oregon, 


Class. 

Vla 

Northem 

Paciflc. 

Via 

Canadlan 

raciUo. 

Limited- 

Flrst  claRS  ...... 

$60 
35 

$50 

Seoond  claas 

30 

During  the  year  1888  the  Ganadian  Paciflc  in  its  flght  with  the  Amer- 
ican  transcontineutal  liues  secured  about  39  per  cent.  of  the  trafiic 
between  San  Frauci.sco  and  a  line  of  which  the  principal  eastern  poiuts 
are  St.  Paul,  Milwaukee,  Ohicago,  St.  Louis,  and  New  Orleans.  I 
have  not  been  able  to  procure  any  later  informatiou  as  to  the  relative 
magnitude  of  this  movemeut. 

The  Interstate  Gommerce  Gommission,  in  their  recently  published 
report,  say: 

It  is  estimated  that  fnlly  oiie-third  of  the  throngh  business  of  the  Canadian  Paciiio 
to  aud  froiu  tho  Pacific  coast  consists  of  traffio  furnished  from  the  United  States. 

TEAFFIO    BETWEEN  THE    ATLANTIO    SEA-BOAED    STATES  AND  CHINA 
AND  JAPAN  OVER  THE  CANADIAN  PACIFIO    EOUTE. 

There  is  a  traffic  over  which  neither  the  Transcontinental  Eailway 
Association  or  auy  other  American  railway  oiganization  appears  to  ex- 
ercise  auy  sort  of  coutrol.  I  refer  to  the  direct  trafflc  betweeu  points 
in  the  Atlantic  Sea-board  States  and  Ghina  and  Japau,  over  the  Gaua- 
dian  Pacific  Eailway  and  its  heavily  subsidized  ocean  steamer  line. 
This  commerce  is  being  deflected  from  Americau  steamer  liues  ou  the 
Paciflc  Oceau,  from  American  sea-ports  on  the  Pacific  coast,  aud  from 
American  railroads  across  the  eutire  coutinent,  by  the  sheer  force  of 
subventions  granted  by  the  Domiuiou  and  British  Goveruments. 
Through  rates  are  quoted  between  Atlautic  and  Pacific  coast  cities, 
but  there  is  uo  supervision  over  such  traffic  such  as  that  which  is  exer- 
cised  by  the  Transcontinental  Association  over  traffic  west  of  Ghicago 
and  St.  Louis. 

The  following  tables  exhibit  respectively  the  kinds  aud  weights  of 
commodities  exported  from  the  Atlantic  Sea-board  States  to  Ghina  and 


v,.t,  Ciinftdlttii  Differ- 
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to.     1     route. 




t  90 

91.82 

1  70 

1.02 

1  HS 

1.28 

1  ?,() 

1.15 

1.10 

1.05 
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on. 


Via 

Northern 

Paciflo. 


«00 
35 
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Canadian 

l»a<',ittc. 


$50 
30 
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Japan  via  Briti.sh  Oolumbia  by  the  Oanadian  Paciflc  Railway  and  ita 
heavily  subsidized  British  steamer  line  across  thc  Pacitic  Oceau : 

No.  f)'.). — Statmeiit  showing  thv  kiiidH  and  tveUihta  of  commodititn,  the  prodiictian  of  the 
United  Slattii,  txijorted  Jrom  the  Uiiited  Stalen  thromjh  liritixh  t'oliimhia,  via  the  Cana- 
dinn  I'adjio  liailwai/,  1o  China  and  Japan  diirinij  the  year  endiiig  Jitiie  ;J0,  1888. 

[From  official  rupoi-ts  by  tbe  TTnited  StateH  inHpectorof  cnatoniH  at  VancouTcr,  Brltish  Colambia.] 


Artlcles. 


Boolis 

BootH  and  hIioi'h.  Iiiiliiiruliljer 

ClocltH  UD«I  WlUchdH 

OottoiiH  

OypHum 

Hoof'H,  hornH,  and  boues  ...... 

Lubricants 

Machlnory 

Hei'chamliHe 

OrganH 


Weight. 


l'oundt. 

0,«73 

9IU 

0U7 

4, 660, 168 

27, 410 

72,60« 

7,89« 

678, 047 

31,192 

21, 193 


Artiolea. 


reraoiiiil  bti'vcts 

PlunibuKu 

Kattun  core 

Tiilo 

Tolmcco  nnd  cif;arcttoH 

TrHiii-cai'H 

Tyiie-writers 

Wire 

Total 


WeiKht. 


PouniU. 

16,  570 

390 

305 

2,080 

1, 725 

45,000 

60 

63,053 


6,626,356 


No.  60. — Statement  »howing  the  kinds  and  weiffhta  of  commoditieB,  the prodnction  of  the 
United  Stuteit,  exported  from  the  Uniled  Statea  thronijh  liritish  Columbia,  via  the 
Canadian  Pueific  Railway,  to  China  and  Japan  diiring  thv  year  eniiing  June  30,  1889. 

[From  oiHcinl  report  by  the  TTnited  States  inapoctor  of  cuatoms  at  Vanoouver,  British  Colnmbia.] 


Articles. 


Alr-euns 

AppleH 

Books,  Htatiouery,  chartH,  aud  printed 

niatter 

Boots,  ludiu-rubber 

CarbouH 

Cartrid<.'eH,  metallic 

Casenof  wood 

Ceiliiloid 

Clay  pipc 

Oollai-H,  linen 

Coppt^r  wire 

Oottonn  

Oream  of  tartar 

Crenin 

Dry  Koods,  not  spoci  fied 

Drugs,  uot  Hpecitied 

Klectric  tlxtures 

Flre-works 

GuH-flxtures 

GIUHCUK 

OlasHwaro 

IlemU-ights  for  locomotives 

IIoofH  and  feruluiserH i 

Irou  und  steel : 

OaHtings ,'i'. 

Fire-arms Z. 

Hardware 

Iiooouioti ve  springs 

Mftchinery,  not  speoified 

Printing-presses 

Scales 

Type-writers 

'Wire  ropo 


Weight. 


I'oundi. 
40 
310 

40,  588 

4,007 

4,140 

3, 162 

300 

1,255 

2,801 

634 

19, 070 

11, 756,  504 

821 

564 

11, 401 

8,080 

106, 461 

1.400 

2,119 

39, 933 

100 

450 

182,  780 

9,762 

361 

12,411 

470 

328, 938 

1,819 

3,663 

200 

20,040 


Artiolea. 


Lampa.... 

Leatlier,  belting 

Mica 

Milk,  condcnHed 

Mercliandiae,  not  Rpeoifled 

MiHHiouury  goods 

MiiHicttl  inatruments: 

Orgiins 

PianoH 

Oila,  lubi'icating 

Oils  andpaiuts 

Paper 

Peucilfl,  of  lead 

Personal  etTeota 

Phonographa  

Photographio  goods 

Pictures 

Sulphur 

Silk,  raw 

Skattis,  roUer 

Tea 

Telegraphio  wire 

Tobacco 

Cigarettes  

Tinware 

Varnish. 

Wood  manufaoturea : 

BoatH 

One  sho w-cafle 

Wax-candle  stock 

Total 


Weight. 


Poundi. 

410 

1,713 

66 

1,890 

6,466 

70,460 

2,720 

1, 0!iO 

18, 016 

1,150 

100 

880 

12, 085 

2,100 

714 

110 

274 

2,602 

37,700 

480 

3,420 

753 

3,793 

1,531 

1,764 


(*) 


2.340 
) 

7,788 


12,834,901 


*  Ko  weight  given. 
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No.  61. — Statemnnt  nhowing  the  kiiidH  and  weiffhts  of  rommoditien  imiiovtrd  into  the  Fnited 
iStateH  throiigli.  liritUh  Coliimbia,  ria  the  ('anaiiian  l'avijie  Railwai/,  J'rom  China  and 
Japun  durinu  Ihe  calendar  year  18Hd,  and  the  eleven  vionthH  endiinj  S'ovember  \W,  IH^U. 

[Prom  ufllclal  r«]inrt»  ot'  tbe  Unltt'tl  StateH  liiii]io<'tor  (ifciittoniH  at  Vauuouvur,  KritlHli  Coluuiliia.] 


Gommodltlea. 

1888. 

Eleven 
moiitliiof 

IH80. 

Commoditiea. 

1888. 

Elevnn 

montba  of 

1880. 

Te»  ........•••...•• 

PimniU. 

14, 687,  027 

216,  'm 

660,601 

140,  374 

4,030 

I'ouiuIh. 
8,  OUO,  S.'iU 

:i.4Bt,;iH'j 

7IK),  7ltl 

:i6 1,277  , 

3o6,  U12 

100,  555 

8:i,  370 

37,  610 

27, 020 

16,  777 

10,  301 

7,  :i87 

7,350 

IIiiiiiImio    ................ 

Poundi. 

Poundi. 
6,4'.'0 
3, 002 
748 

Rloe 

Silk  lloiiH 

Kawailk    

I'orcHliilM     .............. 

10,400 

Curlos.  ..•••..........••.. 

Aiilriial  HkiuA...... ...... 

680 

MattinK 

A rt  ircMxln 

160 

Htraw  brald 

Grocuries  ............... 

107, 040 
10, 250 

180 

1, 066,  370 

Flax  flbtir 

LIIv  biilba 

Paner  wure. 

IvoriwH 

Silk  WHSte 

M«i'clianiliH<)  (iiot  other- 
wiB«<leacrlb<s»l) 

Total 

Fir«' woiks  .•.•.•....•.... 

844,  411 

Japau  waro. .••. 

16,877,427 

14,467,538 

Personal  effectn 

180 

TKEABUHT  DErARTMKNT,  BUKRAU  OP  STATIRTICB, 

Deeember  27,  1880. 


8.  (i.  Bbock, 
Chitfqf  Bureau. 


The  quautity  of  tea  imported  by  this  route  during  the  year  endcd 
June  30,  1889,  coustituted  20  per  cent.  of  the  total  iinports  of  tea 
into  the  Uuited  States  duriug  that  year. 

The  precise  quefltion  wliich  coufroutH  Congress  and  the  country  is : 
Shall  a  foreigu  railioad,  built  by  a  foreign  government,  audaHubsidized 
British  steamer  liue,  established  in  couuectiou  with  that  railroad  for 
commercial  aiid  pulitical  purposes  inimical  to  the  United  States,  be  per- 
mitted  to  divert  Aiuericau  commerce  frora  American  vesaels,  American 
sea-ports  and  Aiuerican  trausportatiou  lines,  and  if  uot,  what  measures 
shall  be  adopted  for  the  protection  of  these  American  iuterests  f 

OANADIA.N    DISCRIMINATIONS    IN     THE    MATTER    OP    ENTRANCB    AND 

GLEARANCE  FEES. 

Alniost  all  the  commercial  nations  on  the  globe,  Great  Britain  iu- 
cluded,  uow  allow  American  vessels  to  eiiter  their  ports  froin  all  foreign 
ports  upon  the  same  terms,  as  to  duties  of  tonnage  or  iinport,  as  are 
levied  upou  their  owu  vessels  euteriug  from  foreign  ports.  In  other 
words,  no  nation  discriminates  against  the  vessels  of  auother  in  the  mat- 
ter  of  duties  of  tonuage  or  impost.  This  arrangemeut  of  maritime  re- 
ciprocity  iu  its  geueral  application  is  not  based  upou  treaty  ^^Hjmlii 
tions,  but  upou  reciprocal  statutory  provisions  of  a  geiu'ral  Wr 

nature.    Such  legislation  was,  I  think,  initiated  b^'the  |fu 
in  our  aet  of  May  24,  1828.    But  notwithstanding  lu 

reciprocal  arrangement  now  characterizes  the  mariti  lUten  -te  t 
the  civilized  globe,  and  the  fact  that  Cauadiau  vesse  ire  all'  .ed  to 
enter  at  ports  of  the  United  States  upou  the  same  teriiis  as  t'  touiiage 
duty  and  entrauce  and  clearauce  fees  as  are  charged  America  vessels, 
Canada  charges  American  vessels  arriving  from  Aiuerican  ports  aii 
entrance  fee  of  50  cents  and  a  clearance  fee  of  50  cents,  making  $1 
for  every  visit  to  a  Canadian  port,  whereas  iio  entrance  or  clearance  fec 
/whatever  is  imposed  upon  Cauadian  vessels  having  a  license  issued  by 
the  Canadian  authorities,  and  the  Commissiouer  of  Navigatiou  of  tho 
United  States  informs  me  ^hat  •'  it  is  presumed  that  the  license  is  ob- 
tained  by  such  vessels  practically,  in  every  case." 
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8.  O.  Bbock, 
Vhiefof  O^'^'^^- 
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ThJH,  in  (lolbii'H  aiid  ctMitN,  ih  comi^aratively  a  Hiiiall  matter  to  tlie 
coiiiitry  at  lar^e,  biit  it  Herves  to  illiiHtriite  the  geiieral  t'act  that  all 
aloiig  tlie  liiie,  fi'om  the  baiikH  of  Newfouinlland  to  the  iHlaiid  of  Vaii- 
couver,  tliin  aggre.ssive  Cuiiadian  Cioveriimeiit  leaven  no  chaiice  of  eu- 
croaehmeiit  npoii  Amerieaii  commerce  and  iio  loop  liole  of  a<lvantage 
for  Ciiiiiulian  vcsHelH  or  Ciiiiiuliiin  trade  wliieli  it  does  iiot  improve  by 
aii  uiifair  diHcrimiiiation  of  Home  Hort  iu  fiivor  of  Camuliau  interestH. 

lii  paHsing  I  would  obHerve  tliat  tlie  Uuited  IStates  doen  uot  allow 
Canadiaii  ven.selH  to  eiigage  in  trsule  betweeu  Americiin  jiortH,  and  tliat 
Canada  doen  iiot  allow  Americau  vesaelH  to  eii^iige  iu  trade  betweou 
Caniulian  portH.  Tliia  in  and  alwayn  lian  been  tlie  (!ii.se.  Each  country 
absolutejy  prote(;tH  ita  owu  coaatwiHe  or  domcHtic  carryiug  trade 
agaiust  foreigii  competition. 

OANADIAN  VIOLATIONS  OP  THE   TKRMS  OF  THK   TRKATY  OF  WASHINO- 
TON  AND  OP  TIIE  OBLIGATIONS  OF  THE  TUANSIT  TRADE. 

A  Hagraiit  aiid  most  absurd  violation  of  a  treaty  atipulatiou  betweeu 
the  Uiiited  Statcs  aiid  Great  Britaiu  was  bnmglit  to  the  attentioii  of 
the  Houae  of  RepreHentativea  ou  the  4th  of  January,  1888,  iii  the  foriu 
of  a  resolution  Hubmitted  by  the  Hon.  Nelaon  Dingley,  jr.,  of  Maiiie. 
During  the  three  precediiig  years,  through  tlie  device  of  aii  "order  iii 
council,"  a  rebate  of  18  ceiits  per  ton  had  beeii  allowed  out  of  the  totiil 
toll  of  20  cents  per  tou  on  grain  of  all  Horta  pasaing  through  the  Wel- 
laud  and  St.  LawrenceCanala,  if  shipped  to  Moiitreul.  TliiH  constitutea 
a  premiiim  of  18  ceiita  a  ton  offere(i  by  the  Cauadian  Goverument  iu 
favor  of  tlie  diversion  of  Amerieau  commerce  froin  Ameri(5aii  sea-ports 
and  American  transportation  liues.  An  officor  of  tlie  revenue  depiirt- 
meut  of  Canada  has  innocently  confesHed  tliat  "the  object  of  the  Do- 
ininion  Government  in  promulgati'ng  tbia  order  was  to  encourage  trade 
over  the  St.  Lawreuce  route  instead  of  allowing  it  to  go  to  Americaii 
porta.>^' 

Oii  the  16th  of  January,  1888,  Mr.  Dingley  showed  that  this  discrimina- 
tion  was  clearly  in  violation  of  Art.  XXVIl  of  the  treaty  of  VVashiiig- 
toii.  It  also  constitutes  a  most  fiagrant  aiid  manifest  violation  of  the 
reeiprocal  relations  under  which  the  "tranait  trade"  exists.  Tlie  life 
of  tliat  iirrangement  subaists  iii  an  entire  abstiuence  from  aiiy  sort  of 
discrimination  in  favor  of  the  cars,  the  vessels,  ( r  the  ports  of  either 
country.  Wlieu  the  two  countries  shall  atteinpt  co  vie  with  each  otlier 
by  discriniinations  in  favor  of  their  own  cars,  or  vessels,  or  ports,  the 
whole  transit  trade,  with  all  its  couditions  of  mutual  beneflt,  will  be 
wiped  out. 

It  was  hoped  that  the  Dominion  Government  would  have  recognized 
the  expediency,  if  not  the  justice,  ofre(MHlingfrom  this  manifestbreacb  of 
treaty  obligation ;  but this  has  not  been  doiie.  On  the  20th  of  April,  1888, 
the  ofl'ensive  discriminating  order  was  renewed.  TheDomiuionGovern- 
ment  seemed  to  be  alarmed,  and  delayed  the  order  about  a  mouth,  un- 
til  the  absorbing  issues  of  our  approaching  Presidential  campaign  had 
called  the  attention  of  Congress  aud  the  country  away  from  Cauada. 
But :  lin,  on  the  18th  ot  March,  1889,  the  discriminatiiig  order  was 
issue  by  au  order  of  couucil  for  the  8eason  of  uavigation  of  1889. 
La.***  ar  there  was  no  awakened  public  sentiment  to  be  feared  iu  this 
co!        - ,  and  the  order  was  issued  at  au  unusually  early  date. 

li  observed  that  this  violation  of  the  provisions  of  the  treaty  of 
Was  iigton,  and  of  the  conditions  under  which  the  transit  trade  ex- 
ists,!^  not  coiumitted  through  au  act  of  Parliameut,  but  by  the  sly  aud 
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facile  expedient  of  an  annnal  "order  in  conncil,"  a  metliod  of  wrong- 
doinf^  for  which  Charles  I,  King  of  England,  was  adjudged  a  tyrant, 
and  for  which  he  at  once  lost  his  crown  and  head. 

In  responding  to  this  indefensible  discrimination  against  Americar 
comraerce,  the  Government  of  the  United  States  ought  at  once  to  im 
poae  a  tonuage  of  at  least  10  cents  per  ton  on  the  gross  tonnage  of  all 
Canadian  vessels  passing  througli  the  canal  at  Sault  Ste.  Marie,  tht 
rapids  in  the  strait  which  connects  the  navigation  of  Lake  Superioi 
with  tliat  of  Lake  Huron.  This  canal,  with  its  locks  .515  feet  long  and 
80  leet  wide,  was  coustructed  at  a  cost  of  about  $4,000,000,  and  is  novi 
owned  and  oj^erated  by  the  Government  of  the  United  States.  Botli 
Anierican  and  Canadian  vessels  are  allowed  to  i)ass  through  Sault  Ste 
Marie  Canal  free  of  tolls.  That  the  United  States  has  full  power  t( 
order  such  discrimiuating  tax  npon  Caujidian  vessols  will  be  readil^ 
seen  by  examiiiing  Article  XXVII  of  the  treaty  of  Washiugton,  con 
cluded  July  4, 1871.  At  that  time  the  canal  belonged  to  the  State  o: 
Michigau,  aud  it  was  not  trausferred  to  the  United  States  uutil  June 


i>,  1881. 


There  are  also  other  appropriate  and  effective  means  of  retaliatioii 
upon  Canada  for  this  unjust  discrimination  agaiust  Americau  iuterests 
which  will  readily  suggest  themselves  to  the  legislative  mind. 


THE  CANADIAN  REFUSAL,  TO  RECIPROCATE  IN  THE  MATTER  OF  AID 

IN(*  VESSBLS  IN  DISTRESS. 
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On  the  4tU  of  February,  1888,  the  late  Hon.  Newton  W.  Nutting,  o1 
New  York,  brought  to  the  attention  of  the  House  of  Kepresentativei; 
the  fact  that  the  Dominion  Governmeut  refuses  to  accept  the  offei 
made  by  tlie  United  States  by  act  of  June  19,  1878,  to  allow  Canadiai 
wrecking  vessels  and  machinery  to  assist  Cauadiau  vessels  wreckei 
iu  Americaii  waters,  provided  a  likeprivilege  is  exteuded  to  Americai 
wrecjkiug  vessels  and  ma(;liinery  iu  Gauadiau  waters. 

rhis  matter  has  time  aud  again  been  brought  to  the  attention  of  t 
Domiuiou  Goverumeut,  aud  the  subject  has  several  times  been  discussei 
iu  Parliameut.    But  the  political  iuflueuce  of  two  or  three  Cauadia 
wreckiug  compauies  has  beeu  strong  ouough  to  preveut  tlie  Domiuio 
Govenimeut  from  acceptiug  the  terms  of  our  proffered  reciprocit.> 
although  the  refusal  has  already  resulted  iu  Isss  of  life.    But  tliis  r( 
fusal  to  reciproeate,  iu  a  cause  which  appeals  to  the  humaiie  inipulst 
of  maukiud,  is  perfectly  iu  keepiug  with  the  refusal  of  the  Cauadif 
Goverumeut  to  allow  American  flshing  vessels  the  commou  priviiege 
seekiug  refuge  iu  her  ports  iu  time  of  storm,  aud  for  repleuislimei 
aud  uecessary  repairs. 

AN  ATTEMPTED  VIOLATION  OF   THE  RECIPROCAL  CHARACTER  OF  TI 

TRANSIT   TRADE. 

The  grasiiiug  and  unfriendly  disposition  of  the  Cauadiau  Gover 
ment  toward  the  United  States  was  stri)(ir.gly  illustrated  by  t 
attempted  refnsal  of  the  Cauadian  authorities  to  allow  graiu  produc 
in  the  province  of  Manitoba  to  be  shipped  "iu  boud"  from  one  poiut 
Cauada  to  auotlier  poiut  iu  Cauada  over  Americau  railroads.  This  to 
place  upou  the  completiou  of  the  Cauadian  Pacific,  early  iu  the  yt 
1886.  The  movement  of  several  milliou  bushels  of  graiu  was  tlius 
a  time  restraiued.  This  was  a  flagraut  violation  of  the  iirivilogesl 
the  "trausit  trade,"  uuder  which  reciprocal  arrangement  the  railroaf 
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of  Can.ida  have  profited  ten  times  as  ruuch  as  the  railroads  of  the 
United  States.  The  "transit  trade"  has  also  been  of  enormous  advan- 
tage  to  tlie  conimercial  and  induatrial  iuterests  of  Cauada.  Therefusal 
of  tlie  Dominion  Government  to  allow  grain  to  be  transported  "iu  bond" 
over  Amorican  railroads  was  not  opeuly  annouuced,  but  it  was  carried 
on  surrejttitioiisly. 

The  Ottawa  autliorities  declared  that  no  instructions  had  been  issued 
to  the  otBcials  iu  Manitoba  to  prevent  the  trafflc,  and  the  customs  offi- 
cials  in  Manitoba  declared  that  no  iustructions  had  been  issued  to  them 
whereby  they  could  issue  the  necessary  certiflcates  aUowing  the  move- 
ment  of  grain  from  one  pointin  Canada  to  another  point in  Canada  over 
au  Americau  line.  Tlie  treaty  of  Washington,  coucluded  May  8,  1871, 
bore  the  firat  marks  of  this  scheme  of  refusiug  to  be  bound  by  the  re- 
ciprocal  conditions  of  the  transit  trade.  The  words  "  to  other  places  in 
the  United  States,"  near  the  end  of  the  second  paragraph  of  article  29, 
grant  to  CanacUan  railroads  the  right  to  convey  goods  from  oue  point 
in  the  United  States  to  another  point  in  the  United  States  without  pay- 
ment  of  duty,  wliereas  there  are  no  corresponding  words  in  the  flrst  para- 
grapli  of  the  article  referred  to,  which  grant  a  reciprocal  privilege  to  the 
railroads  of  tbis  couutry.  The  Canadian  Paciflc  seemed  to  be  trying 
the  experimont  of  taking  advautage  of  this  omission,  which  was  either 
the  result  of  a  bhmder  or  of  a  fraud.  But  the  gathering  storm  of  iudig- 
nation  conviuced  the  Canadians  that  the  whole  transit  trade  might  be 
endangered  by  their  refusal  to  observe  the  obligations  of  its  reciprocal 
chnracter  and  they  prudently  withdrew  their  covert  opposition. 

I  have  presented  tliis  case  merely  asa  further  iUustration  of  the  char- 
acter  of  thc  Dominion  Goverument  and  to  show  that  the  people  of 
Canada  oarry  uo  frieudshii)  into  their  trade  with  the  United  States. 

ACTION  OF  THE  COMMERCIAL  AND  INDUSTRIAL  BODIES  OF  THE 
PACIFIC  COAST  IN  REGARD  TO  OANADIAN  PAOIPIO  EAILWAY  EN- 
CROACHMENT. 
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The  people  of  the  Pacific  coast  at  last  appear  to  be  awake  to  the 
daugers  of  Pacific  Eailway  eucroachment.  A  resolution  was  uuani- 
mously  Tcdopted  by  the  Chamber  of  Commerce  of  San  Francisco,  on  the 
28d  of  July  Uist,  inviting  commercial  and  industrial  bodies  of  the 
Paciflc  coast  to  meet  iu  confereuce  at  San  Francisco  for  the  purpose  of 
cousidering  various  subjects  of  interest,  but  particularly  the  assault 
made  upon  the  maritime,  commercial,  and  transportation  iuterests  of 
that  section  of  the  conntry  through  the  enormous  subventions  granted 
by  the  Canadiau  Goverument  to  the  Paciflc  Kailway,  and  the  subsidies 
granted  by  the  Cauadiau  aud  British  Governments  to  ocean  steam 
Unes,  which  are  tlireatening  the  eutire  destruction  of  American  steam 
navigatiou  ou  the  Paciflc  Oceau,  and  the  diversion  of  trade  from  Pacific 
Coast  ports. 

That  confereuce  was  held  at  San  Francisco  on  the  29th  and  30th  of 
July  last.    Keferring  to  the  wholo  scheme  of  British  and  Canadian 
Oauadian  Governlsuhvention  the  report  of  the  conference  says:  "  With  such  special  ad- 
iUustrated  by  tbclvantages  the  Canadian  Paciflc  can  aiibrd  to  quote  rates  which  muat 

' ^  (Irive  the  American  liues  out  of  the  China  trade,  and  inflict  au  almost 

[irreparable  injury  upon  San  Francisco." 

Tlie  commercial  disaster  which  the  merchants  and  other  busiuess  men 

f  the  Paciflc  coast  so  clearly  see  to  be  impending,  and  against  which 

hey  ask  the  Government  of  the  United  States  to  protect  them,  is  not, 

8  befoj-e  remarked,  the  resuH  of  9>  struggle  between  private  enterprise 
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in  tlie  two  countries,  but  is  tlie  outcome  of  a  struggle  between  private 
euterprise  in  the  United  States  as  against  a  Canadian  railroad  corpora- 
tion  wbicb  has  reccived  aid  froni  the  Dominion  Government  in  excess 
of  its  coat,  and  which  lias  been  appropriately  styled  "  the  Dominion 
Government  on  wheels."  It  is  also  the  outcome  of  a  struggle  on  the 
sea  between  private  enterprise  antl  British  steamer  linea  so  lightly  i)ro- 
tected  by  subsidy  as  to  take  the  contest  out  of  the  arena  of  competition. 

The  commercial  and  political  schemes  of  Canada  and  Great  Britain 
are  re-enforced  by  the  formidable  fortress  and  naval  station  erected  by 
the  governments  of  those  countries  at  Esquimault  on  the  island  of  Van- 
couver.  Certain  of  the  chief  oflBcers  of  the  Canadian  Paciflc  have  de- 
clared  tljat  these  works  are  merely  intended  to  serve  as  defenses  against 
a  possible  naval  attack  by  Eussia.  This  is  manifestly  absurd,  and  is  so 
regarded  by  military  men.  Eussia  sold  Alaska  to  the  United  States  to 
avoid  the  risk  of  having  it  captured  by  Great  Britain  in  the  event  of 
war,  and  to  avoid  warfare  with  Great  Britain  in  that  part  of  the  world. 
The  only  object  of  the  Esquimault  works  is  to  hold  the  commercial  van- 
tage  of  this  protected  and  aggressive  transportation  line  across  Nortli 
America,  and  connecting  Liverpool  with  China  and  Japan. 

In  an  editorial  uotice  of  the  assembling  of  the  comraercial  conference 
at  San  Francisco  the  Evening  Bulletin  of  that  city  stated  the  merits 
of  the  whole  case  in  a  single  paragraph:  "Briefly  stated,  all  the  ques- 
tions  (to  be  considered)  may  be  resolved  in  this  one,  What  power  is  to 
have  the  commercial  supremacy  on  that  part  of  the  Paciflc  Ocean  bor- 
dering  the  western  side  of  North  America  ?" 

This  summarizes  the  whole  case  which  now  demands  consideration  by 
the  Fifty-first  Congress  of  the  United  States. 

I  need  say  nothing  further  in  regard  to  the  San  Francisco  conference, 
as  copie.s  of  its  proceedings  were  sent  to  each  Seuator  and  Eepresenta- 
tive  from  the  Pacific  coast,  with  the  requeat  that  they  would  use  every 
consistent  endeavor  to  place  the  subject  properly  before  Congress. 

CONCLUSION. 

And  now,  in  conclusion,  I  beg  leave  briefly  to  recapituljite  the  main 
facts  which  I  have  brought  to  your  notice,  and  the  points  which  I  have 
attempted  to  establiah. 

The  most  important  feature  of  our  Canadian  relationship  ai^pears  to 
consist  in  the  fact  that  the  Dominion  Government  is  quite  as  much  an 
active  owner  and  manager  of  the  traflBc  interests  of  canals  and  rail- 
roada  as  a  governraent.  Besidea,  it  controls,  for  political  purposes,  a 
railroad  acroas  the  continent.  For  the  creation  of  thia  aggreasive  sys- 
tem  of  transportation  the  people  of  Canada  have  submitted  to  a  burden 
of  debt,  as  great  as  that  assnmed  by  the  people  of  the  United  States 
for  the  preservation  of  our  union.  This  Canadian  governmental  sys- 
tem  of  transportation  encroachea  upon  the  commercial  interests  of  tlie 
United  States  apparently  from  the  very  neceasities  of  its  being. 

Besides  thia,  1  have  brought  to  your  attention  numerous  violationa 
of  treaties  and  encroachments  upon  the  commercial  interests  of  the 
United  States.  The  British  Government  has  no  power  whatever  tore- 
dress  these  wrongs.  The  Canadians  refuae  toallow  that  Government 
any  sort  of  iuterference  in  their  internal  aft'airs.  Canada  has  no  array 
or  navy,  aud  while  paying  no  tribute  to  Great  Britain,  iraposes  duties 
on  British  gooda  for  the  protection  of  Canadian  industriea,  but  at  the 
saine  time  looka  to  Greq,t  Britain  for  miUtary  protection  and  uses  her 
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